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2  BUBEAU  OF  AGBICULTURAL  ECONOMICS. 

PROGRESS  UNDER  THE  UNITED  STATES  WAREHOUSE  ACT. 

The  United  States  warehouse  act  became  a  law  August  11,  1916. 
The  prime  purpose  of  the  act  is  to  develop  a  form  of  warehouse  receipt 
covering  the  storage  of  cotton,  grain,  wool,  tobacco,  and  flaxseed, 
which  will  be  readily  and  widely  negotiable  as  collateral  for  loan  pur- 
poses. The  act  provides  for  a  system  of  licensing  and  bonding  ware- 
housemen under  conditions  which  will  tend  to  insure  the  integrity  of  1 
the  receipts  issued  by  such  warehousemen. 

The  first  three  and  one-half  years  following  the  passage  of  the  act 
were  devoted  largely  toward  carrying  on  educational  campaigns  among 
warehousemen,  bankers,  and  producers,  with  a  view  to  acquainting 
them  with  the  merits  of  the  act,  and  to  drafting  rules  and  regulations 
for  the  operation  of  the  different  kinds  of  warehouses  included  under 
the  act.  That  little  progress  was  made  in  the  way  of  actually  licens- 
ing warehouses  is  evidenced  by  the  fact  that  by  April  1,  1920,  there 
were  licensed  only  23  cotton  warehouses,  with  a  combined  storage 
capacity  of  40,050  bales  of  cotton,  and  5  grain  warehouses,  with  a 
total  capacity  of  136,000  bushels.  During  the  year  immediately  fol- 
lowing, fair  progress  was  made  in  the  licensing  of  warehousemen. 
On  April  1,  1921,  there  were  licensed  238  cotton  warehouses,  with  a 
combined  storage  capacity  of  429,975  bales  of  cotton,  and  56  grain 
warehouses,  with  a  total  capacity  of  2,108,400  bushels.  That  year 
also  marked  substantial  progress  in  the  way  of  licensing  wool  ware- 
housemen, not  so  much,  however,  in  the  number  of  warehousemen 
as  in  the  storage  capacity  of  the  warehouses  covered  by  the  licenses 
issued.  During  the  year  from  April  1,  1920,  to  April  1,  1921,  5  wool 
warehousemen  were  licensed,  operating  storage  capacity  to  accom- 
modate 97,500  bags  of  wool,  or  approximately  24,375,000  pounds. 

During  the  period  from  April  1,  1921,  to  May  1,  1922,  substantial 
progress  in  the  licensing  of  public  cotton  warehousemen  was  made, 
not  so  much  in  the  licensing  of  increased  numbers  of  warehousemen, 
but  in  the  fact  that  during  this  period  a  great  many  warehousemen 
operating  warehouses  of  large  storage  capacity  came  under  the  sys- 
tem. For  the  first  time  grain  warehousemen  operating  a  chain  of 
elevators  availed  themselves  of  the  benefits  of  the  act. 

It  was  during  this  period  that  cotton  warehousemen  operating  ware- 
houses ranging  from  10,000  to  as  much  as  75,000  bales  capacity  be- 
came licensed.  Many  of  these  warehouses  are  in  the  production  areas, 
so  that  the  producers  are  given  an  incentive  to  store  their  cotton  in 
public  warehouses,  because  there  is  placed  at  their  disposal  a  ware- 
house receipt  which  is  fast  becoming  recognized  among  bankers  gen- 
erally as  one  of  the  best  forms  of  collateral  for  loan  purposes.  It  was 
also  during  the  past  year  that  the  first  public  cotton  warehouseman 
in  the  New  England  States  was  licensed  under  the  act.     This  ware- 
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house  has  licensed  capacity  for  30,000  bales  of  compressed  cotton. 
It  was  during  this  same  period  that  one  warehouseman  operating  a 
chaia.of  25  cotton  warehouses,  ranging  in  capacity  from  5,000  to 
75,000  bale^,  all  of  which  are  located  in  the  cotton-producing  areas  of 
Tennessee,  Arkansas,  Mississippi,  and  Louisiana,  placed  his  entire 
chain  of  warehouses  under  the  Federal  statute.  Diiring  this  period 
large  cotton  warehouses  at  ports  such  as  Galveston,  Houston,  Mobile, 
and  New  Orleans  were  placed  under  the  act. 

In  this  same  year  one  grain  warehouseman  operating  a  chain  of 
nine  elevators  in  Colorado  filed  applications.  Another  grain  ware- 
houseman operating  a  chain  of  64  elevators  in  Oregon,  Washington, 
and  Idaho  filed  applications  and  118  applications  were  received  from 
another  grain  warehouseman  operating  in  thaf  same  are^.  These 
warehouses  were  all  licensed. 

During  this  period,  from  April  1,  1921,  to  May  1,  1922,  the  begin- 
ning was  made  in  the  licensing  of  tobacco  warehouses,  and  by  the 
latter  date  there  were  14  tobacco  warehousemen  licensed. 

A  more  effective  presentation  of  the  progress  made  in  licensing  ware- 
houses in  the  past  two  years  is  shown  in  the  following  table: 
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In  this  table  it  will  be  seen  that  the  licensed  cotton  capacity  on 
May  1,  1922,  is  almost  three  times  that  of  April  1,  1921,  and  the 
licensed  grain  capacity  is  almost  seven  times  that  of  April  1,  1921. 
It  is  also  seen  that  while  the  licensed  capacity  for  the  storage  of  cot- 
ton is  three  times  that  of  the  year  previous,  the  number  of  liccn.Hr*d 
warehousemen  has  increased  by  but  30.  The  increase  is  attributable 
to  the  fact  that  during  the  year  a  number  of  warehousemen  operating 
warehouses  of  lai^e  capacity  became  licensed. 

The  following  table  shows  the  number  of  cotton  warehou.vfs  with 
capacities  of  5,000  bales  or  more  licensed  under  the  tu:i  as  i/{  May 
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4  BUBKAU   OF  AGBICULTURAL  ECONOMICS. 

The  progress  which  has  been  made  in  the  past  year  in  licensing 
cotton,  gi'&in,  and  tobacco  warehouses  is  due  in  a  large  measure  to 
three  influences:  First,  a  more  general  and  a  keen^*  appreciation  on 
the  part  of  bankers  of  the  value  of  a  warehouse  receipt  issued  under 
the  United  States  warehouse  act;  second^  the  activity  of  producers' 
cooperative  associations;  and^  third,  the  recognition  of  Federal  ware- 
house receipts  accorded  by  the  War  Finance  Corporation.  Some  of 
the  growers'  cooperative  associations  have  refused  to  store  any  of  their 
products  with  warehousemen  who  were  not  operating  under  the 
Federal  statute.  All  cotton  warehouses  used  by  the  Long  Staple 
Cotton  Growers  Cooperative  Assodation  of  Mississippi  are  licensed 
under  the  act  and  the  Burley  Tobacco  Growers  Association,  operat- 
ing in  Kentucky,  Indiana,  Ohio,  and  West  Virginia,  is  also  placing 
all  warehouses  under  its  control  under  the  act. 

AMENDMENTS  AND  ADDFnONS  TO  WAREHOUSE  REGULATIONS. 

On  June  16,  192 1,  the  follo¥ring  general  regulation  appUcable  to 
all  r^ulations  promulgated  under  the  act  was  promulgated  by  the 
Secretary  of  Agricultiu*e : 

GENERAL  REGULATIONS  UNDEB  THE  UiaTED  STATES  WAREHO€SK  ACT* 

Regulation  1 — Combination  warehouses. 

Section  1.  A  license  ma^  be  issued  for  the  stor^e  of  two  or 
more  agricultural  products  in  a  single  warehouse.  Where  such  a 
license  is  desired^  a  single  application,  inspection,  bond,  record, 
report  or  other  paper,  document  or  proceeding  relating  to  such  ware- 
house, shaU  be  sufficient  unless  otherwise  directed  by  the  CSiief  of 
the  Bureau  of  Markets. 

Section  2.  Where  such  license  is  desu*ed,  the  amount  of  the  bond, 
net  assets,  and  inspection  and  license  fees  shall  be  determined  by 
the  Chief  of  the  Bureau  of  Markets  in  accordance  with  the  regula- 
tions applicable  to  the  particular  agricultural  product  which  would 
require  the  lar;^est  bond  and  the  greatest  amount  of  net  assets  and 
of  fees  if  the  fml  capacity  of  the  warehouse  were  used  for  its  storage. 

On  July  18,  1921,  the  following  amendments  were  made  to  the 
regulations  for  grain  warehouses  by  the  Secretary  of  Agriculture 
dated  September  9,  1919: 

Amend  regulation  4,  section  1,  paragraph  5,  by  adding  the  follow- 
ing thereto: 

except  when  requested  by  the  depositor  of  other  than  fungible 
grain,  a  receipt  omitting  statement  of  ^ade  may  be  issued 
unless  otherwise  requirra  by  the  law  of  the  State  in  which 
the  warehouse  is  located. 

Amend  regulation  4,  section  5,  subdivision  (&)  to  read  as  foflows: 

(&)  have  plainly  placed  upon  the  face  of  the  receipt  a 

statement  showing  the  date  of  delivery,  the  kind  of  grain, 

the  grade,  if  determined,  and  the  weight  thereof  delivered, 

and  such  statement  shaU  either  be  signed  by  the  person  law- 
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fully  entiUed  to  such  delivery,  or  his  authorized  agent,  or 
the  warehouseman  shall  obtain  from  such  person  a  separate 
written  acknowledgment  of  the  delivery. 
Amend  regulation  5,  section  21,  paragraph  2^  subdivision  Q>)  to 
read  as  follows: 

0>)  the  quantitv,  the  kind,  and  the  ^rade,  if  determined, 
of  the  grain,  at  tne  time  the  notice  is  given. 

On  Uie  13th  day  of  December,  1921,  r^ulation  2,  section  4,  of  the 
regulations  of  the  Secretary  of  Agriculture,  dated  September  9,  1919, 
for  grain  warehouses  was  amended  to  read  as  follows: 

The  warehouseman,  conducting  a  warehouse  for  which  appli- 
cation for  license  has  been  made,  shall  have  and  maintain, 
above  all  exemptions  and  liabilities,  unenciunbered  assets  liable 
for  the  payment  of  anv  indebtedness  arising  from  the  conduct 
of  the  warehouse,  to  tne  extent  of  at  least  10  cents  per  bushel 
of  its  grain  storage  capacity,  determined  in  accordance  with 
paragraph  1  of  section  2  of  reeulation  3.  except  that  the 
amount  of  such  assets  need  not  be  more  tnan  $100,000.  In 
case  such  warehouseman  has  applied  for  licenses  to  conduct 
two  or  more  warehouses  in  the  same  State,  the  assets  ap- 
plicable to  all  of  which  shall  be  subject  to  the  liabilities  of 
each,  such  warehouses  shall  be  deemed  to  be  one  warehouse 
for  tne  purposes  of  the  assets  required  under  this  section,  and 
such  warehouseman  shall  have  and  maintain,  above  all  ex- 
emptions and  liabilities,  unencumbered  assets  liable  for  the 
payment  of  any  indebtedness  arising  from  the  conduct  of  any  of 
such  warehouses,  to  the  extent  of  at  least  ten  cents  per  bushel 
of  their  aggregate  grain  storage  capacity,  determined  in 
accordance  with  paragraph  1  oi  section  2  of  regulation  3, 
except  that  the  amount  of  such  assets  need  not  be  more  than 
$100,000.  For  the  purposes  of  this  paragraph  only,  capital 
stock,  as  such,  shall  not  be  considered  a  liability.  A  defi- 
ciency in  such  assets  may  be  supplied  by  an  increase  in  the 
amount  of  the  licensed  warehouseman's  bond  in  accordance 
with  paragraph  2  of  section  2  of  r^ulation  3. 

On  December  13, 1921,  r^ulation  2,  section  5  of  the  revised  r^ula- 
tions  of  the  Secretary  of  Agriculture,  approved  September  15,  1919, 
for  cotton  warehouses,  was  amended  to  read  as  follows: 

The  warehouseman  conducting  a  warehouse  licensed  or  for 
which  application  for  license  has  been  made  under  the  act, 
shall  have  and  maintain  above  all  exemptions  and  liabilities 
unencumbered  assets  liable  for  the  payment  of  any  indebted- 
ness arising  from  the  conduct  of  the  warehouse,  to  the  extent 
of  at  least  $5  per  bale  of  its  cotton  storage  capacity  determined 
in  accordance  with  paragraph  1  of  section  2  of  regulation  3, 
except  that  the  amoimt  of  such  assets  shall  not  be  less  than 
$2,000,  and  need  not  be  more  than  $100,000.  In  case  such 
warehouseman  has  applied  for  licenses  to  conduct  two  or  more 
warehouses  in  the  same  State,  the  assets  applicable  to  all  of 
which  shall  be  subject  to  the  liabilities  of  each,  such  ware- 
houses shall  be  deemed  to  be  one  warehouse  for  the  purposes 
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of  the  assets  required  under  this  section,  and  such  warehouse- 
man shall  have  and  maintain,  above  all  exemptions  and  liabili- 
ties, unencumbered  assets  liable  for  the  pavment  of  any  in- 
debtedness arising  from  the  conduct  of  anv  of  such  warehouses, 
to  the  extent  of  at  least  S5  per  bale  of  their  a^^regate  cotton 
storage  capacity,  determined  in  accordance  witn  paragraph  1 
of  section  2  of  regulation  3,  except  that  the  amount  of  such 
assets  need  not  be  more  than  $100,000.  For  the  purposes  of 
this  section  only,  paid  in  capital  stock,  as  such,  snail  not  be 
considered  a  liability.  A  deficiency,  not  exceeding  50  per 
cent,  in  such  net  assets,  may  be  supplied  by  an  increase  in  the 
amount  of  the  hcensed  warehouseman's  bond  in  accordance 
with  paragraph  2  of  section  2  of  regulation  3. 

ADDITIONAL  INSURANCE  CREDIT. 

Service*  and  Regulatory  Announcements  No.  61  of  the  Bureau  of 
Markets  indicated  certain  credit  allowed  on  insurance  premiums 
charged  on  cotton  stored  in  warehouses  operated  under  the  United 
States  warehouse  act.  Through  the  efforts  of  the  Department  of  Ag- 
riculture on  December  1,  1921,  the  State  Fire  Insurance  Commission 
of  Texas  issued  a  ruling  increasing  the  credit  from  10  to  15  per  cent. 

Service  and  Regulatory  Announcements  No.  61  of  the  Bureau  of 
Markets  indicated  that  the  credit  allowed  by  the  various  adjustment 
and  imderwriting  asssociations  applied  only  to  the  contents  in  storage 
in  the  warehouse.  In  July,  1921,  the  Department  received  word  from 
various  underwriting  associations  advising  that  the.  credit  granted 
applied  also  to  the  insurance  premiums  charged  on  the  buildings  and 
their  equipment. 

BANKERS'  OPINIONS  OF  THE  UNITED  STATES  WAREHOUSE  ACT. 

As  the  prime  purpose  of  the  warehouse  act  is  to  develop  and 
establish  a  form  of  warehouse  receipt  of  the  highest  collateral  value, 
bankers  naturally  are  interested  in  the  act  and  the  accomplishments 
thereunder.  In  the  past  year  there  has  been  a  more  general  recogni- 
tion throughout  the  coimtry  on  the  part  of  bankers  operating  on  a 
large  scale  of  the  merits  of  Federal  warehouse  receipts.  A  letter 
from  the  governor  of  the  Federal  Reserve  Bank  of  Richmond,  which 
reads  in  part  as  follows,  contains  a  clear-cut  statement  of  his  opinion 
of  a  warehouse  receipt  issued  under  the  Federal  act: 

We  are  very  glad  to  give  you  our  cooperation  in  the  establishment  of  warehouaes 
under  the  act.  So  far  as  we  recall  we  have  never  had  occasion  to  decline  a  loan  based 
upon  one  of  the  United  States  bonded  warehouse  receipts,  and  if  that  occasion  should 
arise,  it  would  not  be  on  account  of  the  receipt. 

From  the   senior  vice-president  of   the  National   City  Bank  of 

New  York,  a  letter,  reading  in  part  as  follows,  was  received  by  a 

representative  of  the  Department  of  Agriculture: 

In  so  far  as  the  acceptability  of  the  United  States  licensed  and  bonded  warehouse 
receipts  for  security  purposes  is  concerned,  there  is  no  question  in  my  mind  but 
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tliAt  they  would  not  only  be  highly  acceptable  but  also  would  be  most  desirable  for 
that  purpose.  The  requisites  under  the  act  for  obtaining  licenses  for  operating  ware- 
houses of  this  kind  would  put  the  acceptability  of  these  receipts  far  above  those  of  the 
unlicensed  warehouses.  Even  the  knowledge  that  the  warehouses  were  subject  to 
periodical  examinations  at  irregular  intervals  without  knowledge  to  the  owners  would 
of  it^lf  have  a  tendency  to  make  these  highly  acceptable  to  banks. 

The  relative  value  for  security  purposes  of  the  United  States  licensed  and  bonded 
warehouse  receipts  as  against  receipts  issued  by  warehouses  unlicensed  under  the 
act  would  be  very  high,  because  of  the  assurance  that  the  holders  would  have,  that 
the  merchandise  represented  by  the  licensed  receipt  was  subject  to  efficient  examina- 
tion and  check  by  trained  officials  at  irregular  periods,  which  of  course  is  not  the  case 
Tith  imlicensed  warehouses. 

To  the  many  indorsements  received  from  bankers  in  different 
parts  of  the  country,  the  governor  of  the  Federal  Reserve  Board  at 
Washington  has  added  his  indorsement  in  a  letter  which  reads  in 
part  as  follows : 

I  think  it  is  recognized  by  banks  and  other  financial  institutions  that  warehouse 
nceipts  representing  readily  marketable  nonperishable  agricultural  commodities 
properly  warehoused  are  a  desirable  kind  of  security  for  bank  loans.  It  is  apparent, 
('i  coune,  that  some  warehouse  receipts  are  more  desirable  than  others,  and  that  the 
•i'no'ee  of  desirability  is  dependent  upon  a  niunber  of  factors,  included  among  which 
are  the  form  and  legal  effect  of  the  receipt,  the  question  of  whether  or  not  the  issuing 
v^urehouseman  is  licensed,  bonded  and  operated  under  Federal  law,  or  a  State  law 
f'iniishing  proper  safeguards,  and  is  supervised  and  examined  by  competent  officials 
with  a  \iew  to  the  protection  of  the  public,  the  reputation  and  financial  responsibility 
of  the  warehousemen,  the  physical  conditions  affecting  the  warehouse,  the  question 
of  insuranoe,  etc. 

Generally  speaking,  there  can  be  no  doubt,  I  think,  that  warehouse  receipts  issued 
by  wardiousemen  licensed  and  bonded  under  the  United  iStates  warehouse  act  will 
l>e  considered  by  bankers  as  more  desirable  collateral  security  than  those  issued  by 
Wikrehou6emen*who  are  not  licensed  or  bonded  under  any  State  or  Federal  law. 

The  United  States  warehouse  act  specifies  in  detail  what  shall  be  stated  on  each 
receipt  issued  under  that  act  and  these  statements  give  very  full  information  regarding 
tLe  commodity  which  the  receipt  represents.  The  act  also  re(iuires  the  warehousemen 
^>  keep  records  of  all  commodities  stored  or  withdrawn  and  of  all  receipts  issued  and 
ret  limed,  and  to  make  such  reports  to  the  Secretar>'  of  Agriculture  as  the  Secretary  shall 
re'juiie.  The  Secretary  is  given  full  authority  to  cause  inspections  and  examinations 
to  \>e  made  with  a  view  to  determining  whether  the  warehousemen  are  complying  with 
the  conditions  of  the  act  and  the  regulations  issued  thereunder,  and  is  also  given 
authority,  after  a  hearing  has  been  afforded ,  to  suspend  or  revoke  the  license  of  any  ware- 
huusemen  licensed  under  the  act;  and  I  understand  that  such  inspections  and  examina- 
Uoo  j  are  actually  being  made  at  irregular  intervals  without  notice  to  the  warehousemen 
BO  as  to  reflect  the  normal  conditions  of  the  warehousemen's  business.  I  understand 
iii.'^  that  before  any  license  is  issued  the  reputation  and  financial  responsibility  of  the 
ftpplicant  is  investigated,  and  the  applicant's  warehousing  facilities  are  examined, 
ALd  that  no  license  is  issued  unless  these  are  found  to  be  satisfactory.  Furthermore, 
ihe  law  requires  that  each  applicant  for  a  license  must  file  a  good  and  sufficient  bond 
^  iWnm  of  not  less  than  $5,000  nor  more  than  $50,000,  depending  upon  the  capacity 
<^  the  applicant's  warehouse  facilities,  to  secure  the  faithful  performance  of  his  obli- 
eitioQs  as  a  warehouseman,  and  that  any  person  injured  by  the  breach  of  any  obliga- 
^on  to  secure  which  the  bond  is  given  shall  be  entitled  to  sue  on  the  bond  for  the 
damages  he  may  have  sustained  on  account  of  the  breach. 
110243*»— 22 2      ' 
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All  of  these  features  arc  such  as  tend  to  make  the  warehouse  receipts  issued  by 
warehousemen  licensed  and  bonded  under  the  United  States  warehouse  act  attractive 
to  conservative  bankers  as  collateral  security  for  loans,  and,  as  I  have  heretofore 
stated,  except  for  such  special  conditions  as  may  apply  to  particular  cases,  such  ware- 
house receipts  will  undoubtedly  be  regarded  more  favorably  by  bankers  than  will 
receipts  issued  by  warehousemen  who  are  not  licensed  or  bonded  under  any  State 
or  Federal  law.  I  have  no  hesitation  in  saying,  therefore,  that  in  my  judgment  a 
campaign  such  as  I  imderstand  is  being  conducted  by  the  Department  of  Agriculture 
among  warehousemen  to  educate  them  to  the  advantages  of  becoming  licensed  under 
the  United  States  warehouse  act  and  among  bankers  to  educate  them  to  the  desira- 
bility as  a  form  of  collateral  security  of  warehouse  receipts  issued  by  warehousemen 
so  licensed,  can  be  made  to  result  in  much  benefit  to  the  public  through  improved 
facilities  both  for  the  storing  and  marketing  of  agricultural  products  and  for  the  proper 
financing  of  such  storing  and  marketing. 

The  relative  desirability  of  warehouse  receipts  issued  by  warehousemen  licensed 
under  the  United  States  warehouse  act  and  warehouse  receipts  issued  by  warehouse- 
men licensed  under  the  laws  of  particular  States  is  a  matter  upon  which  I  can  not 
express  an  opinion,  as  I  am  not  familiar  with  the  various  State  laws  or  the  adminis- 
tration thereof.  It  is  my  opinion,  however,  that  there  are  certain  advantages  in 
being  licensed  under  the  Federal  law,  and  in  being  subject  to  the  supervision  of  the 
Federal  authorities,  which  advantages  would  be  most  apparent  in  cases  where  the 
holders  of  warehouse  receipts  desire  to  use  them  as  collateral  for  loans  from  banks 
located  in  States  other  than  that  in  which  the  warehouse  happens  to  be  located. 

The  merits  of  warehouse  receipts  issued  under  the  Federal  ware- 
house act,  for  financing  purposes,  are  attested  by  a  statement  of  one 
of  the  officials  of  the  War  Finance  Corporation,  who  has  stated  that  to 
the  best  of  his  knowledge,  the  corporation  has  never  had  occasion  to 
deny  an  application  for  a  loan  for  which  Federal  warehouse  receipts 
were  given  as  security.  The  opinion  of  the  directors  of  the  War 
Finance  Corporation  of  warehouse  receipts  issued  under  the  FedenJ 
act  is  clearly  stated  in  the  following  letter  received  from  the  managing 
director  of  the  corporation: 

I  wish  to  take  this  opportunity  to  thank  you  for  the  valuable  services  which  your 
bureau  has  rendered  to  the  War  Finance  Corporation  in  connection  with  loans  made 
by  the  War  Finance  Corporation  to  cooperative  marketing  associations  throughout 
the  United  States. 

These  loans  have  been  made  as  you  know  on  the  security  of  warehouse  receipts 
representing  the  commodity  to  be  marketed,  and  it  has  been  of  prime  importance 
that  such  commodities  be  properly  warehoused.  In  a  laige  majority  of  cases  coopera- 
tive associations  obtaining  advances  from  us  have  given  as  security  receipts  issued  by 
Federally  licensed  warehouses,  licensed  and  super\i8ed  by  your  bureau.  The  fact 
that  a  warehouse  is  so  licensed  and  supervised  has  given  us  added  feeling  of  security 
and  an  assurance  that  our  interest  in  the  security  was  being  properly  cared  for,  and 
the  integrity  of  the  warehouse  receipt  respected. 

From  my  experience  in  the  work  of  the  War  Finance  Corporation,  I  believe  that 
the  safeguards  imposed  under  the  licensing  system  of  your  bureau  add  greatly  to  the 
value  of  a  warehouse  receipt  as  security  and  work  to  the  advantage  of  the  person  or 
institution  which  lends  money  on  warehouse  receipt  security,  of  the  owner  of  the 
commodities,  and  of  the  warehouse  which  assumes  responsibility  for  the  receipi.  • 

We  have  found  the  form  of  warehouse  receipt  required  by  your  bureau  especially 
valuable  in  connection  with  our  loans.     In  connection  with  our  cotton  loans,  for 
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isi."-taare.  the  warehouse  receipt  iflsued  by  Federally  Ucensed  warehouses  certifies  on 
it>  fare  not  only  the  number  of  bales,  but  the  weight,  grade  and  staple  of  the  cotton. 
Such  certification  adds  greatly  to  the  value  ol  the  receipt  as  collateral. 
Very  truly  yours, 

(Signed)  Eugene  Meyer,  Jr., 

Managing  Director, 

That  bankers  regard  a  warehouse  receipt  issued  under  the  Federal 
a«t  as  one  possessing  greater  collateral  value  than  one  issued  by 
the  same  warehouse  when  not  operated  under  the  act  is  shown  from 
the  followTng  extract  from  a  letter  received  by  the  Department  from 
a  holder  of  a  number  of  cotton  warehouse  receipts: 

While  in  New  OrleaiuB  aometime  back  I  negotiated  a  knai  through  one  of  the  banks 
there,  giving  as  flecority  waiehoune  receipts  for  cotton.  Among  the  list  of  receipts 
vnre  a  few  that  were  not  bonded  receipts  and  very  mudi  to  my  surprise  the  bank  threw 
tL<¥>e  receipts  back  on  me  and  refused  to  accept  them  as  collateral,  but  raised  no 
oii)p<:tion  to  the  bonded  receipts  at  all  as  our  warehouse  here  had  been  placed  on 
the  approved  liflt  of  the  Fedetal  Reserve  Bank. 

The  receipts*  mentioned  in  the  above  quotation  on  which  the 
bank  refused  to  make  a  loan  were  receipts  issued  by  the  same  ware- 
house prior  to  the  date  on  which  it  became  Ucensed  under  the  United 
States  warehouse  act. 

OPINIONS  OF  UCES^SED  WAREHOUSEMEN. 

Sometimes  the  question  is  asked  why  certain  warehouses  are  not 
licensed  xmder  the  act,  and  various  reasons  are  given  by  the  owners 
V  if  such  warehouses.  Some  reasons  advanced  are  a  fear  of  Govern- 
ment red  tape  and  too  much  cost  incident  to  licensing.  Generally 
-peaking,  those  who  have  operated  their  warehouses  under  the  act 
in  full  conformity  with  it,  and  the  regulations,  have  found  that  these 
objections  are  not  valid.  One  warehouseman  who  has  been  licensed 
for  some  time  wrote  the  Department  on  January  30,  1922,  as  follows: 

I  think  that  the  Federal  warehouse  act  is  one  of  the  best  things  that  has  been  put 
in  operation  in  this  country,  so  far  as  the  handling  of  our  cotton  is  concerned. 
Through  it  we  not  only  have  a  uniform  warehouse  receipt  as  to  the  weight,  condition, 
jrade  and  staple  of  every  bale  of  cotton,  making  it  possible  for  the  cotton  to  be  ushkI 
a--  security  for  funds  advanced  to  assist  in  marketing  the  crop  without  danger  of  loss 
:*j  ihe  lender,  but  it  gives  a  lower  rate  of  insurance. 

Another  warehouseman  who  has  been  licensed  for  several  years 
wrote  the  Department  on  July  5,  1921,  as  follows: 

Recently  some  of  our  directors  were  discussing  the  benefits  we  have  derived  in 
s^'verjkl  ways  since  joining  the  Federal  warehouse  system  and  I  am  taking  this 
«»ppi>rtunity  to  pass  same  on  to  you,  knowing  that  you  will  be  interested  in  what  we 
tr.:ok  of  the  system.  As  you  remember  we  were  operating  as  an  independent  ware- 
L'Hise  ifisuring  all  cotton  through  local  insurance  agencies  in  standard  companies  at 
5'aDiia«d  rates.  We  decided  to  join  the  Federal  system  and  found  that  we  were 
r*-  paired  to  carry  the  same  amount  of  bond  as  required  before  by  the  Federal  Reserve 
jjjLok  but  would  receive  a  reduction  of  25  per  cent  in  our  insurance  rate.     Our  saving 
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on  this  item  alone  has  been  |900  for  the  year.  We  are  very  much  pleased  with  the 
manner  in  which  inspections  are  made,  and  we  find  your  suggestions  very  helpful* 
I  might  add  that  the  local  banks  are  carrying  loans  amounting  to  thousands  of  doUara 
on  our  warehouse  receipts. 

Another  warehouseman  who  has  been  operating  as  a  Ucensed 
warehouseman  for  several  years  on  July  2,  1921,  wrote  the  Depart- 
ment as  follows: 

We  have  found  that  there  is  less  red  tape  in  being  connected  with  the  Bureau  of 
Markets  in  the  way  of  operating  a  Federal  warehouse  than  there  is  in  anything  else 
connected  with  Government  supervision.  *  *  *  The  inspection  service  main- 
tained by  the  Bureau  of  Markets  is  very  complete  as  the  inspectors  are  all  hig^-grade 
men  who  know  their  business.  Cotton,  insurance,  books  and  condition  of  warehouse 
are  inspected  regularly  and  reports  made  to  the  Department  in  Washington.  Bankers 
in  this  section  express  their  preference  very  strongly  as  to  warehouse  receipts  of 
Federal  warehouses. 

After  conducting  our  plant  under  Federal  supervision  for  two  seasons  we  can 
strongly  recommend  the  system.  In  our  opinion  it  is  the  only  system  that  gives 
adequate  protection  to  storer,  banker  and  stockholder  of  any  warehouse  company. 

We  handle  all  the  cotton  bought  on  this  market  and  lots  of  cotton  bought  in  the 
Delta  for  one  of  the  largest  staple  buyers  in  this  section.  Our  weights,  etc.,  are 
accepted  by  the  mills  and  this  buyer  refused  to  handle  his  cotton  through  any  other 
channel.  The  confidence  of  the  people  is  built  up  and  held  by  Federal  supervision 
and  is  the  keynote  of  success  in  handling  cotton. 

APPROVED  FORMS  OF  WAREHOUSE  RECEIPTS. 

For  the  benefit  of  those  who  are  not  familiar  with  the  forms  of 
receipts  approved  for  use  under  the  United  States  warehouse  act, 
the  following  four  forms  are  reproduced :  * 
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STATEMENT  OF  OWNERSHIP  AND 
ENCUMBRANCES 

Form  of  statement  of  ownership  and  encumbrances  and  of  in- 
doiBement  which  appears  on  the  reverse  side  of  receipts  issued 
under  warehouse  act. 

Each  of  the  undersigned  hereby  certifies  on  the  date  stated  that 

he  is  the  owner  of  the covered  by  this  receipt  and  that, 

other  than  the  warehouseman's  lien  evidenced  on  the  fare  of  this 
receipt  and  the  following,  there  are  no  liens,  mortgages,  or  other 
encumbrances  on  said : 


,192 

(Signed)  


,192 

(Signed) 

INDORSEMENTS 

Upon  demand,  deliver  the covered  by  this  recoipt  to 

or  his  order. 

,192  ( Signed ) 

Upon  demand,  deliver  the covered  by  this  receipt  to 

or  his  order. 

,192  (Signed) 


Received  delivery  of  the covered  by  this  receipt. 

,192  (Signed) 
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United  States  Department  of  Agriculture. 

•d'  ^/BUREAU  OP  AGRICULTURAL  ECONOMICS. 

SERVICE  AND  REGULATORY  ANNOUNCEBIENTS. 


^TABLISHMENT  AND  RESPLACEMENT  OF  THE  OFFICIAL  COT- 
TON STANDARDS  OF  THE  UNITED  STATES. 

13  191  ?^  *  ^^  ^^®  United  States  cotton  futures  act,  approved  August 
of' A  V  ^^d  reenacted  Au^st  11,  1916,  confers  upon  the  Secretary 
1 .  jS^^culture  the  authority  to  establish  standards  of  cotton  by 
J»*llCh  Its  quality  or  value  may  be  judged  or  determined,  including 
its  grade,  length  of  staple,  strength  of  staple,  color,  and  other  quali- 
ties, properties^  and  conditions,  and  to  change  or  replace  the  same 
from  time  to  time.  Notice  must  now  be  given  at  least  one  year  in 
adrBDce  of  the  effective  date  of  any  change  or  replacement  of  the 
standards  that  have  been  established  under  the  act. 

2.  GRADES  AND  COLORS  OF  AMERICAN  UPLAND  COTTON. 

Standards  for  nine  white  grades  of  American  Upland  cotton  were 
established  and  promulgated  by  public  notice  of  the  Secretary  of 
Agriculture  on  December  15, 1914,  as  follows :  Middlina;  Fair,  Strict 
Good  Middling,  Good  Middling,  Strict  Middling,  Middling,  Strict 
Low  Middling,  Low  Middling,  Strict  Good  Ordinary,  and  Good 
Ordinary. 

By  order  of  the  Secretary  of  Agriculture,  dated  January  28,  1916, 
standards  for  color  in  the  various  grades  of  American  Upland  cotton 
were  established  as  f oUows :  Good  Middling  Yellow  Tinged,  Strict 
Middling  Yellow  Tinged,  Middling  Yellow  Tinged,  Strict  Low  Mid- 
dling Yellow  Tinged,  Low  Middling  Yellow  Tingea,  Good  Middling 
Yellow  Stained,  Strict  Middling  Yellow  Stained.  Middling  Yellow 
Stained,  Good  Middling  Blue  Stained,  Strict  Midaling  Blue  Stained, 
and  Middling  Blue  Stained. 

On  August  12,  1916,  by  reason  of  the  reenactment  of  the  United 
States  cotton  futures  act  on  the  preceding  day,  the  same  standards 
for  grades  and  colors  of  American  Upland  cotton  were  reestablished 
without  change. 

No  change  has  been  made  in  these  standards  for  American  Up- 
land cotton  from  the  date  of  their  original  establishment  until  July 
26, 1922,  when  an  order  was  issued  by  the  Secretary  of  Agriculture, 
effective  August  1,  1923,  making  certain  changes  in  the  existing 
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T  ade  nomenclature,  however,  is  continued  in  addition 
icrnations. 


.>ror 

*fllp. 

ottom. 
hlto. 

Spotted. 

YoUow 
TUgod. 

Light  Statned, 

ToUow 
BUlMd. 

1  or  M.  F. 

2or8.Q.M. 

f  T. 

«  or  0.  M. 

$ap. 

4Sp. 

sap. 

ST. 

4T. 

5  L.  8. 

S8. 

4  or  8.  M. 
ftorM. 
6or8.  L.  M. 

4L.8. 
6L,a, 

4  8. 
ft  8. 

ftT. 
•  T. 

6Sp. 

7  or  li.  M » 

7  8p. 

7T. 

8  or  8.  0.  0. 

•  or  G.  0* 

nbols  in  hoov jr  type  denote  grades  »nd  colors  for  which  practical  forms  of  the  OAdal  Cotton 
Urdi  are  prepared.    Bymbols  fai  UaUa  represent  the  designations  of  cotton  which  in  color  is 
'een  practical  ranns  of  toe  same  grades. 

Tbe  grades  shown  above  the  hcrisoDtal  line  are  deliverable  on  future  contracts  made  In  accordance 
ith  Section  5  of  the  United  States  cotton  futnres  act.    Those  below  the  line  are  ontenderable  on 
-ich  fatnre  oontiaeta. 


Fig.  1.— Grades  and  colors  of  the  Official  Cotton  Standards  for  American  Upland  cotton. 

A  copy  of  the  report  of  a  special  committee  on  the  revision  of  the 
Official  Cotton  Standards  of  the  United  States  for  American  Up- 
land cotton  follows  : 

UPOKT  or  SFBCIAL  OOMMnTBB  OK  BSVIfllON  OP  TUB  VNTTBD  STATES  OFnOAL 

COTTON  STANDASDft. 

Pursuant  to  a  call  of  Dr.  H.  C.  Tay4or,  Chief  of  the  Bureau  of  Markets  and 
Crop  Estimates,  a  committee  consisting  of  the  following  representatives  of  the 
cation  trade  assembled  in  Washington  on  June  19,  1922,  for  the  purpose  of 
«»peratlng  with  the  Department  of  Agriculture  in  the  establishment  of  cotton 
^ndards  which  shall  become  effective  on  or  about  August  1,  1923 : 

C.  P.  Baker,  spinner,  Boston,  Mass. 

W.  E.  Brame,  cotton  merchant  and  spinner,  Montgomery,  Ala. 
Thomas  F.  CahiU,  New  York  Cotton  Exchange,  New  York,  N.  Y. 

D.  R.  Coker,  plant  breeder,  farmer,  and  merchant,  Hartsville,  S.  C. 

R.  L.  Crittenden,  New  England  Arbitration  Classification  Committee,  Bos- 
ton. Mass. 

Win  Dockery,  farmer,  Dockery,  Miss. 

J.  K.  Dorrance,  merchant,  Houston,  Tex. 

0.  A.  Francis,  New  Orleans  Cotton  Exchange.  New  Orleans,  La. 

6.  Arthur  Gordon,  cotton  factor.  Savannah,  Oa. 

S.  W.  Harris,  merchant,  Norfolk,  Va. 

Charles  Holmes,  representing  Staple  Cotton  Cooperative  Association,  Green- 
wood. Miss. 

0.  W.  Johnston,  spinner,  Charlotte,  N.  C. 

Theodore  Marcus,  merchant,  Dallas,  Tex. 

P.  C.  Millett,  Inspector  in  chief  and  chairman  of  Classification  Committee, 
^>w  York  Cotton  Exchange,  New  York.  N.  Y. 

James  W.  Morton,  farmer.  Athens.  Oa. 

W.  J.  Neale.  merchant,  Waco,  Tex. 

Qcorge  R.  Sibley,  cotton  factor.  Augusta.  Ga. 

Winism  Howard  Smith,  farmer,  Prattvllle.  Ala. 

Wintam  R.  Spnrrell,  merchant,  Boston,  Mass. 

Kurtace  Taylor,  merchant  Galveston,  Tex. 

W.  S.  Thomson,  merchant,  Philadelphia,  Pa. 
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S.  Y.  West,  merchant,  Little  Bock,  Ark. 

Sidney  B.  Wolff,  New  York  Cotton  Exchange,  New  York,  N.  Y. 
The  committee  elected  W.  J.  Neale  as  chairman  of  the  meeting. 
The  program  was  submitted  by  the  d^artment  for  the  consideration  of  the 
special  committee  and  the  results  of  its  deliberation  were  as  follows : 

1.  Consideration  of  the  question  whether  there  would  be  meritorious  ob- 
jection to  introducing  the  numerical  system  of  designating  the  various  boxes 
of  cotton  standards  for  grade,  in  addition  to  the  ordinary  names  for  the  various 
grades,  until  the  cotton  trade  at  large  becomes  familiar  with  the  number 
applicable  to  each  grade. 

There  was  no  objection  to  this  suggestion;  on  the  contrary,  the  suggestion 
was  unanimously  adopted. 

2.  Consideration  of  the  desirability  of  revising  the  present  nine  grades  of  the 
so-called  white  standards,  (a)  in  accordance  with  the  set  of  standards  marked 
"  tentative  standards;  "  (b)  or  according  to  the  set  of  standards  marked  "  sec- 
ond tentative  standards ; "  (c)  or  by  adopting  changes  approved  by  the  com- 
mittee; and 

3.  Consideration  of  (a)  the  desirability  of  increasing  slightly  the  leaf  and 
other  extraneous  matter  in  Middling  Fair  and  Strict  Good  Middling  of  the  pres- 
ent standards,  and  the  exclusion  of  some  of  the  creaminess  in  these  two  boxes ; 

(b)  the  inclusion  in  the  grades  Strict  Middling  and  below  of  boll-weevil  spots; 

(c)  the  elimination  of  at  least  a  part  of  the  variations  in  color  which  occur  in 
the  grades  Low  Middling  and  below. 

The  desirability  of  revising  the  present  white  standards  was  disposed  of,  as 
follows:  Three  sets  of  standards  were  submitted  to  the  committee  by  the  de- 
partment for  consideration,  which  were  numbered  by  the  .committee  as  follows : 
No.  1,  or  first  tentative  set ;  No.  2,  or  standards  as  now  in  existence ;  No.  3,  or 
second  tentative  set.    The  committee  recommends  fey  adoption  the  following : 

From 
set  No. 

MiddUng  Fair ^ 3 

Strict  Good  Middling 1 

Good  Middling 1 

Strict  MiddUng/ 1 3 

Middling  (with  the  recommendation  that  two  bright  bales  with  no  more 
leaf  but  slightly  more  color  and  containing  boll-weevil  spots  be  sub- 
stituted for  two  bales  numbered  1  and  6  in  the  box).  (This  suggested 
change  in  the  box  was  made  and  approved  by  the  whole  committee  prior 

to  adjournment)  * 1 

Strict  Low  Middling  (with  the  recommendation  that  two  bright  bales  with 
no  more  leaf  but  slightly  more  color  and  containing  boll-weevil  spots  be 
substituted  for  two  bales  numbered  8  and  7  in  the  box).  (This  sug- 
gested change  in  the  box  was  made  and  approved  by  the  whole  com- 
mittee prior  to  adjournment) 1 

Low  Middling 3 

Strict  Good  Ordinary 1 

Good  Ordinary 3 

4.  Consideration  of  the  desirability  and  advisability  of  discarding  entirely 
the  present  boxes  for  tinged  and  stained  cott<»i  and  substituting  therefor 
the  boxes  marked  "  tentative  "  for  this  kind  of  cotton. 

In  the  tentative  yellow  tinged  standards,  a  Strict  Good  Middling  box  was 
offered  for  consideration,  but  after  deliberation  the  committee  recommended 
that  this  box  be  not  adopted ;  in  other  words,  that  this  standard  be  not  intro- 
duced in  practical  form  by  establishing  a  standard  box,  but  should  be  intro- 
duced by  the  use  of  a  descriptive  grade.  In  the  opinion  of  the  committee 
this  grade  is  adequately  covered  by  the  proposed  Good  Middling  spotted  de- 
scriptive standard. 

The  committee  recommends  that  all  of  the  present  or  established  standards 
of  yellow  tinged  and  yellow  stained  cotton  be  abandoned  and  the  tentative 
sets  of  these  kinds  or  characters  of  cotton  be  approved  with  the  following 
modifications:  In  the  Good  Middling  Yellow  Tinged  and  Strict  Middling 
Yellow  Tinged  boxes  the  committee  agrees  that  the  Good  Middling  box  more 
nearly  represents  the  tinge  or  color  for  the  grade  than  the  Strict  Middling  box, 
and  that  the  color  in  the  Strict  Middling  box  should  be  intensified  so  that  the 
step  down  in  discoloration  from  Good  Middling  to  Strict  Middling  shall  be 
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regular  and  in  line  wlCh  tte  dtffeMDce-  In  oolor  between  the  Good  Middling 
and  Middling  Yellow  Tinged  boxes.  (This  suggested  change  in  the  box  was 
made  and  apinoTed  by  the  whole  committee  prior  to  adjoamment) 

5.  Consideration  of  the  desirability  of  leaving  the  three  boxes  of  blue  stained 
standards  unchanged. 

The  existing  boxed  for  blue  stained  cotton  were  eliminated  by  the  committee 
and  the  boxes  of  these  grades  marked  **  toitattve  *'  were  substituted  therefor 
with  the  following  modifications:  The  three  lower  bales  In  the  new  box  of 
Good  Middling  Blue  Stained  were  replaced  by  the  three  best  bales  in  the  old, 
or  present,  standards.  (This  suggested  change  in  the  box  was  made  and 
approved  by  the  whole  committee  prior  to  adjournment.) 

&  (a)  Ck>nslderation  of  the  desirability  of  establishing  the  principle  that 
the  white  boxes  alone  show  the  preparation«  leaf,  trash,  and  other  foreign 
matter  on  which  grade  is  established;  (b)  the  desirability  and  practicability 
of  accepting  in  principle  that  standards  for  tinged  and  stained  cotton  show 
the  extent  and  range  of  color  and  that  the  grade  of  cotton  is  established  by 
reference  to  the  the  white  standards 

The  principle  enunciated  in  this  paragraph  was  recommended  by  the  com- 
mittee. 

7.  Ck>nsideration  of  the  desirability  of  using  descriptive  standards  for  colored 
cottons  which  are  between,  (a)  white  and  yellow  tinged  standards  of  the  same 
grades,  the  new  standards  to  be  known  as  " spotted  cotton;"  {b)  yellow  tinged 
and  yellow  stained  standards  for  the  same  grades,  the  new  standards  to  be 
known  as  "light  stained"  cotton;  (c)  white  and  blue  stained  standards  of 
the  same  grades,  the  new  standards  to  be  known  as  *'gray"  cotton.  The 
department  deemed  this  item  to  be  urgent. 

All  of  the  descriptive  grades  mentioned  in  this  paragraph  were  approved  by 
the  committee. 

8.  As  Low  Biiddling  in  grade  of  the  white  standard.  Strict  Middling  in  grade 
of  yeUow  tinged  cotton,  and  Good  Middling  yellow  stained  are  the  lowest 
grades  deliverable  on  contracts  under  the  cotton  futures  act  and  as  Low 
Middling  ** value"  is  likewise  the  low  limit  in  the  tenderability  of  cotton  on 
future  contracts,  the  committee  is  asked  to  indicate  its  views  as  to  which  of 
the  descriptive  grades  fall  below  these  limits. 

As  the  law  prescribes  specifically  the  standard  grades  now  tenderable  on 
contract  the  committee's  suggestion  can  extend  only  to  the  descriptive  grades 
that  are  to  be  established.  It  is  the  opinion  of  the  committee  that  nothing 
below  Good  Middling  ligtht  yellow  stained,  Good  Middling  gray,  or  Middling 
spotted,  should  be  made  deliverable  on  future  contract.^ 

9.  Consideration  of  the  feasibility  of  using  split  or  intermediate  grades, 
especially  in  spot  transactions  in  order  to  take  care  of  cotton  which,  for  ex- 
ample, ffeiUs  between  the  boxes  of  Middling  and  Strict  Low  Middling. 

The  committee  expressed  itself  as  absolutely  opposed  to  the  split  grades. 

C.  A,  Fbancis, 

D.  R.   COKXR, 
J.  K.  DORBANCE, 
SiDNET  E.  WOUF, 

S.  Y.  West, 
W.  R.  Sparrell, 
G.  Arthur  Gordon, 
W.  J.  Neale, 
Suhoommitiee  Desiffnated  to  Draft  and  Sign  a  Report  of 

the  conference  as  and  for  the  Entire  Committee, 

A  copy  of  the  letter  of  July  24  to  the  Secretary  of  Agriculture 
recommending  the  revision  of  the  Official  Cotton  Standards  of  the 
United  States  for  grade  and  colors  of  American  Upland  cotton  and 
a  copy  of  the  order  of  the  Secretary  of  Agriculture  dated  July  26, 
1922,  effective  August  1, 1923,  follow : 

^  Ttdm  Is  a  matter  which  la  specifleally  goyemed  by  the  cxistlns  law,  uid  the  oommenta 
of  the  eommittee  were  merely  an  eKpreeslon  of  its  opinion  as  to  bow  the  proTlsiona  of  the 
Uw  should  be  applied  with  respect  to  the  reyised  standards. 


S.  Y    ^• 
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^inuernxsT  OF  AoBICUI/rUKB, 

«^^L  or  AoRicuiyruRAL  Eodkoxics, 

WasfUfiffton^  July  H^  1992. 

.aat'iied  herewith  I  am  sending  you  the 

tnd  colors  of  American  Upland  cotton. 

\e  August  1,  1923,  providing  they  meet 

.  ^  An*  signed  by  you  prior  to  August  1,  1922. 

^.^>  .iift\'e  been  under  consideration  for  many 

,  ^ ,.  . iioroughly  discussed  with  all  of  the  workers 

.    v^riculture  and  have  also  been  presented  to  a 

,^  ..  t*i^es  from  the  cotton  industry  in  general,  which 

"^^  ^,  recommended  their  adoption.    The  proposed 

^H/  ^>«^n  submitted  to  the  Solicitor  and  have  been 

Lloyd  S.  Tknny, 
Acting  Chief  of  Bureau, 

.  «  K»r\au8mN6  oiticial  corroif  standasds  op  thb  united 
^*^  ^^Ja^a-^*^  ^^^  coLoaa  of  ameugan  upland  cotton. 

Depabtment  of  AoRicm/ruBE, 

Waehdnffton,  JtiZy  26,  1922, 

•o  the  authority  vested  in  the  Secretary  of  Agriculture 

^  T^  v»t  ih^  United  States  cotton  futures  act  approved  August 

'    *'.»%*  r»i*^  States  Statutes  at  large,  p.  476;  amended  March 

-**  tt»  Siaitutes  at  Large,  p.  1351),  I,  Henry  C.  Wallace,  Secre- 

y^^'^^-viUure,  do  hereby  establish,  promulgate,  and  give  pub- 

*  *      vx"  ^'^  siiandards  for  grades  and  colors  of  cotton  of  varieties 

^    '  !t  *s  Aiut^riean  upland,  effective  August  1,  1923,  as  hereinafter 

""  *^  riiii.     Said  standards  shall  thereupon  supersede  and  replace  the 

^  *     lU  sundai*ils  for  grades  and  colors  of  American  upland  cotton 

V^;>  wVit^  ««tablished  by  the  Secretary  on  August  11,  1916. 

Kv»»*  tli^  purj^oses  of  these  standards: 

Grades. 

\  »    I  ii>r  MiiUHing  Fair). — No.  1  or  Middling  Fair  .shall  be  American  upland 

.ifv»a  which  In  grade  and  color  Is  within  the  ranjce  represented  by  a  set  of 
^^  ti'i»Uv»  In  the  custody  of  the  United  States  Department  of  Agriculture  in  the 
i*MviU't  of  Columbia  in  a  container  marked  "Original  Official  Cotton  Standanls 

The  TnltiMl  States,  American  upland.  No.  1  or  Middling  Fair." 
^"  >,..  i  (or  Strict  Good  A/idd/in/; ) .—No.  2  or  Strict  Good  Middling  shall  be 
VtuorU'rtU  upland  cotton  which  in  grade  and  color  is  within  the  range  repre- 
^oui^Hl  by  n  st't  of  samples  In  the  custody  of  the  United  States  Department  of 
VfiiuMiUure  In  the  District  of  Columbia  In  a  container  marked  "  Original  Of- 
rt^'irtl  i\»tton  Standards  of  the  United  States,  American  upland,  No.  2  or  Strict 
^;,hhI  Middling." 

.V«».  if  (or  Good  Middling). — No.  3  or  Good  Middling  shall  be  American  up- 
land cotton  which  In  grade  and  color  Is  within  the  range  represented  by  a  S(»t 
of  samples  In  the  custody  of  the  United  States  Department  of  Agriculture  in 
the  I>l8trlct  of  Columbia  In  a  container  marked  "  Original  Official  Cotton 
Stnndanis  of  the  United  States,  American  upland.  No.  3  or  Good  Middling." 

\o.  4  (or  Strict  Middling). — No.  4  or  Strict  Middling  shall  be  American  up- 
land cotton  which  in  grade  and  color  Is  within  the  range  represented  by  a  set 
of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture  in 
the  District  of  Columbia  in  a  container  marked  "Original  Official  Cotton 
Standards  of  the  United  States,  American  upland.  No.  4  or  Strict  Middling." 
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So.  S  {or  ifldilMti^).— No.  6  or  Middlinf  abaU  be  American  upland  cotton 
which  in  grade  and  color  ia  withtn  the  range  represented  by  a  eet  of  aamples 
iD  the  custody  of  the  United  States  Department  of  Agriculture  In  the  District 
of  Columbia  in  a  container  marked  **  Original  Official  Cotton  Standards  of  the 
United  States^  American  upland,  No.  5  or  Middling." 

No,  6  (or  Strict  Loit  ATiddltn^).— No.  6  or  Strict  Low  Middling  shall  be  Ameri- 
can upland  cotton  which  in  grade  and  color  Is  within  the  range  represented 
by  8  set  of  samples  in  the  custody  of  the  United  States  Department  of  Agri- 
cnlture  in  the  District  of  Columbia  in  a  ccmtalner  marked  '*  Original  Official 
(*ottoD  Standards  of  the  United  States,  American  upland.  No.  6  or  Strict  Low 
Mkldiing.** 

.Vo.  7  (or  Low  Middling), — ^No.  7  or  Low  Middling  shall  be  American  upland 
cotton  which  in  grade  and  color  is  within  the  range  represented  by  a  set  of 
Mampies  in  the  ciistody  of  the  United  States  Department  of  Agriculture  in  the 
THstrict  of  Columbia  in  a  container  marked  **  Orijginal  Official  Cotton  Standards 
of  the  United  States,  American  upland,  No.  7  or  Low  Middling." 

A  0. 8  ( or  Strict  Good  Ordiinary)  .—No.  8  or  Strict  Good  Ordinary  shall  be  Ameri- 
can upland  cotton  which  In  grade  and  c<^r  is  within  the  range  represented  by 
u  jiet  of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture 
in  the  District  of  Columbia  in  a  container  marked  "  Original  Official  Cot- 
ton Standards  of  the  United  States,  American  upland.  No.  8  or  Strict  Good 
<  Ordinary." 

So,  9  (or  Good  Ordinary). — No.  9  or  Good  Ordinary  shall  be  American  upland 
('«»tton  which  in  grade  and  color  is  within  the  range  represented  b>'  a  set  of 
Kaniples  in  the  custody  of  the  United  States  Department  of  Agriculture  in  the 
IMstrict  of  Columbia  in  a  container  marked  "  Original  Official  Cotton  Standards 
nf  rbe  United  States,  American  upland.  No.  9  or  Good  Ordinary." 

YELLOW  TINGED  COTTON. 

No.  2  Tinged  {or  t^trict  Good  MidtlUng  YeUow  Tinged). ^^o.  2  Tinged  or 
Strict  0<KHl  Middling  Tellow  Tinged  shall  be  American  upland  cotton  which  in 
::ra(le  Is  No.  2  or  Strict  Good  Middling,  but  in  tinge  is  between  No.  2  or  Strict 
<;«K><1  Middling  and  No.  3  Tinged  or  Good  Middling  Yellow  Tinged. 

Vo.  J  Tinged  (or  Good  Middling  YeUoic  Tinged). —So.  3  Tinged  or  Go<m1 
Mi(]dliug  Tellow  Tinged  shall  be  American  upland  cotton  which  iu  grade  is  No. 

3  or  Good  Middling,  but  in  color  is  within  the  range  represented  by  a  set  of 
<iuiple«  iu  the  custofly  of  the  United  States  Department  of  Agriculture  in  the 
T'istrirt  of  C<»luDibia  in  a  container  marked  "Original  Official  Cotton  Standards 
of  the  United  States,  American  upland.  No.  3  TlHged  or  Good  lillddling  Yellow 
Tinged." 

So,  k  Tinged  (or  Strict  Middling  YeUoir  Tinged).— So.  4  Tinge<l  or  Strict 
Miildliiig  Yellow  Tinged  shall  be  American  upland  cotton  which  in  grade  is  No. 

4  or  Strict  Middling,  but  in  color  Is  within  the  range  represented  by  a  set  of 
Minpies  in  the  custody  of  the  United  States  Department  of  Agriculture  In  the 
I'istrict  of  Columbia  hi  a  container  marked  "  Original  Official  Cotton  Standards 
•»f  (he  Uultefi  States,  American  upland,  No.  4  Tinged  or  Strict  Middling  Yellow 
Tinged." 

So.  J  Tinged  (or  Middling  Yellow  Tinged).— So.  5  Tinged  or  Middling  Yellow 
T.iijre<l  shall  l>e  American  upland  cotton  which  In  grade  is  No.  5  or  Middling,  but 
ill  (i^lor  is  within  the  range  represented  by  a  set  of  samples  in  the  custoily  of 
'U?  Tnited  States  Department  of  Agriculture  in  the  District  of  Columbia  in  a 
'■"utainer  marked  '*  Original  Official  Cotton  Standards  of  the  United  States. 
An»*rican  upland.  No.  5  Tinged  or  Middling  Yellow  Tinged." 

-Vo.  6  Tinged  (or  Strict  Low  Middling  Yellow  Tinged).— So.  0  Tinged  or 
>^u\vx  Ijow  Middling  Yellow  Tinged  shall  be  American  upland  cotton  which  In 
^nide  Is  No.  6  or  Strict  Low  Middling,  but  In  color  Is  within  the  range  repre- 
H-iitwl  by  a  set  of  samples  in  the  custody  of  the  United  States  Department  of 
Azri<ulture  in  the  District  of  Columbia  In  a  container  marked  "  Original  Official 
•ottun  Standards  of  the  United  States,  American  uplan<l.  No.  6  Tinged  or  Strict 
b'w  Middling  Yellow  Tinged." 

Vo.  7  Tinged  (or  Low  Middling  Yellow  Tinged). —So.  7  Tinged  or  Low 
MiddliDi;  Yellow  Tinged  shall  be  American  upland  cotton  which  In  grade  is  No. 
"  "T  Low  Middling,  but  In  color  Is  within  the  range  represented  by  a  s<'t  of 
•^"iples  in  the  custody  of  the  United  States  Department  of  Agriculture  in  the 
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District  of  Columbia  in  a  container  marked  "  Original  Offleial  Cotton  Standards 
of  the  United  States,  American  upland,  No.  7  Tinged  or  Low  Middling  Yellow 
Tinged." 

Teexow  Stained  Oottow. 

No,  3  Staimed  {or  Good  MiddUng  YeUotc  £f rained). —No.  3  Stained  or  Good 
Middling  Yellow  Stained  shall  be  American  upland  cotton  whl(^  in  grade  is 
No.  8  or  Good  Middling,  but  in  color  is  within  the  range  represented  by  a  set 
of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture  in 
the  District  of  Columbia  in  a  container  marked  "Original  Official  Cotton 
Standards  of  the  United  States,  American  upland,  No.  3  Stained  or  €K>od 
Middling  Yellow  Stained." 

No.  4  Stained  {or  Strict  Middling  YeUoto  Stained) .-^Vo.  4  Stained  or  Strict 
Biiddling  Yellow  Stained  shall  be  American  upland  cotton  which  in  grade  is 
No.  4  or  Strict  Middling,  but  in  color  is  within  the  range  represented  by  a  set 
of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture  in 
the  District  of  Columbia  in  a  container  marked  "  Original  Official  Cotton  Stand- 
ards of  the  United  States,  American  upland,  No.  4  Stained  or  Strict  Middling 
YeUow  Stained." 

No.  5  Stained  {or  Middling  Yellow  Stained) .—So.  5  Stained  or  Middling 
Yellow  Stained  shall  be  American  upland  cotton  which  in  grade  is  No.  5  or 
Middling,  but  in  color  is  within  the  range  represented  by  a  set  of  samples  in 
the  custody  of  the  United  States  Department  of  Agriculture  in  the  District  of 
Columbia  in  a  container  marked  "Original  Official  Cotton  Standards  of  the 
United  States,  American  upland.  No.  5  Stained  or  Middling  Yellow  Stained." 

Blue  Stained  Cotton. 

No.  3  Blue  Stained  {or  Good  Middling  Blue  Stained)  .—fio.  3  Blue  Stained 
or  Good  Middling  Blue  Stained  shall  be  American  upland  cotton  which  in  grade 
is  No.  3  or  Good  Middling,  but  in  color  is  within  the  range  represented  by  a 
set  of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture 
in  the  District  of  Columbia  in  a  container  marked  "Original  Official  Cotton 
Standards  of  the  United  States,  American  upland,  No.  3  Blue  Stained  or  Good 
Middling  Blue  Stained." 

No.  4  Blue  Stained  {or  Sti-ict  Middling  Blue  Stained). So.  4  Blue  Stained 
or  Strict  Middling  Blue  Stained  shall  be  American  upland  cotton  which  in 
grade  is  No.  4  or  Strict  Middling,  but  in  color  is  within  the  range  represented 
by  a  set  of  samples  in  the  custody  of  the  United  States  Department  of  Agri- 
culture in  the  District  of  Columbia  in  a  container  marked  "Original  Official 
Cotton  Standards  of  the  United  States,  American  upland,  No.  4  Blue  Stained 
or  Strict  Middling  Blue  Stained." 

No.  5  Blue  Stained  {or  Middling  Blue  Stained). — No.  5  Blue  Stained  or 
Middling  Blue  Stained  shall  be  American  upland  cotton  which  in  grade  Is  No. 
5  or  Middling,  but  In  color  is  within  the  range  represented  by  a  set  of  samples 
In  the  custody  of  the  United  States  Department  of  Agriculture  in  the  District 
of  Columbia  in  a  container  marked  "  Original  Official  Cotton  Standards  of  the 
United  States,  American  upland.  No.  5  Blue  Stained  or  Middling  Blue  Stained." 

Spotted  Cotton. 

No.  3  Spotted  {or  Good  Middling  Spotted). So.  3  Spotted  or  Good  Middling 
Spotted  shall  be  American  upland  cotton  which  in  grade  is  No.  3  or  Good 
Middling,  but  in  spot  or  tinge  or  both  is  between  No.  3  or  Good  Middling  and 
No.  3  Tinged  or  Good  Middling  Yellow  Tinged. 

No.  4  Spotted  {or  Strict  Middling  Spotted) .So.  4  Spotted  or  Strict  Mid- 
dling spotted  shall  be  American  upland  cotton  which  in  grade  is  No.  4  or 
Strict  Middling,  but  in  spot  or  tinge  or  both  is  between  No.  4  or  StHct  Mid- 
dling and  No.  4  Tinged  or  Strict  Middling  Yellow  Tinged. 

No.  5  Spotted  {or  Middling  Spotted). So.  5  Spotted  or  Middling  Spotted 
shall  be  American  upland  cotton  which  In  grade  is  No.  5  or  Middling,  but  in 
spot  or  tinge  or  both  is  between  No.  5  or  Middling  and  No.  5  Tinged  or 
Middling  Yellow  Tinged. 

No.  6  Spotted  {or  Strict  Low  Middling  Spotted). So.  6  Spotted  or  Strict 
Low  Middling  Spotted  shall  be  American  upland  cotton  which  in  grade  is  No.  6 
or  Strict  Low  Middling,  but  which  in  spot  or  tinge  or  both  is  between  No.  6  or 
Strict  Low  Middling  and  No.  6  Tinged  or  Strict  Low  Middling  Yellow  Tingtnl. 
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No,  7  Spotted  {or  Low  Middling  fiTpolfeel).— No.  7  Spotted  or  Low  Middling 
Spotted  sball  be  American  upland  cotton  which  in  grade  is  No.  7  or  Ijow  Mid- 
dling, bnt  which  in  spot  or  tinge  or  both  is  between  No.  7  or  Low  Middling 
and  No.  7  Tinged  or  Low  Middling  Yellow  Tinged. 

Light  Staiitbd  Cotton. 

.Vo.  8  Light  Stained  {or  Good  MiddUng  Light  Yellow  Stained), — No.  3 
Light  Stained  or  Good  Middling  Light  Yellow  Stained  shall  be  American  up- 
land cotton  which  in  grade  is  No.  8  or  Good  Middling,  but  In  y^low  stain  is 
between  No.  3  Tinged  or  Good  Middling  Yellow  Tinged  and  No.  3  Stained  or 
Good  Middling  Yellow  Stained. 

Ao.  \  Light  Stained  {or  Strict  Middling  Light  Yellow  Stained) ,—^o,  4  Light 
Stained  or  Strict  Middling  Light  Yellow  Stained  shall  be  American  upland  cot- 
ton which  in  grade  is  No.  4  or  Strict  Middling,  but  In  yellow  stain  is  be« 
tween  No.  4  Tinged  or  Strict  Middling  Yellow  Tinged  and  No.  4  Stained  or 
Strict  MiddUng  Yellow  Stained. 

Ao.  5  Ught  Stained  {or  Middling  Light  Yellow  Stained) ,—Vo.  6  Light 
.Stained  or  Middling  Light  Yellow  Stained  shall  be  American  upland  cotton 
which  in  grade  is  No.  6  or  Middling,  but  in  yellow  stain  is*  between  No.  5 
Tinged  or  Middling  Yellow  Tinged  and  No.  5  Stained  or  Middling  Yellow 
Stained. 

GsAT  Cotton. 

No.  3  Gray  {or  Good  MiddUng  Gray), — No.  8  Gray  or  Good  Middling  Gray 
shall  be  American  upland  cotton  which  in  grade  is  Na  8  or  Good  Middling, 
but  in  gray  or  bluish  color  is  between  No.  8  or  Good  Middling  and  No.  8 
Blue  Stained  or  Good  Middling  Blue  Stained. 

A'o.  ^  Gray  {or  Strict  MiddUng  Gfroy).— No.  4  Gray  or  Strict  Middling  Gray 
shall  be  American  upland  cotton  which  in  grade  is  No.  4  or  Strict  Middling, 
bat  in  gray  or  bluish  color  Is  between  No.  4  or  Strict  Middling  and  No.  4 
Blue  Stained  or  Strict  Middling  Blue  Stained. 

yo.  5  Gray  {or  Middling  Gray). — No.  5  Gray  or  Middling  Gray  shall  be 
American  upland  cotton  which  in  grade  is  No.  5  or  Middling,  but  in  gray  or 
blniKh  color  is  between  No.  5  or  Middling  and  No.  5  Blue  Stained  or  Mid- 
dling Bine  Stained. 

Genebau 

American  upland  cotton  which  in  grade  and  color  is  within  the  range  of  tlie 
standards  established  by  this  notice,  but  which  contains  a  combination  of 
jntide  and  color  not  within  any  one  of  the  definitions  herein  set  out,  shall 
be  designated  according  to  the  definition  which  is  equiralent  to,  or  if  there  be 
DO  exact  equivalent  is  next  below,  the  average  of  all  the  factors  that  deter- 
mine the  grade  and  color  of  the  cotton. 

In  testimony  whereof,  I  have  hereunto  set  my  hand  and  caused 
the  official  seal  of  the  Department  of  Agriculture  to 
be  affixed,  in  the  City  of  Washington,  this  26th  day 
of  July,  1922. 

Henry  C.  Wallace, 
Secretary  of  Agrictuture. 

2.  GRADES  AND  COLOB8  OF  AMERICAN  EGYPTIAN  COTTON. 

The  Official  Cotton  Standards  of  the  United  States  for  grades  of 
American  Egyptian  cotton  were  established  by  order  of  the  Secretary 
of  Agriculture  on  October  25,  1918. 

^NoTE. — For  the  history  of  the  development  of  these  standards  and  the  order 
«^abll8hing  them  see  Service  and  Regulatory  Announcements  No.  41  of  the 
Bureau  of  Markets,  pp.  1,  2,  6,  8.) 

These  standards  for  American  Egyptian  cotton  contained  a  cer- 
tain amount  of  reddish  color  caused  by  anthracnose,  a  fungus  disease 
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which  attacks  the  growing  plant  in  Arizona.  The  color,  however,  in 
such  cotton  produced  in  recent  years  has  been  so  much  reduced  that  the 
old  standards  no  longer  represent  the  usual  crop.  New  standards 
have,  therefore,  been  prepared  to  represent  the  cotton  as  grown  under 
the  improved  conditions;  but  to  provide  for  the  possible  reversion 
of  future  crops  to  the  earlier  types  four  type  samples  in  each  box  of 
the  old  standards  have  be^i  retained  in  making  up  the  new  boxes. 

The  revised  Official  Cotton  Standards  of  the  United  States  for 
grades  and  colors  of  American  Egyptian  cotton  were  established  by- 
order  of  the  Secretary  of  Agriculture  on  July  26,  1922,  effective 
August  1, 1923.  A  letter  to  the  Secretary  of  Agriculture  recommend- 
ing the  establishment  of  these  new  standards  and  the  order  of  the 
Secretary  of  Agriculture  follow  : 

mbmosandum  to  thk  sbcretary. 
United  States  Depabtment  of  Aqriculture, 

BuHEAU  OF  AgRICULTUHAL  ECONOMICS, 

W ashingtcyti^  July  2^^  1922, 

Dear  Mr.  Secretary:  Attached  herewith  I  am  sending  you  the 
new  standards  for  grades  and  colors  of  American-Egyptian  cotton. 
These  are  to  become  effective  August  1,  1923,  proriaing  they  meet 
with  your  approval  and  are  simied  by  you  prior  to  August  1,  1922. 
These  proposed  grades  have  been  under  consideration  for  many 
months  and  have  been  thoroughly  discussed  with  all  the  workers 
in  the  Department  of  Agriculture.  They  have  also  been  presented 
to  representatives  from  trie  cotton  industry  interested  in  Fima  cot- 
ton and  endorsed  bv  them.  The  proposed  standards  have  also  been 
submitted  to  the  Solicitor  and  have  been  accepted  by  him. 
Very  truly  yours, 

Lloyd  S.  Tenny, 
Acting  Chief  of  Bureau. 

s.  pubuc  notice  b8tabu8hing  official  cotton  standards  of  the  united 
states  for  grades  and  colors  of  american  egtptian  cotton. 

Department  of  Agriculture. 

Washington,  July  26, 1922, 

Pursuant  to  the  authoritv  vested  in  the  Secretary  of  Agriculture 
by  section  9  of  the  United  i?tates  cotton  f utui-es  act  approved  August 
11,  1916  (39  United  States  Statutes  at  Large,  p.  476;  amended 
March  4,  1919,  40  Statutes  at  Large,  p.  1351),  I,  Henry  C.  Wallace, 
Secretary  of  Agriculture,  do  hereby  establish,  promulgate,  and  give 
public  notice  of,  standards  for  gi-ades  and  colors  of  cotton  of  varieties 
known  as  American  Egyntian,  effective  August  1, 1928,  as  hereinafter 
set  forth.  Said  standards  shall  thereuix)n  supersede  and  replace  the 
present  standards  for  giades  of  American  Egyptian  cotton  which 
were  established  by  the  Secretary  of  Agriculture  on  October  25, 1918. 

For  the  purposes  of  these  standards : 

Section  1.  Qrade  No.  i.— (Jrade  No.  1  shall  be  American  Egyptian  cotton  wlikli 
in  grade  and  color  Is  witliln  the  range  represented  by  a  set  of  samples  la  the 
custody  of  the  United  States  Department  of  Ajjrioulture  In  the  District  of  Ooliun- 
bia  in  a  container  marked  "  Original  Official  Cotton  Standards  of  the  UnlttMl 
States,  American  Egyptian,  Grade  No.  1." 
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tide  No,  2. — Grade  No.  2  flbaU  be  American  Bgyptlan  cotton  which 

'>1or  Is  within  the  range  represented  by  a  set  of  samples  in  the 

Mfted  States  Department  of  Agriculture  in  the  District  of 

iner  marked  ''Original  Official  Oottoa  Standards  of  the 

n  EKYptlan,  Grade  No.  2." 
./.—Grade  No.  3  shall  be  American  Egyptian  cotton  which 
is  within  the  range  represented  by  a  set  of  samples  in  the 
ite<I  States  Department  of  Agriculture  in  the  District  of  Oo- 
iiier  marked  **  Original  Official  Cotton  Standards  of  the  United 
.11  Eg>'ptian,  Grade  No.  3." 
<//-  \o.  4, — Grade  No.  4  shall  be  American  E}gyptian  cotton  which  in 
<  oior  l8  within  the  range  represented  by  a  set  of  samples  in  the 
•t  the  United  States  Department  of  Agriculture  in  the  District  of  Co- 
II  a  container  marked  "  Original  Official  Cotton  Standards  of  the  United 
American  Egyptian,  Grade  No.  4." 

.').  Grade  No,  5. — Grade  No.  5  shall  be  American  Egyptian  cotton  which  in 

•'  and  color  is  within  the  range  represented  by  a  set  of  samples  in  the 

•fody  of  the  United  States  Department  of  Agriculture  in  the  District  of  Co- 

Ma  in  a  container  marked  "  Original  Official  Cotton  Standards  of  the  United 

^  ateg,  American  Egyptian,  Grade  No.  5.*' 

Sec.  6.  Intermediate  Grades, — American  Egj^ptian  cotton  which  in  grade  and/or 
-•ilor  is  between  any  two  adjoining  grades  described  in  sections  1  to  5,  inclusive, 
•^f  this  order  shall  be  designated  by  the  word  "  Grade  "  and  the  grade  number  of 
rhe  hlgh^  of  such  two  grades  followed  by  the  fraction  "  \," 

8k.  7.  Below  Grade  No,  5, — American  Egyptian  cotton  which  in  grade  and/or 
color  is  Inferior  to  Grade  No.  6  shall  be  designated  '*  Below  Grade  No.  5." 

Sec.  8.  Esptraneous  master. — ^American  Egyptian  cotton  containing  cracked 
*«edB,  seed  kernels,  sand,  or  other  extraneous  matter  shall  be  graded  as  if  it 
(mtained  an  eqniyalent  of  leaf  and  trash  as  r^resented  In  the  respective 
trades  described  in  sections  1  to  7,  inclusive,  of  this  order. 

Sec.  9.  Repacked, — ^American  Egyptian  cotton  that  is  composed  of  factors*, 
hrokers*,  or  other  samples,  or  of  loose  or  miscellaneous  lots,  collected  and 
r<>ba]ed.  shall,  in  addition  to  its  grade,  be  designated  "  Repacked." 

Sec.  10.  Foiffe  packed, — ^American  Egyptian  cotton  in  a  bale  (1)  containing 
rabstances  entirely  foreign  to  cotton;  (2)  containing  damaged  cotton  in  the 
interior,  with  or  without  any  indication  of  such  damage  upon  the  exterior; 
<3)  composed  of  good  cotton  upon  the  exterior  and  exceedingly  Inferior  cotton 
in  the  interior  in  such  manner  as  not  to  be  detected  by  customary  examination, 
that  is,  a  plated  bale;  or  (4)  containing  pickings  or  llnters  worked  Into  the 
^«Ie,  shall,  in  addition  to  its  grade,  be  designated  "  False  Packed." 

Sec.  11.  Mired  packed. — ^American  Egyptian  cotton  in  a  bale  which  shows  a 
■Ilflti^rence  of  more  than  two  grades  between  samples  drawn  from  the  heads 
and  the  top  and  bottom  sides  of  the  bale,  or  which  shows  a  difference  In 
♦i»lor  between  such  samples,  exceeding  two  grades,  shall.  In  addition  to  its 
5*nre«t  grade,  be  designated  "Mixed  Packed." 

Sec.  12.  Water  packed. — American  Egyptian  cotton  In  a  bale  that  has  been 
PHietrated  by  water  during  the  baling  process,  causing  damage  to  the  fibers, 
••r  a  bale  that  through  exposure  to  the  weather,  or  by  other  means,  while 
apparently  dry  on  the  exterior,  has  been  damaged  by  water  in  the  interior, 
*hall.  in  addition  to  Its  grade,  be  designateil  "  Water  Packed." 

In  testimony  whereof,  I  have  hereunto  set  my  hand 
and  caused  the  official  seal  of  the  Department  of 
Agriculture  to  be  affixed,  in  the  City  of  Washington, 
this  26  day  of  July,  1922. 

Henry  C.  Wallace, 
Secretary  of  Agriculture, 
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which  aft  !  -   •  0*4.  wi.ani>  cotton. 

s^ch  cot  • .  ....  is  of  the  United  States  for  grades  of 

^^  ^*'^'  ..  i.shed  by  the  Secretary  of  Agriculture 

'^^^'^z  ^ '  ,  e  not  since  been  changed  in  any  respect. 

^^^ .  ^ "  s.  standards  follows : 

of  til' 

tho  .  Department  of  Agriculture, 

1  Washington, 

^vw  _  ;^ (itv  vested  in  the  Secretary  of  Agriculture 

or  ■  ,t\i  States  cotton  futures  act  approved  August 

A  ^   >;aics  Statutes  at  Large,  page  476,  I,  David  F. 

.     i  Agriculture,  do  hereby  establish,  promulgate, 
» %  r^  of,  standards  for  cotton  of  varieties  known 
. .V V ^ e  October  26, 1918,  as  follows : 

X    S.*  vNUARns   OF   THE   UNITED    STATES    FOB    Sea   ISLAND   COTTON. 

^  ^  sx  »£'  these  standards : 

...  V  Orade  1  shaU  be  Sea  Island  Cotton  which  in  grade  is 
^v  ti'rt'^^nted  by  a  set  of  samples  in  the  custody  of  the  Unita^ 
*vuc  y>i  Agriculture  in  the  District  of  Columbia  in  a  container 
:.vi:  iHllciai  Cotton  Standards  of  the  United  States  S^  Island 


r 


V. 


»*•.«•<    i  -Grade  2  shaU  be  Sea  Island  cotton  which  in  grade  is 

**  .^^  lYpresented  by  a  set  of  samples  in  the  custody  of  the  United 

^^  ^,     uotit  of  Agriculture  in  the  District  of  Columbia  in  a  container 

s'4^.ua  Official  Cotton  Standards  of  the  United  States  Sea  Island 


N.    »    ^<* 


^  o'^A'  S. — Grade  3  shall  be  Sea  Island  cotton  which  in  grade  is 

^?^.  "  »o  ^H'u^^  ivpresented  by  a  set  of  samples  in  the  custody  of  the  Uniteil 

*v*Hiii*»"'«t  of  Agriculture  in  the  District  of  Columbia  in  a  container 

^  '    v^uuial  Official  Cotton  Standards  of  the  United  States  Sea  Island 

''  VNv    \  <.>^*'*'  4- — Grade  4  shall  be  Sea  Island  cotton  which  in  grade  is 

r    '*v  «u\vso  represented  by  a  set  of  samples  in  the  custody  of  the  United 

"*      sx  ivivutiiu»nt  of  Agriculture  in  the  District  of  Colutabia  in  a  container 

"^     wl   MUi>:l»i«l  Official  Cotton  Standards  of  the  United  States  Sea  Island 

'^  v^^    \  fjnx/e'  5.— Grade  5  shaU  be  Sea  Island  cotton  which  in  grade  is 

'-^u  lUi*  nUiKt'  represented  by  a  set  of  samples  in  the  custody  of  the  Uniteii 

^'.   .  vH  tvi»<»v(n»ont  of  Apjriculture  in  the  District  of  Columbia  in  a  container 


Wl  "OrlK*""^  Official  Cotton  Standards  of  the  United  States  Sea  Island 


^**^  t  7   InttTtnedicte  grades. — Sea  Island  cotton  which  in  grade  is  betweeii 
t\vo  luliolnlng  grades  of  those  described  In  sections  1  to  6,  Inclnsive,  of 
*V?    ;.^!.*r  siiall  be  designated  by  the  word  "Grade"  and  the  grade  number  of 
\  ^»  Xr  of  such  two  grades  followed  by  the  fraction  "  h" 

ill\    <   ttelow  (trade  6. — Sea  Island  cotton  which  in  grade  is  inferior    to 
.>r«do  rt  shall  be  designated  "  Below  Grade  6." 

ikv  i)^  Kxtraneous  matter,— ^e&  Island  cotton  containing  cracked  seeds,  secnl 

L  %*n»is    sand,  or  other  extraneous  matter  shall  be  graded  as  if  it  containe<l 

univalent'  of  leaf  and  trash  as  represented  in  the  respective  grades  do- 

""rilZ   in  sections  1  to  8,  inclusive,  of  this  order. 

•<ic<^   10   Repacked. — Sea  Island  cotton  that  is  composed  of  factors',  broke 
M  or  samples  or  of  loose  or  miscellaneous  lots,  '»'^"'^*-'^  -"-^  -^k«i^>i   ^u. 

niVdltlon  to  its  grade,  be  designated  "  Repacked. 

vTiL"  11    False  pocfced.— Sea  Island  cotton  in  a  bj 
entire'ly  foreign  to  cotton;  (2)  containing  damaged  cotton  in  the  interior,  witli 


m 
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or  without  any  indkatloD  of  such  damage  upon  the  exterior  ;•  (3)  compoBed 
of  good  cotton  upon  the  exterior  and  exceedingly  inferior  cotton  in  the  inte- 
rior in  8iM±  manner  as  not  to  be  detected  by  customary  examination,  that  is, 
a  plated  bale;  or  (4)  containing  picking  or  linters  worked  into  the  bale,  shall, 
in  addition  to  its  grade,  be  designated  '*  False  Packed.** 

Sec.  12.  Mixed  packed,— Ses.  Island  cotton  in  a  bale  which  shows  a  difference 
of  more  than  two  grades  between  samples  drawn  from  the  heads  and  the  top 
and  bottom  sides  of  the  bale,  or  which  shows  a  difference  in  color  between 
sadi  samples,  exceeding  two  grades,  shall,  in  addition  to  its  lowest  grade,  be 
designated  *'  Mixed  Packed.*' 

Sec.  13^  Water  poA^ced, — Sea  Island  cotton  in  a  bale  that  has  been  penetrated 
by  water  during  the  baling  process,  causing  damage  to  the  fibers,  or  a  bale 
that  throng  exposure  to  the  weather  or  by  other  means,  while  apparently  dry 
oQ  the  exterior,  has  been  damaged  by  water  in  the  interior,  shall,  in  addition 
to  its  grade,  be  designated  "  Water  Packed.** 

In  testimony  whereof,  I  have  hereunto  set  my  hand  and  caused  the  official 
<^1  of  the  Department  of  Agriculture  to  be  affixed  in  the  District  of  Columbia, 
this  25th  day  of  October,  1918. 

[SEAL.]  D.  F.  Houston, 

Secretary, 

(XoTE. — ^For  the  history  of  the  development  of  the  Oflicial  Cotton  Standards  of 
the  United  States  for  Sea  Island  cotton,  see  Service  and  Regulatory  Announce- 
ments No.  41,  of  the  Bureau  of  Markets,  pp.  8-10.) 

5.  LENGTHS  OF  STAPLE. 

The  official  Cotton  Standards  of  the  United  States  for  length  of 
staple  were  established  by  the  Secretary  of  Agriculture  on  October 
'^)  1918,  and  have  not  since  been  changed  in  any  respect,  except  that 
under  the  original  order  only  nine  lengths  of  staple  were  represented 
by  practical  forms.  On  August  4,  1921,  this  oroer  was  amended  by 
the  Secretanr  of  Agriculture  to  provide  for  the  representation  of  12 
of  the  lengths  of  staple  by  practical  forms,  as  set  out  in  Section  3 
of  the  amended  order  quoted  below : 

Department  of  Agriculture, 

Wcahington. 

Pursuant  to  the  authority  vested  in  the  Secretary  of  Agriculture 
by  section  9  of  the  United  States  cotton  futures  act  approved  Au- 
^  11, 1916,  39  United  States  Statutes  at  Large,  page  476, 1,  David 
F.  Houston,  Secretary  of  Agriculture,  do  hereby  establish,  promul- 
gate, and  ^ve  public  notice  of,  standards  for  length  of  staple  of 
cotton,  effective  October  25, 1918,  as  foUows : 

OfnciAL  Cotton  Standabds  of  the  United  Staies  fob'  Length  of  Staple. 

For  the  purposes  of  these  standards : 

Sbction  1.  The  length  of  staple  of  any  cotton  shaU  be  the  normal  length  by 
i^]«a8arenient,  iKithout  regard  to  quality  or  value,  of  a  typical  portion  of  its 
fi«r8  under  a  relative  humidity  of  the  atmosphere  of  65  per  cent  and  a  tem- 
:*ratare  of  70*  F. 

^sfr.  2.  The  length  of  staple  of  any  cotton  shall  be  designated  by  that  one 
•'  the  foUowing  terms  which  expresses  its  measurement  In  inches  or  fractions 
*  ii&  inch  in  accordance  with  section  1  of  this  order : 

Below  I;  f ;  il ;  i;  \l\  1;  1^ ;  1^;  \^\  li;  lA;  lA ;  lA;  li;  lA;  lA ; 
'is ;  11 ;  IH ;  lA ;  Hi  ;  l* ;  Ul ;  lA  ;  l J8 ;  if ;  Hi ;  lii ;  111 ;  li ;  and  upward 
^  like  manner  in  gradations  of  thirty-seconds,  disregarding  any  fraction  less 
^itt»  a  thirty-second. 

Sbt.  a  The  lengths  of  staple  designated  as  f,  i,  1,  ItV.  li.  lA,  li,  lA,  If. 
^l  1|,  and  If  inches,  respectively,  are  each  represented  by  a  sample  in  the 
''^^Ady  of  the  United  States  Department  of  Agriculture  in  a  container  marked 
"'^TiKlnal  Official  Cotton  Standards  of  the  United  States  Length  of  Staple" 
t<*Wed  by  the  appropriate  designation  of  such  length  of  staple. 
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I'  U      ^  ^^*^«eoiioBilM7l.  Usoed  April,  1921L 

"^^^tes  Department  of  Agriculture. 

^^bau  op  agricultural  economics. 


SfflVlc^ 


^ND  REGULATORY  ANNOUNCEMENTS. 

No.  73.* 
(AffrlnlCanl  BtwidHlei.) 


^Kain  standards  of  the  united  states  for 

RYR 

Hon.  ^j^^  March  29,  1923. 

^^^V  C.  Wallace, 
Stt;   J  Secretary  ojf  Agrictdture. 

fixings   ^^^ve  the  honor  to  transmit  herewith  a  draft  of  an  order 
official  ^/^^liahine,  promulgating,  and  giving  public  notice  of ^  the 
Stat^  ^^^  fttandaros  c^  the  United  States  for  rye  under  the  United 
Ltfg%   ^^  standards  act  of  Aupst  11,  1916  (39  U.  S.  Statutes  at 
?^^»*lul^'  4&2).     It  is  recommenaed  that  they  be  fixed,  established, 
V|^^^&^ted,  and  published  as  the  oiScial  jgrain  standards  of  the 
.  5^  States  for  rye  pursuant  to  the  authority  conferred  on  you  by 
**^u  act,  to  be  in  force  and  effect  on  and  after  July  1,  1923,  or  untS 
~^«»©d  or  modified  hereafter  by  the  Secretary  of  Agriculture,  under 
the  act 

It  is  desirable  that  the  new  standards  become  efTective  not  later 
tblUl  July  1,  1923,  in  order  that  they  may  be  applied  as  nearly  as 
possible  at  the  beginning  of  the  new  crop  movement. 
Very  respectfully^ 

Henry  C.  Taylor, 
Chief f  Bureau  of  Agricrdtural  Ecoriomics. 

Approved: 

B.  W.  WiLUAMS, 

SoUcUor. 

■  ■ — ■'-■'■'■    ^  ■  ■     ■    ■    ■      I    . .  ■ 

1  PtavCma  lunnben  in  this  series  which  relate  to  the  tJnlted  Stat«  griln  standirds  Act  aro:  Nw.  11  tn  15, 
l7toSyStD«»29,31tO«,42,44tO«,52,64tO».68U«,«toefit»«II7. 
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kL  BCONOMICS.  [S<  K.  a. 

•vilN  STANDARDS  OF  THE  UNITED 
>     OH  RYE. 

^>ied  in  the  Secretary  of  Agriculture 

^Kiards  act,  approved  Augast  11.  1916 

K  482),  I,  C.  W.  Pugsley,  Acting  Ser- 

_  \yy  fix,  establish,  promulgate,  and  give 

^  .,>  ot  quality  and  condition  for  rye,  as 

»  .,  ii  shall  become  eflFective  on  the  first  day 

\  ,v.  iiMii  twenty-three. 

^  ^  iMURDS  OF  THR  UnITED  STAtES   FOR  RyE. 

f  ^H   h^  official  grain  standards  of  the  United  States 

'^N  ^     Kye  shall  be  any  grain  which  before  the  removal 
^^.   '.^^     ^^^.^  ^vf  io  per  cent  or  more  of  rye,  and  when  free  from 
/>,v'i^^  '^^»^<  Vu^t  more  than  10  per  cent  of  cereal  grain  of  a  kind 
^  >,./,Ai^  *    ,^  |K,4U  rye. 

^;- Ai»' Vv »c^^<  ^/  Jeterminution, — ^Each  determination  of  dockage, 

<Ki   ^-  \j!^^iH»rtture,  odor,  onions,  garlic,  and  live  weevils  or  other 

ifl«>i'«Mt"' /^l.^^^^^  10  stored  grain  shall  be  upon  the  basis  of  the  grain 

itM^i'^'^^  *^*  1  kVhV*    -A.11  other  determinations  shall  be  upon  the  basis 

^,„.|iiih»^»^'  ^'^^'  ^j^^;^  free  from  dockage. 

iil  i^^  ^1^ y^^>^ntit(ffs. — ^Percenta*;es,  except  in  the  case  of  moisture, 

K  ¥i;e  i>ert^»<*8*^^  ascertained  by  weight 
ghH"  ^  *  ^ffxrutage  of  mmsture. — ^rercentage  of  moisture  m  rye 


^y      f  y  ^^<  as  determined  by  any  device  and  method  giving  equiv- 

^ei»t  tv^  ^y^^^  iveight  per  hushd. — ^Test  weight  per  bushel  shall  be 
^*^  rht  ner  Winchester  bushel  as  determined  by  the  testing 
thv^  ^  ,^"Lnd  the  method  of  use  thereof  described  in  Bulletin  No.  472, 
**'^^1  (Mober  30,  1916,  issued  by  the  United  States  Department 
^*^r!  *  culture   or  as  determined  by  any  device  and  method  giving 

^jmvaiWJ  ^,^^^^^  grains. — Cereal  ^ains  shall  include  wheat,  barley, 

>»^\  ^'^    y^    einkom,  com,  gram  sorghums,  oats,  and  rice  only. 

^>tuu\«^»  jl^^^^»  .^^j^j^  non-grain  sorghums,  buckwheat,  flaxseed,  and 

>ftiKt  <^^*  Damaged  JcemeU. — ^Damaged  kernels  shall  be  all  grains  and 
^  ^*^*  of  grains  of  rye  and  other  grains  which  are  heat  damaged, 
|\i<K^       frosted,  badly  groimd  damaged,  badly  weather  damaged, 
'^^'^X^wise  distinctly  damaged. 

^\r  oi^er    g^^ff^^ed  kernels. — Heat-damaged  kernels  shall  be  ker- 
\  '^and' pieces  of  kernels  of  rye  and  other  grains  which  have  been 
r  rnctlv  aiscolored  by  external  heat  or  as  a  result  of  heating  caused 
by  fermentation. 

%j^^ ^Under  regulatioDB  punuant  to  the  United  States  srain  standards  Act, 

M  fMad  inspecton  are  required  to  state  under  "  Remarks  '  in  all  certificates 
llcensea  ^f^  ^^^  ^^^  unless  issued  for  an  export  shipment,  the  te^t  weight  per 
^SSel  in  whole  pounds  and  tenths  o!  a  poand. 
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Sec.  9.  Dockage. — Dockage  includes  sand^  dirt^  weed'  seeds,  weed 
8t«ms,  chaff,  straw,  grain  otner  than  rye,  and  any  other  foreign  ma- 
terial, which  can  be  removed  readily  from  the  rye  oy  the  use  of  appro- 
priate sieves,  eteaning"  devices,  or  other  practical  means  suited  to 
separate  the  foreign  material  present;  also  undeveloped,  shriveled, 
and  small  pieces  oi  rye  kernels  which  are  removed  in  properly  sepa- 
rating the  foreign  materiid^  and  which  can  not  be  recovered  by  prop- 
erly rescreening  or  recleamne. 

the  quantity  of  dockage  wall  be  calculated  in  terms  of  percentage 
based  on  the  total  weight  of  the  grain  including  the  dockage.  The 
percentage  of  dockage  so  calculated,  when  equal  to  1  per  cent  or 
more,  shall  be  stated  in  terms  of  whole  per  cent,  and  when  less  than 
1  per  cent  shall  not  be  stated.  A  fraction  of  a  per  cent  shall  be  dis- 
regarded. The  percentage  o^ockage,  so  detennmed  and  stated,  shall 
be  added  to  the  ^ade  designation. 

Sec.  10.  Foreign  material  other  than  dockage. — ^Foreign  material 
other  than  dockage  shall  include  all  matter  other  than  rye  which  is 
not  separated  from  the  rye  in  the  proper  determination  of  dockage. 

Sec.  11.  Oarlicky  rv«.— Garlicky  rye  shall  be  all  rye  which  has  an 
unmistakable  odor  of  garlic  or  wild  onions  or  which  contains  garlic 
or  wild-onion  bulbleie  m  a  quantity  equal  to  one  or  more  bulblets  in 
1,000  grams  of  rye. 

Garficky  rye  shall  be  graded  and  designated  according  to  the  grade 
requirements  of  the  standards  applicable  to  such  rye  if  it  were  not 
^arUcky,  and  there  shall  be  added  to,  and  made  a  part  of,  the  grade 
designation  the  word  ''garlick]^'." 

Sec-  12.  WeevUy  rye. — Weevily  rye  shall  be  all  rye  which  is  infested 
with  live  weevils  or  other  insects  injurious  to  stored  grain. 

Weevily  rye  shall  be  graded  and  designated  according  to  the  grade 
requirements  of  the  standards  applicable  to  such  rye  if  it  were  not 
weevily,  and  there  shall  be  added  to,  and  made  a  part  of,  the  grade 
designation  the  word  "weevily." 

Sec.  13.  Ergoty  rye. — Eijgoty  rye  shall  be  all  rye  which,  after  the 
removal  of  docki^e.  contains  ergot  in  excess  of  0.3  per  cent. 

£^oty  rye  shaU  oe  graded  and  designated  according  to  the  grade 
requirements  of  the  standards  appUcable  to  such  rye  if  it  were  not 
^rgoty,  and  there  shall  be  added  to,  and  made  a  part  of,  the  grade 
designation  the  word  "ergoty.'' 

Sec.  14.  Smutty  ry«.— Smutty  rye  shall  be  any  rye  which  has  an 
^umuatakable  odor  of  smut,  or  wmch  contains  spores,  balls,  or  por- 
tions of  balls  of  smut,  in  excess  of  a  quantity  equal  to  two  balls  of 
Average  size  in  50  grams  of  rye. 

omutty  rye  shall  be  graded  and  designated  according  to  the  grade 
^quirementB  of  the  standards  applicable  to  such  rye  if  it  were  not 
T**V^^y»  and  there  shall  be  addea  to,  and  made  a  part  of,  the  grade 
aesignation  the  word  "smutty." 
^^•15.  Grades. — ^AU  rye  shall  be  graded  and  designated  No.  1, 

to  thl*        ^'  ^^'  ^*  ^^  Sample  Grade,  as  the  case  may  be,  according 
^^  respective  requirement  thereof  as  specified  in  these  standards. 

N«.  1. 

(W  ^1!^  ^  ^^^^  *^^^  °'  natural  odor; 

(J  Sr^  have  a  test  weight  per  bushel  of  at  least  56  pounds; 
^*y  contain  not  more  than  13  per  cent  of  moisture; 
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■ni  THE  MANAGE- 
VSHINGTON,  D.  C. 

>  r  OF  Agbictjltube, 
Washihotok,  D.  C. 

:»'tary  of  Agrieoltare  by  the 

.  .lardine.  Secretary  of  Agricul- 

-  and  regulations  for  the  mana^o- 

.  and  improvements  on  reservation 

iM.  to  be  in  force  and  effect  on  and 

:ind   whicli  shall   supersede  all  prior 

{lie  same  parix>se. 

<M>f   I  have  hereunto  set  my  hand  aTi<i 

-"  il  of  the  Department  of  Agriculture  to  iv 

.^    uf  Washington,  District  of  Ck)lumbia.  tliU 

..;iy,  1926. 


Secretary  of  AgricuUure. 
(n) 


S'  /Srrf^ 


^-/4Ji 
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AND    REGULATIONS    OF    THE    SECRETARY    OP 
LTURE  FOR  THE  OPERATION  AND  CONTROL  OF 
MARKET 

Regulation  1.— DEFINITIONS 

od  in  these  regulations  in  the  singular  form  shall  be 
iral  and  vice  versa,  as  the  case  may  demand. 
•  of  these  regulations,  unless  the  context  otherwlflt 
i<  shall  be  construed  respectively  to  mean — 
iiilic  No.  390,  66th  Congress,  approved  March  4, 1921 

;  The  Secretary  of  Agriculture  of  the  United  States. 
.   An  individual,  coriKiratlon,  partnership,  or  two  or 
joint  or  common  Interest. 
. ;  iuus :  Bules  and  regulations  made  under  the  act  by  the 

bureau:  The  Bureau  of  Agricultural  Economics  of  the 
.  I  uient  of  Agriculture. 

.'rr  Market:  Reservation  No.  7  of  the  District  of  Columbia 
*  liUlings,  and  improvements  located  thereon  and  appurte- 
lield  and  occupied  by  the  Washington  Market  Company  and 
'  ich  4,  1921. 

Sui)eriutendent:  The  person  designated  by  the  Secretary  of 
a«.-t  as  superintendent  of  Center  Market. 

Regulation  2.~ADMINISTRATION 

1.  The  chief  of  the  Bureau  of  Agricultural  Economics  is  charged 
1 1  >er  vision  of  the  enforcement  of  the  act  and  these  regulations  and 
1  >  as  may  be  made  from  time  to  time  by  the  Secretary  relating  to 
.4jirket. 

2.  The  superintendent  shall  have  full  and  immediate  supervision  and 

!   over  the  grounds,   buildings,   and   improvements   and   appurtenances 

')  comprising  Center  Market,  and  It  shall  be  his  duty  to  enforce  all  rules 

. emulations  prescribed  and  promulgated  by  the  Secretary  for  the  use,  occu- 

y,  and  control  of  Center  Market. 

Regulation  3^MARKET  HOURS 

Section  1.  Market  stands  in  Center  Market  will  be  open  every  day  except 
Sundays,  legal  holidays,  and  except  on  such  extraordinary  occasions  as  may  be 
•Jesiignated  by  the  superintendent. 

Sec.  2.  The  following  hours  of  trading  will  be  observed  in  Center  Market: 

From  April  1  to  October  31,  5.30  a.  m.  to  5.00  p.  m.,  except  Saturdays,  when 
the  closing  hour  will  be  9.00  p.  m.,  unless  Saturday  is  a  legal  holiday,  when 
thf  closing  hour  will  be  11.00  a.  m. ;  and  on  Wednesdays  from  June  15  to  Sep- 
tember 15,  when  the  closing  hour  will  be  1.00  p.  m. 

From  November  1  to  March  31,  6.00  a.  m.  to  5.00  p.  m.,  except  Saturdays, 
n^hen  the  opening  hour  will  be  5.30  a.  m.  and  the  closing  hour  will  be  9.00  p. 
m.,  unless  Saturday  is  a  legal  holiday,  when  the  closing  hour  will  be  11.00 
L  m. 

On  the  day  preceding  a  legal  holiday  which  does  not  fall  on  Saturday,  the 
ciarket  will  be  open  until  9.00  p.  m. 

The  superintendent  is  authorized  to  make  temporary  changes  in  these  hours 
'''  meet  special  conditions. 

.Sec.  3.  Signal  bells  will  be  rung  30  minutes  before  the  doors  are  closed  and 
^hen  the  doors  are  closed. 

Regulation  4.— APPLICATIONS,  LEASES,  RENTALS,  AND  PAYMENTS 

Section  1.  The  occupancy  or  use  of  a  stand,  space,  or  other  privilege  in  or 
-round  Center  Market  will  not  be  permitted  until  a  lease,  contract,  or  permit 
•  made  or  granted  by  the  Secretary  or  his  duly  authorized  representative. 

>r.c.  2.  No  lease  for  the  use  or  occupancy  of  any  stand,  stall,  or  space  In 
''•nrer  Market,  will  Ik?  executed  until  a  written  application  is  fllod  with  the 
'  '!<*rintendent.  Forms  prescril>ed  for  that  puriwse  may  be  obtained  from  the 
^  I-erintendent. 

(1) 


United  States  I' 

Br  virtue  of  the  autborltr  rested  In  t1i< 
«ct  of  March  4,  1921  (41  Stat.  1441).  I,  \\ 
ture,  do  make  and  pnibllab  tbe  toUowtng  ru 
ment  and  control  of  the  pounds,  building 
numbered  seven  in  the  District  of  Coluni' 
after  tbe  lat  day  of  February,   1926.   it- 
mles  and  regulations  promulgated  for  tin 
In  testimony  whereof 
caused  the  official  seal  n 
affixed  in  the  city  of  \\ 
9ti»  day  of  February,  1!- 


^ 


■■  an*- 

«d  reprt- 
II  ay  nude:' 


.1  for  sale.  >■ 

.n:t,  agreemoi;^ 

ider  or  tliroiifli 

.irdcle;  tbat  ilie 

i>r  understaiidlDS 

ur  through  wbii'li 

•  >a;  that  tbe  appU- 

'  applicant  ia  a  ciil' 

■  111  has  been  appUel 

(m)  Bosineat 

iiildltlonal  Infornmaod 

may  require. 

than  12  montlis  nor  I' 

extension  thereof,  ^^i^" 
11  the  form  prescribed  Vy 
Kie  before  Jnne  1  ot  act 
0  days  nor  more  tliiin  i>' 


any  Interest  therein,  shall  be 

\liirket  will  ba  issued  to  persoiL* 
J  >v  ho  have  not  filed  naturalizMiioD 
:,iion  for  a  stand  In  Center  Market. 
I  lie  apiiroval  of  the  superliitcndeiii 
..Liilrs  by  which  any  person  befoup* 
.  i-iiies8  conducted  by  him  In  Ceuii't 

:.f  any  lessee  to  comply  with  anj-  pri>- 
:■,!  willful  nilsstatemeut  ot  fact  1"  ^'•- 
\-uuse  for  ttte  Secretary  to  termin"''' 


8Ba  14.  If  at  any  time  the  Seci*etary  Is  satisfied  that  any  lessee  or  the  holder 
of  any  privii^^  in  Center  Market  is  guilty  of  overcharging,  extortion,  profiteer- 
ing^  or  TOJiVing  any  unconscionable  bargain  or  sale,  he  may  without  recourse 
to  any  Judicial  tribunal  cause  such  person  forthwith  and  summarily  to  be 
ejected  tliere£roni«  together  with  his  goods  and  wares,  except  such  portion 
thereof  as  may  be  held  by  the  Secretary  or  his  duly  authorized  representatiye, 
fiending  the  payment  of  moneys  owing  to  the  Government  by  the  lessee  or 
privilege  holder,  and  forever  afterwards  deny  him  the  privilege  of  trading  or 
bein^  employed  in  Center  Market  in  any  capacity  whatsoever. 

Sbc  15.  All  payments  arising  from  leases,  contracts,  permits,  or  privileges  in 
Center  Market  shall  be  made  in  advance,  at  the  office  of  the  superintendent, 
except  that  the  superintendent  may  extend  the  time  for  payment  of  storage 
charges  in  accordance  with  good  business  practices  when  in  his  Judgment  the 
interests  of  the  United  States  will  not  be  prejudiced  thereby.  No  discount  or 
retttte  will  be  allowed  except  as  provided  for  in  the  lease,  contract,  or  permit. 
Ail  bills  are  due  when  rendered. 

Ssc  16.  All  charges  for  stands,  storage,  privileges,  and  miscellaneous  services 
in  Center  Market  will  be  established  by  the  superintendent,  except  as  they 
may  be  fixed  by  law,  or  determined  by  the  Secretary. 

Sec.  17.  Stand  holders  in  Center  Market  shall  keep  such  accounts  and 
records  as  will  permit  the  submission  to  the  superintendent  of  a  report  as  and 
when  he  may  require  it,  showing  gross  purchases  or  cost  value  of  goods  sold, 
gross  sales,  cost  value  of  goods  on  hand,  gross  profit,  expense,  net  profit,  and  a 
Metalled  statement  of  assets  and  liabilities  and  shall  give  access  at  any  and  all 
rimes  to  all  accounts  and  records  pertaining  to  tlie  business  conducted  in  Center 
Market  to  the  Secretary  or  his  authorized  representative. 

Regulation  5.— CLASSIFICATION 

SEcnoir  1.  The  occui>ant  of  a  stand  or  space  in  Center  Market  will  be  per- 
mitted to  sell  at  his  stand  only  those  articles  designated  in  his  lease  or  permit 
onless  it  is  proven  to  the  satisfaction  of  the  superintendent  that  modifications 
therein  will  be  to  the  best  interests  of  the  administration  of  the  market. 

Regnlation  6.— SANITATION 

Section  1.  Stand  holders  must  keep  their  stands  in  a, neat  and  sanitary  con- 
dition satisfactory  to  the  superintendent  and  display  their  articles  attractively. 

Ssc.  2.  Stand  holders  shall  clean  their  stands  daily  inside  and  outside,  in- 
c]u<ling  the  floors  of  the  stands,  before  leaving  them. 

Sec.  3.  Each  stand  holder  shall  provide  and  keep  in  his  stand  receptacles  of 
approved  pattern  and  size,  stenciled  with  his  stand  number,  and  shall  deposit 
all  garbage  anch  rubbish  therein. 

Sec.  4.  By  the  close  of  business  each  day  all  rubbish  and  garbage  shall  ))e 
r**moved  by  the  stand  holder  and  deposited  in  the  large  receptacles  in  the  court, 
and  he  ^all  immediately  clean  his  receptacles  thoroughly  at  the  place  provided 
for  that  purpose  and  in  the  manner  specified  by  the  sui)erintendent. 

Sec.  5.  No  article  In  an  unwholesome  or  offensive  condition  shall  be  kept, 
offered  for  sale,  or  sold  in  or  about  Center  Market. 

Sec.  6.  Stand  holders  and  their  employees  when  working  in  the  market  shall 
wear  either  a  full  length  white  apron  or  coat,  or  white  overalls  and  jacket, 
unless  otherwise  permitted  by  the  superintendent.  Care  shall  be  taken  to 
present  a  clean  and  respectable  appearance  during  market  hours.  Hands  and 
garments  must  be  kept  clean. 

Sec.  7.  Articles  offered  for  sale  shall  be  exposed  in  or  on  clean,  attractive 
containers,  trays,  or  counters,  and  every  precaution  taken  to  keep  the  goods 
(•ffered  for  sale  free  from  contact  with  dust,  dirt,  flies,  or  other  contamination. 

Sec.  8.  Persons  afflicted  with  any  contagious  or  (H)ninuinicii!)le  disease  shall 
n^»t  be  employed  or  work  in  Center  Market. 

Sec.  9.  Tools,  Implements,  and  equipment  shall  be  cleaned  thoroujrhly  and 
to  the  satisfaction  of  the  superintendent  at  the  close  of  each  days  business. 

Sec.  10.  Racks,  hooks,  trays,  display  counters,  and  all  other  equipment,  shall 
l»e  kept  In  a  clean  and  attractive  condition. 

Sec.  11.  Expectorating  except  in  places  especially  provided  therefor  is  pro- 
hibited. 

SBa  12.  Bringing  dogs  and  other  live  animals  into  the  market  is  forbidden. 

Sec.  13.  Sausage  shall  not  be  sold  or  offered  for  sale  in  Center  Market  unless 

It  has  been  inspected  and  passed  under  the  provisions  of  the  United  States 

m^at   Inspection   act    (34   Stat.   1256,   1260),    and    the   rules   and    regulations 


relating  thereto,  except  that  farmers  may,  as  authorized  by  said  act,  sell 
pdthout  such  inspection  products  of  their  own  raising  and  preparation  at  spaces 
set  aside  for  their  use  on  B  Street,  between  SeTenth  and  Ninth  Streets,  pro- 
vided that  such  products  are  sound,  healthful,  wholesome,  and  otherwise  fit 
for  human  consumption.  No  meat  or  meat  product  brought  into  Center  Market 
shall  be  processed  or  converted  into  any  other  product  for  general  sale  unless 
and  until  it  has  been  inspected  and  passed  by  an  inspector  employed  in  the 
administration  of  Center  Market. 

Sec.  14.  The  sale,  offering  for  sale,  display,  storing  or  keeping  in  Center 
Market  of  any  article  of  food  intended  for  human  consumption  whieb.  is 
filthy,  decomposed,  unsound,  unwholesome,  or  unhealthful  is  prohibited.  Any 
such  article  shall  be  disposed  of  promptly  by  the  party  in  possession  thereof 
as  offal  or  commercial  scrap,  under  the  supervision  of  the  superintendent,  and 
shall  be  removed  promptly  from  the  market.  If  such  article  is  not  so  dis- 
posed of  and  removed,  the  sui)erintendent  may  cause  the  same  to  be  destroyed. 
In  the  event  that  any  article  of  food  is  disposed  of  as  offal  or  scrap  under  the 
sui)ervision  of  the  superintendent  or  on  failure  to  make  such  disposition,  is 
destroyed  by  the  superintendent,  a  certificate  showing  such  disposition  shall 
be  issued  by  the  superintendent  on  request  of  the  party  who  had  posseiisSon 
of  the  article. 

Sec.  15.  When  necessary,  the  superintendent  or  his  authorized  representa- 
tive may  attach  a  "  U.  S.  Insanitary  *'  tag  to  any  eciuipment,  utensil,  or  stand 
in  Center  Market,  which  is  not  in  a  clean  and  sanitary  condition.  No  equip- 
ment, utensil,  or  stand  so  tagged  shall  again  be  used  until  placed  in  a  condition 
satisfactory  to  the  superintendent  or  his  representative.  Such  tag  so  placed 
shall  not  be  removed  by  anyone  other  than  the  superintendent  or  his  repre- 
sentative. 

Sec.  16.  The  killing  of  poultry,  birds,  or  game,  in  or  at  Center  Market,  is 
prohibited. 

Regulation  7.— PERSONAL  CONDUCT 

Section  1,  Disorderly  conduct  of  any  character,  loud  or  boisterous  noises, 
will  not  be  allowed  in  Center  Market. 

Sec  2.  Idling,  lounging,  peddling,  and  soliciting  will  not  be  allowed  in 
Center  Market. 

Seo.  3.  The  crying  or  hawking  of  articles  for  sale  in  Center  Market  is 
forbidden. 

Sec.  4.  Canvassing  or  distributing  of  handbills  or  other  circulars  is  for- 
bidden. 

Sec  5.  Persons  who  are  disorderly,  intoxicated,  or  afflicted  with  loathsome 
and  contagious  disease  will  not  be  allowed  in  Center  Market. 

Sec  6.  Smoking  in  any  of  the  cold  storage  rooms  or  passageways  leading 
thereto  and  on  freight  elevators  is  dangerous  and  is  prohibited.  Smoking  and 
other  use  of  tobacco  by  stand  holders  and  their  employees  when  behind  their 
stands  during  market  hours  or  while  serving  the  public  is  prohibited. 

Sec  7.  Unbecoming  comment  of  any  sort  concerning  women,  including 
whistling  or  any  other  means  to  attract  attention,  is  forbidden. 

Sec  8.  Profanity  and  obscene  conversation  is  prohibited. 

Regulation  8.— COLD  STORAGE 

Section  1.  The  storer  may  be  required  to  furnish  at  or  prior  to  delivery  of 
goods  for  storage  a  manifest  showing  marks,  brands,  or  sizes  to  be  kept  and 
accounted  for  separately. 

Unless  otherwise  instructed,  goods  will  be  stored  in  bulk  or  in  lots  at  the 
discretion  of  the  superintendent. 

The  word  "  lot "  as  used  herein  means  a  particular  lot  of  goods  to  which  a 
separate  lot  number  is  given  when  received  at  the  warehouse.  Delivery  of  the 
whole  or  any  part  of  such  lots  shall  be  made  without  subsequent  sorting, 
except  by  special  arrangement  whereby  an  extra  charge  shall  be  made  as 
provided  by  section  12. 

Sec.  2.  Written  orders  signed  in  writing  by  the  storer,  identifying  the 
goods,  may  be  required  before  delivery  will  be  made.  Goods  must  be  ordered 
out  by  lot  numbers,  if  lot  numbers  have  been  assigned. 

Delivery  upon  presentation  of  the  original  nonnegotiable  storage  receipt  will 
be  deemed  delivery  to  the  storer  or  his  authorized  agent  Delivery  moans 
delivery  at  the  warehouse  door. 
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The  right  to  reject  goods  unsuitable  for  storage  is  reserved. 

Regntation  9.— FARMBRS'  MARKET 

rxoN  1.  The  use  of  any  space  designated  by  the  superintendent  for  market 
,<;es  on  B  Street  between  Seventh  and  Ninth  Streets  without  a  permit  is 
libited.    Permits  may  be  obtained  from  the  watchman. 
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Seo.  2.  The  use  of  sidewalk,  pavement,  or  wall  space  on  B  Street  by  i)ersons 
who  are  not  bona  fide  farmers  is  prohibited. 

Sec.  8.  The  sale  or  offering  for  sale  of  any  article  not  actaally  produced  on 
the  farm  by  the  permittee  is  forbidden,  except  that  permittees  may  purchase 
from  or  market  for  their  neighbor  farmers  articles  produced  by  them  on  their 
farms. 

Sec.  4.  Rates  charged  for  space  on  B  street  will  be  as  prescribed  by  law. 
Payments  will  be  made  in  cash  at  the  time  the  permit  is  delivered. 

Sec.  5.  No  curb  space  assigned  shall  exceed  7  feet  in  width. 

Sec.  6.  Adequate  x>a8sageway  between  the  wall  spaces  and  curb  spaces  for 
the  use  of  the  public  must  be  maintained  at  all  times. 

Sec.  7.  The  superintendent  is  authorized  to  require  any  permittee  to  refund 
the  purchase  price  of  any  article  or  articles  to  a  customer  whenever  It  appears 
that  such  i)ermittee  In  such  transaction  has  misled  or  deceived  the  customer 
in  any  manner  whatsoever,  provided  complaint  Is  made  by  the  customer  to  the 
superintendent  on  the  day  of  such  transaction. 

Sec.  8.  The  permittee  will  not  sell  or  keep  for  sale  live  stock  within  the  space 
covered  by  hia  permit. 

Sec.  9.  The  wlUfuL  failure  on  the  part  of  any  permittee  to  comply  with  the 
provisions  of  the  act  and  the  regulations  will  forfeit  his  permit,  and  thereafter 
the  superintendent  may  refuse  to  grant  such  person  another  permit  to  do  busi- 
ness in  connection  with  Center  Market. 

Sec.  10.  Permits  are  issued  sul>ject  to  the  regulations  and  the  same  are  made 
a  part  thereof.  « 

Regulation  10.— MISCELLANEOUS 

Section  1.  No  person  will  be  permitted  to  occupy  more  space  than  Is  allotted 
to  him. 

Sec.  2.  Alterations  or  additions  to  stands,  telephones,  or  electrical  connec- 
tions, without  the  approval  of  the  suimrlntendent,  are  prohibited. 

Sec.  3.  The  obstruction  of  the  aisles  In,  or  doorways,  passageways,  alleys,  and 
approaches  to  Center  Market  is  prohibited  except  in  such  manner  and  to  such 
extent  as  the  superintendent  may  permit. 

Sec.  4.  Vehicles  will  not  be  allowed  in  the  market  grounds  longer  than  neces- 
sary to  unload  or  load  except  by  special  permit  from  the  superintendent. 

Sec.  5.  Trucks  or  conveyors  shall  be  pulled  and  not  pushed  throu^rh  the  doors 
of  the  market. 

Sec.  6.  The  use  of  trucks,  wheelbarrows,  or  other  conveyors  In  the  aisles 
of  the  market  or  on  the  sidewalks  adjoining  thereto  which  will  obstruct  free 
passage  in  the  aisles  and  on  the  sidewalks  during  market  hours  is  forbidden, 
except  that  stand  holders  will  be  permitted  to  use  trucks  approved  by  the  super- 
intendent for  transporting  goods  to  and  from  the  cold-storage  rooms  before 
7.00  a.  m.  and  after  1.00  p.  m.  dally. 

Sec.  7.  When  trucks  or  other  conveyors  are  not  in  use  they  shall  be  kept  at 
the  owner^s  risk  at  locations  prescribed  by  the  superintendent. 

Sec.  8.  Admittance  to  the  engine  and  boiler  rooms  is  forbidden  to  everyone 
except  the  holders  of  special  permits  from  the  superintendent. 

Sec.  9.  Tampering  with  meters,  fixtures,  and  electrical  devices  Is  prohibited. 

Sec.  10.  No  person  will  be  allowed  access  to  the  cold  storage  rooms  except 
under  such  rules  and  conditions  as  may  be  prescribed  by  the  superintendent. 
Passenger  elevators  will  be  used  for  passenger  carrying  purposes  only. 

Sec.  11.  The  operation  of  elevators  In  Center  Market  by  any  person  not 
authorized  to  do  so  by  the  superintendent  is  forbidden. 

Sec.  12.  All  damages  to  Government  property  due  to  negligence  of  any 
lessee,  permittee,  or  privilege  holder,  or  his  employee,  will  be  repaired  by  or 
under  the  direction  of  the  superintendent  and  the  cost  thereof  paid  by  such 
lessee,  permittee,  or  privilege  holder  as  directed  by  the  superintendent. 

Sec.  13.  Signs  and  placards  shall  be  displayed  subject  to  the  approval  of  the 
superintendent. 

Sec.  14.  All  counters  and  fixtures  used  In  Center  Market  are  subject  to  the 
approval  of  the  superintendent. 

Sec.  15.  Stand  holders  shall  not  arrange  any  article  in  such  a  manner  as  to 
deceive  the  public  as  to  the  real  character  of  the  article. 

Sec.  16.  Employees  In  the  United  States  Department  of  Agriculture  in  Center 
Market  will  be  governed  by  such  necessary  rules  and  conditions  as  are  in  force 
and  effect  upon  the  taking  over  of  the  property  by  the  secretary  until  notice  of 
change  or  modification  thereof  is  received  from  the  secretary  or  his  authorized 
representative. 
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United  States  Department  of  Agriculture. 

BUREAU  OF  AGRICULTURAL  ECONOMICS. 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS. 

No.  75. 

(▲GIUCUI/n}RA.L  BCONOMIGB.) 


OFnCIAL  WOOL  STANDARDS  OF  THE  UNITED  STATES 

FOR  GRADES  OF  WOOL. 

United  States  Department  op  AoRiotnLTUias, 

BuKEAU  OF  Agricultural  Economics, 

Washington^  D.  C,  May  7, 19SS. 

MEMORANDUM  FOR  THE  SECRETARY. 

Dear  Mr.  Secretary  : 

Attached  I  am  sending  you  a  set  of  standards  for  grades  of  wool. 
These  are  to  become  effective  July  1,  1923,  if  they  meet  with  your 
approval. 

The  proposed  grades  have  been  under  consideration  for  many 
months,  have  been  subjected  to  extensive  grading  tests  in  the  field, 
have  been  discussed  with  other  workere  in  the  department  interested 
in  wooL  and  have  been  presented  to  meetings  of  representatives  from 
the  different  branches  of  the  wool  industry,  which  have  indorsed 
them  and  recommended  their  adoption.  The  proposed  standards 
have  also  been  submitted  to  the  solicitor  and  have  been  accepted  by 
him. 

Very  respectfully, 

Henry  C.  Taylor, 

Chief  of  Bureau. 

1.  PUBLIC  NOTICE  ESTABLISHING  OFMCTAL 
WOOL  STANDARDS  OF  THE  UNITED 
STATES  FOR  GRADES  OF  WOOL. 

Pursuant  to  the  authority  vested  in  the  Secretary  of  Agri- 
colture  by  section  19  of  the  United  States  warehouse  act, 
approved  August  11,  1916  (39  United  States  Statutes  at 
Large,  np.  446,  486) ;  amended  July  24,  1919  (41  United 
States  Statutes  at  Large,  pp.  234,  266) ;  amendea  February 
28,  1923, 1,  Henry  C.  Wallace,  Secretary  of  Agriculture,  do 
hereby  establish,  promulgate,  and  give  public  notice  of 
standards  for  grades  of  wool  effective  July  1,  1923,  as 
follows : 


2  BUREAU  OF  AGRICULTURAL  ECONOMICS.  [8.  R. 

OFFICIAL  WOOL   STANDARDS   OF  THE  UNITED   STATES 

FOR  GRADES  OF  WOOL. 

For  the  purposes  of  these  standards: 

Sbction  1.  (jrRAJDE  FiNB. — Fine  shall  be  wool  which  in  di- 
ameter of  fiber  is  not  greater  than  the  sample  marked 
"  Fine  "  of  a  series  of  samples  in  the  custody  of  the  United 
States  Department  of  Agriculture  in  the  District  of  Colum- 
bia in  a  container  marked  "  Original  Official  Wool  Stand- 
ards of  the  United  States,  Grades." 

Section  2.  Grade  One-half  Blood. — One-half  Blood  shall 
be  wool  which  in  diameter  of  fiber  is  greater  than  the  sample 
marked  "Fine"  but  not  greater  than  the  sample  marked 
"  One-half  Blood  "  of  a  series  of  samples  in  the  custody  of 
the  United  States  Department  of  Agriculture  in  the  District 
of  Columbia  in  a  container  marked  "  Original  Official  Wool 
Standards  of  the  United  States,  Grades." 

Section  3.  Grade  Three-eighths  Blood. — ^Three-eightha 
Blood  shall  be  wool  which  in  diameter  of  fiber  is  greater 
than  the  sample  marked  "  One-half  Blood  "  but  not  greater 
than  the  sample  marked  "  Three-eighths  Blood  "  of  a  series 
of  samples  in  the  custody  of  the  United  States  Department 
of  Agriculture  in  the  District  of  Columbia  in  a  container 
marked  "Original  Official  Wool  Standards  of  the  United 
States,  Grades." 

Section  4.  Grade  One-fourth  Blood. — One- fourth  Blood 
shall  be  wool  which  in  diameter  of  fiber  is  greater  than  the 
sample  marked  "  Three-eighths  Blood  "  but  not  greater  than 
the  sample  marked  "  One- fourth  Blood  "  of  a  series  of  sam- 
ples in  tne  custody  of  the  United  States  Department  of  Agri- 
culture in  the  District  of  Colmnbia  in  a  container  marked 
"Original  Official  Wool  Standards  of  the  United  States, 
Grades." 

Section  5.  Grade  Low  One-fourth  Blood. — ^Low  One- 
fourth  Blood  shall  be  wool  which  in  diameter  of  fiber  is 
greater  than  the  sample  marked  "One-fourth  Blood,"  but 
not  greater  than  the  sample  marked  "Low  One-fourdi 
Blood  "  of  a  series  of  samples  in  the  custody  of  the  United 
States  Department  of  Agriculture  in  the  District  of  Co- 
lumbia in  a  container  marked  "Original  Official  Wool 
Standards  of  the  United  States,  Grades," 

Section  6.  Grade  Common. — Common  shall  be  wool 
which  in  diameter  of  fiber  is  gi-eater  than  the  sample  marked 
"  Low  One-fourth  Blood,"  but  not  greater  than  the  sample 
marked  "  Common  "  of  a  series  of  samples  in  the  custody  of 
tJie  United  States  Department  of  Agriculture  in  the  District 
of  Columbia  in  a  container  marked  "  Original  Official  Wool 
Standards  of  the  United  States,  Grades.'* 

Section  7.  Grade  Braid. — Braid  sluiU  be  wool  which  in 
diameter  of  fiber  is  greater  than  the  sample  marked  "  Com- 
mon ''  and  which  approximates  the  sample  marked  "  Braid  " 
of  a  series  of  samples  in  the  custody  of  the  United  States 
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Department  of  Agriculture  in  the  District  of  Columbia  in  a 
'tfainer  marked  ^^  Original  Official  Wool  Standards  of  the 
\  States,  Grades.'^ 

X  8.  For  the  purposes  of  grading:  Wool  in  the 
'  be  designated  by  the  grade  of  the  largest  pro- 
^  fibers  of  the  fleece. 

whereof,  I  have  hereunto  set  my  hand  and 

iul  seal  of  the  Dei>artment  of  Apiculture 

i  in  the  City  of  Wa^ington  this  18ui  day  of 


VC^^^^^y^ 


Secretary  of  Agriculture. 


/ 


WOOL  STANDARDS. 

The  establishment  of  the  standards  herein  defined  is  a  result  of 
investigations  conducted  by  the  Department  of  Agriculture  in  the 
development  of  standards  for  the  principal  value-determining  prop- 
erties of  wool.  These  properties,  or  factors,  are:  (1)  Diameter  of 
fiber,  (2)  length  of  fiber,  (3)  spinning  quality  oi  fiber,  and  (4) 
shrinkage  of  wool.  Since  there  is  a  more  or  less  consistent  relation 
between  fineness  of  wool  and  the  variations  in  the  other  factors, 
diameter  of  fiber  is  regarded  as  basic,  and,  in  the  investigations  con- 
ducted, has  been  given  primary  consideration. 

STANDARDS  A  NECESSITY. 

The  advisability  of  having  standards  for  agricultural  products  is 
no  longer  a  debatable  point.  Widened  markets  have  placed  a  limi- 
tation on  the  personal  contact  once  necessarily  existing  between  buyer 
and  seller.  By  providing  a  common  language  between  the  parties  to 
a  transaction  and  by  making  possible  an  understanding  as  to  the 
precise  character,  quality,  ana  condition  of  a  product,  standards 
facilitate  trading  and  tend  to  diminish  or  eliminate  the  necessity  of 
purchase  by  inspection  or  by  sample. 

The  need  for  wool  standards  has  long  been  recognized.  Prior  to 
the  time  when  the  Department  of  Agriculture  was  in  position  to 
undertake  the  wool  standardization  work,  suggestions  were  received 
from  several  large  organizations  that  the  department  take  steps  to 
create  standards  for  wool  and  to  issue  copies  of  such  standards  for 
use  in  commerce.  During  the  World  War  the  lack  of  wool  standards 
was  especially  noticeable.  Government  contracts  for  materials  made 
wholly  or  partly  of  wool  were,  in  the  matter  of  the  specifications  for 
the  wool,  interpretable  in  terms  only  of  the  varied  and  arbitrary 
standards  then  in  use.  In  consequence,  difficulty  was  experienced 
not  only  in  writing  specifications,  but  in  obtaining  concurrence  of 
opinion  as  to  their  interpretation.  Likewise,  in  the  work  engaged . 
in  by  this  department  looking  to  the  improvement  of  wool  market- 
ing practices,  it  has  repeatedly  been  found  that  wool  standards  are 
a  requisite  to  its  fullest  attainment. 

DEVELOPMENT  OF  WOOL  STANDARDS. 

The  efforts  made  by  the  Department  of  Agriculture  to  develop 
standards  for  wool  have  met  with  hearty  indorsement  and  approval 
When  the  work  was  undertaken  dealers  and  manufacturers  coop- 
erated willingly  by  supplying  samples  of  wool  representing  their 
ideas  of  market  grades.  The  samples  supplied  were,  in  most  in- 
stances, of  the  types  actually  used  oy  the  houses  submitting  them- 
In  this  way  many  hundreds  of  samples,  embracing  the  many  market 
grades,  were  collected  for  the  department's  use. 
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These  samples  were  later  assembled,  examined,  and  studied  by 
^x|)erts  in  the  employ  of  the  department.    Representative  staples 

•  re  drawn  from  the  samples,  compared  with  others  of  the  same 
:a(ed  grade,  classified  according  to  the  diameter  of  the  fibers,  and 
mounted.  A  study  of  these  classified  samples  revealed  a  pronounced 
overlapping  of  the  grades  and  showed  none  of  the  grades  or  stand- 
ards then  existent  to  be  acceptable  to  the  trade  as  a  wiole. 

Another  classification  of  the  samples  was  made  in  which  all  were 
arranged  according  to  diameter  of  fioer,  re^rdless  of  grade  specified. 
By  elimination  of  duplicates  the  number  or  samples  representing  the 
range  in  diameter  of  fiber,  in  almost  equal  gradations  from  the  finest 
to  the  coarsest,  was  reduced  to  26. 

A  subclassification  divided  the  range  covered  by  the  26  samples 
into  seven  sections  of  approximately  equal  scope.  A  set  of  samples, 
duplicating  the  specimens  of  maximum  diameter  of  fiber  in>  each  of 
the  seven  groups,  was  prepared  and  set  up  as  a  possible  means  of 
defining  the  lines  of  demarcation  for  the  seven  primary  market 
grades. 

On  completion  of  the  preliminary  work  the  set  of  type  samples 
was  submitted  to  a  number  of  wool  and  textile  authorities  called 
in  conference  to  consider  the  proposed  grades.  As  the  reaction  of 
the  conference  was  favorable  to  tne  grades  recommended,  prepara- 
tion of  copies  of  the  original  set  was  begun.  These  sets,  mounted 
in  cabinets,  and  accompanied  by  appropriate  descriptive  matter  and 
a  table  of  measurements  for  a  suggested  classification  of  the  grades 
according  to  length  of  staple,  were  made  available  for  release  as  the 
"  Tentative  Wool  Grades  ^  of  the  Department  of  Agriculture. 

INVESTIGATIONS. 

Investigations  to  determine  the  practicability  of  the  Tentative 
Wool  Grades  were  conducted  by  (1)  grading  wool  according  to  the 
Tentative  Wool  Grades,  (2)  suomitting  sets  of  the  Tentative  Wool 
Grades  to  authorities  for  criticism,  (3)  providing  sets  for  use  in 
demonstrational  and  educational  work,  ana  (4)  holding  public  hear* 
ings  for  the  discussion  of  the  proposea  grades. 

During  the  shearing  seasons  of  1920,  1921,  and  1922,  several  ex- 
pert wool  classifiers  were  engaged  by  the  department  in  cooperation 
with  the  marketing  bureaus  and  other  agencies  of  a  number  of 
States  to  test  the  Tentative  Wool  Grades  m  actual  grading  work. 
Several  miUion  pounds  of  wool  were  thus  graded  and  sold  on  the 
basis  of  the  grades  made. 

In  order  that  those  who  were  directly  connected  with  the  handling 
of  wool  in  the  markets  might  be  ^iven  an  opportunity  to  study  the 
proposed  grades  and  submit  their  opinions  of  them,  sets  oi  the 
Tentative  Wool  Grades  were  sent  to  a  number  of  wool  dealers,  wool 
manufacturers  and  others,  with  the  following  letter  of  transmittal: 


A  set  of  Tentative  Wool  Grades  is  being  sent  to  you  for 
and  criticism,  as  it  is  assumed  that  you  are  interested  in  the 
-ioD  work  being  done  by  this  department  and  that  you  will 
i&  its  effort  to  bring  about  a  greater  uniformity  In  wool 
?radlD& 

The  Tentative  Wool  Grades  are  the  proposed  wool  grade 
CDlted  States.    They  were  formulated  some  time  ago  after 


your  examination 
wool  standardiza- 
cooperate  with  it 
grades  and  wool 

standards  for  the 
a  study  bad  been 
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made  of  the  wool  grades  used  in  the  principal  markets  of  the  country.  For  this 
study  hundreds  of  dealers  and  manufacturers^  at  the  request  of  the  department, 
submitted  samples  of  the  grades  used  by  them,  or  samples  representing  their 
ideas  of  the  various  market  grades.  A  classification  of  these  samples  was  sub- 
sequently made  and  became  the  basis  for  the  Tentative  Wool  Grades. 

Investigations  to  determine  the  practicability  of  the  Tentative  Wool  Grades 
are  being  made.  Considerable  field  work  has  been  done  in  which  large  quanti- 
ties  of  wool  were  graded  according  to  the  proposed  grades.  Many  lots  of  the 
wool  so  graded  have  been  followed  to  the  terminal  markets  in  order  to  ascer- 
tain the  reaction  of  the  purchasers  on  them.  Supplementing  these  investiga- 
tions, sets  of  the  Tentative  Wool  Grades  are  now  being  sent  to  wool  dealers 
and  wool  manufacturers  in  order  that  an  opportunity  may  be  given  them  to 
examine  and  criticize  the  grades  before  final  standards  are  established. 

The  set  being  sent  to  you  Is  similar  to  those  heretofore  distributed  or  used 
in  field  work.  Please  examine  it  and  feel  free  to  give  your  comments  on  it. 
If  your  general  comments  are  not  along  the  lines  of  the  following  questions, 
it  would  be  appreciated  if  your  reply  would  contain  answers  to  them : 

1.  In  your  opinion  is  it  feasible  to  have  wool  grade  standards  based 
on  definite  grade  lines  as  shown  in  the  Tentative  Wool  Grades?  Do  you 
think  the  samples  in  the  set  show  what  it  has  been  attempted  to  show, 
namely,  the  maximum  diameter  of  fiber  advisable  to  include  in  the  re- 
spective grades? 

2.  Have  you  any  suggestions  to  make  regarding  terms  used,  the  classes 
given,  or  the  staple  lengths  shown  in  the  table  printed  inside  the  cover  ot 
the  box? 

3.  Would  you  buy  wool  graded  according  to  the  Tentative  Wool  Grades 
and  suggested  classes? 

Not  all  of  the  replies  contained  answers  to  the  foregoing  ques- 
tions; a  tabulation  of  the  replies  according  to  the  attitude  toward 
the  grades  is  therefore  given : 


Complete  indorsement 65  per  rent 

Qualified  indorsement 24  per  cent 


Noncommittal 7  per  cent 

Opposed 4  per  cent 


Sets  of  the  Tentative  Wool  Grades  were  sent  on  request  to  agri- 
cultural colleges,  woolgrowers'  associations,  textile  schools,  wool- 
testing  houses,  wool  and  textile  publications,  banks  in  wool-growing 
and  wool-marketing  centers,  agricultural  extension  workers,  and 
others  interested  in  wool  and  wool  grading.  From  reports  made  to 
the  department,  the  majority  of  the  sets  are  in  active  use  in  present- 
ing or  demonstrating  wool  grades  and  wool  grading.  Their  distri- 
bution  is  not  only  general  throughout  the  United  States,  but  on 
special  request  sets  have  been  sent  to  Hawaii,  Argentina,  Australia, 
Czechoslovakia,  Japan,  South  Africa,  New  Zealand,  and  Poland. 

PUBLIC  HEARINGS. 

At  the  close  of  the  field  investigations  in  1922  preparations  were 
made  for  holding  the  public  hearings  on  the  Tentative  Wool  Grades 
so  that  final  determination  of  the  standards  might  be  made.  Hear- 
ings were  therefore  arranged  for  and  held  in  Boston,  Mass.,  Novem- 
ber 21,  1922;  Philadelphia,  Pa.,  November  23,  1922;  Chicago,  111., 
December  6,  1922;  and  in  Washington,  D.  C,  February  6,  1923. 
At  these  hearings,  which  were  attended  by  producers,  dealers,  manu- 
facturers, and  others,  the  work  accomplished  was  reviewed,  the  pro- 
posed grades  and  purposes  of  the  work  discussed,  and  criticism  and 
suggestions  invited.  Indorsements  of  the  grades  were  received  from 
representatives  of  several  branches  of  the  industry  and  reconmienda- 
tions  were  made  that  the  Tentative  Wool  Grades  be  declared  official. 
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in  Washington  the  Tentative  Wool 

tiieir  establishment  as  standards  according 

'^    was  recommended  by  the  Joint  Com- 

5*>t:andardization,  representing  the  National 

'  *  1 1  f  acturers,  by  the  American  Association 

'acturers,  and  by  the  National  Associa- 

rs.     This  committee  further  recom- 

consult  with  authorities  of  the  British 

«  o  the  end  that  a  correlation  of  the  United 

■  leations  could  be  effected,  and  a  system  of 

^      *  V^   that  would  take  cognizance  of  the  wool, 

^^ixtely  60  per  cent  of  our  consumption  that  is 


*  i: 


( 1.    ^  ^-^«=-«.   STANDARDIZATION  WORK. 


^Ae  11^^^^   ,^^^^t.iiictions  must  necessarily  be  made  in  wool 

,  au^  ^^^">    -gv^  ^^^^^  *'^*^  *^^  possible  or  essential  in  grading 

'*P  ^       i^*^Xvc^^   Recommendations  of  the  Joint  Committee  on 

''',^'^Plo>^^^^^\^^^ization  will  be  followed  and  an  effort  made 

^/it^^^i*  ^^J^^  Xi^  ^^^tion  that  recognizes  the  greater  number  of 

j)  ^^Ad^^^^^^   ^^^    ^'K  ^  manufacturing  industry. 

;  ^w^^;    (s>^^^xrk       ^  standardization  work  are:  (1)  Development 

'/^ii'^tW  ^^«^^     ^^^^^logy  for  length,  on  which  some  progress  has 

h^Ji^h       ^\^.  ^^x    ^^lopment  of  standards  for  spinning  qualities  of 

(Pjj^f^iMQ^  ^i^^^^l^i.    ^^velopment  of  standards  for  describing  or  indi- 

^ y  ^^Xi^^S^,  degree  of  foreign  matter,  etc.,  in  wool. 

^^^ia  are  developed  their  promulgation  will  follow. 
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.1)  States  Department  of  Agricultubb, 

Bureau  of  Agricultural  Egonomicb. 

*^L.LACE, 

'^^  of  AgriouUwre. 
'  ^^>  Konor  to  transmit  herewith  a  draft  of  revised  rules 
y  ^   ^    ^^  the  Secretary  of  Agriculture,  to  be  known  as  the 
y^^.    /^^tton  warehouses  under  the  United  States  warehouse 
,,^  ^  ^^^  1916  (39  U.  S.  Stat.  L.,  p.  486),  as  amended.    These 
^\xW-        Amendatory  of,  and  intended  to  supersede,  the  rules 
'.^.i,o^    T*.^?  approved  by  the  Secretary  of  Agriculture  on  June 
WaYx^        ^5  recommended  that  they  be  made,  prescribed,  and 
^vt^tTfec\       y^^r  rules  and  regulations,  pursuant  to  the  authority 
on  yQ^  jjy  g^j^  ^^^^  to  be  in  force  and  effect  until  amended 
^       P^reeaed  by  rules  and  regulations  hereafter  made  by  the  Secre- 
^  oi  Agriculture  under  said  act. 
^pectfuUy, 

Hekrt  C.  Taylor, 

Chief  of  Bwreau, 
approved : 

B-  W.  Williams, 

8oUoUar. 


United  Statm  Department  of  Acisicm,TnBX, 

Office  or  the  Seorbtart, 

WaahiTigton,  D.  G. 

By  Tirtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  United  States  warehouse  act,  approved  Au^st  11,  1916 
(39  U.  S.  Stat  L.,  pp.  446,  486) ,  as  amended,  I,  Henty  C.  Wallace, 
Secretary  of  Agriculture,  do  make,  preecribfi,  publish,  and  give 
public  notice  of  the  following  rules  and  regulations,  to  be  known  as 
the  regulations  for  cotton  warehouses,  and  to  be  in  force  and  effect 
until  amended  or  superseded  by  rules  and  regulations  hereafter  made 
hy  the  Secretary  of  Agriculture  under  said  act.  These  rules  and 
regulations  shall  supersede  all  rules  and  regulations  issued  under  said 
act  heretofore  for  cotton  warehouses. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused 
the  official  seal  of  the  Department  of  Agriculture  to  be  affixed  in 
the  city  of  Washington  this  29th  of  May,  1923. 


^x..-^;^--- 


Secretary  of  Affriouttvn. 


REGULATIONS  FOR  COTTON  WAREHOUSES  UNDER 
THE  UNITED  STATES  WAREHOUSE  ACT. 


Regulation  z.  Definition!. 


Definitioaa. 


TvmB  dcAned. 


ThBuA, 


Section  1.  Words  used  in  these  regulations  in  the  .jn'JSJj  <^iiS 
singular  form  shall  be  deemed  to  import  the  plural,  and  '^ 
vice  versa,  as  the  case  may  demand. 

Sec.  2.  For  the  purposes  of  these  regulations,  unless 
the  context  otherwise  require,  the  following  terms  shall 
be  construed,  respectively,  to  mean — 

Paragraph  1.  The  Act. — ^The  United  States  warehouse 
act,  approved  August  11,  1916  (89  U.  S.  Stat,  at  L.,  pp. 
M6,  486),  as  amended  by  acts  of  Congress  approved 
July  24,  1919,  and  February  23,  1923. 

Paragraph  t.  Person. — ^An  individual,  corporation, 
partnership,  or  two  or  more  persons  having  a  joint  or 
common  interest. 

Paragraph  S.  Secretary. — The  Secretary  of  Agricul- 
ture of  the  United  States. 

Paragraph  i.  Regutations, — ^Rules  and  regulations 
made  under  the  act  by  the  Secretary. 

Paragraph  6.  Bureau. — The  Bureau  of  Agricultural 
Economics  of  the  United  States  Department  of  Agricul-  *^^im. 

tUPB. 

Paragraph  8.  Linters. — ^As  far  as  applicable  these 
i^ations  shall  include  linters. 

Paragraph  7.  Warehouse. — ^Any  building,  structure, 
or  other  protected  inclosure  in  which  cotton  is  or  may  be 
stored  for  interstate  or  foreign  commerce,  or,  if  located 
within  any  place  under  the  exclusive  jurisdiction  of  the 
doited  States,,  in  which  cotton  is  or  may  be  stored. 

Paragraph  8.  Wareh^msematn. — ^A  person  lawfully  en- 
gaged in  the  busines  of  storing  cotton. 

Paragraph  9.  License. — ^A  license  issued  under  the  act 
kj  the  Secretary. 

(1) 


Sdcretaiy. 


ReguUtloiii. 


Buretu  of  Af - 
ricultuiml    Koo- 


lintenb 


Warehomt. 


WarehoiiMnmii. 


Ii< 


ii 


licemed  wu9-  Paragraph  10,  Licensed  warehouseman. — ^A  ware- 
houseman  licensed  as  such  under  the  act. 

licenMd  wu«.     Paragraph  11.  Licensed  warehouse. — ^A  warehouse  for 
the  conduct  of  which  a  license  has  been  issued. 
hoiMiuJlbonA     Paragraph    12.  Licensed    warehouseman's    bond. — ^A 

bond  required  to  be  given  under  the  act  by  a  licensed 
warehouseman. 
^^uceoMd  cLMsi.     Paragraph  13.  Licensed  classifier. — ^A  person  licensed 

under  tJie  act  to  classify  according  to  grade  or  otherwise 
and  certificate  the  grade  or  other  class  of  cotton. 

Lieenied  Paragraph  H.  Licensed  weigher. — A  person  licensed 
under  the  act  to  weigh  and  certificate  the  weight  of 
cotton. 

Cotton  exami-  Paragraph  16.  Cotton  examiner. — An  officer  of  the 
Department  of  Agriculture  designated  by  the  chief  of 
the  bureau  for  the  purpose  of  hearing  cotton  appeals 
under  regulation  9. 

B^^p*-  Paragraph  16.    Receipt. — ^A  waii^ouse  receipt 

Bale  Parapragh  17.    Bale. — ^A  bale  or  other  package. 

suta.  Paragraph  18.     State. — A  State,  Territory,  or  Dis- 

trict of  the  United  States. 

Warehouse    U-  Regulation  2.  Warehouse  Licenses. 


ner. 


^^^Appiication     SiEBCTioN  1.  Applications  for  licenses  under  sections  4 

and  9  of  the  act  and  for  modifications  or  extensions  of 
licenses  under  section  5  of  the  act  shall  be  made  to  the 
Secretary  upon  forms  prescribed  for  the  purpose  and  fur- 
nished by  the  bureau,  shall  be  in  English,  shall  truly 
state  the  information  therein  contained,  and  shall  be 
signed  by  the  applicant.  The  applicant  shall  at  any  time 
furnish  such  additional  information  as  the  Secretary  or 
the  chief  of  the  bureau  shall  find  to  be  necessary  to  the 
consideration  of  his  application  by  the  Secretary. 
Grou«diforix>t     Seo.  2.  A  license  for  the  conduct  of  a  warehouse  shall 

urolng  license.  -^ 

not  be  issued  if  it  be  found  by  the  Secretary  that  the 
warehouse  is  not  suitable  for  the  proper  storage  of  cotton, 
that  the  warehouseman  is  incompetent  to  conduct  such 
warehouse  in  accordance  with  the  act  and  these  regula- 
tions, or  that  there  is  any  other  sufficient  reason  within 
the  purposes  of  the  act  for  not  issuing  such  license. 
Net  aawu  re-  gEo,  8.  The  Warehouseman  conducting  a  warehouse 
licensed  or  for  which  application  for  license  has  been 
made,  shall  have  and  maintain  above  all  exemptions  and 
liabilities  net  assets  liable  for  the  payment  of  any  in- 


'sing  from  the  conduct  of  the  warehouse,  to 
least  $5  per  bale  of  the  maxiinuin  num* 

*  ^  warehouse  will  accommodate  when 

Mstomary  to  the  warehouse  as  de- 

f  the  bureau,  except  that  the 

not  be  less  than  $5,000,  and 

In  case  such  warehouse- 

)  conduct  two  or  more 

lie  assets  applicable  to  all 

I  he  liabilities  of  each,  such 

to  be  one  warehouse  for  the 

aired  under  this  section.    For 

.  ion  only,  paid-in  capital  stock, 

onsidered  a  liability.    Any  defi- 

1  net  assets  may  be  supplied  by  an 

•  lint  of  the  warehouseman's  bond  in 

•  ragraph  2  of  section  2  of  regulation  3. 

aately  upon  receipt  of  his  license  or  of  portS"*'***"*^ 
>n  or  extension  thereof  under  the  act,  the 
.1  shall  post  the  same,  and  thereafter,  ex- 
rwise  provided  in  these  regulations,  keep  it 
til  suspended  or  terminated,  in  a  conspicuous 
the  principal  office  where  receipts  issued  by  the 
useman  are  delivered  to  depositors. 
.  5.  Pending  investigation,  the  Secretary,  when-  cwSSiatfo"*'*"' 
:  he  deems  necessary,  may  suspend  a  warehouseman's ^«^^^c***on  «' 
•use  temporarily  without  hearing.    Upon  written  re- 
jest  and  a  satisfactory  statement  of  reasons  therefor, 
submitted  by  a  warehouseman,  the  Secretary  may,  with- 
out hearing,  suspend  or  cancel  the  license  issued  to  such 
warehouseman.    The  Secretary  may,  after  opportunity 
for  hearing  when  possible  has  been  afforded  in  the  man- 
ner prescribed  in  this  section,  suspend  or  cancel  a  license 
issued  to  a  warehouseman,  when  such  warehouseman  (a) 
is  bankrupt  or  insolvent;  (6)  has  parted,  in  whole  or  in 
part,  with  his  control  over  the  licensed  warehouse;  (c) 
is  m  process  of  dissolution  or  has  been  dissolved;  {d) 
*.as  ceased  to  conduct  such  licensed  warehouse;  or  (e) 
):as  in  any  other  manner  become  nonexistent  or  incom- 
petent or  incapacitated  to  conduct  the  business  of  the 
warehouse.    Whenever  any  of  the  conditions  mentioned 
in  subdivisions   (a)  to   (e)   of  this  section  shall  come 
into  existence,  it  shall  be  the  duty  of  the  warehouseman 
^0  notify  immediately  the  chief  of  the  bureau  of  the 


existing  condition.  Before  a  license  is  suspended,  re* 
yoked,  or  canceled  for  any  violation  of,  or  failure  to 
comply  with,  any  provision  of  the  act  or  of  these  regula- 
tions, or  upon  the  ground  that  unreasonable  or  exorbi- 
tant charges  have  been  made  for  services  rendered,  the 
warehouseman  involved  shall  be  furnished  by  the  Sec- 
retary, or  by  an  official  of  the  Department  of  Agriculture 
designated  for  the  purpose,  a  written  statement  specify- 
ing the  charges  and  shall  be  allowed  a  reasonable  time 
within  which  he  may  answer  the  same  in  writing  and 
apply  for  a  hearing,  an  opportunity  for  which  shall  be 
afforded  in  accordance  with  regulation  10,  section  4. 
^15"^  ®'  ^"     Sec.  6.  In  case  a  license  issued  to  a  warehouseman  ter- 

pended,    revoked, 

j^nj^Jl**  ^»«"«- minates  or  is  suspended,  revoked,  or  canceled  by  the 

Secretary,  such  license  shall  be  returned  to  the  Secretary 
when  requested.  At  the  expiration  of  any  period  of  sus- 
pension of  such  license,  unless  it  be  in  the  meantime 
revoked  or  canceled,  the  dates  of  the  beginning  and  ter- 
mination of  the  suspension  shall  be  indorsed  thereon,  it 
shall  be  retmned  to  the  warehouseman  to  whom  it  was 
originally  issued,  and  it  shall  be  posted  as  prescribed  in 
section  4  of  this  regulation. 
Loit  or  de.  Seo.  7.  Upou  Satisfactory  proof  of  the  loss  or  destruc- 
bouM  liceoM.     tion  of  a  license  issued  to  a  warehouseman,  a  duplicate 

thereof  may  be  issued  under  the  same  or  a  new  number 

at  the  discretion  of  the  Secretary. 

w*^ehiute"e5     ^EO.  8.  No  warchouse  or  its  warehouseman  shall  be 

?SUt  thlnST«  ^®^^8^*^^  *®  licensed  under  the  act  and  no  name  or 

M  iioeoMd.        description  conveying  the  impression  that  it  or  he  is  so 

licensed  shall  be  used,  either  in  a  receipt  or  otherwise, 
unless  such  warehouseman  holds  an  unsuspended,  unre- 
voked, and  imcanceled  license  for  the  conduct  of  such 
warehouse. 

Wftrehonst  Rei^ulation  $•  Warehouse  Bonds, 

bonds. 

Time  of  flUng.  Section  1.  Unless  the  warehouseman  has  previously 
filed  with  the  Secretary  the  bond  required  by  section  2 
of  this  regulation,  he  shall  file  such  bond  within  a  time, 
if  any  specified  by  the  Secretary,  said  bond  to  cover  all 
obligations  arising  thereunder  during  the  period  of  the 
license. 

•n^Stora^  J£^     ^^^'  ^'  P<^^^^<^P^  -'•  Exclusive  of  any  amount  which 
**y*  may  be  added  in  accordance  with  paragraphs  2  and  8  of 

this  section,  the  amount  of  such  bond  shall  be  at  the  rate 
of  $5  per  bale  of  the  maximum  number  of  bales  that  the 


'ommodate  when  stored  in  the  manner 

'^hoose  for  which  such  bond  is  re- 

'  the  chief  of  the  bureau,  but  not 

Han  $60,000.    In  case  a  ware- 

'^  censes  to  conduct  two  or 

>te,  the  assets  applicable 

"^he  liabilities  of  each, 

d  meeting  the  re- 

ations  for  the  said 

e  deemed  to  be  one 

bond  required  under 


ciency  in  net  assets  un-  J^^^Vtor""^. 
re  shall  be  added  to  the  !!!~y  in  nei  •». 
I  in  accordance  with  para- 
amount  equal  to  such  defi- 
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e  Secretary  finds  the  existence  .nitu^lit  *ter**"** 
such  action,  there  shall  be  "^^  condiuoM. 
determined  in  accordance  with 
of  this  section  a  further  amount, 
I  such  conditions. 
an  application  is  made  under  regula- 
.  for  a  modification  or  an  extension  of 
»  bond  previously  filed  by  the  warehouse- 
is  regulation  covers  obligations  arising  un- 
jdification  or  extension,  the  warehouseman 
notice  has  been  given  by  the  Secretary  that 
iiiication  or  extension  will  be  granted  upon  com- 
by  such  warehouseman  with  the  act,  file  with  the 
ary,  within  a  time,  if  any,  fixed  in  such  notice,  a 
i  complying  with  the  act    In  the  discretion  of  the 
letary,  a  properly  executed  instrument  in  form  ap- 
roved  by  him,  amending,  extending,  or  continuing  in 
force  and  effect  the  obligations  of  a  valid  bond  previ- 
ously filed  by  the  warehouseman  and  otherwise  com- 
plying with  the  act  and  these  regulations  may  be  filed 
in  lieu  of  a  new  bond. 

Sec.  4.  Whenever  a  license  has  been  issued  for  a  pe- 
riod longer  than  one  year,  such  license  shall  not  be 
effective  beyond  one  year  from  its  effective  date  unless 
the  warehouseman  shall  have  filed  a  new  bond  in  the  re- 
quired amount  with,  and  such  bond  shall  have  been 
approved  by,  the  Secretary  prior  to  the  date  on  which 
MOeo*— 28 ^2 
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said  license  would  have  expired  had  it  been  issued  for 
but  one  year,  subject  to  the  provisions  of  section  3  of 
this  regulation. 
ApproTAiof  Sec.  5.  No  bond,  amendment,  or  continuation  thereof 
shall  be  accepted  for  the  purposes  of  the  act  and  these 
regulations  imtil  it  has  been  approved  by  the  Secretary. 

WvebouM   re-  Regulation  4.  Warehouse  Receipts, 

ceipu. 

contenu  of  ne-     Section  1.  Paragraph  1,  Every  receipt,  whether  nego- 

jotiable  and  non-  f-    1.1        •  j   "i  1.  x         J     • 

negotiable  re- tiable  or  nouuegotiable,  issued  for  cotton  stored  in   a 
^  licensed  warehouse  shall,  in  addition  to  complying  with 

the  requirements  of  section  18  of  the  act,  embody  within 
its  written  or  printed  terms  the  following:  (a)  The  name 
of  the  licensed  warehouseman  and  the  designation,  if  any, 
of  the  warehouse;  (6)  the  license  number  of  the  ware- 
house; (<?)  a  statement  whether  the  warehouseman  is  in- 
corporated or  unincorporated,  and,  if  incorporated,  under 
what  laws ;  {d)  the  tag  number  given  to  each  bale  of  cot- 
ton in  accordance  with  regulation  5,  section  9;  {e)  a 
statement  conspicuously  placed,  whether  or  not  the  cot- 
ton is  insured,  and,  if  insured,  to  what  extent,  by  the 
warehouseman,  against  loss  by  fire  and  lightning;  (/)  the 
words  "  Not  Negotiable,"  "  Nonnegotiable,"  or  "  Nego- 
tiable," according  to  the  nature  of  the  receipt,  clearly 
and  conspicuously  printed  or  stamped  thereon;  and 
{g)  a  blank  space  designated  for  the  purpose  in  which 
the  length  of  staple  may  be  stated, 
itorage  period.  Paragraph  2.  Every  receipt,  whether  negotiable  or 
nonnegotiable,  issued  for  cotton  stored  in  a  licensed 
warehouse  shall  specify  a  period,  not  exceeding  one  year, 
for  which  the  cotton  is  accepted  for  storage  under  the 
act  and  these  regulations,  but,  upon  demand  and  the  sur- 
render of  the  old  receipt  by  the  lawful  holder  thereof  at 
or  before  the  expiration  of  the  specified  period,  the  ware- 
houseman, so  far  as  the  available  capacity  of  his  ware- 
house then  permits  and  upon  such  lawful  terms  and  con- 
ditions as  may  be  granted  by  him  at  such  time  to  other 
depositors  of  cotton  in  the  warehouse  shall,  (a)  if  he 
then  continue  to  act  as  a  licensed  warehouseman,  either 
extend  the  old  receipt  by  making  an  appropriate  nota- 
tion thereon  or  issue  a  new  receipt  for  a  further  specified 
period  not  exceeding  one  year;  or  (6)  if  he  then  con- 
tinue to  act  as  a  public  warehouseman,  but  not  as  a 
licensed  warehouseman,  issue  a  new  receipt. 


Paragraph  S.  Every  negotiable  receipt  issued  for  odfc-  oortito  of  ^"'* 

toD  stored  in  a  licensed  warehouse  shall,  in  addition  to  ttabi*  Nccipta. 

complying  with  the  requirements  of  paragraphs  1  and  2 

of  this  section,  embody  within  its  written  or  printed 

t^rnis  the  foUowing:  (a)  If  the  cotton  covered  by  such 
receipt  was  classified  by  a  licensed  classifier  or  weighed 
by  a  licensed  weigher  a  statement  to  that  effect,  {h)  a 
form  of  indorsement  which  may  be  used  by  the  depositor, 
or  his  authorized  agent,  for  showing  the  ownership  of, 
aiid  liens,  mortgages,  or  other  encumbrances  on,  the  cot- 
ton covered  by  the  receipt. 

Paragraph  4-  Whenever  the  grade  or  other  class  of  ^^'^•^JJitJS?*' 
the  cotton  is  required  to  be,  or  is,  stated  in  a  receipt 
issued  for  cotton  stored  in  a  licensed  warehouse,  such 
^ade  or  other  class  shall  be  stated  in  the  receipt  in 
accordance  with  regulation  8  as  far  as  applicable. 

Paragraph  6.  If  a  warehouseman  issue  a  receipt  omit-  jrSJtiii'iJiJtoS! 
ting  the  statement  of  grade  on  request  of  the  deposi- 
tor, such  receipt  shall  have  clearly  and  conspicuously 
stamped  or  written  on  the  face  thereof  the  words  *'  Not 
graded  on  request  of  depositor." 

Paragraph  6.  If  licensed  receipts  are  issued  covering  j, J*® •J p*^*^ 
Imters  such  receipts  shall  be  clearly  and  conspicuously  JJ^'h^«<*  "^^^ 
marked  "  Linters,"  and  all  references  to  cotton  shall  be 
eliminated  effectively  from  the  receipts. 

Paragraph  7.  If  a  warehouseman  issue  a  receipt  un-    BiMk  tpacei  in 
der  the  act  omitting  any  information  not  required  to  be  f"^y°^*2bJj5X 
stated,  for  which  a  blank  space  is  provided  in  the  form  ^^^°^ 
of  the  receipt,  a  line  shall  be  drawn  through  such  space 
to  show  that  such  omission  has  been  made  by  the  ware- 
bciuseman. 

Sec.  2.  If  any  copies  of  receipts  are  made,  all  such  ceStS**  ^  ^ 
copies,  except  those  issued  in  lieu  of  the  original  in  case 
of  lost  or  destroyed  receipts,  shall,  if  there  be  no  statute 
of  the  United  States  or  law  of  a  State  providing  ether- 
ise, have  clearly  and  conspicuously  printed  or  stamped 
thereon  the  words  "  Copy — Not  Negotiable." 

Sec.  3.  Paragraph  1.  In  the  case  of  a  lost  or  destroyed  ,tro  °ed*recli  uT 
receipt,  if  there  be  no  statute  of  the  United  States  or 
law  of  a  State  applicable  thereto,  a  new  receipt  upon 
tiie  same  terms,  subject  to  the  same  conditions,  and  bear- 
ing on  its  face  the  number  and  the  date  of  the  receipt  in 
lieu  of  which  it  is  issued  and  a  plain  and  conspicuous 
statement  that  it  is  a  duplicate  issued  in  lieu  of  a  lost 
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or  destroyed  receipt,  may  be  issned  upon  eomplianoe 
with  the  conditions  set  out  in  paragraph  2  of  this  section. 
'^SS^i^  PoTogTwph  £.  Before  issuing  such  duplicate  receipt 
the  warehouseman  shall  require  the  depositor  or  other 
person  applying  therefor  to  make  and  file  with  the  ware- 
houseman (a)  an  affidavit  showing  that  he  is  lawfully 
tntitled  to  the  possession  of  the  original  receipt,  that  he 
has  not  negotiated  or  assigned  it,  how  the  original  re- 
ceipt was  lost  or  destroyed,  and,  if  lost,  that  diligent 
effort  has  been  made  to  find  the  receipt  without -success, 
and  (b)  a  bond  in  an  amount  double  the  ralue,  at  the 
time  the  bond  is  given,  of  the  cotton  represented  by  the 
lost  or  destroyed  receipt.  Such  bond  shall  be  in  a  form 
approved  for  the  purpose  by  the  Secretary,  shall  be  con- 
^tioned  to  indemnify  the  warehouseman  against  any 
loss  sustained  by  reason  of  the  issuance  of  such  duplicate 
receipt,  and  shall  have  as  surety  thereon  (a)  a  surety 
company  which  is  authorized  to  do  business,  and  is  sub- 
ject to  service  of  process  in  a  suit  on  the  bond,  in  the 
State  in  which  the  warehouse  is  located,  or  (b)  at  least 
two  individuals  who  are  residents  of  such  State  and  each 
of  whom  owns  real  property  therein  having  a  value,  in 
excess  of  all  exemptions  and  encumbrances,  to  the  extent 
of  double  the  amount  of  the  bond. 

fo4S  of  JiSito!     ^^^'  *•  ^^  receipt  shall  be  issued  under  the  act  until 

its  form  has  been  approved  by  the  chief  of  the  bureau 
who  shall  make  such  requirements  with  respect  to  it  as 
he  may  deem  necessary  to  insure  compliance  with  the  act 
and  these  regulations.  For  this  purpose  the  warehouse- 
man shaU  submit  two  final  proof  copies  of  the  proposed 
form  printed  on  paper  identical  to  that  on  which  the 
final  receipts  will  be  printed. 

■/o*?  »tto!f *^"     Sec.  6.  If  a  warehouseman  deliver  a  part  only  of  a 

lot  of  cotton  for  which  he  has  issued  a  negotiable  receipt 
under  the  act,  he  shall  take  up  and  cancel  such  receipt 
and  issue  a  new  receipt  in  accordance  with  these  regula- 
tions for  the  undelivered  portion  of  the  cotton. 
Betnra  lad     Ssa  6.  Except  as  permitted  by  law  or  by  these  regula- 

eeipu  before  de-  tious,  a  Warehouseman  shall  not  deliver  cotton  for  which 

UTtrr  •!  eotto*.  ^^  ^^  issued  a  negotiable  receipt  under  the  act  until 

such  receipt  has  been  returned  to  him  and  canceled '  and 
shall  not  deliver  cotton  for  which  he  has  issued  a  non- 
negotiable  receipt  until  such  receipt  has  been  returned 
to  him  or  he  has  obtained  from  the  person  lawfully  «ii* 


titled  to  sach  delivery,  or  his  authorized  agent,  a  written 
acknowledgment  thereof. 

Sto.  7.  No  licensed  warehouseman  shall,  directly  or  noMS^e^SS^ 
indirectly  by  any  means  whatsoever,  compd  or  attempt  5^"  mittS?^  ^ 
to  compel  the  depositor  of  any  cotton  in  his  warehouse  to 
request  the  issuance  of  a  receipt  omitting  the  statement 
of  grade. 

Duties    of    !!• 
Regulation  5.  Duties  of  Licensed  Warehouseman.  censed  wardiouse^ 

man. 

ScciiON  1.  Paragraph  1.  Each  licensed  warehouseman,  insurance 
when  so  requested  in  writing  as  to  any  cotton  by  the  de-  ligbtnint. 
positor  thereof  or  lawful  holder  of  the  receipt  covering 
such  cotton,  shall,  to  the  extent  to  which  in  the  exercise 
of  due  diligence  he  is  able  to  procure  such  insurance, 
keep  such  cotton  while  in  his  custody  as  a  licensed  ware- 
houseman insured  in  his  own  name  or  arrange  for  its 
insurance  otherwise  to  the  extent  so  requested,  against 
loss  or  damage  caused  by  fire  or  lightning.  When  insur- 
ance is  not  carried  in  the  warehouseman's  name,  the  re- 
ceipt shall  show  that  the  cotton  is  not  insured  by  the 
warehouseman.  Such  insurance  shall  be  covered  by  law- 
ful policies  issued  by  one  or  more  insurance  companies 
authorized  to  do  such  business,  and  subject  to  service  of 
process  in  suits  brought,  in  the  State  where  the  ware- 
house is  located.  If  the  warehouseman  is  imable  to  pro- 
cure such  insurance  to  the  extent  requested,  he  shall, 
orally  or  by  telegraph  or  by  telephone  and  at  his  own 
expense,  inmiediately  notify  the  person  making  the  re- 
({uest  of  the  fact.  Nothing  in  this  section  shall  be  con- 
strued to  prevent  the  warehouseman  from  adopting  a 
rule  that  he  will  insure  all  cotton  stored  in  his  warehouse. 

Paragraph  S.  Each  warehouseman  shall  keep  exposed  i,i'*j2Sira^r'to 
oonspicuously  in  the  place  prescribed  by  regulation  2,*^  ?«■*«*• 
section  4,  and  at  such  other  place  as  the  chief  of  the 
bureau  or  his  representative  may  from  time  to  time  des- 
ignate, a  notice,  stating  briefly  the  conditions  imder 
vhich  the  cotton  will  be  insured  against  loss  or  damage 
bj  fire  or  lightning. 

Sea  2,  Each  warehouseman  shall,  in  accordance  with  ^JS5Sl?Si  n- 
his  contracts  with  insurance  and  bonding  companies  for  ^^^ 
the  purpose  of  meeting  the  insurance  and  bonding  re- 
quirements of  these  regulations,  pay  such  premiums,  per- 
mit such  reasonable  inspections  and  examinations,  and 
make  such  reasonable  reports  as  may  be  provided  for  in 
loch  oontrtctib 
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to  Sfi^i!Id°I"     ^^^'  ^'  Each  warehouseman  shall  promptly  take  such 
over  iiwurance.    steps  as  may  be  necessary  and  proper  to  collect   any 

moneys  which  may  become  due  under  contracts  of  in- 
surance entered  into  by  him  for  the  purpose  of  meet- 
ing the  requirements  of  these  regulations,  and  shall,  as 
soon  as  collected,  promptly  pay  over  to  the  persons  con- 
cerned any  portion  of  such  moneys  which  they  may  be 
entitled  to  receive  from  him. 
1  ^'*  of  cotton     Sec.  4.  Each  warehouseman  shall  at  all  times  exercise 

in  licenaed  ware- 

houM.  guch  care  in  regard  to  cotton  in  his  custody  as  a  reason- 

ably careful  owner  would  exercise  under  the  same  cir- 
cumstances and  conditions. 
Care  of  other     gj-c.  5.  If,  at  any  time,  a  warehouseman  shall  handle 

cotton  and  other  7  ./  ? 

commoditiee.  or  store  cottou  othcrwisc  than  as  a  licensed  warehouse- 
man, or  shall  handle  or  store  any  other  commodity,  he 
shall  so  protect  the  same,  and  otherwise  exercise  such 
care  with  respect  to  it,  as  not  to  endanger  the  cotton  in 
his  custody  as  a  licensed  warehouseman  or  impair  his 
ability  to  meet  his  obligations  and  perform  his  duties 
under  the  act  and  these  regulations. 
Records^ toj^  Sec.  6.  Each  warehouseman  shall  provide  a  metal  fire- 
proof safe,  a  fireproof  vault,  or  a  fireproof  compartment 
in  which  he  shall  keep,  when  not  in  actual  use,  all  rec- 
ords, books,  and  papers  pertaining  to  the  licensed  ware- 
house, including  his  current  receipt  book,  copies  of  re- 
ceipts issued  and  canceled  receipts,  except  that  with  the 
written  consent  of  the  chief  of  the  bureau  or  his  repre- 
sentative, upon  a  showing  by  such  warehouseman  that  it 
is  not  practicable  to  provide  such  fireproof  safe,  vault, 
or  compartment,  he  may  keep  such  records,  books,  and 
papers  in  some  other  place  of  safety,  approved  by  the 
chief  of  the  bureau  or  his  representative.  All  canceled 
receipts  shall  be  arranged  by  the  warehouseman  in  nu- 
merical order  as  soon  as  possible  after  their  cancellation 
and  shall  be  preserved  in  numerical  order  thereafter, 
wjjj-ehouie  Seo.  7.  A  Warehouseman  shall  not  make  any  unreason- 
able or  exorbitant  charge  for  services  rendered.  Before 
a  license  to  conduct  a  warehouse  is  granted  under  the  act 
the  warehouseman  sliall  file  with  the  bureau  a  copy  of  his 
rules,  if  any,  and  a  schedule  of  the  charges  to  be  made  by 
him  if  licensed.  Before  making  any  change  in  such  rules 
or  schedule  of  charges  he  shall  file  with  the  bureau  a 
statement  in  writing  showing  the  proposed  change  and 
the  reasons  therefor.    Each  licensed  warehouseman  shall 
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p  exposed    conspicuously  in  the  place  prescribed  by 

Illation  2,  section  4,  and  at  soch  other  place,  accessible 

be  public,  as  the  chief  of  the  bureau  or  his  representar 

t  may  from  time  to  time  designate,  a  copy  of  his  cur> 

t  rules  and  schedule  of  charges. 

>ia  8.  Parctgraph  1.    Each  licensed  warehouse  shall 

kept  open  for  the  purpose  of  receiving  cotton  for 

rage  and  deliTering  cotton  out  of  storage  every  busi- 

.8  day  for  a  period  of  not  less  than  six  hours  between 

hours  of  8  a.  m.  and  6  p.  m.,  except  as  provided  in 

.^agraph  2  of  this  section.    The  warehouseman  shall 

jp  conspicuously  posted  on  the  door  of  the  public  en- 

Jice  to  his  office  and  to  his  warehouse  a  notice  showing 

3  hours  during  which  the  warehouse  will  be  kept  open, 

;»pt  when  such  warehouse  is  kept  open  continuously 

>in  8  a.  m.  to  6  p.  m. 

Paragraph  £,  In  case  the  warehouse  is  not  to  be  kept  ,„Si»iL"'  ** 
en  as  required  by  paragraph  1  of  this  section,  the  notice 
sted  as  prescribed  in  that  paragraph  shall  state  the 
riod  during  which  the  warehouse  is  to  be  closed  and  the 
one  of  an  accessible  person,  with  the  address  where  he 
to  be  found,  who  shall  be  apthorized  to  deliver  cotton 
oted  in  such  warehouse,  upon  lawful  demand  by  the  de- 
ositor  theo-eof  or  the  holder  of  the  receipt  therefor, 
s  the  case  may  be. 

Sk.  9.  Each  warehouseman  shall,  upon  acceptance  of  to^e"2uSbe?5 
fcy  bale  of  cotton  for  storage,  immediately  attach,  un-  **^** 
tss  there  be  already  attached  thereto  a  numbered  tag 
i  good  quality  which  shall  identify  the  bale.    Such  tag 
Aher  shall  be  made  of  reasonably  heavy  waterproof 
|iper  or  linen,  with  double  reinforced  eyelets,  and  be  at- 
hched  to  the  bale  with  a  flexible,  rustproof  wire,  or  shall 
k  made  of  such  other  material  and  attached  by  such 
ither  means  as  shall  be  approved  by  the  chief  of  the 
kireau  or  his  representative.    The  tags  shall  be  attached 
ID  nmnerical  sequence  or  any  series  of  sequences  clearly 
distinguishable  from  each  other. 

Src.  10.  Each  warehouseman  shall  so  store  each  bale  ^  ^^"JL'Ill*"*"* 
of  cotton  for  which  a  receipt  under  the  act  has  been  *^^^^  «>«««^ 
issued  that  the  tag  thereon,  required  by  section  9  of 
%  regulation,  is  visible  and  readily  accessible,  and  i^all 
arrange  all  other  cotton  in  his  licensed  warehouse  so 
to  permit  an  accurate  count  thereof. 
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*jj~  •*  "*  Sec.  11.  Each  warehouseman  shall  ose  for  his  licensed 
warehouse  a  system  of  aocoiints,  approved  for  the  pur- 
pose by  the  bureau,  which  shall  show  for  each  bale  of 
cotton  the  tag  number  mentioned  in  section  9  of  this 
regulation,  its  weight,  its  class  when  its  class  is  required 
to  be,  or  is  ascertained,  its  location,  the  dates  received 
for  and  delivered  out  of  storage,  and  the  receipts  issued 
and  canceled,  and  such  accounts  shall  include  a  detailed 
record  of  all  moneys  received  and  disbursed  and  of  all 
effective  insurance  policies. 

Beporta.  Qjx).  12.  Esch  liccnscd  warehouseman  shall,  from  time 

to  time,  when  requested  by  the  chief  of  the  bureau,  make 
such  reports,  on  forms  prescribed  and  furnished  for  the 
purpose  by  the  bureau,  concerning  the  condition^  con- 
tents, operation,  and  business  of  the  warehouse  as  the 
chief  of  the  bureau  may  require. 

oanceud^w.  Sbo.  13.  Each  Warehouseman,  when  requested  by  the 
r*"**diti  ^"'**"  bureau,  shall  forward  his  canceled  receipts  for  auditing 

to  such  field  offices  of  the  bureau  as  may  be  designated 
from  time  to  time.  For  the  purposes  of  this  section, 
only  such  portion  as  the  bureau  may  designate  of  each 
canceled  receipt,  numbered  to  correspond  with  the  ac- 
tual receipt  number,  need  be  submitted. 

oopiei  of  re-  Sec.  14.  Each  Warehouseman  shall  keep  on  file,  as  a 
part  of  the  records  of  the  warehouse,  for  such  period 


may  be  prescribed  by  the  chief  of  the  bureau  for  each 
kind  of  report,  an  exact  copy  of  each  such  report  sub- 
mitted by  such  warehouseman  under  this  regulation. 

iMpectioM  And  Seg.  15.  Each  licensed  warehouseman  shall  permit  any 
•oMi.  officer  or  agent  of  the  Department  of  Agriculture,  au- 
thorized by  the  Secretary  for  the  purpose,  to  enter  and 
inspect  or  examine,  on  any  business  day  during  the  usual 
hours  of  business,  any  warehouse  for  the  conduct  of 
which  such  warehouseman  holds  a  license,  the  office 
thereof,  the  books,  records,  papers,  and  accounts  relat>- 
ing  thereto,  and  the  contents  thereof,  and  such  ware- 
houseman shall  furnish  such  officer  or  agent  the  assist- 
ance necessary  to  enable  him  to  make  any  inspection  or 
examination  under  this  section. 

wdgWBfw^  Sbc.  16.  The  weighing  apparatus  used  for  ascertain- 
cBunioation  And  ing  the  Weight  stated  in  a  receipt  or  certificate,  issued 

for  cotton  stored  in  a  licensed  warehouse,  shall  be  sub- 
ject to  examination  by  any  officer  or  agent  of  the  Depart- 
ment of  Agriculture  designated  by  the  chief  of  the  bu- 
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ui  for  the  purpose.    If  the  bureau  shall  disapprove 
h  weighing  apparatus,  it  shall  not  thereafter,  unless 

ch  disapproval  be  withdrawn,  be  used  in  ascertaining 
the  weight  of  any  eotton  for  the  purposes  of  the  act  and 
these  regulations. 

Sec.  17.  Each  warehouseman  shall  keep  his  warehouse    ^«>*  «»**i>«. 
reasonably  free  of  loose  cotton,  except  in  a  space  or  con- 
tainer separate  and  apart  from  other  cotton. 

Sec.  18.  If  at  any  time  a  warehouseman  shall  store  esdccm  itoncc. 
cotton  in  his  licensed  warehouse  in  excess  of  the  capacity 
thereof  determined  in  accordance  with  paragraph  1  of 
section  2  of  regulation  3,  such  warehouseman  shall  so 
arrange  the  cotton  as  not  to  obstruct  free  access  thereto 
and  the  proper  use  of  sprinkler  or  other  fire  protection 
equipment  provided  for  such  warehouse,  and  shall  im- 
mediately notify  the  chief  of  the  bureau  of  such  excess 
storage  and  arrangement  thereof. 

Sec.  19.  Except  as  may  be  permitted  by  law  or  these  «)5on"f^*Lil 
regulations,  a  warehouseman  shall  not  remove  any  cot-**^ 
ton,  tor  storage,  from  the  licensed  warehouse  or  a  part 
thereof  designated  in  the  receipt  for  such  cotton,  if  by 
such  removal  the  insurance  thereon  wiU  be  impaired, 
without  first  obtaining  the  consent  in  writing  of  the 
holder  of  the  receipt,  and  indorsing  on  such  receipt  the 
fact  of  such  removal  Under  no  other  circumstanoesi, 
unless  it  becomes  absolutely  necessary  to  protect  the  in- 
terests  of  holders  of  receipts,  shall  cotton  be  removed 
from  the  warehouse,  and  immediately  upon  any  such 
removal  the  warehouseman  shall  notify  the  chief  of  the 
bureau  of  such  removal  and  the  necessity  therefor. 

Sea  20.  A  warehouseman  shall  not  place  any  bale  of  coSS!"'*  ^  ^^ 
cotton  that  is  excessively  wet  in  contact  with  any  other 
cotton  in  the  licensed  warehouse.    A  warehouseman  shall 
not  store  in  the  same  compartment  with  cotton  that  has 
not  been  damaged  by  fire  any  cotton  that  has  been  dam-  t^S^^SS^^^ 
iged  by  fire  until  the  risk  of  fire  therein  has  passed  and  ^^ 
the  fire-damaged  cotton  has  been  removed  from  the  bale, 
and  then  he  i^all  not  store  it  in  contact  with  cotton  that 
has  not  been  so  damaged. 

Skx  21.  A  warehouseman  shall  not  handle  or  store .  ^!*®°  "?*  *» 

b«     injared     by 

cotton  in  such  manner  as  will  injure  or  damage  it,  or  in  j>«n<iiinf  or  ttoiv 
inv  part  of  the  warehouse  in  which  it  is  likely  to  be  in- 
jared or  damaged  by  excessive  moisture,  or  otherwisei 
51080*— 23 8 


OOUi.t> 
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V  ja:^houseman  shall  faithfully  perform 

.  vo  A  warehouseman  under  the  laws  of  the 

.  .   14  is  conducting  his  licensed  warehouse 

^^  ..oual  obligations  as  a  warehousenum  as 

v^  ..ivu  bv  him  under  contracts  with  the  respec- 

>. . .  «.s  s)t  cotton  in  such  warehouse. 

,>.  1:  at  any  time  a  fire  shall  occur  at  or  within 

. ..  c<u  warehouse,  it  shall  be  the  duty  of  the  ware- 

^--i  lo  report  immediately  by  wire  to  the  chief  of 

^.«:viJL  the  occurrence  of  such  fire  and  the  extent  of 


.».  ■• 


^JK>«««# 


♦  ' 


;i^\  ^.  When  a  grade  or  weight  certificate  has  been 

X  sjc»v>i  by  a  licensed  grader  or  weigher,  a  copy  of  such 

^*^  ^^^v.icate  shall  be  filed  with  the  warehouseman  in  whose 

^di^vhouse  the  cotton  covered  by  such  certificate  is  stored, 

j^u  such  certificates  shall  become  a  part  of  the  records 

ci  (he  licensed  warehouseman. 

Rei:ulation  6.  Pees. 

tt-     Section  1.  There  shall  be  charged,  assessed,  and  col- 
lected a  fee  of  $2  for  each  warehouseman's  license. 
,^^^««#  itt-     Sec.  2.  There  shall  be  charged,  assessed,  and  collected 

,^^y«  ''^  for  each  original  examination  or  inspection  of  a  ware- 
house under  the  act,  when  such  examination  or  inspec- 
tion is  made  upon  application  of  a  warehouseman,  a  fee 
at  the  rate  of  $1  for  each  1,000  bales  of  the  storage 
capacity,  or  fraction  thereof,  determined  in  accordance 
with  paragraph  1  of  section  2  of  regulation  3,  but  in  no 
case  less  than  $5  nor  more  than  $50,  and,  for  each  reex- 
amination or  reinspection  applied  for  by  such  warehouse- 
man, a  fee,  based  on  the  extent  of  the  reexamination  or 
reinspection,  proportioned  to,  but  not  greater  than,  that 
prescribed  for  the  original  examination  or  inspection. 
AdTftBotd*-     Sec.  3.  Before  any  warehouseman's  license  or  modifica* 

^^^  tion  or  extension  thereof  is  granted,  or  an  original  ex- 

amination or  inspection,  or  reexamination  or  reinspec- 
tion, applied  for  by  a  warehouseman,  is  made,  pursuant 
to  these  regulations,  the  warehouseman  shall  deposit 
with  the  bureau  the  amount  of  the  fee  prescribed  there- 
for. Such  deposit  shall  be  made  in  the  form  of  a  chec 
certified,  if  required  by  the  bureau,  or  post  office  or  ex< 
press  money  order,  payable  to  the  order  of  ^'  Disbursi 
Clerk,  U.  S.  Department  of  Agriculture." 


Bctufn  of  n^ 
depodt 
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Sec.  4.  The  disbursing  clerk  of  the  United  States  De- 
partment of  Agriculture  shall  hold  in  his  custody  each 
advance  deposit  made  under  this  regulation  until  the  fee, 
if  any,  is  assessed  and  he  is  furnished  by  the  bureau  with 
a  statement  showing  the  amount  thereof  and  against 
whom  assessed.  Any  part  of  such  advance  deposit  which 
is  not  required  for  the  payment  of  any  fee  assessed  shall 
be  returned  to  the  party  depositing  the  same. 

Refulation  7.  Licensed  ClaHifiera  and  Licensed  Weighers.  LlcenMd  dss- 

«  alflen     and     li- 

Section  1.  Paragraph  J.  Applications  for  licenses  to    Appuestioa 
classify  or  to  weigh  cotton  under  section  11  of  the  act^™* 
shall  be  made  to  the  chief  of  the  bureau  on  forms  fur- 
nished for  the  purpose  by  him. 

Paragraph  2.  Each  such  application  shall  be  in  Eng-  oort«*fc 
lish,  shall  be  signed  by  the  applicant,  shall  be  veri- 
fied by  him  under  oath  or  affirmation  administered  by  a 
duly  authorized  officer,  and  shall  contain  or  be  accom- 
panied by  (a)  satisfactory  evidence  that  he  has  passed 
his  twenty-first  birthday;  (5)  the  name  and  location  of 
a  warehouse  or  warehouses  licensed,  or  for  which  appli- 
cation for  license  has  been  made,  under  the  act  in  which 
cotton  sought  to  be  classified  or  weighed  under  such 
license  is  or  may  be  stored;  (c)  a  statement  from  the 
warehouseman  conducting  such  warehouse  showing 
whether  or  not  the  applicant  is  competent  and  is  accept- 
able to  such  warehouseman  for  the  purpose;  {d)  satis- 
factory evidence  that  he  has  had  at  least  one  year's 
eiperience  in  the  actual  classification  or  weighing  of  cot- 
ton, as  the  case  may  be,  or  the  equivalent  of  such  ex- 
perience, and  that  he  is  competent  to  classify  or  to  weigh 
cotton;  (e)  a  statement  by  the  applicant  that  he  agrees 
to  comply  with  and  abide  by  the  terms  of  the  act  and 
these  regulations  so  far  as  the  same  may  relate  to  him; 
and  (/)  such  other  information  as  the  chief  of  the  bu- 
reau may  deem  necessary. 

Paragraph  S.  The  applicant  shall  at  any  time  furnish    AppUoant  muii 
such  additional  information  as  the  Secretary  or  the  chief  informatio^^f  S 
of  the  bureau  shall  find  to  be  necessary  to  the  considera-  *'**''^ 
tion  of  his  application. 

Paragraph  4.  A  single  application  may  be  made  by  comMiMd  cUi- 
any  person  for  a  license  as  both  classifier  and  weigher  S^ripiiaiSS^ 
upon  complying  with  all  the  requirements  of  this  section. 
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BajiiiaiUo&  Ssa  2.  Each  applicant  for  a  liceDse  as  a  olaasifier  or 
weigher  and  each  licensed  classifier  or  licensed  weigher 
shall,  whenever  requested  by  an  au^iorized  agent  of  the 
Department  of  Agriculture  designated  by  the  chief  of  the 
bureau  for  the  purpose,  submit  to  an  examination  or  test 
to  show  his  ability  properly  to  classify  or  to  weigh 
cotton,  as  the  case  may  be,  and  shall  also  make  available 
for  inspection  copies  of  the  standards  of  classification  or 
the  weighing  apparatus,  as  the  case  may  be,  used  or  to  be 
used  by  him. 
^^^^  ^  ^  Sec.  3.  Each  licensed  classifier  shall  keep  his  license 
conspicuously  posted  in  the  office  where  all  or  most  of 
the  classifying  is  done,  and  each  licensed  weigher  shall 
keep  his  license  conspicuously  posted  in  the  warehouse 
office  or  in  such  place  as  may  be  designated  for  the  pur- 
pose by  a  representative  of  the  bureau. 

•ite^wd^.     Sec.    4.  Each    licensed    classifier    and   each    licensed 

weigher,  when  requested,  shall,  without  discrimination, 
as  soon  as  practicable,  and  upon  reasonable  terms, 
classify  or  weigh  and  certificate  the  class  or  weight  of 
cotton  stored  or  to  be  stored  in  a  licensed  warehouse  for 
which  he  holds  a  license,  if  such  cotton  be  offered  to  him 
under  such  conditions  as  permit  proper  inspection  and 
the  determination  of  the  class  or  weight  thereof,  as  the 
case  may  be.  Each  such  classifier  or  weigher  shall  give 
preference  to  persons  who  request  his  services  as  such 
over  persons  who  request  his  services  in  any  other  ca- 
pacity. No  class  certificate  or  weight  certificate  shall  be 
issued  under  the  act  for  cotton  not  stored  or  not  to  be 
stored  in  a  licensed  warehouse. 

^oiiii  certiii.     gg^,   5   Each  class  certificate  issued  under  the  act  by 

a  licensed  classifier  shall  be  in  a  form  approved  for  the 
purpose  by  the  chief  of  the  bureau,  and  shall  embody 
within  its  written  or  printed  terms  (a)  the  caption  "  Cot- 
ton class  certificate ;**  (6)  whether  it  is  an  original,  a 
duplicate,  or  other  copy;  (c)  the  name  and  location  of 
the  licensed  warehouse  in  which  the  cotton  is  or  is  to  be 
stored;  (d)  the  date  of  the  certificate;  (e)  the  location 
of  the  cotton  at  the  time  of  classification;  (/)  the  identifi- 
cation of  each  bale  of  cotton  by  the  tag  number  given 
to  the  bale  in  accordance  with  regulation  5,  section  9, 
or  if  there  be  no  such  tag  number  by  other  marks  or  num- 
bers ;  ((/)  the  grade  or  other  class,  except  length  of  staple, 
of  each  bale  of  cotton  covered  by  the  certificate,  in  ac- 
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cordance  with  regulation  8  as  far  as  applicable,  and  the 
standard  or  description  in  accordance  with  which  the 
ckssification  is  made;  (A)  a  blank  space  designated  for 
the  purpose  in  which  the  length  of  staple  may  be  stated ; 
(i)  that  the  certificate  is  issued  by  a  licensed  classifier 
under  the  United  States  warehouse  act  and  regulations 
thereunder;  and  (j)  the  signature  of  the  licensed  classi- 
fier. In  addition,  the  class  certificate  may  include  any 
other  matter  not  inconsistent  with  the  act  or  these  regu- 
ktion& 

Sec.  6.  Each  weight  certificate  issued  uader  the  act  by  ^^  J*****  **'***" 
a  licensed  weigher  shall  be  in  a  form  approved  for  the 
purpose  by  the  chief  of  the  bureau,  and  shall  embody 
w'thin  its  written  or  printed  terms  (a)  the  caption  "  Cot- 
ton Weight  Certificate; "  (b)  whether  it  is  an  original, 
a  duplicate,  or  other  copy;  (c)  the  name  and  location 
of  the  licensed  warehouse  in  which  the  cotton  is  or  is 
to  be  stored;  (d)  the  date  of  the  certificate;  (e)  the 
location  of  the  cotton  at  the  time  of  weighing;  (/)  the 
identification  of  each  bale  of  cotton  by  the  tag  number 
given  to  the  bale  in  accordance  with  regulation  5,  section 
9,  or  if  there  be  no  such  tag  number  by  other  marks  or 
numbei*s;  (g)  the  gross  weight  of  the  cotton  and,  if  the 
cotton  be  excessively  wet  or  otherwise  of  a  condition 
materially  affecting  its  weight,  a  statement  of  such  fact 
to  which  may  be  added  the  weigher's  estimate  of  the 
number  of  pounds  which  should  be  allowed  for  such 
ooodition;  (A)  that  the  certificate  is  issued  by  a  licensed 
weigher  under  the  United  States  warehouse  act  and  the 
regulations  thereunder;  and  (e)  the  signature  of  such 
licensed  weigher.  In  addition,  the  weight  certificate 
nuy  include  any  other  matter  not  inconsistent  with  the 
act  or  these  regulations. 

Sec  7.  The  class  and  weight  of  any  cotton,  ascer- ^^<»™^}2J  <^ 
tained  by  a  licensed  classifier  and  a  licensed  weigher,  *^<^^ 
may  be  stated  on  a  certificate  meeting  the  combined  re- 
quirements of  sections  5  and  6  of  this  regulation,  if  the 
form  of  such  certificate  shall  have  been  approved  for  the 
purpose  by  the  chief  of  the  bureau. 
'   Sec.  8.  Each  licensed  classifier  and  each  licensed  weigher  ,,/'op'«  5'  «»- 

"         tincatai     to     bt 

shall  keep  for  a  period  of  one  year  m  a  place  access!- i^^p^ 
ble  to  interested  persons  a  copy  of  each  certificate  issued 
by  him  under  these  regulations  and  shall  file  a  copy 
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of  each  such  certificate  with  the  warehouse  in  which  the 
cotton  covered  by  the  certificate  is  stored. 

Sec.  9.  Each  licensed  classifier  and  each  licensed 
weigher  shall  permit  any  officer  or  agent  of  the  Depart- 
ment of  Agriculture,  authorized  by  the  Secretary  for 
the  purpose,  to  inspect  or  examine,  on  any  business  day 
during  the  usual  hours  of  business,  his  books,  papers,  rec- 
ords, and  accounts  relating  to  the  performance  of  his 
duties  under  the  act  and  these  regulations,  and  shall, 
with  the  consent  of  the  licensed  warehouseman  con- 
cerned, assist  any  such  officer  or  agent  in  the  inspection 
or  examination  mentioned  in  section  15  of  regulation  5, 
as  far  as  any  such  inspection  or  examination  relates  to 
the  performance  of  the  duties  of  such  licensed  classifier 
or  licensed  weigher  under  the  act  and  these  regulations. 
Sec.  10.  Each  licensed  classifier  and  each  licensed 
weigher  shall,  from  time  to  time,  when  requested  by  the 
chief  of  the  bureau,  make  reports,  on  forms  furnished 
for  the  purpose  by  the  bureau,  bearing  upon  his  activi- 
ties as  such  licensed  classifier  or  licensed  weigher. 
BnpnAon,niW'  Sec.  11.  Pending  investigation  the  Secretary  may, 
cdutfon  of  dM.  whenever  he  deems  necessary,  suspend  .the  license  of  a 

licensed  classifier  or  licensed  weigher  temporarily  with- 
out hearing.  Upon  a  written  request  and  a  satisfac- 
tory statement  of  reasons  therefor,  submitted  by  the  li- 
censed classifier  or  licensed  weigher,  the  Secretary  may, 
without  hearing,  suspend  or  cancel  the  license  issued  to 
such  licensed  classifier  or  licensed  weigher.  The  Secre- 
tary may,  after  opportunity  for  hearing  when  possible 
has  been  afforded  in  the  manner  prescribed  in  this  sec- 
tion, suspend  or  cancel  a  license  issued  to  a  licensed 
classifier  or  licensed  weigher  when  such  licensed  classifier 
or  licensed  weigher  (a)  has  ceased  to  perform  services 
as  such  classifier  or  weigher,  or  (b)  has  in  any  other 
manner  become  incompetent  or  incapacitated  to  perform 
the  duties  of  such  licensed  classifier  or  licensed  weigher. 
As  soon  as  it  shall  come  to  the  attention  of  a  licensed 
warehouseman  that  any  of  the  conditions  mentioned 
under  (a)  or  (b)  exist  it  shall  be  the  duty  of  such 
warehouseman  to  notify  in  writing  the  chief  of  the 
bureau.  Before  the  license  of  any  licensed  classifier  or 
licensed  weigher  is  suspended  or  revoked  pursuant  to  sec- 
tion 12  of  the  act,  such  licensed  classifier  or  licensed 
weigher  shall  be  furnished  by  the  Secretary,  or  by  an 
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<^kda]  of  the  Department  of  Agriculture  designated  for 
the  purpose,  a  written  statement  specifying  the  charges 
and  shall  be  allowed  a  reasonable  time  within  which  he 
may  answer  the  same  in  writing  and  apply  for  a  hear- 
ing, an  opportunity  for  which  shall  be  afforded  in  ac- 
cordance with  regulation  10,  section  4. 

Sia  12.  Paragraph  1.  In  case  a  license  issued  to  a  peSST'reroS! 
licensed  classifier  or  licensed  weigher  is  suspended,  re"  Sii^,°in Jj^^ 
voked,  or  canceled  by  the  Secretary,  such  license  shall  be  «'■  umomi- 
retumed  to  the  Secretary.    At  the  expiration  of  any 
period  of  suspension  of  such  license,  unless  in  the  mean- 
time it  be  revoked  or  canceled,  the  dates  of  the  beginning 
and  termination  of  the  suspension  shall  be  indorsed 
thereon,  and  it  shall  be  returned  to  the  licensed  classifier 
or  hcensed  weigher  to  whom  it  was  originally  issued,  and 
it  shall  be  posted  as  prescribed  in  section  3  of  this  regu- 
lation. 

Paragraph  S.  Any  license  issued,  under  the  act  ^^^d^J^w^w  t«mi. 
these  regulations,  to  a  classifier  or  weigher  shall  auto- bouw  ucenae. 
matically  terminate  as  to  any  warehouse  whenever  the 
license  of  such  warehouse  shall  be  revoked  or  canceled. 
Thereupon  the  license  of  such  classifier  or  weigher  shall 
be  returned  to  the  Secretary.    In  case  such  license  shall 
apply  to  other  warehouses  the  Secretary  shall  issue  to 
him  a  new  license,  omitting  the  names  of  the  warehouses    Mtw   uoenMi. 
covering  which  licenses  have  been  so  revoked  or  can- 
celed.   Such  new  license  shall  be  posted  as  prescribed 
in  section  3  of  this  regulation. 

Sic.  13.  Upon  satisfactory  proof. of  the  loss  or  de-    Lost  or  d» 
struction  of  a  license  issued  to  a  licensed  classifier  or  and^we^!^^? 
licensed   weigher,   a  duplicate  thereof  may   be   issued*^*"** 
nnder  the  same  or  a  new  number,  in  the  discretion  of  the 
Secretary. 

Sec.  14.  No  person  shall  in  any  way  represent  himself  uniicinsed 
to  be  a  classifier  or  weigher  licensed  under  the  act  unless  iif|JhJii*,S3Irt*TSt 
he  holds  an  unsuspended,  unrevoked,  and  uncanceled  ^SJ^IS*,,^^^^^ 
license  issued  imder  the  act. 

Regulation  8.  Cotton  Classification.  Cotton  durii- 

cation. 

Section  1.  Whenever  the  grade  or  other  class  of  cot-    cuas  to  b« 
ton  is  required  to  be,  or  is,  stated  for  the  purpose  of  the  tothiarqrJution! 
act  or  these  regulations  it  shall  be  stated  in  accordance 
with  this  regulation,  as  far  as  applicable. 

Sec.  2.  The  official  cotton  standards  of  the  United  ^  offldai  cotton 

^  .  m  t  %        -rr    •       t  ■tandarda  of  tht 

States,  established  and  promulgated  under  the  United  united  sutaa. 
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States  cotton  futures  act  of  August  11, 1916,  within  their 
scope,  are  hereby  adopted  as  the  official  cotton  standards 
for  the  purposes  of  the  act  and  these  regulations. 

irrMnUHtici.  Sec.  8.  Paragraph  1.  Cotton  that,  {a)  because  of  the 
presence  of  extraneous  matter  of  any  character  or  irregu- 
larities or  defects,  is  reduced  in  value  below  that  of 
Good  Ordinary,  (6)  is  below  the  grade  of  Good  Ordi- 
nary, (c)  is  below  the  grade  of  Low  Middling,  if  tinged, 
(d)  is  below  the  grade  of  Middling,  if  stained,  {e)  is  lin- 
ters,  (/)  is  less  than  seven-eighths  of  an  inch  in  length  of 
staple,  {g)  is  of  perished  staple,  (A)  is  of  immature 
staple,  (i)  is  gin  cut,  (;)  is  reginned,  {h)  is  repacked, 
{I)  is  false  packed,  (m)  is  mixed  packed,  or  (n)  is  water 
packed,  shall  be  designated  as  such.  In  the  ease  of  sub- 
division (a)  of  this  paragraph  the  particular  extrane- 
ous matter  or  irregularities  or  defects  shall  be  stated. 

Bwiuction  In  Paragraph  2.  If  cotton  be  reduced  in  value,  by  reason 
of  the  presence  of  extraneous  matter  of  any  character  or 
irregularities  or  defects,  below  its  grade  according  to  the 
official  cotton  standards  of  the  United  States,  except 
when  the  cotton  is  of  a  quality  or  condition  specified  in 
paragraph  1  of  this  section,  the  grade  to  the  value  of 
which  it  is  so  reduced  and  the  quality  or  condition  which 
so  reduces  its  value  shall  be  determined  and  stated. 

ivnoidefiMd.  Paragraph  S,  For  the  purposes  of  this  section,  the 
following  terms  shall  be  construed,  respectively,  to 
mean — 

Pcriihcditapie.  (a)  Cottoft  of  pcrUhed  Staple. — Cotton  that  has  had 
the  strength  of  fiber  as  ordinarily  found  in  cotton  de- 
stroyed or  unduly  reduced  through  exposure  to  the 
weather  either  before  picking  or  after  baling,  or  through 
heating  by  fire,  or  on  account  of  water  packing,  or  by 
other  causes. 

irnnatw*  lU-  (J)  Cottou  of  immature  staple. — Cotton  that  has  been 
picked  and  baled  before  the  fiber  has  reached  a  normal 
state  of  maturity,  resulting  in  a  weakened  staple  of  in- 
ferior value. 

Qinent  {c)  Gift  cut  cottofi, — Cottou  that  shows  damage   in 

ginning,  through  cutting  by  the  saws,  to  an  extent  that 
reduces  its  value  more  than  two  grades. 

Reginned.  (d)  Re  ginned  cotton. — Cotton  that  has  passed  through 

the  ginning  process  more  than  once  and  cotton  that,  after 
having  been  ginned,  has  been  subjected  to  a  cleaning 
process  and  then  baled. 
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{e)  Repacked  cotton. — Cotton  tha£  is  composed  of  fac- 
tors', brokers',  or  other  samples,  or  of  loose  or  miscel- 
lineous  lots  collected  and  rebaled. 

(/)  FdUe  packed  cotton. — Cotton  in  a  bale  (1)  con-  fiOmpmIm*. 
taining  substances  entirely  foreign  to  cotton,  (2)  contain- 
ing damaged  (k)tton  in  the  interior  with  or  without  any 
indication  of  such  damage  upon  the  exterior,  (3)  com- 
posed of  good  cotton  upon  the  exterior  and  decidedly  in- 
ferior cotton  in  tbe  interior  in  such  manner  as  not  to  be 
detected  by  customary  examination — that  is,  a  plated 
bale — or  (4)  containing  pickings  or  linters  worked  into 
the  bale. 

{g)  Mixed  packed  cotton^-^Cotton  in  a  bale  which    Mind  packed, 
shows  a  difference  of  more  than  two  grades  between 
samples  drawn  from  the  heads  and  the  top  and  bottom 
sides  of  the  bale,  or  which  shows  a  difference  in  color 
exceeding  two  grades  in  value  between  such  samples. 

(A)  Water  packed  cotton, — Cotton  in  a  bale  that  has  waur  packed, 
been  penetrated  by  water  during  the  baling  process,  caus- 
ing damage  to  the  fiber,  or  a  bale  that  through  exposure 
to  the  weather  or  by  other  means,  while  apparently  dry 
on  the  exterior,  haa  been  damaged  by  water  in  the  in- 
terior. 
Sac.  4.  Whenever  the  grade  or  other  class  of  cotton  is  ^  oj » ■  •  to  be 

-  ,  '  r^       t    %  1  \Ma^  on  proper 

reqmred  to  be,  or  is,  stated  by  a  warehouseman  or  a  insp^ion   and 
classifier  for  the  purposes  of  the  act  or  these  regulations, 
it  shall  be  based  upon  a  careful  inspection  of  and  a  sample 
properly  drawn  from  the  cotton. 

Sxc.  5.  No  sample  taken  from  a  bale  of  cotton  of  the  ^*™''^ 
square  type  shall  be  deemed  to  be  properly  drawn  for 
the  purposes  of  these  regulations  unless  it  be  composed 
of  cotton  drawn  by  the  customary  methods  from  both 
sides  of  the  bale  and  weigh  not  less  than  4  ounces,  ex- 
cept that,  in  any  State  where  provision  is  made  by  law 
for  the  taking  of  representative  samples  at  the  gin,  sam- 
ples complying  with  such  law  may  be  used  in  determin- 
ing the  grade  or  other  class  of  tiie  cotton  from  which 
such  samples  were  taken. 

Sec  6.  In  case  the  cotton  drawn  from  one  portion  of  ^  ^i*^'*  ^.>* 

Daaed  on  low  tide. 

a  bale  is  lower  in  class  than  that  drawn  from  another 
portion  of  the  bale,  except  as  otherwise  provided  by 
theee  regulations,  the  class  assigned  to  the  bale  shall  be 
that  of  the  cotton  taken  from  the  portion  showing  the 
lower  class. 
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iteofBdai     Sbc.  7.  Each  licensed  warehouseman  and  each  licensed 

eotton  itAiMUrda.  . 

classifier  shall  keep  himself  provided  with,  or  have  access 
to,  a  set  of  practical  forms  of  the  official  cotton  stand- 
ards of  the  United  States,  or  such  parts  thereof  as  the 
chief  of  the  bureau  shall  deem  necessary  for  use  in  the 
locality  in  which  the  licensed  warehouse  is  located. 

Ootionappcttlt.  Regulation  9.  Cotton  Appeals. 


pcaL 


Who  may  ap-     SECTION  1.  Whenever  the  grade  or  other  class  of  cot- 


plaiot. 


ton,  for  which  official  cotton  standards  of  the  United 
States  are  in  effect,  is  stated  on  a  receipt  or  a  cotton  class 
certificate  issued  under  the  act  and  these  regulations, 
and  a  question  arises  as  to  the  true  grade  or  other  class 
of  such  cotton,  any  person  having  an  interest  in  the 
cotton  may  take  an  appeal  for  the  determination  of 
such  question. 

Oampiaint  Sec.  2.  In  Order  to  take  such  an  appeal  a  complaint  in 

writing  in  accordance  with  section  3  of  this  regulation 
shall  be  filed  with  a  duly  authorized  cotton  examiner  or 
a  board  of  cotton  examiners,  or  with  the  chief  of  the 
bureau  who  shall  designate  a  cotton  examiner  or  a  board 
of  cotton  examiners  for  the  purpose  of  disposing  of  such 
complaint. 

ooDtentsofcom-  Sec.  3.  Such  complaint  shall  be  in  English  and  shall 
state  (a)  the  name  and  post-office  address  of  the  com- 
plainant and  the  nature  of  his  interest  in  the  cotton, 
(6)  the  name  and  post-office  address  of  the  ^holder  of 
tlie  receipt,  if  he  be  not  the  complainant,  and  of  any 
other  interested  party,  (c)  the  name  and  location  of 
the  licensed  warehouse  in  which  the  cotton  is  stored,  the 
tag  number  assigned  to  each  bale  of  cotton  involved  in 
the  appeal  in  accordance  with  regulation  5,  section  9, 
the  grade  or  other  class  assigned  to  such  cotton  by  the 
licensed  warehouseman,  and  the  date  of  the  receipt  issued 
therefor,  (d)  the  grade  or  other  class  assigned  by  the 
licensed  classifier,  if  any,  (e)  the  grade  or  other  class, 
different  from  that  assigned  by  the  licensed  warehouse- 
man, which  is  contended  for  by  any  interested  party, 
(/)  whether,  within  complainant's  knowledge,  any  ap- 
peal involving  the  same  cotton  previously  has  been  taken, 
and  if  so,  an  appropriate  identification  of  such  other  ap- 
peal, (g)  if  samples  have  been  agreed  upon  and  are  sub- 
mitted in  accordance  with  paragraph  2  of  section  5  of 
this  regulation  a  statement  thereof.    The  complainant 
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dnwing  and  sabmitthig  samples  required  by  section  5 
of  this  regulation,  including  such  traveling  expenses,  if 
any,  incurred  in  accordance  with  the  fiscal  regulations  of 
the  Departznent  of  Agriculture  as  the  chief  of  the 
bureau  may  deem  proper,  shall  be  borne  by  the  complain- 
ant in  the  appeal  in  connection  with  which  such  expenses 
were  incurred. 

Sec.  9-  If  required  by  the  cotton  examiner  or  board  of  ^  ^^"'jjjjjjj** 
cotton  examiners  by  whom  the  appeal  is  heard,  the  com- 
plainant shall  make  an  advance  deposit  to  cover  the  ex- 
penses payable  by  him  under  section  8  of  this  regulation. 
Such  deposit  shall  be  in  an  amount  fixed  by  the  cotton 
examiner  or  board  of  cotton  examiners,  and  shall  be  in  the 
form  of  a  check,  certified  if  required  by  the  chief  of  the 
bureau  or  a  post-office  or  express  money  order,  payable 
to  the  order  of  "  Disbursing  Clerk,  Department  of  Agri- 
culture." As  soon  as  possible  after  the  determination  of 
an  appeal  in  connection  with  which  any  such  advance 
deposit  shall  have  been  made,  the  chief  of  the  bureau 
shall  .furnish  the  disbursing  clerk  of  the  Department  of 
Agriculture  with  a  statement  of  the  expenses,  if  any, 
chargeable  against  such  advance  deposit.  Thereupon  the 
disbursing  clerk  shall  return  to  the  person  making  the 
advance  deposit  as  much  thereof  as  shall  not  be  required 
for  the  payment  of  such  expenses. 

Sea  10.  Upon  demand  by  the  lawful  holder  of  a  re-  NewwiniMiMt 
ceipt  for  cotton  involved  in  an  appeal  under  this  regula-  ^^^^^ 
tion,  the  licensed  warehouseman  shall  surrender  to  such 
holder  the  original  cotton  appeal  certificate  issued  in  such 
appeal,  and,  if  the  grade  or  other  class  shown  by  such 
certificate  be  different  from  that  shown  by  the  receipt, 
shall,  upon  the  return  of  the  old  receipt,  issue  a  new  re- 
ceipt stating  the  grade  or  other  class  shown  by  such  cot- 
ton appeal  certificate. 

Sec.  11.  Samples  submitted  in  appeals  under  this  ^p^"*"®"  •' 
regulation  may  be  used  for  tlie  purposes  of  the  Depart- 
ment of  Agriculture  or  disposed  of  in  accordance  with 
the  property  regulations  of  the  Department  of  Agricul- 
ture, and  the  proceeds,  if  any,  covered  into  the  Treasury 
of  the  United  States  as  miscellaneous  receipts,  or  may,  at 
any  time,  in  the  discretion  of  the  chief  of  the  bureau, 
be  returned  to  the  complainant  at  his  expense. 


wmdrntioia^-  Sbo.  6.  Tfce  chief  of  the  bureau  «p  the  cotton  examiner 
or  board  of  cotton  examiners  by  whom  an  appeal  is 
heard  may  dismiss  such  appeal  upon  request  of  the  com- 
plainant, or  for  noncompliance  with  these  regulations, 
or  if  it  be  found  that  the  appeal  was  not  taken  in  good 
faith.  In  case  of  an  appeal  filed  in  the  first  instance 
with  a  cotton  examiner,  a  dismissal  upon  request  of  the 
complainant  shall  be  made  only  before  notice  of  grade 
or  other  class  as  provided  in  section  7  of  this  regulation 
is  issued. 
eeS^Je.  ^^^  Sbc.  7.  When  an  appeal  filed  with  a  board  of  cotton 
examiners  has  been  determined,  it  shall  immediately  issue 
a  cotton  appeal  certificate.  When  an  appeal  has  been 
determined  by  a  cotton  examiner  he  shall  issue  a  notice, 
a  copy  of  which  shall  be  sent  by  him  to  all  parties  shown 
by  tiie  record  of  the  appeal  to  have  an  interest  therein. 
In  such  notice  the  grade  or  other  class  assigned  by  him 
to  the  cotton  involved  in  the  appeal  shall  be  stated,  and 
any  such  interested  party  shall  have  a  reasonable  time, 
fixed  in  such  notice,  within  which  he  may  request  of  the 
chief  of  the  bureau  a  review  of  the  appeal  by  a  board  of 
cotton  examiners.  In  case  such  request  is  not  filed  with 
such  cotton  examiner  in  the  time  fixed  therefor,  or  in 
case  within  such  time  every  such  interested  party  waives 
in  writing  a  review  by  a  board  of  cotton  examiners,  the 
cotton  examiner  shall  immediately  issue  a  cotton  appeal 
certificate  showing  the  grade  or  other  class  assigned  to 
the  cotton  by  him.  In  case  a  request  under  this  section 
for  a  review  of  an  appeal  is  filed  within  the  time  fixed 
for  the  filing  of  such  request,  the  cotton  examiner  shall 
note  in  his  records  the  time  of  such  filing  and  shall  im- 
mediately notify  the  chief  of  the  bureau,  who  shall  cause 
the  appeal  to  be  reviewed  and  a  cotton  appeal  certifi- 
cate issued  showing  the  grade  or  other  class  assigned  upon 
such  review.  Immediately  upon  the  issuance  of  a  cotton 
appeal  certificate  under  this  section,  the  original  thereof, 
together  with  any  receipt  covering  such  cotton  filed  in 
the  appeal,  shaU  be  sent  to  the  licensed  warehouseman 
concerned,  and  a  copy  shall  be  sent  to  each  other  person 
shown  by  the  record  of  the  appeal  to  be  interested 
therein. 
BxpenMt  paM     S«c.  8.  All  cxpeuses  f  or  the  transmission  of  conmiuni- 

by  complainant.  ,  *■  , 

cations  from  the  complainant,  for  telegraph  and  tele- 
phone toll  charges  on  messages  addressed  to  him,  and  for 
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drawing  and  sabmitting  samples  inquired  by  section  5 
of  this  regulation,  including  such  traveling  expenses,  if 
any,  incurred  in  accordance  with  the  fiscal  regulations  of 
the  Department  of  Agriculture  as  the  chief  of  the 
bureau  may  deem  proper,  shall  be  borne  by  the  complain- 
ant in  the  appeal  in  connection  with  which  such  expenses 
were  incurred. 

SEa  9-  If  required  by  the  cotton  examiner  or  board  of  ^  Advineedepojit 
cotton  examiners  by  whom  the  appeal  is  heard,  the  com-  ^  '^'"^*  "*" 
plainant  shall  make  an  advance  deposit  to  cover  the  ex- 
penses payable  by  him  under  section  8  of  this  regulation. 
Such  deposit  shall  be  in  an  amount  fixed  by  the  cotton 
examiner  or  board  of  cotton  examiners,  and  shall  be  in  the 
form  of  a  check,  certified  if  required  by  the  chief  of  the 
bureau  or  a  post-olBSce  or  express  money  order,  payable 
to  the  order  of  "  Disbursing  Clerk,  Department  of  Agri- 
culture." As  soon  as  possible  after  the  determination  of 
an  appeal  in  connection  with  which  any  such  advance 
deposit  shall  have  been  made,  the  chief  of  the  bureau 
shall  furnish  the  disbursing  clerk  of  the  Department  of 
Agriculture  with  a  statement  of  the  expenses,  if  any, 
chargeable  against  such  advance  deposit.  Thereupon  the 
disbursing  clerk  shall  return  to  the  person  making  the 
advance  deposit  as  much  thereof  as  shall  not  be  required 
for  the  payment  of  such  expenses. 

Sec.  10.  Upon  demand  by  the  lawful  holder  of  a  re-  New  warehouw 
ceipt  for  cotton  involved  in  an  appeal  under  this  regula-  ^^^^ 
tion,  the  licensed  warehouseman  sJiall  surrender  to  such 
holder  the  original  cotton  appeal  certificate  issued  in  such 
appeal,  and,  if  the  grade  or  other  class  shown  by  such 
certificate  be  different  from  that  shown  by  the  receipt, 
shall,  upon  the  return  of  the  old  receipt,  issue  a  new  re- 
ceipt stating  the  grade  or  other  class  shown  by  such  cot- 
ton appeal  certificate. 

Skc.  11.  Samples  submitted  in  appeals  under  this  ^^iu!!."***^°  ^' 
regulation  may  be  used  for  the  purposes  of  the  Depart- 
ment of  Agriculture  or  disposed  of  in  accordance  with 
the  property  regulations  of  the  Department  of  Agricul- 
ture, and  the  proceeds,  if  any,  covered  into  the  Treasury 
of  the  United  States  as  miscellaneous  receipts,  or  may,  at 
any  time,  in  the  discretion  of  the  chief  of  the  bureau, 
be  returned  to  the  complainant  at  his  expense. 


GENERAL  REGULATIONS  UNDER  THE  UNITED 
STATES  WAREHOUSE  ACT. 


Resulati»ii  i.  CombiiMtiait  WarehMuea. 

Oh  document  Section  1.  A  licensc  maj  be  issued  for  the  storage  of 
u  nv™  1^^  two  or  more  agricultural  products  in  a  single  ware- 
produeu.  housc.    Where  such  a  license  is  desired,  a  single  applica- 

tion, inspection,  bond,  record,  report  or  other  paper,  doc- 
ument or  proceeding  relating  to  such  warehouse,  shall 
be  sufficient  unless  otherwise  directed  by  the  chief  of  the 
bureau. 
Amoont  of  u-     Sec.  2.  Where  such  license  is  desired,  the  amount  of 
JiJed^'iof  mm-the   bond,   net   assets,  and   inspection   and   license    fees 
bDUHL  *'  ""^  shall  be  determined  by  the  chief  of  the  bureau  in  ac- 
cordance with  the  regulations  applicable  to  the  particu- 
lar agricultural  product  which  would  require  the  largest 
bond  and  the  greatest  amount  of  net  assets  and  of  fees 
if  the  full  capacity  of  the  warehouse  was  used  for  its 
storage. 

<a8> 
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If  requested  by  the  licensee  within  such  time,  an  oral 
hearing,  of  which  reasonable  notice  shall  be  given,  shall 
be  held  before,  and  at  a  time  and  place  fixed  by  the 
Secretary  or  an  official  of  the  Department  of  Agriculture 
designated  by  him  for  the  purpose.  The  testimony  of 
the  witnesses  at  such  oral  hearing  shall  be  upon  oath  or 
affirmation  administered  by  the  official  before  whom  the 
hearing  is  held,  when  required  by  him.  Such  oral  hear- 
ing may  be  adjourned  by  him  from  time  to  time.  After 
reasonable  notice  to  all  parties  concerned,  the  deposi- 
tion of  any  witness  may  be  taken  at  a  time  and  place 
and  before  a  person  designated  for  the  purpose  by  the 
Secretary  or  an  official  of  the  Department  of  Agricul- 
ture authorized  by  the  Secretary.  Every  written  entry 
in  the  records  of  the  Department  of  Agriculture  made 
bv  an  officer  or  employee  thereof  in  the  course  of  his 
official  duty,  which  is  relevant  to  the  issue  involved  in 
a  hearing,  shall  be  admissible  as  prima  facie  evidence 
of  the  facts  stated  therein  without  the  production  of 
such  officer  or  employee.  Copies  of  all  papers  and  all 
the  evidence  submitted  or  considered  in  such  hearing 
shall  be  made  a  part  of  the  records  of  the  Department 
of  Agriculture.  The  records  and,  when  there  has  been 
an  oral  hearing  other  than  by  the  Secretary,  the  recom- 
mendation of  the  official  holding  such  oral  hearing  shall 
be  transmitted  to  the  Secretary  for  his  consideration. 
Each  party  shall  pay  all  expenses  contracted  by  him  in 
connection  with  any  hearing  under  this  section. 

Sec.  5.  Nothing  in  these  regulations  shall  be  con-  stTte^J^FedSS 
strued  to  conflict  with,  or  to  authorize  any  conflict  with,  ^^^ 
or  in  any  way  to  impair  or  limit  the  effect  or  operation 
of,  the  laws  of  any  State  relating  to  warehouses,  ware- 
housemen, weighers,  graders,  or  classifiers,  nor  shall 
these  regulations  be  construed  so  as  to  limit  the  opera- 
tion of  any  statute  of  the  United  States  relating  to  ware- 
houses, warehousemen,  weighers,  graders,  or  classifiers 
now  in  force  in  the  District  of  Columbia  or  in  any  Terri- 
tory or  other  place  under  the  exclusive  jurisdiction  of 
the  United  States. 

Sec.  6.  Any  amendment  to,  or  revision  of,  these  regu      AmeDdment^ 
lations,  unless  otherwise  stated  therein,  shall  apply  in 
the  same  manner  to  persons  holding  licenses  at  the  time 
it  becomes  effective  as  it  applies  to  persons  thereafter 
licensed  under  the  act 


GENERAL  REGULATIONS  UNDER  THE  UNITED 

STATES  WAREHOUSE  ACT. 


Refulation  i.  Combination  Warehouses. 

om  document     Section  1.  A  Ucense  may  be  issued  for  the  storage  of 

mnd    one    license  .  •       ij.         i  j       x       •  ^'        i 

to  cover  screni  two  Or  more  agncultural  products  m  a  single  ware- 
producu.  house.    Where  such  a  license  is  desired,  a  single  applica- 

tion, inspection,  bond,  record,  report  or  other  paper,  doc- 
ument or  proceeding  relating  to  such  warehouse,  shall 
be  sufficient  unless  otherwise  directed  by  the  chief  of  the 
bureau. 
Ameant  of  m-     Seg.  2.  Where  such  license  is  desired,  the  amount  of 
nMded^for  com- the  boud,  net  assets,  and  inspection  and  license    fees 
houJSi***"  '^'*"  shall  be  determined  by  the  chief  of  the  bureau  in  ac- 
cordance with  the  regulations  applicable  to  the  particu- 
lar agricultural  product  which  would  require  the  largest 
bond  and  the  greatest  amount  of  net  assets  and  of  fees 
if  the  full  capacity  of  the  warehouse  was  used  for  its 
storage. 

(28) 


UNITED  STATES  WAREHOUSE  ACT. 

[Aa  uiiende4  July  26,  1»19,  and  Febnuiy  88,  102S.] 

That  this  Act  shall  be  known  by  tbe  short  title  of  **  United    ««•  ^edired. 
States  warehouse  Act." 
Sec  2.  That  the  term  "  warehouse "  as  used  in  this  Act  shall  be    ^ €?»•  con- 

■trued. 

deemed  to  mean  every  building,  structure,  or  otber  protected  in-    wareboiin. 

closure  in  which  any  agricultural  product  is  or  may  be  stored  for 

interstate  or  foreign  commerce,  or,  if  located  within  any  place 

under  the  ezclusire  Jurisdiction  of  the  United  States,  in  which 

any  agricultural  product  is  or  may  be  stored.   As  used  in  this  Act, 

"  person  "  includes  a  corporation  or  partnership  or  two  or  more    Penon. 

pergons  having  a  joint  or  common  Interest ;  "  warehouseman "   WarehouicnuuL 

means  a  person  lawfully  engaged  in  the  business  of  storing  agri- 

•'ultural  products ;  and  "  receipt "  means  a  warehouse  receipt  Receipt 

Sec.  3.  That  the  Secretary  of  Agriculture  is  authorized  to  in-    invetUgation, 
vestigate  the  storage,  warehousing,  classifying  according  to  grade  bouaei! 
and  otherwise,  weighing,  and  certification  of  agricultural  prod- 
ucts; upon  application  to  him  by  any  person  applying  for  license 
to  conduct  a  warehouse  under  this  Act,  to  inspect  such  warehouse 
or  cause  it  to  be  inspected ;  at  any  time,  with  or  without  applica- 
tion to  him,  to  inspect  or  cause  to  be  inspected  all  warehouses 
iiifDsed  under  this  Act;  to  determine  whether  warehouses  for 
which  licenses  are  applied  for  or  have  been  issued  under  this  Act 
are  suitable  for  the  proper  storage  of  any  agricultusal  product  or 
products ;  to  classify  warehouses  licensed  or  applying  for  a  license    OiM«ifl<»tioiL 
In  accordance  with  their  ownership,  location,  surroundings,  capac- 
ity, conditions,  and  other  qualities,  and  as  to  the  kinds  of  licenses 
Issued  or  that  may  be  issued  for  them  pursuant  to  this  Act ;  and 
to  prescribe,  within  the  limitations  of  this  Act,  the  duties  of  the^  Dutieg  of  wan- 

bouieinen. 

warehousemen   conducting  warehouses  licensed  under  this  Act 
▼1th  respect  to  their  care  of  and  responsibility  for  agricultural 
products  stored  therein. 
Sic.  4.  That  the  Secretary  of  Agriculture  is  authorised,  upon    Lice  met  t» 

warebousemeiL 

application  to  him,  to  issue  to  any  warehouseman  a  license  for 
tile  conduct  of  a  warehouse  or  warehouses  in  acccordance  with 
this  Act  and  such  rules  and  regulations  as  may  be  made  here- 
QDder :  Provided,  That  each  such  warehouse  be  found  suitable  for 
tlie  proper  storage  of  the  particular  agricultural  product  or  prod- 
ucts for  which  a  license  is  applied  for,  and  that  such  warehouse- jaJ^"^^^*^"*  ^' 
man  agree,  as  a  condition  to  the  granting  of  the  license,  te  comply 
with  and  abide  by  all  the  terms  of  this  Act  and  the  rules  and  regu- 
ittiona  prescribed  hereunder. 

8s&  5.  That  each  license  issued  under  Sections  4  and  9  of  this    Hodiflcation  or 
Act  shall  terminate  as  therein  provided,  or  in  accordance  with  the^^^^^^°  ^ 
terms  of  this  Act  and  the  regulations  thereunder,  and  may  from 
time  to  time  be  modified  or  extended  by  a  written  instrument. 

(2») 
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Bond  to  be      Sec.   C  That  each  warehouseman    applying  for  a  license  to 
*"•*•  conduct  a  warehouse  in  accordance  with  this  Act  shall,  as  a 

condition  to  the  granting  thereof,  execute  and  file  with  the  Sec- 
retary of  Agriculture  a  good,  and  sufficient  bond  to  the  United 
Oonditiooi.       States  to  secure  the  faithful  performance  of  his  obligations  as  a 
warehouseman  under  the  laws  of  the  State,  District,  or  Territory 
in  which  he  Is  conducting  such  warehouse,  as  well  as  under  the 
terms  of  this  Act  and  the  rules  and  regulations  prescribed  here- 
under, and  of  such  additional  obligations  as  a  warehouseman 
as  may  be  assumed  by  him  under  contracts  with  the  respective 
depositors   of  agricultural   products    In   such   warehouse.     Said 
Buretid.  terms,  bond  Shall  be  In  such  form  and  amount,  shall  have  such  surety 
•'^  or  sureties,  subject  to  service  of  process  In  suits  on  the  bond 

within  the  State,  District,  or  Territory  In  which  the  warehouse 
is  located,  and  shall  contain  such  terms  and  conditions  as  the 
Secretary  of  Agriculture  may  prescribe  to  carry  out  the  purposes 
of  this  Act  and  may,  in  the  discretion  of  the  Secretary  of  Agri- 
Addltienai  eulture,  include  the  requirements  of  fire  insurance.  Whenever 
^^  the  Secretary  of  Agriculture  shall  determine  that  a  bond  ap- 

proved by  him  Is,  or  for  any  cause  has  become,  insufficient,  he 
may  require  an  additional  bond  or  bonds  to  be  given  by  the 
warehouseman  concerned,  conforming  with  the  requirements  of 
this  section,  and  unless  the  same  be  given  within  the  time  fixe<l 
by  a  written  demand  therefor  the  license  of  such  warehouseman 
niJiy  be  susi>ended  or  revolted, 
■alt  on  bond.        Sec.  7.  That  any  person  injured  by  the  breach  of  any  obliga- 
tion to  secure  which  a  bond  is  given,  under  the  provisions  of 
Sections  6  or  9,  shall  be  entitled  to  sue  on  the  bond  In  his  own 
name  In  any  court  of  comi^etent  jurisdiction  to  recover  the  dam- 
ages he  may  have  sustained  by  such  breach. 
Bonded    ware-      Sec.  8.  Thrft  Upon  the  filing  with  and  approval  by  the  Sec- 
^"***  retary  of  Agriculture  of  a  bond,  In  compliance  with  this  Act,  for 

Dedgiiation.      tlie  conduct  of  a  warehouse,  such  warehouse  shall  be  designated 
as  bonded  hereunder;  but  no  warehouse  shall  be  designated  as 
bonded  under  this  Act,  and  no  name  or  description  conveying  tlie 
Condition!  au-  Impresslou  that  it  Is  so  bonded,  shall  be  used,  until  a  bond,  such 
thorizing.  jjg  provided  for  in  Section  6,  has  been  filed  with  and  approve<l 

by  the  Secretary  of  Agriculture,  nor  unless  the  license  Issued 
under  this  Act  for  the  conduct  of  such  warehouse  remains  un- 
suspended  and  unrevolsed. 
UcenflM    for      sec.  9.  That  the   Secretary  of  Agriculture  may,  under  snch 

■torftfe    by    per- 

sons    not    ware-  rulcs  and  regulations  as  he  shall  prescribe,  Issue  a  license  to  auy 
housemen.    *       person  uot  a  warehouseman  to  accept  the  custody  of  agricultural 

products  and  to  store  the  same  In  a  wai'ehouse  or  warehouses 
owned,  operated,  or  leased  by  any  State,  upon  condition  that 
such  person  agree  to  comply  with  and  abide  by  the  terms  of 
this  Act  and  the  rules  and  regulations  prescribed  hereunder. 
Hecdpta  and  Each  person  so  licensed  shall  issue  receipts  for  the  agricultural 
bond  required,  p^Q^ucts  placed  in  his  custody,  and  shall  give  bond,  in  accord- 
ance with  the  provisions  of  this  Act  and  the  rules  and  regulations 
hereunder  affecting  warehousemen  licensed  under  this  Act,  an<l 
shall  otherwise  be  subject  ta  this  Act  and  such  rules  and  regula- 
tions to  the  same  extent  as  is  provided  for  warehousemen  licensed 
hereunder. 
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Sk.  la  That  the  Secretary  of  Agriculture  shall  charge,  assess,     «xaniJn»aoB 

And      IDSpCCuOD 

and  cause  to  be  collected  a  reasonable  fee  for  every  examination  dutrgei. 
or  inspection  of  a  war^ouse  under  this  Act  when  such  ezamlna- 
tioD  or  inspection  Is  made  upon  application  of  a  warehouseman, 
and  a  fee  not  exceeding  $2  per  annum  for  each  license  or  renewal 
Thereof  issued  to  a  warehouseman  under  this  Act.    All  such  fees 
shall  be  deposited  and  covered  into  the  Treasury  as  miscellaneous     Deposit  of  fees, 
receipta 
Skc.  11.  That  the  Secretary  of  Agriculture  may  upon  presenta-     Liccnaes  to  in- 

.    -      .  -      -  ,  .  .  Bpectors,   sam- 

(lOD  of  satisfactory  proof  of  competency,  issue  to  any  person  a  piera,  cUsdflen, 
I'VJiw  to  Inspect,  sample  or  classify  any  agricultural  product  or  pj^n^*****  *' 
iiroducts,  stored  or  to  be  stored  in  a  warehouse  licensed  under 
tills  Act,  according  to  condition,  grade  or  otherwise  and  to  cer- 
tificate the  condition,  grade  or  other  class  thereof,  or  to  weigh 
the  same  and  certificate  the  weight  thereof,  or  both  to  inspect, 
sample  or  classify  and  weigh  the  same  and  to  certificate  the  con-     Oonditibni. 
'iitioD,  grade  or  other  class  and  the  weight  thereof,  upon  condi-  ^ 

lion  that  such  person  agree  to  comply  with  and  abide  by  the 
u^rms  of  this  Act  and  of  the  rules  and  regulations  prescribed 
itereander  so  far  as  the  same  relate  to  him. 

Sec.  12.  That  any  license  issued  to  any  person  to  inspect,  sam-  J^Ji^S?^^"}  fi! 
j'ie  or  classify  or  to  weigh  any  agricultural  product  or  products  cenei. 
.uder  this  Act  may  be  suspended  or  revoked  by  the  Secretary  of 
Agriculture  whenever  he  isv  satisfied,  after  opportunity  afforded 
tu  the  licensee  concerned  for  a  hearing,  that  such  licensee  has 
fiiiled  to  inspect,  sample,  or  classify  or  to  weigh  any  agricultural 
prwiuct  or  products  correctly,  or  has  violated  any  of  the  pro- 
^  i^ioDs  of  this  Act  or  of  the  rules  and  regulations  prescribed  here- 
'jnder,  so  far  as  the  same  may  relate  to  him,  or  that  he  has  used 
Us  license  or  allowed  it  to  be  used  for  any  improper  purpose 
w.aiever.  Pending  investigation,  the  Secretary  of  Agriculture, 
uhenever  he  deems  necessary,  may  suspend  a  license  temporarily 

ithout  hearing. 

Sec.  13.  That  every  warehouseman  conducting  a  warehouse     Discrimination 
.;«^nsed  under  this  Act  shall  receive  for  storage  therein,  so  far  housemMTfo^bid^ 
>  its  capacity  permits,  any  agricultural  product  of  the  kind  ^«o- 
'i>tomarily  stored  therein  by  him  which  may  be  tendered  to 
i-'B  in  a  suitable  condition  for  warehousing,  in  the  usual  man- 
!.er  in  the  ordinary  and  usual  course  of  business,  without  making 
'y  discrimination  between  persons  desiring  to  avail  themselves 
"f  warehouse  facilities. 

Sec.  14.  That  any  person  who  deposits  agricultural  products     Deposiu    sub. 
'T  storage  in   a  warehouse  licensed  under  this  Act  shall  be ^1^1  ^  **™'  *' 
•Turned  to  have  deposited  the  same  subject  to  the  terms  of  this 
>^t  and  the  rules  and  regulations  prescribed  hereunder. 

Sec  15.  That  any  fungible  agricultural  product  stored  for  in-     inspection  and 
>rstate  or  foreign  commerce,  or  in  any  place  under  'the  exclusive  biTDrodu'to*"** 
/.risdiction  of  the  United  States,  in  a  warehouse  licensed  under 
'iui  Act  shall  be  inspected  and  graded  by  a  person  duly  licensed 
''•  grade  the  same  under  this  Act 

Sec.  16.  That  every  warehouseman   conducting  a  warehouse     separation    of 
iicensed  under  this  Act   shall   keep   the   ajjrlcultural   products  <i^po=^>^ 
therein  of  one  depositor  so  far  separate  from  agrricultural  prod- 
ucts of  other  depositors,  and  from  other  agricultural  products  of 
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tbe  same  depositor  for  which  a  separate  receipt  has  been  leaiied, 

as  to  permit  at  all  times  the  identification  and  redelivery  of  the 

agricultural  products  deposited;  bnt  if  authorized  by  agreement 

If  I  .  or  by  custom,  a  warehouseman  may  mingle  fungible  agricultural 

fuiigibie^produ<^  products  With  Other  agricultural  products  of  the  same  kind  and 

permitted.  grade,  and  shall  be  seTerally  liable  to  each  depositor  for  the  care 

and  redelivery  of  his  share  of  such  mass,  to  the'  same  extent  and 

under  the  same  circumstances  as  if  the  agricultural  products  had 

Separation    of  ^^^  ^^P^  separate,  but  he  shall  at  no  time  while  they  are  in  his 

gradea.  custody  mix  fungible  agricultural  products  of  different  grades. 

I  sue  of  re-  ^"*^'  ^'^'  '^^^^  ^^^  *^  agricultural  products  stored  for  interstate 
ceipu  for  prod-  or  foreigB  Commerce,  or  in  any  place  under  the  exclusive  juri»- 
u^^actua    7  (^letion  Of  the  United  States,  in  a  warehouse  licensed  under  this 

Act  original  receipts  shall  be  issued  by  the  warehouseman  con- 
ducting the  same,  but  no  receipts  shall  be  issued  except  for  agri- 
cultural products  actually  stored  in  the  warehouse  at  the  time 
of  the  issuance  thereof. 
Oontents  of  re-  Sec.  18.  That  every  receipt  issued  for  agricultural  products 
^^^  stored  in  a   warehouse  licensed  under  this  Act  shall  embody 

within  its  written  or  printed  terms  (a)  the  location  of  the  ware- 
house in  which  the  agricultural  products  are  stored;  (b)  the 
date  of  issue  of  the  receipt;  (c)  the  consecutive  number  of  the 
receipt;  (d)  a  statement  whether  the  agricultural  products  re- 
ceived will  be  delivered  to  the  bearer,  to  a  specified  person,  or 
to  a  specified  person  or  his  order ;  (e)  the  rate  of  storage  chargers ; 
(f)  a  description  of  the  agricultural  products  received,  showing 
the  quantity  thereof,  or,  in  case  of  agricultural  products  cus- 
tomarily put  up  in  bales  or  packages,  a  description  of  such  bales 
or  packages  by  marks,  numbers,  or  other  means  of  identification 
and  the  weight  of  such  bales  or  packages;  (g)  the  grade  or  other 
class  of  the  agricultural  products  received  and  the  standard  or 
description  in  accordance  with  which  such  classification  has  been 
made:  Provided,  That  such  grade  or  other  class  shall  be  stated 
according  to  the  ofilcial  standard  of  the  United  States  applicable 
to  such  agricultural  products  as  the  same  may  be  fixed  and 
promulgated  under  authority  of  law :  Provided  further.  That  un- 
til such  oflicial  standards  of  the  United  States  for  any  agricul- 
tural product  or  products  have  been  fixed  and  promulgated,  the 
grade  or  other  class  thereof  may  be  stated  in  accordance  with 
any  recognized  standard  or  in  accordance  with  such  rules  and 
regulations  not  inconsistent  herewith  as  may  be  prescribed  by 
the  Secretary  of  Agriculture;  (h)  a  statement  that  the  receipt 
is  issued  subject  to  the  United  States  warehouse  Act  and  the 
rules  and  regulations  prescribed  thereunder;  (i)  if  the  receipt 
be  issued  for  agricultural  products  of  which  the  warehonseman 
is  owner,  either  solely  or  Jointly  or  in  common  with  others,  the 
fact  of  such' ownership ;  (j)  a  statement  of  the  amount  of  ad- 
vances made  and  of  liabilities  incurred  for  which  the  warehouse- 
man claims  a  lien :  Provided,  That  if  the  precise  amount  of  such 
advances  made  or  of  such  liabilities  incurred  be  at  the  time  of  the 
issue  of  the  receipt  unknown  to  the  warehouseman  or  his  agent  who 
issues  it,  a  statement  of  the  fact  that  advances  have  been  made 
er  liabilities  incurred  and  the  purpose  thereof  shall  be  sufficient ; 
(k)  such  other  terms  and  conditions  within  the  limitations  of 
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Sec.  30.  That  every  person  who  shall  forge,  alter,  counterfeit,     VloUtlom. 
nnoiate,  or  falsely  represent,  or  shall  without  proper  authority 
o*.  anj  license  issued  by  the  Secretary  of  Agriculture  under  this 
Act,  or  who  shall  violate  or  fail  to  comply  with  any  provision  of  ^  . 

Smioo  8  of  this  Act,  or  who  shall  issue  or  utter  a  false  or  fraud- 
fl/eut  receipt  or  certificate,  or  any  person  who,  without  lawful 
aQthority,  shall  convert  to  his  own  use,  or  use  for  purposes  of 
waring  a  loan,  or  remove  from  a  licensed  warehouse  contrary  to 
tiis  Act  or  the  r^ulations  promulgated  thereunder,  any  agricul- 
tural products  stored  or  to  be  stored  in  such  warehouse  and  for 
«hich  licensed  receipts  have  been  or  are  to  be  issued,  shall  be 
•i««ned  guilty  of  a  misdemeanor,  and  upon  conviction  thereof 
<kl\  be  fined  not  more  than  $10,000.  or  double  the  value  of  the 
producte  involved  if  such  double  value  exceeds  $10,000,  or  im- 
jirisoned  not  more  than  one  year,  or  both,  in  the  discretion  of  the 
(xmrt,  and  the  owner  of  the  agricultural  products  so  converted, 
nsed,  or  removed  may,  in  the  discretion  of  the  Secretary  of  Agri- 
culture, be  reimbursed  for  the  value  thereof  out  of  any  fine  col- 
Iwied  hereunder,  by  check  drawn  on  the  Treasury  at  the  direction 
"f  the  Secretary  of  Agriculture,  for  the  value  of  such  products  to 
tbe  extent  that  such  owner  has  not  otherwise  been  reimbursed. 
Tbat  any  person  who  shall  draw  with  intent  to  deceive  a  false 
sample  of,  or  who  shall  willfully  mutilate  or  falsely  represent  a 
sample  drawn  under  this  Act,  or  who  shall  classify,  grade  or  weigh 
fraudulently,  any  agricultural  products  stored  or  to  be  stored 
nncJer  the  provisions  of  this  Act,  shall  be  deemed  guilty  of  a  mis- 
'^^•meanor  and  upon  conviction  thereof  fined  not  more  than  $500  or 
imprisoned  for  not  more  than  six  months,  or  both,  in  the  discretion 
of  the  court. 

Sec  31.  That  there  is  hereby  appropriated,  out  of  any  money  in  .  Approprittloni 
"»e  Treasury  not  otherwise  appropriated,  the  sura  of  $50,0CK),  avail- 
able until  expended,'  for  the  expenses  of  carrying  into  effect  the 
provisions  of  this  Act,  including  the  payment  of  such  rent  and  the 
6iop2oyment  of  such  persons  and  means  as  the  Secretary  of  Agri- 
culture may  deem  necessary  in  the  city  of  Washington  and  else- 
where, and  he  is  authorized,  in  his  discretion,  to  employ  qualified 
persons  not  regularly  in  the  service  of  the  United  States  for  tem- 
porary assistance  in  carrying  out  the  purposes  of  this  Act.  and 
out  of  the  moneys  appropriated  by  this  Act  to  pay  the  salaries  and 
expenses  thereof. 

Sec.  32.  <(;hat  if  any  clause,  sentence,  paragraph,  or  part  of  this     invalidity     of 
Act  sha^^or  any  reason,' be  adjudged  by  any  court  of  competent  Sct^remSnder 
^^^^^f^on  to  be  invalid,  such  Judgment  shall  not  affect,  impair,  *^' 
^*^  ^^lidiSLte  the  remainder  thereof,  but  shall  be  confined  in  its 
*'^ytion   to  the  clause,  sentence,  paragraph,  or  part  thereof  di- 
™^y   involved  in  the  controversy  in  which  such  Judgment  shall 
^^•>  t>eeii  rendered. 

fic.  33.  That  the  right  to  amend,  alter,  or  repeal  this  Act  is     Amendment.. 
L?eby  expressly  reserved. 
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United  States  Department  or  Agriculture, 

Office  of  the  Secretary. 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  United  States  warehouse  act,  approved  August  11^1916  (39 
U.  S.  Stat.  L.,  pp.  446,  486),  as  amended,  I,  W.  M.  Jardine,  Secre- 
tary of  Agriculture,  do  make,  prescribe,  publish,  and  give  public 
notice  of  the  following  rules  and  regulations,  to  be  known  as  the 
regulations  for  cotton  warehouses,  and  to  be  in  force  and  effect  until 
amended  or  superseded  by  rules  and  regulations  hereafter  made  by 
the  Secretary  of  Agriculture  under  said  act.  These  rules  and  regu- 
lations shall  supersede  all  rules  and  regulations  issued  under  said 
act  heretofore  for  cotton  warehouses. 
In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused 

the  official  seal  of  the  Department  of  Agriculture  to 
be  affixed  in  the  city  of  Washington  this  28th  of 
April,  1926. 

..^^    "l^Pt  ^^^^^^^^^ 

^^  Secretary  o/ AgrictiUure. 
(m) 


REGULATIONS  FOR  COTTON  WAREHOUSES  UNDER 
THE  UNITED  STATES  WAREHOUSE  ACT. 


Regulation  z.  Definitions. 


DeflnitioM. 


Hie 


Section  1.  Words  used  in  these  regulations  in  the^j^J^^JJ^ 
singular  form  shall  be  deemed  to  import  the  plural,  and  "^ 
vice  versa,  as  the  case  may  demand. 

Sec.  2.  For  the  purposes  of  these  regulations,  unless    Tenm  deAned. 
the  context  otherwise  require,  the  following  terms  shall 
be  construed,  respectively,  to  mean — 

Paragraph  1.  The  Act. — ^The  United  States  warehouse 
act,  approved  August  11,  1916  (89  U.  S.  Stat,  at  L.,  pp. 
446,  486),  as  amended  by  acts  of  Congress  approved 
July  24,  1919,  and  February  23,  1928. 

Paragraph  2.  Person, — ^An  individual,  corporation, 
partneiship,  or  two  or  more  persons  having  a  joint  or 
common  interest. 

Paragraph  S,  Secretary. — The  Secretary  of  Agricul- 
ture of  the  United  States. 

Paragraph  4«  Regvlations. — ^Rules  and  regulations 
made  under  the  act  by  the  Secretaiy. 

Paragraph  6.  Bureau. — ^The  Bureau  of  Agricultural 
Economics  of  the  United  States  Department  of  Agricul-  n»mi 
tare. 

Paragraph  6.  Linters. — As  far  as  applicable  these 
regulations  shall  include  linters. 

Paragraph  7.  Warehouse. — ^Any  building,  structure, 
or  other  protected  inclosure  in  which  cotton  is  or  may  be 
stored  for  interstate  or  foreign  commerce,  or,  if  located 
^thin  any  place  under  the  exclusive  jurisdiction  of  the 
United  States,  in  which  cotton  is  or  may  be  stored. 

Paragraph  8.  Warehouseman^ — ^A  person  lawfully  en- 
gaged in  the  busines  of  storing  cotton. 

Paragraph  9.  License. — ^A  license  issued  under  the  act 
by  the  Secretary. 

(1> 


S«cretU7. 


BcgnUitloiiit 


BtirMu  of  A|p> 
ricultuiml    Be«* 


lAvUn, 


ner. 


licemed  mn-  Paragraph  10,  Licensed  warehouseman. — ^A  ware- 
houseman  licensed  as  such  under  the  act. 

uceoMd  wmr*.     Paragraph  11.  Licensed  warehouse. — ^A  warehouse  for 
the  conduct  of  which  a  license  has  been  issued. 
hoSi^uu?!  boiU     PdTograph    12.  Licensed    warehouseman's    bond. — ^A 

bond  required  to  be  given  under  the  act  by  a  licensed 
w^arehouseman. 
fler******  *^"^      P<^^^'^^ph  IS.  Licensed  classifier. — ^A  person  licensed 

under  the  act  to  classify  according  to  grade  or  otherwise 
and  certificate  the  grade  or  other  class  of  cotton. 

Lie  en  led  Paragraph  H.  Licensed  weigher. — A  person  licensed 
under  the  act  to  weigh  and  certificate  the  weight  of 
cotton. 

Cotton  exami-  Paro^gmph  16.  Cotton  exa/miner. — An  officer  of  the 
Department  of  Agriculture  designated  by  the  chief  of 
the  bureau  for  the  purpose  of  hearing  cotton  appeals 
under  regulation  9. 

Recei]»t  Paragraph  16.    Receipt. — ^A  warehouse  receipt. 

Bale.  Parapragh  17.    Bale. — ^A  bale  or  other  package. 

s**t«-  Paragraph  18.     State. — ^A  State,  Territory,  or  Dis- 

trict of  the  United  States. 

WarehouM    II-  Regulation  a.  Warehouse  Licensea. 

ccnaea. 

tomJ.'^*^*****"     SEcmoN  1.  Applications  for  licenses  under  sections  4 

and  9  of  the  act  and  for  modifications  or  extensions  of 
licenses  under  section  5  of  the  act  shall  be  made  to  the 
Secretary  upon  forms  prescribed  for  the  purpose  and  fur- 
nished by  the  bureau,  shall  be  in  English,  shall  truly 
state  the  information  therein  contained,  and  shall  be 
signed  by  the  applicant.  The  applicant  shall  at  any  tinio 
furnish  such  additional  information  as  the  Secretary  or 
the  chief  of  the  bureau  shall  find  to  be  necessary  to  the 
consideration  of  his  application  by  the  Secretary. 
Groundifornot     Seo.  2.  A  liccHse  for  the  couduct  of  a  warehouse  shall 

iMulng  license. 

not  be  issued  if  it  be  found  by  the  Secretary  that  the 
warehouse  is  not  suitable  for  the  proper  storage  of  cotton, 
that  the  warehouseman  is  incompetent  to  conduct  sucli 
warehouse  in  accordance  with  the  act  and  these  regula- 
tions, or  that  there  is  any  other  sufficient  reason  within 
the  purposes  of  the  act  for  not  issuing  such  license. 
mJred.  ******  »*"     Sec.  3.  The  Warehouseman  conducting  a  warehouse 

licensed  or  for  which  application  for  license  has  been 
made,  shall  have  and  maintain  above  all  exemptions  and 
liabilities  net  assets  liable  for  the  payment  of  any  in- 


debtedness  arising  from  the  conduct  of  the  warehouse,  to 
the  extent  of  at  least  $5  per  bale  of  the  maximum  num- 
ber of  bales  that  the  warehouse  will  accommodate  when 
stored  in  the  manner  customary  to  the  warehouse  as  de- 
termined by  the  chief  of  the  bureau,  except  that  the 
amount  of  such  assets  shall  not  be  less  than  $5,000,  and 
need  not  be  more  than  $100,000.  In  case  such  warehouse- 
itian  has  applied  for  licenses  to  conduct  two  or  more 
warehouses  in  the  same  State,  the  assets  applicable  to  all 
of  which  shall  be  subject  to  the  liabilities  of  each,  such 
warehouses  shall  be  deemed  to  be  one  warehouse  for  the 
purposes  of  the  assets  required  under  this  section.  For 
the  purposes  of  this  section  only,  paid-in  capital  stock, 
as  such,  shall  not  be  considered  a  liability.  Any  defi- 
ciency in  the  required  net  assets  may  be  supplied  by  an 
increase  in  the  amount  of  the  warehouseman's  bond  in 
accordance  with  paragi'aph  2  of  section  2  of  regulation  3. 

Sec.  4.  Immediately  upon  receipt  of  his  license  or  of  po^^"* ****"*** 
any  modification  or  extension  thereof  under  the  act,  the 
warehouseman  shall  post  the  same,  and  thereafter,  ex- 
cept as  otherwise  provided  in  these  regulations,  keep  it 
lM>sted  until  suspended  or  terminated,  in  a  conspicuous 
place  in  the  principal  office  where  receipts  issued  by  the 
wareliouseman  are  delivered  tq  depositors. 

Sec.  5.  Pending  investigation,  the  Secretary,  when-  carSentM*©"*'^"' 
ever  he  deems  necessary,  may  suspend  a  warehouseman's  ^^^^^«*^*Jj'n  ©i 
license  temporarily  without  hearing.  Upon  •written  re- 
quest and  a  satisfactory  statement  of  reasons  therefor, 
submitted  by  a  warehouseman,  the  Secretary  may,  with- 
out hearing,  suspend  or  cancel  the  Hcense  issued  to  such 
warehouseman.  The  Secretary  may,  after  opportunity 
for  hearing  when  possible  has  been  afforded  in  the  man- 
ner prescribed  in  this  section,  suspend  or  cancel  a  license 
issued  to  a  warehouseman,  when  such  warehouseman  (a) 
is  bankrupt  or  insolvent;  (6)  has  parted,  in  whole  or  in 
part,  with  his  control  over  the  licensed  warehouse;  (c) 
is  in  process  of  dissolution  ot  has  been  dissolved;  (d) 
liiis  ceased  to  conduct  such  licensed  warehouse;  or  (e) 
Has  in  any  other  manner  become  nonexistent  or  incom- 
lM?tent  or  incapacitated  to  conduct  the  business  of  the 
warehouse.  Whenever  any  of  the  conditions  mentioned 
in  subdivisions  (a)  to  (e)  of  this  section  shall  come 
into  existence,  it  shall  be  the  duty  of  the  warehouseman 
U)  notify  immediately  the  chief  of  the  bureau  of  the 


existing  condition.  Before  a  license  is  suspended,  re- 
voked, or  canceled  for  any  violation  of,  or  failure  to 
comply  with,  any  provision  of  the  act  or  of  these  regula- 
tions,  or  upon  the  ground  that  unreasonable  or  exorbi- 
tant charges  have  been  made  for  services  rendered,  the 
warehouseman  involved  shall  be  furnished  by  the  Sec- 
retary, or  by  an  official  of  the  Department  of  Agriculture 
designated  for  the  purpose,  a  written  statement  specify- 
ing the  charges  and  shall  be  allowed  a  reasonable  time 
within  which  he  may  answer  the  same  in  writing  and 
apply  for  a  hearing,  an  opportunity  for  which  shall  be 
afforded  in  accordance  with  regulation  10,  section  4. 

peSd^"r^oked",     ^^^'  ^*  ^^  ^^^  ^  liccnse  issued  to  a  warehouseman  ter- 
^^"^^^"•^  minates  or  is  suspended,  revoked,  or  canceled  by  the 

Secretary,  such  license  shall  be  returned  to  the  Secretary 
when  requested.  At  the  expiration  of  any  period  of  sus- 
pension of  such  license,  unless  it  be  in  the  meantime 
revoked  or  canceled,  the  dates  of  the  beginning  and  ter- 
mination of  the  suspension  shall  be  indorsed  thereon,  it 
shall  be  returned  to  the  warehouseman  to  whom  it  was 
originally  isisued,  and  it  shall  be  posted  as  prescribed  in 
section  4  of  this  regulation;  or  in  the  discretion  of  the 
chief  of  the  Bureau  of  Agricultural  Economics  a  new 
license  may  be  issued. 
Lott  or  de-     Sec.  7.  Upou  Satisfactory  proof  of  the  loss  or  destruc- 

•  t  r  o  y  e  a    ware-    ,  ^        i  •  •  i 

houae  ikeme.      tiou  of  a  license  issued  to  a  warehouseman,  a  duplicate 

thereof  may  be  issued  under  the  same  or  a  new  number 

at  the  discretion  of  the  Secretary. 

wi^?hiu!rmen     Sec.  8.  No  warcliousc  or  its  warehouseman  shall  be 

rJSt  JbLS^v- d^ig^^^^i  as  licensed  under  the  act  and  no  name  or 

•I  liccoMd.         description  conveying  the  impression  that  it  or  he  is  so 

licensed  shall  be  used,  either  in  a  receipt  or  otherwise, 
unless  such  warehouseman  holds  an  unsuspended,  unre- 
voked, and  uncanceled  license  for  the  conduct  of  such 
warehouse* 

Warehouit'  Regulation  3.  Warehouse  Bonds, 

bondii. 

Time  of  filing.  Section  1.  TJnless  the  warehouseman  has  previously 
filed  with  the  Secretary  the  bond  required  by  section  2 
of  this  regulation,  he  shall  file  such  bond  within  a  time, 
if  any  specified  by  the  Secretary,  said  bond  to  cover  all 
obligations  arising  thereunder  during  the  period  of  the 
license. 

en^to^e  c^     ^^'  ^'  Paragraph  1.  Exclusive  of  any  amount  which 
^*  may  be  added  in  accordance  with  paragraphs  2  and  3  of 

this  section,  the  amount  of  such  bond  stall  be  at  the  rate 
of  $5  per  bale  of  the  maximum  number  of  bales  that  the 


warehouse  will  accommodate  when  stored  in  jiie  manner 
customary  to  the  warehouse  for  which  such  bond  is  re* 
quired,  as  determined  by  the  chief  of  the  bureau,  but  not 
less  than  $6,000  nor  more  than  $50,000.  In  case  a  ware- 
houseman has  applied  for  licenses  to  conduct  two  or 
more  warehouses  in  the  same  State,  the  assets  applicable 
to  all  of  which  shall  be  subject  to  the  liabilities  of  each, 
and  shall  desire  to  give  a  single  bond  meeting  the  re- 
quirements of  the  act  and  these  regulations  for  the  said 
warehouses,  such  warehouses  shall  be  deemed  to  be  one 
warehouse  for  the  purposes  of  the  bond  required  under 
this  regulation. 

Paragraph  £.  In  case  of  a  deficiency  in.  net  assets  un-  amount 'f*'**S*' 
der  regulation  2,  section  3,  there  shall  be  added  to  the  J^^  in  ntt  «■- 
amount  of  the  bond  determined  in  accordance  with  para- 
graph 1  of  this  section  an  amount  equal  to  such  defi- 
ciency. 

Paragraph  S.  In  case  the  Secretary  finds  the  existence  amou^  t*f '*"*' 
of  conditions  warranting  such  action,  there  shall  be  *^***  concMtion^ 
added  to  the  amount   determined  in  accordance  with 
paragraphs  1  and  2  of  this  section  a  further  amount, 
fixed  by  him,  to  meet  such  conditions. 

Sec.  3.  In  case  an  application  is  made  under  remla-    Modifieitiop 

.^^.  .»  or  ejtentlon  bond. 

tion  2,  section  1,  for  a  modincation  or  an  extension  of 
a  license  and  no  bond  previously  filed  by  the  warehouse- 
fiian  under  this  regulation  covers  obligations  arising  un- 
der such  modification  or  extension,  the  warehouseman 
-hall,  when  notice  has  been  given  by  the  Secretary  that 
such  modification  or,  extension  will  be  granted  upon  com- 
pliance by  such  warehouseman  with  the  act,  file  with  the 
S«xrretary,  within  a  time,  if  any,  fixed  in  such  notice,  a 
^md  complying  with  the  act.  In  the  discretion  of  the 
St^retary,  a  properly  executed  instrument  in  form  ap- 
proved by  him,  amending,  extending,  or  continuing  in 
force  and  effect  the  obligations  of  a  valid  bond  previ- 
'u-ly  filed  by  the  warehouseman  and  otherwise  com- 
[ 'lying  with  the  act  and  these  regulations  may  be  filed 
n  lieu  of  a  new  bond. 
Sec.  4.  Whenever  a  license  has  been  issued  for  a  pe-    ''•T  ^!^  ^ 

.    J    -  *        quired  each  /car. 

nod  longer  than  one  year,  such  license  shall  not  be 
♦effective  beyond  one  year  from  its  effective  date  unless 
the  warehouseman  shall  have  filed  a  new  bond  in  the  re- 
quired amount  with,  and  such  bond  shall  have  been 
approved  by,  the  Secretary  prior  to  the  date  on  which 
97ai5*— 26 2 


said  license  would  have  expired  had  it  been  issued  for 
but  one  year,  subject  to  the  provisions  of  section  3  of 
this  regulation. 
ApproTftiof  Sec.  5.  No  bond,  amendment,  or  continuation  thereof 
shall  be  accepted  for  the  purposes  of  the  act  and  these 
regulations  until  it  has  been  approved  by  the  Secretary. 

WarehooM   r«-  Regulation  4.  Warehouse  Receipts. 

ceipts. 

Content!  of  ne-  Section  1.  Paragraph  i.  Every  receipt,  whether  nego- 
oeRotiabie  ra-tiable  or  nonnegotiable,  issued  for  cotton  stored  in  a 
**''  licensed  warehouse  shall,  in  addition  to  complying  with 

the  requirements  of  section  18  of  the  act,  embody  within 
its  written  or  printed  terms  the  following:  (a)  The  name 
of  the  licensed  warehouseman  and  the  designation,  if  any, 
of  the  warehouse;  (6)  the  license  number  of  the  ware- 
house; (<?)  a  statement  whether  the  warehouseman  is  in- 
corporated or  imincorporated,  and,  if  incorporated,  under 
what  laws;  {d)  the  tag  number  given  to  each  bale  of  cot- 
ton in  accordance  with  regulation  5,  section  9;  {e)  a 
statement  cdnspicuously  placed,  whether  or  not  the  cot- 
ton is  insured,  and,  if  insured,  to  what  extent,  by  the 
warehouseman,  against  loss  by  fire  and  lightning;  (/)  tlie 
words  "  Not  Negotiable "  or  "  Negotiable,"  according  to 
the  nature  of  the  receipt,  clearly  and  conspicuously 
printed  or  stamped  thereon;  and  {g)  a  blank  space 
designated  for  the  purpose  in  which  the  length  of  staple 
may  be  stated. 
Ptortige  period.  Paragraph  2.  Every  receipt,  whether  negotiable  or 
nonnegotiable,  issued  for  cotton  stored  in  a  licensed 
warehouse  shall  specify  a  period,  not  exceeding  one  year, 
for  which  the  cotton  is  accepted  for  storage  under  the 
act  and  these  regulations,  but,  upon  demand  and  the  sur- 
render of  the  old  receipt  by  the  lawful  holder  thereof  at 
or  before  the  expiration  of  the  specified  period,  the  ware- 
houseman, so  far  as  the  available  capacity  of  his  ware- 
house then  permits  and  upon  such  lawful  terms  and  con- 
ditions as  may  be  granted  by  him  at  such  time  to  other 
depositors  of  cotton  in  the  warehouse  shall,  (a)  if  he 
then  continue  to  act  as  a  licensed  warehouseman,  either 
extend  the  old  receipt  by  making  an  appropriate  nota- 
tion thereon  or  issue  a  new  receipt  for  a  further  specified 
period  not  exceeding  one  year;  or  (ft)  if  he  then  con- 
tinue to  act  as  a  public  warehouseman,  but  not  as  a 
licensed  warehouseman,  issue  a  new  receipt. 


• 

Paragraph  3.  Every  negotiable  receipt  issued  for  cot-  co^«u  of  *°*' 
ton  stored  in  a  licensed  warehouse  shall,  in  addition  to  *^»^^  nccipti. 
complying  with  the  requirements  of  paragraphs  1  and  2 
of  this  section,  embody  within  its  written  or  printed 
terms  the  following:  (a)  If  the  cotton  covered  by  such 
receipt  was  classified  by  a  licensed  classifier  or  weighed 
by  a  licensed  weigher  a  statement  to  that  effect,  (&)  a 
form  of  indorsement  which  may  be  used  by  the  depositor, 
or  his  authorized  agent,  for  showing  the  ownership  of, 
and  liens,  mortgages,  or  other  encumbrances  on,  the  cot- 
ton covered  by  the  receipt. 

Paragraph  i.  Whenever  the  grade  or  other  class  oici^twt^^ 
the  cotton  is  required  to  be,  or  is,  stated  in  a  receipt 
issued  for  cotton  stored  in  a  licensed  warehouse,  such 
grade  or  other  class  shall  be  stated  in  the  receipt  in 
accordance  with  regulation  8  as  far  as  applicable. 

Paragraph  6.  If  a  warehouseman  issue  a  receipt  omit-  ^rideto Uliu^ 
ting  the  statement  of  grade  on  request  of  the  deposi- 
tor, such  receipt  shall  have  clearly  and  conspicuously 
stamped  or  written  on  the  face  thereof  the  words  "  Not 
graded  on  request  of  depositor." 

Paragraph  6.  If  licensed  receipts  are  issued  coveriiig,,*^%%%*P*,' 'JJ 
linters  such  receipts  shall  be  clearly  and  conspicuously  JJ^*;.*^***  """• 
marked  "  Linters,"  and  all  references  to  cotton  shall  be 
eliminated  effectively  from  the  receipts. 

Paragraph  7.  If  a  warehouseman  issue  a  receipt  un- j.^^^^Jp»J^*J 
der  the  act  omitting  any  information  not  required  to  be  ?"^i^*2tro*'b 
stated,  for  which  a  blank  space  is  provided  in  the  form  tbem. 
of  the  receipt,  a  line  shall  be  drawn  througli  such  space 
to  show  that  such  omission  has  been  made  by  the  ware- 
!'<»useman. 

Sec.  2.  If  copies  are  made  of  receipts,  all  such  copies,  Copies  of  re- 
•  x(  ept  those  issued  in  lieu  of  the  original  in  case  of  lost  ^  "" 
wr  destroyed  receipts,  shall,  if  there  be  no  statute  of  the 
Tnited  States  or  law  of  a  State  providing  otherwise, 
.ave  clearly  and  conspicuously  printed  or  stamped  thereon 
tiie  words  "Copy — Not  Negotiable."  If  copies  are  not 
Jwade  then  skeleton  copies  bearing  the  same  numbers  as 
thi»  corresponding  original  receipts  shall  be  made,  but 
^•ich  skeleton  copies  need  not  be  marked  "Copy — ^Not 

Negotiable." 

iSec.  3.  Paragraph  1.  In  the  case  of  a  lost  or  destroyed  ^  L<wt  or  ^^ 
receipt,  if  there  be  no  statute  of  the  United  StAtes  orceipts. 
law  of  a  State  applicable  thereto,  a  new  receipt  upon 
the  same  terms,  subject  to  the  same  conditions,  and  bear* 
•n|;  on  its  face  the  number  and  the  date  of  the  receipt  in 
'i^u  of  which  it  is  issued  and  a  plain  and  conspicuous 
.^atement  that  it  is  a  duplicate  issued  in  lieu  of  a  Iq;"; 
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or  destroyed  receipt,  may  be  issued  upon  compliance 
with  the  conditions  set  out  in  paragraph  2  of  this  section. 

•r^lSlilikU^oi     Poragraph  £.  Before  issuing  such  duplicate  receipt 

the  warehouseman  shall  require  the  depositor  or  other 
person  applying  therefor  to  make  and  file  with  the  ware- 
houseman (a)  an  affidavit  showing  that  he  is  lawfully 
entitled  to  the  possession  of  the  original  receipt,  that  he 
has  not  negotiated  or  assigned  it,  how  the  original  re- 
ceipt was  lost  or  destroyed,  and,  if  lost,  that  diligent 
effort  has  been  made  to  find  the  receipt  without  success, 
and  (b)  a  bond  in  an  amount  double  the  value,  at  the 
time  the  bond  is  given,  of  the  cotton  represented  by  the 
lost  or  destroyed  receipt.  Such  bond  shall  be  in  a  form 
approved  for  the  purpose  by  the  Secretary,  shall  be  con- 
ditioned to  indemnify  the  warehouseman  against  any 
loss  sustained  by  reason  of  the  issuance  of  such  duplicate 

,  _^  receipt,  and  sliall  have  as  surety  thereon  (a)  a  surety 

company  which  is  authorized  to  do  business,  and  is  sub- 
ject to  service  of  process  in  a  suit  on  the  bond,  in  the 
State  in  which  the  warehouse  is  located,  or  {b)  at  least 
two  individuals  who  are  residents  of  such  State  and  each 
of  whom  owns  real  property  therein  having  a  value,  in 
excess  of  all  exemptions  and  encumbrances,  to  the  extent 
of  double  the  amount  of  the  bond. 
Printing  of  Sec.  4.  No  receipt  shall  be  issued  by  a  licensed  ware- 
houseman except  it  be  (a)  in  form  prescribed  by  the 
chief  of  the  bureau,  (&)  upon  distinctive  paper  specified 
by  him,  (c)  printed  by  a  printer  with  whom  the  United 
States  has  a  subsisting  contract  and  bond  for  such  print- 
ing, and  (d)  on  paper  manufactured  by  and  procured 
from  a  manufacturer  with  whom  the  United  States  has  a 

subsisting  contract  and  bond  for  the  manufacture  of  such 
paper. 

try'^'Jc  wttoS?*^'     Sec.  6.  If  a  warehouseman  deliver  a  part  only  of  a 

lot  of  cotton  for  which  he  has  issued  a  negotiable  receipt 
under  the  act,  he  shall  take  up  and  cancel  such  receipt 
and  issue  a  new  receipt  in  accordance  with  these  regula- 
tions for  the  undelivered  portion  of  the  cotton. 
KetvrB  wad     Stc  6.  Except  as  permitted  by  law  or  by  these  re^ula- 

ttMpu  before  de- tious,  a  Warehouseman  shall  not  deliver  cotton  for  which 

he  has  issued  a  negotiable  receipt  imder  the  act  until 
such  receipt  has  been  returned  to  him  and  canceled ;  and 
shall  not  deliver  cotton  for  which  he  has  issued  a  non« 

I 

negotiable  receipt  until  such  receipt  has  been  retume 
to  him  or  he  has  obtained  from  the  person  lawfully 
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titled  to  snch  delivery,  or  his  authorized  agent,  a  written 
acknowledgment  thereof. 

Sic.  7.  No  licensed  warehouseman  shall,  directly  or  notto'StOT^to 
indirectly  by  any  means  whatsoever,  compel  or  attempt  JS^lStuA     *** 
to  compel  the  depositor  of  any  cotton  in  his  warehouse  to 
request  the  issuance  of  a  receipt  omitting  the  statement 
of  grade. 

DntiM    of    If. 
Regulation  5.  Duties  of  Licensed  Warehouseman.  censed  warefaouae- 

msn. 

Section  1.  Paragraph  1,  Each  licensed  warehouseman,  imuranc* 
when  so  requested  in  writing  as  to  any  cotton  by  the  de-  iifiitiiinr. 
positor  thereof  or  lawful  holder  of  the  receipt  covering 
such  cotton,  shall,  to  the  extent  to  which  in  the  exercise 
of  due  diligence  he  is  able  to  procure  such  insurance, 
keep  such  cotton  while  in  his  custody  as  a  licensed  ware- 
houseman insured  in  his  own  name  or  arrange  for  its 
iiisurance  otherwise  to  the  extent  so  requested,  against 
loss  or  damage  caused  by  fire  or  lightning.  When  insur- 
ance is  not  carried  in  the  warehouseman's  name,  the  re- 
ceipt shall  show  that  the  cotton  is  not  insured  by  the 
warehouseman.  Such  insurance  shall  be  covered  by  law- 
ful policies  issued  by  one  or  more  insurance  companies 
authorized  to  do  such  business,  and  subject  to  service  of 
process  in  suits  brought,  in  the  State  where  the  ware- 
house is  located.  If  the  warehouseman  is  unable  to  pro- 
cure such  insurance  to  the  extent  requested,  he  shall, 
orally  or  by  telegraph  or  by  telephone  and  at  his  own 
expense,  immediately  notify  the  person  making  the  re- 
quest of  the  fact.  Nothing  in  this  section  shall  be  con- 
strued to  prevent  the  warehouseman  from  adopting  a 
rule  that  he  will  insure  all  cotton  stored  in  his  warehouse. 

Paragraph  S.  Each  warehouseman  shall  keep  exposed  inJ  toSfraST'to 
conspicuously  in  the  place  prescribed  by  regulation  2,  ^^p^"**"- 
section  4,  and  at  such  other  place  as  the  chief  of  the 
bureau  or  his  r^resentative  may  from  time  to  time  des- 
ignate, a  notice,  stating  briefly  the  conditions  under 
which  the  cotton  will  be  insured  against  loss  or  damage 
i^y  fire  or  lightning. 

Sec.  2.  Each  warehouseman  shall,  in  accordance  with  ^JSiSjaSd  i^ 
his  contracts  with  insurance  and  bonding  companies  for  p**"^ 
the  purpose  of  meeting  the  insurance  and  bonding  re- 
quirements of  these  regulations,  pay  such  premiums,  per- 
i&it  such  reasonable  inspections  and  examinations,  and 
make  such  reasonable  reports  as  may  be  provided  lor  in 
such  contracta. 
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warehooseman     gjjQ  3   Each  Warehouseman  shall  promptly  take  such 

Ut  collect  ami  pay  ^  l      */ 

over  insurance,    gtcps  as  may  be  necessury  and  proper  to  collect  any 

moneys  which  may  become  due  under  contracts  of  in- 
surance entered  into  by  him  for  the  purpose  of  meet- 
ing the  I'equirements  of  these  regulations,  and  shall,  as 
soon  as  collected,  promptly  pay  over  to  the  persons  con- 
cerned any  portion  of  such  moneys  which  they  may  bi 
entitled  to  receive  from  him. 
care  of  cotton     Sec.  4.  Each  warehouseman  shall  at  all  times  exercise 

In  licensed  ware-  ^  .       1  • 

house  such  care  in  regard  to  cotton  in  his  custody  as  a  reason- 

ably careful  owner  would  exercise  under  the  same  cir- 
cumstances and  conditions. 
Care  of  other     Sec.  5.  If,  at  anv  time,  a  warehouseman  shall  handle 

cotton  and  other  ''  . 

oommoditiea.      qj-  store  cottou  otlicrwisc  than  as  a  licensed  warehouse 

man,  or  shall  handle  or  store  any  other  commodity,  h 
shall  so  protect  the  same,  and  otherwise  exercise  such 
care  with  respect  to  it,  as  not  to  endanger  the  cotton  in 
his  custody  as  a  licensed  warehouseman  or  impair  hi^ 
ability  to  meet  his  obligations  and  perform  his  dutit- 
under  the  act  and  these  regulations.     Nonlicensed  cotton 
shall  be  kept  separate  froin  licensed  cotton. 
Records  to  be     Seo.  6.  Each  warchouscmau  shall  provide  a  metal  fur 
proof  safe,  a  fireproof  vault,  or  a  fireproof  compartnuni 
in  which  he  shall  keep,  when  not  in  actual  use,  all  hh' 
ords,  books,  and  papers  pertaining  to  the  licensed  waiv 
house,  including  his  current  receipt  book,  copies  of  re 
ceipts  issued  and  canceled  rcceipts,  except  that  with  thd 
written  consent  of  the  chief  of  the  bureau  or  his  repre- 
sentative, upon  a  showing  by  such  warehouseman  that  it 
is  not  practicable  to  provide  such  fireproof  safe,  vault 
or  compartment,  he  may  keep  such  records,  books,  an< 
papers  in  some  other  place  of  safety,  approved  by  tin 
chief  of  the  bureau  or  his  representative.    All  cancele* 
receipts  shall  be  arranged  by  the  warehouseman  in  nu 
merical  order  as  soon  as  possible  after  their  canceHatior 
and  shall  be  preserved  in  numerical  order  thereafter. 
Warehouse     Sec.  7.  A  warehouseman  shall  not  make  any  unreason 
able  or  exorbitant  charge  for  services  rendered.    Befor 
a  license  to  conduct  a  warehouse  is  granted  imder  the  :ic 
the  warehouseman  sliall  file  with  the  bureau  a  copy  of  hi 
rules,  if  any,  and  a  schedule  of  the  charges  to  be  made  b; 
him  if  licensed.    Before  making  any  change  in  such  rule 
or  schedule  of  charges  he  shall  file  with  the  bureau 
statement  in  writing  showing  the  proposed  change  am 
the  reasons  therefor.    Each  licensed  warehouseman  shal 
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keep  exposed  conspicuously  in  the  place  prescribed  by 
i-egulution  2,  section  4,  and  at  such  other  place,  accessible 
to  the  public,  as  the  chief  of  the  bureau  or  his  representa* 
tive  may  from  tinie  to  time  designate,  a  copy  of  his  cur- 
rent rules  and  schedule  of  charges. 

Sec.  8.  Paragraph  1,  Each  licensed  warehouse  shall  Budne*  houn. 
be  kept  open  for  the  purpose  of  receiving  cotton  for 
storage  and  delivering  cotton  out  of  storage  every  busi- 
ness day  for  a  period  of  not  less  than  six  hours  between 
the  hours  of  8  a.  m.  and  6  p.  m.,  except  as  provided  in 
paragraph  2  of  this  section.  The  warehouseman  shall 
keep  conspicuously  posted  on  the  door  of  the  public  en- 
trance to  his  office  and  to  his  warehouse  a  notice  showing 
the  hours  during  which  the  warehouse  will  be  kept  open, 
except  when  such  warehouse  is  kept  open  continuously 
from  8  a.  m.  to  6  p.  m. 

Paragraph  2.  In  case  the  warehouse  is  not  to  be  kept  ^^^"  '  ^ 
open  as  required  by  paragraph  1  of  this  section,  the  notice 
posted  as  prescribed  in  that  paragraph  shall  state  the 
period  during  which  the  warehouse  is  to  be  closed  and  the 
name  of  an  accessible  person,  with  the  address  where  he 
is  to  be  f  oiind,  who  shall  be  authorized  to  deliver  cotton 
stored  in  such  warehouse,  upon  lawful  demand  by  the  de- 
positor thereof  or  the  holder  of  the  receipt  therefor, 
as  tlie  case  may  be. 

Sec.  9.  Each  warehouseman  shall,  upon  acceptance  of  to^e"itu2ei*5 
any  bale  of  cotton  for  storage,  immediately  attach  thereto  *»^*- 
a  numbered  tag  of  good  quality  which  shall  identify  the 
bale.  Such  tag  either  shall  be  made  of  reasonably  heavy 
waterproof  paper  or  linen,  with  double  reinforced  eye- 
lets, and  be  attached  to  the  bale  with  a  j9exible,  rustproof 
wire,  or  shall  be  made  of  such  other  material  and  at- 
tached by  such  other  means  as  shall  be  approved  by  the 
chief  of  the  bureau  or  his  representative.  The  tag^  shall 
be  attached  in  numerical  sequence  or  any  series  of  se- 
quences clearly  distinguishable  from  each  other. 

Sec.  10.  Each  warehouseman  shall  so  store  each  bale  and''toSSn?*Si 
of  cotton  for  which  a  receipt  under  the  act  has  been  '^^"^  *'°^^°- 
ij>sued  that  the  tag  thereon,  required  by  section  9  of 
this  regulation,  is  visible  and  readily  accessible,  and  shall 
arrange  all  other  cotton  in  his  licensed  warehouse  so  as 
to  permit  an  accurate  count  thereof. 
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STrtem  of  m-     §^0.  11.  Each  Warehouseman  shall  use  for  his  licensed 

eonou. 

warehouse  a  system  of  accounts,  approved  for  the  pur- 
pose by  the  bureau,  which  shall  show  for  each  bale  of 
cotton  the  tag  number  mentioned  in  section  9  of  this 
regulation,  its  weight,  its  class  when  its  class  is  required 
to  be,  or  is  ascertained,  its  location,  the  dates  received 
for  and  delivered  out  of  storage,  and  the  receipts  issued 
and  canceled,  and  such  accounts  shall  include  a  detailed 
record  of  all  moneys  received  and  disbursed  and  of  all 
effective  insurance  policies. 

Reporti.  Sec.  12.  Each  licensed  wai'ehouseman  shall,  from  time 

to  time,  when  requested  by  the  chief  of  the  bureau,  make 

*>  such  reports,  on  forms  prescribed  and  furnished  for  the 

purpose  by  the  bureau,  concerning  the  condition,  con- 
tents, operation,  and  business  of  the  warehouse  as  the 
chief  of  the  bureau  may  require. 

P»nc«ied  re-     Seo.  13.  Each  Warehouseman,  when  requested  by  the 

ceipts  to  be  for-  ,  -i  j 

warded  to  bureau  burcau,  shaU  f orward  his  canceled  receipts  for  auditing 

to  such  field  offices  of  the  bureau  as  may  be  designated 
from  time  to  time.  For  the  purposes  of  this  section, 
only  such  portion  as  the  bureau  may  designate  of  each 
canceled  receipt,  numbered  to  correspond  with  the  ac- 
tual receipt  number,  need  be  submitted. 

oopiea  of  re-  Sec.  14.  Each  Warehouseman  shall  keep  on  file,  as  a 
part  of  the  records  of  the  warehouse,  for  such  period  as 
may  be  prescribed  by  the  chief  of  the  bureau  for  each 
kind  of  report,  an  exact  copy  of  each  such  report  sub- 
mitted by  such  warehouseman  under  this  regulation. 

inspectiom  and  Sec.  15.  Each  licensed  warehouseman  shaU  permit  any 
warehouaca.  officcr  or  agent  of  the  Department  of  Agriculture,  au- 
thorized by  the  Secretary  for  the  purpose,  to  enter  and 
inspect  or  examine,  on  any  business  day  during  the  usual 
hours  of  business,  any  warehouse  for  the  conduct  of 
which  such  warehouseman  holds  a  license,  the  office 
thereof,  the  books,  records,  papers,  and  accounts  relat- 
ing thereto,  and  the  contents  thereof,  and  such  ware- 
houseman shall  furnish  such  officer  or  agent  the  assist- 
ance necessary  to  enable  him  to  make  any  inspection  or 
examination  under  this  section. 

w«*«wnf  »M>f"     Sec.  16.  The  weighing  apparatus  used  for  ascertain- 

ratuj   subject   to  .  ,  \^  .  .^  . 

mmination  axid  mg  the  Weight  Stated  m  a  receipt  or  certificate,  issued 

for  cotton  stored  in  a  licensed  warehouse,,  shall  be  sub- 
ject to  examination  by  any  officer  or  agent  of  the  Depart- 
ment of  Agriculture  designated  by  the  chief  of  the  bu- 
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reau  for  the  purpose.  If  the  bureau  shall  disapprove 
such  weighing  apparatus,  it  shall  not  thereafter,  unless 
such  disapproval  be  withdrawn,  be  used  in  ascertaining 
the  weight  of  any  cotton  for  the  purposes  of  the  act  and 
these  regulations. 

Sec.  17.  Each  warehouseman  shall  keep  his  warehouse    '-^^  ~*toB. 
reasonably  free  of  loose  cotton,  except  in  a  space  or  con- 
tainer separate  and  apart  from  other  cotton. 

Sec.  18.  If  at  any  time  a  warehouseman  shall  store  EaccMitonge. 
cotton  in  his  licensed  warehouse  in  excess  of  the  capacity 
thereof  determined  in  accordance  with  paragraph  1  of 
section  2  of  regulation  8,  such  warehouseman  shall  so 
arrange  the  cotton  as  not  to  obstruct  free  access  thereto 
and  the  proper  use  of  sprinkler  or  other  fire  protection 
equipment  provided  for  such  warehouse,  and  shall  im- 
mediately notify  the  chief  of  the  bureau  of  such  excess 
storage  and  arrangement  thereof. 

Sec.  19.  Except  as  may  be  permitted  by  law  or  these  cotton"  rem*  ito? 
regulations,  a  warehouseman  shall  not  remove  any  cot-**^ 
ton,  for  storage,  from  the  licensed  warehouse  or  a  part 
thereof  designated  in  the  receipt  for  such  cotton,  if  by 
such  removal  the  insurance  thereon  will  be  impaired, 
without  first  obtaining  the  consent  in  writing  of  the 
holder  of  the  receipt,  and  indorsing  on  such  receipt  the 
fact  of  such  removal.  Under  no  other  circumstances, 
unless  it  becomes  absolutely  necessary  to  protect  the  in- 
terests of  holders  of  receipts,  shall  cotton  be  removed 
from  the  warehouse,  and  inmiediately  upon  any  such 
removal  the  warehouseman  shall  notify  the  chief  of  the 
bureau  of  such  removal  and  the  necessity  therefor. 

Sec.  20,  A  warehouseman  shall  not  place  any  bale  of  cofton?**  ^  ^^ 
cotton  that  is  excessively  wet  in  contact  with  any  other 
cotton  in  the  licensed  warehouse.    A  warehouseman  shall 
not  store  in  the  same  compartment  with  cotton  that  has 
not  been  damaged  by  fire  any  cotton  that  has  been  dam-  ton*d*S«^*%^ 
aged  by  fire  until  the  risk  of  fire  therein  has  passed  and  '^^ 
the  fire-damaged  cotton  has  been  removed  from  the  bale, 
and  then  he  shall  not  store  it  in  contact  with  cotton  that 
has  not  been  so  damaged. 

Sec.  21.  A  warehouseman  shall  not  handle  or  store  be^iSuw?*  b° 
cotton  in  such  manner  as  will  injure  or  damage  it,  or  in  j>»ndUng  or  rtofw 
my  part  of  the  warehouse  in  which  it  is  likely  to  be  in- 
jured or  damaged  by  excessive  moisture,  or  otherwise. 

87915'— 26 — ^ 
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Sec.  4.  The  disbursing  clerk  of  the  United  States'  De-  Return  of  ex- 
partfflent  of  Agriculture  shall  hold  in  his  custody  each 
advance  deposit  made  under  this  regulation  until  the  fee, 
if  any,  is  assessed  and  he  is  furnished  by  the  bureau  with 
a  statement  showing  the  amount  thereof  and  against 
whom  assessed.  Any  part  of  such  advance  deposit  which 
is  not  required  for  the  payment  of  any  fee  assessed  shall 
be  returned  to  the  party  depositing  the  same. 

Regulation  7.  Licensed  Classifiera  and  Licensed  Weighers.  Licensed  clas- 

Sectton  1.  Paragraph  1.  Applications  for  licenses  tOeS!^^    weigb- 
dassify  or  to  weigh  cotton  imder  section  11  of  the  actfo^S?"^*^**** 
shall  be  made  to  the  chief  of  the  bureau  on  forms  fur- 
nished for  the  purpose  by  him. 

Paragraph  2.  Each  such  application  shall  be  in  Eng-  contenta. 
lish,  shall  be  signed  by  the  applicant,  shall  be  verified 
by  him  under  oath  or  affirmation  administered  by  a 
duly  authorized  officer,  and  shall  contain  or  be  accom- 
panied by  (a)  the  name  and  location  of  a  warehouse  or 
warehouses  licensed,  or  for  which  application  for  license 
has  been  made,  under  the  act,  in  which  cotton  sought  to 
be  classified  or  weighed  under  such  license  is  or  may  be 
stored;  (6)  a  statement  from  the  warehouseman  con- 
ducting such  warehouse  showing  whether  or  not  the 
applicant  is  competent  and  is  acceptable  to  such  ware- 
houseman for  the  purpose;  (<?)  satisfactory  evidence  that 
he  is  competent  to  classify  or  to  weigh  cotton;  (d)  a 
statement  by  the  applicant  that  he  agrees  to  comply 
with  and  abide  by  the  terms  of  the  act  and  these  regula- 
tions so  far  as  the  same  may  relate  to  him ;  and  ("e)  such 
other  information  as  the  chief  of  the  bureau  may  deem 
necessary;  provided,  that  when  an  application  for  a 
license  to  classify  cotton  is  filed  by  a  person  who  does 
not  intend  to  classify  cotton  for  any  particular  licensed 
warehouseman  but  who  does  intend  to  classify  cotton 
stored  or  to  be  stored  in  a  licensed  warehouse  and  to 
ise^ue  class  certificates  therefor,  as  provided  for  by  the 
act  and  these  regulations,^  independent  of  the  warehouse 
receipts  issued  to  cover  such  cotton,  it  shall  not  be  neces- 
sary to  furnish  such  statement  as  is  required  by  subdi- 
vision (6)  of  this  paragraph. 

Paragraph  3.  For  the  purpose  of  classifying  cotton  ,jqi^}*|J{|®/4 
under  these  regulations,  each  licensed  classer  who  holds  gtan^pda^^T 
an  unsuspended,  unrevoked,  or  uncanceled  license  under 
the  cotton  standards  act  of  March  4,  1923,  and  regula- 
tions thereunder  to  classify  cotton  and  certificate  the 
grade  thereof  shall  be  deemed  competent  and  a  license 
mav  be  issued  to  him  under  the  United  States  warehouse 
act  upon  furnishing  the  information  required  by  para- 
graph 2  of  this  section  except  subdivision  ({?). 


16 

^^ppUcaiu  Paragraph  4.  The  applicant  shall  at  any  time  furnish 
additional  i  n  -  such  additional  information  as  the  Secretary  or  the  chief 
quired.  of  the  buFcau  shall  find  to  be  necessary  to  the  considera- 

tion of  his  application. 
cUwRi^er's^a^nd     Paragraph  6.  A  single  application  may  be  made  by 
pifcatfoTL  *^"any  person  for  a  license  as  both  classifier  and  weigher 

upon  complying  with  all  the  requirements  of  this  section. 
Kxaminauon.     Sec.  2.  Each  applicant  for  a  license  as  a  classifier  or 
weigher  and  each  licensed  classifier  or  licensed  weigher 
shall,  whenever  requested  by  an  authorized  agent  of  th^ 
Department  of  Agriculture  designated  by  the  chief  of 
the  bureau  for  the  purpose,  submit  to  an  examination  or 
test  to  show  his  ability  properly  to  classify  or  to  weigh 
cotton,  as  the  case  may  be,  and  shall  also  make  available 
for  inspection  copies  of  the  standards  of  classification  or 
the  weighing  apparatus,  as  the  case  may  be,  used  or  to 
be  used  by  him. 
Porting  of  li-     Sec.  3.  Each  licensed  classifier  shall  keep  his  license 
conspicuously  posted  in  the  oflGice  where  all  or  most  of 
the  classifying  is  done,  and  each  licensed  weigher  shall 
keep  his  license  conspicuously  posted  in  the  warehouse 
office  or  in  such  place  as  may  be  designated  for  the  pur- 
pose by  a  representative  of  the  bureau. 
Dnties  of     Sec.    4.  Each    licensed    classifier   and    each    licensed 
wefgherf   *"^ weigher,  when  requested,  shall,  without  discrimination, 

as  soon  as  practicable,  and  upon  reasonable  terms,  clas- 
sify or  weigh  and  certificate  the  class  or  weight  of  cotton 
stored  or  to  be  stored  in  a  licensed  warehouse  for  which 
he  holds  a  license,  if  such  cotton  be  offered  to  him  under 
such  conditions  as  permit  proper  inspection  and  the  de- 
termination of  the  class  or  weight  thereof,  as  the  ca.^e 
may  be.  Each  such  classifier  or  weigher  shall  give  pref- 
erence to  persons  who  request  his  services  as  such  over 
persons  who  request  his  services  in  any  other  capacity. 
No  class  certificate  or  weight  certificate  shall  be  issued 
under  the  act  for  cotton  not  stored  or  not  to  be  stored  in 
a  licensed  warehouse. 
Class  certifl-  Sec.  6.  Paragraph  1.  Each  class  certificate  issued  un- 
der the  act  by  a  licensed  classifier  shall  be  in  a  form 
approved  for  the  purpose  by  the  chief  of  the  bureau,  and 
shall  embody  within  its  written  or  printed  terms  (a)  the 
caption  "Cotton  class  certificate";  (6)  whether  it  is  an 
original,  a  duplicate,  or  other  copy;  {c)  the  name  and 
location  of  the  licensed  warehouse  in  which  the  cotton  is 
or  is  to  be  stored;  (rf)  the  date  of  the  certificate;  {e)  the 
location  of  the  cotton  at  the  time  of  classification;  (/)  tlie 
identification  of  each  bale  of  cotton  by  the  tag  number 
given  to  the  bale  in  accordance  with  regulation  6,  section 
9,  or  if  there  be  no  such  tag  number  by  other  marks  or 
numbers;  {g)  the  grade  or  other  class,  except  length  of 
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staple,  of  each  bale  of  cotton  covered  by  the  certificate, 
in  accordance  with  regulation  8  as  far  as  applicable,  and 
the  standard  or  description  in  accordance  with  which 
the  classification  is  made;  (A)  a  blank  space  designated 
for  the  purpose  in  which  the  length  of  staple  may  be 
stated;  (f)  that  the  certificate  is  issued  by  a  licensed 
dassifier  under  the  United  States  warehouse  act  and 
regulations  thereunder;  and  (y)  the  signature  of  the 
Hensed  classifier.  In  addition,  the  class  certificate  may 
include  any  other  matter  not  inconsistent  with  the  act  or 
tliese  regulations,  provided  the  approval  of  the  bureau 
is  first  secured. 

Paragraph  2,  Class  certificates  issued  imder  the  cotton  cat(>s^^H8u^  uS- 
^tandards  act  of  March  4,  1923,  shall  be  deemed  sufiicient  rt^^da'Vds  art  ° 
{•>r  the  purposes  of  the  warehouse  act  and  these  regula- 
t  ons,  provided  the  person  issuing  such  certificates  holds 
iin?uspended,  unrevoked,  and  uncanceled  licenses  under 
ioth  the  cotton  standards  act  and  the  United  States 
»^arehouse  act. 

Sec.  6.  Each  weight  certificate  issued  under  the  act  by  .weight  ccr- 
a  licensed  weigher  shall  be  in  a  form  approved  for  the 
['irpose  by  the  chief  of  the  bureau,  and  shall  embody 
vithin  its  written  or  printed  terms  (a)  the  caption  "  Cot- 
t.m  weight  certificate";  (6)  whether  it  is  an  original, 
a  duplicate,  or  other  copy ;  {c)  the  name  and  location 
"f  the  licensed  warehouse  in  which  the  cotton  is  or  is 
'^»  Ije  stored ;  {d)  the  date  of  the  certificate;  {e)  the 
i'^:ation  of  the  cotton  at  the  time  of  weighing;  (/)  the 

^^ntification  of  each  bale  of  cotton  by  the  tag  number 
-  vento  the  bale  in  accordance  with  regulation  5,  section 
'.  or  if  there  be  no  such  tag  number  by  other  marks  or 
' '^mbers;  {g)  the  gross  weight  of  the  cotton  and,  if  the 
'^•tton  be  excessively  wet  or  otherwise  of  a  condition 
'  aterially  affecting  its  weight,  a  statement  of  such  fact 
*"  which  may  be  added  the  weigher's  estimate  of  the 
-i^nil)er  of  pounds  which  should  be  allowed  for  such 
"•ndition;  (A)  that  the  certificate  is  issued  by  a  licensed 
'ei^rher  under  the  United  States  warehouse  act  and  the 
"-milations  thereunder;  and   (i)   the  signature  of  such 

*^nsed  weigher.    In  addition,   the   weight   certificate 

•  uy  include  any  other  matter  not  inconsistent  with  the 
"t  or  these  regulations,  provided  the  approval  of  the 
'  Jreau  is  first  secured.        • 

^Ec.  7.  The  class  and  weight  of  any  cotton,  ascer-    combined 
•i.ned  by  a  licensed  classifier  and  a  licensed  weigher,  wefgut^  ce^tifl- 
■  '^y  be  stated  on  a  certificate  meeting  the  combined  re-  ^^^*^' 
'J":rements  of  sections  6  and  6  of  this  regulation,  if  the 
^nn  of  such  certificate  shall  have  been  approved  for  the 

•  irpose  by  the  chief  of  the  bureau. 

^w\  8.  Each  licensed  classifier  and  each  licensed  weigher    copies  of  cer- 
--^H  keep  for  a  period  of  one  year  in  a  place  accessi-  kepT*^  *°  ^ 
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lail^ctlooa. 
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ble  to  interested  persons  a  copy  of  each  certificate  issued 
by  him  under  these  regulations  and  shall  file  a  copy 
of  each  such  certificate  with  the  warehouse  in  which  the 
cotton  covered  by  the  certificate  is  stored. 

Sec.  9.  Each  licensed  classifier  and  each  licensed 
weigher  shall  permit  any  officer  or  agent  of  the  Depart- 
ment of  Agriculture,  authorized  by  the  Secretary  for 
the  purpose,  to  inspect  or  examine,  on  any  business  day 
during  the  usual  hours  of  business,  his  books,  papers,  rec- 
ords, and  accounts  relating  to  the  performance  of  his 
duties  under  the  act  and  these  regulations,  and  shall, 
with  the  consent  of  the  licensed  warehouseman  con- 
cerned, assist  any  such  officer  or  agent  in  the  inspection 
or  examination  mentioned  in  section  16  of  regulation  5, 
as  far  as  any  such  inspection  or  examination  relates  to 
the  performance  of  the  duties  of  such  licensed  classifier 
or  licensed  weigher  under  the  act  and  these  regulations. 
Sec.  10.  Each  licensed  classifier  and  each  licensed 
weigher  shall,  from  time  to  time,  when  requested  by  the 
chief  of  the  bureau,  make  reports,  on  forms  furnished 
for  the  purpose  by  the  bureau,  bearing  upon  his  activi- 
ties as  such  licensed  classifier  or  licensed  weigher. 
siMpwwion.  rcT.  Seo.  11.  Pending  investigation  the  Secretary  may, 
ceiiation  of  cias-  whengvcr  he  deems  necessary,  suspend  the  license  of  a 

»iflcr'B*nd  weigh-..  j      i         •/?  ^^  j  •    i^         j.  -i  -au 

«r't  uc«iM«.  licensed  classifier  or  licensed  weigher  temporarily  with- 
out hearing.  Upon  a  written  request  and  a  satisfac- 
tory statement  of  reasons  therefor,  submitted  by  the  li- 
censed classifier  or  licensed  weigher,  the  Secretary  may, 
without  hearing,  suspend  or  cancel  the  license  issued  to 
such  licensed  classifier  or  licensed  weigher.  The  Secre- 
tary may,  after  opportunity  for  hearing  when  possible 
has  been  afforded  in  the  manner  prescribed  in  this  sec- 
tion, suspend  or  cancel  a  license  issued  to  a  licensed 
classifier  or  licensed  weigher  when  such  licensed  classifier 
or  licensed  weigher  (a)  has  ceased  to  perform  services 
as  such  classifier  or  weigher,  or  (6)  has  in  any  other 
manner  become  incompetent  or  incapacitated  to  perform 
the  duties  of  such  licensed  classifier  or  licensed  weigher. 
As  soon  as  it  shall  come  to  the  attention  of  a  licensed 
warehouseman  that  any  of'  the  conditions  mentioned 
under  (a)  or  (6)  exist  it  shall  be  the  duty  of  such 
warehouseman  to  notify  in  writing  the  cliief  of  the 
bureau.  Before  the  license  of  any  licensed  classifier  or 
licensed  weigher  is  suspended  or  revoked  pursuant  to  sec- 
tion 12  of  the  act,  such  licensed  classifier  or  licensed 
weigher  shall  be  furnished  by  the  Secretary,  or  by  an 
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(^cial  of  the  Department  of  Agriculture  designated  for 
the  purpose,  a  written  statement  specifying  the  charges 
ind  shall  be  aUowed  a  reasonable  time  within  which  he 
may  answer  the  same  in  writing  and  apply  for  a  hear- 
ing, an  opportunity  for  which  shall  be  afforded  in  ac- 
cordance with  regulation  10,  section  4. 
Sisa  12.  Paragraph  1.  In  case  a  license  issued  to  a    ^">  <>'    , 

,  .  .  pended,    revoked, 

lii^nsed  classifier  or  licensed  weigher  is  suspended,  re-  ?,'  canceled  cu*- 

,     -  -■     -I  1        ^1       /-I  ^  T     1.  -     ^,  ,      ■ifler's  and  weigh- 

vcked,  or  canceled  by  the  Secretary,  such  license  shall  be  •r'l  uoeoact. 
returned  to  the  Secretary.    At  the  expiration  of  any 
[jeriod  of  suspension  of  such  license,  unless  in  the  mean- 
lime  it  be  revoked  or  canceled,  the  dates  of  the  beginning 
and  termination   of  the  suspension  shall  be  indorsed 

hereon,  and  it  shall  be  returned  to  the  licensed  classifier 
or  licensed  weigher  to  whom  it  was  originally  issued,  and 
it  shall  be  posted  as  prescribed  in  section  3  of  this  regu- 
.'^ition. 

Paragraph  S.  Any  license  issued,  under  the  act  and  ueene  termi. 
t:^^^  regulations,  to  a  classifier  or  weigher  shall  auto- bouse  uceosT^'^ 

latically  terminate  as  to  any  warehouse  whenever  the 
license  of  sach  wardiouse  shall  be  revoked  or  canceled. 
Tiiereupon  the  license  of  such  classifier  or  weigher  shall 
^  returned  to  the  Secretary.  In  case  such  license  shall 
ii'ply  to  other  warehouses  the  Secretary  shall  issue  to 
inn  a  new  license,  omitting  the  names  of  the  warehouses    New   iicensei, 

overing  which  licenses  have  been  so  revoked  or  can-     *°*^**^ 
"rled.    Such  new  license  shall  be  posted  as  prescribed 
r.  section  3  of  this  regulation. 

Sec  13.  Upon  satisfactory  proof  of  the  loss  or  de-  Lott  or  de. 
truction  of  a  license  issued  to  a  licensed  classifier  orSS^we^hS^J^u' 
ii:enaed  weigher,   a  duphcate  thereof  may   be   issued  *^*°*^ 

:.  ier  the  same  or  a  new  number,  in  the  discretion  of  the 
>--retarv. 

Sec.  14-  Xo  person  shall  in  any  way  represent  himself  uniicemed 
*••  be  a  classifier  or  weigher  licensed  under  the  act  unless  1L**k*'*"\.*™' 

^  ^*!!?Rert  must  not 

^  holds  an  unsuspended,  imrevoked,  and  uncanceled  ^[;5^*jj^^^^^ 
ense  issued  under  the  act. 

Regulation  8.  Cotton  Classification.  Cotton  cUjsifl. 

cation. 

>ECTiox  1.  Whenever  the  grade  or  other  class  of  cot-  ciasa  to  be 
•^n  is  required  to  be,  or  is,  stated  for  the  purpose  of  the  tothisr^^i^ 

•  t  or  these  r^ulaticns  it  shall  be  stated  in  accordance 

•  ith  this  regulation,  as  far  as  applicable. 

Ssc.  2.  The  official  cotton  standards  of  the  United  ouidn  cotton 
""'^tes.  established  and  promu1<^ated  under  the  United  ucitedsutea. 
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sippi,  Alabama,  Florida,  Oeorpa,  South  Carolina,  Kortli  Carolina, 
ana  Virginia,  with  the  secretary  of  the  board  of  examiners  at  New 
Orleans,  La. 

ParaCTaph  2.  In  the  States  of  Maine,  New  Hampshire,  Vermont, 
Massachusetts,  Rhode  Island,  Connecticut,  New  York,  New  Jersey, 
Pennsylvania,  Delaware,  and  Maryland  and  in  cases  in  foreign  coun- 
tries not  otherwise  provided  for  in  regulation  15,  with  the  secretary 
of  the  board  of  examiners  at  New  York,  N.  Y. 

Paragraph  3.  In  all  other  States,  with  the  secretary  of  the  board 
either  at  New  York,  N.  Y.,  or  at  New  Orleans,  La. 

Sk(\  6.  Requests  for  classification  leading  to  Form  C  certificates 
shall  be  filed  with  the  secretary  of  the  board  of  examiners  at  the 
place  where  the  cotton  is  located,  or  in  case  there  is  no  board  at 
that  point  with  the  supervisor  of  inspection. 

Sec.  6.  No  request  shall  be  filed  for  a  determination  of  the  classi- 
fication, except  as  to  grade,  and/or  color,  of  any  cotton  described  by 
terms  of  which  the  word  "  millimeter  "  is  a  part,  unless  the  classi- 
fication is  for  the  purpose  of  adjusting  a  dispute.  In  such  case  a 
type  acceptable  to  ooth  parties  and  representmg  the  staple  quality 
ui  dispute  shall  be  submitted  with  the  samples. 

Sec.  7.  In  order  to  relieve  the  boards  of  duplicated  or  unnecessary 
labor,  not  more  than  one  request  for  the  informal  classification  of 
the  same  cotton  shall  be  filed.  Wlienever  the  chief  of  the  bureau  or 
the  chairman  or  secretary  of  the  board  with  which  the  request  was 
filed  shall  find  it  to  be  expedient,  samples  submitted  for  informal 
classification,  together  with  the  accompanying  request,  may  be  trans- 
ferred to  another  board  for  classification. 

Sec.  8.  Any  classification  request  may  be  withdrawn  by  the  appli- 
cant at  any  time  before  the  classification  of  the  cotton  covei^d 
thereby,  subject  to  the  payment  of  such  fees,  if  any,  as  may  be  pre- 
scril)ed  pursuant  to  regulation  14.  Any  classification  request  may 
be  rejected  by  the  chairman  of  the  boai*d  or  the  chief  of  the  bureau 
for  noncompliance  with  the  act  or  these  regulations. 

Regulation  4. — SubmUston  and  Disposition  of  Samples  lor  Pons  A  and  Form  B 

Determinations. 

Section  1.  Samples  of  cotton  submitted  to  a  board  of  cotton 
examinei^  for  classification  and/or  comparison  shall  be  drawn  from 
both  sides  of  the  bale  and  shall  be  delivered  to  the  secretary  of  the 
board  with  which  the  request  was  filed,  as  soon  as  possible  after 
the  filing  of  such  request.  All  transportation  charges  incident  to 
the  submission  of  samples  shall  be  prepaid  by  the  party  making  the 
request  or  bv  his  agent. 

Sec.  2.  All  such  samples  shall  be  enclosed  in  one  or  more  wrappers, 
which  shall  be  laWled  or  marked  or  both  in  such  manner  as  to  show 
the  name  and  addi-ess  of  the  owner,  the  lot  number  or  naarks  if  any, 
the  number  of  bales  represented  by  the  samples  contained  in  each 
wrapper,  and  such  other  information  as  may  w  necessary  in  accord- 
ance with  the  instructions  of  the  chairman  01  the  board  or  of  the  chief 
of  the  bureau.  Each  sample  of  sandy  or  dusty  cotton  shall  be  enclosed 
in  a  separate  wrapper. 

Sec.  3.  If  any  samples  are  lost,  damaged,  or  mutilated  or  are  re- 
ceived in  packages  arriving  in  a  condition  which  may  be  considered 


to  alter  the  representative  character  of  the  sample,  the  secretary  of  the 
board  shall  note  all  the  facts,  including  the  number  of  missing  samples 
and  the  tag  numbers  identifying  the  samples  received  and  shall  so 
inform  the  person  who  made  the  request.  The  classification  and/or 
comparison  of  such  samples  shall  be  deferred  until  the  person  making 
the  request  shall  advisei  m  writing  whether  he  wishes  the  classification 
and /or  comparison  to  be  made  of  the  samples  as  received  or  delayed 
until  he  substitutes  other  samples.  If  the  samples  are  submitted  for 
purposes  of  adjusting  a  dispute,  both  parties  shall  be  given  identical 
information  of  the  condition  in  which  the  samples  arrived  and  the 
approval  of  both  parties  of  the  use  of  the  damaged  samples  or  of  the 
redrawn  samples  shall  be  required  before  the  classification  shall 
proceed. 

Sec.  4.  When  so  stipulated  in  the  classification  request,  samples 
submitted  for  informal  classification  shall  be  returned  to  the  person 
making  the  request  at  his  expense  at  the  time  the  certificate  is  issued 
or  when  the  request  for  classification  is  withdrawn  or  rejected;  other- 
wise, such  samples  shall  be  disposed  of  in  accordance  with  section  6 
of  this  regulation. 

Sec.  5.  Samples  of  cotton  submitted  for  classification  and/or  com- 
parison in  the  adjustment  of  a  dispute  shall  remain  in  the  possession 
of  the  secretary  of  the  board  to  which  they  are  delivered  until  the 
expiration  of  the  time  permitted  for  requesting  a  review  as  provided 
in  regulation  11,  or,  it  a  review  is  requested,  until  the  classification 
has  been  reviewed.  If  so  requested  by  the  party  who  submitted  the 
samples  for  original  classification,  the  samples  shall  be  returned  to 
him  or  to  any  person  whom  he  may  designate  at  the  erfd  of  such  time 
or  after  such  review,  as  the  case  may  be;  otherwise,  they  shall  be 
disposed  of  as  provided  in  section  6  of  this  regulation. 

Sec.  6.  Samples  not  removed  in  accordance  with  these  regula- 
tions and  loose  cotton  separated  from  the  samples  in  the  handling 
and  classification  thereof  by  a  board  shall  become  the  property 
of  the  Department  of  Agriculture.  Such  cotton  shall  be  disposed 
of  in  the  manner  prescribed  for  other  property  by  the  property 
regulations  of  the  Department  of  Agriculture,  but  the  proceeds 
thereof  shall  be  deemed  to  be  part  of  the  costs  of  classification 
pursuant  to  these  regulations.  Such  proceeds  shall  be  deposited 
with  other  moneys  received  in  payment  of  costs  to  the  credit  of  the 
revolving  fund  provided  in  section  5  of  the  act. 

Regulation  5. — Submission  of  Cotton,  Supervision  and  Sampling,  in  Form  C 

Determinations. 

Section  1.  All  cotton  submitted  to  the  Secretary  or  to  his  duly 
authorized  representatives  for  the  purpose  of  classification  or  certi- 
fication, in  accordance  with  section  4  of  the  act,  shall,  except  as  otlier- 
wise  provided  in  these  regulations  for  the  informal  classification  of 
samples  or  the  adjustment  of  disputes,  be  submitted  in  accordance 
with  this  regulation. 

Sec.  2.  All  cotton  submitted  in  accordance  with  this  regulation 
shall  be  stored  in  storage  places  approved  by  the  chief  of  the 
hureau  and  under  the  jurisdiction  of  an  exchange  inspection  bureau. 
The  exchange  inspection  bureau,  under  the  supervision  or  control 
of  which  any  cotton  classified  pursuant  to  this  regulation  shall  be 
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held  or  stored,  shall  furnish  to  the  board  which  classified  such  cotton, 
on  the  first  business  day  of  each  week,  a  written  statement  of  all 
certified  cotton  withdrawn  from  storage,  or  the  lot  number  of  cotton 
the  identification  of  which  has  been  changed,  or  which  has  otherwise 
been  removed  from  the  supervision  or  control  of  such  exchange  in- 
spection bureau,  during  the  next  preceding  week.  Such  statement 
shall  show  each  lot  number,  and  if  changed,  the  new  lot  number, 
and  in  case  of  the  withdrawal  or  removal  or  a  portion  only  of  the 
lot,  the  tag  numbers  of  the  bales  so  withdrawn  or  removed.  If  such 
removal  be  to  a  different  place  of  storage  under  the  supervision  or 
control  of  the  exchange  inspection  bureau,  the  statement  shall  show 
the  new  location. 

Sec.  3.  The  inspection  and  sampling  of  cotton  of  which  classifi- 
cation is  desired  shall  be  subject  to  the  supervision  and  in  accordance 
with  the  instructions  of  a  supervisor  of  cotton  inspection. 

Sec.  4.  The  owner  or  custodian  of  the  cotton  shall  cause  the 
cotton  to  be  made  available  to  such  supervisor  for  such  examination 
as  may  be  necessary  for  the  purposes  of  its  classification,  and  shall 
take  such  steps  as  may  be  necessary  to  secure  its  proper  inspection 
and  sampling  and  the  proper  preparation  and  delivery  of  repre- 
sentative samples  thereof  at  the  place  designated  therefor,  in  ac- 
cordance with  these  regulations,  without  expense  to  the  Department 
of  Agriculture. 

Sec.  5.  No  person  shall,  after  notice  bv  the  chief  of  the  bureau, 
be  employed  in  any  way  in  connection  with  any  phase  of  the  inspec- 
tion and  sampling  of  cotton,  or  the  preparation  of  the  samples 
thereof,  for  the  purposes  of  classification  under  these  regulations, 
who  for  good  cause  is  disapproved  by  the  chief  of  the  bureau. 

Sec.  6.  One  sample  shall  be  drawn  from  the  top  side  of  each  bale 
and  one  from  the  bottom  side.  Each  such  sample  shall  weigh  not 
less  than  three  (3)  ounces.  The  head  of  the  bale  shall  be  properly 
inspected,  and  any  conditions  not  fully  indicated  by  the  samples 
shall  be  specified  by  the  inspector  or  the  sampler  of  the  cotton  in  a 
written  memorandum  to  the  board  which  shall  accompany  the 
samples. 

Sec.  7.  In  addition  to  the  samples  hereinbefore  prescribed, 
separate  samples,  if  desired,  may  be  drawn  and  furnished  to  the 
owner  or  custodian  of  the  cotton. 

Sec.  8.  All  persons  in  any  way  connected  with  the  inspection  and 
sampling  and  handling  of  samples  of  cotton  for  the  purpose  of 
classification,  pursuant  to  these  regulations,  shall  carefully  handle 
them  in  such  manner  as  not  to  cause  loss  of  sand  therefrom  or  any 
change  otherwise  in  their  representative  character. 

Sec.  9.  Any  sample  or  set  of  samples  which  does  not  meet  the  re- 
quirements or  these  regulations  or  which  does  not  correctly  represent 
the  bale  or  bales  from  which  drawn  may  be  rejected  by  a  supervisor 
of  cotton  inspection  or  the  secretary  or  chairman  of  the  board.  When- 
ever the  supervisor  of  cotton  inspection  or  the  chairman  of  the  board 
shall  find  it  necessary,  in  order  to  determine  the  true  classification 
of  any  bale,  such  bale  shall  be  reinspected,  and  if  necessary  resampled, 
and  the  new  samples  shall  be  delivered  at  the  place  designated  there- 
for in  accordance  with  these  regulations. 

Seo.  10.  The  samples  may  be  removed  by  the  holder  of  the  cer- 
tificate covering  the  same  at  any  time  (a)  after  the  withdrawal  of 


the  cotton  from  supervision,  or  (6)  after  the  surrender  to  the  board 
for  cancellation  of  the  certificates  covering  the  cotton  represented 
tliereby  without  the  issuance  of  a  new  certificate  in  lieu  thereof. 

Sec'  11-  If  a  classification  request  shall  be  withdrawn  prior  to 
the  classification  of  the  cotton  pui-suant  thereto,  the  applicant  may, 
within  seven  (7)  days  after  the  date  of  such  withdrawal,  remove  any 
samples  of  the  cotton  involved  then  in  the  possession  of  the  Depart- 
ment of  Agriculture. 

Sec.  12-  Samples  not  removed  in  accordance  with  this  regulation 
sJiall  be  disposea  of  in  accordance  with  section  6  of  regulation  -L 

Regulation  6. — ^Adjustment  of  Disputes. 

Sectiox  1.  Whenever  in  a  transaction  involving  cotton  not  ten- 
dei-ed  for  delivery  on  a  contract  under  the  United  States  cotton 
futures  act,  or  which  has  not  been  previously  classified  and  certifi- 
cated in  accordance  with  regulation  5,  a  dispute  not  falling  within 
the  provisions  of  regulation  15  shall  arise  as  to  the  true  classification 
of  the  cotton  and/or  as  to  its  being  equivalent  or  not  equivalent 
in  respect  to  grade,  and/or  staple  and/or  other  qualities  to  a  type 
or  to  other  samples,  either  party  may  submit  samples  thereof  in 
accordance  with  regulation  4  with  a  request  for  a  determination 
of  its  true  classification  in  any  or  all  such  respects  as  provided  in 
i^giilatipn  7  or  for  comparison  with  a  type  or  other  samples  as  pro- 
vided in  regulation  8. 

Sec  2.  The  request  shall  be  accompanied  by  a  stipulation,  signed 
by  the  parties  or  by  their  agents,  and  dated,  which  shall  state : 

(a)  The  names  and  post-office  addresses  of  the  parties,  or 
their  agents,  if  any,  signing  the  stipulation; 

(b)  The  exchange,  association  or  other  body,  if  any,  under 
whose  rules  the  contract  was  made; 

(e)  Tlie  interests  of  the  parties  in  such  contract: 

(d)  The  respective  claims  of  each  party  as  to  the  quality  or 
^de  or  length  of  staple  of  each  bale  or  other  package  of  cotton 
involved  in  the  dispute,  and  the  facts  material  thereto ; 

(e)  The  marks  identifying  each  bale  or  other  package  of  cot- 
ton in  dispute; 

(/)  The  place  or  places  where  it  is  located: 

Ig)  That  the  parties  have  agreed  upon  samples  to  be  sub- 
mitted. 
Sec  3.  In  the  application  of  these  regulations  to  the  adjustment  of 
disputes  or  when  it  may  otherwise  be  necessary,  the  same  definitions 
of  terms  shall  be  taken  as  those  laid  down  in  tne  rules  or  regulations 
of  the  exchange,  association  or  other  body  under  which  the  contract 
^as  made,  except  that  when  two  grades  arc  used  to  describe  a  single 
lot  of  cotton  without  reference  to  the  proportions  of  each  as,  for 
example,  Middling  to  Strict  Middling,  unless  a  different  meaning  be 
plainly  evident  from  the  language  of  the  contract  or  the  rules  under 
which  it  is  made,  the  description  shall  be  construed  to  mean  that  no 
bale  in  the  lot  is  intended  to  be  below  the  lower  or  above  the  higher 
grade  of  the  description.  The  same  principle  shall  be  observed  when 
two  staple  lengths  not  expressed  in  millimeters  are  similarly  em- 
ployed m  a  single  description. 
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Regulation  7. — Classificatioii. 

Section  1.  The  classification  of  all  cotton  samples  shall  be  accord- 
ing to  the  Universal  Standards  or  other  official  cotton  standards  of 
the  United  States  in  effect  at  the  time. 

Sec.  2.  All  cotton  for  which  requests  for  classification,  and/or 
comparison  shall  be  pending  shall  be  classified  as  far  as  practicable 
in  the  order  in  which  proper  samples  thereof,  ready  for  such  classifi- 
cation or  comparison,  shall  have  been  delivered  to  the  board  whose 
duties  include  the  examination  thereof,  except  as  otherwise  provided 
in  these  regulations  or  when  the  chairman  of  the  board  or  the  chief 
of  the  bureau  shall  find  that  an  emergency  exists  and  shall  order 
otherwise,  but  the  informal  classification  of  samples  shall  yield  prece- 
dence to  the  classification  and  certification  of  cotton  in  accordance 
with,  regulation  5  or  with  the  adjustment  of  disputes  in  accordance 
with  regulation  6. 

Sec.  3.  Classification  shall  not  proceed  until  the  samples,  after 
being  delivered  to'the  board,  shall  have  been  exposed  for  such  length 
of  time  as  in  the  judgment  of  the  chairman  shall  be  sufficient  to  put 
them  in  proper  condition  for  the  purpose,  in  no  case  less  than  12 
hours. 

Sec.  4.  Such  classification  shall  proceed  as  rapidly  as  possible,  but 
not  when  light  or  other  conditions  make  uncertain  the  accuracy  of 
the  results  to  be  obtained. 

Sec.  5.  If  a  sample  drawn  from  one  portion  of  a  bale  is  lower  in 
grade  or  shorter  in  length  than  one  drawn  from  another  portion  of 
such  bale,  except  as  otherwise  provided  in  these  regulations,  the 
classification  of  the  bale  sliall  be  that  of  the  sample  showing  the  lower 
grade  or  shorter  length. 

Sec.  6.  If  cotton  be  reduced  in  value,  by  reason  of  the  presence  of 
extraneous  matter  of  any  character  or  irregularities  or  defects,  below 
its  grade  according  to  the  official  cotton  standai*ds  of  the  United 
States,  the  grade  to  the  value  of  which  it  is  so  reduced,  and  the  quality 
or  condition  which  so  reduces  its  value,  shall  be  determincKd  and 

stated. 

Sec.  7.  For  the  purposes  of  classification  of  any  cotton  or  of  its 
comparison  with  a  type  or  other  samples,  the  following  terms  shall  be 
construed,  respectively,  to  mean : 

(a)  Cotton  of  perished  $f(fpJe. — Cotton  that  has  had  the  strength  of 
fiber,  as  ordinarily  found  in  cotton,  destroyed  or  unduly  reduced 
through  exposure  to  the  weather  either  before  picking  or  after  baling, 
or  through  heating  by  fire,  or  on  account  of  water  packing,  or  by 
other  causes. 

(b)  Cotton  of  immature  staple. — Cotton  that  has  been  picked  and 
baled  before  the  filler  has  reached  a  normal  state  of  maturity,  re- 
sulting in  a  weakened  staple  of  inferior  value. 

(c)  Gin-cut  cotton. — Cotton  that  shows  damage  in  ginning,  through 
cutting  by  the  saws,  to  an  extent  that  reiiuces  its  value  more  than  two 

grades. 

(d)  ReiiihHtd  cotton. — Cotton  that  has  passeii  through  the  ginning 
process  more  than  once,  and  cotton  that,  after  having  been  ginned^ 
has  been  subjected  to  a  cleaning  pi-ocess  and  then  baled. 


(e)  Repacked  cotton, — Cotton  that  is  composed  of  factors',  brokers', 
or  other  samples,  or  of  loose  or  miscellaneous  lots  collected  and  re- 
baled. 

(/)  False  packed  cotton. — Cotton  in  a  bale  (1)  containing  sub- 
stances entirely  foreign  to  cotton,  (2)  containing  damaged  cotton  in 
the  interior  with  or  without  any  indication  of  such  damage  upon  the 
exterior,  (3)  composed  of  good  cotton  upon  the  exterior  and  de- 
cidedly inferior  cotton  in  the  interior,  in  such  manner  as  not  to  be 
detected  by  customarjr  examination,  that  is,  a  plated  bale,  or  (4)  con- 
taining pickings  or  linters  worked  into  the  bale. 

ig)  Mixed  packed  cotton. — Cotton  in  a  bale  which  shows  a  differ- 
ence of  more  than  two  grades  in  samples  drawn  therefrom,  or  which 
shows  a  difference  in  color  exceeding  two  grades  between  such  sam- 
ples. 

(A)  Water-packed  cotton, — Cotton  in  a  bale  that  has  been  pene- 
trated by  water  during  the  baling  process,  causing  damage  to  the 
liber,  or  a  bale  that  through  exposure  to  the  weather  or  by  other 
means,  while  apparently  dry  on  the  exterior,  has  been  damaged  by 
water  in  the  interior. 

Regulation  8. — Sample  and  Type  Comparison. 

Section  1.  When  a  comparison  of  cotton  samples  with  other  actual 
samples  or  with  a  type  without  a  statement  of  the  true  classification 
is  requested,  the  procedure  and  methods  shall  be  as  outlined  in  this 
regulation. 

Sec.  2.  Such  comparison  may  be  requested  in  respect  to  grade  and/ 
or  staple  and/or  to  any  physical  characteristic  of  the  cotton  involved 
including  any  of  the  component  qualities  embodied  in  the  grade,  but 
no  comparison  shall  be  made  except  in  respect  to  the  qualities  speci- 
fied in  the  request. 

SEa3.  The  methods  of  submitting  samples  and/or  types  to  the 
Department  of  Agriculture  for  exammation  and  comparison  shall  be 
as  prescribed  in  regulation  4. 

Sec.  4.  The  method  of  handling  and  preparing  samples  for  ex- 
amination and  comparison  shall  be  as  prescribed  in  section  3  of  regu- 
lation 7. 

Sec  5.  Paragraph  1.  In  the  examination  and  comparison  of  sam- 
ples with  other  samples  and/or  types  df  uniform  grade,  staple  length 
and/or  other  quality,  the  opinion  or  decision  of  the  board  shall  be 
expressed  as  described  in  this  section,  as  follows : 

Paragraph  2.  For  each  bale  of  the  cotton  involved  of  which  the 
irrade  is  equal  to  the  type  of  corresponding  sample  by  the  words 
"grade  equal." 

Paragraph  3.  For  each  bale  of  the  cotton  involved  of  which  the 
staple  IS  equal  to  the  type  of  corresponding  sample  by  the  words 
'*  staple  equal." 

Paragraph  4.  For  each  bale  of  the  cotton  involved  which  is  equal 
to  the  type  or  corresponding  sample  in  any  other  respect  in  which  an 
opinion  is  requested  by  the  word  "  equal,"  together  with  other  words 
necessary  to  indicate  the  nature  of  the  equality. 

Paragraph  5.  For  each  bale  of  the  cotton  involved,  of  which  the 
grade  is  below  or  above  that  of  the  type  or  corresponding  sample  by 

©4865"— 23 3 


10 

the  words  "grade  deficient"  or  "grade  better,"  as  the  case  may  be, 
together  with  a  statement  of  the  amount  of  deficiency  or  superiority 
as  measured  by  the  grades  of  the  Universal  Standards. 

Paragraph  6.  For  each  bale  of  the  cotton  involved  of  which  the 
length  of  staple  is  less  or  more  than  that  of  the  type  or  corresponding 
samples  bv  the  words  "staple  deficient"  or  "staple  better,  as  the 
case  may  fee,  together  with  a  statement  of  the  amount  of  deficiency 
or  excess  length  as  measured  in  fractions  of  an  inch. 

Paragraph  7.  For  each  bale  of  the  cotton  involved  which  is  not 
equkl  to  or  which  is  better  than  the  type  or  corresponding  sample  in 
any  other  respect  or  in  respect  to  any  of  the  component  qualities 
embodied  in  the  grade  by  the  word  "  deficient "  or  "  better,"  together 
with  otlier  necessary  words  indicating  the  nature  of  the  deficiency 
or  superiority. 

Sec.  6.  Paragraph  1.  In  the  examination  and  comparison  of  sam- 
ples with  a  type  in  which  more  than  one  grade,  staple  length,  or 
Quality  of  another  kind  are  represented  the  opinion  or  decision  of 
the  board  shall  be  expressed  as  prescribed  in  this  section  as  follows : 

Paragraph  2.  If  the  proportions  of  each  £^rade  are  the  same  in  the 
samples  as  in  the  type,  the  cotton  shall  be  said  to  be  "equal  in 
grade." 

Paragraph  3,  If  the  proportions  of  each  staple  length  are  the  same 
in  the  samples  as  in  the  type,  the  cotton  shall  be  said  to  be  "  equal 
in  staple  length." 

ParagrajJi  4.  If  the  proportions  of  the  other  qualities  in  question 
are  the  same  in  the  samples  as  in  the  type,  the  cotton  sliall  be  said 
to  be  "  equal "  in  respect  to  the  qualities  in  question. 

Paragraph  5.  If  the  proportions  of  any  grade,  staple  length 
and/or  other  qualities  including  the  component  qualities  of  the 
grade  are  more  or  less  than  the  corresponding  proportion  in  the 
tvpe,  the  board  shall  indicate  the  number  of  bales  whicn  are  better 
tnan  the  type,  the  number  of  bales  which  are  equal  to  the  type,  and 
the  number  of  bales  which  are  deficient,  and  the  amount  of  any 
superiority  or  deficiency  as  measured  by  the  official  standards  of 
the  Unitei  States. 

Regulation  g. — Certificates  and  Memoranda. 

Section  1.  As  soon  as  practicable  after  the  classification  of  cotton 
has  boon  coiuplotod  by  a  board  of  cotton  examinei's,  there  shall  be 
issued  a  cotton  class  certificate  of  the  appropriate  kind  showing  the 
results  of  such  classification. 

Sfa\  ±  When  an  informal  classification  has  been  made  of  any 
samples  submitted  for  the  purpose,  the  i^esults  of  such  classification 
shall  be  stated  in  a  Form  A  memorandum.  Each  Form  A  memo 
randum  shall  state  that  the  classification  applies  only  to  the  sample*^ 
submitted  and  may  or  may  not  be  the  true  classification  of  the  cotton. 
Such  memorandum  shall  l^  considered  to  be  for  the  information 
only  of  the  owner  or  custodian  and  shall  not  l>e  deemed  to  be  a  final 
cortiHoato  or  snbjtvt  to  Wing  made  a  final  certificate  within  the 
moaning  of  section  4  of  the  act  or  for  any  purpose  whatsoever. 

8ki\  l\.  When  the  samples  of  any  cotton  involved  in  a  dispute 
shall,  by  mutual  agivement  of  the  parties  to  such  dispute  or  by  their 
duly  authorizinl  agents*  have  been  i-eferred  to  a  board  for  classifica- 
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tion  or  for  comparison  with  a  type  or  with  other  samples  in  accord- 
ance with  regulation  6,  the  chairman  of  the  board  shall  issue  an 
adjustment  certificate  known  as  a  Form  B  certificate.  Each  Form 
B  certificate  shall  show  the  true  classification  as  determined  in 
accordance  with  regulation  7,  or  the  results  of  such  comparison 
made  as  provided  in  regulation  8,  in  respect  to  the  qualities  in  dis- 
pute of  the  cotton  involved.  Such  certificate,  when  it  has  been  once 
reviewed  in  accordance  with  regulation  11,  shall  be  deemed  as 
between  the  parties  to  the  dispute  a  final  certificate  within  the  mean- 
ing of  section  4  of  the  act,  but  no  Form  B  certificate  issued  in  the 
United  States  shall  be  deemed  to  be  final  in  any  respect  when  incon- 
sistent with  a  valid  Form  C  certificate  covering  the  same  cotton 
which  b&s  been  issued  under  section  4  of  this  regulation.  The  origi- 
nal Form  B  certificate  shall  be  furnished  to  the  party  submitting 
the  samples  and  an  exact  copy  of  the  certificate  shall  be  furnished 
to  the  other  party  to  the  dispute  or  to  his  agent  at  the  address  given 
in  the  stipulation. 

Sec.  4.  When  cotton  has  been  submitted  for  sampling  under  super- 
vision and  for  classification  as  provided  in  regulation  5,  there  shall 
be  issued  a  cotton  class  certificate  known  as  a  Form  C  certificate. 
Each  Form  C  certificate  shall  show  the  true  classification  of  the 
cotton  in  the  respects  specified  in  the  request.  Such  certificate 
when  it  has  been  once  reviewed  in  accordance  with  regulation  10 
shall  be  deemed  to  be  a  final  certificate  as  to  the  classification  shown, 
within  the  meaning  of  section  4  of  the  act,  in  all  cases  except  when 
superseded  by  a  certificate  or  award  made  as  provided  in  regula- 
tion 15. 

SiXJ.  5.  Upon  the  written  request  of  the  holder  of  a  cotton  class 
certificate  issued  under  these  regulations  a  new  certificate  shall  be 
issued,  without  the  reclassification  of  the  cotton,  to  take  the  place 
of  the  former  certificate  for  any  cotton  covered  thereby,  when  neces- 
sary on  account  of  the  breaking  or  splitting  of  a  lot  or  otherwise,  for 
the  business  convenience  of  such  holder.  In  such  case  the  former 
certificate  shall  be  surrendered  for  cancellation  before  the  issuance 
of  the  new  certificate.  Such  new  certificate  shall  bear  a  new  number 
and  the  date  of  its  issuance  and  shall  otherwise  comply  with  these 
regulations. 

Sec.  6.  Upon  the  written  request  of  the  last  holder  of  a  valid 
Form  C  certificate  or  of  a  Form  B  certificate  and  a  showing  to  the 
s:itisfaction  of  the  chairman  of  the  board  which  issued  such  certifi- 
cate that  it  has  been  lost  or  destroyed,  and,  if  lost,  that  diligent 
effort  has  been  made  to  find  it  witliout  success,  a  new  certificate  sliall 
be  issued  without  the  reclassification  of  the  cotton.  Such  new  certifi- 
cate shall  bear  the  same  number  and  date  of  issuance  as  the  lost  or 
destroyed  certificate,  and  shall  include  a  statement  to  the  effect  that 
it  is  a  duplicate  issued  in  lieu  of  the  lost  or  destroyed  original,  as 
the  case  may  be. 

Sec.  7,  For  a  good  cause  any  certificate  issued  under  this  regula- 
tion shall  be  surrendered  to  the  chairman  of  the  board  which  issued 
il,  upon  his  request  or  upon  tlie  request  of  the  cliief  of  the  bureau, 
and  a  new  certificate  complying  with  these  regulations  may  be  issued 
in  substitution  therefor.  If  such  certificate  be  not  surrendered  upon 
such  request,  it  shall  nevertheless  be  invalid  for  the  purposes  of  tlie 
act  and  these  regulations. 
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Regulation  7. — ClaMificatioii. 

Section  1.  The  classification  of  all  cotton  samples  shall  be  accord- 
ing to  the  Universal  Standards  or  other  official  cotton  standards  of 
the  United  Stales  in  effect  at  the  time. 

Sec.  2.  All  cotton  for  which  requests  for  classification,  and/or 
comparison  shall  be  pending  shall  be  classified  as  far  as  practicable 
in  the  order  in  which  proper  samples  thereof,  ready  for  such  classifi- 
cation or  comparison,  shall  have  been  delivered  to  the  board  whose 
duties  include  the  examination  thereof,  except  as  otherwise  provided 
in  these  regulations  or  when  the  chairman  of  the  board  or  the  chief 
of  the  bureau  shall  find  that  an  emergency  exists  and  shall  order 
otherwise,  but  the  informal  classification  of  samples  shall  yield  prece- 
dence to  the  classification  and  certification  of  cotton  in  accordance 
with  regulation  5  or  with  the  adjustment  of  disputes  in  accordance 
with  regulation  6. 

Sec.  3.  Classification  shall  not  proceed  until  the  samples,  after 
beinjB;  delivered  to'the  board,  shall  have  been  exposed  for  such  length 
of  time  as  in  the  judgment  of  the  chairman  shall  be  sufficient  to  put 
them  in  proper  condition  for  the  purpose,  in  no  case  less  than  12 
hours. 

Sec.  4.  Such  classification  shall  proceed  as  rapidly  as  possible,  but 
not  when  light  or  other  conditions  make  uncertain  the  accuracy  of 
the  results  to  be  obtained. 

Sec.  5.  If  a  sample  drawn  from  one  portion  of  a  bale  is  lower  in 
grade  or  shorter  in  length  than  one  drawn  from  another  portion  of 
such  bale,  except  as  otherwise  provided  in  these  regulations,  the 
classification  of  the  bale  shall  be  that  of  the  sample  showing  the  lower 
grade  or  shorter  length. 

Sec.  6.  If  cotton  he  reduced  in  value,  by  reason  of  the  presence  of 
extraneous  matter  of  any  character  or  irregularities  or  defects,  below 
its  grade  according  to  the  official  cotton  standards  of  the  United 
States,  the  grade  to  the  value  of  which  it  is  so  reduced,  and  the  quality 
or  condition  which  so  reduces  its  value,  shall  be  determined  and 
stated. 

Sec.  7.  For  the  purposes  of  classification  of  any  cotton  or  of  its 
comparison  with  a  type  or  other  samples,  the  following  terms  shall  be 
construed,  respectively,  to  mean : 

(a)  Ootton  of  perished  staple, — Cotton  that  has  had  the  strength  of 
fiber,  as  ordinarily  found  in  cotton,  destroyed  or  unduly  reduced 
through  exposure  to  the  weather  either  before  picking  or  after  baling, 
or  through  heating  by  fire,  or  on  account  of  water  packing,  or  by 
other  causes. 

(&)  Cotton  of  immature  staple. — Cotton  that  has  been  picked  and 
baled  before  the  fiber  has  reached  a  normal  state  of  maturity,  re- 
sulting in  a  weakened  staple  of  inferior  value. 

{0)  Gin-cut  cotton. — Cotton  that  shows  damage  in  ginning,  through 
cutting  by  the  saws,  to  an  extent  that  reduces  its  value  more  tlian  two 
grades. 

{d)  Reginned  cotton, — Cotton  that  has  passed  through  the  ginning 
process  more  than  once,  and  cotton  that,  after  having  been  ginned, 
has  been  subjected  to  a  cleaning  process  and  then  baled. 


(e)  Repacked  cotton, — Cotton  that  is  composed  of  factors',  brokers', 
or  other  samples,  or  of  loose  or  miscellaneous  lots  collected  and  re- 
baled. 

(/)  False  packed  cotton. — Cotton  in  a  bale  (1)  containing  sub- 
stances entirely  forei^  to  cotton,  (2)  containing  damaged  cotton  in 
the  interior  with  or  without  any  indication  of  such  damage  upon  the 
exterior,  (3)  composed  of  good  cotton  upon  the  exterior  and  de- 
cidedly inferior  cotton  in  the  interior,  in  such  manner  as  not  to  be 
detected  by  customaiy  examination,  that  is,  a  plated  bale,  or  (4)  con- 
taining pickings  or  hnters  worked  into  the  bale. 

(g)  Mixed  packed  cotton.-— Cotton  in  a  bale  which  shows  a  differ- 
ence of  more  than  two  grades  in  samples  drawn  therefrom,  or  which 
shows  a  difference  in  color  exceeding  two  grades  between  such  sam- 
ples. 

(A)  Water-packed  cotton. — Cotton  in  a  bale  that  has  been  pene- 
trated by  water  during  the  baling  process,  causing  damage  to  the 
^ber,  or  a  bale  that  through  exposure  to  the  weather  or  by  other 
means,  while  apparently  dry  on  the  exterior,  has  been  damaged  by 
water  in  the  interior. 

Regulation  8. — Sample  and  Type  Comparison. 

Sechon  1.  When  a  comparison  of  cotton  samples  with  other  actual 
samples  or  with  a  type  without  a  statement  of  the  true  classification 
is  requested,  the  procedure  and  methods  shall  be  as  outlined  in  this 
regulation. 

Sec.  2.  Such  comparison  may  be  requested  in  respect  to  grade  and/ 
or  staple  and/or  to  any  physical  characteristic  of  tne  cotton  involved 
including  any  of  the  component  qualities  embodied  in  the  ^ade,  but 
no  comparison  shall  be  made  except  in  respect  to  the  qualities  speci- 
fied in  the  request. 

Sec.  3.  The  methods  of  submitting  samples  and/or  types  to  the 
Department  of  Agriculture  for  examination  and  comparison  shall  be 
as  prescribed  in  regulation  4. 

Sec.  4.  The  method  of  handling  and  preparing  samples  for  ex- 
amination and  comparison  shall  be  as  prescribed  in  section  3  of  regu- 
lation 7. 

Sec.  6.  Paragraph  1.  In  the  examination  and  comparison  of  sam- 
ples with  other  samples  and/or  types  of  uniform  grade,  staple  length 
and/or  other  quality,  the  opinion  or  decision  of  the  board  shall  be 
expressed  as  described  in  this  section,  as  follows : 

Paragraph  2.  For  each  bale  of  the  cotton  involved  of  which  the 
grade  is  equal  to  the  type  of  corresponding  sample  by  the  words 
"grade  equal." 

Paragraph  3.  For  each  bale  of  the  cotton  involved  of  which  the 
staple  IS  equal  to  the  type  of  corresponding  sample  by  the  words 
"staple  equal." 

Paragraph  4.  For  each  bale  of  the  cotton  involved  which  is  equal 
to  the  type  or  corresponding  sample  in  anv  other  respect  in  which  an 
opinion  is  requested  by  the  word  "  equal,"  together  with  other  words 
necessary  to  indicate  the  nature  of  the  equality. 

Paragraph  5.  For  each  bale  of  the  cotton  involved,  of  which  the 
grade  is  below  or  above  that  of  the  type  or  corresponding  sample  by 
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the  words  "  grade  deficient "  or  "  grade  better,"  as  the  case  may  be, 
together  with  a  statement  of  the  amount  of  deficiency  or  superiority 
as  measured  by  the  grades  of  the  Universal  Standards. 

Paragraph  6.  For  each  bale  of  the  cotton  involved  of  which  tho 
length  of  staple  is  less  or  more  than  that  of  the  type  or  corresponding 
samples  bv  the  words  "  staple  deficient "  or  "  staple  better,  as  the 
case  may  be,  together  with  a  statement  of  the  amount  of  deficiency 
or  excess  length  as  measured  in  fractions  of  an  inch. 

Paragraph  7.  For  each  bale  of  the  cotton  involved  which  is  not 
equal  to  or  which  is  better  than  the  type  or  corresponding  sample  in 
any  other  respect  or  in  respect  to  any  of  the  component  qualities 
enibodied  in  the  grade  by  the  word  "  deficient "  or  "  better,"  togetlisr 
with  other  necessary  words  indicating  the  nature  of  the  deficiencv 
or  superiority. 

Sec.  6.  Paragraph  1.  In  the  examination  and  comparison  of  sam- 
ples with  a  type  in  which  more  than  one  grade,  staple  length,  or 
quality  of  another  kind  are  represented  the  opinion  or  decision  of 
tne  board  shall  be  expressed  as  prescribed  in  this  section  as  follows: 

Paragraph  2.  If  the  proportions  of  each  ^rade  are  the  same  in  the 
samples  as  in  the  type,  the  cotton  shall  be  said  to  be  "equal  in 
grade. 

Paragraph  3.  If  the  proportions  of  each  staple  length  are  the  same 
in  the  samples  as  in  the  type,  the  cotton  shall  be  said  to  be  "  equal 
in  staple  length." 

Paragraph  4.  If  the  propoitions  of  the  other  qualities  in  question 
are  the  same  in  the  samples  as  in  the  type,  the  cotton  sixall  be  said 
to  be  "  equal "  in  respect  to  the  qualities  in  question. 

Paragraph  5.  If  the  proportions  of  any  grade,  staple  length 
and/or  other  qualities  including  the  component  qualities  of  the 
grade  are  more  or  less  than  the  corresponding  proportion  in  the 
type,  the  board  shall  indicate  the  number  of  bales  whicii  are  better 
than  the  type,  the  number  of  bales  which  are  equal  to  the  type,  and 
the  number  of  bales  which  are  deficient,  and  the  amount  of  any 
superiority  or  deficiency  as  measured  by  the  oflScial  standards  of 
the  United  States. 

Regulation  9. — Certificates  and  Memoranda. 

Section  1.  As  soon  as  practicable  after  the  classification  of  cotton 
has  been  completed  by  a  board  of  cotton  examiners,  there  shall  1>? 
issued  a  cotton  class  certificate  of  the  appropriate  kind  showing  tlie 
results  of  such  classification. 

Sec.  2.  When  an  informal  classification  has  been  made  of  any 
samples  submitted  for  the  purpose,  the  results  of  such  classification 
shall  be  stated  in  a  Form  A  memorandum.  Each  Form  A  memo 
randum  shall  state  that  the  classification  applies  only  to  the  sample? 
submitted  and  may  or  may  not  be  the  true  classification  of  the  cotton. 
Such  memorandum  shall  be  considered  to  be  for  the  information 
only  of  the  owner  or  custodian  and  shall  not  be  deemed  to  be  a  final 
certificate  or  subject  to  being  made  a  final  certificate  within  the 
meaning  of  section  4  of  the  act  or  for  any  purpose  whatsoever. 

Sec.  3.  When  the  samples  of  any  cotton  involved  in  a  dispute 
shall,  by  mutual  agreement  of  the  parties  to  such  dispute  or  by  their 
duly  authorized  agents,  have  been  referred  to  a  board  for  classificji- 
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tion  or  for  comparison  with  a  type  or  with  other  samples  in  accord- 
ance with  regulation  6,  the  chairman  of  the  board  shall  issue  an 
adjustment  certificate  known  as  a  Form  B  certificate.  Each  Form 
B  certificate  shall  show  the  true  classification  as  determined  in 
accordance  with  regulation  7,  or  the  results  of  such  comparison 
made  as  provided  in  regulation  8,  in  respect  to  the  qualities  in  dis- 
pute of  the  cotton  involved.  Such  certificate,  when  it  has  been  once 
reviewed  in  accordance  with  regulation  11,  shall  be  deemed  as 
between  the  parties  to  the  dispute  a  final  certificate  within  the  mean- 
ing of  section  4  of  the  act,  but  no  Form  B  certificate  issued  in  the 
United  States  shall  be  deemed  to  be  final  in  any  respect  when  incon- 
sistent with  a  valid  Form  C  certificate  covering  the  same  cotton 
which  has  been  issued  under  section  4  of  this  regulation.  The  origi- 
nal Form  B  certificate  shall  be  furnished  to  the  party  submitting 
the  samples  and  an  exact  copy  of  the  certificate  sliall  be  furnished 
to  the  other  party  to  the  dispute  or  to  his  agent  at  the  address  given 
in  the  stipulation. 

Sec.  4.  When  cotton  has  been  submitted  for  sampling  under  super- 
vision and  for  classification  as  provided  in  regulation  6,  there  shall 
be  issued  a  cotton  class  certificate  known  as  a  Form  C  certificate. 
Each  Form  C  certificate  shall  show  the  true  classification  of  the 
cotton  in  the  respects  specified  in  the  request.  Such  certificate 
when  it  has  been  once  reviewed  in  accordance  with  regulation  10 
shall  be  deemed  to  be  a  final  certificate  as  to  the  classification  shown, 
within  the  meaning  of  section  4  of  the  act,  in  all  cases  except  when 
supei-seded  by  a  certificate  or  award  made  as  provided  in  regula- 
tion 16. 

Sec.  5.  Upon  the  written  request  of  the  holder  of  a  cotton  class 
certificate  issued  under  these  regulations  a  new  certificate  sliall  be 
issued,  without  the  reclassification  of  the  cotton,  to  take  the  place 
of  the  former  certificate  for  any  cotton  covered  thereby,  when  neces- 
sary on  account  of  the  breaking  or  splitting  of  a  lot  or  otherwise,  for 
the  business  convenience  of  such  holder.  In  such  case  the  former 
certificate  shall  be  surrendered  for  cancellation  before  the  issuance 
of  the  new  certificate.  Such  new  certificate  shall  bear  a  new  number 
and  the  date  of  its  issuance  and  shall  otherwise  comply  with  these 
re<rulations- 

Sec.  6.  Upon  the  written  request  of  the  last  holder  of  a  valid 
Form  C  certificate  or  of  a  Form  B  certificate  and  a  showing  to  the 
sjitisfaction  of  the  chairman  of  the  board  which  issued  such  certifi- 
cate that  it  has  been  lost  or  destroyed,  and,  if  lost,  that  diligent 
effort  has  been  made  to  find  it  without  success,  a  new  certificate  shall 
be  issued  without  the  reclassification  of  the  cotton.  Such  new  certifi- 
cate shall  bear  the  same  number  and  date  of  issuance  as  the  lost  or 
destroyed  certificate,  and  shall  include  a  statement  to  the  effect  that 
it  is  a  duplicate  issued  in  lieu  of  the  lost  or  destroyed  original,  as 
the  case  may  be. 

Sec.  7.  For  a  good  cause  any  certificate  issued  under  this  regula- 
tion shall  be  surrendered  to  the  chairman  of  the  board  which  issued 
it,  upon  his  request  or  upon  tlie  request  of  the  chief  of  the  bureau, 
and  a  new  certificate  complying  with  these  regulations  may  be  issued 
in  substitution  therefor.  If  such  certificate  be  not  surrendered  upon 
such  request,  it  shall  nevertheless  be  invalid  for  the  purposes  of  the 
act  and  these  regulations. 
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Regulation  xo. — Reviews  and  Appeals. 

Section  1.  Except  as  otherwise  provided,  one  review  only  of  the 
classification  or  comparison  of  the  cotton  covered  by  any  certificate 
may  be  had  as  provided  in  this  regulation. 

Sec.  2.  No  review  shall  be  granted  of  the  classification  represented 
in  a  Form  A  memorandum. 

Sec.  3.  All  reviews  of  cotton  classification  or  of  comparison  not 
otherwise  provided  for  in  regulation  15  shall  be  made  by  the  appeal 
board  of  review  examiners  at  Washington,  D.  C,  except  in  cases 
where  the  certificate  issued  under  this  act  has  been  canceled  before 
review  and  reissued  in  a  form  provided  in  the  United  States  cotton 
futures  act,  and  the  regulations  of  the  Secretary  thereunder.  In  such 
cases  the  review  shall  be  in  accordance  with  those  regulations. 

Sec.  4.  Application  for  review  shall  be  made  in  writing  to  the  sec- 
retary of  the  board  with  which  the  request  for  original  classification 
or  comparison  was  filed.  No  such  application  shall  be  received 
unless  it  is  accompanied  by  the  original  certificate  of  classification  or 
comparison. 

Sec.  5.  The  holder  of  a  Form  C  certificate  shall  be  allowed  one 
year  followinjj  the  date  shown  in  the  certificate  for  filing  his  appli- 
cation for  review,  but  no  review  shall  be  granted  if  the  samples  of 
the  cotton  according  to  which  the  cotton  was  classed  have  been 
withdrawn. 

Sec.  6.  Either  party  to  a  dispute  in  which  the  samples  involved 
have  been  submitted  for  examination  and/or  comparison  may  appeal 
from  the  classification  and/or  comparison  represented  in  a  Form  B 
certificate.  Each  such  appeal  shall  be  filed  with  the  secretary  of  the 
board  which  made  the  original  classification  and/or  comparison,  and 
shall  be  accompanied  by  the  original  certificate  and  by  a  remittance 
of  the  costs  in  the  proper  form  and  amount  as  provided  in  regulation 
14.  The  time  allowed  for  the  filing  of  such  appeal  shall  be  the  same 
for  both  parties  and  as  follows: 

Paragraph  1.  If  both  parties  to  the  dispute  are  located  and  doing 
business  within  the  United  States,  fifteen  (15)  full  calendar  days 
following  the  date  of  the  certificate. 

Paragraph  2.  If  either  of  the  parties  is  located  and  doing  business 
in  a  foreign  country,  thirty  (30)  full  calendar  days  following  the 
date  of  the  certificate. 

Sec.  7,  Immediately  upon  the  filing  of  an  application  for  review 
or  of  an  appeal  as  provided  in  section  6  of  this  regulation,  the  secre- 
tary of  the  board  which  performed  the  original  classification  and/or 
comparison  shall  send  the  samples  involved,  together  with  a  copy  of 
the  original  request  and  the  application  for  review  or  appeal,  to  the 
secretary  of  the  appeal  board  of  review  examiners  at  Washington, 
D.  C. 

Sec.  8.  Unless  the  use  of  new  samples  shall  be  necessary  in  the 
judgment  of  the  chairman  of  the  appeal  board  of  review  examiners, 
a  review  pursuant  to  this  regulation  shall  be  made  on  the  basis  of  the 
samples  of  the  cotton  involved  in  the  possession  of  the  board. 

Sec.  9.  The  classification  of  any  bale  shown  by  the  original  cotton 
class  certificate  shall  be  changed  only  when  it  shall  appear  upon  the 
review  that  such  classification  was  clearly  erroneous. 
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Sec.  10.  If  the  classification  of  all  the  cotton  as  shown  by  the  cotton 
class  certificate  be  found  to  be  correct,  there  shall  be  placed  upon  the 
certificate  a  notation  which  shall  be  signed  by  the  cnairman  of  the 
appeal  board  of  i-eview  examiners  and  dated,  to  the  effect  that  the 
classification  of  the  cotton  covered  by  such  certificate  has  been  re- 
viewed and  determined  to  be  as  stated  in  such  certificate.  Thereupon 
the  certificate  shall  be  returned  to  the  person  who  requested  the  review. 
If  the  certificate  be  a  Form  B  certificate,  the  other  party  to  the  dispute 
sliall  be  advised  in  writing  that  the  original  classification  has  been 
confirmed. 

Sea  11.  If  the  classification  of  any  bale  of  cotton  as  shown  by  the 
certificate  shall  be  changed^  such  certificate  shall  be  canceled  and  there 
shall  be  issued  in  lieu  thereof  a  new  certificate  showing  the  classifica- 
tion of  each  bale  as  determined  upon  such  review  or  appeal.  There 
shall  be  incorporated  in  such  certificate  a  statement  to  the  effect  that 
the  classification  of  the  cotton  covered  thereby  has  been  reviewed  and 
determined  to  be  as  stated  in  such  certificate.  Such  certificate  shall 
bear  a  new  number  and  the  date  of  its  issuance  and  shall  be  delivered 
to  the  person  who  requested  the  review  or  appeal,  and',  if  a  Form  B 
certificate,  an  exact  copy  shall  be  mailed  to  the  other  party  to  the 
dispute. 

Sec.  12.  If  the  comparison  of  any  cotton  samples  with  a  type  or 
with  other  samples  involved  in  a  dispute  is  found  on  appeal  to  be 
correct  or  incorrect,  the  procedure  of  the  board  shall  be  the  same  with 
iT^ard  to  the  comparison  as  that  provided  in  sections  10  and  11. 
Each  partv  shall  be  furnished  a  copy  of  the  certificate  showing  the 
decision  ox  the  appeal  board  in  such  case. 

Regulation  xx. — Supervision  of  Transfers  of  Cotton. 

Sectiok  1.  Wlienever  the  owner  or  custodian  of  any  cotton  in- 
si)ected  and  sampled  for  classification,  pursuant  to  regulation  5  or  for 
which  he  holds  valid  Form  C  certificates,  desires  to  transfer  such 
cotton  to  a  different  place  for  the  purpose  of  having  it  made  available 
for  delivery  upon  a  contract  made  in  accordance  with  section  6  of  the 
United  States  cotton  futures  act  at  the  place  to  which  it  is  to  be 
removed,  the  procedure  shall  be  as  outlined  in  this  regulation.  Con- 
formity to  this  procedure  shall  not  be  necessary  in  the  case  of  the 
transfer  of  cotton  between  different  warehouses  at  the  same  place 
when  such  transfer  is  effected  under  the  supervision  of  the  exchange 
inspection  bureau,  or  a  representative  of  the  bureau  authorized  for 
the  purpose  at  such  place.  In  such  cases  the  exchange  inspection 
bureau  shall  report  the  facts  to  the  board  in  accordance  with  section  2 
of  regulation  5. 

Sec.  2.  The  person  who  made  the  request  for  the  classification  or  the 
holder  of  a  Form  C  certificate  shall  file  with  the  secretary  of  the  board 
with  which  the  classification  request  was  filed  or  which  issued  the  cer- 
tificate or,  if  at  a  point  at  which  there  is  no  board,  with  the  supervisor 
of  inspection  at  that  point,  a  written  request  for  the  supervision  of 
such  transfer.  Such  request  shall  be  in  such  form  as  the  chief  of  the 
bureau  shaU  prescribe.  It  shall  properly  identify  the  cotton  and 
state  the  respective  locations  from  and  to  which  the  cotton  is  to  be 
transferred.    If  a  Form  G  certificate  for  such  cotton  has  pi'eviously 


been  issued  by  the  board,  the  holder  thereof  shall  surrender  sach  cer- 
tificate to  the  board  for  cancellation  before  such  transfer  shall  take 
place. 

*  Sec.  8.  As  soon  as  practicable  after  the  filing  of  such  request  a 
supervisor  of  cotton  inspection  or  a  cotton  examiner  shall  examine 
each  bale  of  cotton  covered  by  the  transfer  request,  and  shall  attacli 
to  it  a  metal  tag  or  seal  provided  for  the  purpose  by  the  bureau. 

Sec.  4.  Thereupon  there  shall  be  issued  to  the  person  requesting  the 
same  a  transfer  certificate  in  form  prescribed  for  the  purpose  by  the 
chief  of  the  bureau,  properly  identifying  the  cotton  according  to 
such  metal  tags  or  seals  and  the  other  means  of  identification  in  the 
possession  of  the  bureau,  showing  the  respective  locations  from  which 
and  to  which  the  cotton  is  to  be  transferred. 

Sec.  6.  When  the  cotton  shall  have  been  delivered  for  storage  at 
the  place  of  its  destination,  the  transfer  certificate  shall  be  sur- 
rendered to  the  chairman  of  the  board  at  such  place  or  to  such  other 
official  as  the  chief  of  the  bureau  shall  designate  for  the  purpose. 
Thereupon  a  supervisor  of  cotton  inspection  or  a  cotton  examiner, 
or  other  representative  of  the  bureau  authorized  for  the  purpose, 
shall  examine  each  bale  of  cotton  covered  by  such  transfer  certifi- 
cate. If  he  finds  that  the  identity  of  the  cotton  has  been  properly 
preserved,  there  shall  be  issued  to  the  person  requesting  the  same 
a  cotton  class  certificate  or  certificates,  complying  with  these  regu- 
lations and  valid  for  use  under  the  United  States  cotton  futures 
acf,  at  such  destination,  without  the  reclassification  of  the  cotton. 

Sec.  6.  Supervision  of  transfers  in  accordance  with  this  regulation 
shall  not  be  granted,  nor  shall  any  certificate  be  issued,  with  respect 
to  any  bale  which  is  found  to  be  in  such  condition  that  its  classirica- 
tion  is  different  from  that  shown  by  the  Form  C  certificate,  unless 
such  bale  shall  be  reinspected  and,  if  necessary,  reclassified  in  accord- 
nnce  with  these  regulations. 

Regulation  la. — Licensed  Classifiert. 

Section  1.  Paragraph  1.  Applications  for  licenses  to  classify  cot- 
ton under  section  3  of  the  act  shall  be  made  to  the  chief  of  the  bureau 
on  forms  furnished  for  the  purpose  by  him. 

Paragraph  2.  Each  such  application  shall  be  in  English  and  shall 
be  signed  by  the  applicant,  shall  be  verified  by  him  under  oath  or 
affirmation  administered  by  a  duly  authorized  officer,  and  shall  con- 
tain or  be  accompanied  by  (a)  satisfactory  evidence  that  he  has 
passed  his  twenty-first  birthday,  (6)  satisfactory  evidence  of  his 
training  and  experience  in  the  actual  classification  of  cotton,  (c)  a 
statement  by  the  applicant  that  he  agrees  to  comply  with  and  abide 
by  the  terms  of  the  act  and  these  regiilations  so  far  as  they  may 
relate  to  him,  (rf)  a  remittance  of  the  license  fee  specified  in  section 
11  of  regulation  14,  and  (e)  such  other  information  as  tlie  chief  of 
the  bureau  may  deem  necessary. 

Paragraph  3.  The  applicant  shall  furnish  such  additional  informa- 
tion as  the  Secretary  or  the  chief  of  the  bureau  shall  at  any  time  find 
to  be  necessary  to  tlie  consideration  of  his  application. 

Sec.  2.  Each  applicant  for  a  license  as  a  classifier  and  each  licensed 
classifier  shall,  when  requested,  submit  to  an  examination  or  test  by 
one  or  more  members  of  the  appeal  board  of  review  examiners 
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appointed  by  the  chief  of  the  bureau  as  provided  in  section  2  of 
regulation  2,  to  show  his  ability  properly  to  classify  cotton,  and 
shall  also  make  available  for  inspection  copies  of  the  standards  for 
classification  used  or  to  be  used  b^r  him. 

Sec.  3.  Paragraph  1.  Each  classifier  shall  be  licensed  according  to 
his  qualifications  in  the  respects  enumerated  in  this  section  and 
each  license  issued  shall  show  upon  its  face  whether  the  licensee  is 
(jualiiied : 

(a)  To  grade  cotton  in  accordance  with  the  Universal  Stand- 
ards. 

(b)  To  grade  cotton  in  accordance  with  the  official  standards 
of  the  United  States  for  grade  for  Sea  Island  cotton. 

{c)  To  grade  cotton  in  accordance  with  the  official  standards 
of  the  United  States  for  American  Egyption  cotton. 

(d)  To  determine  the  staple  length  of  cotton  in  accordance 
with  the  official  cotton  standards  of  the  United  States  for  length 
of  staple. 

Sec.  4.  The  period  for  which  a  license  may  be  issued  shall  be  from 
tlie  first  day  of  August  until  and  including  the  thirty-first  day  of 
July  followmg.  Renewals  shall  be  for  one  year  only  beginning  with 
the  first  day  of  August  of  each  year. 

Sec  6.  Wlienever  any  classifier  licensed  under  the  act  and  in  ac- 
cordance with  these  regulations,  shall  classify  and/or  certificate  any 
cotton  or  samples  in  consideration  of  a  stated  fee,  the  fee  charged 
.shall  be  in  accordance  with  a  schedule  previously  submitted  to  ai\^ 
approved  by  the  chief  of  the  bureau. 

Sec.  6.  Each  licensed  classifier  shall  keep  for  a  period  of  one  year 
in  a  place  accessible  to  interested  persons  a  copy  of  each  certificate 
i^MHHl  by  him  under  these  regulations. 

Sec.  7.  Each  licensed  classifier  shall  permit  any  officer  or  agent 
of  the  Department  of  Agriculture,  authorized  by  the  Secretary  for 
the  purpose,  to  inspect  or  examine,  on  any  business  day  during  the 
usual  hours  of  business,  his  books,  papers,  records,  and  accounts 
relating  to  the  performance  of  his  duties  under  the  act  and  these 
regulations. 

Sec.  8.  Each  licensed  classifier  shall,  from  time  to  time  when  re- 
quested by  the  chief  of  the  bureau,  make  reports,  on  forms  furnished 
for  the  purpose  by  the  bureau,  bearing  upon  his  activities  as  such 
licensed  classifier. 

Sec.  9.  Every  person  licensed  imder  the  act  shall  immediately 
furnish  the  chief  of  the  bureau  any  information  which  comes  to  the 
knowledge  of  such  person  tending  to  show  that  any  provision  of 
the  act  or  the  regulations  has  been  violated. 

Sec  10.  Pending  investigation  the  Secretary  may,  whenever  he 
deenis  necessary,  suspend  the  license  of  a  licensed  classifier  tem- 
IK)rarily  without  hearing.  Upon  written  request,  and  a  satisfactory 
statement  of  reasons  therefor,  submitted  by  the  licensed  classifier, 
the  Secretary  may,  without  a  hearing,  suspend  or  cancel  the  license 
issued  to  such  licensed  classifier.  The  Secretary  may,  after  oppor- 
tunity for  hearing  when  possible  has  been  afforded  in  the  manner 
[ prescribed  in  this  section,  suspend  or  cancel  a  license  issued  to  a 
icensed  classifier  when  such  licensed  classifier  (a)  has  died,  (b)  is 
non  compos  mentis^   (c)   has  ceased  to  perform  services  as  such 
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classifier,  (d)  has  knowingly  or  carelessly  classified  cotton  im- 
properly, (e)  has  violated  or  evaded  any  provisions  of  this  act  or 
the  regulations  thereunder  so  far  as  the  same  may  relate  to  him,  (/) 
has  used  his  license  or  allowed  it  to  be  used  for  any  improper  pur- 
poses, or  ((7)  has  in  any  other  manner  become  incompetent  or  inca- 
pacitated to  perform  tne  duties  of  such  licensed  classifier.  Before 
the  license  of  any  licensed  classifier  is  suspended  or  revoked  pur- 
suant to  section  3  of  the  act,  such  licensed  classifier  shall  be  furnished 
•  by  the  Secretary,  or  by  an  official  of  the  Department  of  Agriculture 
designated  for  the  purpose,  a  written  statement  speci^ring  the 
charges  and  shall  be  allowed  a  reasonable  time  within  which  he  may 
answer  the  same  in  writing  and  apply  for  a  hearing,  an  opportunity 
for  which  shall  be  afforded  in  accordance  with  section  12  of  this 
regulation. 

Sec.  11.  If  a  license  issued  to  a  licensed  classifier  is  suspended,  re- 
voked, or  canceled  by  the  Secretary,  such  license  shall  be  returned  to 
the  Secretary.  At  the  expiration  of  any  period  of  suspension  of  sucli 
license,  unless  in  the  meantime  it  be  revoked  or  canceled,  the  dates  of 
the  beginning  and  termination  of  the  suspension  shall  be  indorsed 
thereon,  and  it  shall  be  returned  to  the  license  classifier  to  whom  it 
was  originally  issued. 

Sec.  12.  For  the  purpose  of  a  hearing  under  the  act  or  this  regula- 
tion, the  licensee  involved  shall  be  allowed  a  reasonable  time,  fixed  by 
the  Secretary  or  by  an  official  of  the  Department  of  Agriculture  desig- 
Bated  by  him  for  the  purpose,  within  which  affidavits  and  otlier 
proper  evidence  may  be  submitted.  If  requested  by  the  licensee  within 
such  time,  an  oral  hearing,  of  which  reasonable  notice  shall  be  given, 
shall  be  held  before,  and  at  the  time  and  place  fixed  by  the  Secretary 
or  an  official  of  the  Department  of  Agi-iculture  designated  by  him 
for  the  purpose.  The  testimony  of  the  witnesses  at  such  oral  hearing 
shall  be  upon  oath  or  affirmation  administered  by  the  official  before 
whom  the  hearing  is  held,  when  required  by  him.  Such  oral  hearing 
may  be  adjourned  by  him  from  time  to  time.  After  reasonable  notice 
to  all  parties  concerned,  the  deposition  of  any  witness  may  be  taken 
at  a  time  and  place  and  before  a  person  designated  for  the  purpose  by 
the  Secretary  or  an  official  of  the  Department  of  Agriculture  author- 
ized by  the  Secretary.  Every  written  entry  in  the  records  of  the  De- 
partment of  Apiculture  made  by  an  officer  or  employee  thereof  in 
the  course  of  his  official  duty,  which  is  relevant  to  the  issue  involved 
in  a  hearing,  shall  be  admissible  as  prima  facie  evidence  of  the  facts 
stated  therein  without  the  production  of  such  officer  or  employee. 
Copies  of  all  papei-s  and  all  the  evidence  submitted  or  considered  in 
sucli  hearing  sliall  be  made  a  part  of  the  records  of  the  Department 
of  Agriculture.  The  records  and,  when  there  has  been  an  oral  hear- 
ing other  than  by  the  Secretary,  the  recommendation  of  the  official 
holding  such  oral  hearing  sliall  be  transmitted  to  the  Secretary  for 
his  consideration.  Each  party  shall  pay  all  expenses  contracted  by 
him  in  connection  with  any  heai'ing  under  this  section. 

Sec.  13.  Upon  satisfactory  proof  of  the  loss  or  destruction  of  a 
license  issued  to  a  licensed  classifier,  a  duplicate  thereof  may  be  issued 
under  the  same  or  a  new  number,  in  the  discretion  of  the  Secretary. 

Sec.  14.  No  person  shall  in  any  way  repi'esent  himself  to  be  a  clas- 
sifier licensed  under  the  act  unless  he  liolds  an  unsuspended,  unre- 
voked, and  uncanceled  license  issued  under  the  act 
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Src.  10.  Each  class  certificate  issned  under  the  act  by  a  licensed 
classifier  shall  be  in  a  form  approved  for  the  purpose  by  the  chief  of 
the  bureau,  and  shall  embody  within  its  written  or  printed  terms  (a) 
the  caption  "  Licensed  Cotton  Classifier's  Certificate,"  (6)  whether  it 
is  an  original,  a  duplicate  or  other  copy,  (c)  the  date  or  the  certifi- 
cate, (d)  the  exact  location  of  the  cotton  at  the  time  of  classification, 
ie)  the  identification  of  each  bale  of  cotton  by  the  tag  number  and/or 
mark  by  which  the  bale  is  or  was  identified  in  its  location  at  the  time 
the  sample  upon  which  the  classification  was  based  was  taken,  (/) 
the  grade,  length  of  staple,  or  other  class  of  each  bale  of  cotton  cov- 
ered by  the  certificate,  (g)  that  the  certificate  is  issued  by  a  licensed 
classifier  under  the  United  States  Cotton  Standards  Act  and  regula- 
tions thereunder,  and  (A)  the  signature  of  the  licensed  classifier.  In 
addition,  the  class  certificate  may  include  any  other  matter  not  incon- 
sistent with  the  act  or  these  regulations 

Sec  16.  A  certificate  issued  oy  a  licensed  classifier  shall  in  no  case 
be  deemed  a  final  certificate  within  the  meaning  of  section  4  of  the 
act.  The  certificate  of  a  board  covering  any  cotton  represented  in  a 
luensed  cotton  classifier's  certificate  shall  at  once  invalidate  and 
supersede  a  licensed  classifier's  certificate  as  to  such  classification. 

Sec.  17.  The  shipment,  sale  or  consignment  of  any  cotton  or  the 
sale  or  hypothecation  of  any  warehouse  receipts,  compress  receipts 
or  bills  of  lading  representing  any  cotton  covered  by  a  licensed  clas- 
sifiers certificate,  shall  render  such  certificate  null  and  void  unless 
the  certificate  be  attached  to  the  warehouse  receipts,  bills  of  lading 
or  invoices  by  which  the  cotton  is  moved  or  sold  or  by  which  title  to 
the  cotton  is  passed  or  hypothecated. 

Sec.  18.  In  case  a  review  is  desired  of  the  classification  of  any  cot- 
ton represented  in  a  valid  certificate  issued  by  a  licensed  classifier 
a?  provided  in  section  15  of  this  regulation,  the  holder  of  such  cer- 
tificate shall  surrender  the  same,  together  with  samples  of  the  cot- 
ton, to  a  board  and  receive  in  its  stead  a  certificate  signed  by  the 
chairman  of  such  board.  The  certificate  of  the  board  issued  in  lieu 
of  the  licensed  classifier's  certificate  in  accordance  with  this  section 
shall  be  subject  to  review  by  the  appeal  board  of  review  examiners, 
provided  a  review  would  have  been  granted  if  the  classification  had 
oeen  performed  originally  by  a  board. 

Regulation  13. — Official  Cotton  Standards. 

SEcnoic  1.  Practical  forms  of  the  Universal  Standards  and  other 
official  standards  of  the  United  States,  certified  under  the  seal  of  the 
Department  of  Agriculture  and  under  the  signature  of  the  Secretary, 
thereto  affixed  by  himself  or  by  some  other  official  or  employee  of  the 
Department  of  Agriculture  thereunder  duly  authorized  by  the  Sec- 
retary, and,  in  the  case  of  the  Universal  Standards,  accompanied  by 
photographs  representing  the  cotton  in  said  practical  forms  at  the 
time  of  certification,  will  be  furnished  when  established  by  him  to 
any  person  requesting  the  same  upon  prepayment  of  the  cost  thereof, 
as'determined  by  the  Secretary,  and  suoject  to  the  following  con- 
ditions : 

(a)  That  no  such  form  shall  be  considered  or  used  as  representing 
the  Universal  Standards  or  other  official  cotton  standards  of  the 
Tnited  States  after  the  date  of  its  cancellation  in  accordance  with 
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this  section  or,  in  any  erent,  after  the  expiration  of  eighteen  (18) 
months  following  the  date  of  its  certification. 

K  ^fiL^  K-  **/f  ^""""^  **°^  ^  photograplw  accompanying  tiiem 
Bhall  be  subject  to  inspection  on  any  business  day,  between  the  hours 
of  9  a.  m.  and  4  iv  i^m  by  the  Secretary  or  by  any  officer  or  asent  of 
the  Department  of  Agriculture  authorized  by  the  chief  of  the  bureau. 

(c)  That  the  signature  of  the  Secretary  certifying  to  any  practi- 
cal forms,  or  any  photograph  of  any  type  or  sample  of  said  practical 
forms  accompanying  the  same,  or  both,  may  be  canceled  if  it  be 
found,  upon  such  inspection,  either  that  any  of  said  forms  for  any 
reason  nusrepresents  the  Universal  Standards  or  other  official  cotton 
standards  or  that  any  such  photograph  has  been  altered  or  mutilated. 

Sec.  2.  Whenever  any  oi  the  official  cotton  standards  shall  have 
been  adopted  as  Universal  Standards,  by  an  association  or  exchange 
located  in  a  country  other  than  the  United  States,  the  name  of  such 
association  or  exchange  shall  be  shown  on  the  outeide  of  the  box  or 
container. 

Sec.  8.  Each  application  fbr  practical  forms  of  the  Universal 
Standards  or  other  official  cotton  standards  shall  be  upon  a  blank 
furnished  by  the  bureau,  incorporating  the  conditions  set  forth  in 
this  regulation,  signed  by  the  applicant,  and  shall  be  accompanied 
by  certiRed  check  or  post  office  or  express  money  order  payable  to 
the  "  Disbursing  Clerk,  Department  of  Agriculture/'  in  an  amount 
sufficient  to  cover  the  cost  of  the  forms  requested. 

Regulation  14.— Fees  «nd  Cotti» 

Sectiok  1.  All  fees  for  services  of  classification,  comparison,  cer- 
tification, or  reviews  by  a  board  of  examiners  shall  be  paid  at  tlie 
time  of  filing  the  request  for  the  service  desired. 

Sec.  2.  Paragraph  1.  For  the  classification  and  certification  of 
any  cotton  or  samples  whether  informal  or  otherwise,  or  for  the  re- 
view of  a  licensed  cotton  classifier's  certificate,  the  person  requesting 
the  classification  or  review  shall  pay  a  fee,  as  follows : 

(a)  If  the  classification  is  with  respect  to  grade  only,  at  the 
rate  of  15  cents  a  bale. 

{b)  If  the  classification  is  with  respect  to  staple  only,  at  the 
rate  of  15  cents  a  bale. 

(c)  If  the  classification  is  with  respect  to  any  other  single 
quality,  at  the  rate  of  15  cents  a  bale. 

(d)  If  the  classification  is  with  respect  to  two  or  more  of  the 
qualities  specified  in  (a),  (6),  or  (<7),  at  the  rate  of  80  cents  a 
bale. 

Paragraph  2.  When  a  comparison  is  requested  of  any  samples  with 
a  type  or  with  other,  samples,  the  fees  prescribed  in  paragraph  1  of 
this  section  shall  apply  to  every  sample  involved,  including  each  of  the 
samples  of  which  the  type  is  composed,  except  that  no  charge  shall 
be  made  for  the  classification  of  a  type  composed  of  less  uian  1^ 
samples. 

Sec.  8.  For  each  new  certificate  issued  in  substitution  for  a  prior 
certificate  at  the  request  of  the  holder  thereof,  on  account  of  the  break- 
ing or  splitting  of  a  lot  of  cotton  covered  thereby  or  otherwise  for  his 
business  convenience,  without  the  reclassification  of  the  cotton  in* 
volved,  the  person  requesting  such  substitution  shall  pay  a  fee  of  25 
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Sec.  12.  Paragraph  1.  The  cost  of  a  set  of  practical  forms  of  the 
Universal  Stanoaras  for  the  nine  grades,  No.  1  or  middling  fair,  No. 
2  or  strict  good  middling,  No.  3  or  good  middling,  No.  4  or  strict  mid- 
dling, No.  6  or  middling,  No.  6  or  strict  low  middling,  No.  7  or  low 
middling,  No.  8  or  strict  good  ordinary,  and  No.  9  or  good  ordinary, 
shall  be  $45. 

Paragraph  2.  The  cost  of  a  set  of  practical  forms  of  the  Universal 
Standards  for  yellow  tinged  cotton  of  the  grades  No.  3  or  good  mid- 
dling. No.  4  or  strict  middling,  No.  5  or  middling,  No.  6  or  strict  low 
middling,  and  No.  7  or  low  middling,  yellow  stained  cotton  of  the 
grades  No.  3  or  good  middling,  No.  4  or  strict  middling,  and  No,  5 
or  middling,  and  for  blue  stained  cotton  of  the  grades  No.  3  or  good 
middling.  No.  4  or  strict  middling,  and  No.  5  or  middling  shall  be 
$55. 

Paragraph  3.  The  cost  of  a  set  of  practical  forms  of  the  official 
cotton  standards  for  American  Egyptian  cotton  of  grades  1,  2,  3,  4, 
and  5  shall  be  $25. 

Paragraph  4.  The  cost  of  a  set  of  practical  forms  of  the  official 
cotton  standards  for  Sea  Island  cotton  of  grades  1,  2,  3,  4,  5,  and  6 
shall  be  $30. 

Paragraph  5.  The  cost  of  a  fractional  part  of  any  of  the  sets  men- 
tioned in  paragraphs  1,  2,  3,  and  4  shall  be  at  the  rate  of  $5  for  each 
box  contained  in  such  fractional  part 

Paragraph  6.  The  cost  of  a  set  of  practical  forms  of  the  official 
cotton  standards  for  the  12  lengths  of  staple,  f,  f,  1,  l^^,  IJ,  li'^j, 
Hj  lA)  li?  li?  If 5  and  IJ  inches,  shall  be  $12,  and  the  cost  of  a  frac- 
tional part  ox  such  set  shall  be  at  the  rate  of  $1  for  each  sample  con- 
tained in  such  fractional  part 

Paragraph  7.  The  cost  of  new  samples  furnished  in  replacement 
of  old  samples  in  any  box  of  the  practical  forms  mentioned  in  para- 

Sraphs  1,  2,  3,  4,  and  5  returned  to  the  department  shall,  exclusive  of 
le  Dox  container,  be  at  the  rate  of  $4  for  each  box,  except  that,  when 
the  number  of  samples  so  furnished  is  five  or  less  in  one  box,  the  cost 
sliall  be  at  the  rate  of  40  cents  for  each  sample.  The  cost  of  each 
new  box  container  furnished  with  such  samples  shall  be  $1. 

Paragraph  8.  The  cost  of  practical  forms  of  the  Universal  Stand- 
ards or  otner  offibcial  cotton  standards  which  may  hereafter  be  es- 
tablished shall  be  such  as  the  Secretary  of  Agriculture  may  deter- 
mine. 

Paragraph  9.  The  costs  prescribed  in  this  section  are  exclusive 
of  transportation  charges. 

Sec.  13.  Any  payment  or  advance  deposit  under  this  regulation 
shall  be  by  certified  check,  or  by  draft  or  post-office  or  express  money 
order,  payable  to  the  order  of  "  Disbursing  Clerk,  Department  of 
Agriculture,"  and  shall  not  be  made  in  cash. 

Sec.  14.  Nothing  in  these  regulations  shall  be  construed  to  void 
or  modify  any  claim  which  a  person  or  party  requesting  and  paying 
for  a  service  may  have  against  any  other  person  or  party  for  the 
payment  of  part  or  all  of  such  costs. 

Regulation  15.— Adjustment  of  pisputes  Arising  From  Contmcts  for  the  Shipment 

of  Cotton  Prom  the  United  States. 

Section  1.  Paragraph  1.  When  an  association  or  exchange  located 
in  a  country  other  than  the  United  States  shall  adopt  any  of  the  of- 
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ficial  cotton  standards  of  the  United  States  and  when  the  members 
of  the  committee  of  such  associations  or  exchange  having  i&nal  jur-- 
isdiction  in  the  matter  of  appeals  have  been  designated  as  cotton 
examiners  by  the  chief  of  the  bureau,  such  committee  may  be  con- 
stituted for  the  purposes  of  this  act  a  board  of  the  Department  of 
Apiculture  and  authorized  to  act  as  follows : 

Paragraph  2.  In  so  far  as  the  exchange  has  adopted  the  Univer- 
sal Standards,  the  committee  may  pass  upon  the  classification  of 
cotton  involved  in  a  dispute  between  a  party  in  the  United  States 
and  a  party  without  the  United  States  to  a  contract  made  under  the 
rules  of  the  association  or  exchange. 

Paragraph  3.  The  submission  of  samples  of  cotton  involved  in 
such  a  dispute  to  such  association  or  exchange  or  such  committee  in 
accordance  with  the  rules  of  the  association  or  exchange  shall  be 
deemed  to  be  a  submission  to  the  Department  of  Agriculture. 

Paragraph  4.  Determinations  of  classification  made  by  the  boards 
so  constituted  shall  be  final  and  shall  supersede,  as  to  the  parties  to 
the  dispute,  anv  other  certificate,  as  to  grade  and  color,  affecting  such 
cotton,  issued  by  tlie  Department  of  Agriculture  under  the  act  and 
these  regulations.  When  so  provided  m  the  articles,  rules  or  by- 
laws of  the  association  or  exchange,  such  determinations  may  be 
evidenced  by  awards.  If  an  award  is  made  which  does  not  state 
the  classification  such  board  will,  upon  request  of  the  owner  or 
custodian  of  the  cotton  and  the  payment  of  a  reasonable  additional 
fee,  issue  a  certificate  showing  m  detail  the  true  classification  for 
grade  and  color  of  such  cotton,  based  upon  a  comparison  of  the 
samples  with  the  Universal  Standards  or  with  a  type  or  other  sam- 
ples on  which  the  cotton  has  been  sold,  as  the  case  may  be. 

Sec.  2.  The  manner  of  procedure  in  submitting  and  handling 
samples,  in  classification,  and  in  instituting  and  conducting  arbitra- 
tions and  appeals,  shall  be  as  prescribed  in  the  articles,  by-laws  and 
rules  of  the  association  or  exchange. 

Sec.  3.  No  charge  shall  be  made  by  the  Department  of  Agriculture 
for  services  performed  under  this  regulation,  but  nothing  herein 
sliall  be  construed  to  prevent  the  association  or  exchange  from  mak- 
ing and  collecting  such  fees  for  the  services  of  its  committee  as  may 
be  found  to  be  reasonable. 

Regulation  z 6.— Publications. 

Secttok  1.  Publications  under  the  act  and  these  regulations  may 
be  made  in  service  and  regulatory  announcements  of  the  bureau  and 
by  such  other  means  as  the  chief  of  the  bureau  shall,  from  time  to 
tune,  designate  for  the  purpose. 

o 
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TTnitbd  States  Department  of  Aoricultdbe, 

OinCS  OF  THX  SsotsTARr, 

Washington,  D.  C. 
By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  United  States  warehouse  act,  approved  August  11,  1916  (30 
U.  S.  Stat.  L.,  p.  486) ,  as  amended,  I,  Henry  C.  Wallace,  Secretary  of 
Agriculture,  do  make,  prescribe,  publish,  and  give  public  noticp  of 
the  following  rules  and  regulations,  to  be  known  as  the  Regulations 
for  Peanut  Warehouses,  and  to  be  in  force  and  effect  until  amcmlfd 
or  superseded  by  rules  and  regulations  which  may  hereafter  Ix' 
made  by  the  Secretary  of  Agriculture  under  said  act.  I 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  thi- 
official  seal  of  the  Department  of  Agriculture  to  be  affixed  in  the  city 
of  Washington  this  2flth  day  of  September,  1923. 


Secretary  of  Agriculture. 


REGULATIONS  FOR  WAREHOUSES  STORING  FARMERS' 
STOCK  PEANUTS  UNDER  THE  UNITED  STATES  WARE- 
HOUSE ACT. 


Regulation  i.  Definitions. 


Definitions. 


Terms  defined. 


Person. 


Secretary. 


Skction  1.  Words  used  in  these  regulations  in  the  sin-  words  import 
::Jilar  form  shall  be  deemed  to  import  the  plural,  and  vice  riSf"  °'  ^  "" 
vei^,  as  the  case  may  demand. 

Sec.  2.  For  the  purpose  of  these  regulations,  unless  the 
context  otherwise  require,  the  following  terms  shall  be 
"ustrued,  respectively,  to  mean — 

ParagrapK  1.  The  act. — ^The  United  States  warehouse    The  act. 
a<t,  approved  August  11,  1916  (39  U.  S.  Stat,  at  L.,  pp. 
146,  486),  as  amended. 

Paragraph  2,  Person, — An  individual,  corporation, 
partnership,  or  two  or  more  persons  having  a  joint  or 
common  interest. 

Paragraph  3.  Secretary. — ^The  Secretary  of  Agricul- 
ture of  the  United  States. 

Paragraph  ^  Chief  of  the  bureau.— The  Chief  of  the  nu^l'  "*'  ^ 
Bureau  of  Agricultural  Economics. 

Paragraph  5.  Regulations, — Rules  and  regulations 
mude  under  the  act  by  the  Secretary. 

Paragraph  6.  Bureau. — The  Bureau  of  Agricultural 
Economics  of  the  United  States  Department  of  Agricul- 
ture. 

Pnragraph  7.  Warehouse. — ^Any  building,  structure,  or 
'  ther  protected  inclosure  in  which  peanuts  are  or  may 
1^  .-tored  for  interstate  or  foreign  commerce,  or,  if  lo- 

:t*(l  within  any  place  under  the  exclusive  jurisdiction  of 
i.e  United  States,  in  which  peanuts  are  or  may  be  stored. 

Paragraph  8.  Warehouseman. — ^Any  person  lawfully 
»*r.^^a<red  in  the  business  of  storing  peanuts. 

Paragraph  9.  Lice^ise. — ^A  license  issued  under  the  act    i^<»n^ 
'  y  the  Secretaiy. 

Paragraph  10.  LiceTised  warehouseman. — ^A  warehouse- j^^^J'j^JJjJJ**  ^"•• 

■  ill  licensed  as  such  under  the  act. 

Paragraph  11.  Licensed  warehouse. — ^A  warehouse  for .  Licensed  ware- 

•c  conduct  of  which  a  license  has  been  issued. 


Refulationi. 


Burean. 


Warehouse. 


Warehouse' 
man. 


(1) 


Liemsed  warj-     Paragraph  l£.  Licensed     warehousemaTCs     hand. — A 

houseman's  bond.  9      r  ^  i  i  •  i 

bond  required  to  be  given  under  the  act  by  a  licensed 

warehouseman. 
rade/*"'***     Paragraph  IS.  Liceuscd   grader. — ^A    person    licensed 

under  the  act  by  the  Secretary  to  grade  and  to  certificate 

the  grade  or  other  class  of  peanuts  stored  or  to  be  stored 

in  a  licensed  warehouse. 
we^'hw*  ■  '  *  ^     Paragraph  IJIh  Licensed  weigher. — ^A  person  licensed 

under  the  act  by  the  Secretary  to  weigh  and  certificate 

the  weight  of  peanuts  stored  or  to  be  stored  in  a  licensed 

warehouse. 
LiccoMd     in-     Paragraph  16.  Licensed  inspector. — ^A  person  licensed 

under  the  act  by  the  Secretary  to  inspect,  to  sample,  and 

to  certificate  the  condition  for  storage  of  peanuts. 
Receipt  Paragraph  16.  Receipt. — ^A  warehouse  receipt. 

»•».  Paragraph  17.  Bag. — ^A  sack  or  other  package, 

state.  Paragraph  18.  State. — ^A  State,  Territory,  or  District 

of  the  United  States. 

Warehouw    U-  Rei^ulation  a.  Warehouse  Licenses. 

censea. 

Application     SECTION  1.  Applications  for  licenses  under  sections  4 

and  9  of  the  act  and  for  modifications  or  extensions  of 

licenses  under  section  6  of  the  act  shall  be  made  to  the 

Secretary  upon  forms  prescribed  for  the  purpose  and 

furnished  by  the  bureau,  shall  be  in  English,  shall  truly 

state  the  information  therein  contained,  and  shall  be 

signed  by  the  applicant.    The  applicant  shall  at  any  time 

furnish  such  additional  information  as  the  Secretary  or 

the  chief  of  the  bureau  shall  find  to  be  necessary  to  the 

consideration  of  his  application  by  the  Secretary. 

Ground!     for     Sec.  2.  A  Hccuse  f or  the  conduct  of  a  warehouse  shall 

ceme.  not  be  issued  if  it  be  found  by  the  Secretary  that  the 

warehouse  is  not  suitable  for  the  proper  storage  of  pea-' 

nuts,  that  the  warehouseman  is  incompetent  to  conduct 

such  warehouse  in  accordance  with  the  act  and  these 

regulations,  or  that  there  is  any  other .  sufficient  reason 

within  the  purposes  of  the  act  for  not  issuing  such  li- 
cense. 

quiJed.*"*^  '*■     Sec.  3.  The   warehouseman   conducting   a   warehouse 

licensed  or  for  which  application  for  license  has  been 
made  under  the  act,  shall  have  and  maintain  above  aU 
exemptions  and  liabilities  net  assets  liable  for  the  pay- 
ment of  any  indebtedness  arising  from  the  conduct  of  the 
warehouse,  to  the  extent  of  at  least  $5  per  ton  of  t 
maximum  number  of  tons  that  the  warehouse  will  accom 


modate  when  stored  in  the  manner  customary  to  tht 
warehouse  as  determined  by  the  chief  of  the  bureau,  ex- 
cept that  the  amount  of  such  assets  shall  not  be  less  than 
$5,000,  and  need  n^t  be  more  than  $100,000.  In  case  such 
warehouseman  has  applied  for  licenses  to  conduct  two  or 
more  warehouses  in  the  same  State,  the  assets  applicable 
to  all  of  which  shall  be  subject  to  the  liabilities  of  each, 
such  warehouses  shall  be  deemed  to  be  one  warehouse  for 
the  purposes  of  the  assets  required  under  this  section. 
For  the  purposes  of  this  section  only,  paid-in  capital 
stock,  as  such,  shall  not  be  considered  a  liability.  Any  de- 
ficiency in  the  required  net  assets  may  be  supplied  by  an 
increase  in  the  amount  of  the  warehouseman's  bond  in 
accordance  with  paragraph  2  of  section  2  of  regulation  8. 

Sec.  4.  Each  application  for  a  modification  or  exten-    ADDiication  tor 
sion  of  a  license  under  section  6  of  the  act  shall  be  made  ezteo^n.^'*    ^ 
to  the  Secretary,  upon  a  form  prescribed  for  the  purpose 
and  furnished  by  the  chief  of  the  bureau,  shall  be  in  Eng- 
lish, shall  be  signed  by  the  applicant,  and  shall  be  filed    Time  of  mii«. 
with  the  Secretary  not  less  than  30  days  before  the  date 
of  the  termination  of  the  license  then  in  effect. 

Sec.  5.  Immediately  upon  receipt  of  his  license  or  of  te^^n"ij2i  ^ 
any  modification  or  extension  thereof  under  the  act,  the  vo^^^ 
warehouseman  shall  post  the  same,  and  thereafter,  except 
as  otherwise  provided  in  these  regulations,  keep  it  posted 
until  suspended  or  terminated,  in  a  conspicuous  place  in 
the  principal  office  where  receipts  issued  by  such  ware- 
houseman are  deliyered  to  depositors. 

Sec.  6.  Pending  investigation,  the  Secretary,  ^^i®^- cancIKt"i**S; 
ever  he  deems  necessary,  may  suspend  a  warehouseman's  "JrVhouit  u- 
liccnse  temporarily  without  hearing.  Upon  written  re- 
quest and  a  satisfactory  statement  of  reasons  therefor, 
submitted  by  a  warehouseman,  the  Secretary  may,  with- 
out hearing,  suspend  or  cancel  the  license  issued  to  such 
warehouseman.  The  Secretary  may,  after  opportunity 
for  hearing,  when  possible,  has  been  afforded  in  the  man- 
ner prescribed  in  this  section,  suspend  or  cancel  a  license 
i^ued  to  a  warehouseman  when  such  warehouseman  is 
(a)  bankrupt  or  insolvent;  (6)  has  parted,  in  whole  or  in 
part,  with  his  control  over  the  licensed  warehouse;  (c) 
is  in  process  of  dissolution  or  has  been  dissolved;  (d) 
has  ceased  to  conduct  such  licensed  warehouse;  or  (e) 
has  in  any  other  manner  become  nonexistent  or  incom- 
petent or  incapacitated  to  conduct  the  business  of  the 
warehouse.    Whenever  any  of  the  conditions  mentioned 


in  subdivisions  (a)  to  (e)  oi  this  section  shall  come  into 
existence,  it  shall  be  the  duty  of  the  warehouseman  to 
notify  immediately  the  chief  of  the  bureau  of  the  exist- 
ing condition.  Before  a  license  is  suspended,  reToked. 
or  canceled  for  any  yiolation  of,  or  failure  to  comply 
with,  any  provision  of  the  act  or  of  these  regulations  or 
upon  the  ground  that  unreasonable  or  exorbitant  charges 
have  been  made  for  services  rendered,  the  warehouseman 
involved  shall  be  furnished  by  the  Secretary,  or  by  an 
official  of  the  Department  of  Agriculture  designated  for 
the  purpose,  a  written  statement  specifying  the  charges 
and  shall  be  allowed  a  reasonable  time  within  which  he 
may  answer  the  same  in  writing  and  apply  for  a  hearing, 
an  opportunity  for  which  shall  be  afforded  in  accord- 
ance with  regulation  10,  section  4. 
^Sf^I'iJli**'  «T  Sec.  7.  In  case  a  license  issued  to  a  warehouseman  ter- 
pj'^^'^^j^S*^*^.^  minates  or  is  suspended,  revoked,  or  canceled  by  the 
houac  liceiiM.  Secretary,  such  license  shall  be  returned  to  the  Secre- 
tary when  requested.  At  the  expiration  of  any  period 
of  suspension  of  such  license,  unless  it  be  in  the  mean- 
time revoked  or  canceled,  the  dates  of  the  beginning  and 
termination  of  the  suspension  shall  be  indorsed  thereon, 
it  shall  be  returned  to  the  licensed  warehouseman  to 
whom  it  was  originally  issued,  and  it  shall  be  posted  as 
prescribed  in  section  5  of  this  regulation. 

8tr'o*ed*'warV     ^^^'  ^*  Upou  Satisfactory  proof  of  the  loss  or  destruc- 
houM  uc«nse.     iiqj^  Qf  ^  licensc  issued  to  a  warehouseman  a  duplicate 

thereof  may  be  issued  under  the  same  or  a  new  number 

at  the  discretion  of  the  Secretary. 
wa?JhiSJe"tn     Sec.  9.  No  warchousc  or  its  warehouseman  shall  be 
"cllf  themMFvS  ^^signated  as  licensed  under  the  act,  and  no  name  or 
as  licenaed.        dcscriptiou  couvcying  the  impression  that  it  or  he  is  so 

licensed  shall  be  used,  either  in  a  receipt  or  otherwise. 

unless  such  warehouseman  holds  an  unsuspended,  uni^- 

voked,  and  uncanceled  license  for  the  conduct  of  such 

warehouse. 

Warehouie  Regulation  3.  Warehouse  Bonds. 

bondis. 

Time  of  filing.  SECTION  1.  UuIbss  the  Warehouseman  has  previously 
filed  with  the  Secretary  the  necessary  bond  required  by 
section  2  of  this  regulation,  he  shall  file  such  bond  within 
a  time,  if  any,  specified  by  the  Secretary,  said  bond  to 
cover  all  obligations  arising  thereunder  during  the  period 
of  the  license* 


Sec.  2.  Paragraph  1.  Exclusive  of  an;^  amount  which  o/J^SSJ^  JSjIS! 
may  be  added  in  accordance  with  paragraphs  2  and  3  of  *^^- 
this  section,  the  amount  of  such  bond  shall  be  at  the  rate 
of  $5  per  ton  or  fractional  part  thereof  of  the  maximum 
number  of  tons  that  the  warehouse  will  accommodate 
when  stored  in  the  manner  customary  to  the  warehouse 
for  which  such  bond  is  required,  as  determined  by  the 
chief  of  the  bureau,  but  not  less  than  $5,000  nor  more 
than  $50,000.  In  case  such  warehouseman  has  applied 
for  licenses  to  conduct  two  or  more  warehouses  in  the 
same  State,  the  assets  applicable  to  all  of  which  shall  be 
subject  to  the  liabilities  of  each,  and  shall  desire  to  give 
a  single  bond  meeting  the  requirements  of  the  act  and 
these  regulations  for  said  warehouses,  such  warehouses 
shall  be  deemed  to  be  one  warehouse  for  the  purposes  of 
the  bond  required  under  this  regulation. 

Paragraph  S.  In  case  of  a  deficiency  in  net  assets  under  ^mtunt  *for*^dJ!i! 
regulation  2,  section  8,  there  shall  be  added  to  the  amount  j^^y  *"  n«^  "- 
of  the  bond,  fixed  in  accordance  with  paragraph  1  of  this 
i^ection,  an  amount  equal  to  such  deficiency. 

Paragraph  S.  In  case  the  Secretary  finds  the  existence  ^^^J'^^'JJ^^^^J 
of  conditions  warranting  such  action,  there  shall  be  added  ^•^  conditions, 
to  the  amount  fixed  in  accordance  with  paragraphs  1  and 
2  of  this  section  a  further  amount,  fixed  by  him,  to  meet 
:iuch  conditions. 

Sec.  3.  In  case  an  application  is  made  under  regulation  y^  t  §  n  •  i  o  o 
2,  section  1,  for  a  modification  or  an  extension  of  a  license 
and  no  bond  previously  filed  by  the  warehouseman  under 
this  regulation  covers  obligations  arising  during  the  pe- 
riod of  such  modification  or  extension,  the  warehouseman 
shall,  when  notice  has  been  given  by  the  Secretary  that 
his  application  for  such  modification  or  extension  will  be 
granted  upon  compliance  by  such  warehouseman  with  the 
act,  file  with  the  Secretary,  within  a  time,  if  any,  fixed 
in  such  notice,  a  bond  complying  with  the  act.  In  the 
discretion  of  the  Secretary,  a  properly  executed  instru- 
ment in  form  approved  by  him,  amending,  extending  or 
continuing  in  force  and  effect  the  obligations  of  a  valid 
bond  previously  filed  by  the  warehouseman  and  otherwise 
(Complying  with  the  act  and  these  regulations,  may  be 
tiled  in  lieu  of  a  new  bond. 

Sec.  4.  Whenever  a  license  has  been  issued  for  a  period  ^JJjj  to"*' Jit 
longer  than  one  year  such  license  shall  not  be  effective  *^j]jj  Jjjj^"^^*>«- 
beyond  one  year  from  its  effective  date  unless  the  ware- 
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•troycd  wceipte      •^^^"  *•  ^^^^^^/>A  •^«  I»  the  case  of  a  lost  or  destroyed 

receipt,  if  there  be  no  statute  of  the  United  States  or  law 
of  a  State  applicable  thereto,  a  new  receipt  upon  the  same 
terms,  subject  to  the  same  conditions,  and  bearing  on  its 
face  the  number  and  the  date  of  the  receipt  in  lieu  of 
which  it  is  issued  and  a  plain  and  conspicuous  statement 
that  it  is  a  duplicate  issued  in  lieu  of  a  lost  or  destroyed 
receipt,  may  be  issued  upon  compliance  with  the  con- 
ditions set  out  in  paragraph  2  of  this  section. 
AfflrtavitofioM     Paragraph  2,  Before  issuing  such  duplicate  receipt  the 

or  (1c*.trucUon  of  *^       *  o  xr  i- 

receipts.  Hccnsed  warehouseman  shall  require  the  depositor  or 

other  person  applying  therefor  to  make  and  file  with  tlie 
warehouseman  (a)  an  affidavit  showing  that  he  is  la\v- 
fully  entitled  to  the  possession  of  the  original  receipt, 
that  he  has  not  negotiated  or  assigned  it,  how  the  orisfi- 
nal  receipt  was  lost  or  destroyed,  and  if  lost,  that  dili- 
gent effort  has  been  made  to  find  the  receipt  without  sue- 

Bond.  ^^9  A^d  (^)  ^  bond  in  an  amount  double  the  value,  at 

the  time  the  bond  is  given,  of  the  peanuts  represented  by 
the  lost  or  destroyed  receipt.  Such  bond  shall  be  in  a 
form  approved  for  the  purpose  by  the  Secretary,  shall 
be  conditioned  to  indemnify  the  warehouseman  against 
any  loss  sustained  by  reason  of  the  issuance  of  such  du- 
plicate receipt,  and  shall  have  as  surety  thereon  (a)  a 
surety  company  which  is  authorized  to  do  business,  and 
is  subject  to  service  of  process  in  a  suit  on  the  bond,  in 
the  State  in  which  the  warehouse  is  located,  or  (6)  at 
least  two  individuals  who  are  residents  of  such  StatP 
and  each  of  whom  owns  real  property  therein  having  a 
value,  in  excess  of  all  exemptions  and  encumbrances,  tc 
the  extent  of  double  the  amount  of  the  bond. 

Approval  of     §£0. 4.  No  receipt  shall  be  isued  under  the  act  until  its 

lomia  of  recelpte.  ^  I 

form  has  been  approved  by  the  chief  of  the  bureau.  Fo 
this  purpose  the  warehouseman  shall  submit  two  fina 
proof  copies  of  the  proposed  form  printed  on  pa])0 
identical  to  that  on  which  the  final  receipts  will  I 
printed. 

Partial   deiiv-     Sec.  5.  If  a  warchouscman  deliver  a  part  only  of  a  lo 
of  peanuts  for  which  he  has  issued  a  negotiable  receip 
under  the  act,  he  shall  take  up  and  cancel  such  recei| 
and  issue  a  new  receipt  in  accordance  with  these  regula 
tions  for  the  undelivered  portion  of  the  peanuts. 

Return  of  re-     Sec.  6.  Exccpt  as  permitted  by  law  or  by  these  refrii 
ifvcry  ofVeanuK  lations,  a  warehousemau  shall  not  deliver  peanuts  f o 

which  he  has  isued  a  negotiable  receipt  until  the  receif 


has  been  returned  to  him  and  canceled,  and  shall  not 
deliver  peanuts  for  which  he  has  issued  a  nonnegotiable 
receipt  until  such  receipt  has  been  returned  to  him  or  he 
has  obtained  from  the  person  lawfully  entitled  to  such 
delivery,  or  his  authorized  agent,  a  written  acknowledg- 
luent  thereof. 

Sec.  7.  No  licensed  warehouseman  shall,  directly  or  in-  not^^^auSSJt 
liiLctly  by  any  means  whatsoever,  compel  or  attempt  to  ^  S^SlttlA^* 
it)mpel  the  depositor  of  any  peanuts  stored  in  bags  in  his 
licensed  warehouse  to  request  the  issuance  of  a  receipt 
omitting  the  statement  of  grade. 

Regulation  5.  Duties  of  Licensed  Warehousemam.  Duties    of    li. 

censed     ware- 
houseman. 

Section  1.  Paragraph  1,  Each  licensed  warehouseman,  insurance 
"^.eii  so  requested  in  writing  as  to  any  peanuts  by  the  de-  lightninf?.  tor- 
\m\ioT  thereof  or  lawful  holder  of  the  receipt  covering 
^■ich  peanuts,  shall,  to  the  extent  to  which  in  the  exercise 
"f  due  diligence  he  is  able  to  procure  such  insurance,  keep 
such  peanuts  while  in  his  custody  as  a  licensed  warehouse- 
ntan  insured  in  his  own  name  or  arrange  for  its  insurance 
f>therwise  to  the  extent  so  requested  against  loss  or  dam- 
vz^  by  fire,  lightning,  tornado  or  flood.  When  insurance 
i^  not  carried  in  the  warehouseman's  name  the  receipts 
^'Klll  show  that  the  peanuts  are  not  insured  by  the  ware- 
houseman. Such  insurance  shall  be  covered  by  lawful 
I"  licies  issued  by  one  or  more  insurance  companies  au- 
thorized to  do  such  business,  and  subject  to  service  of 
;  r'^^css  in  suits  brought,  in  the  State  where  the  warehouse 
:>  located.  If  the  warehouseman  is  unable  to  procure 
^  jch  insurance  to  the  extent  requested,  he  shall,  orally  or 
y  telegraph  or  by  telephone  and  at  his  own  expense,  im- 
'diately  notify  the  person  making  the  ie<iuest  of  the 

•  t.    Nothing  in  this  section  shall  be  construed  to  pre- 

•  at  the  warehouseman  from  adopting  a  rule  that  he  will 
iii'iire  all  peanuts  stored  in  his  warehouse. 

i*oraqraph  2.  Each  warehouseman  shall  keep  exposed .  n®"**  reurard- 

,  *^       *  ,  .  .  ^"8r   insurance   to 

"  fspicuously  in  the  place  prescribed  by  regulation  2,  ^«i^'*^*^* 
' -'tion  5,  and  at  such  other  place  as  the  chief  of  the  bu- 
'Hu  or  his  representative  may  from  time  to  time  desig- 

■  ite  a  notice  stating  briefly  the  conditions  under  which 

■  ie  peanuts  will  be  insured  against  loss  or  damage  by 
'ire,  lightning,  tornado  or  flood. 

Sec.  2.  Each  warehouseman  shall,  in  accordance  with    Premiumii,  in 

'  ^  spectiona  and  nr> 

^  contracts  with  insurance  and  bonding  companies  for  ^'^ 
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the  purpose  of  meeting  the  insurance  and  bonding  re- 
quirements of  these  regulations,  pay  such  premiums,  per- 
mit such  reasonable  inspections  and  examinations,  and 
make  such  reasonable  reports  as  may  be  provided  for  in 
such  contracts. 

to  ^roiuct**^"!!     Sec.  3.  Each  warehouseman  shall  promptly  take  such 

Snc*.*^"  *"*"*■  steps  as  may  be  necessary  and  proper  to  collect  any 

moneys  which  may  become  due  under  contracts  of  in- 
surance entered  into  by  him  for  the  purpose  of  meeting 
the  requirements  of  these  regulations,  and  shall,  as  soon 
as  collected,  promptly  pay  over  to  the  persons  concerned 
any  portion  of  such  moneys  which  they  may  be  entitled 
to  receive  from  him. 

to^hSSi.  **     Sec.  4.  At  the  time  peanuts  are  received  for  storage  the 

warehouseman  and  the  depositor  shall  agree  upon  an 
amount  to  be  allowed  for  slirinkage  while  the  products 
are  in  storage,  such  slirinkage  to  include  loss  caused  by 
natural  drying  out  of  the  peanuts  and  by  rodents,  but  in 
no  event  shall  the  total  amount  of  shrinkage  exceed  5  per 
cent  of  the  weight  of  the  peanuts  at  the  time  they  entered 
storage. 
Cart*  of  p*a-     Sec.  6.  Euch  Warehouseman  shall  at  all  times  exercise 

wi^AiwuiJl*'^'"*^'  such  care  in  regard  to  peanuts  in  his  custody  as  a  reason- 
ably careful  owner  would  exercise  under  the  same  cir- 
cumstances and  conditions. 

K^u>J<\  ^\^^xlul<     Sec.  6.  If,  at  any  time,  a  warehouseman  shall  handle 

mliiiiii'^*^  '^'"  ^^  store  poauuts  otherwise  than  as  a  licensed  warehouse- 
man, or  shall  handle  or  store  any  other  conmiodity,  he 
shall  so  protect  the  same,  and  otherwise  exercise  such 
care  with  respect  to  it,  as  not  to  endanger  the  peanuts  in 
his  custody  as  a  licensed  wareliouseman  or  impair  his 
ability  to  meet  his  obligations  and  perform  his  duties 
under  the  act  and  these  regulations, 
Rfivub  to  be     Sec,  7.  Euoh  waiThousouuin  shall  provide  a  metal  fire- 

vUi.-^  proof  safe,  a  nreprcH>f  vault  or  a  fireproof  compartment 

in  which  he  shall  keep,  when  not  in  actual  use,  all  records, 
lHH»ks,  and  paiHM^  pertaining  to  the  licenseil  warehouse, 
includiuij  his  current  receipt  l>«H»k,  copies  of  receipts 
issued  and  camx^led  rei^'eipt^,  except  that  with  the  written 
coi\s<Mit  of  the  chief  of  the  bureau,  or  his  representative, 
upon  a  showing  by  such  warehouseman  that  it  is  not  prac- 
ticable to  ptwide  such  tirepixK>f  safe,  vault  or  compart- 
mont^  ho  may  ki.H>p  such  rei\>n.is,  Kx>ks  and  papers  in 
siuuo  other  place  of  safety,  approved  by  the  chief  of  the 
bureau  or  his  ivpivcjcniative*    All  canceled  receipts  shall 
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be  arranged  by  the  warehouseman  in  numerical  order  as 
soon  as  possible  after  their  cancellation  and  shaU  be  pre- 
served in  numerical  order  thereafter. 

Sec.  8.  A  warehouseman  shall  not  make  any  unreason-chi!^*^^^'* 
able  or  exorbitant  charge  for  services  rendered.  Before 
a  license  to  conduct  a  warehouse  is  granted  under  the  act 
the  warehouseman  shall  file  with  the  chief  of  the  bureau 
a  copy  of  his  rules  and  a  schedule  of  charges  to  be  made 
by  him  if  licensed.  Before  making  any  change  in  such 
rules  or  schedule  of  charges  he  shall  file  with  the  chief  of 
the  bureau  a  statement  in  writing  showing  the  proposed 
change  and  the  reasons  therefor.  Each  licensed  ware- 
houseman shall  keep  exposed  conspicuously  in  the  place 
prescribed  by  regulation  2,  section  5,  and  at  such  other 
place,  accessible  to  the  public,  as  the  chief  of  the  bureau 
or  his  representative  may  from  time  to  time  designate, 
a  copy  of  his  current  rules  and  schedule  of  charges. 

Sec.  9.  Paragraph  i.  Each  licensed  warehouse  shall  BudncMhoaw. 
be  kept  open  for  the  purpose  of  receiving  peanuts  for 
storage  and  delivering  peanuts  out  of  storage  every  busi- 
ness day  for  a  period  of  not  less  than  six  hours  between 
the  hours  of  8  a.  m.  and  6  p.  m.,  except  as  provided  in 
paragraph  2  of  this  section.  The  warehouseman  shall 
keep  conspicuously  posted  on  the  door  of  the  public  en- 
trance to  his  office  and  to  his  warehouse  a  notice  showing 
tlie  hours  during  which  the  warehouse  will  be  kept  open, 
except  when  such  warehouse  is  kept  open  continuously 
from  8  a.  m.  to  6  p.  m. 

Paragraph  2.  In  case  the  warehouse  is  not  to  be  kept  oioiing  of 
oi)en  as  required  by  paragraph  1  of  this  section,  the  notice 
posted  as  prescribed  in  that  paragraph  shall  state  the 
period  during  which  the  warehouse  is  to  be  closed  and 
the  name  of  an  accessible  person,  with  the  address  where 
he  is  to  be  found,  who  shall  be  authorized  to  deliver 
peanuts  stored  in  such  warehouse,  upon  lawful  demand 
by  the  depositor  thereof  or  the  holder  of  the  receipt 
therefor,  as  the  case  may  be. 

Sec.  10.  Each  warehouseman  shall,  upon  acceptance  ^^^^^j^^c^  ^ 
of  any  lot  of  sacked  peanuts  for  storage,  immediat'ely  gjljj^®*  ^  ^ 
stencil  or  mark  an  identification  nimiber  or  mark  on  each 
such  sack  in  the  lot  and  attach  to  such  lot  a  tag  of  good 
quality  which  shall  identify  the  lot.  Such  tag  shall  show 
the  lot  number,  the  identification  mark  on  each  bag,  the 
number  of  the  receipt  issued  to  cover  such  peanuts,  the 
number  of  sacks  in  the  lot,  the  variety  of  the  peanuts, 
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the  grade  if  determined  and  the  gross  weight  of  the 
peanuts  at  the  time  they  entered  storage. 
Arranffement     Seg.  11.  Each  Warehouseman  shall  so  store  each  lot 

stored  ^Duts.  of  peanuts  for  which  a  receipt  under  the  act  has  been  is- 
sued that  the  tag  thereon,  required  by  section  10  of  this 
regulation,  is  visible  and  readily  accessible,  and  shall 
arrange  all  bags  in  his  licensed  warehouse  so  as  to  per- 
mit an  accurate  count  thereof. 
Grades    and     Sec.  12.  Each  Uceused  warehouseman  shall  accept  all 

ing    to    which  peanuts  for  storage  and  shall  deliver  out  of  storage  all 

bulk      peanuts  *=*  .    n      i  •  i  t      T 

shall  be  accepted  bulk  peauuts,  Other  than  specially  bmned  or  sacked  pea- 
nuts, in  accordance  with  the  grade  of  such  peanuts  as  de- 
termined by  a  person  duly  licensed  to  grade  such  jjea- 
nuts  and  to  certificate  the  grade  thereof,  and  in  accord- 
ance with  the  weights  of  such  peanuts  as  determined  by 
a  person  duly  licensed  to  weigh  such  peanuts  and  to 
certificate  the  weight  thereof,  under  the  act  and  these 
regulations,  and  in  accordance  with  the  agreement  re- 
garding shrinkage  as  shown  by  the  terms  of  the  receipt. 
Bulk  storaife  Sbc.  13  Upou  the  acccptaucc  by  a  licensed  warehouse- 
served  peanuu.    man,  for  storage  in  his  licensed  warehouse,  of  any  lot  of 

bulk  peanuts  the  identity  of  which  is  to  be  preserved, 
he  shall  store,  or  cause  to  be  stored,  such  peanuts  in  an 
individual  bin  or  compartment  designated  by  lot  or 
cargo  numbers,  or  by  letters,  numbers  or  other  clearly 
distinguishable  words  or  signs,  permanently  and  securely 
affixed  thereto,  or  shall  so  mark  the  container  or  con- 
tainers of  such  peanuts  or  so  place  the  peanuts  in  the 
warehouse  that  their  identity  will  not  be  lost  during  the 
storage  period. 

buik"'«nJu  ^'     ^^^'  ^^'  ^^^^P^  ^®  '"^y  ^  provided  by  law  or  these 

regulations,  each  licensed  warehouseman,  (a)  upon 
proper  presentation  of  a  receipt  for  any  bulk,  other  than 
specially  binned  peanuts,  and  upon  payment  or  tender 
of  all  advances  and  legal  charges,  shall  deliver  to  such 
depositor  or  lawful  holder  of  such  receipt  peanuts  of  the 
grade  and  quantity  specified  in  such  receipt,  after  mak- 
ing due  allowance  for  such  shrinkage  as  the  receipt 
stipulates,  and  (6)  upon  proper  presentation  of  a  receij»: 
id^Stir'^pr?-^®^  any  peanuts,  the  identity  of  which  was  to  have  been 
sen-ed  peanuts,    preserved  during  the  storage  period,  and  upon  paymen: 

or  tender  of  all  advances  and  legal  charges,  shall  deliver 
to  the  person  lawfully  entitled  thereto,  the  identical 
peanuts  stored  in  his  licensed  wareliouse.  « 
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Sec.  15.  Each  licensed  warehouseman  shall  use  for  his  J^l!^  **'  *^ 
licensed  warehouse  a  system  of  accounts,  approved  for 
the  purpose  by  the  chief  of  the  bureau,  which  shall  show 
for  each  bag  or  lot  of  peanuts,  the  name  of  the  depositor, 
the  weight  of  the  peanuts,  the  number  of  bags  in  each 
lot,  the  grade  when  grade  is  required  to  be,  or  is,  as- 
certained, the  location,  the  dates  received  for  and 
lelivered  out  of  storage  and  the  receipts  issued  and 
canceled,  a  separate  record  for  each  depositor  and  such 
accounts  shall  include  a  detailed  record  of  all  moneys 
ivteived  and  disbursed  and  of  all  effective  insurance 
policies.  In  the  case  of  peanuts  stored  in  bags,  the  tag 
number  mentioned  in  section  10  of  this  regulation  shall 
y.  shown. 

Sec.  16.  Each  licensed  warehouseman  shall,  from  time  Reporti^ 
to  time,  when  requested  by  the  chief  of  the  bureau,  make 
such  reports,  on  forms  prescribed  and  furnished  for  the 
I  irpose  by  the  bureau,  concerning  the  condition,  con- 
tents, operation  and  business  of  the  warehouse  as  the 
cliief  of  the  bureau  may  require. 

Sec.  17.  Each  warehouseman,  when  requested  by  the    canceled     t«. 

.  ,     „    ^  ,  ,  .  ,1  .  -  ,.    .         ceipts  to  be  for- 

biireau.  shall  forward  his  canceled  receipts  for  auditm^:  warded  to  bureau 

"  for  audltiug; 

t^>  such  field  offices  of  the  bureau  as  may  be  designated 
from  time  to  time.  For  the  purpose  of  this  section,  only 
^jch  portion  as  the  bureau  may  designate  of  each 
'  iTiceled  receipt,  numbered  to  correspond  with  the  actual 
:''Hipt  number,  need  be  submitted. 
Sec.  18.  Each  warehouseman  shall  keep  on  file,  as  a    copies  of  t^ 

porta  to  b«  kept. 

f  lit  of  the  records  of  the  warehouse,  for  such  period  as 
'  ay  be  prescribed  by  the  chief  of  the  bureau  for  each 
<:nd  of  report,  an  exact  copy  of  each  such  report  sub- 
iiiitted  by  such  warehouseman  under  this  regulation. 
Sec.  19.  Each  licensed  warehouseman  shall  permit  any.J""P*'r**?"* 

*■  »   and  examituitiom 

H'  er  or  agent  of  the  Department  of  Agriculture,  au-  °'  warehous«. 
:!iorized  by  the  Secretary  for  the  purpose,  to  enter  and 

i.-I»ect  or  examine,  on  any  business  day  during  the  usual 
'/"irs  of  business,  any  warehouse  for  the  conduct  of 
^  V:ch  such  warehouseman  holds  a  license,  the  office  there- 
'  ^  the  books,  records,  papers  and  accounts  relating  there- 
t'\  and  the  contents  thereof,  and  such  warehouseman 
Ai'ill  furnish  such  officer  or  agent  the  assistance  necessary 
to  enable  him  to  make  any  inspection  or  examination 
under  this  section. 

67253'— 23 3 
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SSn?**^"tpp5'  S^^*  ^-  "^^^  weighing  apparatus  used  for  ascertaining 
the  weight  stated  in  a  receipt  or  certificate,  issued  for 
peanuts  stored  in  a  licensed  warehouse,  shall  be  subject 
to  examination  by  the  officer  or  agent  of  the  Department 
of  Agriculture  designated  by  the  chief  of  bureau  for  the 
purpose.  If  the  bureau  shall  disapprove  such  weighing 
apparatus,  it  shall  not  thereafter,  unless  such  disapproval 
be  withdrawn,  be  used  in  ascertaining  the  weight  of  any 
peanuts  for  the  purposes  of  the  act  and  these  regula- 
tions. 

be^SfdSSi.  ^     ^^^'  ^^*  ^^^^  licensed  warehouseman  shall  keep  his 

warehouse  clean  and  free  from  trash,  dust,  rubbish  and 
scattered  peanuts,  and  shall  provide  bins  for  the  storage 
of  peanuts  in  bulk.  He  shall  also  exercise  every  precau- 
tion to  keep  his  warehouse  free  of  rats  or  insects  that 
might  cause  damage  or  injury  to  peanuts  in  storage. 

BiccHiton«e.  ggc,  22.  If  at  any  time  a  warehouseman  shall  store  pea- 
nuts in  his  licensed  warehouse  in  excess  of  the  capacity 
thereof  determined  in  accordance  with  paragraph  1  of 
section  2  of  regulation  3,  such  warehouseman  shall  so  ar- 
range the  peanuts  as  not  to  obstruct  free  access  thereto 
and  the  proper  use  of  sprinkler  or  other  fire  protection 
equipment  provided  for  such  warehouse,  and  shall  imme- 
diately notify  the  chief  of  the  bureau  of  such  excess  stor- 
age and  arrangement  thereof. 

BemoTmi  of  Sec.  23.  Except  as  may  be  permitted  by  law  or  these 
regulations,  a  licensed  warehouseman  shall  not  remove 


any  peanuts  for  storage  from  the  licensed  warehouse  or 
the  part  thereof  designated  in  the  receipt  for  such  pea- 
nuts, if  by  such  removal  the  insurance  thereon  will  be  im- 
paired, without  first  obtaining  the  consent  in  writing  of 
the  holder  of  the  receipt,  and  indorsing  on  such  receipt 
the  fact  of  such  removal.  Under  no  circumstances,  unless 
it  becomes  absolutely  necessary  to  protect  the  interests 
of  holdei*s  of  i*eceipts,  shall  peanuts  be  removed  from  the 
licensed  warehouse,  and  immediately  upon  any  such  re- 
moval the  warehouseman  shall  notify  the  chief  of  the  bu- 
reau of  such  removal  and  the  necessity  therefor, 
■tongt  of  wet     Sec.  24.  A  warehouseman  shall  not  under  any  circum- 

Im"  stances  accept  for  storage  any  peanuts  in  his  licensed 

warehouse  that  are  wet  or  otherwise  of  a  condition  ren- 
dering them  unsuitable  for  storage. 
Poumts  to  be     Sbc.  25.  A  Warehouseman  shall  not  handle  or  store 

to  duMce        peanuts  m  such  manner  as  will  mjure  or  damage  them  or 

in  any  part  of  the  warehouse  in  which  they  are  likely  to 


15 

be  injured  or  damaged  by  excessive  moisture,  or  other- 
wise. 
Sec.  26.  Paragraph  L  If  the  licensed  warehouseman,  k^**^®"***!^ 

^       '^  '  shall  give  Dotic« 

witli  the  approval  of  the  licensed  inspector,  shall  deter-  ^n^JJJJ^  ^*  •' 
mine  that  any  peanuts  are  deteriorating  and  that  such 
deterioration  can  not  be  stopped,  the  licensed  warehouse- 
nian  shall  give  immediate  notice  of  the  fact,  in  accord- 
ance with  paragraphs  2  and  8  of  this  section. 

Paragraphs.  Such  notice  shall  state  («)  the  warehouse  „o^i^**°**  •* 
in  which  the  peanuts  are  stored;  (&)  the  quantity,  kind 
and  grade  of  the  peanuts  at  the  time  the  notice  is  given ; 
(r)  the  actual  condition  of  the  peanuts  as  nearly  as  can 
be  ascertained,  and  the  reason,  if  known,  for  such  condi- 
tion; (rf)  the  oldest  outstanding  receipts  covering  the 
amount  of  peanuts  out  of  condition,  giving  the  number 
and  date  of  each  such  receipt  and  the  quantity,  the  kind 
and  grade  of  the  peanuts  as  stated  in  each  such  receipt; 
and  (e)  that  such  peanuts  will  be  delivered  upon  the  re- 
turn and  cancellation  of  the  receipts  therefor. 

Paragraph  S.  A  copy  of  such  notice  shall  be  delivered  whVm'^notiet 
in  person  or  shall  be  sent  by  mail  (a)  to  the  persons  ''***^  ^  ""*• 
holding  the  receipts,  if  known  to  the  licensed  warehouse- 
man; (b)  to  the  person  who  originally  deposits  the  pea- 
nuts; {c)  to  any  other  persons  known  by  the  licensed 
warehouseman  to  be  interested  in  the  peanuts;  and  (d) 
to  the  chief  of  the  bureau.  If  the  holders  of  the  receipts 
and  the  owners  of  the  peanuts  are  known  to  the  licensed 
warehouseman  and  can  not,  in  the  regular  coui*se  of  the 
mails,  be  reached  within  12  hours,  the  licensed  warehouse- 
man shaU,  whether  or  not  requested  so  to  do,  also  im- 
mediately notify  such  persons  by  telegraph  or  telephone 
at  their  expense. 

Public  notice  shall  also  be  given  by  posting  a  copy  of  poSS?.**  **  ^ 
such  notice  at  the  place  where  the  warehouseman  is  re- 
quired to  post  his  license. 

Paragraph  4-  Any  person,  interested  in  any  peanuts  _.^^u[JujT1 
or  the  receipt  covering  such  peanuts  stored  in  a  licensed  ^^^  •'  ^^ 
warehouse,  may,  in  writing,  notify  the  licensed  ware- 
houseman, conducting  such  licensed  warehouse,  of  the 
fact  of  his  interest,  and  such  licensed  warehouseman  shall 
keep  a  record  of  the  fact.  If  such  person  request  in 
writing  that  he  be  notified  regarding  the  condition  of 
uiy  such  peanuts  and  agree  to  pay  the  cost  of  any  tele- 
paph  or  telephone  toll  charge,  such  licensed  warehouse*  ^ 
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man  shall  notify  such  person  in  accordance  with  such 
request. 
wtrehouMman     Paragraph  5,  Nothing  contained  in  this  section  shall 

not  relieved  from  ,  i  •       •  i       i  •  i  i  r 

properly    cariiij?  be  coustrued  as  relievinfi:  the  licensed  warehouseman  ii'om 

for     peanuta     at  i  •  <.  f  -n't 

*ii  times.  properly  caring  for  any  peanuts  after  notification  of 

their  condition  in  accordance  with  this  section. 
Peanute    may     Sec.  27.  If  the  peanuts,  advertised  in  accordance  with 

be  sold  at  public  . 

tii«^^°°  *'^«*'  *»•  the  requirements  of  section  26  of  this  regulation,  have  not 

been  removed  from  storage  by  the  owner  thereof  within 
10  days  from  the  date  of  notice  of  their  being  out  of 
condition,  the  licensed  warehouseman  in  whose  licensed 
warehouse  such  peanuts  are  stored  may  sell  the  same  at 
public  auction  at  the  expense  and  for  the  account  of  the 
owner  after  giving  10  days'  notice  in  the  manner  specified 
in  paragraph  3  of  section  26  of  this  regulation. 
warehouaeman     Sec.  28.  P^ach  Warehouseman  shall  faithfully  perform 

mustcomply  *>    *■ 

with   sute  law  his  obligation  as  a  warehouseman  under  the  laws  of  the 

State  in  which  he  is  conducting  his  licensed  warehouse 
and  such  additional  obligations  as  a  warehouseman  as 
may  be  assumed  by  him  under  contracts  with  the  respec- 
tive depositors  of  peanuts  in  such  warehouse, 
pire  losa  to  be     Sec.  29..  If  at  any  time  a  fire  shall  occur  at  or  within 

repor  7  wire.  ^^^  licensed  warchouse,  it  shall  be  the  duty  of  the  ware- 
houseman to  report  immediately  by  wire  to  the  chief  of 
the  bureau  the  occurrence  of  such  fire  and  the  extent  of 
damage. 

wc??ht*c^ertificrte     ^^^'  ^^'  Whcu  a  grade  or  weight  certificate  has  l)een 

to  be  filed.         issued  by  a  licensed  grader  or  weigher,  a  copy  of  such 

certificate  shall  be  filed  with  the  warehouseman  in  whose 
warehouse  the  peanuts  covered  by  such  certificate  are 
stored,  and  such  certificate  shall  become  a  part  of  the 
records  of  the  licensed  warehouseman. 

Regulation  6.  Fees. 

Warehouse   II-     Section  1.  There  shall  be  charged,  assessed  and  col- 

«en8c  fees.  1  %     1 

lected  a  fee  of  $2  for  each  warehouseman  s  license. 
Warehouse  in-     Sec.  2.  There  shall  be  charged,  assessed,  and  collected 

apection  feca.  ,     .  ...  . 

for  each  original  examination  or  inspection  of  a  ware- 
house under  the  act,  when  such  examination  or  inspection 
is  made  upon  application  of  a  warehouseman,  a  fee  at 
the  rate  of  $1  for  each  500  tons  of  the  storage  capacity, 
or  fraction  thereof,  determined  in  accordance  with  para- 
graph 1  of  section  2  of  regulation  3,  but  in  no  case  less 
than  $5  nor  more  than  $50,  and,  for  each  reexamination 
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or  reinspection  applied  for  by  such  warohouseman.  a 
fee  based  on  the  extent  of  the  reexamination  or  ivm- 
^peition.  proportioned  to,  but  not  greater  than,  that 
Die-<ribed  for  the  original  examination  or  inspection. 

Sec.  3.  Before  any  warehouseman  s  hcense.  niodilica  .^^■\2;~~ 
ti.in  or  extension  thereof  is  granted,  or  an  orifrinal  ex- 
amination or  inspection,  or  reexamination  or  reinspection, 
ai.nhed  for  by  a  warehouseman,  is  made,  pursuant  to 
th(=«  regulations,  the  warehouseman  shall  dop<isit  with 
tlie  bureau  the  amount  of  the  fee  prescrihod  thorofor. 
Nich  deposit  shall  be  made  in  the  form  of  a  (hook.  ( orti- 
fied  if  required  by  the  bureau,  or  post  offi  c  or  expiess 
money  order,  payable  to  the  order  of  "  Disbursing  Cicik, 
Department  of  Agriculture.'' 

Sf,c.  4.  The  disbursing  clerk  of  the  United  .Stut»'s,^„'j"^jJ. 
Department  of  Agriculture  shall  hold  in  his  custody  eadi 
advance  deposit  madp  under  this  regulation  utilil  tho 
fee.  if  any,  is  assessed  and  he  is  furnished  by  the  bureau 
with  a  statement  showing  the  amount  thereof  ufid  against, 
wliom  assessed.  Any  part  of  such  advance  deposit  which 
is  not  required  for  the  payment  of  any  fee  assessed  hIihII 
be  returned  to  the  party  depositing  the  same. 

Regulation    7.   Licensed   Graders,    Licensed    Weighers    and    Licensed 

Inspectors. 

Sfxtiox  1.  Parof/raph  I.  Application  for  licon.ps  *'^.rJ:*'*7Tce^^^ 
ffrade  to  weigh  or  to  inspert  peanuts  nn^lcr  tlie  art  rhall  i^^I^^^'j^^".'^ 
he  made  to  the  chief  of  the  bureau  on  fr>rin.s  innu^h.d  f or  ;-^«P^^i^*"- 

the  purpose  by  him. 

Pataqraph  ^.  Each  such  application  shall  be  in  J'.nfj- 
lish,  shall  be  signed  by  the  applicant,  AvM  U^  vc'rificl  by 
him  under  oath  or  aiUiTnation  adrninintfTfrl  by  a  rluly 
authorized  officer  and  ^hall  contain  or  Ui  acconipan.fd  by    ^^^ 
[a)  satisfactory  evidence  that  he  has  pussed  hiH  tw^^nry- 
fiivtbinhday;  (h)  the  name  and  Uxrition  of  a  wu-'l.o.jse    ^ 
or  warehouses  licensed,  or  for  whicli  appiic^^tion  for  li- 
cense lia-  been  made,  undr-^r  the  act   in  whi^h  p^'MnU.^ 
a^.uchl  to  ^x?  graderL  wei:rhnd  and  insj^^'^-t^'  1  un-l^r  swra 
livwise  arc  or  may  be  stored;   (c)   a  stntir.n.-jt  fr-vn  rl..> 
wan^houif-man     condu«'tin:;     ?nch     w;\rf^!.ou--e     Ax^^^w.A 
whether  or  not  the  applicant  is  coni[.»"U',i.t  and  is  .ir-  **pc- 
able  to  such  warehou^'pman  for  riie  pur;>ose:   ■  /i    -uis- 
faaory  evidence  that  he  has  had  at  lt*a-t  o.j»>  y»Mr  s  ^x- 
pcricnre  in  the  kind  of  service   for  w'll.  h   a  liCens^  ..s 
fioughl  or  the  equivalent  of  such  experience,  and  laac  ae 
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is  competent  to  perform  such  services,  except  in  the  case 
of  applicants  for  weighers'  licenses  one  month's  expe- 
rience will  be  sufficient;  (e)  a  statement  by  the  applicant 
that  he  agrees  to  comply  with  and  abide  by  the  terms  of 
the  act  and  these  regulations  so  far  as  the  same  may  re- 
late to  him;  and  (/)  such  other  information  as  the  chief 
of  the  bureau  may  deem  necessary,  provided,  that  when 
an  application  for  a  license  to  grade  peanuts  is  filed  by  a 
person  who  does  not  intend  to  grade  peanuts  for  any  par- 
ticular licensed  warehouseman  but  who  does  intend  to 
grade  peanuts  stored  or  to  be  stored  in  a  licensed  ware- 
house and  to  issue  grade  certificates  therefor,  as  provided 
for  by  the  act  and  these  regulations,  independent  of  the 
warehouse  receipts  issued  to  cover  such  peanuts,  it  shall 
not  be  necessary  to  furnish  such  statement  as  is  required 
by  subdivision  (<?)  of  this  paragraph. 
Applicant  miMt     Paragraph  S.  The  applicant  shall  at  any  time  furnish 

tionid    informa-  such  additional  information  as  the  Secretary  or  the  chief 
*  of  the  bureau  shall  find  to  be  necessary  to  the  considera- 
tion of  his  application  by  the  Secretary. 
Combined     Paragraph  1^  A  single  application  may  be  made  by 

er'j  tnS  infipec-any  Dcrsou  for  a  license  to  grade,  to  weigh  and  to  inspect 

tor's   application.        ^^  -^i.      iwu  '  T       i^^U*  *• 

upon  complymg  with  all  the  requirements  of  this  section. 
Smninataon.        Sec.  2.  Eacli  applicant  for  a  license  as  a  grader,  a 
weigher  or  an  inspector  and  each  licensed  grader,  li- 
censed weigher  or  licensed  inspector  shall,  whenever  re- 
quested by  an  authorized  agent  of  the  Department  of 
Agriculture  designated  by  the  chief  of  the  bureau  for  the 
purpose,  submit  to  an  examination  or  test  to  show  his 
ability  properly  to  perform  the  duties  for  which  he  is 
applying  for  license  or  for  which  he  has  been  licensed. 
PMtinc  of  li-     Sec.  3.  Each  licensed  grader  shall  keep  his  license  con- 
spicuously posted  in  the  office  where  all  or  most  of  the 
grading  is  done,  and  each  licensed  weigher  or  licensed  in- 
«•     spector  shall  keep  his  license  conspicuously  posted  in  the 
warehouse  office  or  in  such  place  as  may  be  designated 
for  the  purpose  by  the  chief  of  the  bureau. 
gradeV.Vd^hel     ^Ec.  4.  Each  licensed  grader,  each  licensed  weigher 
and  inapector.     ^j^j  ^^f^  liccnscd  iuspcctor  whcu  requested,  shall,  with- 
out  discrimination,   as   soon   as  practicable,   and  upon 
reasonable  terms  grade,  weigh  or  inspect  and  certificate 
,    the  grade,  weight  or  condition  for  storage  of  peanuts 
stored  or  to  be  stored  in  a  licensed  warehouse  for  which 
he  holds  a  license,  if  such  peanuts  be  offered  to  him  un- 
der such  conditions  as  permit  proper  inspection  and  the 
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determination  of  the  grade,  weight  or  condition  thereof, 
as  the  case  may  be.  Each  such  grader,  weigher  or  in- 
spector shall  give  preference  to  persons  who  request  his 
services  as  such  over  persons  who  request  his  services  in 
tny  other  capacity.  No  grade,  weight  or  inspection  cer- 
tificate shall  be  issued  under  the  act  for  peanuts  not 
stored  or  not  to  be  stored  in  a  licensed  warehouse. 

Sec.  6.  Each  grade  certificate  issued  under  the  act  by  c»t^^* 
a  licensed  grader  shall  be  in  a  form  approved  for  the 
purpose  by  the  chief  of  the  bureau^  and  shall  embody 
within  its  written  or  printed  terms  (a)  the  caption 
*•  United  States  Warehouse  Act,  Peanut  Grade  Certifi- 
cate; ''  (^)  whether  it  is  an  original,  a  duplicate  or  other 
^Py?  (^)  ^^^  name  and  location  of  the  licensed  ware- 
house in  which  the  peanuts  are  or  are  to  be  stored;  (d) 
the  date  of  the  certificate;  (e)  the  location  of  the  pea- 
nuts at  the  time  of  grading;  (/)  the  identification  num- 
ber or  mark  of  each  bag  of  peanuts,  if  in  bags,  given  in 
accordance  with  regulation  5,  section  10;  (g)  the  grade 
or  other  class  of  each  bag  or  lot  of  peanuts  covered  by 
the  certificate,  in  accordance  with  regulation  8  as  far  as 
applicable,  and  the  standard  or  description  in  accordance 
with  which  the  grade  is  made;  (A)  the  approximate 
amount  of  peanuts  covered  by  the  certificate;  (i)  that 
the  certificate  is  issued  by  a  licensed  grader  under  the 
United  States  warehouse  act  and  regulations  thereunder; 
and  (j)  the  signature  of  the  liitensed  grader.  In  addi- 
tion, the  grade  certificate  may  include  any  other  matter 
not  inconsistent  with  the  act  or  these  regulations,  pro- 
vided the  approval  of  the  bureau  is  first  secured. 

Sec.  6.  Each  weight  certificate  issued  under  the  act  cmtl*'*'*'  *****' 
by  a  licensed  weigher  shall  be  in  a  form  approved  for 
the  purpK)se  by  the  chief  of  the  bureau,  and  shall  embody 
within  its  written  or  printed  terms  (a)  the  caption  * 
*•  United  States  Warehouse  Act,  Peanut  Weight  Cer- 
tificate;''  (b)  whether  it  is  an  original,  a  duplicate  or 
other  copy;  {c)  the  name  and  location  of  the  licensed 
warehouse  in  which  the  peanuts  are  or  are  to  be  stored ; 
{d)  the  date  of  the  certificate;  (e)  the  location  of  the 
peanuts  at  the  time  of  weighing;  (/)  the  identification 
number  or  mark  of  each  bag  of  peanuts,  if  in  bags,  given 
in  accordance  with  regulation  5,  section  10;  (g)  the 
gross  weight  of  the  peanuts;  (A)  that  the  certificate  is 
issued  by  a  licensed  weigher,  under  the  United  States 
warehouse  act  and  the  regulations  thereunder;  and  Ci) 
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the  signature  of  such  licensed  weigher.  In  addition,  the 
weight  certificate  may  include  any  other  matter  not 
inconsistent  with  the  act  or  these  regulations,  provided 
the  approval  of  the  bureau  is  first  secured. 
iMgeetioB  cer.  Sec.  7.  Each  inspection  certificate  issued  under  the  act 
by  a  licensed  inspector  shall  be  in  a  form  approved  for 
the  purpose  by  the  chief  of  the  bureau,  and  shall  embody 
within  its  written  or  printed  terms  (a)  the  caption 
"  United  States  Warehouse  Act,  Peanut  Inspection  Cer- 
tificate,'' (6)  whether  it  is  an  original,  a  duplicate,  or 
other  copy,  (c)  the  name  and  location  of  the  licensed 
warehouse  in  which  the  peanuts  are  or  are  to  be  stored, 
(d)  the  date  of  the  certificate,  (e)  the  location  of  the  pea- 
nuts at  the  time  of  inspection,  (/)  the  identification  nuiii- 
ber  or  mark  of  each  bag  of  peanuts,  if  in  bags^  given  in 
accordance  with  regulation  6,  section  10,  (g)  the  condi- 
tion of  the  peanuts  for  storage  at  the  time  of  inspection, 
(7i)  that  the  certificate  is  issued  by  a  licensed  inspector, 
under  the  United  States  warehouse  act  and  regulations 
thereunder,  (z)  a  blank  space  designated  for  the  purpose 
in  which  may  be  stated  any  general  remarks  on  the  condi- 
tion of  the  peanuts,  (j)  the  signature  of  such  licensed 
inspector.  In  addition,  the  inspection  certificate  may  in- 
clude any  other  matter  not  inconsistent  with  the  act  or 
these  regulations,  provided  the  approval  of  the  bureau 
is  first  secured. 
Combined  Sec.  8.  The  grade,  weight  and  condition  of  any  pea- 
and  '  inspection  nuts,  asccrtaiucd  bv  a  licensed  grader,  a  licensed  weigher 

and  a  licensed  inspector  may  be  stated  on  a  certificate 
meeting  the  combined  requirements  of  sections  5,  6  and  7 
of  this  regulation,  if  the  form  of  such  certificate  shall 
have  been  approved  for  the  purpose  by  the  chief  of  the 
bureau. 

ttSH&t  to  Te     ^^^'  ^'  ^^^^  licensed  grader,  each  licensed  weigher 
topt  and  each  licensed  inspector  shall  keep  for  a  period  of  one 

year  in  a  place  accessible  to  persons  financially  interested 
a  copy  of  each  certificate  issued  by  him  under  the^e 
regulations  and  shall  file  a  copy  of  each  such  certificate 
with  the  warehouse  in  which  the  peanuts  covered  by  the 
certificate  are  stored. 
Uoensees  to  Sec.  10.  Each  liccnscd  grader,  each  licensed  weigher 
Er«amination.  and  cach  liccuscd  inspector  shall  permit  any  officer  or 

agent  of  the  Department  of  Agriculture,  authorized  by 
the  Secretary  for  the  purpose,  to  inspect  or  examine,  on 
any  business  day  during  the  usual  hours  of  business,  his 
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books,  papers,  records  and  accounts  relating  to  the  per- 
fonnance  of  his  duties  under  the  act  and  these  regula- 
tions,  and  shall,  with  the  consent  of  the  licensed  ware- 
houseman concerned,  assist  any  such  officer  or  agent  in  the 
inspection  or  examination  of  records  mentioned  in  section 
15  of  regulation  5,  as  far  as  any  such  inspection  or 
examination  relates  to  the  performance  of  the  duties  of 
such  licensed  grader,  licensed  weigher  or  licensed  in- 
spector under  the  act  and  these  regulations. 

Sec.  11.  Each  licensed  grader,  each  licensed  weigher  ueporti. 
and  each  licensed  inspector  shall,  from  time  to  time, 
when  requested  by  the  chief  of  the  bureau,  make  reports 
on  forms  furnished  for  the  purpose  by  the  bureau,  bearing 
upon  his  activities  as  such  licensed  grader,  licensed 
weigher  or  licensed  inspector. 

Sec.  12.  Pending   investigation    the    Secretary    may,    suspensions, 

T_  -11  1    Ai        T  g       revocations,       or 

whenever  he  deems  necessary,  suspend  the  license  of  a  cancellation  of 
licensed  grader,  licensed  weigher  or  licensed  inspector  5*  *and  u^^ 
temporarily  without  hearing.  Upon  a  written  request  "  *"°**^ 
and  a  satisfactory  statement  of  reasons  therefor,  sub- 
mitted by  the  licensed  grader,  licensed  weigher  or  licensed 
inspector,  the  Secretary  may,  without  hearing,  suspend 
or  cancel  the  license  issued  to  such  licensed  grader, 
licensed  weigher  or  licensed  inspector.  The  Secretary 
may,  after  opportunity  for  hearing,  when  possible,  has 
Wn  afforded  in  the  manner  prescribed  in  this  section, 
Mispend  or  cancel  a  license  issued  to  a  licensed  grader, 
licensed  weigher  or  licensed  inspector,  when  such  licensed 
grader,  licensed  weigher  or  licensed  inspector,  (a)  has 
ceased  to  perform  services  as  such  grader,  weigher  or 
inspector,  or  (b)  has  in  any  other  manner  become  incom- 
petent or  incapacitated  to  perform  the  duties  of  such 
licensed  grader,  licensed  weigher  or  licensed  inspector. 
*Vs  soon  as  it  shall  come  to  the  attention  of  a  licensed 
warehouseman  that  either  of  the  conditions  mentioned 
under  (a)  and  (6)  exist,  it  shall  be  the  duty  of  such 
warehouseman  to  notify  in  writing  the  chief  of  the 
bureau.  Before  the  license  of  any  licensed  grader, 
licensed  weigher  or  licensed  inspector  is  suspended  or 
revoked  pursuant  to  section  12  of  the  act,  such  licensed 
grader,  licensed  weigher  or  licensed  inspector  shall  be 
furnished  by  the  Secretary,  or  by  an  official  of  the  Depart- 
ment of  Agriculture  designated  for  the  purpose,  a  written 
sUtement  specifying  the  charges  and  shall  be  allowed 
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a  reasonable  time  within  which  he  may  answer  the  same 
in  writing  and  apply  for  a  hearing,  an  opportunity  for 
which  shall  be  aflforded  in  accordance  with  regulation  10, 
section  4. 
Return  of  bus-     Sec.  13.  Paragraph  1.  In  case  a  license  issued  to  a 

pended,    revoked.  *'       * 

or  ^aiwded^^rod-^  licensed  grader,  licensed  weigher  or  licensed  inspector 
Jic^mJu"^'**^^'  is  suspended,  revoked,  or  canceled  by  the  Secretary,  such 

license  shall  be  returned  to  the  Secretary.  At  the  expira- 
tion of  any  period  of  suspension  of  such  license,  unless  in 
the  meantime  it  be  revoked  or  canceled,  the  dates  of  the 
beginning  and  termination  of  the  suspension  shall  be 
indorsed  thereon,  and  it  shall  be  returned  to  the  licensed 
grader,  licensed  weigher  or  licensed  inspector  to  whom 
it  was  originally  issued,  and  it  shall  be  posted  as  pre- 
scribed in  section  3  of  this  regulation. 
Licenae  termi-     Paragraph  2,  Any  license  issued  under  the  act  and 

nates  with  wire-  I     . 

house  iicenae.      these  regulations  to  a  grader,  weigher  or  inspector  shall 

automatically  terminate  as  to  any  licensed  warehouse 
whenever  the  license  of  such  warehouse  shall  be  revoked 
or  canceled.  Thereupon  the  license  of  such  grader, 
weigher  or  inspector  shall  be  returned  to  the  Secretary. 
In  case  such  license  shall  apply  to  other  warehouses  the 
New    licenses.  Secretary  shall  issue  to  him  a  new  license,  omitting  the 

tfhen  issued.  #ii  i  •  ^'-lt  i 

names  of  the  warehouses  covering  which  licenses  have 
been  so  revoked  or  canceled.    Such  new  licenses  shall  be 
posted  as  prescribed  in  section  3  of  this  regulation. 
Lost  or  de-     Seo.  14.  Upou  Satisfactory  proof  of  the  loss  or  dest rue- 
weigher's  or  in'tion  of  a  license  issued  to  a  licensed  grader,  licensed 

weigher  or  licensed  inspector,  a  duplicate  thereof  may  be 

issued  under  the  same  or  a  new  number,  in  the  discretion 

of  the  Secretary. 

Unlicensed     Sec.  15.  No  pet'sou  shall  in  any  way  represent  himself 

fre^an'd  iliS^-to  be  a  grader,  weigher  or  inspector,  licensed  imder  the 

represe?"'  them-  act  uulcss  he  holds  au  unsuspeuded,  unrevoked,  and  un- 

"*  ^**  "  '  canceled  license  issued  under  the  act 

Regulation  8.  Peanut  Grading. 

Variety,  rrade     Seotion  1.  Whenever  the  variety,  grade  or  condition 

and  condition  to  ,  .       t  ,  •  i    #  i 

be   stated    in  of  pcauuts  IS  required  to  be  or  IS  stated  for  the  purposes 

accordance    with         x  x  i-       r 

reguutions.        of  this  act  and  these  regulations,  it  shall  be  stated  in  ac- 
cordance with  this  regulation. 

be^ulrfl*'***  ^     ^^^*  ^'  U^^^l  sxjLcYi  time  as  official  peanut  grades  of  the 

United  States  are  in  effect,  the  variety,  grade  and  condi- 
tion of  peanuts  shall  be  stated  as  far  as  applicable  (a)  in 
accordance  with  the  State  standards,  if  any,  established 
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in  the  State  Ib  which  the  warehouse  is  located,  (i)  in  the 
absence  of  any  State  standards,  in  accordance  with  the 
standards,  if  any,  adopted  by  any  peanut  organization  or 
by  the  peanut  trade  generally  in  the  locality  in  which  the 
warehouse  is  located,  subject  to  the  disapproval  of  the 
chief  of  the  bureau,  or  {c)  in  the  absence  of  the  afore- 
said standards  in  accordance  with  any  standards  ap- 
proved by  the  chief  of  the  bureau. 

Sec.  3.  Whenever  the  variety,  grade  or  condition  of  statement  of 
the  peanuts  is  stated  for  the  purposes  of  this  act  and>nd  condition, 
these  regulations,  the  terms  used  shall  be  correctly  ap- 
plied and  shall  be  so  selected  as  not  to  convey  a  false  im- 
pression of  the  peanuts.  In  case  of  doubt  as  to  the  vari- 
ety, grade  or  condition  of  a  given  lot  of  peanuts  a  de- 
termination shall  be  made  of  such  facts  by  drawing  at 
least  six  samples  of  five  (5)  pounds  each,  fairly  repre- 
sentative of  the  contents  of  the  car,  or  two  samples  of 
two  (2)  pounds  each  fairly  representative  of  the  con- 
tents of  the  wagon  from  the  various  parts  of  the  carload 
or  wagonload  of  peanuts  offered  for  storage.  These 
samples  shall  be  thoroughly  mixed  and  after  being  so 
mixed,  from  this  mixture  by  quartering,  not  less  than  100 
grams  shall  be  taken,  which,  after  being  hand  shelled, 
(in  the  case  of  varieties  used  for  shelling  purposes  ex- 
clusively) shaU  constitute  the  sample  for  the  purpose 
of  determining  the  grade. 

In  the  classification  or  grading  of  Virginia-type  pea- 
nuts or  peanuts  which  may  be  sold  to  the  consuming  trade 
in  the  shell,  the  same  method  of  sampling  shall  be  used, 
except  that  samples  of  one-half  pound  shall  be  taken  from 
10  per  cent  of  the  sacks  of  peanuts  from  various  parts  of 
the  lot  offered  for  storage,  and  this  sample  shall  con- 
stitute the  sample  for  the  purpose  of  determining  the 
grade  without  shelling. 

Regulation  9.  Arbitrations. 


tration. 


Sectioh  1.  Paragraph  1,  In  case  a  question  arises  as  JP«wit  sxm. 
to  whether  the  variety,  grade,  condition  or  weight  of  the 
peanuts  was  correctly  stated  in  a  receipt,  inspection  certi- 
ficate, grade  certificate  or  weight  certificate  issued  un- 
der the  act  and  these  regulations  or  as  to  whether  an 
official  sample  was  properly  drawn  by  a  licensed  in- 
spector in  accordance  with  these  regulations,  the  licensed 
warehouseman  concerned  or  any  person  financially  in- 


terested  in  the  peanuts  involved  may,  after  reasonable 
notice  to  the  other  interested  party,  submit  the  question 
to  an  arbitration  committee  for  determination  in  ac- 
cordance wih  this  section. 

Arbitration     Paragraph  £.  Such  arbitration  conmiittee  shall  be  corn- 
committee.  1       •     1  T     •  T  1 

posed  of  three  or  more  distintercsted  persons  who  are 
competent  to  pass  upon  the  questions  involved.  If  there  . 
be  a  local  trade  organization  such  as  a  board  of  trade, 
chamber  of  commerce,  exchange  or  inspection  depart- 
ment which  provides  such  a  committee  under  a  rule  or 
practice  acceptable  to  the  chief  of  the  bureau  for  the  pur- 
pose, such  committee  may  determine  the  question.  In 
the  absence  of  such  a  committee,  or  if  for  any  good  reason 
not  inconsistent  with  the  act  and  these  regulations  such 
committee  is  not  acceptable  to  either  of  the  parties  in- 
terested, the  complainant  and  the  other  party  shall  each 
name  a  member  and  the  two  members  so  named  shall  se- 
lect a  third  member,  who  shall  constitute  the  arbitra- 
tion committee.  Each  member  of  any  such  committee 
shall  at  all  times  be  subject,  for  good  cause,  to  the  disap- 
proval of  the  chief  of  the  bureau,  and  in  case  any  mem- 
ber is  so  disapproved  he  shall  not  thereafter  act  on  an 
arbitration  committee  which  is  considering  any  questions 
relating  to  the  same  lot  of  peanuts  unless  such  disap- 
proval be  withdrawn. 
commute  **p?i'  Paragraph  3.  It  shall  be  the  duty  of  such  parties  to 
ceedintfs.  acquaiut  the  arbitration  committee  with  the  exact  na- 

ture of  the  question  to  be  determined  and  all  the  neces- 
sary facts  and  to  permit  the  committee  to  examine  the  re- 
ceipt, certificate,  sample  or  peanuts  involved  or  any 
papers  or  records  needed  for  the  determination  of  the 
question.  The  committee  shall  make  a  written  finding 
setting  forth  the  question  involved,  the  necessary  facts, 
and  its  determination.  Such  findings  or  a  true  copy 
thereof,  shall  be  filed  as  a  part  of  the  records  of  the 
licensed  warehouseman  involved.  It  may  dismiss  the 
matter  without  determination  upon  the  request  of  the 
complainant,  or  for  noncompliance  by  the  complainant 
with  the  law  or  these  regulations,  or  because  it  is  without 
sufficient  evidence  to  determine  the  question,  in  which 
case  the  decision  shall  be  deemed  to  be  against  the  com- 
plainant. Except  as  otherwise  provided  by  law,  its  de- 
cision shall  be  final  for  the  purposes  of  the  act  and  these 
regulations,  unless  the  chief  of  the  bureau  shall  direct  a 
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review  of  the  question.  Any  necessary  and  reasonable 
expense  of  such  arbitration  shall  be  borne  by  the  losing 
party,  unless  the  conunittee  shall  decide  that  such  ex- 
pense shall  be  prorated  between  the  parties. 

Paragraph  4-  If  the  decision  of  the  arbitration  com-  or'^SrtifliTe**  ^5 
mittee  be  that  the  variety,  grade,  condition  or  ^^ight^*"^^^^^^^ 
was  not  correctly  stated,  the  receipt  or  certificate  involved 
shall  be  returned  to  and  canceled  by  the  licensee  who 
issued  it  and  he  shall  substitute  i:herefor  one  conforming 
to  the  decision  of  the  committee.  If  the  decision  of  the 
committee  be  that  a  sample  was  not  properly  drawn  in 
accordance  with  these  regulations,  it  shall  cease  to  be  an 
official  sample  for  the  purposes  of  these  regulations,  and 
the  Ucensed  inspector,  at  the  request  of  any  of  the  parties 
to  the  arbitration,  shall  draw  and  substitute  a  new 
sample,  complying  with  these  regulations  with  respect 
to  such  sample. 

Regulation  zo.  MisceUaneous. 

SEcnoN  1.  Every  person  applying  for  a  license,  or^  '^'ifcJbfe*'"' 
licensed,  under  section  9  of  the  act,  shall,  as  such,  be  s^'«  ^"^**'"'**^- 
subject  to  all  portions  of  these  regulations,  except  regu- 
lations 2,  section  3,  so  far  as  they  may  relate  to  ware- 
housemen. In  case  there  is  a  law  of  any  State  providing 
for  a  system  of  warehouses  owned,  opera ti\l,  or  leased  by 
such  State,  a  person  applying  for  a  license  under  section 
^  of  the  act,  to  accept  the  custody  of  peanuts  and  to  store 
the  same  in  any  of  said  warehouses,  may,  in  lieu  of  a  bond 
or  bonds,  complying  with  regulation  3,  sections  1  and  2, 
file  with  the  Secretary  a  single  bond  meeting  the  require- 
ments of  the  act  and  theSe  regulations,  in  such  form,  and 
in  such  amount  not  less  than  $5,000  as  he  shall  prescribe, 
to  insure  the  performance  by  such  person,  with  respect 
to  the  acceptance  of  the  custody  of  peanuts  and  their 
storage  in  the  warehouses  in  such  system  for  which  li- 
censes are  or  may  be  issued,  of  his  obligations  arising 
during  the  periods  of  such  licenses,  and  in  addition,  if 
desired  by  the  applicant,  during  the  periods  of  any 
modifications  or  extensions  thereof.  In  fixing  the  amount 
of  such  bond,  consideration  shall  be  given,  among  other 
appropriate  factors,  to  the  character  of  the  warehouses 
involved,  their  actual  or  contemplated  capacity,  the 
bonding  requirements  of  the  State,  and  its  liability  with 
respect  to  such  warehouses.    If  the  Secretary  shall  find 
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the  existence  of  conditions  warranting  sach  action,  there 
shall  be  added  to  the  amount  of  the  bond  so  fixed,  a 
further  amount,  fixed  by  him,  to  meet  such  conditions. 

Seo.  2.  Publications  under  the  act  and  these  regu- 
lations shall  be  made  in  service  and  regulatory  announce- 
ments of  the  Bureau  of  Agricultural  Economics,  and 
such  other  media  as  the  chief  of  that  bureau  may  from 
time  to  time  designate  for  the  purpose. 
vioutiom    of     Sec.  8,  Every   person   licensed   under  the   act  shall 

act    and    regula-  ,  .^      x  » 

tions  to  be  re- immediately  furnish  the  chief  of  the  bureau  any  in- 
ported.  "^  '' 

formation  which  comes  to  the  knowledge  of  such  person 
tending  to  show  that  any  provision  of  the  act  or  these 
regulations  has  been  violated. 
^  Sec.  4.  For  the  purpose  of  a  hearing  under  the  act  and 
these  regulations,  except  regulation  9,  the  licensee  in- 
volved shall  be  allowed  a  reasonable  time,  fixed  by  the 
Secretary  or  by  an  official  of  the  Department  of  Agricul- 
ture designated  by  him  for  the  purpose,  within  which 
affidavits  and  other  proper  evidence  may  be  submitted. 
If  requested  by  the  licensee  within  such  time,  an  oral 
hearing,  of  which  reasonable  notice  shall  be  given,  shall 
be  held  before,  and  at  a  time  and  place  fixed  by,  the  Sec- 
retary or  an  official  of  the  Department  of  Agriculture 
designated  by  him  for  the  purpose.  The  testimony  of  the 
witnesses  at  such  oral  hearing  shall  be  upon  oath  or  af- 
firmation administered  by  the  official  before  whom  the 
hearing  is  held,  when  required  by  hinL  Such  oral  hear- 
ing may  be  adjourned  by  him  from  time  to  time.  After 
reasonable  notice  to  all  parties  concerned,  the  deposition 
of  any  witness  may  be  taken  at  a  time  and  place  and  be- 
fore a  person  designated  for  the  purpose  by  the  Secretary 
or  an  official  of  the  Department  of  Agriculture  author- 
ized by  the  Secretary.  Every  written  entry  in  the  records 
of  the  Department  of  Agriculture  made  by  an  officer  or 
employee  thereof  in  the  course  of  his  official  duty,  which 
is  relevant  to  the  issue  involved  in  a  hearing,  shall  be  ad- 
missible as  prima  facie  evidence  of  the  facts  stated  there- 
in without  the  production  of  such  officer  or  employee. 
Copies  of  all  papers  and  all  the  evidence  submitted  or 
considered  in  such  hearing  shall  be  made  a  part  of  the 
records  of  the  Department  of  Agriculture.  The  records 
and,  when  there  has  been  an  oral  hearing  other  than  by 
the  Secretary,  the  recommendation  of  the  official  holding 
such  oral  hearing  shall  be  transmitted  to  the  Secretary 
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for  his  consideration.  Each  party  shall  pay  all  expenses 
contracted  by  him  in  connection  with  any  hearing  under 
this  section. 

Sic.  6,  Nothing  in  these  regulations  shall  be  construed  ^ J**  'sutc^^oJ 
to  conflict  with,  or  to  authorize  any  conflict  with,  or  in  *'«^«»i  J*^^ 
any  way  to  impair  or  limit  the  effect  or  operation  of  the 
laws  of  any  State  relating  to  warehouses,  warehousemen, 
inspectors,  graders  or  weighers,  nor  shall  these  regula- 
tions be  construed  so  as  to  limit  the  operation  of  any  stat- 
ute of  the  United  States  relating  to  warehouses,  ware- 
housemen, inspectors,  graders  or  weighers  now  in  force 
in  the  District  of  Columbia,  or  in  any  Territory,  or  other 
place  under  the  exclusive  jurisdiction  of  the  United 
States. 

Sea  6.  Any  amendment  to,  or  revision  of,  these  regula-    A««ndm«o*fc 
tions,  unless  otherwise  stated  therein,  shall  apply  in  the 
same  manner  to  persons  holding  licenses  at  the  time  it  be- 
comes effective  as  it  applies  to  persons  thereafter  licensed 
nnder  the  act. 


United  States  Warehouse  Act. 
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Title  declared.     That  this  Act  Shall  be  known  by  the  short  title  of  "United 

States  warehouse  Act." 
T  er  m  •    oon-     sbc.  2.  That  the  term  "  warehouse  "  as  used  in  this  Act  shaU  be 
Warehouae.       deemed  to  mean  every  building,  structure,  or  other  protected  in- 
closure  in  which  any  agricultural  product  is  or  may  be  stored  for 
interstate  or  foreign  commerce,  or,  if  located  within  any  place 
under  the  exclusive  Jurisdiction  of  the  United  States,  in  which 
any  agricultural  product  is  or  may  be  stored.    As  used  in  this  Act, 
Person.  "  persou  "  includes  a  corporation  or  partnership  or  two  or  more 

persons  having  a  Joint  or  common   interest;  "warehouseman** 
Warchouaeman.  ^leans  a  person  lawfully  engaged  in  the  business  of  storing  agri- 
Receipt,  cultural  products ;  and  **  receipt "  means  a  warehouse  receipt 
Investigation,      ^Kc  3.  Thjit  the  Secretary  of  Agriculture  is  authorized  to  in- 
etc,    oi    ware-' vestigate  the  storage,  warehousing,  classifying  according  to  grade 
bouwB.  and  otherwise,  weighing,  and  certification  of  agricultural  prod- 
ucts; upon  application  to  him  by  any  person  applying  for  license 
to  conduct  a  warehouse  under  this  Act,  to  inspect  sudi  warehouse 
or  cause  it  to  be  inspected ;  at  any  time,  with  or  without  applica- 
tion to  him,  to  inspect  or  cause  to  be  inspected  all  warehouses 
licensed  under  this  Act;  to  determine  whether  warehouses  for 
which  licenses  are  applied  for  or  have  been  issued  under  this  Act 
are  suitable  for  the  proper  storage  of  any  agricultural  product  or 
ciaFsiflcation.  products ;  to  classify  warehouses  licensed  or  applying  for  a  license 
in  accordance  with  their  ownership,  location,  surroundings,  capac- 
ity, conditions,  and  other  qualities,  and  as  to  the  kinds  of  licenses 
issued,  or  that  may  be  issued  for  them  pursuant  to  this  Act ;  and 
Duties  of  ware-  to  prescribe,  within  the  limitations  of  this  Act,  the  duties  of  the 
housemen.  warehousemen   conducting   warehouses   licensed   under   this  Act 

with  respect  to  their  care  of  and  responsibility  for  agricultural 
products  stored  therein. 
Liceniee    to     Sec.  4.  That  the  Secretary  of  Agriculture  is  authorized,  upon 
wareLouicmeii.     application  to  him,  to  issue  to  any  warehouseman  a  license  for 

the  condtict  of  a  warehouse  or  warehouses  in  accordance  with 
this  Act  and  such  rules  and  regulations  as  may  be  made  here- 
under :  Provided,  That  each  such  warehouse  be  found  suitable  for 
the  proper  storage  of  the  particular  agricultural  product  or  prod- 
Oonditloui  of  ucts  for  which  a  license  is  applied  for,  and  that  such  warehouse- 
iifue.  man  agree,  as  a  condition  to  the  granting  of  the  license,  to  comply 

with  and  abide  by  all  the  terms  of  this  Act  and  the  rules  and  regu- 
lations prescribed  hereunder. 
Modification  or     Sec.  5.  That  each  license  issued  under  Sections  4  and  9  of  this 
extension   of   u-  ^(^  Shall  terminate  as  therein  provided,  or  in  accordance  with  the 
**°^  terms  of  this  Act  and  the  regulations  thereunder,  and  may  from 

time  to  time  be  modified  or  extended  by  a  written  instrument 
Bond   to   be     Sec.  6.  That   each   warehouseman    applying   for   a    license  to 
filed.  conduct  a  warehouse  In  accordance  with  this  Act  shall,  as  a 

condition  to  the  granting  thereof,  execute  and  file  with  the  Sec- 
retary of  Agriculture  a  good  and  sufficient  bond  to  the  United 
Conditiona.  States  to  secure  the  faithful  performance  of  his  obligations  as  a 
warehouseman  under  the  laws  of  the  State,  District,  or  Territory 
in  which  he  is  conducting  such  warehouse,  as  well  as  under  the 
terms  of  this  Act  and  the  rules  and  regulations  prescribed  here- 
under, and  of  such  additional  obligations  as  a  warehouseman 
as  may  be  assumed  by  him  under  contracts  with  the  respective 
depositors   of   agricultural   products   In    such    warehouse.    Sai<l 

(28) 
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bond  shall  be  In  snch  form  and  amount,  shall  have  such  surety    Suretiea,  tcrmi, 

or  sureties,  subject  to  service  of  process  in  suits  on  the  bond***^* 

within  the  State,  District,  or  Territory  in  which  the  warehouse 

\s  located,  and  shall  contain  such  terms  and  conditions  as  the 

Secretary  of  Agriculture  may  prescribe  to  carry  out  the  purposes 

of  this  Act,  and  may,  in  the  discretion  of  the  Secretary  of  Agri- 

cQltnre,  include  the  requirements  of  fire  insurance.    Whenever     Additional 

the  Secretary  of  Agriculture  shall  determine  that  a  bond  ap-*»owi. 

proved  by  him  is,  or  for  any  cause  has  become,  insufficient,  he 

may  require  an  additional   bond  or  bonds  to  be  given  by  the 

warehouseman  concerned,  conforming  with  the  requirements  of 

this  section,  and  unless  the  same  be  given  within  the  time  fixed 

by  a  written  demand  therefor  the  license  of  such  warehouseman 

may  be  suspended  or  revoked. 

Sec.  7.  That  any  person  iiujured  by  the  breach  of  any  obliga-    suit  on  bond, 
tion  to  secure  which  a  bond  is  given,  under  the  provisions  of 
Sections  6  or  9,  shall  be  entitled  to  sue  on  the  bond  in  his  own 
name  in  any  court  of  competent  Jurisdiction  to  recover  the  dam- 
ages be  may  have  sustained  by  such  breach. 

Sec.  8.  That  upon  the  filing  with  and  approval  by  the  Sec-    Bonded    ware- 
retary  of  Agriculture  of  a  bond,  in  compliance  with  this  Act,  for      *''• 
the  conduct  of  a  warehouse,  such  warehouse  shall  be  designated     Designation, 
as  bonded  bereimder;  but  no  warehouse  shall  be  designated  as 
bonded  under  this  Act,  and  no  name  or  description  conveying  the 
impression  that  it  is  so  bonded,  shall  be  used,  until  a  bond,  such    c<>i><'!tiona  au- 
as  provided  for  in  Section  6,  has  been  filed  with  and  approved ''*'^"'""'''- 
by  the  Secretary  of  Agriculture,  nor  unless  the  license  issued 
under  this  Act  for  the  conduct  of  such  warehouse  remains  un- 
su>i>enUed  and  unrevoked. 

Sec.  9.  That  the  Secretary   of  Agriculture  may,  under  such     Ucensw    for 
mles  and  regulations  as  lie  shall  prescribe,  issue  a  license  to  any  JJJJ**^^**^  -J!' ' 
person  not  a  warehouseman  to  accept  the  custody  of  agricultural  housemea.        ^ 
products  and  to  store  the  same  in  a  warehouse  or  warehouses 
owned,  operated,  or  leased  by  any  State,  upon  condition  that 
sQch  person  agree  to  comply  with  and  abide  by  the  terms  of 
tills  Act  and   the  rules  and  regulations  prescribed   hereunder. 
Each  person  so  licensed  shall  issue  receipts  for  the  agricultural    Receipts   and 
pn>ducts  placed  In  his  custody,  and  shall  give  bond,  In  accord- °**°**  required. 
aii' e  with  the  provisions  of  this  Act  and  the  rules  and  regulations 
i  ""'-eonder  affecting  warehousemen  licensed  under  this  Act,  and 
si.uU  otherwise  be  subject  to  this  Act  and  such  rules  and  regula- 
tioQs  to  the  same  extent  as  is  provided  for  warehousemen  licensed 
utreunder. 

Sec  10.  That  the  Secretary  of  Agriculture  shall  charge,  assess.     Examination 
and  cam^e  to  be  collected  a  reasonable  fee  for  every  examination  ■  "  *i    inspection 
'T  inspection  of  a  warehouse  under  this  Act  when  such  examina-  ^°*''^* 
ti«iQ  or  inspection  is  made  upon  application  of  a  warehouseman, 
•'-  nd  a  fee  not  exceeding  $2  per  annum  for  each  license  or  renewal 
^''ereof  issued  to  a  warehouseman  under  this  Act    All  such  fees 
shall  be  d^x>sited  and  covered  into  the  Treasury  as  miscellaneous     Deposit  of  fees, 
receipts. 

Sec.  11.  That  the  Secretary  of  Agriculture  may  upon  presenta-     Licenses  to  in. 
ri(«n  of  satisfactory  proof  of  competency,  issue  to  any  person  a«p«ctor8,   sam- 
l.'vnse  to  Inspect,  sjimple  or  classify  any  agricultural  product  or  Si"  weigheri^*©? 
pn 'ducts,  stored  or  to  be  stored  in  a  warehouse  licensed  under  pnxiucts. 
r  "s  Act  according  to  condition,  grade  or  otherwise  and  to  cer- 
I'ticate  the  condition,  grade  or  other  class  thereof,  or  to  weigh 
'be  same  and  certificate  the  weight  tliereof,  or  both  to  inspect, 
»iimple  or  classify  and  weigh  the  same  and  to  certificate  the  con-     Conditions. 
<htion,  grade  or  other  class  and  the  weight  thereof,  upon  condi- 
tion that  such  person  agree  to  comply  with  and  abide  by  the 
t*-rms  of  this  Act  and  of  the  rules  and  regulations  prescribed 
'  f-reander  so  far  as  the  same  relate  to  him. 

Sec.  12.  That  any  license  Issued  to  any  person  to  inspect,  sam-     Suspension    or 
pie  or  classify  or  to  weigh  any  agricultural  product  or  products  Jg^j^ail''^" 
uA<:er  this  Act  may  be  suspended  or  revoked  by  the  Secretary  of 
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Agriculture  whenever  he  is  satisfied,  after  ofyportunity  afforded 
to  the  licensee  concerned  for  a  hearing,  that  soch  licensee  has 
failed  to  inspect,  sample,  or  classify  or  to  weigh  any  agricultural 
product  or  products  correctly,  or  has  violated  any  of  the  pro- 
visions of  this  Act  or  of  the  rules  and  regulations  prescribed  here- 
under, so  far  as  the  same  may  relate  to  him,  or  Uiat  he  has  used 
his  license  or  allowed  it  to  be  used  for  any  improper  purpose 
whatever.  Pending  investigation,  the  Secretary  of  Agriculture, 
whenever  he  deems  necessary,  may  suspend  a  license  temporarily 
without  hearing. 
DiscrteaiMtion     Sec.  13.  That   every   warehouseman   conducting  a  warehouse 

hou^anSn  forbW-  l^ce^^sed  Under  this  Act  shall  receive  for  storage  therein,  so  far 

den.  as  its  capacity  permits,  any  agricultural  product  of  the  kind 

customarily  stored  therein  by  him  which  may  be  tendered  to 
him  in  a  suitable  condition  for  warehousing,  in  the  usual  man- 
ner in  the  ordinary  and  usual  course  of  business,  without  making 
any  discrimination  between  persons  desiring  to  avail  thonselves 
of  warehouse  facilities. 
Depoalts    tub-     Sec.  14.  That  any  person  who  deposits  agricultural  products 

jett  to  teniiB  of  for  storage  in  a  warehouse  licensed  under  this  Act  shall  be 

deemed  to  have  deposited  the  same  subject  to  the  terms  of  this 
Act  and  the  rules  and  regulations  prescribed  hereunder. 
Inspection  and     s^c.  15.  That  any  fungible  agricultural  product  stored  for  In- 

bie  products       terstate  or  foreign  commerce,  or  in  any  place  under  the  exclusive 

Jurisdiction  of  the  United  States,  in  a  warehouse  licensed  under 
this  Act  shall  be  inspected  and  graded  by  a  person  duly  licensed 
to  grade  the  same  under  this  Act 
Separation    of     Sec.  10,  That  every   warehouseman   conducting  a   warehouse 

deposit*.  licensed  under   this   Act  shall  keep  the   agricultural  produces 

therein  of  one  depositor  so  far  separate  from  agricultural  prod- 
ucts of  other  depositors,  and  from  other  agricultural  products  of 
the  same  depositor  for  which  a  separate  receipt  has  been  isued. 
as  to  permit  at  all  times  the  identification  and  redelivery  of  the 
agricultural  products  deposited;  but  if  authorized  by  agreement 
or  by  custom,  a  warehouseman  may  mingle  fungible  agricultural 
MinirHnB  of  products  wlth  other  agricultural  products  of  the  same  kind  and 

'"SS^l^     "^^  grade,  and  shall  be  severally  liable  te  each  depositor  for  the  care 

P**°"***°*  and  redelivery  of  his  share  of  such  mass,  to  the  same  extent  and 

under  the  same  circumstances  as  if  the  agricultural  products  had 
Separation    of  been  kept  separate,  but  he  shall  at  no  time  while  they  are  in  his 

grades.  custody  mlx  fungible  agricultural  products  of  different  grades. 

Issue   of  re-      Sec.  17.  That  for  all  agricultural  products  stored  for  interstate 

^^cS^  actuaUy  ®^  foreign  commerce,  or  in  any  place  under  the  exclusive  juri&- 

stored.  diction  of  the  United  States,  in  a  warehouse  licensed  under  this 

Act  original  receipts  shall  be  issued  by  the  warehouseman  con- 
ducting the  same,  but  no  receipts  shall  be  issued  except  for  agri- 
cultural products  actually  stored  in  the  warehouse  at  the  time 
of  the  Issuance  thereof. 
GontenU  of  re-     Sec.  18.  That  every  receipt  issued  for  agricultural  products 

^^^9^-  Stored  in  a  warehouse  licensed  under  this  Act  shall   embody 

within  its  written  or  printed  terms  (a)  the  location  of  the  ware- 
house in  which  the  agricultural  products  are  stored;  <b)  the 
date  of  issue  of  the  receipt;  (c)  the  consecutive  number  of  the 
receipt;  (d)  a  statement  whether  the  agricultural  products  re- 
ceived will  be  delivered  to  the  bearer,  to  a  specified  person,  or 
to  a  specified  person  or  his  order ;  (e)  the  rate  of  storage  charges : 
(f)  a  description  of  the  agricultural  products  received,  showing 
the  quantity  thereof,  or,  in  case  of  agricultural  products  cus- 
tomarily put  up  in  bales  or  packages,  a  description  of  such  bales 
or  packages  by  marks,  numbers,  or  other  means  of  identification 
and  the  weight  of  such  bales  or  packages;  (g)  the  grade  or  other 
class  of  the  agricultural  products  received  and  the  standard  or 
description  In  accordance  with  which  such  classification  has  been 
made:  Provided,  That  such  grade  or  other  class  shall  be  stated 
according  to  the  official  standard  of  the  United  Stat«l4HPgicable 
to  such  agricultural  products  as  the  same  nn^  J^BHI  and 
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promnlgated  under  authority  of  law :  Provided  further^  That  un- 
til such  official  standards  of  the  United  States  for  any  agricul- 
tml  product  or  products  have  been  fixed  and  promnlgated,  the 
grade  or  other  class  thereof  may  be  stated  in  accordance  with 
any  recognised  standard  or  in  accordance  with  such  rules  and 
reflations  not  inconsistent  herewith  as  may  be  prescribed  by 
tbe  Secretary  of  Agriculture;  (h)  a  statement  that  the  receipt 
ii  issued  subject  to  the  United  States  warehouse  Act  and  the 
roles  and  regulations  prescribed  thereunder;  (i)  if  the  receipt 
t>e  issued  for  agricultural  products  of  which  the  warehouseman 
is  owner,  either  solely  or  Jointly  or  in  common  with  others,  the 
fact  of  such  ownership;  (J)  a  statement  of  the  amount  of  ad- 
Tances  made  and  of  liabilities  incurred  for  which  the  warehouse- 
man claims  a  lien :  Provided  That  if  the  precise  amount  of  such 
adrances  made  or  of  such  liabilities  incurred  be  at  the  time  of  the 
issue  of  the  receipt  unknown  to  the  warehouseman  or  his  agent  who 
issues  it,  a  statement  of  the  fact  that  advances  have  been  made 
or  liabilities  incurred  and  the  purpose  thereof  shall  be  sufficient ; 
<k)  such  other  terms  and  conditions  within  the  limitations  of 
this  Act  as  may  be  required  by  the  Secretary  of  Agriculture ;  and 
<1)  the  signature  of  the  warehouseman,  which  may  be  made  by 
his  authorised  agent:  Provided,  That  unless  otherwise  required 
by  the  law  of  the  State  In  which  the  warehouse  is  located,  when 
.'^quested  by  the  depositor  of  other  than  fungible  agricultural 
products,  a  receipt  omitting  compliance  with  subdlyision  (g)  of 
this  section  may  be  issued :  Provided,  however.  The  Secretary  of 
Agriculture  may  tn  his  discretion  require  that  such  receipt  have 
plainly  and  conspicuously  embodied  in  its  written  or  printed 
terms  a  provision  that  such  receipt  is  not  negotiable. 

Sk.  19.  That  the  Secretary  of  Agriculture  is  authorized,  from     Bit«bliihed 
time  to  time,  to  establish  and  promulgate  standards  for  agricul-  '**^?J{^J^  **• 
tnral  products  by  which  their  quality  or  value  may  be  judged'*"*"*'**'**^ 
or  determined :  Provided,  That  the  standards  for  any  agricultural     official   lUDd. 
P^)duct8  which  have  been,  or  which  in  future  may  be,  estab-  anb  adopted, 
lished  by  or  under  authority  of  any  other  Act  of  Ck>ngress  shall 
be,  and  are  hereby,  adopted  for  the  purposes  of  this  Act  as  the 
official  standards  of  the  United  States  for  the  agricultural  prod- 
ucts to  which  they  relate. 

Sk.  20.  That  while  an  original  receipt  issued  under  this  Act  xx^orUn^^ 
is  outstanding  and  uncanceled  by  the  warehouseman  issuing  the  ceipu  forbidden! 
same  do  other  or  further  receipt  shall  be  Issued  for  the  agricul- 
tural product  covered  thereby  or  for  any  part  thereof,  except  that 
Ic  the  case  of  a  lost  or  destroyed  receipt  a  new  receipt,  upon  the     ^oat  or  de- 
«i*!ne  terms  and  subject  to  the  same  conditions  and  bearing  oustroyed  rtcdpta. 
'<  face  the  number  and  date  of  the  receipt  in  lieu  of  which  it  is 
i^»Qed,  may  be  issued  upon  compliance  with  the  statutes  of  the 
rr.ired  States  applicable  thereto  in  places  under  the  exclusive 
iurisdiction  of  the  United  States  or  upon  compliance  with  the 
lows  of  any  State  applicable  thereto  in  any  place  not  under  the 
^•iclusiTe  Jurisdiction  of  the  United  States:   Provided,  That  if 
'itere  be  in  such  case  no  statute  of  the  United  Sltates  or  law  of 
:t  State  applicable  thereto  such  new  receipts  may  be  issued  upon 
Uie  giving  of  satisfactory  security  in  compliance  with  the  rules 
^•'i  regulations  made  pursuant  to  this  Act. 

^Lc  21.  That  a  warehouseman  conducting  a  warehouse  licensed 
"'der  this  Act,   in  the  absence  of  some  lawful   excuse,   shall.     Delivary   «f 
*>hout  unnecessary    delay,    deliver   the   agricultural   products  p^^x^"*^  t«  to  hold- 
*  1^1  therein  upon  a  demand  made  either  by  the  holder  of  a  ^'^  ®'  "steipu 
!^^ipt  for  such  agricultural  products  or  by  the  depositor  thereof 
f  such  demand  be  accompanied  with  (a)  an  offer  to  satisfy  the 
varehooseman's  lien;   (b)   an  offer  to  surrender  the  receipt,  if 
''ff Jtiable,  with  such  indorsements  as  would  be  necessary  for 

i"  negotiation  of  the  receipt;  and  (c)  a  readiness  and  willing-    Ctondition^ 
'it<p»  to  sign,  when  the  products  are  delivered,  an  acknowledg- 
!L<nt  thaittej  have  been  delivered  if  such  signature  is  requested 
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OftocdUtion  of     Sec.  22.  That  a  warehouseman  conducting  a  warehouse  licensed 

f^ceipts  upon  ie-  mj^ig,.  |jj|g  ^^t  Shall  plainly  cancel  upon  the  face  thereof  each 

receipt  returned  to  him  upon  the  delivery  hy  him  of  the  agri- 
cultural products  (or  which  the  receipt  was  issued. 
Records  to  be     g^c^   28.  That  every   warehouseman  conducting  a  warehouse 

preserved.  licensed  uuder  this  Act  shall  keep  in  a  place  of  safety  complete 

and  correct  records  of  all  agricultural  products  stored  therein 

and  withdrawn  therefrom,  of  all  warehouse  receipts  issued  by 

him,  and  of  the  receipts  returned  to  and  canceled  by  him,  shall 

Reports  of  buri-  make  reports  to  the  Secretary  of  Agriculture  concerning  such 

nesa  operationa.   ^a^ghQ^jae  and  the  condition,  contents,  operation,  and  business 

thereof  in  such  form  and  at  such  times  as  he  may  require,  and 
shall  conduct  said  warehouse  in  all  other  respects  In  compliance 
with  this  Act  and  the  rules  and  regulations  made  hereunder. 
Examination  of     Sec.  24.  That  the   Secretary  of  Agriculture  is  authorized  to 

stored  producte.   ^auge  examinations  to  be  made  of  any  agricultural  product  stored 

in  any  warehouse  licensed  under  this  Act  Whenever,  after 
opportunity  for  hearing  Is  given  to  the  warehouseman  conducting 
such  warehouse,  it  is  determined  that  he  is  not  performing  fully 
the  duties  imposed  on  him  by  this  Act  and  the  rules  and  regula- 
tions made  hereunder,  the  Secretary  may  publish  his  findings. 
Suspenaion    or     Sbc.  25.  That  the  Secretary  of  Agriculture  may,  after  oppor- 

JJ^2f***°       "'tunity  for  hearing  has  been  afforded  to  the  licensee  concerned. 

suspend  or  revoke  any  license  issued  to  any  warehouseman  con- 
ducting a  warehouse  under  this  Act,  for  any  violation  of  or  fail- 
ure to  comply  with  any  provision  of  tills  Act  or  of  the  rules  and 
regulations  made  hereunder  or  upon  the  ground  that  unreason- 
able or  exorbitant  charges  have  been  made  for  services  rendered. 
Pending  investigation,  the  Secretary  of  Agriculture,  whenever  he 
deems  necessary,  may  suspend  a  license  temporarily  without 
hearing. 
Pubiicationa.  gEc.  2(1.  That  the  Secretary  of  Agriculture  from  time  to  time 
may  publish  the  results  of  any  investigations  made  under  Sec- 
tion 3  of  this  Act;  and  he  shall  publish  the  names  and  locations 
of  warehouses  licensed  and  bonded  and  the  names  and  addresses 
of  persons  licensed  under  this  Act  and  lists  of  all  licenses  termi- 
nated under  this  Act  and  tlie  causes  therefor. 
Official  exami-      ^^^     27.  That    the    Secretary    of    Agriculture    is    authorized 

ord8?"etc      '^*^"  through   ofiicials,   employees,   or   agents   of   the  Department  of 

Agriculture   designated  by   him   to  examine  all   books,   records, 
papers,  and  accounts  of  warehouses  licensed  under  this  Act  and 
of    the    warehousemen    conducting    such    warehouses    relating 
thereto. 
Becuiations     Sec.  28.  That  the  Secretary  of  Agriculture  shall  from  time  to 

shall  be  made,     j^j^^^  make  such  rules  and  regulations  as  he  may  deem  necessary 

for  the  ellicient  execution  of  the  provisions  of  this  Act. 
state  laws  not     sec.  29.  That  nothing  in  this  Act  shall  be  construed  to  conflict 

impaired.  with,  or  to  authorize  any  conflict  with,  or  in  any  way  to  impair  or 

limit  the  effect  or  operation  of  the  laws  of  any  State  relating  to 
warehouses,   warehousemen,  weighers,  graders,   inspectors,  sam- 
plers or  classiiiers ;  but  the  Secretary  of  Agriculture  is  authorized 
Cooperation  to  cooperate  with  such  officials  as  are  charged  with  the  enforce- 

with    state    au-  ment  of  such  State  laws  in  such  States  and  through  such  coopera- 

thonties.  ^j^^^  ^^  secure  the  enforcement  of  the  provisions  of  this  Act;  nor 

Operation     of  shall  this  Act  be  con.strued  so  as  to  limit  the  operation  of  any  stat- 

present  laws.       utc  of  the  United  States  relating  to  warehouses  or  warehousemen. 

weijrhers,  traders,  inspectors,  samplers  or  classifiers  now  in  force 
in  the  District  of  Columbia  or  in  any  Territory  or  other  place 
under  the  exclusive  jurisdiction  of  the  United  States. 
Violations.  ^yc,  ;u).  That  every  person  who  shall  forge,  alter,  counterfeit, 

simulate,  or  falsely  represent,  or  shall  without  proper  authority 
use,  any  license  issued  by  the  Secretary  of  Agriculture  under  this 
Act,  or  wlio  shall  violate  or  fail  to  comply  with  any  provision  of 
Section  8  of  this  Act,  or  who  shall  issue  or  utter  a  false  or  fraud- 
ulent receipt  or  certificate,  or  any  person  who,  without  lawful 
authority,  shall  convert  to  his  own  use,  or  use  for  purposes  of 
securing  a  loan,  or  remove  from  a  licensed  warehouse  ccmtrary  to 
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this  Act  or  the  regnlatlons  promulgated  thereunder,  any  agnrl cul- 
tural products  stored  or  to  stored  in  such  warehouse  and  for 
which  licensed  receipts  have  been  or  are  to  be  issued,  shall  be 
deemed  g:uilty  of  a  misdemeanor,  and  upon  conviction  thereof 
^liHll  be  fined  not  more  than  $10,000,  or  double  the  value  of  the 
products  involved  If  such  double  value  exceeds  $10,000,  or  im- 
prisoned not  more  than  one  year,  or  both,  in  the  discretion  of  the 
murt,  and  the  owner  of  the  agricultural  products  so  converted, 
used,  or  removed  may,  in  the  discretion  of  the  Secretary  of  Agri- 
culture, be  reimbursed  for  the  value  thereof  out  of  any  fine  col- 
Ux'ted  hereunder,  by  check  drawn  on  the  Treasury  at  the  direction 
of  the  Secretary  of  Agriculture,  for  the  value  of  such  products  to 
the  extent  that  such  owner  has  not  otherwise  been  reimbursed. 
That  any  person  who  shall  draw  with  intent  to  deceive  a  false 
sample  of,  or  who  shall  willfully  mutilate  or  falsely  represent  a 
sample  drawn  under  this  Act,  or  who  shall  classify,  grade  or  weigh 
fraudulently,  any  agricultural  products  stored  or  to  be  stored 
under  the  provisions  of  this  Act,  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  fined  not  more  than  $500  or 
imprisoned  for  not  more  than  six  months,  or  both,  in  the  discretion 
of  the  court 

Sec.  31.  That  there  Is  hereby  appropriated,  out  of  any  money  In  Appropriations 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $50,000,  avail-  ^^^  expeiwei. 
able  until  expended,  for  the  expenses  of  carrying  into  etl'oct  the 
provisions  of  this  Act,  Including  the  payment  of  such  rent  and  the 
employment  of  such  perscms  and  means  as  the  Secretary  of  Agri- 
culture may  deem  necessary  in  the  city  of  Washington  and  else- 
where, and  he  is  authorized.  In  his  discretion,  to  employ  qualified 
i)er8on8  not  regularly  in  the  service  of  the  United  States  for  tem- 
porary assistance  in  carrying  out  the  purposes  of  this  Act,  and 
out  of  the  moneys  appropriated  by  this  Act  to  pay  the  salaries  and 
expenses  thereof. 

Sec.  32.  That  If  any  clause,  sentence,  paragraph,  or  part  of  this     invalidity     of 
-Act  shall,  for  any  reason,  be  adjudged  by  any  court  of  competent  JS^t^^fLna^nd^.** 
jurisdiction  to  be  invalid,  such  judgment  shall  not  affect,  impair,  of  act.  '    **"  ^ 
or  invalidate  the  remainder  thereof,  but  shall  he  confined  in  its 
operation  to  the  clause,  sentence,  paragraph,  or  part  thereof  di- 
rectly involved  in  the  controversy  in  wlilch  such  judgment  shall 
have  been  rendered. 

Sec.  33.  That  the  right  to  amend,  alter,  or  repeal  this  Act  is     Amendmenta. 
hereby  expressly  reserved. 
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THE  OTTED  STATES  COTTOX  STANDARDS  ACT  AND  TIIK 

UNITEKSAL  STANDARDS, 


tasKsnjki.  rmtrrtsK>js3  or  ibk  uxtrd  states  cotton  standakdh  Acrr. 

The  first  efort  to  establish  legally  the  uso  of  the  ofllcMiil  rotton 
standards  cf  iL^  United  Slates  in  interstate  and  fon'i/^n  cornnKTrn 
was  in  A^is^iisc  K^l-L  when  a  bill  known  as  the  cotton  HtiimlMtdH  iicl. 
Wis  intro«iu.:«»i  in  the  House  of  Kepresentatives.  In  liilO,  tlus  foriiKM* 
bill  having  failed  of  passage,  a  similar  bill  waa  intro<tu('(Ml  whirli 
i^ucceeded  in  passing  the  House,  but  did  not  coniw  up  for  iictiori  in 
the  Senate  before  the  adjournment  of  that  Conp^roHH. 

On  June  1,  11>21,  the  United  States  cotton  Htandurdn  art  wii«  in 
troduced  in  the  House  of  Representatives.  Thu  Utxt  of  tlim  hill 
diilered  materially  from  that  of  the  bills  of  1014  and  \U\('t^  nnd  on 
tl,e  whole  was  more  adaptable  to  conditions  in  i\u».  vjtiiint  \fittunt'fM 
than  its  two  predecessors-  This  bill  was  Buhwj^jiK'ntlv  twine  ninho 
duced  with  minor  changes.  It  was  passed  by  thi*  ll/in^><?  of  lO*t>n'- 
sfntatives  on  February  14,  1923,  by  the  Senuti*  on  MurrU  Z^  jind  on 
March  4  it  was  approved  by  the  President. 

The  provisions  of  the  act  are,  for  the  swf^  f/art,  p^Tnii^-j-jv**,  It 
does,  however,  contain  one  important  provi-jon  of  a  nnintlniovy  nn' 
ture.    Section  2  makes  it  unlawful : 

"(a)  in  or  in  connection  with  any  traD«^^'*J^f»  or  ¥)/.*>*' t^iti  \u  toinint-nt^ 
made  after  this  Act  shall  become  eflfer.-tive,  or  fhf  Ut  at,)  if*M\,..' u^'ioti  oX  a  itn^M 
oT  qaotatlon  determined  in  or  in  conrjertir/rj  with  ht*y  W4t.^ir,t,tt  or  m.n/in*'iii 
in  commerce  after  this  Act  shall  \Hi<:ouiti  afltrftr**^,  or  '/;/  Ut  tmy  ttm^y.it'  ntion 
for  the  purposes  of  or  in  connw-tion  w,t|i  »  tfjs,'.i«&/*,'/fi  or  >i  ,;.♦/.«  f,«  )ii  /•//!« 
ir.orce  after  this  Act  shall  hecoino  efT^f^-^iv*.  for  >.:  y  ',4"^^^*  ^o  'ti.'V.'H^^'  t'/t  tn>y 
C'tton  a  grade  or  other  class  whi^-h  J«  *ff  or  w,**.  '  *}t^  ov.'-hi  "/".oij  ►♦;,•,';,. r*;^ 
of  the  United  States  then  in  eff^'t  uj;''<fr  u.tit  A'\  oj  u  UHu^*t,  ^it'p/  i,]/*»ott.  or 
designation,  or  any  system  of  nariKm-  *Ai^'r,\r  **.':».  or  ^j^^./i.^'ioh  i,//«  i,w 'J  in 
Slid  standards:  Provided^  That  uoUi,:.'4  z**-*- •,  ^in..  '^'i^-  t-h^  h  Uhf  >•  ^  *.ott 
otherwise  lawful  by  actual  sar/j  «r  or  'u  »*>t  '-i^-  ►  '.-*  it  ;  •..^•«  <;y  v,-.^>  ,4 
Qbed  in  good  faitli  and  not  Itt  ^T'Si.^.  ou  '/f  or  «?v'/*'*'v'  '/i*  lot  *?..>';  i:»>jf. ':;;*';«  ' 

Official  cotton  standanls  v.^f«;  ^»,;>x  p'o.v,  ^';^<j*^'j  'ao  I/^/a  a/',*^*  \%, 
1914,  by  the  Secretary  of  A^^r. ';-..♦  >;%.  ,;  .*"  *■;,',;  t ,  of  »/,i.  i;.,j/4 
States  cotton  futures  az-L  J>/  ssfj  o^*'.*-*  of  *:>r  '-'♦/  M>t^. ,  /,,,  j  v 
2^),  1922,  the  existing  5* a fj at r;-  m^*^  »♦;;  vj.  ♦'^?«-"t  ^i;  A  ^;''-''  >.  lU///,, 
The  United  States  co*i'r.  rT/i^Ct  r'j>  i."*..  v.;  '  *.  i,v,  U/>;'>,  *.;/,;>/'.  v^ 
on  August  1,  1^»1^>.  i;^-:'*-  t:j*r  ^vi  'i'^i,*'-.!-  •?rJlJ  ',,/"i«  'j  -•.';.  i  *;>*-  '//»/,». 
futures  act  the  ofS'.la-  otavjj-  dU.:i  ..*.  "^c  5v?  *.'**:  ;^  .i;/'y.>->,  of  i;.«;  f .  r./i/J 
States  cotton  eLaJiidtrdb  t^*-  ^t  u*-,;,  'J  .«:  fe';t  4. ;,;,.. »jfc  ♦/>  v/ v^/,  ^j 
somewhat  the  miue  ^a^}  ht  uj:  gffe.JL  o  ;..'>.l<.v^  i,;r.  ;Aij>i5*/j  ix,  jl/i^, 
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applies  to  certain  of  the  grains.  Experience  with  both  grains  and 
cotton  has  demonstrated  that,  to  be  effective,  a  standard  for  a  staple 
product  must  be  supported  by  the  force  of  law. 

Section  4  gives  to  the  owner  or  custodian  of  any  cotton  the  priv- 
ilege of  submitting  the  cotton  or  carefully  drawn  samples  to  the 
Department  of  Agriculture  for  determination  of  the  true  classifica- 
tion and  authorizes  and  directs  the  Secretary  of  Agriculture  through 
his  properly  authorized  agents  to  make  such  determinations  when 
requested.  The  final  certificate  of  the  Department  of  Agriculture, 
showing  the  classification  of  cotton  so  submitted,  is  declared  to  be 
prima  facie  evidence  of  the  true  classification  of  such  cotton  in  the 
United  States  courts.  This  section  is  made  effective  by  regulations 
of  the  Secretary  of  Agriculture  which  the  act  authorizes  him  to 
make. 

Section  3  of  the  act  authorizes  the  Secretary  to  examine  and  license 
cotton  classifiers  who  may  issue  certificates  of  the  grade,  staple  or 
other  class  of  the  cotton  which  they  examine.  A  great  deal  of 
confusion  seems  to  have  arisen  in  the  public  mind  as  to  the  function 
of  licensed  classifiers.  In  explanation  it  should  be  said  that  the 
regulations  of  the  Secretary,  as  promulgated,  do  not  contemplate 
making  licensed  classifiers  an  integral  part  of  the  oi^anization  for 
the  enforcement  and  administration  of  the  act.  Whether  such  a 
course  will  he  dictated  by  subsequent  developments  can  not  be  fore- 
seen at  this  time. 

For  the  present,  however,  the  license  issued  to  a  classifier  signifies 
only  that  the  Department  of  Agriculture  has  carefully  examined 
into  the  ability  and  integrity  of  the  holder  and  has  dignified  him 
by  a  public  expression  of  its  confidence.  While  the  Department  of 
Agriculture  intends  to  license  only  classifiers  of  the  highest  stand- 
ing and  to  supervise  their  work  carefully,  it  should  be  borne  in  mind 
that  licensed  cotton  classifiers'  certificates  are  certificates  of  the 
individuals  and  not  certificates  of  the  Department  of  Agriculture. 
Though  doubtless  an  advantage,  it  is  not,  in  any  sense,  compulsory 
for  one  engaged  in  the  commercial  classing  of  cotton  to  secure  a 
license  from  the  Department  of  Agriculture  to  pursue  Ids  occupa- 
tion. 

The  provisions  of  the  United  States  cotton  standards  act  of  1923 
should  Ibe  distinguished  from  those  of  the  United  States  grain  stand- 
ards act  of  1910,  the  similarity  to  which  may  be  responsible  for 
some  confusion.  The  grain  standards  act  provides  for  the  licensing 
of  inspectors  and  requires  that  all  grain  sold  or  offered  or  consigned 
for-sale  by  grade  shall  be  graded  ^  a  licensed  inspector  if  shipped 
in  interstate  or  foreign  commerce  from  points  where  this  service  is 
available.  Exportations  of  American  grain  are  made  on  certificates 
issued  by  such  licensed  inspectors  and  all  disputes  as  to  quality  which 
arise  in  interstate  and  international  grain  transactions  take  tne  form 
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grade  shall  be  of  the  official  cotton  standards  of  the  United  States. 
Upon  the  agreement  of  the  two  parties  a  dispute  may  be  referred 
to  officers  of  the  Department  of  Agriculture  without  a  prior  classi- 
fication of  the  cotton  by  a  licensed  classifier. 

The  regulations  of  the  Secretary  of  Agriculture,  as  published  in 
Service  and  Regulatory  Announcements  N'o.  80,  of  the  Bureau  of 
Agricultural  Economics,  contemplate  three  distinct  services  to  be 
rendered  by  the  Department  of  Agriculture:  (1)  An  informal  classi- 
fication of  samples ;  (2)  the  classification  of  agreed  samples  submit- 
ted by  the  parties  involved  in  a  dispute,  and  (3)  the  classification  of 
samples,  the  authenticity  of  whicn  is  established  by  Government 
supervision  of  the  storage  and  sampling. 

The  purpose  of  the  informal  classification  of  samples  is  to  assist 
tlie  owner  or  custodian  to  determine  the  commercial  value  of  the  cot- 
ton. Upon  the  classification  of  such  samples  by  its  board  of  cotton 
examiners,  the  Department  of  Agriculture  will  issue  a  Form  A 
sample  classification  memorandum,  stating  simply  that  the  classi- 
fication of  the  samples  as  and  when  submitted  is  as  shown  therein. 
Because  the  department  does  not  undertake  to  determine  the  in- 
tegrity of  the  samples,  Form  A  memoranda  can  not  have  the  weight 
of  certificates. 

In  the  second  case  it  is  provided  that  when  two  parties  are  in  dis- 
aCTeement  as  to  the  true  classification  of  any  cotton  involved  in  a 
transaction  between  them,  they  may  agree  upon  a  set  of  samples 
to  be  submitted  to  the  Department  of  Agriculture  either  for  a  de- 
termination of  the  true  classification  or  for  a  comparison  with  types 
or  other  actual  samples  specified  in  the  contract.  Upon  the  classi- 
fication of  such  samples  Dy  its  board  of  cotton  examiners,  the  de- 
partment will  issue  a  Form  B  agreed  sample  certificate  which, 
when  once  reviewed,  shall  be  deemed  to  be  a  nnal  certificate  within 
the  meaning  of  the  act,  but  only  as  to  the  parties  concerned.  This 
service  provides  the  means  for  the  arbitration  and  settlement  of  dis- 
putes hj  a  strict  classification  according  to  the  standards,  or  by 
comparison  with  a  private  type  or  other  actual  samples. 

It  is  proposed  in  the  third  case  to  supervise  the  storage  and  sam- 
pling of  cotton  and  upon  the  classification  of  such  supervised  samples 
t'V  its  board  of  cotton  examiners  to  issue  a  Form  C  supervised  bale 
certificate.     It  is  required  that  cotton  submitted  for  this  purpose 
shall  first  be  submitted  through  an  established  and  recognized  cotton 
exchange  working  in  cooperation  with  the  Department  of  Agricul- 
ture.    Form  C  certificates  when  reviewed  will  be  deemed  to  be  final 
within  the  meaning  of  the  act.    The  reflations  of  the  Secretary  pro- 
vide means  by  which  cotton  thus  "  certificated  "  may  be  transferred  to 
a  future  exchange  market  and  there  delivered  on  future  contracts 
niade  in  accordance  with  the  United  States  cotton  futures  act  without 
reclassification.    It  is  thought  that  the  advantages  of  this  service  to 
e.-tablished  interior  markets  will  be  considered. 

It  is  provided  by  the  regulations  that  the  original  classification 
of  cotton,  for  the  time  being,  shall  be  made  either  at  New  York  or 
at  New  Orleans  by  the  boards  of  cotton  examiners  already  estab- 
^'~^f^-"^  1  ?*  markets  under  the  United  States  cotton  futures  act. 
Additional  boards  in  the  Cotton  Belt  may  be  subsequently  set  up 
if  the  demand  for  this  service  requires  their  establishment.  Ecviews 
or  appeals  under  tte  United  States  cotton  standards  act  will  be  held 
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in  Washington,  D.  C,  where  specialists  engaged  primarily  in  the 
preparation  of  the  standards  are  already  available.  This  arrange- 
ment differs  somewhat  from  that  established  under  the  United  States 
cotton  futures  act  by  which  reviews  may  be  made  by  the  board  per- 
forming the  original  classification.  Provision  is  made,  however,  for 
the  excnange  of  Form  C  certificates  issued  under  the  United  States 
cotton  standards  act  for  cotton  class  certificates  issued  under  the 
United  States  cotton  futures  act  and  in  such  cases  reviews  may  be 
had  as  provided  in  the  regulations  under  the  latter  act  without  ref- 
erence to  Washington. 

Lest  there  be  anv  conflict  between  certificates  issued  under  (2) 
and  (3)  it  is  provided  that  in  this  country  Form  B  certificates  shall 
not  be  final  when  in  conflict  with  Form  C  certificates,  but  that  as 
between  Form  C  certificates  issued  in  this  country  and  Form  B  cer- 
tificates issued  by  a  duly  constituted  board  in  a  foreign  country,  the 
Form  B  certificate  is  final. 

Licenses  are  issued  only  to  classifiers  who  have  had  a  number  of 
years  of  responsible  and  successful  experience.  Careful  examinations 
are  made  of  the  applicants'  records  and  thorough  tests  of  their 
ability  in  actual  classing  are  given  by  members  of  the  appeal  board  of 
examiners.  At  the  same  time,  it  is  recognized  that  many  classers,  be- 
cause of  the  nature  of  their  commercial  experience  or  of  the  locality 
to  which  they  are  accustomed,  attain  a  specialized  kind  of  proficiency. 
On  this  account,  licenses  are  issued  according  to  the  applicants'  quali- 
fications and  may  be: 

•  1.  To  grade  cotton  according  to  the  official  cotton  standards  of  the 
United  States  for  grade  and  color  of  upland  cotton. 

2.  To  grade  cotton  according  to  official  standards  of  the  United 
States  for  sea-island  cotton. 

3.  To  grade  cotton  according  to  official  standards  of  the  United 
States  for  American  Egyptian  cotton. 

4.  To  determine  the  staple  length  of  cotton  according  to  ofl5cial 
standards  of  the  United  States  for  length  of  staple. 

Qualifications  in  respect  to  which  the  applicant  is  licensed  are 
shown  on  the  face  of  the  license  and  on  the  receipt. 

In  case  the  classification  shown  in  two  licensed  classifiers'  certifi- 
cates, covering  the  same  bale  or  lot  of  cotton,  is  not  identical,  the 
holders  of  the  certificates  should  submit  samples  of  the  disputed  bales 
to  a  board  of  cotton  examiners  with  a  request  for  the  issuance  of  a 
Form  B  certificate, 

THE  ADJUSTMENT  OF  THB  COTTON  EXPORT  TRADE  TO  THE  RBQUIREMBNTS  OP 
THE  UNITED  STATES  COTTON  STANDARDS  ACT— THB  ADOPTION  OF  UNTVKRSAL. 
STANDARDS. 

That  the  passage  of  the  United  States  cotton  standards  act  pre- 
sented questions  to  the  American  export  trade  was  demonstrated 
soon  thereafter.  On  the  one  hand,  the  law  required  discontinuance 
of  the  use  of  all  foreign  standards  of  classification  in  conflict  \ieith 
the  official  standards  of  the  United  States.  On  the  other,  the  cotton 
exchanges  of  Europe,  especially  those  of  Liverpool,  Havre,  and 
Bremen,  whose  committees  had  always  arbitrated  disputes  between 
American  shippers  and  European  receivers,  did  not  recognize  the 
official  standards.  Anxiety  was  felt  by  many  as  to  the  practical 
operation  of  the  act  and  the  ability  of  the  trade  to  sell  for  export  and 
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to  make  settlements  so  lon£^  as  this  situation  obtained.    Particular 
concern  was  expressed  for  tne  welfare  of  shippers  of  small  means. 

The  department  lent  its  efforts  promptly  to  the  solution  of  the  prolv 
Inms.  Conferences  with  delegates  from  representative  producers^ 
shippers  and  spinners'  organizations  were  held  in  Washington  on 
April  &-10,  May  28-29,  June  11-12,  and  July  17-19,  10l\^.  Public 
hearings  on  the  tentative  regulations  of  the  Secretary  of  Agriculture 
were  held  at  the  principal  markets  in  the  United  States  on  the  dates 
indicated  below : 

Norfolk,  Va.,  April  23.  New  Orleans,  La.,  May  1. 

Charlotte,  N.  C,  April  24.  Honston,  Tex.,  ^lay  2. 

Augusta,  Ga.,  AprU  25.  Dallas,  Tex.,  May  3. 

Columbia,  S.  C,  April  26.  Little  Rock,  Ark.,  May  4. 

Sayannah,  Ga.,  April  27.  Memphis,  Tenn.,  May  5. 

Atlanta,  Ga.,  AprU  28.  New  York,  N.  Y.,  May  15. 
Montgomery,  Ala.,  April  30. 

These  conferences  and  hearings  gave  opportunity  to  many  inter- 
t^^trd  persons  to  express  their  views  and  developed  a  thorough  dis- 
cussion of  the  matter  from  every  standpoint. 

MILLIMBTEB  STAPUB  DBSCBIPTIONS. 

One  of  the  early  problems  presented  by  the  trade  was  that  of 
finding  in  the  official  cotton  standards  for  length  of  staple  equiva- 
1 'i.ts  for  millimeter  staple  descriptions.  The  matter  was  presented 
in  the  conference  of  April  9-10,  in  the  form  of  a  memorandum 
;1  rafted  by  a  committee  of  five  from  among  the  exporters  present. 
The  text  of  the  memorandum  follows: 

Your  committee,  appointed  to  outline  or  miirzest  reffulntfons  to  meet  the 
r-^/direments  of  the  United  State*  cotton  «tand?iM«  aft  nu6  «tlll  conform  to 
tie  custom  of  millimeter  description,  beij  to  rf-fK/rt  an  foilowH: 

nm.  Tbey  do  not  deem  it  jy^fc^iMe  to  r^.-^y/i^r/i^fiid  tiie  ewtiiblisliment  of  any 
leiiijte  standi! r«Jr«,  ub  physicaJij  expr*f^'^ed  in  >a;.-,;i;e«  of  cotton  to  describe 

a.  28  mm. 

b.  28/29  mm. 

c.  2S/30  mnL 
C  29  mm^  etc 

J^f^ond.  The  term  ifis  mnk^  2%''2&  kbc^  ^f^.  -Kz/.r^t   \An  ex'mttKl  for  many 

^irs  in  the  comnK4i  ukuz^  <rf  ti*?  rfrz'^  ♦r%'>   .rj   Urf-rrKX/L,  the  Kuroifftun 

'  -itinent,  Japajo,  and  Cb:r>a_  ar-j  to  «".>.'-  ir^  Air>r^.'3an  •>'..;, :^r  hJi«i  r-onforrne<l, 

' '*^  not,  in  the  oi-ji-'ji:  f/f  j'xj'  c-"3-"=.-*.v5^  r*::,-r*?*#^i  &:.>'  >y;itf'\f'.f  or  d«'lJnite 

'-*h  of  star»ie  ajorieu  *i:*-ii  <?*':l1i  's^  ^rry^'-^^rfl  '/r  f'm.^.^^^l  in  t^rtriH  of 
'  •  «^  acoordinc  to  njet^irr^a^sit-  trrL  *«►  r**-  *r<.tr*ry-  r^/r*?<<^jU  **an  id«-a 
•r  I  f.nception  "  in  tiie  nir*!*  *:»f  f-ir";^iijL  •ii*-''-' i r  *-»  ir.i  "**',^\Tf*fr%,  a»»  w*'ll 
'^'^  Amt^rican  shlp-j^rt  •*r',«:.r'  j-iz  ;i^*^  '.f  v-ir*-  '^  a  cv::L'..z^-t,'yn  of  lx-j*;fth 
•' '•^ir>Ie,  character,  «:rik_rj    t#:<ji.  t^c  '-^Af    jr  kt'^jt'L:. 

"n.ird.  Yoor  eosL^^n**  6^  i#'.»:  tii'.Tr  iivr  -.i'*;  v^^^r  ^.*t  \ *^t*L  of  tr-i« 
^.»nce  of  ary  fsj>-tr^   '^l   vt^  ;-.i*-'V<*     H^tT*.   '^   l^'*-tf*«   ^^.•♦'/fj    Kx- 

•  n  JP8  phy5i<"5i!'y  r^T'r'i^^'^K  vj  Htzir^^t*-  \^  *-r*'r_  v.  •rr '**-»•»  ►•-?  r.'  .  r,'>-«-r 
•-♦"•ription  as  i^  r-Tr    -^  "Se  im..  *^-»-.    v*  *n:»**//u.  "i^  '_t  f.i*  *"■*:  •-■-:•*'•''   ^^^r  i.'j 

^'•.  S4^<ibe  pn-^*rrjir  jKijr:    « x^t    ea  ii«»i-    v.^"!    •v.;  *■  ijr    «- .< 'v-^^    it'ry^ 
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by  so  doing  a  closer  spirit  of  cooperation  may  be  expected  and  developed  between 
the  European  bnyer  and  American  shipper,  which  should  eyentually  tend  to 
make  the  act  in  its  entirety  more  acceptable  to  all  Interests. 

Walter  S.  Thomson, 

Chairman. 

W.  A.  Stbiblino. 

W.  D.  FELDEat. 

A.   W.  POBTEEL 
G.  B.  HOWABD. 

The  statement  of  the  committee  was  referred  to  the  solicitor  of  the 
department,  by  the  bureau,  with  the  comment  that: 

As  the  official  cotton  standards  of  the  United  States  have  been  established 
only  for  grade  and  for  length  of  staple,  it  is  apparent  that  there  can  be  no 
exact  equivalents  in  them  for  the  millimeter  descriptions  until  other  standards 
are  promulgated  to  represent  the  qualities  other  than  length  which  are  now 
expressed  in  terms  of  millimeters. 

On  April  30,  1923,  the  solicitor  rendered  an  opinion,^  the  gist  of 
which  is  contained  in  the  following  extract : 

•  •  •  I  am  of  opinion  that  the  act  does  not  forbid  the  use  of  the  milli- 
meter description  until  such  time  as  official  standards  have  been  promulgated 
and  become  effective  by  which  the  same  information  can  be  given  that  is 
expressed  by  the  millimeter  description. 

DEFINING  THE  GRADE  STANDARDS  IN  TERMS  OF  EUROPEAN  EQUIYALSNTS. 

SEASON  1923-24. 

In  the  conference  of  May  28-29,  held  in  the  office  of  the  Secretary 
of  Agriculture,  the  attending  exporters  declared  that  the  period 
between  the  passage  of  the  act  and  its  effective  date  was  too  short  to 
permit  their  foreign  connections  to  become  familiar  with  the  official 
standards.  The  difficulty  of  selling  on  the  American  standards 
was  intensified  by  the  inability  of  the  department  to  meet  the  demand 
for  the  boxes  which  developed  soon  after  the  enactment  of  the  statute. 
As  a  result  of  the  discussions,  the  following  statement  was  issued 
jointly  by  the  Department  of  Agriculture  and  the  exporters  present: 

The  United  States  cotton  standards  act  will  become  effective  on  August  1. 
1923.  It  requires  in  interstate  and  foreign  commerce  the  observance  of  the 
official  cotton  standards  of  the  United  States  in  all  transactions  based  on 
standards,  and  prohibits  the  use  of  any  other  standards  of  classification. 

The  group  unanimously  approved  the  desirability  of  world-wide  agreement 
upon  uniform  cotton  standards  and  indorsed  the  present  official  cotton  stand- 
ards of  the  United  States  as  satisfactory  to  the  American  cotton  trade. 

Because  of  the  fact  that  a  large  part  of  the  export  business  in  this  country 
in  cotton  has  been  based  on  Liverpool  and  other  foreign  standards  of  classifi- 
cation, which  are  somewhat  different  in  terminology  and  nieaning  from  the 
official  cotton  standards  of  the  United  States,  many  foreign  buyers  of  our 
cotton  are  not  thorougly  familiar  with  the  American  standards  and  mu<t 
be  informed  as  to  their  meaning  and  application.  It  was  the  view- of  the  ox- 
porters  that  it  may  be  necessary,  during  the  coming  crop  season,  for  American 
exporters  to  define  our  standards  in  terms  of  their  equivalents  In  Liverp<K>I 
and  other  recognized  foreign  standards  and  to  guarantee  that  shipments  on 
American  standards  shall  equal  the  specified  foreign  equivalents. 

Therefore,  assuming  that  the  Liverpool  and  other  foreign  associations  will 
promptly  agree  upon  universal  standards,  the  department  sees  no  objection  ro 
this  practice  for  a  reasonable  period  of  transition,  certainly  not  beyond  the 
coming  crop  year,  in  order  to  facilitate  compliance  with  the  new  law. 

Eepresenting  the  trade  were: 

C.  W.  Butler,  C.  W.  Butler  &  C5o.,  Memphis  CJotton  Exchange. 
W.  L.  Clayton,  Anderson,  Clayton  &  Co.,  Houston  Cotton  Exchange,  Texas 
Cotton  Association. 

1  Opinion  of  R.  W.  WlUiamB,  No.  10570. 
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J.  W.  Brans,  J.  W.  Evans  ft  Co.,  Houston  Ck)tton  Exchange,  Texas  Cotton 
Association. 

Richard  T.  Harriss,  Harriss,  Irby  &  Vose,  New  York  Cotton  Exchange. 

C.  B.  Howard,  sales  manager,  American  Cotton  Growers  Exchange,  Atlanta. 

Samuel  Hubbard,  Jr.,  Hubbard  Bros,  ft  Co.,  New  York  Cotton  Exchange. 

J.  Lb  Jones,  Godwin,  Jones  Co.,  Houston  Cotton  Exchange,  Texas  Cotton 
Association. 

E.  B.  Norman,  B.  B.  Norman  ft  Co.,  New  Orleans  Cotton  Exchange 

E.  W.  Porter,  Porter,  Weaver  ft  Co.,  Memphis  Cotton  Exchange. 

H.  M.  Rankin,  Newberger,  Rankin  ft  Co.,  New  Orleans  Cotton  Exchange. 

M.  P.  Rivers,  Geo.  EL  McFadden  ft  Bro.,  Savannah  Cotton  Exchange. 

Walter  S.  Thomson.  Philadelphia,  New  York  Cotton  Exchange. 

George  S.  Wlllman,  W.  M.  Hannay  ft  Co.,  Dallas  Cotton  Exchange,  Texas 
CottoD  Association. 

Those  who  represented  the  department  were: 

Hon.  Henry  C.  Wallace,  Secretary  of  Agriculture. 

Dr.  Henry  C.  Taylor,  Chief,  Bureau  of  Agricultural  Economics. 

Chester  Morrill,  Assistant  to  the  Secretary. 

Lloyd  S.  Tenny,  Assistant  Chief,  Bureau  of  Agricultural  Economics. 

Charles  J.  Brand,  Consulting  Specialist  in  Marketing. 

Fred  W.  Knight,  Specialist  in  Cotton  Classing. 

Arthur  W.  Palmer,  Specialist  in  Cotton  Marketing. 

ADOPTION  OF  UNIVERSAL  STANDARDS. 

The  conference  of  June  11-12,  which  in  many  respects  may  be  con- 
sidered the  most  important  one,  was  called  by  the  Bureau  of  Agri- 
cultural Economics  m  response  to  a  request  of  the  Liverpool  Cotton 
Association  (Ltd.).  To  this  conference  the- Liverpool  Cfotton  Asso- 
ciation sent: 

Huph  Roxburgh,  ex-president  of  the  association. 

Cecil  R  Taylor,  director  and  member  of  the  American  Appeals  Committee. 

J.  G.  Clayton,  director  of  the  Liverpool  Cotton  Association. 

Augustus  C.  Nickson,  secretary  of  the  association. 

The  Syndicat  du  Commerce  des  Cotons  au  Havre  was  repre- 
sented by: 

Pierre  do  Pasquier,  a  director  of  the  syndicat  and  member  of  the  Appeals 
Committee  of  the  syndlcat*s  Chambre  Arbitrale. 

From  the  Manchester  Cotton  Association  (Ltd.),  came: 

WiUiam  Heaps,  and  H.  Robinson,  secretary. 

The  Federation  of  Master  Cotton  Spinners  Association  sent  as 
delegates : 

Cecil  HUton  and  George  Wild. 

In  addition  to  their  own  association,  the  Liverpool  delegates  were 
authorized  to  act  in  behalf  of  the  Bremer  Baumwollborse,  the  Asso- 
eiazone  Cotoniera  Italiana,  and  the  Central  Algodonero  de  Barce- 
lona. M.  du  Pasquier  represented  by  proxy  the  Association  Coton- 
niere  de  Belgique  and  the  Marche  de  Coton  Beige  of  Ghent. 

From  the  American  trade  were: 

Leopold  S.  Bache,  J.  S.  Bache  &  Co.,  New  York  City. 

John  C.  Bear  den,  Sanders  &  Co.,  Houston,  Tex. 

Channcey  W.  Butler,  Memphis  Cotton  Exchange,  Memphis,  Tenn. 

H.  M.  Carrere,  Augusta,  Ga. 

licon  Henri  Charbonnler,  jr.,  Charhonnler  &  Ellison,  Aujrusta,  Ga. 

David  H.  Coker,  Coker  Cotton  Co.,  Pedigreed  Seed  Co.,  Haitsville,  S.  a 

Matt  Gill,  Gill,  Nelson  &  Caine,  Dallas,  Tex.,  and  Liverpool,  England. 

S.  W.  Harris,  S.  W.  Harris  &  Co.,  Norfolk,  Va. 

W.  Leslie  Harriss.  Harriss,  Irby  &  Vose,  New  York  City. 

S.  T.  Hubbard,  Jr.,  Hubbard  Bros.  Co.,  New  York  City. 
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C.  B.  Howard,  general  manager,  American  Cotton  Growers  Exchange, 
Atlanta,  Ga. 

Theo.  Marcus,  Theo.  Marcus  &  Co.,  Dallas  Cotton  Exchange,  Dallas,  Tex. 

W.  C.  Neal,  general  sales  manager,  Mississippi  Farm  Bureau  Cotton  Associa- 
tion, Jackson,  Miss. 

W.  J.  Neale,  Geo.  H.  McFadden  k  Bro.,  Waco.  Tex 

lamest  B.  Norman,  E).  B.  Norman  ft  Co.,  New  Orleans,  La. 

H.  M.  Rankin,  Newburger,  Rankin  &  Co.,  New  Orleans  Cotton  Exchange, 
New  Orleans,  La. 

M.  P.  Rivers,  Geo.  H.  McFadden  &  Bro.,  Savannah  Cotton  Exchange,  Savaji- 
nah.  Ga. 

William  J.  Schmitz,  Sanders  &  Co.,  Houston,  Tex. 

William  H.  Sprunt,  Alex.  Sprunt  &  Son  (Inc.),  Wilmington,  N.  O. 

Meacham  Stewart,  Meacham  Stewart  &  Co.,  Memphis,  Tenn. 

Eustace  Taylor,  Cotton  Exchange  and  Board  of  Trade,  Galveston,  Tex. 

Walter  S.  Thomson,  Geo.  H.  McFadden  &  Bro.,  Philadelphia,  Pa. 

I.  Weil,  Weil  Bros.,  Montgomery,  Ala. 

Carl  Williams.  American  Cotton  Growers  Exchange,  Oklahoma  City,  Okla. 

George  S.  Willman.  George  S.  WiUman  &  Co.,  Texas  Cotton  Association, 
Dallas.  Tex. 

K.  E.  Womack,  Sanders  ft  Co.,  Houston,  Tex. 

Those  present  from  the  Department  of  Agriculture  were: 

Hon.  Henry  C.  Wallace,  Secretary  of  Agriculture. 
Dr.  Henry  C.  Taylor,  Chief,  Bureau  of  Agricultural  Economlca 
Chester  Morrill,  Assistant  to  the  Secretary. 

Lloyd  S.  Tenny,  Assistant  Chief,  Bureau  of  Agricultural  Economics. 
Charles  J.  Brand,  consulting  specialist  in  marketing. 

William  R.  Meadows,  in  charge.  Division  of  Cotton  Marketing,  Bureau  of 
Agricultural  Economicsi 
Fred  W.  Knight,  specialist  In  cotton  classing. 
Harold  C.  Slade.  specialist  In  cotton  classing. 
Arthur  W.  Palmer,  specialist  in  cotton  marketing. 
G.  S.  Meloy,  investigator  in  cotton  marketing. 
James  Monroe  Hill,  vice  consul  at  Manchester. 

The  first  session  of  the  conference  was  opened  by  the  Secretary 
of  Apiculture,  after  which  the  overseas  delegates  were  heard.  The 
subsequent  sessions  developed  clearly  that  the  issue  between  the 
exchanges  of  Europe,  on  the  one  hand,  and,  on  the  other,  the  Ameri- 
can shippers  and  the  Department  of  Agriculture  arose  over  section 
4  of  the  act,  which  is  quoted  below : 

Sec.  4.  That  any  person  who  has  custody  of  or  a  financial  interest  in  any 
cotton  may  suhmit  the  same  or  samples  thereof,  drawn  in  accordance  with 
the  regulations  of  the  Secretary  of  Agriculture,  to  such  officer  or  officers  of 
the  Department  of  Agriculture,  as  may  be  designated  for  the  purpose  pursuant 
to  the  regulations  of  the  Secretary  of  Agriculture  for  a  determination  of  the 
true  classification  of  such  cotton  or  samples,  including  the  comparison  thereof, 
if  requested,  with  types  or  other  samples  submitted  for  the  purpose.  The 
final  certificate  of  the  Department  of  Agriculture  showing  such  determination 
shall  be  binding  on  officers  of  the  United  States  and  shall  be  accepted  in  the 
courts  of  the  United  States  as  prima  facie  evidence  of  the  true  classification 
or  comparison  of  such  cotton  or  samples  when  involved  in  any  transaction 
or  shipment  in  commerce.  The  Secretary  of  Agriculture  shall  fix  rules  am' 
regulations  for  submitting  samples  of  cotton  for  classification  providing  that 
all  samples  shall  be  numbered  so  that  no  one  interested  in  the  transaction 
Involved  shall  be  known  by  any  classifier  engaged  In  the  classification  of  such 
cotton  samples. 

The  greater  part  of  the  difficulty  centered  about  the  objection  of 
the  Liverpool  association  to  the  official  standards  of  the  United 
States  for  length  of  staple,  and  the  unwillingness  of  all  the  princi- 
pal European  exchanges  to  relinquish  their  authority  to  arbitrate  dis- 
putes arising  out  of  shipments  from  the  United  States.    In  the  in- 
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from  Harre  in  a  cable  message  on  Jur 
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t.'ie  department's  proposal  but  gave  noti< 
of  certain  bales  in  the  Middling  and  St 
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:i.ese  boxes.     As   th-.r  r»'.f*   -.--.       »• 

iiurroii nccment  ^15  s'^'-.z,  '.'.  x  v -r- 

'.nJuiy  IT.  K'i:-!.  i-.-i  --r^-.-'  •■-r* 
es  hansi^  wh:-  .■.  r.  1 1  n-.-.-^- '.-^.     c   •- 

To  lliis  crnf^rv:!'*  "^  —  ■-:->-'-'    ,  :■ 


F-"i  A.  T-c: --*•=- 


10  BUREAU  OP  AGRICULTURAL,  ECONOMICS.  IS.  R.  A. 

The  nature  of  the  object  to  be  accomplished  was  thought  to  make 
desirable  the  concurrence  of  a  CToup  taken  from  the  cotton  industry 
of  the  United  States  rather  than  from  the  merchant  trade  alone. 
Farmers  and  spinners,  as  well  as  shippers,  were  therefore  urged  to 
be  present.    Those  present  were : 

C.  F.  Bledsoe,  Staple  Cotton  Cooperative  Association,  Greenwood,  Miss. 

T.  F.  Cahill,  New  York  Cotton  Exchange. 

R.  L.  Crittenden,  New  England  Arbitration  Committee,  Boston,  Mass. 

R.  C.  Didcerson,  Texas  Cotton  Association,  Waco,  Tex. 

W.  M.  Drake,  Memphis  Cotton  Exchange,  Memphis,  Tenn. 

C.  A.  Francis,  New  Orleans  Cotton  Exchange,  New  Orleans,  La. 

D.  C.  Glenn,  Houston  Cotton  Exchange,  Houston,  Tex. 
John  Gorham,  farmer,  Waco,  Tex. 

R.  H.  Gilbert.  Norfolk  Cotton  Exchange,  Norfolk,  Va. 

R.  F.  Irby,  Harriss,  Irby  &  Vose,  Galveston,  Tex. 

G.  W.  Johnston,  American  Cotton  Manufacturers  Ajssociation,  Charlotte,  N.  C 

Theo.  Marcus,  Dallas  Cotton  Exchange,  Dallas,  Tex. 

James  W.  Morton,  farmer  and  spinner,  Athens,  Ga. 

W.  C.  Neal,  Cooperative  Marketing  Association,  Jackson,  Miss. 

E.  B.  Norman,  New  Orleans  Cotton  Exchange,  New  Orleans,  La. 
Wm.  Howard  Smith,  farmer,  Prattville,  Ala. 

W.  A.  Stribling,  Atlanta  Commercial  Exchange,  Atlanta,  Ga. 
M.  P.  Rivers,  Savannah  Cotton  Elxchange,  Savannah,  Ga. 
Eustace  Taylor,  Galveston  Cotton  Exchange,  Galveston,  Tex. 
W.  S.  Thomson,  Philadelphia,  Pa. 

L.  W.  Well,  Montgomery  Cotton  Exchange,  Montgomery,  Ala. 
S.  Y.  West,  Little  Rock  Cotton  Exchange,  Arkansas  Cotton  Trade  Associa- 
tion, Little  Rock,  Aiic. 
George  S.  Willman,  Dallas  Cotton  Exchange,  Dallas,  Tex. 

The  Department  of  Agriculture  was  represented  by : 

Dr.  Henry  C.  Taylor,  Chief,  Bureau  of  Agricultural  Economics. 

Chester  Morrill,  Assistant  to  the  Secretary. 

Lloyd  S.  Tenny,  Assistant  Chief,  Bureau  of  Agricultural  Economics. 

Charles  J.  Brand,  consulting  specialist  in  marketing. 

William  R.  Meadows,  in  charge.  Division  of  Cotton  Marketing,  Bureau  of 

Agricultural  Economics. 
Fred  W.  Knight,  specialist  In  cotton  classing. 
Harold  C.  Slade,  specialist  in  cotton  classing. 
Arthur  W.  Palmer,  specialist  in  cotton  marketing. 
G.  S.  Meloy,  investigator  in  cotton  marketing. 
James  Monroe  Hill,  vice  consul  at  Manchester. 

Of  the  Liverpool  delegates,  Mr.  Nickson  remained  in  this  country 
from  the  day  of  his  arrival  in  June  until  after  the  July  conference. 
Mr.  Taylor  and  Mr.  Finlay  came  to  Washington  in  time  to  spend 
four  or  five  days  at  work  in  the  standards  laboratory  before  the 
meeting  convened.  It  developed,  upon  the  arrival  of  these  two 
gentlemen,  that  they  had  criticism  to  make  not  only  of  the  Middling 
and  Strict  Middling  boxes  but  of  Good  Middling  and  Strict  Low 
Middling  as  well.  In  the  Good  Middling  box,  Dales  Nos.  4  and 
12  were  considered  to  be  off-color.  In  Strict  Middling,  Nos.  4  and 
12  were  said  to  be  off-color  to  light  spotted.  In  Middling  the  same 
objection  was  made  to  Nos.  1,  4,  6,  and  12.  Bales  3  and  Y  in  Strict 
Low  Middling  were  thought  to  carry  too  much  spot  and  the  box  as 
a  whole  a  trifle  too  much  leaf. 

The  Havre  exchange  expressed  itself  in  a  telegram  to  the  depart- 
ment, as  follows: 

After  careful  examination  we  estimate  that  American  standards  are  some- 
what low,  especially  strict  middling,  middling  and  below  showing  also  too 
great  percentage  of  color.  We  therefore  express  opinion  that  slight  altera- 
tion necessary. 
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Before  the  opening  of  the  confei>enoe,  the  LivriT<».I  It  It  p.:-. n: 
prepared  boxes  for  the  four  grades,  Goad  Middlir^i:  i:  St.:  L»  ▼ 
Afiddling,  representing  their  views  of  what  these  gr-it-s  ->.  „  ^  :«c« 
These  boxes  were,  however,  not  whoUy  acceptable  lo  ilic  >_  :  itrs. 
and  a  committee,  consisting  of  Messrs.  Marcus,  Francis,  Irrj.  Sei.1, 
Rivers,  Stribling,  and  West,  was  appointed  to  prepare  a  >e:  -riie 
<et  of  boxes  in  the  same  four  grades.  Upon  submission  of  :r.T<^ 
ibexes,  the  Liverpool  representatives  issued  the  following  staiti-.tn:: 

Judging  type  on  the  basis  of  average: 

In  Good  MiddUng  we  are  prepared  .to  accept  the  original  standards.  pr\v. 
vided  either  bale  4  or  12  is  eliminated  and  a  better  colored  bale  subscUnted 
in  place  of  one  of  them. 

In  Strict  MiddUng  we  are  prepared  to  accept  the  original  standards,  pro- 
vided Nos.  4  and  12  are  eliminated  and  better  colored  bales  substituted. 

The  middling  tentative  standard  made  np  by  the  American  committee  shows 
In  cor* opinion  as  much  color  as  the  original  The  European  delegates  consider 
that  in  submitting  the  tentative  standards  prepared  by  them  they  hnve  already 
made  considerable  concession  as  compared  to  the  Liverpool  Fully  Middling 
standards,  and  tbey  hope  the  tentative  standard  for  Middling  prepared  by 
the  European  del^ation  will  be  accepted. 

The  European  delegation  accepts  the  Strict  Low  Middling  standard  prepared 
by  the  American  delegates. 

After  considerable  deliberation  and  further  interchange  of  prop- 
ositions the  conference  agreed  unanimously  upon  the  followinff 
revisions: 

In  grade  No.  3,  or  Good  Middling,  bale  No.  12  was  rernov^'/I 
and  replaced  with  a  bale  resembling  in  color  the  general  avfTa^^  of 
the  box. 

In  grade  No.  4,  or  Strict  Middling,  bale  No.  12  was  rernov^/I  »r^; 
n-placed  with  a  bale  similar  in  color  to  Nos.  5  and  10. 

In  grade  No.  5,  or  Middling,  bales  No.  4  and  No.  ^  v^r*  ,-»- 
moved.  No.  1  was  transferred  to  the  No.  4  position  an/']  r.^  v  v*  .^» 
similar  to  Nos.  3  and  7  were  inserted  in  place  of  No<*.  1  ^r./*!  *,. 

In  grade  No.  6,  or  Strict  Low  Middling,  the  new  hr>T  ^x  y^^-^/i  '^^-^ 
by  the  American  conmiittee  is  of  a  little  better  ffx.^xx.  -a  a**  s^'^r 
sliehtly  less  spotted  than  the  old  box. 

Examination  of  the  revised  standards  shows  thar.  -r-    *>      .»,•   *■  * 
of  slightly  better  average  color,  there  has  bef:n  r.c  y-^A-,*      «»  ^'  '    /  • 
in  grrade  value.     As  a  rule,  the  new  bales  w;..rr,    r.j*.      ..-  -^  ,' 
place  of  those  of  d€*p  color  carry  eto'.zh  r.'.or*  ^-^.f  v,   '  '  •*•       " 
color  improvement-    Only  in  thi?  way  ^^»,  x  y*-^-  '*'    ''    '  ' "'  '  '  ' 
l-oxes  in  ihe  mid'ile  of  ih-e  g^m^t  w^r^iicnf   -Ia- *  /    •  r  *. .  .^ 
scheme  of  gradation  from  box  ro  \x,x.   -v-.  .--     *  '  ••  ♦    •    -        *■    ■' 
lad  iieen  a-ttiiiitd  iii  tL>  o-^-ial  ^ixzAx:^^  \*  \  >t ^  * 
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alternative  designation,  "  uniyersal  standards,"  a  term  which  may  be 
said  to  indicate  truly  their  position  in  the  world's  trade  in  Ameri- 
can cotton. 

The  plan  of  standardization  is  unchan/^ed  from  that  authorized 
in  1923  and  corresponds  to  the  chart  shown  in  Figure  1. 

Fig.  1. — Grades  and  colors  of  the  universal  standards  for  American  upland 

cotton. 


Blue 
SUlned. 

Orajf. 

standards  for 
cradas  of  up- 
land cotton. 
White. 

Spotted. 

Tellow 
Tinfed. 

Stained. 

TeOow 
stained. 

SO. 

1  or  M .  F. 

2or8.a.X. 

5  or  O.  M. 
4  or  8.  M. 
SorlC. 

6  or  8.  L.  K. 

7  or  L.  X. 

SSp. 
4Sp. 
SSp. 

f  T. 
ST. 
4T. 

SL.S. 

ss. 

SB. 
4B. 
SB. 

4  0. 

6  0. 

4L.8. 
SL.S. 

4  8. 

S8. 

IT. 
ST. 
7T. 

sap. 

rsp. 

S  or  B.  0.  O. 
9  or  Q.  O. 

Symbols  In  heavy  type  denote  trades  and  colors  for  which  practical  forms  of  the  offleial  eotton 
standards  are  prepared.  Symbols  in  italics  represent  the  deslfnatiou  of  cotton  which  la  color 
is  between  practical  forau. 

The  grades  shown  aboTe  the  black  lines  are  deHverable  on  future  contracts  made  in  aooordaace 
with  section  S  of  the  United  States  cotton  fntores  act.  Those  below  the  line  are  nntendexmble 
on  sBch  contracts. 

The  following  is  a  copy  of  the  order  of  the  Secretary  of  Agriculture 
promulgating  the  standards  for  American  upland  cotton  oi  the  four 
revised  grades  and  repromulgating  the  standards  for  the  other  grades 
and  for  the  colors,  which  continue  unchanged : 

PUBUG   NOTICE   ESTABLISHING   OFFICIAL  COTTON   STANDARDS   OF  THE   ITNTTED 
STATES  FOB  GRADES  AND  COLORS  OP  AMERICAN  UPLAND  COTTON. 

Pursuant  to  the  authority  vested  in  the  Secretary  of  Agriculture  by  sectiou 
9  of  the  United  States  cotton  futures  act,  approved  August  11,  1916  (39  United 
States  Statutes  at  Large,  p.  476;  amended  March  4,  1919,  40  Statutes  at  Large, 
p.  1351),  and  by  section  6  of  the  United  States  cotton  standards  act  (42  Stat- 
utes at  Large,  p.  1517),  I,  CX  W.  Pugsley,  Acting  Secretary  of  Agriculture,  do 
hereby  establish,  promulgate,  and  give  public  notice  of  standards  for  grades 
and  colors  of  cotton  of  varieties  known  as  American  upland,  effective  August  1, 
1924,  as  hereinafter  set  forth.  Said  standards  shall  thereupon  supersede  and 
replace  the  standards  for  grades  and  colors  of  American  cotton  which  were  es- 
tablished by  the  Secretary  on  July  26,  1922,  as  effective  August  1,  1923,  the 
only  changes,  however,  being  in  the  grades  and  colors  of  No.  3  or  Good  Middling. 
No.  4  or  Strict  Middling,  No.  5  or  Middling,  and  No.  6  or  Strict  Low  Middling;. 

Inasmuch  as  these  standards  have  been  agreed  upon  and  accepted  by  all  of 
the  leading  European  cotton  exchanges,  they  may  be  also  termed  and  referred 
to  as  Universal  Standards  for  American  Ck>tton. 

For  the  purposes  of  these  standards: 

GRADES. 

No.  1  (or  Middling  Fair). — ^No.  1  or  Middling  Fair  shall  be  American  upland 
cotton  which  in  grade  and  color  is  within  the  range  represented  by  a  set  of 
samples  in  the  custody  of  the  United  States  Department  of  AgricQltOM  In  the 
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District  of  OolnmbiJi  in  a  container  marked  **  Original  Official  Cotton  Standards 
of  rhe  United  States*  Amvican  upland.  No.  1  or  Middling  Fair,  effect ive  August 
1,  1923u" 

No.  2  (or  Strict  Good  Middling ).^No.  2  or  StHct  Good  Middling  shall  be 
American  npland  cotton  which  In  grade  and  color  la  within  the  range  repre- 
•^Dted  by  a  set  of  samples  in  the  cnstody  of  the  United  States  Department  of 
AiO'icnltnre  in  tlie  District  of  Colnmbia  in  a  container  marked  "  Original  Offi- 
c:al  Cotton  Standards  of  the  United  States,  American  npland.  No.  2  or  Strict 
G<ii)d  Middling,  effective  Angnst  1,  1923.** 

No.  3  (or  Good  Middling). — ^No.  3  or  Qood  Middling  shall  be  American  npland 
cotton  which  in  grade  and  color  is  within  the  range  represented  by  a  set  of 
«^mple8  in  the  custody  of  the  United  States  Department  of  Agriculture  in  the 
Di^rict  of  Colnmbia  in  a  container  marked  **  Original  Official  Cotton  Standards 
of  the  United  States,  American  npland.  No.  3  or  Good  Middling,  effective  August 
1,  1924." 

No.  4  (or  Strict  Middling ).~No.  4  or  Strict  Middling  shall  be  American  up> 
land  cotton  which  in  grade  and  color  is  witliin  the  range  represented  by  a  set 
of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture  in 
tbe  District  of  Columbia  in  a  container  marked  **  Original  Official  Cotton  Stand- 
ards  of  the  United  States.  Am^ican  upland.  No.  4  or  Strict  Middling,  effective 
August  1,  1924." 

No.  5  (or  Middling). — ^No.  5  or  Middling  shall  be  American  npland  cotton 
which  in  grade  and  color  Is  within  the  range  represented  by  a  set  of  samples 
io  the  custody  of  the  United  States  Department  of  Agriculture  in  the  District 
of  Columbia  in  a  container  marked  **  Original  Official  Cotton  Standards  of  the 
United  States,  American  upland.  No.  5  or  Middling,  effective  August  1,  1924.*' 

No.  6  (or  Strict  Low  Middling).— No.  6  or  Strict  Low  Middling  shall  be 
American  npland  cotton  which  in  grade  and  color  is  within  the  range  repre- 
sented by  a  set  of  samples  in  the  custody  of  the  United  States  Department  of 
Agriculture  in  the  District  of  Olumbia  In  a  container  marked  "  Original  Official 
Totton  Standards  of  the  United  States,  American  upland.  No.  6  or  Strict  Low 
Middling,  effective  August  1,  1924.** 

No.  7  (or  Low  Middling). — ^No.  7  or  Low  Middling  shall  be  American  upland 
cotton  which  in  grade  and  color  is  within  the  range  represented  by  a  set  of 
samples  in  the  custody  of  the  United  States  Department  of  Agriculture  In  the 
r>istrict  of  Columbia  in  a  container  marked  "  Original  Official  Cotton  Standards 
of  the  United  States,  American  upland,  No.  7  or  Low  Middling,  effective  August 
1   1923.** 

No,  8  (or  Strict  Good  Ordinary) .—No.  8  or  Strict  Good  Ordinary  shall  be 
American  upland  cotton  which  In  grade  and  color  is  within  the  range  repre- 
sented by  a  set  of  samples  In  the  custody  of  the  United  States  Department  of 
AjETiculture  in  the  District  of  Columbia  in  a  container  marked  "  Original  Official 
rotten  Standards  of  the  United  States,  American  upland,  No.  8  or  Strict  Good 
Ordinary,  effective  August  1,  1923.** 

No.  9  (or  Good  Ordinary). — No.  9  or  Good  Ordinary  shall  be  American  up- 
land cotton  which  In  grade  and  color  is  within  the  range  represented  by  a  set 
hf  samples  tn  the  custody  of  the  United  States  Department  of  Agriculture  in  the 
District  of  CJolumbla  in  a  container  marked  "  Original  Official  CJotton  Standards 
of  the  United  States,  American  upland,  No.  9  or  Good  Ordinary,  effective  Au- 
prist  1,  1923." 

YELLOW  TTNOED  COTTON. 

No.  2  Tinged  (or  Strict  Good  Middling  Yellow  Tinged).— No.  2  Tinged  or 
Strict  Good  Middling  Yellow  Tinged  shall  be  American  upland  cotton  which  In 
frade  is  No.  2  or  Strict  (Jood  Middling,  but  in  tinge  Is  between  No.  2  or  Strict 
Good  Middling  and  No.  3  Tinged  or  Good  Middling  Yellow  Tinged,  effective 
Augun  1,  1923. 

No.  3  Tinged  (or  Good  MlddUng  Yellow  Tinged). —No.  3  Tinged  or  Good 
Middling  Yellow  Tinged  shall  be  Am9rican  upland  cotton  which  in  grade  Is  No. 
3  or  Good  Middling,  but  In  color  Is  within  the  range  represented  by  a  set  of 
.'amplea  in  the  custody  of  the  United  States  Department  of  Agriculture  in  the 
district  of  Columbia  in  a  container  marked  "  Original  Official  Cotton  Standards 
of  the  United  States,  American  upland.  No.  3  Tinged  or  Good  Middling  Yellow 
Tlfigred,  effective  August  1,  1923." 

No.  4  Tinged   (or  Strict  Middling  Yellow  Tinged). —No.  4  Tinged  or  Strict 

Middling  Yellow  Tinged  shall  be  American  upland  cotton  which  in  grade  i^ 
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No.  4  or  Strict  Middling,  bnt  in  color  Is  wltbln  the  range  represented  by  a  set 
of  snmples  in  the  custody  of  the  United  States  Department  of  Agricaltnre  in 
the  District  of  Columbia  in  a  container  mariced  "  Original  Official  Cotton 
Standards  of  the  United  States,  American  upland.  No.  4  Tinged  or  Strict 
Middling  Yellow  Tinged,  effective  August  1,  1023." 

No.  5  Tinged  (or  Middling  Yellow  Tinged). — ^No.  5  Tinged  or  Middling  Yellow 
Tinged  shall  be  American  upland  cotton  which  in  grade  Is  No.  6  or  Middling, 
but  in  color  is  within  the  range  represented  by  a  set  of  samples  in  the  cnstod3' 
of  the  United  States  Department  of  Agriculture  in  the  District  of  Columbia  in 
a  container  marked  "  Original  Official  Cotton  Standards  of  the  United  States, 
American  upland,  No.  5  Tinged  or  Middling  Yellow  Tinged,  effective  August 
1.  1923." 

No.  6  Tinged  (or  Strict  Low  Middling  Yellow  Tinged).— No.  6  Tinged  or 
Strict  Low  Middling  Yellow  Tinged  shall  be  American  upland  cotton  which  In 
grade  is  No.  6  or  Strict  Low  Middling,  but  in  color  is  within  the  range  repre- 
sented by  a  set  of  samples  in  the  custody  of  the  United  States  Department  of 
Agriculture  in  the  District  of  Columbia  in  a  container  marlsed  "Original 
Official  Cotton  Standards  of  the  United  States,  American  upland.  No.  6  Tinged 
or  Strict  Low  Middling  Yellow  Tinged,  effective  August  1,  1823." 

No.  7  Tinged  (or  Low  Middling  Yellow  Tinged). — ^No.  7  Tinged  or  Low 
Middling  Yellow  Tinged  shall  be  American  upland  cotton  which  in  grade  is  No.  7 
or  Low  Middling,  but  in  color  is  within  the  range  represented  by  a  set  of  sampl^^s 
in  the  custody  of  the  United  States  Department  of  Agriculture  in  the  District 
of  Columbia  in  a  container  marked  "  Original  Official  Cotton  Standards  of  the 
United  States,  American  upland,  No.  7  Tinged  or  Low  Middling  Yellow  Tinged, 
effective  August  1,  1923." 

YELLOW  STAINED  COTTON. 

No.  3  Stained  (or  (Jood  Middling  Yellow  Stained). — ^No.  3  Stained  or  Good 
Middling  Yellow  Stained  shall  be  American  upland  cotton  which  in  grade  la 
No.  3  or  Good  Middling,  but  in  color  Is  within  the  range  represented  by  a  set 
of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture  in 
the  District  of  Ck>lumbia  in  a  container  marked  "  Original  Official  Cotton  Stand- 
ards of  the  United  States,  American  upland.  No.  3  Stained  or  Good  Middling 
Yellow  Stained,  effective  August  1,  1923." 

No.  4  Stained  (or  Strict  Middling  Yellow  Stained).— No.  4  Stained  or  Strict 
Middling  Yellow  Stained  shall  be  American  upland  cotton  which  in  grade  is 
No.  4  or  Strict  Middling,  but  in  color  is  within  the  range  represented  by  a  set 
of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture  in 
the  District  of  Columbia  in  a  container  marked  **  Original  Official  Cotton 
Standards  of  the  United  States,  American  upland.  No.  4  Stained  or  Strict 
Middling  Yellow  Stained,  effective  August  1,  1923." 

No.  5  Stained  (or  Middling  Yellow  Stained).— No.  5  Stained  or  Middling 
Yellow  Stained  shall  be  American  upland  cotton  which  in  grade  is  No.  5  or 
Middling,  but  in  color  is  within  the  range  represented  by  a  set  of  samples  in 
the  custody  of  the  United  States  Department  of  Agriculture  In  the  District  of 
Columbia  in  a  container  marked  "Original  Official  Cotton  Standards  of  the 
United  States,  American  upland.  No.  5  Stained  or  Middling  Yellow  Stained, 
effective  August   1,   1923." 

BLUE  STAINED  COTTON. 

No.  3  Blue  Stained  (or  Good  Middling  Blue  Stained).— No.  3  Blue  Stained 
or  Good  Middling  Blue  Stained  shall  be  American  upland  cotton  which  in  grade 
is  No.  3  or  Good  Middling,  but  in  color  is  within  the  range  represented  by  a 
set  of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture 
in  the  District  of  Columbia  in  a  container  marked  "Original  Official  Cotton 
Standards  of  the  United  States,  American  upland,  No.  3  Blue  Stained  or  Good 
Middling  Blue  Stained,  effective  August  1,  1923." 

No.  4  Blue  Stained  (or  Strict  Middling  Blue  Stained).— No.  4  Blue  Stained  or 
Strict  Middling  Blue  Stained  shall  be  American  upland  cotton  which  in  grade 
is  No.  4  or  Strict  Middling,  but  in  color  is  within  the  range  represented  by  a 
set  of  samples  in  the  custody  of  the  United  States  Department  of  AgrlcultTire 
in  the  District  of  Columbia  in  a  container  marked  "Original  Official  Cotton 
Standards  of  the  United  States,  American  upland.  No.  4  Blue  Stained  or  Strict 
Middling  Blue  Stained,  effective  August  1,  1923." 

No.  f)  Bine  Stained  (or  Middling  Blue  Stained). — ^No.  5  Blue  Stained  or 
Middling  Blue  Stained  shall  be  American  upland  cotton  which  In  grade  is  No. 
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OAT  COTTON. 


No.  S  Gray  (or  Good  Middling  Gray).— No.  8  Gi*. 
'hail  be  American  upland  cotton  which  In  grade  la  v    ^'  ^'^od  Middling  Orny 
'O  gray  or  bluish  color  is  between  No.  3  or  Oon.i  ?:  ^  ^^  ^*0'><1  Mhldllng  hut 
SiHined  or  Good  Middling  Bine  Stained,  eflfectiv^.  Middling  luul  No.  a  lilim 
No.  4  Gray  (or  Strict  Middling  Grayi.-No  4  ^  "<^Ht  1,  v.m.  '*"• 

shdU  be  American  upland  cotton  which  In  grado  i"'^  ^^  ^^^rlr-t  Middling  On.v 
r^V'-'gray  or  Wf^^J^^r '  ^J*^««»*  No.  4  or  Str\^'^''  ^  ^'^  «'^»''«  MuHin.J 
St^iDod  or  Strict  Mif^lmg  Blue  Stained.  elTeciJvi''^  Middling  iind  No,  4  iw  u, 

No.  5  Gray   (or  Middling  Gray). -No.  5  Q nTl  *  ^"<f"'*'    ^    »^'''''*- 
American  upland  cotton  which  in  grade  is  No  r   ^^  Middling  iiruy  mIuhi   .  ^ 
bioi^h  color  i»  bet^**  No.  5  or  Middling  «n^  ^'^  Mhldling.  b.Ji  in  giyy  '/•' 
Middling  Blue  Stafaied.  effecUTe  August  {^^""^  No.  6  or  iilua  iiminiM     '* 


Aoerican  upland  cotton  ^hich  in  gradji  .  . 
the  standards  «*ablWied  by  this  noUttTh!?^  ^'lor  In  wl«>»J" 
or  Fade  and  color  not  within  any  oM  ^  T^^^Hi  ;*;;»«•-- 


M>    'fit,    .  *       .^t 
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be  designated  according  to  the  deflnttion  which  is  eqaivalent  to,  or  if  t 
be  no  exact  equivalent  Is  next  below,  the  average  of  all  the  factors  that  d« 
mine  the  grade  and  color  of  the  cotton. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the  off 
seal  of  the  Department  of  Agriculture  to  be  affixed,  In  the  City  of  Washing 
this  30th  day  of  July,  1923. 

[SEAI^]  C.  W.  PUOSLEY. 

Acting  Secretary  of  Agric%iltur 

For  convenience  of  reference,  in  addition  to  the  orders  pron 
gating  the  universal  standards,  earlier  orders  establishing  the  • 
cial  cotton  standards  of  the  United  States  for  grades  and  color 
American  Egyptian  cotton,  for  sea-island  cotton  and  standards 
length  of  staple  are  reprinted  here : 

PUBLIC  NOTICE  ESTABLISHING  OFFICIAL  COTTON   STANDARDS  OF  THE   UNTI 

states  for  grades  and  colors  for  american  egyptian  cotton. 

Department  op  Agriculture, 

Washington,  July  26^  1929. 

Pursuant  to  the  authority  vested  in  the  Secretary  of  Agricultu 
by  section  9  of  the  United  States  cotton  futures  act,  approved  Augu 
11,  1916   (39  United  States  Statutes  at  Large,  p.  476;   amend* 
March  4,  1919,  40  Statutes  at  Large,  p.  1351),!,  Henry  C.  Wallac 
Secretary  of  Agriculture,  do  hereby  establish,  promulgate,  and  gi" 
public  notice  of,  standards  for  grades  and  colors  of  cotton  of  vari 
ties  known  as  American  Egyptian,  effective  August  1,  1923,  as  her 
inafter  set  forth.     Said  standards  shall  thereupon  supersede  an 
replace  the  present  standards  for  grades  of  American  Egyptian  co. 
ton  which  were  established  by  the  Secretary  of  Agriculture  o 
October  25, 1918. 

For  the  purposes  of  these  standards : 

Section  1.  Grade  No.  1, — Grade  No.  1  shaU  be  American  Egyptian  cotto 
which  in  grade  and  color  is  within  the  range  represented  by  a  set  of  sample, 
in  the  custody  of  tlie  United  States  Department  of  Agriculture  in  the  Distrlc 
of  Columbia  in  a  container  marked  "Original  Official  Cotton  Standards  o 
the  United  States,  American  Egyptian,  Grade  No.  1." 

Sec.  2.  Grade  No.  2. — Grade  No.  2  shall  be  American  Egyptian  cotton  whicl 
in  grade  and  color  is  within  the  range  represented  by  a  set  of  samples  in  the 
custody  of  the  United  States  Department  of  Agriculture  in  the  District  of 
CJolumbia  in  a  container  marked  "Original  Official  Cotton  Standards  of  the 
United  States,  American  Egyptian,  Grade  No.  2." 

Sec.  3.  Grade  No.  3. — Grade  No.  3  shall  be  American  Egyptian  cotton  which 
in  grade  and  color  is  within  the  range  represented  by  a  set  of  samples  in  the 
custody  of  the  United  States  Department  of  Agriculture  in  the  District  of  Co- 
lumbia in  a  container  marked  "  Original  Official  Cotton  Standards  of  the  United 
States,  American  Egyptian,  Grade  No.  3." 

Sec.  4.  Grade  No.  4. — Grade  No.  4  shall  be  American  Egyptian  cotton  which 
in  grade  and  color  is  within  the  range  represented  by  a  set  of  samples  in  the 
custody  of  the  United  States  Department  of  Agriculture  in  the  District  of  Co- 
lumbia in  a  container  marked  "Original  Official  Cotton  Standards  of  the 
United  States,  American  Egyptian,  Grade  No.  4." 

Sec  5.  Grade  No.  5. — Grade  No.  6  shall  be  American  Egyptian  cotton  which 
in  grade  and  color  is  within  the  range  represented  by  a  set  of  samples  in  the 
custody  of  the  United  States  Department  of  Agriculture  in  the  District  of  Co- 
lumbia in  a  container  marked  "  Original  Official  Cotton  Standards  of  the  United 
States,  American  Egyptian,  Grade  No.  5." 

Sec.  6.  Intermediate  Grades. — ^American  Egyptian  cotton  which  in  grade 
and/or  color  is  between  any  two  adjoining  grades  described  in  sections  1  to  5 
Inclusive,  of  this  order  shall  be  designated  by  the  word  "Grade"  and  the 
grade  number  of  the  higher  of  such  two  grades  followed  by  the  fnirt1i|| "  j^i 
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marked  ''Original  Official  Ck^tton  Standards  of  the  United  States  Sea  Island 
Grade  3." 

Sec.  4.  Grade  4- — Grade  4  shall  be  Sea  Island  cotton  which  in  grade  is 
within  the  range  represented  by  a  set  of  samples  In  the  custody  of  the  United 
States  Department  of  Agriculture  In  the  District  of  Columbia  In  a  container 
marked  '*  Original  Official  Cotton  Standards  of  the  United  States  Sea  Island 
Grade  4." 

Sec.  5.  Orade  5. — Grade  5  shall  be  Sea  Island  cotton  which  In  grade  is 
within  the  range  represented  by  a  set  of  samples  in  the  custody  of  the  United 
States  Department  of  Agriculture  in  the  District  of  Columbia  in  a  container 
marked  "  Original  Official  Cotton  Standards  of  the  United  States  Sea  Island 
Grade  5." 

Sec.  6.  Grade  6. — Grade  6  shall  be  Sea  Island  cotton  which  in  grade  is 
within  the  range  represented  by  a  set  of  samples  in  the  custody  of  the  United 
States  Department  of  Agriculture  in  the  District  of  Columbia  in  a  container 
marked  "  Original  Official  Cotton  Standards  of  tlie  United  States  Sea  Island 
Grade  a" 

Sec.  7.  Intermediate  grades. — Sea  Island  cotton  which  in  grade  is  between 
any  two  adjoining  grades  of  those  described  in  sections  1  to  6,  inclusive,  of 
this  order  shall  be  designated  by  the  word  '*  Grade  "  and  the  grade  number  of 
the  higher  of  such  two  grades  followed  by  the  fraction  "  i." 

Sec.  8.  Below  Grade  6, — Sea  Island  cotton  which  in  grade  is  inferior  to 
Grade  6  shall  be  designated  "  Below  Grade  a" 

Sec.  9.  Extraneous  matter, — Sea  Island  cotton  containing  cracked  seeds,  seed 
kernels,  sand,  or  other  extraneous  matter  shall  be  graded  as  if  it  contained 
an  equivalent  of  leaf  and  trash  as  represented  in  the  respective  grades  de- 
scribed in  sections  1  to  8,  inclusive,  of  this  order. 

Sec.  10.  Repacked. — Sea  Island  cotton  that  is  composed  of  factors*,  brokers', 
or  other  samples,  or  of  loose  or  miscellaneous  lots,  collected  and  rebaled,  shall 
in  addition  to  its  grade,  be  designated  **  Repacked." 

Sec.  11.  False  packed. — Sea  Island  cotton  in  a  bale  (1)  containing  substances 
entirely  foreign  to  cotton;  (2)  containing  damaged  cotton  in  the  Interior,  with 
or  without  any  Indication  of  such  damage  upon  the  exterior;  (3)  composed 
of  good  cotton  upon  the  exterior  and  exceedingly  inferior  cotton  in  the  inte- 
rior in  such  manner  as  not  to  be  detected  by  customary  examination,  that  is, 
a  plated  bale;  or  (4)  containing  pickings  or  llnters  worked  into  the  bale,  shall, 
in  addition  to  its  grade,  be  designated  "  False  Packed." 

Sec.  12.  Mixed  packed. — Sea  Island  cotton  in  a  bale  which  shows  a  difference 
of  more  than  two  grades  between  samples  drawn  from  the  heads  and  the  top 
and  bottom  sides  of  the  bale,  or  which  shows  a  difference  in  color  between 
such  samples,  exceeding  two  grades,  shall,  in  addition  to  Its  lowest  grade,  be 
designated  "  Mixed  Packed." 

Sec.  13.  Water  packed. — Sea  Island  cotton  in  a  bale  that  has  been  penetrated 
by  water  during  the  bailing  process,  causing  damage  to  the  fibers,  or  a  bale 
that  through  exposure  to  the  weather  or  by  other  means,  while  apparently  dry 
on  the  exterior,  has  been  damaged  by  water  in  the  Interior,  shall,  in  addition 
to  its  grade,  be  designated  "  Water  Packed." 

In  testimony  whereof,  I  have  hereunto  set  my  hand  and  caused  the  official 
seal  of  the  Department  of  Agriculture  to  be  affixed  in  the  District  of  Columbia, 
this  25th  day  of  October,  1918. 

[SEAJL.]  D.  F.  Houston, 

Secretary, 

LENGTHS  OF  STAPLE. 

The  official  Cotton  Standards  of  the  United  States  for  length  of 
staple  were  established  by  the  Secretary  of  Agriculture  on  October 
25, 1918,  and  have  not  since  been  changed  in  any  respect,  except  that 
under  the  original  order  only  nine  lengths  of  staple  were  represented 
by  practical  forms.    On  August  4,  1921,  this  order  was  amended  by 
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the  Secretary  of  Agriculture  to  provide  for  the  representation  of  12 
of  the  lengths  of  staple  by  practical  forms,  as  set  out  in  Section  3 
of  the  amended  order  quoted  oelow : 

Department  op  Agriculture, 

WashingtoTu 

Pursuant  to  the  authority  vested  in  the  Secretary  of  Agriculture 
by  section  9  of  the  United  States  cotton  futures  act,  approved  Au- 
gust 11, 1916,  39  United  States  Statutes  at  Large,  page  476, 1,  David 
P.  Houston,  Secretary  of  Agriculture,  do  hereby  establish,  promul- 
gate, and  give  public  notice  of,  standards  for  length  of  staple  of 
cotton,  effective  October  25, 1918,  as  follows: 

Officiai.  Cotton  Standards  of  the  Uniteo)  States  fob  Length  of  Staple. 

For  the  purposes  of  these  standards : 

Section  1.  The  length  of  staple  of  any  cotton  shall  be  the  normal  length  by 
measorement,  without  regard  to  quality  or  value,  of  a  typical  portion  of  Its 
lil>ers  under  a  relative  humidity  of  the  atmosphere  of  65  per  cent  and  a  tem- 
perature of  70"  F. 

Sec.  2.  The  length  of  staple  of  any  cotton  shall  be  designated  by  that  one 
of  the  following  terms  which  expresses  Its  measurement  in  inches  or  fractions 
of  an  Inch  In  accordance  with  section  1  of  this  order : 

Below  I ;  i ;  \l\l;  it ;  1 ;  la^ ;  liftr ;  1 A  ;  li ;  1 A ;  1 A  ;  1 A  ;  li ;  1 A ;  1 A  ; 
IH  ;  1| ;  lii ;  lA ;  ill ;  U ;  Ui  ;  lA ;  lil ;  if ;  lii ;  lil ;  1S§ ;  if ;  and  upward 
in  like  manner  in  gradations  of  thirty-seconds,  disregarding  any  fraction  less 
than  a  thirty-second. 

Sec.  3.  The  lengths  of  staple  designated  as  f,  |,  1,  lA,  11,  lA,  11,  lA,  If, 
11,  If,  and  If  inches,  respectively,  are  each  represented  by  a  sample  In  the 
custody  of  the  United  States  Department  of  Agriculture  in  a  container  marked 
*•  Original  Official  Cotton  Standards  of  the  United  States  Length  of  Staple" 
followed  by  the  appropriate  designation  of  such  length  of  staple. 

Sec.  4.  Cotton  which  is  more  than  three-fourths  of  an  inch  In  length  of 
staple,  but  is  not  exactly  one  of  the  measurements  specified  in  section  2  of 
this  order,  shall  be  designated  by  that  one  of  such  measurements  which  comes 
nearest  under  its  true  measurement. 

Sec.  5.  Whoiever  the  length  of  staple  of  cotton  taken  from  one  part  of  a  bale 
is  different  from  that  taken  from  another  part  of  the  same  bale,  the  length  of 

staple  of  the  cotton  in  such  bale  shall  be  that  of  the  part 
which  is  the  shorter. 

In  testimony  whereof,  I  have  hereunto  set  my  hand  and 
caused  the  official  seal  of  the  Department  of  Agriculture  to 
be  affixed,  in  the  District  of  Columbia,  this  25th  day  of 
October,  1918. 

D.  F.  Houston, 

Secretary. 

(Note. — For  a  description  of  the  Official  Cotton  Standards  of  the  United 
States  for  length  of  staple,  photographic  illustrations  of  various  lengths,  and 
an  approved  method  of  determining  length  of  staple,  see  Department  Circular 
278,  "The  Commercial  Classification  of  American  Cotton.") 

USE  OF  THE  GRADE  STANDARDS  IN  SPOT  TRADING. 

Much  of  the  controversy  which  arose  between  the  Liverpool  dele- 
gates and  the  representatives  of  the  American  trade  revolved  about 
the  method  of  employing  the  standards  in  spot  transactions.  The 
confusion  arose  from  the  lan^age  of  the  United  States  cotton 
futures  act,  the  third  subdivision  of  section  5  of  which  reads  as 
follows : 

Third.  Provide  that  the  cotton  dealt  with  therein  or  delivered  thereunder 
shall  be  of  or  within  the  grades  for  which  standards  are  established  by  the 
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Secretary  of  Agriculture,  except  grades  prohibited  from  being  delivered  on  a 
contract  made  under  this  section  by  the  fifth  subdivision  of  this  section  and 
no  other  grade  or  grades. 

In  delivery  against  future  contracts,  the  Department  of  Agri- 
culture has  always  construed  this  subdivision  to  mean  that  any  bale 
of  cotton  equal,  for  example^  to  the  lowest  sample  in  the  Middling 
box  could  be  tendered  and  mvoiced  as  Middling.  Certain  of  the 
American  exporters  were  of  the  opinion  that,  in  the  absence  of  a 
more  specific  description,  spot  sales  might  be  made  in  the  same 
manner.  The  Liverpool  delegates,  on  their  part,  in  every  case 
made  their  proposals  conditional  upon  the  agreement  of  shippers  to 
^'  take  the  average  of  the  box,"  insisting  at  the  same  time  that  the 
Liverpool  Cotton  Association  would  so  regulate  deliveries  against 
its  own  future  contracts:  The  meaning  which  this  phrase  was  in- 
tended to  convey  is  that  a  spot  delivery  shall  contain  no  more  than 
a  proportionate  number  (i.  e.,  one-twelfth)  of  bales  equal  to  the 
lowest  sample  in  the  box,  and  that  the  average  grade  of  the  lot 
should  not  be  below  the  average  of  the  box  taken  as  a  whole. 

The  question  was  referred  to  the  department  on  July  18,  and  the 
following  reply  was  made : 

The  United  States  cotton  futures  act  specifies  that  cotton  "of  or  within*' 
a  tenderable  grade  may  be  delivered  on  future  contracts  made  subject  to 
section  5  of  the  act  Without  an  amendment  of  the  act  by  Ck)ngress,  the  depart- 
ment can  make  no  agreement. that  the  average  of  any  box  shall  be  required 
in  deliveries  on  such  future  contracts  in  the  United  States.  From  a  practical 
standpoint,  each  bale  must  be  classed  as  a  unit. 

Subject  to  the  general  provisions  of  the  United  States  cotton  standards  act 
the  department  does  not  attempt  to  regulate  or  dictate  the  terms  of  spot  con- 
tracts. Specifications  or  descriptions  of  grade  are  entirely  matters  of  contract 
which  should  be  arranged  by  the  parties.  The  department  points  out,  however, 
that  the  Liverpool  Cotton  Association  has  a  right  to  stipulate  In  its  various 
forms  of  contract  that  sales  and  shipments  shall  be  made  on  the  average  of 
the  box.    The  same  privilege  applies  to  spot  contracts  in  the  United  States. 

It  is  to  the  interest,  therefore,  of  buyers  and  sellers  alike  in  de- 
scribing any  cotton  according  to  the  universal  or  other  official  grade 
or  color  standards  to  specify  in  offers  and  acceptances  "  the  average 
of  the  box,"  unless  it  is  intended  to  use  the  box  otherwise. 

There  is,  however,  nothing  in  the  United  States  cotton  standards 
act  or  in  the  regulations  of  the  Secretary  of  Agriculture  which 
prevents  the  more  exact  description  of  a  lot  of  cotton  by  reference 
to  a  certain  bale  or  bales  in  any  box  or  by  reference  to  the  box  as 
a  whole  with  specified  bales  eliminated.  The  position  of  each  bale 
is  numbered  as  shown  in  the  diagram  in  Figure  2. 
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Fia.  2. — Arrangement  of  samples  in  boxes  of  the  standards. 

Bales  of  similar  color  and  preparation  always  occupy  the  same 
numerical  position  in  all  boxes  of  the  same  grade.     In  selecting 
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cotton  to  meet  spinners'  requirements,  it  is  therefore  not  only  per- 
missible but  also  frequently  advantageous  to  specify  precise  positions, 
as,  e.  g.j  ^^  Middling  equal  to  bales  4  and  12  "  or  ''  Middling  excluding 
bales  4  and  12." 

FORMAL  ACTION  OF  THE  EUROPEAN  COTTON  EXCHANGES  IN  ADOPTING  UNI- 
VERBAL  STANDARDS— THE  AGREEMENT  WITH  THE  DEPARTMENT  OF  AGRI- 
CULTURE. 

The  conferences  of  June  11-12  and  July  17-19,  1923,  eventuated 
in  bringing  the  cotton  trade  of  the  world  into  a  harmonious  work- 
ing relationship  in  conformity  with  the  legal  requirements  of  the 
United  States  cotton  standards  act.  It  remained  only  to  crystallize 
the  results  of  the  discussions  in  a  memorandum  signed  by  the  offi- 
cials of  each  respective  exchange  abroad  and  by  the  Secretary  of 
Agriculture.  Such  an  instrument  was  drafted  and  submitted  to 
all  of  the  European  organizations  that  had  participated  in  the  con- 
ferences either  directly  or  indirectly.  For  this  duty  the  secretary 
designated  Lloyd  S.  Tenny,  Assistant  Chief  of  the  Bureau  of  Agri- 
cultural Economics,  and  Arthur  W.  Palmer,  representing  the  Cotton 
Division  of  the  bureau.    The  text  of  the  agreement  follows: 

This  Agreement,  made  and  entered  Into  this day  of , 

1923,  by  and  between  the  United  States  Depabtment  of  Aqricultube,  herein- 
after known  as  the  Department,  and  the  Liverpool  Cotton  Association,  Lim- 
ited, the  Manchester  Cotton  Association,  Limited,  Syndicat  du  Commerce 
DKs  Cotons  du  Havre,  Bremer  Baumwoli^orse,  Associazione  Cotonikra 
Italiana,  Association  Cotonniere  de  Belgique,  Centro  Algodonero  de  Barce- 

]X)NA,  VEBEENIGINO  VOOR  den  KaTOEN HANDEL  TE  ROTTERDAM,  End  the  FEDERATION 

OF  Master  Cotton  Spinners'  Associations,  Limited,  of  England,  hereinafter 
known  as  the  Associations, 

WITNESSETH  THAT  whereas,  on  12th  June,  1923,  the  Department  and  Repre- 
sentatives of  the  American  Cotton  Industry  proposed  to  Delegates  representing 
the  European  Cotton  Industry  that  in  case  the  European  Cotton  Associations 
adopted  the  Official  Cotton  Standards  of  the  United  States,  for  grade  and 
color,  as  Universal  Standards,  the  Secretary  of  Agriculture  would  take  such 
action  as  might  be  necessary  under  Section  4  of  the  United  States  Cotton 
Standards  Act,  to  vest  in  the  present  and  next  succeeding  (annually  elected) 
Members  of  the  Committees  having  final  Jurisdiction  in  the  matter  of  Appeals 
of  the  Cotton  Associations  of  Liverpool,  Manchester,  Havre  and  Bremen,  au- 
thority to  determine  finally  the  true  classification  as  to  grade  and  color,  in 
accordance  with  said  Standards,  of  Cotton  of  American  growth  exported 
from  the  United  States;  and 

Whereas,  on  2nd  July,  1923,  the  Liverpool  Cotton  Association,  Limited,  the 
Associazione  Cotoniera  Italiana,  the  Centro  Algodonero  de  Barcelona,  and  the 
Vereeniging  voor  den  Katoenhandel  te  Rotterdam,  did  adopt  the  Official  Cotton 
Standards  of  the  United  States,  for  grade  and  color,  as  Universal  Standards; 
and 

Whereas,  on  13th  June,  1023,  the  Syndicat  du  Commerce  des  Cotons  du  Havre 
and  the  Association  Cotonniere  de  Belgique  did  adopt  the  Official  Cotton  Stand- 
ards of  the  United  States,  for  grade  and  color,  as  Universal  Standards ;  and 

Whereas,  on  22nd  June,  1923,  the  Bremer  Baumwollborse  did  adopt  the 
Official  Cotton  Standards  of  the  United  States,  for  grade  and  color,  as  Universal 
Standards;  and 

Whereas,  on  2nd  July,  1923,  the  Manchester  Cotton  Association,  Limited, 
did  adopt  the  Official  Cotton  Standards  of  the  United  States  for  grade  and 
color  as  Universal  Standards;  and 

Whereas,  on  9th  July,  1923,  the  Federation  of  Master  Cotton  Spinners*  Asso- 
ciations, Limited,  of  England,  did  adopt  the  Official  Cotton  Standards  of  the 
United  States,  for  grade  and  color,  as  Universal  Standards; 

Now,  therefore,  in  consideration  of  the  mutual  advantages  to  be  derived  here- 
from, the  Department  and  the  Associations  do  covenant  and  agree  as  follows: 

(1)  That  for  the  purpose  of  facilitating  and  promoting  foreign  commerce,  the 
Official  Cotton  Standards  of  the  United  States,  for  grade  and  color,  may  be 
known  also  as  Universal  Standards  for  American  Cotton. 
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(2)  The  Associations  agree  to  make  tbe  said  Universal  Standards  tbe  basis 
of  all  their  contracts  in  which  grades  are  specified  for  the  purchase  and  sale 
of  American  Cotton. 

(3)  The  Associations  agree  that  the  original  Standards  shall  be  kept  by 
the  Department  at  Washington  and  that  no  practical  forms  or  copies  of  the 
Standards  will  be  used,  except  those  prepared  by  the  Department. 

The  Department  agrees  that,  during  such  time  as  this  agreement  shall 
remain  in  full  force  and  effect,  it  will  make  no  change  or  revision  of  the 
Standards  for  grade  and  color  unless  such  change  or  revision  has  been  con- 
sidered in  a  Meeting  which  the  respective  Associations  shall  have  been  given 
full  opportunity  to  attend.  Whenever  such  Meeting  shall  be  held,  the  voting 
power  as  represented  by  the  total  of  one  hundred  (100)  votes  shall  be  distrib- 
uted as  follows:  Fifty  (50)  votes  to  be  cast  by  the  representatives  of  the  Ass«> 
ciations  according  to  such  apportionment  as  they  may  themselves  have  agreed 
upon  and  fifty  (50)  votes  to  be  cast  by  the  United  States.  It  is  understood 
that,  unless  any  Association  gives  written  notice  of  the  exact  alterations  it 
desires  to  have  made,  such  Association  may  exercise  its  voting  power  only  if 
it  sends  its  own  duly  autliorized  representatives  to  vote  at  such  Meeting  and 
shall  not  be  entitled  to  assign  its  proxy  for  voting  to  the  representatives  of 
any  other  Association. 

Upon  a  written  request  for  a  change  or  revision  of  the  Standards  signed 
by  an  Assiciation  or  group  of  Associations  representing  not  less  than  fifteen 
(15)  votes,  the  Department  agrees  that  it  will  notify  the  other  Associations  of 
such  a  request  and  will  call  a  meeting  as  nearly  as  possible  thirty  (30)  days 
thereafter,  of  all  the  Associations  to  consider  and  decide  upon  the  proposed 
changes  or  revisions.  When  any  such  change  or  revision  shall  have  received 
the  approval  of  not  less  than  seventy-five  (75)  votes,  the  Department  agrees 
that  it  will  at  once  make  such  change  or  revision  which  shall  be  effective  not 
less  than  twelve  (12)  months  thereafter,  and  shall  give  notice  at  once  of  such 
change  and  its  effective  date  to  all  the  Associations  which  have  adopted  sfuch 
Standards  whether  represented  at  such  meeting  or  not 

(4)  The  Department  re-aflirms  its  agreement  with  exporters  of  the  United 
States,  dated  29th  May,  1923,  to  the  effect  that  it  sees  no  objection,  during  the 
season  ending  31st  July,  1924,  to  American  exporters  defining  In  good  faith 
the  Standards  now  adopted  as  Universal  Standards,  in  terms  of  their  equiva- 
lents in  Liverpool  and  other  recognized  Standards  in  force  at  the  time  of  said 
agreement,  and  guaranteeing  that  shipments  on  the  Universal  Standards  shall 
equal  the  specified  foreign  equivalents. 

(5)  The  Department  agrees  to  appoint,  from  time  to  time,  the  members  of 
the  committees  of  the  respective  Associations  or  Exchanges  having  final  Juris- 
diction in  the  matter  of  appeals  as  Cotton  Examiners,  who  may  be  constituted 
as  Boards,  according  to  the  rules  of  each  respective  Association.  Such  Boards 
shall  be  authorized  to  determine  by  a  comparison  with  the  Universal  Stand- 
ards or  with  types  or  other  samples  the  classification  of  any  <3otton,  involved 
in  a  dispute,  which  has  been  sold  on  a  contract  made  subject  to  the  articles, 
bye-laws  and  rules  of  the  particular  Association  or  Exchange  by  which  the 
committee  is  elected  or  appointed,  and  to  issue  certificates  showing  such  deter- 
minations. The  Department  will  provide  by  regulation  that  such  determina- 
tions shall  be  final  and  shall  supersede,  as  to  the  parties  to  the  dispute,  any 
other  certificate  as  to  grade  and  color  affecting  such  Cotton,  issued  by  the 
Department  of  Agriculture  under  the  Act  and  these  regulations.  When  so  pro- 
vided in  the  articles,  rules  or  bye-laws  of  the  Association  or  Exchange,  such 
determinations  may  be  evidenced  by  awards  but  each  Association  agrees  that 
If  an  award  is  made  which  does  not  state  the  classification,  its  committee  will, 
upon  request  of  the  owner  or  custodian  of  the  Cotton  and  the  payment  of  a 
reasonable  additional  fee,  issue  a  certificate  showing  in  detail  the  true  classi- 
fication for  grade  and  color  of  such  Cotton  based  upon  a  comparison  of  samples 
of  the  Cotton  with  the  Universal  Standards  or  with  a  type  or  other  samples 
on  which  the  Cotton  has  been  sold,  as  the  case  may  be.  The  Boards  so  con- 
stituted may  determine  either  or  both  the  classification  of  Cotton  and  Its 
value.  With  respect  to  the  classification  of  Cotton,  this  agreement  determines 
their  powers.  Money  valuation,  however,  is  a  conclusion  separate  and  apart 
from  technical  classification  and  with  respect  to  money  value  the  awards  of  the 
board  of  the  Association  under  whose  terms  the  contract  Is  made  is  final  so  far 
as  the  Department  is  concerned. 

Each  Association  agrees  to  furnish  the  Department  a  book  containing  ifs 
articles,  bye-laws,  rules  and  contracts,  and  to  notify  the  Department  at  once 
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of  any  reyisions  or  amendm^its  of  the  same  as  soon  as  they  are  proposed,  and 
when  they  have  been  acted  upon.  Each  Association  further  agrees  to  furnish  to 
the  Department  by  cable  the  names  of  the  members  of  its  committee  baring 
final  jurisdiction  in  the  matter  of  appeals,  and  their  business  addresses,  as 
soon  as  their  election  is  announced,  as  provided  in  the  bye-laws  of  the  Asso- 
ciation. Immediately  thereafter  the  Department  shall  make  temporary  ap- 
pointments of  such  Members  of  the  Association,  and  shall  notify  the  Asso- 
ciation of  its  action  at  once  by  cable.  Within  a  reasonable  time  thereafter 
the  secretaries  of  the  respective  Associations  shall  furnish  in  writing  on  a 
form  to  be  provided  by  the  Department  such  information  as  may  be  necessary 
for  the  formal  appointment  by  the  Department  of  the  members  of  such  com- 
mittees, on  receipt  of  which  the  Department  shall  make  such  appointment  for 
the  period  for  which  each  such  member  has  been  elected  or  appointed,  and 
shall  notify  the  Members  through  the  Secretaries  of  the  Associations.  Each, 
Association  agrees  to  notify  the  Department  by  cable  of  the  death,  resignation, 
suspension  or  removal  of  any  member  of  such  committee,  and  immediately 
upon  the  election  of  his  successor,  in  accordance  with  the  articles  and  bye-laws 
of  the  Association,  the  name  of  such  successor.  Thereafter  the  procedure  of 
appointment  by  the  Department  shall  be  the  same  as  that  prescribed  in  the  case 
of  ordinary  elections  or  appointments.  Each  respective  Association  agrees 
to  pay  any  claims  for  compensation  for  services  rendered,  which  may  be  made 
upon  the  Department  by  such  examiners  appointed  by  the  Department  from 
among  its  members. 

<6)  It  is  expressly  understood  that  no  agreement  has  been  reached  between 
the  parties  as  to  staple  Standards  or  staple  determinations. 

(7)  This  Agreement  shall  continue  in  effect  until  terminated  by  the  parties 
after  due  notice,  as  provided  herein.  Any  party  wishing  to  withdraw  from 
the  Agreement  may  do  so  on  the  first  day  of  August  of  any  year  by  giving  six 
months*  prior  notice  in  writing  to  the  other  parties.  Such  withdrawal,  however, 
shall  terminate  the  contract  only  with  respect  to  the  party  giving  notice  and 
shall  in  no  way  affect  the  agreement  as  to  the  remaining  parties. 

The  Liverpool  Cotton  Association  (Ltd.),  was  the  first  to  take 
formal  action.  On  August  8,  1923,  in  a  meeting  of  the  full  board 
of  directors,  the  agreement  was  signed  and  sealed  on  behalf  of  the 
association  by  Edward  Porritt,  president,  A.  Bryce  Muir,  vice  presi- 
dent, and  Au^stus  C.  Nickson,  secretary. 

Similar  action  was  taken  on  the  following  day  by  the  Manchester 
Cotton  Association  (Ltd.),  the  signers  being  Jesse  Thorpe,  president, 
Richard  Brooks,  director,  and  H.  Robinson,  secretary. 

The  Bremer  BaumwoUborse  ratified  the  action  of  its  representa- 
tives on  August  16,  1923,  when  Dr.  A.  W.  Cramer,  president,  af- 
fixed his  signature  for  his  association. 

The  Vereeniging  voor  den  Katoenhandel  te  Rotterdam  followed 
on  August  17,  1923,  C.  Stahl,  vice  president,  and  J.  J.  H.  Commijs, 
secretary,  signing. 

On  August  21,  1923,  in  a  meeting  of  the  board  of  directors  of 
the  Syndicat  du  Commerce  des  Cotons  au  Havre,  the  document  was 
signed  by  G.  Hauser,  president. 

The  Centro  Algodonero  de  Barcelona  subscribed  on  August  24, 
1923,  when  R.  J.  Carles,  vice  president,  and  Sebastian  Pujol,  direc- 
tor, affixed  their  signatures. 

On  September  7,  1923,  F.  Holroyd,  president,  and  John  Pogson, 
secretary,  signed  for  the  Federation  of  Master  Spinners'  Associa- 
tions (Ltd.). 

On  behalf  of  the  Associazione  Cotoniera  Italiana  at  Milan, 
Giorgio  Mylius,  president,  signed  the  agreement  on  November  12, 

1923. 

A  visit  was  made  to  the  Association  Cotonniere  de  Belgique,  at 
Ghent,  on  August  13.    Owing  to  the  absence  of  the  president,  Count 
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Jean  de  Hemptinne,  the  association  expressed  its  wish  to  delay  action 
until  his  return.  Count  Hemptinne  later  signed  the  agreement  on 
November  22,  1923.  The  Marche  de  Coton  Beige,  of  Ghent,  also 
applied  to  the  department  representatives  to  be  made  a  party,  but 
owmg  to  the  fact  that  the  documents  si^ed  by  the  other  exchanges 
were  identic  in  language  and  did  not  include  the  March6,  a  sepa- 
rate agreement,  for  the  sake  of  regularity,  was  drawn  up  and  sub- 
mitted to  the  secretary,  Robert  P.  Pflieger. 

The  officers  of  the  Vereeniging  of  Kotterdam  and  of  the  Asso- 
ciazione  Cotoniera  Italiana,  m  subscribing  to  the  original  agree- 
ment, did  so  with  the  reservation  that  they  would  apply  for  the 
same  recognition  of  their  arbitration  as  had  been  accorded  to  Liver- 
pool, Manchester,  Havre,  and  Bremen.  These  requests  received  most 
careful  consideration  at  the  hands  of  the  Department  of  Agriculture, 
witli  the  result  that  a  subsequent  convention  was  made  with  Rotter- 
dam which  in  effect  confers  the  arbitration  authority  until  July  31, 
li)24.  Such  further  action  will  then  be  taken  as  seems  most  ap- 
propriate. A  similar  arrangement  was  proposed  to  the  Associazione 
Cotoniera  Italiana,  and  is  now  being  considered. 

DISTRIBUTION  OF  THE  STANDARDS. 

Practical  forms  of  the  universal  standards,  effective  August  1, 
1924,  and  of  the  American  Egyptian  and  sea-island  standards,  are 
sold  and  distributed  at  the  uniform  rate  of  $5  a  box.  Applications 
must  be  made  on  forms  furnished  for  the  purpose  by  the  Bureau  of 
Agricultural  Economics  and  accompanied  by  a  check,  draft  or 
money  order  made  payable  to  the  "Disbursing  Clerk,  Department 
of  Agriculture,"  for  the  full  amount  of  the  order.  Blank  applica- 
tion forms  may  be  obtained  from  the  bureau  at  Washington  or 
from  any  of  the  following  branch  offices : 

New  York  City,  1501  Cotton  Exchange  Building. 

New  Orleans,  La.,  701  Cotton  Exchange  Building. 

Dallas,  Tex.,  101  Cotton  Exchange  Building. 

Atlanta,  Ga.,  602  Commercial  Exchange  Bunding. 

Memphis,  Tenn.,  68  South  Front  Street. 

Charlotte,  N.  C,  21  East  Fourth  Street. 

London,  England,  United  States  Agricultural  Commissioner, 
American  Embassy. 

Berlin,  Germany,  United  States  Agricultural  Commissioner, 
American  Emoassy. 
All  applications  and  remittances  should  be  sent  to  the  Bureau  of 
Agricultural  Economics,  United  States  Department  of  Agriculture, 
Washington,  D.  C,  where  thejr  will  be  placed  on  file  and  filled  in 
the  order  of  their  receipt.  In  view  of  the  congestion  of  orders  which 
inevitably  occurs  in  the  summer  months,  persons  desiring  to  pur- 
chase full  or  fractional  sets  of  the  standards  are  urged  to  file  their 
applications  at  as  early  a  date  as  possible. 

Shipments  of  the  practical  forms  of  standards  are  made  at  the 
expense  and  risk  of  the  purchaser.  In  the  United  States  they  are 
sent  by  express,  collect.  Overseas  shipments  require  prepayment  of 
all  water  charges,  and  applications  from  abroad  must  be  accom- 
panied by  an  additional  deposit  sufficient  to  cover  these  expenses. 
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It  is  recommended,  therefore,  that  purchasers  in  other  countries 
arrange  either  with  their  correspondents  in  the  United  States  or 
with  an  established  forwarding  agency  with  offices  in  this  coimtry 
to  pay  express  charges  from  Washington  to  the  desired  port  and  to 
advance  the  necessary  funds  for  ocean  transportation. 

A  full  set  of  the  standards  for  the  nine  white  grades  securely 
crated  for  export  shipment  occupies  15J  cubic  feet  and  weighs  175 
pounds.  Tlie  cost  of  expressage  at  $1.94  a  hundred  pounds  is  $3.40. 
Full  sets  of  the  11  boxes  of  the  standards  for  color  similarly  packed 
occupy  19i  cubic  feet,  weigh  200  pounds,  and  can  be  delivered  in 
New  York  for  $3.88.  If  a  forwarding  agent  is  employed  to  attend 
to  the  transportation,  the  application  should  so  state.  Shipments 
by  the  Bureau  of  Agricultural  Economics  to  the  forwarding  agent 
will  be  made  collect,  if  desired,  as  in  the  case  of  purely  domestic 
distribution. 

Practical  forms  of  the  official  cotton  standards  of  the  United  States 
for  length  of  staple  are  available  in  the  following  lengths : 


Upland. 

American  Egyptian. 

Sea-island. 

Inches. 

Inches, 

Inches, 

J    lA 

H 

14 

i     H 

If 

If 

1      lA 

H 

IJ 

li^r    1| 

14     U 

They  are  sold  at  $1  each  under  similar  conditions  to  those  govern- 
ing the  sale  of  grade  standards.  The  shipping  weight  of  the  staple 
standards  is  approximately  1^  pounds  eaco. 


APPENDIX. 

UNITED  STATES  COTTON  STANDAKDB  ACT. 

[  Approved  March  4.  1923,  42  SUtates  at  Large,  page  1617.] 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled,  That  this  Act  shall  be  known  by  the 
short  title  of  "  United  States  CJotton  Standards  Act" 

Sec.  2.  That  it  shall  be  unlawful  (a)  In  or  in  connection  with  any  transac- 
tion or  shipment  in  commerce  made  after  this  Act  shall  become  effective,  or 
(b)  in  any  publication  of  a  price  or  quotation  determined  in  or  in  connection 
with  any  transaction  or  shipment  in  commerce  after  this  Act  shall  become  effec- 
tive, or  (c)  in  any  classification  for  the  purposes  of  or  in  connection  with  a 
transaction  or  shipment  in  commerce  after  this  Act  shall  become  effective,  for 
any  person  to  indicate  for  any  cotton  a  grade  or  other  class  which  is  of  or 
within  the  official  cotton  standards  of  the  United  States  then  In  effect  under 
this  Act  by  a  name,  description,  or  designation,  or  any  system  of  names,  de- 
scription, or  designation  not  used  in  said  standards:  Provided,  That  nothing 
herein  shall  prevent  a  transaction  otherwise  lawful  by  actual  sample  or  on  the 
basis  of  a  private  type  which  is  used  in  good  faith  and  not  in  evasion  or  or 
substitution  for  said  standards. 

Sec.  3.  That  the  Secretary  of  Agriculture  may,  upon  presentation  of  satis- 
factory evidence  of  competency,  issue  to  any  person  a  license  to  grade  or  other- 
wise classify  cotton  and  to  certificate  the  grade  or  other  class  thereof  in  ac- 
cordance with  the  official  cotton  standards  of  the  United  States.  Any  such 
license  may  be  suspended  or  revoked  by  the  Secretary  of  Agriculture  whenever 
he  is  satisfied,  after  reasonable  opportunity  afforded  to  the  licensee  for  a 
hearing,  that  such  licensee  is  incompetent  or  has  knowingly  or  carelessly 
classified  cotton  improperly,  or  has  violated  any  provision  of  this  Act  or  the 
regulations  thereunder  so  far  as  the  same  may  relate  to  him,  or  has  used  his 
license  or  allowed  it  to  be  used  for  any  improper  purpose.  Pending  investiga- 
tion the  Secretary  of  Agriculture,  whenever  he  deems  necessary,  may  suspend 
a  license  temporarily  without  a  hearing. 

Sec.  4.  That  any  person  who  has  custody  of  or  a  financial  interest  in  any 
cotton  may  submit  the  same  or  samples  thereof,  drawn  in  accordance  with  the 
regulations  of  the  Secretary  of  Agriculture,  to  such  officer  or  officers  of  the 
Department  of  Agriculture,  as  may  be  designated  for  the  purpose  pursuant 
to  the  regulations  of  the  Secretary  of  Agriculture  for  a  determination  of  thi» 
true  classification  of  such  cotton  or  samples,  including  the  comparison  thereof, 
if  requested,  with  types  or  other  samples  submitted  for  the  purpose.  The 
final  certificate  of  the  Department  of  Agriculture  showing  such  determination 
shall  be  binding  on  officers  of  the  United  States  and  shall  be  accepted  in  the 
courts  of  the  United  States  as  prima  facie  evidence  of  the  true  classification 
or  comparison  of  such  cotton  or  samples  when  involved  in  any  transaction  or 
shipment  in  commerce.  The  Secretary  of  Agriculture  shall  fix  rules  and  regu- 
lations for  submitting  samples  of  cotton  for  classification  providing  that  all 
samples  shall  be  numbered  so  that  no  one  interested  in  the  transaction  in- 
volved shall  be  known  by  any  classifier  engaged  in  the  classification  of  such 
cotton  samples. 

Sec.  5.  That  the  Secretary  of  Agriculture  may  cause  to  be  collected  such 
diarges  as  he  may  find  to  be  reasonable  for  licenses  issued  to  classifiers  of 
cotton  under  section  3  and  for  determinations  made  under  section  4  of  this 
Act,  and  the  amounts  so  collected  shall  be  used  by  the  Secretary  of  Agricul- 
ture in  paying  expenses  of  the  Department  of  Agriculture  connected  therewith. 

Sec.  6.  That  the  Secretary  of  Agriculture  is  authorized  to  establish  froni 
time  to  time  standards  for  Uie  classification  of  cotton  by  which  its  quality  or 
value  may  be  judged  or  determined  for  commercial  purposes,  which  shall  be 
known  as  the  official  cotton  standards  of  the  United  States.  Any  such  standard 
or  change  or  replacement  thereof  shall  become  effective  only  on  and  after  a 
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'lite  specified  in  the  order  of  the  Secretary  of  Agriculture  establishing  the 
^me.  which  date  shall  be  not  less  than  one  year  after  the  date  of  snch  order : 
Vrfrndedy  That  the  official  cotton  standards  established,  effective  August  1, 
Y.flX  under  the  United  States  Cotton  Futures  Act  shall  be  at  the  Mine  time 
th*^  official  cotton  standards  for  the  purpose  of  this  Act  unless  and  until  changed 
'T  replaced  under  this  Act.  Whenever  any  standard  or  change  or  replacement 
rhpreof  shall  become  effective  under  this  Act,  it  shall  also,  when  so  specified  in 
liie  order  of  the  Secretary  of  Agriculture,  become  effective  for  the  purposes 
•f  the  United  States  Cotton  Futures  Act  and  supersede  any  iuconsistent 
>*aD«iard  established  under  said  Act.  Whenever  the  official  cotton  standards 
"f  the  United  States  established  under  this  Act  shall  be  represented  by  prac- 
Ti^al  forms  the  Department  of  Agriculture  shall  furnish  copies  thereof,  upon 
r^Nuest,  to  any  person,  and  the  cost  thereof,  as  determined  by  the  Secretary  of 
A^^rioulture,  shall  be  paid  by  the  person  making  the  request  The  Secretary 
"f  Agriculture  may  cause  such  copies  to  be  certified  under  the  seal  of  the 
I't^partment  of  Agriculture  and  may  attach  such  conditions  to  the  purchase  and 
r<e  thereof,  including  provision  for  the  inspection,  condemnation,  and  exchange 
thereof  by  duly  authorized  representatives  of  the  Department  of  Agriculture, 
as  he  may  find  to  be  necessary  to  the  proper  application  of  the  official  cotton 
<t:in<lardB  of  the  United  States.  Any  moneys  received  from  or  in  connection 
with  the  sale  of  cotton  purchased  for  the  preparation  of  such  copies  and  con- 
•:»^mned  as  unsuitable  for  such  use  or  with  the  sale  of  such  copies  may  be 
e.v^iended  for  the  purchase  of  other  cotton  for  such  use. 

)>Yjc.  7.  That  in  order  to  carry  out  the  provisions  of  this  Act,  the  Secretary 
^>i  Agriculture  is  authorized  to  cause  the  inspection,  including  the  sampling, 
"f  any  cotton  Involved  In  any  transaction  or  shipment  In  commerce,  wherever 
such  cotton  may  be  foimd,  or  of  any  cotton  with  respect  to  which  a  determina- 
:ioQ  of  the  true  classification  Is  requested  under  section  4  of  this  Act 

Sec.  8.  That  It  shall  be  unlawful  for  any  person  (a)  with  Intent  to  deceive 
or  defraud,  to  make,  receive,  use,  or  have  In  his  possession  any  simulate  or 
onnterfeit  practical  form  or  copy  of  any  standard  or  part  thereof  established 
unfler  this  Act;  or  (b)  without  the  written  authority  of  the  Secretary  of 
A^'riculture,  to  make,  alter,  tamper  with,  or  In  any  resi>ect  change  any  practical 
ffTin  or  copy  of  any  standard  established  under  this  Act;  or  (c)  to  display 
or  use  any  such  practical  form  or  copy  after  the  Secretary  of  Agriculture  shall 
huTe  caused  it  to  be  condemned. 

Skc.  9.  That  (a)  any  person  who  shall  knowingly  violate  any  provision  of 
swrions  2  or  8  of  this  Act,  or  (b)  any  person  licensed  under  this  Act  who,  for 
ttit*  purposes  of  or  In  connection  with  any  transaction  or  shipment  in  cora- 
licrce.  shall  knowingly  classify  cotton  Improperly,  or  shall  knowingly  falsify 
♦tr  forge  any  certificate  of  classification,  or  shall  accept  money  or  other  con- 
<i«ieration,  either  directly  or  indirectly,  for  any  neglect  or  Improper  perform- 
a:.'^  of  duty  as  such  licensee,  or  (c)  any  person  who  shall  knowingly  influence 
improperly  or  attempt  to  Influence  Improperly  any  person  licensed  under  this 
A<t  in  the  performance  of  his  duties  as  such  licensee  relating  to  any  transac- 
tion or  shipment  in  commerce,  or  (d)  any  person  who  shall  forcibly  assault, 
rpsigt,  impede,  or  Interfere  with  or  influence  improperly  or  attempt  to  influence 
improperly  any  person  employed  under  this  Act  in  tlie  performance  of  his  duties. 
^-hiiU,  upon  conviction  thereof,  be  deemed  guilty  of  a  misdemeanor  and  shall 
f-e  fined  not  exceeding  $1,000,  or  Imprisoned  not  exceeding  six  months,  or  both, 
in  the  discretion  of  the  court 

Sec.  10.  That  for  the  purposes  of  this  Act  the  Secretary  of  Agriculture  shall 
f^ause  to  be  promulgated  such  regulations,  may  cause  such  Investigations,  tests, 
•i^'inonst rations,  and  publications  to  be  made.  Including  the  Investigation  and 
'letermlnatlon  of  some  practical  method  whereby  repeated  and  unnecessary 
jvimpling  and  classification  of  cotton  may  be  avoided,  and  may  cooperate  with 
any  department  or  agency  of  the  Government,  any  State,  Territory,  District, 
or  possession,  or  department,  agency,  or  political  subdivision  thereof,  or  any 
(K^rsoo,  as  he  shall  find  to  be  necessary. 

Sec.  11.  That  wherever  used  in  this  Act,  (a)  the  word  "person"  imports 
the  plural  or  the  singular,  as  the  case  demands,  and  Includes  an  Individual, 
a  partnership,  a  corporation,  or  two  or  more  persons  having  a  Joint  or  common 
interest;  (b)  the  word  "commerce"  means  commerce  between  any  State  or 
Die  District  of  Columbia  and  any  place  outside  thereof,  or  between  points 
within  the  same  State  or  the  District  of  Columbia  but  through  any  place 
out-side  thereof,  or  within  the  District  of  Columbia ;  and  (c)  the  word  "  cotton  " 
means  cotton  of  any  variety  produced  within  the  continental  United  States, 
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Including  llntera    When  constming  and  enforcing  the  provi 
the  act,  omission,  or  fallare  of  any  agent,  officer,  or  otber  pei 
employed  by  any  person,  within  the  scope  of  his  employmei 
in  every  case  be  deemed  also  the  act,  omission,  or  failure  o 
well  as  that  of  such  agent,  officer,  or  other  person. 

Sec.  12.  That  there  are  hereby  authorized  to  be  appropri 
moneys  in  the  Treasury  not  otherwise  appropriated,  such  {^ 
necessary  for  carrying  out  the  provisions  of  this  Act;  and  t 
Agriculture  is  authorized,  within  the  limits  of  such  appropriat 
remove,  and  fix  the  compensations  of  such  officers  and  employee 
with  existing  law,  and  make  such  expenditures  for  rent  outs, 
of  Ck>lumbia,  printing,  telegrams,  telephones,  law  books,  booh 
periodicals,  furniture,  stationery,  office  equipment,  travel,  and 
and  expenses  as  shall  be  necessary  to  the  administration  of  t 
District  of  Columbia  and  elsewhere. 

Sec.  13.  That  if  any  provision  of  this  Act  or  the  application 
person  or  circumstances  is  held  invalid,  the  validity  of  the  ren 
Act  and  the  application  of  such  provision  to  other  persons  and 
shall  not  be  affected  thereby. 

Sec.  14.  That  this  Act  shall  become  effective  on  and  after  Aug 

Approved,  March  4,  1023. 
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United  States  Departmext  of  Agriculture, 

Office  of  the  Secretary. 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
bv  the  United  States  warehouse  act,  approved  August  11,  1916  (39 
L*.  S.  Stat.  L.,  p.  486).  as  amended,  I,  Henry  C.  Wallace,  Secretary 
of  Agriculture,  do  make,  prescribe,  publish,  and  give  public  notice 
of  the  following  rules  and  regulations,  to  be  known  as  the  Regulations 
for  Potato  Warehouses,  and  to  be  in  force  and  effect  until  amended  or 
superseded  by  rules  and  regulations  which  may  hereafter  be  made  by 
the  Secretary  of  Agriculture  under  the  said  act. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the 
oiiicial  seal  of  the  Department  of  Apiculture  to  be  affixed  in  the  city 
of  Washington  on  this  10th  day  of  May,  1924. 


y^^-r^: 


Secretary  of  Agriculture. 
ioioor-41 — ^1  (I) 


REGULATIONS    FOR  WAREHOUSES    STORING   POTATOES 
UNDER  THE  UNITED  STATES  WAREHOUSE  ACT 


Regulation  I.  Definitions 

Section  1.  Words  used  in  these  regulations  in  the  sin- 
gular form  shall  be  deemed  to  import  the  plural,  and  vice 
versa,  as  the  case  may  demand. 

Sec.  2.  For  the  purpose  of  these  regulations,  imless  the 
context  otherwise  require,  the  following  terms  shall  be 
construed,  respectively,  to  mean — 

Paragraph  1.  Potatoes. — Only  the  main  or  late  crop  of 
Irish  potatoes  or  those  potatoes  which  are  gener.ally  recog- 
nized as  storable  for  commercial  purposes. 

Para^aph  2,  The  act. — The  United  States  warehouse 
a<  t,  approved  August  11,  1916  (39  U.  S.  Stat,  at  L.,  pp. 
446.  486),  as  amended. 

Paragraph  J.  Person. — ^An  individual,  corporation, 
partnership,  or  two  or  more  persons  having  a  joint  or  com- 
mon interest. 

Paragraph  4-  Secretary. — The  Secretary  of  Agriculture 
of  the  United  States, 

Paragraph  o.  Chief  of  the  Bureau. — The  Chief  of  the 
Bureau  of  Agricultural  Economics. 

Para<jraph  6.  Regulalions. — Rules  and  regulations  m&de 
under  me  act  by  the  Secretarv. 

Paragraph  7.  Bureau. — The  Bureau  of  Agricultural 
Economics  of  the  United  States  Department  of  Agricul- 
ture. 

Paragraph  8.  Warehouse, — ^Any  suitable  building,  struc- 
i-ure,  of  other  protected  inclosure  in  which  late  or  main 
rroj)  potatoes  are  or  may  be  stored  for  interstate  or 
foreign  commerce,  or,  if  located  within  any  place  under 
the  exclusive  jurisdiction  of  the  United  States,  in  which 
potatoes  are  or  ma}'^  be  stored. 

Paragraph  9.  Licence. — ^A  license  issued  under  the  act 
by  the  Secretary. 

Paragraph  10.  Licensed  wareh^ousinum. — A  warohouse- 
.nan  licensed  as  such  under  the  act. 

Para{fraph  11.  Licemed  warehomc. — A  warehouse  for 
tl.e  conduct  of  which  a  license  has  been  issued. 

Paragraph  12.  Licensed  warehouseman s  land. — A  bond 
required  to  be  given  under  the  act  by  a  licensed  ware- 
iiuuseman. 

Paragraph  13.  Licensed  weigher. — A  person  licensed  un- 
der the  act  by  the  Secretary  to  weigh  and  certificate  the 
weight  of  potatoes  stored  or  to  be  stored  in  a  licensed 
warehouse. 

(1) 


Words    import 
singular  or  plund. 


Terms  defined. 


Potatoes. 


The  act. 


Person. 


Secretary, 


Chief    of    th* 
bureau. 


RegulatioiM. 
Bureau. 

WaretaouM. 


License. 


Licensed  ware- 
houseman. 

Licensed    ware* 
house 

Licensed  ware- 
houseman's 
bond 


Licensed 
weigher. 
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•pei-tOT."^*^  *°'     Pf^^f^W^pf^  1  'i'  Licenced  inspector. — A  person  licensed 

under  the  act  by  the  Secretary  to  inspect,  to  grade*  and  to 
certificate  the  j^rade  and  condition  for  storage  of  potatoes. 
Receipt.  Piwograph  la.  Rectipt. — ^A  warehouse  receipt. 

Regulation  2.  Warehouse  Licenses 

foAi!^^^^*****°     Sectiox  1.  Applications  for  licenses  under  section.^  4 

and  9  of  the  act  and  for  modifications  or  extensions  of 
licenses  under  section  5  of  the  act  shall  be  made  to  t!u* 
Se<!retary  upon  forms  prescribed  for  thepiu'pose  and  fur- 
nished by  the  bureau,  shall  be  in  English,  shall  truly  state 
the  information  therein  contained,  and  shall  be  signed  bv 
the  applicant.  The  applicant  shall  at  any  time  furnish 
such  additional  information  as  the  Secretary  or  the  chief 
of  the  bureau  shall  find  to  be  necessary  to  the  considera- 
tion of  his  application  by  the  Secretary. 

a^t^**"i8suing     ^^^c.  2.  A  license  for  the  conduct  of  a  warehouse  shall 

iiceoae.  not  be  issued  if  it  be  found  by  the  Secretary  that  the 

warehouse  is  not  suitable  for  the  proper  storage  of  pota- 
toes, that  the  warehouseman  is  incompetent  to  conduct 
such  warehouse  in  accordance  with  the  act  and  these  rej^u- 
lations,  or  that  there  is  any  other  suflBcient  reason  within 
the  purposes  of  the  act  for  not  issuing  such  license. 

5iu?red.*^^  ^®      Sec.  3.  The   warehouseman   conducting   a   warehouse* 

licensed  or  for  which  application  for  license  has  bet  n 
made  under  the  act.  shall  have  and  maintain  above  ail 
exemptions  and  liabilities,  net  assets  liable  for  the  pay- 
ment of  any  indebtedness  arising  from  the  condu(*t  of 
the*  warehouse,  to  the  extent  of  at  least  10  cents  p«^r 
hundredweight  of  the  maximum  number  of  hundred- 
weight that  the  warehouse  will  acconunodate  when 
stored  in  the  manner  customary  to  the  warehouse  as 
determined  by  the  chief  of  the  bureau,  except  that  the 
amount  of  such  assets  shall  not  be  less  than  $5,000  and 
need  not  be  more  than  $100,000.  In  case  such  ware- 
houseman has  applied  for  licenses  to  conduct  two  or 
more  warehouses  in  the  same  State,  the  assets  applicabl** 
to  all  of  which  shall  be  subject  to  the  Uabilities  of  each, 
such  warehouses  shall  be  aeemed  to  be  one  warehouse 
for  the  purposes  of  the  assets  required  under  this  section. 
P'or  the  purposes  of  this  section  only,  paid-in  capital 
stock,  as  such,  shall  not  be  considered  a  liability.  Any 
deficiency  in  the  required  net  assets  may  be  supplied 
by  an  increase  in  the  amount  of  the  warehouseman's 
bond  in  accordance  with  paragraph  2  of  section  2  of 
regulation  3. 

mo<fi§raUon°  ot     ^^^*  ^'  ^^^^   application   for   a   modification   or  ex- 
«x?ension.°°     ^  tcusiou  of  a  liccuse  uiidcr  section  5  of  the  act  shall  Iv* 

made  to  the  Secretary,  upon  a  form  proscribed  for  ti. ' 
Time  of  filing.  py^pQ^p  ^nd  fumishcd  bv  the  bureau,  shall  be  in  English, 
shall  be  signed  by  the  applicant.,  and  shall  be  filed  mXh 
the  Secretary  not  less  tlian  30  days  before  the  date  ot 
the  termination  of  the  license  then  in  ell'ect. 


Sec.  5.  Immediately  upon  receipt  of  hid  license  or  of  ^^^^^,,2  ^ 
h!)y  modification  or  extension  thereof  under  the  act,  po«ed. 
the  warehouseman  shall  post  the  same,  and  thereafter, 
except  as  otherwise  provided  in  these  regulations,  keep 
It  posted  until  suspended  or  terminated,  in  a  conspicuous 
place  in  the  principal  office  where  receipts  issued  hy 
-Tich  warehouseman  are  delivered  to  depositors. 

Sec.  6.  Pending  investigation,  the  Secretary,  whenever    suspension, 

11  J  V  y    cancellation,  or 

he  deems  necessary,  may  suspend  a  warehouseman  s  revocation  of 
lirfMise  temporarily  without  nearing.  Upon  written  iTwdmS.**  ****•• 
reciuest  and  a  satisfactory  statement  of  reasons  there* 
for.  submitted  by  a  warenouseman.  the  Secretary  may, 
without  hearing,  suspend  or  cancel  the  license  issued  to 
such  warehouseman.  The  iSecretaiy  may,  after  op- 
FMTtunity  for  hearing,  when  possible,  has  been  afforded 
in  the  manner  prescnbed  in  this  section,  cancel  a  license 
}»\\o.d  to  a  warehouseman  when  such  warehouseman  (a) 
1^  i^ankrupt  or  insolvent,  (6)  has  parted,  in  whole  or  in 
j»art,  with  his  control  over  the  licensed  warehouse,  (c) 
i<  in  process  of  dissolution  or  has  been  dissolved,  (d) 
':iis  ceased  to  conduct  such  licensed  ivarehouse,  or  (e) 
.*ias  in  anv  other  manner  become  nonexistent  or  in- 
•  oinpetent  or  incapacitated  to  conduct  the  business  of 
'\.o  warehouse.  Whenever  any  of  the  conditions  men- 
tioned in  subdivisions  (a)  to  (e)  of  this  section  shall  come 
i::i()  existence  it  shall  be  the  duty  of  the  warehouseman 
:f»  notify  immediately  the  chief  of  the  bureau  of  the 

.Luting  condition.  Before  a  license  is  revoked  or 
anccled  for  any  violation  of,  or  failure  to  comply  with, 
any  provision  of  the  act  or  of  these  regulations  or  upon 
the  ground  that  unreasonable  or  exorbitant  charges 
have  been  made  for  services  rendered,  the  warehouseman 
involved  shall  be  furnished  by  the  Secretary,  or  bv  an 
otiicial  of  the  Department  of  Agriculture  designatecl  for 
the  purpose,  a  \mtten  statement  specifying  the  charges 
and  shall  be  allowed  a  rea.sonablo  time  witiiin  which  ne 
may  answer  the  same  in  writing  and  apply  for  a  hearing, 
an  apportunity  for  which  shall  ne  afforded  in  accordance 
with  regulation  10,  section  4. 

Sec.  7.  If  a  license  issued   to   a  warehouseman   ter-    Return  of  ter- 
minates or  is  suspended,  revoked,  or  canceled  by  the  Sanded? reVok^i 
Nrretary,  it  shall  bo  returned  to  the  Secretary  when  gj»^ u^jj^,*^*"" 
r»  (luested.     At  the  expiration  of  any  period  of  suspension 
i>f  such  license,  unless  it  bo  in  the  menntime  revoked 
'>r  canceled,  the  dates  of  the  beginning  and  termination 
"f  the  suspension  shall  be  indoi-sod  thei-eon,  it  shall  be 
^'turned    to    the    licens(id    warehouseman    to    whom    it 
'v\a<  originally  issued,  and  it  shall  be  posu d  as  prescribed 
111  section  5  of  this  regulation. 

Sfx-.  8.  Upon   satisfactory    proof   of   the    loss   or   de-    Lost  or  de- 
^•nirtion    of    a    license    issued    to    a    warehouseman,    a  house  license. 
''i!i)lieate  thereof  may  be  issued   under  the  same  or  a 
'■'  v\  number*  at  the  discn;tion  of  the  Secretary. 


»  V 


.H«  '/ 


♦"^'^i'  warehouse. 
'       «Kfrr,ow  1     TT  ,  ^•^ou*  Bond.. 

r"''i"rl  of  thi  ,"'*''f^'ation8  arising  th  ^*''*'*^' ss^J 
:'     ••'K.'  2    i" j'**^"'^"-  ^  thereunder  dunis  . 

'*'«rf.iiou.s<.;nan  I.  ^  ^  "<""  «Jore  th,»  l-^^^  ^^^au,  .^ 


'^•rHiouso  nan  j'.    °^  "or  m^re  tW  .-^^  ^"^a"- 
Of  more  wnJ^L  ^**'*  *Ppiied  for  Jjji      ^''^^^MQ.    If  .>:, 

warehouspH      °K     ®  *^'  and  tW^     .''^  "meeting  •.. 
warohousri-or  S/^'-eliouses  shall  b^"'*''°'«  ^o^^^* 

«moum  ^"J'J     ^ara^avhg    T,.  ^"<^  required  uudr 

ilS:r  "^   -''•«'?"Jatfon'^2,Vc°irV^*.  deficiency  in  „., 

amount  of  the  hnr,A\  ^'    ^We  shajf  ^  "<",asseta  un.ir: 
-<«-<.,,„./ °^*i^secu:„'^"°„d;fife<i^  to  th. 

"■         conditions  wrarr«r,;      *  Secretary  finJl  *l  ^eficiencv. 

to  the  amount  SS^^  '"^^  "^ti^^jS  ^''t  ^istence  ,r 
2  of  this  section  Vifl ' ^''^^'•dance  wifh  !f  ^^*"  ^e  ad.l.v 

fe.^ri/"rtionai:„d"4tfri!°^^^^  ,    . 

license  and  no  hon J  "^^^^'Acation  orkn  . '^f^ation  2 
°»an  under  thiT^^lS'l^'^^^iy  ^^hTZ'^^^  of  a 
during  the  period  of^«.    u'"""  «o^era  o&iiff-  ^arehou,,. 

warehouseman  shaJ.  Zt^  '"edification  0?!^^^  «"-^J"^' 
Secretary  that  hj«  L'^r®''  notice  has  b^In  •*°^'°°-  th^ 
extension  wiJI  K  ^PP^^eation  for  si^^^^"  ?7en  hy  th- 
^-arehou^em^'  lll^'T'^  upon  Smnwdific^tion  or 

«;'thin  a  time^if  anv  fi'  ^^^''  fi^e  S  trQ**-^  ^"^"i^ 
P^ymg  with  the  ae*  ^w^d  in  such  noSce  «  ^'/^^ry. 

properly  e.ecuted"ins  J;L  tntl^-^  <>'  t^S^^l^;- 

^e'-™  approved  by  hin. 
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:;:'  ending,  extending,  or  continuing  in  force  and  effect 
;::    obligations  of  a  valid  bond  previously  filed  by  the 
^,  ^  rehouseman  and  othei*wise  complying  with  the  act 
:  J  1  these  regulations,  may  be  filed  in  lieu  of  a  new  bond. 
,  :  Sec.  4.  Whenever  a  license  has  been  issued  for  a  period  ^^^^^  ^"^coo^ 
uvjf  tger  than  one  year,  such  license  shall  not  be  eftective  '*°^|^,Jj^°^  **^ 
fond  one  year  from  its  effective  date  unless  the  ware-^°°  one  year. 
useman  shall  have  filed  a  new  bond  in  the  required 
lount  with,  and  such  bond  shall  have  been  approved 
*,  the  Secretary  prior  to  the  date  on  which  that  license 

-  )uld  have  expired  had  it  been  issued  for  but  one  year, 
^  ''  bject  to  the  provisions  of  section  3  of  this  regulation. 

•  -''    Sec.  5.  No  bond,  amendment,  or  continuation  thereof    Appro rai  of 
.  '^ '  All  be  deemed  accepted  for  the  purposes  of  the  act  and 
-'  -*  lese   regulations  until   it  has  been  approved  by   the 
,  icretary. 

Regulation  4.  Warehouae  Receipts 

-:     Section"  1.  Paragraph  L  Every  receipt,  whether  nego-    contents  of  ne- 

-  .able  or  nonnegotiable,  issued  for  potatoes  stored  in  al^e^i"o^1abie°re^ 
::■    censed  warehouse  shall,  in  addition  to  complying  with^*^^- 

:  ^  he  recjuirements  of  section  18  of  the  act,  embodv  within 
.r  .  ts  written  or  printed  terms  the  following:  (a)  Ine  name 
•f  the  licensed  warehouseman  and  the  designation,  if  any, 
;  V  if  the  warehouse;  (b)  the  license  number  of  the  ware- 
.;  louse;  (c)  a  statement  whether  the  warehouseman  is 
ncorporated  or  unincorporated,  and  if  incorporated, 
mder  what  laws;  (d)  the  tag  nmnber  given  to  each  lot  of 
potatoes  in  accordance  with  regulation  5,  section  11;  (e) 
a  statement,  conspicuously  placed,  whether  or  not  the 
potatoes  are  insured,  and,  if  insured,  to  what  extent,  by 
the  warehouseman  against  loss  by  fire,  lightning,  or  tor- 
nado; (f)  a  blank  space  designated  for  the  purpose  in 
which  tne  condition  of  the  potatoes  shall  be  stated;  (g)  a 
blank  space  designated  for  the  purpose  in  which  the 
variety  of  the  potatoes  shall  be  stated;  (h)  the  words 
'' Not  Negotiable,^'  ^'Nonnegotiable/'  or  '^ Negotiable," 
according  to  the  nature  of  the  receipt,  clearly  and  con- 
spicuously printed  or  stamped  thereon;  and  (i)  a  state- 
ment indicating  the  amount  of  shrinkage  agreed  upon 
between  the  depositor  and  the  warehouseman,  when  the 
identity  of  potatoes  is  not  preserved. 

Paragraph  2.  Every  receipt,  whether  negotiable  or  ^tomirs  rx^nod 
nonn^otiable,  issued  for  potatoes  stored  in  a  licensed  iJ^JnTi/'^  ^^'^ 
warehouse  shall  specify  the  period  for  which  the  potatoes 
are  accepted  for  storage,  but  no  receipt  shall  be  issued  for 
potatoes  stored  prior  to  September  15  of  the  year  in  which 
riarvested,  nor  shall  any  recipt  be  issued  "for  a  period 
beyond  three  months  from  the  issuance  thereof.  Upon 
<b»mand  and  surrender  of  the  old  receipt  by  the  lawful 
liolder  thereof  at  the  expiration  of  the  period  specified, 
the  warehouseman,  upon  such  lawful  tenns  and  condi- 
tions as  may  be  granted  by  him  at  such  time  to  otlier 
depositors  of  potatoes  in  his  warehouse,  if  he  then  coxi- 
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tinues  to  act  as  a  licensed  warehouseman,  shall  issue  a 
new  receipt  for  a  further  specified  period  not  extending 
beyond  March  31  of  the  year  following  harvesting,  pro- 
vided, it  is  actually  determined  by  the  licensed  inspector 
that  there  has  been  no  deterioration  in  the  quality  of  the 

Eotatoes,  or  if  he  then  continues  to  act  as  a  public  ware- 
ouseman,  but  not  as  a  licensed  warehouseman,  he  shall 
issue  a  new  nonlicensed  receipt. 
Grade  or  other     Paragraph  S,  Whenever  the  grade  or  other  class  of 
of  potatoes,  p^^^^^^^  jg  stated  in  a  receipt  issued  for  potatoes  stored  in 
a  licensed  warehouse,  such  grade  or  otner  class  shall  be 
stated  in  the  receipt  in  accordance  with  regulation  8. 
t«nt2^of*^2g^i     Paragraph  4.  Tne  grade  stated  in  a  receipt  issued  for 
bie receipts.        potatoes  the  identity  of  which  is  not  to  be  preserved, 
stored  in  a  warehouse,  shall  be  stated  as  determined  by 
the  licensed  inspector  who  last  inspected  the  potatoes 
before  the  issuance  of  such  receipt,   and  such  receipt 
shall  embody  within  its  written  or  printed  terms  the  fol- 
lowing: (a)  A  statement  that  the  potatoes  covered  by 
the  receipt  were  weighed  by  a  licensed  weigher  and  in- 
spected by  a  licensed  inspector,  and  (b)  a  form  of  in- 
aorsement  which  may  be  used  bv  the  depositor,  or  his 
authorized   agent,  for  showing  tae  ownership  of,   and 
hens,  mortgages,  or  other  encumbrances  on,  the  potatoes 
covered  by  the  receipt. 
omitted  *™^*  *t     P(^Tagraph    5.  If    a    warehouseman    Issues    a   receipt 
must     be^"  So  omitting  tiie  statement  of  grade  on  reauest  of  the  de- 
marked.  positor  as  permitted  by  section  18  of  tne  act,  such  re- 

ceipt shall  have  clearly  and  conspicuouslv  stamped  or 
written  on  the  face  thereof  the  words  ^'  Not  graded  on 
request  of  depositor.''  In  no  instance  shall  a  receipt  be 
issued  until  the  potatoes  have  been  inspected  oy  a 
licensed  inspector. 
reaipno^Ecmied  Pdro^aph  6.  If  a  warehouseman  issues  a  receipt  under 
in.  the  act  omitting  any  information  not  rwjuired  to  be 

stated,  for  which  a  blank  space  is  provided  in  the  form  of 
the  receipt,  a  line  shall  be  drawn  through  such  space  to 
show  that  such  omission  has  been  made  by  the  ware- 
houseman. 
( opjea  of  re-  Sec.  2.  Carbou  copies  of  all  receipts  shall  be  made. 
oripii;.  j^  such  copics,  cxccpt  those  issued  in  lieu  of  the  original 

in  case  of  lost  or  destroyed  receipts,  shall,  if  there  be  no 
statute  of  the  United  States  or  law  of  a  State  providinfr 
otherwise,  have  clearly  and  conspicuously  printed  or 
stamped  thereon  the  words  **  Copy  not  negotiable." 
Lost  or  de-  Sec.  3.  Paragraph  1.  In  the  case  of  a  lost  or  destroyed 
stroyed receipts,  receipt,  if  there  be  no  statute  of  the  United  States'  or 
law  of  a  State  applicable  thereto,  a  new  receipt  upon  the 
same  terms,  subject  to  the  same  conditions,  and  oearinjr 
on  its  face  the  number  and  the  date  of  the  receipt  in 
lieu  of  which  it  is  issued  and  a  plain  and  conspicuous 
statement  that  it  is  a  duplicate  issued  in  lieu  oi  a  lost 
or  destroyed  receipt,  may  be  issued  upon  compliance 
with  the  conditions  set  out  in  paragraph  2  of  this  section. 


Paraaraph  S.  Before  isswiing  such  duplicate  receipt  the  o/d^tra?tioa°5 
licensed  warehouseman  shall  require  the  depositor  orreceiS^^^  °° 
lit  her  person  applying  therefor  to  make  and  file  with  the 
warehouseman  (a)  an  affidavit  showing  that  he  is  law- 
fully entitled  to  the  possession  of  the  original  receipt,  that 
lie  has  not  negotiated  or  assigned  it,  now  the  original 
receipt  was  lost  or  destroyed,  and  if  lost^  that  diligent 
effort  has  been  made  to  find  the  receipt  without  success, 
and  (6)  a  bond  in  amount  double  the  value,  at  the  time  ^^^^ 
the  bond  is  given,  of  the  potatoes  represented  by  the  lost 
<»r  destroyed  receipt.  Such  bond  shall  be  in  the  form 
approved  for  the  purpose  by  the  Secretary,  shall  be  con- 
ditioned to  indemnify  the  warehouseman  against  any  loss 
sustained  by  reason  of  the  issuance  of  such  duplicate  re- 
I  eipt,  and  shall  have  as  surety  thereon  (a)  a  surety  com- 
pany which  is  authorized  to  do  business,  and  is  subject 
to  service  of  process  in  a  suit  on  the  bond,  in  the  State  in 
\\  hich  the  warehouse  is  located,  or  (6)  at  least  two  indi- 
viduals who  are  residents  of  such  State  and  each  of  whom 
owns  real  property  therein  having  a  value,  in  excess  of 
all  exemptions  and  encumbrances,  to  tne  extent  of 
double  tne  amount  of  the  bond. 

Sec.  4.  No  receipt  shall  be  issued  under  the  act  until  Approval  of 
its  form  has  been  approved  by  the  chief  of  the  bureau,  *"'°"''''^'''^ 
who  shall  make  sucn  requirements  with  respect  to  it  as 
he  may  deem  necessary  to  insure  compliance  with  the  act 
and  tfiese  r^ulations.  For  this  purpose  the  warehouse- 
man shall  siibmit  two  final  prooi  copies  of  the  proposed 
form  printed  on  paper  identical  to  that  on  which  the 
Hnal  receipts  will  be  printed. 

Sec.  5.  If  a  warehouseman  delivers  a  part  onlv  of  a  lot    Partial  deiivwy 
of  potatoes  for  which  he  has  issued  a  negotiable  receipt  ®' p**'^'"^ 
under  the  act,  he  shall  take  up  and  cancel  such  receipt  and 
issue  a  new  receipt  in  accordance  with  these  regumtions 
for  the  undelivered  portion  of  the  potatoes. 

Sec.  6.  Except  as  permitted  by  law  or  by  these  regula-  .^®'"{Sf  ^'  ™' 
tions,  a  warehouseman  shall  not  deliver  potatoes  forifveryofpoutocs! 
which  he  has  issued  a  negotiable  receipt  until  the  receipt 
has  been  returned  to  him  and  canceled,  and  shall  not  de- 
liver potatoes  for  which  he  has  issued  a  nonnegotiable  re- 
'  oipt  until  such  receipt  has  been  returned  to  him  or  he 
lias  obtained  from  the  person  lawfully  entitled  to  such 
delivery,  or  his  authorized  agent,  a  written  acknowledg- 
iiient  thereof. 

Sec  7,  No  licensed  warehouseman  shall,  directly  or  in-  00^10*^!^°"^°**° 
'iirectly  by  any  means  whatsoever,  compel  or  attempt  to  ("omi^r  Se\o 
<  i»mpel  the  depositor  of  any  potatoes  stored  in  his  licensed  *"*  o°^i"»^<i 
wareriouse  to  request  the  issuance  of  a  receipt  omitting 
the  statement  of  grade. 
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Regulation  5.  Diitiei  of  LfccBted  WardiouseiiMii 

PotatwMniiMt  Section  1.  No  licensed  wftrehouseman  shall  receive 
iie«na&r^^^jupe^  potatoes  into  bls  licensed  warehouse  for  storage  or  any 
^-  other  purpose  unless  such  potatoes  have  been  inspecteci 

and  approved  at  the  time  such  potatoes  are  offered  for 
entry  and  storage  in  such  warehouse  by  an  inspector 
Hcensed  under  tne  act  and    these   regulations,  and  no 
licensed  warehouseman  shall  store  potatoes  the  identity 
of  which  is  not  to  be  preserved  imtil  the  CTade  of  such 
potatoes  has  been  determined  by  a  licensed  inspector, 
iniuraiice     Sec.  2.  Paragraph  1.  Each    licensed    warehouseiman^ 
fightning!  or  tor'wheu  SO  requcsteo  in  writing  as  to  any  potatoes  by  the 
nado.  depositor  thereof  or  lawful  holder  of  the  receipt  covering 

such  potatoes,  shall,  to  the  extent  to  which  in  the  exer- 
cise of  due  diligence  he  is  able  to  procure  such  insurance, 
keep  such  potatoes  while  in  his  custody  as  a  licensed 
warehouseman  insured  in  his  own  name,  or  arrange  for 
their  insurance  otherwise,  to  the  extent  so  requested, 
against  loss  or  damage  by  fire,  lightning,  or  tornado. 
When  insurance  is  not  carried  in  the  warehouseman  s 
name,  the  receipts  shall  show  that  the  potatoes  are  not 
insured  by  the  warehouseman.  Such  insurance  shaJl  be 
covered  by  lawful  pohcies  issued  by  one  or  more  insurance 
companies  authorized  to  do  such  business,  and  subject 
to  service  of  process  in  suits  brought,  in  the  State  wnere 
the  warehouse  is  located.  If  the  warehouseman  is  imable 
to  procure  such  insurance  to  the  extent  requested,  he 
shall,  orally  or  by  telegraph  or  by  telephone  and  at  his 
own  expense,  immediately  notify  the  person  making  the 
request  of  tne  fact.  Nothing  in  this  section  shall  be 
construed  to  prevent  a  warehouseman  from  adopting  a 
rule  that  he  will  insure  all  potatoes  stored  in  his  ware- 
house. 
Notice  regard-  Para^aph  2.  Each  warehouseman  shall  keep  exposed 
b°^posSd."*"  *®  conpsicuously  in  the  place  prescribed  bj  regulation  2, 
section  5,  ana  at  such  other  place  as  the  chief  ofthe  bureau 
or  his  representative  mav  from  time  to  time  desi^ate.  a 
notice  stating  briefly  tne  conditions  under  which  tne 

I)otatoes  will  be  insured  against  loss  or  damage  by  fire, 
ightning,  or  tornado. 

s  ^cu^'^^'^'d  *°'     ^^^'       Each  warehouseman  shall,  in  accordance  with 
sppctions.  an  '•'j^g  coutracts  with  insurance  and  bonding  companies  for 

the  purpose  of  meeting  the  insurance  and  bonding  require- 
ments of  these  regulations,  pay  such  premiums,  p^mit 
such  reasonable  inspections  and  examinations,  ana  make 
such  reasonable  reports  as  may  be  provided  for  in  such 
contracts. 
Warehouseman     Sec.  4.  Each  Warehouseman  shall  promptly  take  such 

to  collect  and  pay    .  v  ji^iix 

insurance.  steps  as  may  be  necessary  and  proper  to  collect  any 
moneys  whicn  may  become  due  imder  contracts  of  insur- 
ance entered  into  by  him  for  the  purpose  of  meeting  the 
requirements  of  these  regulations,  and  shall,  as  soon  as 
collected,  promptly  pay  over  to  the  persons  concerned 


any  portion  of  such  moneys  which  they  may  be  entitled 
to  receive  from  him. 

Sec.  5.  At  the  time  potatoes,  the  identity  of  which  Agreement  u 
is  not  to  be  preserved,  are  received  for  storage,  the  ware-  ^***"°^*«*- 
houseman  and  the  depositor  shall  agree  upon  the  maxi- 
mum amount  of  toss  to  be  allowed  for  shrinkage  and  loss 
caused  by  rodents  while  the  potatoes  are  in  storage,  and 
the  amount  so  agreed  upon  snail  be  stated  in  the  receipt 
when  issued,  which  amount  shall  in  no  event  exceed 
5  per  cent. 

Sec.  6.  Each  warehouseman  shall  at  all  times  exercise,  care  of  poti^ 
such  care  m  regard  to  potatoes  m  his  custody  as  a  warehouse. 
reasonably  careful  owner  would  exercise  under  the  same 
<-ircumstances  and  conditions. 

Sec.  7.  If  at  any  time  a  warehouseman  shall  handle  uJ^Sed  potiUMs 
potatoes  other  than  for  storage  or  shall  handle  or  store  or  other  com. 
any  other  commodity,  he  shaU  so  protect  the  same,  and  ™®^***®'- 
otherwise  exercise  such  care  with  respect  to  them,  as  not 
to  endanger  the  potatoes  in  his  custody  as  a  licensed 
warehouseman  or  impair  his  ability  to  meet  his  obliga- 
tions and  perform  his  duties  under  the  act  and  these 
regulations.  If  the  licensed  warehouseman  shall  store 
^•ommoditfes  other  than  those  for  which  he  is  licensed, 
ix  nonlicensed  receipt  shall  be  issued,  which  shall  contain 
in  its  terms  a  provision  that  said  commodities  are  ac- 
cepted  for  storage  only  imtU  such  time  as  the  space 
which  they  mav  occupy  may  be  needed  for  products  for 
tlie  storage  of  whicn  the  warehouseman  is  licensed. 
Under  no  circumstances  shall  any  commodities  for  the 
stf»rage  of  which  the  warehouseman  is  not  Ucensed  be 
stored  if  the  storage  of  such  commodities  might  adversely 
aSect  the  commercial  value  or  the  insurance  on  potatoes 
CO  vered  by  licensed  receipts. 

Sec.  8.  Each  warehouseman  shall  provide  a  metal  ^•g^  *9  ** 
tir^proof  safe,  a  fireproof  vault,  or  a  meproof  compart-  *^*  ^v^f*- 
ment  in  which  he  shall  keep,  when  not  in  actual  use,  all 
records,  books,  and  papers  pertaining  to  the  licensed 
warehouse,  including  nis  current  receipt  book,  copies  of 
receipts  issued,  and  canceled  receipts,  except  that  with 
the  written  consent  of  the  chief  of  the  bureau,  or  his 
representative,  upon  a  showing  by  such  warehouseman 
that  it  is  not  practicable  to  provide  such  fireproof  safe, 
vault,  or  compartment,  he  may  keep  such  records,  books, 
and  papers  in  some  other  place  ot  safety,  approved  by 
the  chief  of  the  bureau  or  his  representative.  All  can- 
reled  receipts  shall  be  arranged  by  the  warehouseman  in 
numerical  order  as  soon  as  possible  after  their  cancellation 
and  shall  be  preserved  in  numerical  order  thereafter. 

Sec.  9.  A  warehouseman  shall  not  make  any  unreason-    warehoase 
able  or  exorbitant  charge  for  services  rendered.     Before  *^***''"- 
a  license  to  conduct  a  warehouse  is  granted  under  the 
act  the  warehouseman  shall  file  with  the  bureau  a  copy 
of  his  rules  and  a  schedule  of  charges  to  be  made  by  hun 
if  licensed.     Before  making  any  change  in  such  rules  or 
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schedule  of  ch&i-gi^  he  *UaJl  file  with  the  hureau  astr- 

Sut,^,  o"'^  conspicuously  m  the  pkce  prescribed  h: 

to  he  public,  as  the  chief  of  the  bureau  or  his  reore 
sentative  may  from  time  to  time  designate  a^oov  .^ 
his  current  rules  and  schedule  of  chaSS^      '  P' 

be'kep/'ooe^Tnf  '^  ^^^^  "-SXwarehouse  sL 
storttfl  «nT/^-      •    P'^P'''^  °^  receiving  potatoes  f.r 
storage  and  dehvenng  potatoes  out  of  Itonure  evr 
business  day  for  a  period  of  not  less  than^  t 
between  the  hours  of  8  a.  m.  and  6  p.  m.,  eSeoTas  nt 

Jhall  ke'irc'^^'P^  '  1  '^'  ^^^'^     The  ^^ll^Z 
Shall  keep  conspicuously  posted  on  the  door  of  the  du1)| 

entrance  to  his  office  and  to  his  warehouse  a  notice  st- 
ing the  hours  durmg  which  the  warehouse  wSl  be  k 
open   except  when  such  warehouse  is  kept  open  comi  ' 
uously  from  8  a.  m.  to  6  p  .m.  ^      ^ 

boS""'"""^  Paragraph  2.  If  the  waJ-ehouse  is  not  to  be  kept  ooen  ^^ 
reqmred  by  paragraph  1  of  this  section,  the  notSe  dCm 
as  prescribed  in  that  paragraph  shall  state  E  S ) 
durmg  which  he  warehousTis  to  be  closed  and  theC 
of  an  accessible  pen,on,  with  the  address  who-e  he  is  Jo 
storK  :;^h  '^"^^  i'  authorized  to  dehver  ^tatol-^ 
^d"  ofThe  r^Jeipt'"^'  "^'^'^  '"^"^  ^^™-^  -*^ 
uu^    'lo'''^.  Sec.  11.  Each  warehouseraan  shall,  uDon  accpntanrp 

ti:\nl^'  "^  ^,r  ^f-  "^  T^'^  potatoes  o^of  bS^S - 
toes  to  be  specially  binned,  attach  to  such  lot  or  bin  Vta-- 

fii.  /.  ^^'^  ^"^  number,  the  number  of  the  receiir 
lot  ft  v'rT  '^"^^P^t^tr-s,  the  number  of  sacks  in  tl.o 
lot,  the  variety  or  type  of  potatoes,  the  grade  if  doter- 

IZi/l'  ^'■°"  ^';4  °^,  '^«  P/^t^'^^^  at^he  time  tie 
&  ,o^"^^\  ^"'^  'l'**'  ^^'«  ^^y  ^°tered  storage. 
«.u   .uKKing  01     f  ^c-  i'^^  ^-acJi  warehouseman  shall  so  store  each  lot  of 
Jjtatoes  or  which  a  receipt  under  the  act  has  b^n  iJSL' 
that  the  tag  thereon,  reqmred  by  sexstion  1 1  of  this  rpcr.,- 
lation,  IS  visible  and  readily  accessible,  and  shall  arran- 
al  sacks  in  his  hcensed  warehouse  so  as  to  permit  makir.- 
a  determmation  of  the  number  of  sacks  in  storage  at  am" 

weiKMs  "accS?d-     Sec.  13.  Each  liccuscd  warehouseman  shall  accent  all 

;;ii:fr;?.«  potatoes  for  storage  and  shall  deliver  out  ^  storaK  S 

ir;^r  ""*  "lo- potatoes,  other  than  speciaUy  binned  potatoes  or  sfck.-i 

potatoes,  m  accordance  with  the  grade  of  such  potato.^ 

as  determined  by  a  person  duly  licensed  to  inspect  Potatoes 

tkh  V.  -T."  f"^  ^^"^^^  ''»"'''"^'  ^''^  i»  accordant 
with  the  weight  of  .such  potatoes  as  determined  bv  a 

?„Tr  ?"  A  ^^o^'^^od  to  weigh  such  potatoes  and'  to 
certificate  the  weight  thereof,  under  t£e  act  and  thes. 
regulations,  and  ui  accordance  with  the  agreement rec^ani- 
uig  shnnkage  as  .shown  by  the  terms  of  the  receipt" 
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Sec.  14.  Except  as  maj'  be  provided  by  law  or  these  o?a?o«'^  ^ 
r*-^ululions,  each  licensed  warehouseman,  (a)  upon  propw 
UK  sentation  of  a  receipt  for  any  bulk  potatoes,  other  than 
hulk  potatoes  spocially  binned,  and  upon  payment  or 
t4>nder  of  all  advances  and  legal  charges,  shall  deUver  to 
The  person  lawfully  entitled  to  the  receipt  potatoes  of 
the  grade  and  quantity  therein  specified  after  making 
due  allowance  for  such  shrinkage  as  the  receipt  stipu- 
hites,  and  (b)  upon  proper  presentation  of  a  receipt  for 
uny  potatoes  the  icientity  of  which  was  to  have  been 
fjreserved  during  the  storage  period,  and  upon  payment 
t»r  tender  of  all  advances  and  legal  chai'ges,  shall  deliver 
to  the  person  lawfully  entitled  thereto  the  identical  pota- 
toes stored  in  his  licensed  warehouse. 

Sec.  15.  Each  licensed  warehouseman  shall  use  for  his  system  of  ao- 
lieensed  warehouse  a  system  of  accounts,  approved  for^^"° 
the  purpose  by  the  chief  of  the  bureau  or  his  authorized 
representative,  which  shall  show  for  each  sack  or  lot  of 
potatoes  the  name  of  the  depositor,  the  weight  of  the 
potatoes,  the  number  of  sacks  m  each  lot,  the  grade  when 
^^rade  is  required  to  be,  or  is,  ascertained,  the  location  in 
the  warehouse,  the  dates  received  for  and  delivered  out 
(T  storage,  the  receipts  issued  and  canceled,  a  separate 
record  for  each  depositor,  and  such  accounts  shall  in- 
clude  a  detailed  record  of  all  moneys  received  and  dis- 
bursed and  of  all  effective  insurance  policies.  In  the 
case  of  potatoes  the  identity  of  which  is  to  be  preserved 
the  tag  number  mentioned  in  section  11  of  this  regula- 
tion shall  be  shown. 

Sec.  16.  Each  licensed  warehouseman  shall,  from  time    Raporta. 
to  time,  when  requested  by  the  chief  of  the  bureau,  make 
reports,  on  forms  prescribed  and  furnished  for  the  pur- 
pose by  the  bureau,  concerning  the  condition,  contents, 
(operation,  and  business  of  the  warehouse. 

Sec.  17.  Each  warehousejnan  shall  keep  on  file,  as  a  ^^^^^^l  f" 
part  of  the  records  of  the  warehouse,  for  such  period  ^^   ^      ^^ ' 
as  may  be  prescribed  by  the  chief  of  the  bureau,  an  exact 
<*opy  of  each  report  submitted  by  such  warehouseman 
under  this  regulation. 

Sec.  18.  Each  warehouseman,  when  requested  by  the  ^p*°<*J^^^j^  ^^ 
bureau,  shall  forward  his  canceled  receipts  for  auditing wardeato bureau 
to  Washington  or  to  such  field  offices  of  the  bureau  as^®"^ auditing. 
rnuy  be  designated  from  time  to  time.     For  the  purpose 
(»f  this  section,  only  such  portion  as   the   bureau  may 
designate  of  each  canceled  receipt,  numbered  to  corre- 
spond  with   the   actual   receipt   number,   need   bo   sub- 
mitted. 

Sec.  19.  Each   Ucensed    warehouseman    shall    P^^rmit^J^^r^^Jj^^a"^. 
any  oflScer  or  agent  of  the  Department  of  Agriculture,  warehoui^ 
authorized  by  uie  Secretary  for  the  purpose,   to  enter 
and  inspect  or  examine  at  any  time  any  warehouse  for  the 
conduct  of  which  such  warehouseman  holds  a  license,  the 
office  thereof,  the  books,  records,  papers,  and  accounts 


12 

relating   thcroto,   and   the  contents   thereof,   and  such 
warehouseman  shall  furnish  such  officer  or  agent  the 
assistance  necessary  to  enable  him  to  make  any  inspection 
or  examination  under  this  section. 
Inspection    of     Sec.  20.  Thc  Weighing  apparatus  used  for  ascertain- 

wai^  ing    appa-  ^^  ^j^^  Weight  stated  in  a  receipt  or  certificate,  issued  for 

potatoes  stored  in  a  licensed  warehouse,  shall  be  subject  to 
examination  by  any  officer  or  agent  of  thc  Department  of 
Agriculture  employed  for  such  purpose.  If  the  bureau 
shall  disapprove  such  weighing  apparatus,  it  shall  not 
thereafter,  unless  such  disapproval  be  withdra^Ti,  be 
used  in  ascertaining  the  weight  of  any  potatoes  for  the 
purposes  of  the  act  and  these  regulations, 
warehw^  to  Sec.  21.  Each  licensed  warehouseman  shall  keep  his 
^^^  warehouse    clean    and   free    from    trash,   rubbish,    and 

scattered  potatoes.  He  shall  also  exercise  every  pre- 
caution to  keep  his  warehouse  free  of  rats  or  other  pests 
that  might  cause  damage  or  injury  to  potatoes  in  storage. 

^Duty  to  fumi-     Sec.  22.  When  in  the  opinion  of  the  chief  of  the  bureau 

or  his  representative  it  may  appear  necessary,  it  shall  be 
the  duty  of  each  licensed  warehouseman  to  fumigate 
thoroughly  his  licensed  warehouse  with  such  chemicals 
as  may  be  approved  by  the  chief  of  the  bureau  for  that 
purpose. 
Storage  of  wet.     Sec.  23.  The    Warehouseman    shall    not    under    any 

piJ^i^atoes'^  prohfb^-circunistances  accept  for  storage  in  his  licensed  ware- 

^^*^^  house  any  potatoes  that  are  wet,  dirty,  diseased,  or  that 

show  any  effects  of  frost  or  freezing  injury,  or  that  are 

otherwise  of  a  condition  rendering  them  unsuitable  for 

storage. 

Heating     and     Sec.  24.  It  shall  be  the  duty  of  the  licensed  ware- 

ventiiatmg.        houscman  to  provide  adequate  equipment  for  the  purpose 

of  heating  and  ventilating  his  licensed  warehouse  wheu 
necessar3^  and  he  shall  so  construct  the  bins  of  his  licensed 
warehouse  that  all  potatoes  stored  therein  wiU  be  aflForded 
ample  ventilation.  The  licensed  warehouseman  shall  not 
overcrowd  his  licensed  warehouse  and  shall  keep  all 
aisles  and  passageways  open,  and  no  obstructions  shall 
be  permitted  therein  which  will  prevent  a  constant  and 
thorough  circulation  of  air  throughout  and  between  the 
bins  of  potatoes. 
Darkening     <i,Y.c  25.  It  shall  be  the  duty  of  each  licensed  ware- 

sary.  liouscmau  to  keep  his  licensed  warehouse  as  dark  ^is  is 

necessary    to    preserve    the    commercial    value    of    the 
potatoes. 
Potatoes  to  be     Sec.  26.  A  Warehouseman  shall  so  handle  and  so  store 

damuge'^^°°^^^  potatoes  as  not  to  injure  or  damage  them  in  any  manner. 
Warehouseman     Sec.  27.  Paragraph  1.  If  the  licensed  warehouseman, 

of^po??.k)p"''outWith  the  approval  of  the  licensed  inspector,  shall  deter- 

of  condition.  mine  that  any  potatoes  are  deteriorating  and  that  such 
deterioration  can  not  be  stopped,  the  licensed  warehouse- 
man shall  give  immediate  notice  of  the  fact  in  accordance 
with  paragraphs  2  and  3  of  this  section. 
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Pamrajalh  S.  Such  notice  shall  state  (a)  the  warehouse  nJSjJ""'"  •* 
io  which  tlie  potatoes  are  stored;  (6)  the  quantity,  kind, 
and  grade  of  the  potatoes  at  the  time  the  notice  is  given; 
r<  the  actual  condition  of  the  potatoes  as  nearly  as  can 
l>e  a:>certained,  and  the  reason,  if  known,  for  such  con- 
oitioD:  (d)  the  outstanding  receipts  covering  the  potatoes 
<»ut  of  condition,  giving  the  number  and  date  of  each 
>x\i  receipt  and  the  quantity,  the  kind,  and  grade  of 
tiie  potatoes  as  stated  in  each  such  receipt;  and  {e)  that 
such  potatoes  will  be  delivered  upon  the  return  and  can- 
allation  of  the  receipts  therefor. 

Paragraph  3.  A  copy  of  such  notice  shall  be  delivered    Peraons       to 
m  person  or  shall  be  sent  by  mail  (a)  to  the  persons  IL^^bewnt!^*^ 
j'Jding  the  receipts,  if  known  to  the  licensed  warehouse- 
niHu;  (6)   to  the   person  who  originally  deposited  the 
(otatoes;  (c)  to  any  other  persons  known  by  the  licensed 
warehouseman  to  be  interested  in  the  potatoes,  and  (d) 
to  the  chief  of  the  bureau.     If  the  holders  of  the  receipts 
and  the  owners  of  the  potatoes  are  known  to  the  licensed 
warehouseman  and  can  not^  in  the  regular  course  of  the 
mails,  be  reached  within  12  hours,  the  licensed  ware- 
houseman shall,  whether  or  not  requested  so  to  do,  also 
immediately  notify  such  pei^ns  by  telegraph  or  tele- 
phone at  tKeir  expense.     Pubuc  notice  shau  also  be  given    ^  ^j 
t)y  posting  a  copy  of  such  notice  at  the  place  where  the  p<it«d* 
warehouseman  is  required  to  post  his  license. 
Paraaraph  A.  Anv  person  interested  in  any  potatoes  or    K<*cord  of  p«r- 

,  ' .     \  •"'^1  .^  .  i^*^!-  1  sons  interested  tn 

t!ie  receipt  covenng  such  potatoes  stored  m  a  licensed  rm-ipi  ot  pou- 
warehouse  may,   in  ^Tiling,   notify  the  Hcensed  ware-^*^ 
iiouseman  of  the  fact  of  his  interest,  and  such  Hcensed 


warehouseman  shall  keep  a  record  of  that  fact.  If  such 
["'ison  request  in  writing  that  he  be  notified  regarding 
Ujo  condition  of  any  such  potatoes  and  agree  to  pay  the 
'"St  of  any  telegraph  or  telephone  toll  charge,  such 
li'  onsed  warehouseman  shall  notify  such  person  in  accord- 
a'Kc  with  such  request. 

Paragraph  5.  If  the  potatoes,  advertised  in  accordance    Potatooa   may 
with  tlie  requirements  of  section  28  of  this  regulation,  uu  uou  ***  ^Ir'tcr 
li.ivc   not   been   removed   from   storage   by    the   owner  ""''"* 
thereof  within  seven  days  from  the  date  of  notice  of  their 
fHMng  out  of  condition,   the  licensed  warehouseman  in 
whose  licensed  warehouse  su^h  potatoes  are  stored  may 
^ell  the  same  at  public  auction  at  the  expense  and  for 
liie  account  of  the  owner. 

Paragraph  6.  Notliinj?  contained  in  this  section  shall  ^,7 rllu-Z'Tunm 
^^e  construed  as  relieving  tlie  licensed  warehouseman  pr-M-riy  (-uidk 
troni  properly  caring  for  tny  potatoes  after  notiiication nnJ-C'' *''**  **'**" 
of  their  condition  in  accordance  with  this  section. 

Sec.  28.  If  at  anv  time  a  warehonsem;in  shall  be  offered  '^**^**'  ^ioxH-. 
for  storage  in  his  licensed  Wiinliouse  potatoerj  in  excess 
of  the  licensed  capacity  a?*  >li<;wn  on  his  licence,  he  shall 
not  accept  such  potatoes  until  h«  hais  first  st^ur€?d  au- 
thority through  an  amended  li'-ense,  and  after  such 
authority    has   been   granted    the    warehouseman    sliali 
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eontisLue  to  so  arrange  the  potatoes  as  not  to  obstruct 
free  access  thereto  and  the  proper  use  of  ^rinkler  or 
other  fire-protection  equipment  provided  for  such  ware- 
house. 
tatoS^from^ltOT-  Sec.  29.  Except  as  may  be  permitted  bv  law  or  these 
■«*•  regulations,  a  license  i  wareh^  useman  shall  not  remove 

anj  potatoe.  for  stoi^ge  from  the  licensed  warehouse  or 
the  part  thereof  designated  in  the  receipt,  unless  such 
receipt  is  first  surrendered  and  canceled.  Under  no 
circumstances,  unless  it  becomes  absolutely  necessary 
to  protect  the  interests  of  holders  of  receipts,  shall 
potatoes  be  removed  from  the  licensed  warehouse  before 
the  surrender  of  receipts,  and  immediately  upon  any 
such  removal  the  warehouseman  shall  notify  the  chief 
of  the  bureau  of  such  removal  and  the  necessity  therefor. 

inu8r™****com*f*  ^^^'  ^^*  ^^^^  warehouseman  shall  faithfully  perform 
with  stato^iawhis  obligations  as  a  warehouseman  under  the  laws  of  the 
and  his  contracts.  g^g^|.g  in  which  he  is  couducting  his  warehouse  and  such 

additional  obligations  as  a  warehouseman  as  may  be 
assumed  by  hmi  under  contracts  with  the  respective 
depositors  of  potatoes  in  such  warehouse. 

re'^'rted^  %i^     ^^^'  ^^'  ^^  *^  ^^^  ^™®  ^  ^®  ®^*^'^  occur  at  or  within 
"^.      ^     ^  any  licensed  warehouse,  it^shall  be  the  duty  of  the  ware- 
houseman to  report  immediately  by  telegram  to   the 
chief  of  the  bureau  the  occurrence  of  such  fire  and  the 
extent  of  damage. 
s^e?Mo^n  ^'r     ^*^^'  '^'^'  When  an  inspection  or  weight  certificate  is 
weightdertiflcate  issued  by  a  liccnscd  inspector  or  weigher,  a  copy  of  such 
warehoS^m^"^  Certificate  shall  be  filed  with  the  warehouseman  in  whose 

wareiiouse  the  potatoes  covered  by  such  certificate  are 
stored,  and  sucn  certificate  shall  become  a  part  of  the 
records  of  the  licensed  warehouseman. 

Regulation  6.  Pees 

c^^^^   ""     Section  1.  There  shall  be  charged,  assessed,  and  col- 
lected a  fee  of  $2  for  each  warehouseman's  license. 

prect^^n?e«!  ^°'     Sec.  2.  There  shall  be  charged,  assessed,  and  collected 

for  each  original  examination  or  inspection  of  a  warehouse 
under  the  act,  when  such  examination  or  inspection  is 
made  upon  application  of  a  warehouseman,  a  lee  at  the 
rate  of  $1  for  each  1,000  hundredweight  of  the  storage 
capacity,  or  fraction  thereof,  determined  in  accordance 
with  paragraph  1  of  section  2  of  regulation  3,  but  in  no 
case  less  than  $5  nor  more  than  $50,  and,  for  each  reex- 
amination or  reinspection  applied  for  by  such  warehouse- 
man, a  fee,  based  on  the  extent  of  the  reexamination  or 
reinspection,  proportioned  to,  but  not  greater  than,  that 
prescribed  for  the  original  examination  or  inspection. 
Advance     de-     Sec.  3.  Before  any  warehouseman's  license,  moditica- 

posit.  tion,  or  extension  thereof  is  granted,  or  an  original  exam- 

ination or  inspection,  or  reexamination  or  reinspection. 
applied  for  by  a  warehouseman,  is  made,  pursuant  to 
these  regulations,  the  warehouseman  shall  deposit  with  the 
bureau  the  amount  of  the  fee  prescribed  th/'refor.     Such 
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deposit  shall  be  made  in  the  form  of  a  check,  certified  if 
rcauired  by  the  bureau,  or  post  office  or  express  money 
oraer,  payable  to  the  order  of  "  Disbursinoj  Clerk,  U.  S. 
Department  of  Agriculture." 

Sec.  4.  The  disbursing  clerk  of  the  United  States  Return  of  ex- 
Department  of  Agriculture  shall  hold  in  his  custody  each '"^  *"*p***"- 
advance  deposit  made  under  this  regulation  until  the 
fee,  if  any,  is  assessed  and  he  is  furnished  by  the  bureau 
with  a  statement  showing  the  amount  thereoi  and  against 
whom  assessed.  Any  part  of  such  advance  deposit  which 
Ls  not  required  for  the  payment  of  any  fee  assessed  shall 
be  returned  to  the  party  depositing  the  same. 

Regulation  7.  Licensed  Inspectors  and  Weighers 

Section  1 .  Paragraph  1 .  Application   for   licenses   to  sp^*{5{^^    an<i 
inspect  or  to  weigh  potatoes  under  the  act  shall  be  made  weighers, 
to  the  chief  of  the  bureau  on  forms  furnished  for  the  pur- 
pose by  him. 

Paragraph  2.  Each  such  appHcation  shall  be  in  Eng- j^p^^p^^catioD 

lish,  shall  oe  signed  by  the  applicant,  shall  be  verified  by 
him  under  oath  or  affirmation  administered  by  a  duly 
authorized  officer,  and  shall  contain  or  be  accompanied  contenu, 
by  (a)  satisfactory  evidence  that  he  has  passed  his 
twenty-first  birthday;  (6)  the  name  and  location  of  a 
warehouse  or  warehouses  licensed,  or  for  which  applica- 
tion for  license  has  been  made,  under  the  act,  in  which 
potatoes  sought  to  be  inspected,  and  weighed,  under 
such  license  are  or  may  be  stored;  (c)  a  statement  from 
the  warehouseman  conducting  such  warehouse  showing 
whether  the  applicant  is  competent  and  is  acceptable  to 
such  warehouseman  for  the  purpose;  {d)  satisfactory  evi- 
dence that  he  has  had  at  least  one  year's  experience  in 
the  kind  of  service  for  which  a  license  is  sought  or  the 
equivalent  of  such  experience,  and  that  he  is  competent 
to  perform  such  services,  except  in  the  case  of  applicants 
for  weighers'  licenses,  when  one  month's  experience  will 
be  sufficient;  {e)  a  statement  by  the  applicant  that  he 
agrees  to  comply  with  and  abide  by  the  terms  of  the  act 
and  these  regulations  so  far  as  the  same  may  relate  to 
him;  and  (/)  such  other  information  as  the  chief  of  the 
bureau  may  deem  necessary:  Provided,  That  when  an 
application  for  a  license  to  inspect  potatoes  is  filed  by  a 
person  who  does  not  intend  to  inspect  potatoes  for  any 
particular  licensed  warehouseman  but  who  does  intend 
to  inspect  potatoes  stored  or  to  be  stored  in  a  licensed 
warehouse  and  to  issue  inspection  certificates  therefor,  as 
provided  for  by  the  act  and  these  regulations,  independent 
<»f  the  warehouse  receipts  issued  to  cover  such  potatoes, 
it  ishall  not  be  necessary  to  furnish  such  statement  as  is 
roouired  by  subdivision  ic)  of  this  paragraph. 

Paragraph  S.  The  applicant  shall  at  any  time  furnish  j„4^Sj''^5S^^! 
such  additional  information  as  the  Secretarv  or  the  chief  ai  information  if 
of  the  bureau  shall  find  to  be  necessary  to  tKe  considera-  '^"*^- 
tion  of  his  apphcation  by  the  Secretary. 
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toSS?^  t^     PoTCLgrapK  4'  A  single  application  may  be  made  by 

weigher's  sppii-  an^T  person  for  a  license  to  mspect  and  weigh  upon  oom- 

**''**^'  plying  with  all  the  requirements  of  this  section. 

Bxaminatkn.       Sec.  2.  Each  applicant  for  a  license  as  an  inspector 

or  weigher  and  each  licensed  inspector  or  licensed  weigher 

shall,  whenever  requested  by  an  authorized  agent  ol  the 

Department  of  Agriculture  designated  by  the  chief  of 

the  bureau  for  the  purpose,  submit  to  an  examination 

or  test  to  show  his  aoility  properly  to  perform  the  duties 

for  which  he  is  applying  for  license  or  for  which  he  has 

been  licensed. 

Posting  of  li-     Sec.  3.  Each  licensed  inspector  shall  keep  his  license 

^°^  conspicuously  posted  in  the  oflSce  where  all  or  most  of 

.the  grading  is  done,   and  each  licensed  weigher  shall 

keep  his  license  conspicuously  posted  in  the  warehouse 

office  or  in  such  place  as  may  be  designated  for  the 

purpose  by  the  bureau. 

spector^^an^'     ^^^'    ^'  ^^^^  licenscd   insDcctor   and   each   licensed 
weigher.  Weigher,  when  requested,  shall,  without  discrimination, 

as  soon  as  practicable,  and  upon  reasonable  temois, 
inspect  or  weigh  and  certificate  the  grade,  condition,  or 
weight  for  storage  of  potatoes  stored  or  to  be  stored  in  a 
Ucensed  warehouse  for  which  he  holds  a  license,  if  such 
potatoes  be  offered  to  him  under  such  conditions  as 
permit  proper  inspection  and  the  determination  of  the 
condition,  erade,  or  weight  thereof,  as  the  case  may  be. 
Each  such  licensee  shall  ^ive  preference  to  persons  who 
request  his  services  as  such  over  persons  who  request  his 
services  in  any  other  capacity.  No  inspection  or  weight 
certificate  shall  be  issued  imder  the  act  for  potatoes  not 
stored  or  not  to  be  stored  in  a  licensed  warehouse. 

tm»Sr**°"  "*"     ^^^'  ^'  ^^^^  inspection  certificate  issued  under  the 

^  '  act  by  a  licensed  inspector  shall  be  in  a  form  approved 

for  the  purpose  by  the  bureau,  and  shall  embody  within 

its  written  or  printed  terms   (a)   the  caption      United 

States   warehouse    act,   potato    inspection   certificate''; 

(b)  whether  it  is  an  original,  a  duplicate,  or  other  copy; 

(c)  the  name  and  location  of  the  licensed  warehouse  in 
which  the  potatoes  are  or  are  to  be  stored;  (d)  the  date 
of  the  certificate:  (e)  the  location  of  the  potatoes  at  the 
time  of  inspection;  if)  the  identification  number  or  mark 
of  each  lot  of  potatoes,  if  in  sacks,  given  in  accordance 
with  regulation  5,  section  11;  (g)  the  grade  and  condition 
of  the  potatoes  for  storage  at  the  time  of  inspection;  (A)  a 
statement  that  the  certificate  is  issued  by  a  Ucensed 
inspector,  under  the  United  States  warehouse  act  and 
regulations  thereunder;  (i)  a  blank  space  designated  for 
the  purpose  in  which  may  be  stated  any  general  remarks 
on  the  grade  and  condition  of  the  potatoes;  (;)  the 
signature  of  such  licensed  inspector.  In  addition,  the 
inspection  certificate  may  include  any  other  matter  not 
inconsistent  with  the  act  or  these  regulations,  provided 
the  approval  of  the  bureau  is  first  secured. 
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Sec.  6.  Each  weight  certificate  issued  under  the  actjj^J[J^«^*  «•'• 
by  a  licensed  weigher  shall  be  in  a  form  approved  for  the 
purpose  by  the  bureau,  and  shall  embody  within  its 
written  or  printed  terms  (a)  the  caption  "  United  States 
warehouse  act,  potato  weight  certificate" ;  (6)  whether  it 
i^  an  original,  a  duplicate,  or  other  copy;  (c)  the  name 
and  location  of  the  licensed  warehouse  in  which  the 
potatoes  are  or  are  to  be  stored;  (d)  the  date  of  the 
'Trtificate;  {e)  the  location  of  the  potatoes  at  the  time  of 
weicrhing;  (f)  the  identification  number  or  mark  of  each 
lot  of  potatoes;  if  in  sacks,  given  in  accordance  with 
"f^-rulation  5,  section  11;  (g)  the  gross  weight  of  the 
;»<,!;itoes,  (h)  a  statement  that  the  certificate  is  issued  by 
J  licensed  weigher,  under  the  United  States  warehouse 
'  t  and  the  regulations  thereunder;  and  (i)  the  signature 
'!  such  licensed  weigher.  In  addition,  the  weight 
^'^tificate  may  include  any  other  matter  not  inconsistent 
With  the  act  or  these  regulations,  provided  the  approval 
of  the  bureau  is  first  secured. 

Sec.  7.  The  condition,  grade,  and  weight  of  any  pota-    combined   in- 
t'^^s  ascertained  by  a  licensed  inspector  or  a  hcensed  wcfi&V<»rtiflo»^^ 
V  '^igher  may  be  stated  on  a  certificate  meeting  the  com- 
bined requirements  of  sections  5  and  6  of  this  regulation, 
*  the  form  of  such  certificate  shall  have  been  approved 
:<>r  the  purpose  bv  the  chief  of  the  bureau. 

Sec.  8.  Each  licensed  inspector  and  each  licensed  .copies  of  cer- 
^^'!J:cher  shall  keep  for  a  period  of  one  year  in  a  place  k?p?.'**  ''^  ^ 
.!  '  p^sible  to  persons  financially  interested  a  copy  of  each 
^rtiicate  issued  by  him  under  these  regulations  and 
-  all  file  a  copy  of  each  such  certificate  with  the  ware- 
-^use  in  which  the  potatoes  covered  by  the  certificate 
.:p  stored. 

Skc.  9.  Each    licensed    inspector    and    each    Hcensed  jJ-J^^*^^^'^^**^* 

•v^^igher  shall  permit  any  officer  or  agent  of  the  Depart-  examinationr 

mont  of  Agriculture,  authorized  by  the  Secretary  for  the 

^'irpose,  to  inspect  or  examine,  at  any  time,  his  books, 

v.^oTSj  records,  and  accounts  relating  to  the  performance 

•f  his  duties  under  the  act  and  these  regulations,  and 

c'iU,  with  the  consent  of  the  licensed  warehouseman 

'•nremed,  assist  any  such  officer  or  agent  in  the  inspec- 

•'on  or  examination  of  records  mentioned  in  section  15  of 

zulation  5,  as  far  as  any  such  inspection  or  examination 
'  atcs  to  the  performance  of  the  duties  of  such  licensed 
::^pector  or  licensed  weigher  under  the  act  and  these 
^'-T'llations. 

Sec.  10.  Each  licensed   inspector   and   each   licensed    Reports. 
^o'^rher  shall,  from  time  to  time,  when  requested  by  the 
'  .:ef  of  the  bureau,  make  reports,  on  forms  furnished  for 
'  le  purpose  by  the  bureau,  bearing  upon  his  activities  as 
>  :'h  licensed  inspector  or  licensed  weigher. 

Sec.  11.  Pending  investigation  the  Secretary  may,  J;'^'sij'""^^^"^^; 
^•'cnever  he  deems  necessary,  suspend  the  license  of  anoeiiaiion  of  la- 
HNpector  or  weigher  temporarily  without  hearing.  Upon  wetgher's  i^ 
A  written  request  and  a  satisfactory  statement  of  reasons  c^^w- 
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therefor,  Bubmitted  by  the  inspector  or  weigher,  the 
Secretary  may,  without  hearing,  suspend  or  cancel  ihr 
license  issued  to  such  hcensee.  The  Secretary  may,  afiei 
opportunity  for  hearing,  when  possible,  has  been  ajffonleil 
in  the  manner  prescribed  in  this  section,  suspend  o: 
cancel  a  hcense  issued  to  an  inspector  or  weiglier  wJjer; 
such  licensee  (a)  has  ceased  to  perform  services  as  sucii 
inspector  or  weigher,  (b)  has  in  any  other  manner  become 
incompetent  or  incapacitated  to  perform  the  duties  <>f 
Buch  hcensee.  As  soon  as  it  shall  come  to  the  attention 
of  a  licensed  warehouseman  that  either  of  the  conditions 
mentioned  under  (a)  and  (b)  exist,  it  shall  be  the  duty  n; 
such  warehouseman  to  notify  in  writing  the  chief  of  i^e 
bureau.  Before  the  license  of  any  inspector  or  weigher  .< 
suspended  or  revoked  pursuant  to  section  12  of  the  a*  i. 
sucn  Ucensee  shall  be  furnished  by  the  Secretary,  or  by  an 
official  of  the  Department  of  Agriculture  designated  for 
the  purpose,  a  written  statement  specifying  the  chjir;;«'< 
and  shall  be  allowed  a  reasonable  time  within  which  \w 
may  answer  the  same  in  writing  and  apply  for  a  hearing, 
an  opportunity  for  which  shall  be  afforded  in  acconlam  o 
with  regulation  10,  section  4, 
Return  of  sua-  Sec.  12.  Paragraph  i.  If  a  license  issued  to  a  licensed 
of°^^iiodi°*^1n' ii^spector  or  licensed  weigher  is  suspended,  revoked,  ^r 
s^pec tier's  or  canceled  by  the  Secretary,  it  shall  be  returned  to  the  S(*r- 
ceDMs.  retary.     At  the  expiration  of  any  period  of  suspension  oi 

such  license,  unless  in  the  meantime  it  be  revoked  ui 

canceled,  the  dates  of  the  beginning  and  termination  of 

the  suspension  shall  be  indorsed  thereon,  and  it  shall  b(> 

returned  to  the  licensed  inspector  or  licensed  weigher  to 

whom  it  was  originally  issued,  and  it  shall  be  posted  as 

prescribed  in  section  3  of  this  regulation. 

Li«nM  t«rmi-     Paragraph  2.  Any  license  issued  to  an  inspector  or 

5o^i7oen8eT*^  weigher  shall  automatically  terminate  as  to  any  licensrd 

warehouse  whenever  the  hcense  of  such  warehouse  sliali 

be  revoked  or  canceled.     Thereupon  the  hcense  of  such 

inspector  or  weigher  shall  be  returned  to  the  Secretin y. 

If  such  license  snail  apply  to  other  warehouses,  the  Sec- 

whentssued*"^^' retary  shall  issue  to  him  a  new  hcense,  omitting  tlu* 

names  of  the  warehouses  covering  which  Ucenses  havt» 

been  so  revoked  or  canceled.     Such  new  hcenses  sluiil 

be  posted  as  prescribed  in  section  3  of  this  regulation. 

Lost  or  de-     Sec.  13.  Upou  Satisfactory  proof  of  the  loss  or  destrm  - 

toVs°o7welgh??^stion  of  a  license  issued  to  an  inspector  or  weigher  a  ilu- 

licenses.  plicatc  thereof  may  be  issued  under  the  same  or  a  nev. 

number,  in  the  discretion  of  the  Secretary. 

T'niioensod  in-     Seg.  14.  No  pcrsou  shall  iu  anv  way  represent  hinistlf 

specters  and  ^q  ^e  an  inspcctor  or  weigher  licensed  under  the  iur 

weighers  must        i  t        i     f  i  ^       i     i  i      j  i 

not  represent  unless  lie  holds  an  unsuspended,   unrevoked,   and  un- 
ik^n^.**^®^^ canceled  hcense  issued  under  the  act. 
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Regulation  8.  Potato  Inspecting  and  Clasaifieatiofi 

Section  1.  Whenever  the  variety  or  type,  grade,  or^^^*[j{^«*y^*°^ 
rendition  of  potatoes  is  required  to  be  or  is  stated  for  stated  m  accord- 
the  purposes  of  this  act  or  these  regulations,  it  shall  bera°^nsr^^**  ^^^ 
.<-atod  in  accordance  with  this  regulation. 

Sfx.  2.  The  grades  as  recommended  by  the  United  ^gf^^^^^^''^**® 
states  Department  of  Agriculture  effective  «Iuly  1,  1922, 
ontained  in  Department  Circular  No.  238,  shall  be 
■M'd  for  the  purpose  of  stating  the  grade  on  warehouse 
re*  oipts  or  grade  certificates  issued  tor  potatoes  stored 
in  licensed  warehouses,  except  that  no  tolerances  shall  be 
iillnwed  for  disease,  decay,  or  freezing  injury,  and  only 
lich  amoimt  of  dirt  as  may  naturally  adhere  to  the 
[Hitiitoes  in  the  form  of  dust. 

Regulation  9.  Appeal  of  Grades 

Sfxtion  1.  Paragraph  7.  If  a  Question  arises  as  to p^^«^|^°^^^ ^Pj 
wiicther  the  variety,  grade,  or  condition  of  the  potatoes  dispute. 
.\  .is  correctly  stated  in  a  receipt  or  inspection  certificate 
<<ued  under  the  act  or  these  regulations,  the  licensed 
warehouseman  concerned  or  any  person  financially  in- 
terested in  the  potatoes  involved  may,  after  reasonable 
notice  to  the  ouier  party,  submit  the  question  to  such 
rrpresentatives  of  the  bureau  as  the  chief  of  bureau  may 
appoint.  The  decision  of  the  representatives  of  the 
^uleau  shall  be  final,  unless  the  chief  shall  direct  a  re- 
view of  the  question.  Immediately  upon  making  their 
decision,  the  representatives  of  the  bureau  shall  issue  a 
nrtificate  embodying  their  findings  to  the  appellants 
and  the  licensee  or  hcensees  involved. 

Paragraph  «.  If  the  decision  of  the  representatives  of  ^JJ'SL^«;f'P^^gJ 
^he  bureau  be  that  the  variety  or  type,  grade,  or  condi-  issued. 
Mon  was  not  correctly  stated,  the  receipt  or  certificate  in- 
vdhed  shall  be  returned  to  and  canceled  by  the  licensee 
^  ho  issued  it  and  the  licensee  shall  issue  in  lieu  thereof  a 
iii'W  receipt  or  certificate  ^nbodying  therein  the  state- 
ment of  variety  or  type,  grade,  or  condition  in  accord- 
iviee  with  the  findiiags  of  the  representatives  of  the 
t-areau. 

Paragraph  S.  All  necessary  and  reasonable  expense  of  aptSa1f[^°tL:* 
-  i'h  arbitration  shall  be  5orne  by   the  losing  party, 

15'ii^s  the  chief  of  bureau  or  his  representative  shall  de- 
•  :(le  that  the  expense  should  be  prorated  between  the 
iMiriies. 

Regulation  10    Miscellaneous 


Section  1.  Every  person  applying  for  a  license,  or  j^j^^^p/j«{j;^^V;«J^ 
"«*nsed,  under  section  9  of  the  act,  sliall,  as  such,  be  warehouses. 

h\vvi  to  all  portions  of  these  regulations,  except  regu- 
•  ><>n  2,  section  3,  so  far  as  they  may  relate  to  ware- 

ii-emon.    If  there  is  a  law  of  any  State  providing  for  a 
. -i^ra  of  warehouses  owned,  operated,  or  leased  by  such 
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State,  a  person  applying  for  a  license  under  section  9  of 
the  act,  to  accept  tRe  custody  of  potatoes  and  to  store 
the  same  in  any  of  said  warehouses,  may,  in  lieu  of  a 
bond  or  bonds,  complying  with  regulation  3,  sections  i 
and  2,  file  with  the  iSecretary  a  single  bond  meeting  the 
requirements  of  the  act  ana  these  reflations,  in  such 
form,  and  in  such  amount  not  less  than  $5,000  as  he 
shall  prescribe,  to  insure  the  performance  by  such  pei-son. 
with  respect  to  the  acceptance  of  the  custody  of  potatoes 
and  then*  storage  in  the  warehouses  in  sucn  system  for 
which  licenses  are  or  may  be  issued,  of  his  obligations 
arising  during  the  periods  of  such  licenses,  and  in  addi- 
tion, if  desired  by  the  applicant,  during  the  periods  (f 
any  modifications  or  extensions  thereoiT  In  fixing  the 
amount  of  such  bond,  consideration  shall  be  given,  among 
other  appropriate  factors,  to  the  character  of  the  ware- 
houses mvolved,  their  actual  or  contemplated  capacity, 
the  bonding  requirements  of  the  State,  and  its  liability 
with  respect  to  such  warehouses.  If  the  Secretary  shall 
find  the  existence  of  conditions  warranting  such  action, 
there  shall  be  added  to  the  amount  of  the  bond  so  fixed. 
a  further  amount,  fixed  by  him,  to  meet  such  conditions. 

pubJioations.  Sec.  2.  Publications  under  the  act  and  these  regula- 
tions shall  be  made  in  service  and  regulatory  announee- 
ments  of  the  Bureau  of  Agricultural  Economics,  and  such 
other  media  as  the  chief  of  that  bureau  may  from  time 
to  time  designate  for  the  purpose. 

Violations     of     Sec.  3.  Evcrv  pei*son  hcensed  under  the  act  shall  ini 


iirn«="To  be^ 're- mediately  fm*nish  the  chief  of  the  bureau  any  informatioi 


piortcd. 


which  comers  to  the  knowledge  of  such  person  tendmg  t(» 
show  that  any  provision  of  the  act  or  these  regulations 
has  been  violat-ed. 
Procedure     In     Sec.  4.  For  the  purpose  of  a  hearing  under  the  act  and 
*'**""'^^"  these  regulations,  except  regulation  9,  the  hcensee  in- 

volved shall  be  allowed  a  reasonable  time,  fixed  by  the 
Secretary  or  by  an  official  of  the  Department  of  Agricul- 
ture designated  by  him  for  the  purpose,  within  which 
affidavits  and  other  proper  evidence  mav  be  submitted. 
If  requested  bv  the  licensee  within  sucK  time,  an  oral 
hearing,  of  which  reasonable  notice  shall  be  given,  shall 
be  held  before,  and  at  a  time  and  place  fixed  by,  the 
Secretary  or  an  official  of  the  Department  of  Agriculture 
designated  by  him  for  the  purpose.  The  testimony  of  the 
witnesses  at  such  oral  hearing  shall  be  upon  oath  or  affir- 
mation adminisleied  by  the  official  before  whom  the 
hearing  is  held,  when  reouired  by  him.  Such  oral  hearuiir 
may  be  adjourned  by  nim  from  time  to  time.  After 
reasonable  notice  to  all  parties  concerned,  the  deposition 
of  any  witness  may  he  taken  at  a  time  and  place  and 
before  a  person  designated  for  the  purpose  by  the  Secre- 
tarv  or  an  official  of  the  Department  of  Agriculture 
autliorized  by  the  vSecretarv.  Every  written  entry  in 
the  records  of  the  Department  of  Agriculture  made  1)> 
an  officer  or  employee  thereof  in  the  course  of  his  official 
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duty,  wluch  is  relevant  to  the  issue  involved  in  a  hearing, 
shall  be  admissible  as  prima  facie  evidence  of  the  facts 
stated  therein  without  the  production  of  such  officer  or 
employee.  Copies  of  all  papers  and  all  the  evidence 
submitted  or  considered  in  such  hearing  shall  be  made  a 

art  of  the  records  of  the  Department  of  Agriculture. 

'he  records  and,  when  there  has  been  an  oral  hearing 
other  than  by  the  Secretary,  the  recommendation  of  the 
official  holding  such  oral  hearing  shall  be  transmitted  to 
the  Secretary  for  his  consideration.  Each  party  shall 
pay  all  expenses  contracted  by  him  in  connection  with 
any  hearing  under  this  section. 

Sec.  5.  Nothing  in  these  reflations  shall  be  construed  ^S*  sta^^^S 
to  conflict  with,  or  to  authorize  any  conflict  with,  or  in  Federal  uws. 
any  way  to  impair  or  limit  the  effect  or  operation  of,  the 
laws  of  any  State  relating  to  warehouses,  warehousemen, 
inspectors,  graders,  or  weighers,  nor  shall  these  regula- 
tions be  construed  so  as  to  limit  the  operation  of  any 
statute  of  the  United  States  relating  to  warehouses,  ware- 
housemen, inspectors,  graders,  or  weighers  now  in  force 
m  the  District  of  Columbia,  or  in  any  Territory  or  other 
place  under  the  exclusive  jurisdiction  of  the  United 
States. 

Sec.  6.  Any  amendment  to,  or  revision  of,  these  regu- 
lations, unless  otherwise  stated  therein,  shall  apply  in 
the  same  manner  to  persons  holding  licenses  at  tne  time 
it  becomes  effective  as  it  applies  to  persons  thereafter 
hcensed  under  the  act. 


Amendments. 


UNITED  STATES  WAREHOUSE  ACT. 

[As  amended  July  25,  1019,  and  February  23, 1923.] 


Title  declared.      Tliat  tjiis  Act  shall  be  known  by  the  short  title  of  *'  United  States 

wurchduse  Act." 
T.'rms       ion-      Skc.  2.  That  the  term  "warehouse"  as  used  In  this  Act  shall  be 
*'\v  ^  I  iibe        deemed  to  mean  every  building,  structure,  or  other  protected  in- 
aieioib         closure  in  which  any  agricultural  product  is  or  may  be  stored  fur 
interstate  or  foreign  commerce,  or,  if  located  within  any  place 
under  the  exclusive  jurisdiction  of  the  United  States,  in  which 
any  agricultural  product  is  or  may  be  stored.    As  used  in  this  Act, 
Person.  *' person"  includes  a  corporation  or  partnership  or  two  or  more 

Warehouseman. persons   having   a  joint   or   common   interest;  "warehouseman" 
means  a  person  lawfully  engaged  in  the  business  of  storing  agri- 
Receipt,  cultural  products;  and  "receipt"  means  a  warehouse  receipt. 
invebiiRation,      Sec.  3.  That  the  Secretary  of  Agriculture  is  authorized  to  in- 
ttf..     of     ware-  vestigate  the  storage,  warehousing,  classifying  according  to  grade 
houses.               ^^^  otherwise,  weighing,  and  certification  of  agricultural  prod- 
ucts; upon  application  to  him  by  any  person  applying  for  license 
to  conduct  a  warehouse  under  this  Act,  to  inspect  such  warehousi* 
or  cause  it  to  be  inspected;  at  any  time,  with  or  without  applica- 
tion to  him,  to  inspect  or  cause  to  be  inspected  all   warehouses 
licensed   under  this   Act;  to  determine  whether    warehouses   for 
which  licences  are  applied  for  or  have  been  issued  under  this  Act 
are  suitable  for  the  proper  storage  of  any  agricultural  product  or 
(hisaiflcatioD.    products;  to  classify  warehouses  licensed  or  applying  for  a  license 
m  accordance  with  their  ownership,  location,  surroundings,  capac- 
ity, conditions,  and  other  qualities,  and  as  to  the  kinds  of  licenses 
issued,  or  that  may  be  issued  for  them  pursuant  to  this  Act:  and 
Dutios  of  ware- to  prescribe,  within  the  limitations  of  this  Act,  the  duties  of  the 
housemen.  warehousemen    conducting   warehouses   licensed    under    this    Act 

with  respect    to  their  care  of  and  responsibility  for  agricultural 
products  stored  therein. 
Mcpiises      to      Skc.  4.  That  the  Secretary  of  Agriculture  is  authorized,   upon 
'^^  ''^"*"*"^°^^°'     application  to  him,  to  issue  to  any  warehouseman  a   license  for 

the  conduct  of  a  warehouse  or  warehouses  in"  accordance  with 
this  Act  and  such  rules  and  regulations  as  may  be  made  here- 
under: Provided,  That  each  such  warehouse  be  found  suitable  for 
the  I  r  ^per  storage  of  the  particular  agricultural  product  or  pro<i- 
c.mditionN  of  ud^  f  ,r  which  a  license  is  applied  for,  and  that  such  warehouse- 
is>ue.  jjj^jj  a/i^ree,  as  a  condition  to  the  granting  of  the  license,  to  comply 

with  and  abide  by  all  the  terms  of  this  Act  and  the  rules  and  regu- 
lations prescribed  hereunder. 
or^Vxim^^on'^of      ^^^''  5-  That  each  license  issued  under  Sections  4  and  9  of  this 
?i«ile.  Act  shall  terminate  as  therein  provided,  or  in  accordance  with  the 

terms  of  this  Act  and  the  regulations  thereunder,  and  may  from 
be  ^^°^®  ^  ^*°^*^  *^^  modified  or  extended  by  a  ^Titten  instrument. 
tiio!r*        "  ^^^-  ^'  1'li»t    ^"-ch   warehouseman    applying   for   a   license    t<» 

conduct  a  warehouse  in  accordance  with  this  Act  shall,  as  a  con- 
dition to  the  granting  thereof,  execute  and  file  with  the  Secretary 
of  Agriculture  a  good  and  sufficient  bond  to  the  United  Statc^ 
('•C'litions.  to  secure  the  faithful  performance  of  his  obligations  as  a  ware- 
houseman under  the  laws  of  the  State,  District,  or  Territory  in 
which  he  is  conducting  such  warehouse,  as  well  as  under  the  terms 
of  this  Act  and  the  rules  and  regulations  prescribed  hereunder, 
and  of  such  additional  obligations  as  a  warehouseman  as  may 
be  assumed  by  him  under  contracts  with  the  respective  depositors 
^Snretie,s,  terms,  Qf  agricultural  productb  in  such  wareliouse.     SaicJ  bond  shall  be 

in  such  form  and  amount,  shall  have  such  surety  or  sureties, 
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subject  to  service  of  process  in  suits  on  the  bond  within  the  State. 
District,  or  Territory  in  which  the  warehouse  is  located ,  and  shall 
contain  such  terms  and  conditions  as  the  Secretary  of  Agriculture 
may  prescribe  to  carry  out  the  purposes  of  this  Act,  and  nkay,  in 
the  discretion  of  the  Secretary  of  Agriculture,  include  the  require- 
ments of  fire  insurance.  Whenever  the  Secretaiy  of  Agriculture  Additional 
>hAll  determine  that  a  bond  approved  by  him  is,  or  for  any  cause  ^°<i- 
has  become,  insufficient,  he  may  require  an  additional  bond  or 
lionds  to  be  p;iven  by  tne  warehouseman  concerned,  conforming 
with  the  requirements  of  this  section,  and  unless  the  same  be  given 
within  the  time  fixed  by  a  written  demand  therefor  the  license  of 
^uch  warehouseman  may  be  suspended  tor  revoked. 

Sec.  7.  That  any  person  injured  by  the  breach  of  any  obliga-    Bolt  on  bond, 
tion  to  secure  which  a  bond  is  given,  under  the  provisions  of 
N'ctions  6  or  9,  shall  be  entitled  to  sue  dh  the  bond  in  his  own 
n-irae  in  any  court  of  competent  jurisdiction  to  recover  the  dam- 
rice<  he  may  have  sustained  by  such  breach. 

Sec.  8.  That  upon  the  filing  with  and  approval  by  the  Sec- .  Bonded   war©- 
retarj-  of  Agriculture  of  a  bond,  in  compliance  with  this  Act,  for    "*' 
the  conduct  of  a  warehouse,  such  warehouse  shall  be  designated    i^e^^^ion. 
a<  bjnded  hereunder;  but  no  warehouse  shall  be  designated  as 
'"  nded  under  this  Act,  and  no  name  or  description  conveying  the 
:iiiprp8sion  that  it  is  so  bonded,  shall  be  used,  until  a  bond,  such  ♦k^^^'**^°^  ***' 
its  provided  for  in  Section  6,  has  been  filed  with  and  approved    ^'"*"**- 
i>y  the  Secretary  of  Agriculture,  nor  unless  the  license  issued 
D  er  this  Act  for  the  conduct  of  such  warehouse  remains  unsus- 
r  e  ded  and  unrevoked. 

Sec.  9.  That  the  Secretary  of  Agriculture  may,   under  such  gt^JP?      ^^^ 
rules  and  regulations  as  he  snail  prescribe,  issue  a  license  to  any  goi^^not    ware^ 
IKTson  not  a  warehouseman  to  accept  the  custody  of  agricultural  housemen, 
products  and  to  store  the  same  in  a  warehouse  or  warehouses 
owned,  operated,  or  leased  by  any  State,  upon  condition  that 
i«*ich  person  agree  to  comply  with  and  abide  by  the  terms  of 
this  Act  and  the  rules  and  regulations  prescribed   hereunder. 
Kach  person  so  licensed  shall  issue  receipts  for  the  agricultural  iJ^dhreauired*"*^ 
uroJucts  placed  in  his  custody,  and  shall  give  bond,  in  accord-        ^ 
a  nee  with  the  provisions  of  this  Act  and  the  rules  and  regulations 
h'Tcunder  affecting  warehousemen  licensed  under  this  Act,  and 
^  ail  otherwise  be  subject  to  this  Act  and  such  rules  and  regula- 
tions to  the  same  extent  as  is  provided  for  warehousemen  licensed 
hereunder. 

Sec.  10.  That  the  Secretary  of  Agriculture  shall  charge,  assess,    Ezaznination 
aid  eause  to  be  collected  a  reasonable  fee  for  every  eicamination S^gcel"®'^^*"" 
or  in.spection  of  a  warehouse  under  this  Act  when  such  examina- 
tioi!  or  inspection  is  made  upon  application  of  a  warehouseman, 
and  a  fee  not  exceeding  $2  per  annum  for  each  Uceuse  or  renewal 
thereof  issued  to  a  warehouseman  under  this  Act.     All  such  fees 
-iiall  be  deposited  and  covered  into  the  Treasury  as  miscellaneous    ^^^^^^^  <>■  '®^- 
re<eipU. 

Sec.  11.  That  the  Secretary  of  Agriculture  may  upon  presenta- gJ^*^"^®^  ^^[{J" 
tion  of  satisfactory  proof  of  competency,  issue  to  any  person  apWs,    cinssiners 
:if'en»e  to  inspect,  sample  or  classify  any  agricultural  product  or  a°d  weighers  of 
tToducts,  stored  or  to  be  stored  in  a  warehouse  licensed  under  p^^"'^'®* 
this  Act,  according  to  condition,  grade  or  otherwise  and  to  cer- 
titiiate  the  condition,  grade  or  other  class  thereof,  or  to  weigh 
t)te  same  and  certificate  the  weight  thereof,  or  both  to  inspect, 
sample  or  classify  and  weigh  the  same  and  to  certificate  the  con-    Condition!*, 
'lit ion,  grade  or  other  class  and  the  weight  thereof,  upon  condi- 
tion that  such  person  agree  to  comply  with  and  abide  by  the 
t^rnis  of  this  Act  and  of  the  rules  and  regulations  prescribed 
sicreunder  so  far  as  the  same  relate  to  him. 

Sec  12.  That  any  liq^nse  issued  to  any  person  to  inspect,  sam-    Suspcnsiuo    or 
pie  or  classify  or  to  weigh  any  agricultural  product  or  products  "q^'^^^"  ®'  *** 
iiiider  this  Act  may  be  suspended  or  revoked  by  the  Secretary  of  ^° 
Aericulture  whenever  he  is  satisfied,  after  opportunity  afforded 
t"  the  licensee  concerned  for  a  hearing,  that  such  licensee  has 
'ftiied  to  inspect,  sample,  or  classify  or  to  weigh  any  agricultural 
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produet  or  produetfl  correctly,  or  has  violated  any  of  the  pro- 
yisioDB  of  this  Act  or  of  the  rules  and  regulations  prescribed  here< 
under,  so  far  as  the  same  may  relate  to  him,  or  that  be  has  used 
his  license  or  allowed  it  to  be  used  for  any  improper  purpose 
whatever.  Pending  investigation,  the  Secretary  of  Agriculture, 
whenever  it  deems  necessary,  may  suspend  a  license  temporarily 
without  hearing. 
Discrimination     Sec.   13.  That  every  warehouseman  conducting  a  warehouse 

hoiwemlm^foTw?- ^***°®^  under  this  Act  shall  receive  for  storage  therein,  so  f&r 

dea.  as  its  capacity  permits,  any  agricultural  product  at  the  kind 

customarily  stored  therein  by  him  which  may  be  tendered  to 
him  in  a  suitable  condition  for  warehousing,  in  the  usual  znaD- 
ner  in  the  ordinary  and  usual  course  of  business,  without  mskinii: 
any  discrimination  between  persons  desiring  to  avail  themselves 
of  warehouse  facilities. 
D«posit9    sub-     Sec.  14.  That  any  person  who  deposits  agricultural  products  for 

\S  ^  ^^^^  °' storage  in  a  warehouse  licensed  under  this  Act  shall  be  deemed 
to  have  deposited  the  same  subject  to  the  terms  of  this  Act  ani 
the  rules  and  regulations  prescribed  hereunder. 
rnspecrion  and     Sec.  15.  That  any  fungible  a^icultural  product  stored  for  inter- 

bi©prodiieta"°^'^**^^  ^^  foreign  commerce,  or  in  any  place  under  the  exclusive 

jurisdiction  of  the  United  States,  in  a  warehouse  licensed  under 

this  Act  shall  be  inspected  and  graded  by  a  person  duly  Ucensed 

to  grade  the  same  under  this  Act. 

Sepnration    of     SEC.   16.  That  every  warehouseman  conducting  a  warehouse 

rieposits.  licensed  under  this  Act  shall  keep  the  agricultural  products  therein 

of  one  depositor  so  far  separate  from  agricultural  products  of  other 
depositors,  and  from  other  agricultural  products  of  the  same 
depositor  for  which  a  separate  receipt  has  been  issued,  as  to  permit 
at  all  times  the  identincation  and  redelivery  of  the  agricultural 

fanKiWe'Dr(SuctsP'^"*^^  deposited;  but  if  authorised  by  agreement  or  by  custom. 

permitted.  ^  warehouseman  may  mingle  fungible  a^cultural  products  with. 

other  agricultural  products  of  the  same  kind  and  grade,  and  shall 
be  severally  liable  to  each  depositor  for  the  care  and  redelivery  of 
his  share  of  such  mass,  to  the  same  extent  and  under  the  same 

Kradw™'*"'     ®' circumstances  as  if  the  agricultural  products  had  been  kept  sepa- 
rate, but  he  shall  at  no  time  while  they  are  in  his  custody  mix 
fungible  agricultural  products  of  different  grades. 
I  s  s  a  •  of  re-     Sec.  17.  That  for  all  agricultural  products  stored  for  interstate 

reipta  for  prod- or  foreign  commerce,  or  in  any  place  under  the  exclusive  jurisdic- 

"tored?°  *  ^tion  of  the  United  States,  in  a  warehouse  licensed  under  this  Act 
original  receipts  shall  be  issued  by  the  warehouseman  conducting 
the  same,  but  no  receipts  shall  be  issued  except  for  agriculturai 
products  actually  stored  in  the  warehouse  at  the  time  of  the 
issuance  thereof. 
Contenta  of  re-     Sbc.  18.  That  every   receipt  issued  for  agricultural   products 

<^pt-  stored  in   a   warehouse  Ucensed   under  this   Act  shall  embody 

within  its  written  or  printed  terms  (a)  the  location  of  the  ware- 
house in  which  the  agricultural  products  are  stored:  (b)  the 
date  of  issue  of  the  receipt;  (c)  the  consecutive  number  of  the 
receipt;  (d)  a  statement  whether  the  agricultural  products  re- 
c^ved  will  be  delivered  to  the  bearer,  to  a  specified  person,  or 
to  a  specified  person  or  his  order;  (e)  the  rate  of  storage  charges 
(f)  a  description  of  the  agricultural  products  received,  showing' 
the  quantity  thereof,  or,  in  case  of  agricultural  products  cus- 
tomarily put  up  in  bales  or  packages,  a  description  of  such  bales 
or  packages  by  marks,  numbers,  or  other  means  of  identificatioi. 
and  the  weight  of  such  bales  or  packages;  (g)  the  grade  or  other 
class  of  the  agricultural  products  received  and  the  standard  o^ 
description  in  accordance  with  which  such  classification  has  beeTi 
made:  Provided^  That  such  grade  or  other  class  shall  b6-«tateti 
according  to  the  official  standard  of  the.United  States  applicable 
to  such  agricultural  products  as  the  same  may  be  fixed  anu 
promulgated  under  authority  of  law:  Provided  further ^  That  un- 
til such  official  standards  of  the  United  States  for  any  agricul- 
tural product  or  products  have  been  fixed  and  promulgated,  tho 
grade  or  other  class  thereof  may  be  stated  in  aeoordance  witL 
any  recognized  standard  or  in  accordance  with  such  rules  aD<: 
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regulations  not  inconsistent  herewith  m  may  be  prescribed  by 

the  Secretary  of  Agriculture;    (h)  a  statement  that  the  receipt 

is  issued  subject  to  the  United  States  warehouse  Act  and  the 

rules  and  regulations  prescribed  thereunder;     (i)  if  the  receipt 

he  iffiued  for  agricultural  products  of  which  the  warehouseman 

is  owner,  either  solely  or  jointly  or  in  common  with  others,  the 

tact  of  such  ownership:    (j)  a  statement  of  the  amount  of  ad* 

vances  made  and  of  liabilities  incurred  for  which  the  warehouse- 

QiaD  claims  a  lien:    Provided,  That  if  the  {H-ecise  amount  of  such 

i'ivances  made  or  of  such  liabilities  incurred  be  at  the  time  of  the 

^bae  of  the  receipt  unknown  to  the  warehouseman  or  his  agent  who 

vues  itj  a  stat^ent  of  the  fact  that  advances  have  been  made 

>  r  liabilities  incurred  and  the  purpose  thereof  shall  be  sufficient; 

k;  such  other  terms  and  conditions  within  the  limitations  of 

this  Act  as  may  be  required  by  the  Secretary  of  Agriculture;   and 

1;  the  signature  of  the  warehouseman,  which  may  be  made  by 

,:>  authorised  agent:    Providedf  That  unless  otherwise  required 

V  the  law  of  the  State  in  which  the  warehouse  is  located,  when 

requested  by  the  depositor  of  other  than  fungible  agricultural 

TToductS}  a  receipt  omitting  compliance  with  subdivision  (g)  of 

this  section  may  be  issued:    Provided,  however,  The  Secretary  of 

Vsriculture  may  in  his  discretion  require  that  such  reoMpt  have 

'ioinly   and  conspicuously  embodied  in  its  written  or  printed 

urms  a  provision  that  such  receipt  is  not  negotiable. 

Sec.  19.  That  the  Seoretaiy  of  Agriculture  is  authorized,  from    Established 
<  me  to  time^  to  establish  and  promulgate  standards  for  agricul-  '^^^'^l^^P  ^ 
'  :ral  products  by  which  their  quality  or  value  may  be  judged^"*      '*^* 
■  r  determined:   Propided,  That  the  standards  for  any  agricultural    official   staad- 
troducts  which  have  been,  or  which  in  future  may  be,  estab- ards  adopted. 
^•^hed  by  or  under  authority  or  any  other  Act  of  Congress  shall 
e.  and  are  hereby,  adopted  for  the  purposes  of  this  Act  as  the 
ficial  standards  of  the  United  States  for  the  agricultural  pred- 
icts to  which  they  relate. 

Sec.  20.  That  while  an  original  receipt  issued  under  this  Act  Isstm  of  otber 
:  outstanding  and  uncanceled  by  the  warehouseman  issuing  the^||°  ^igj^^ 
ame  no  other  or  further  receipt  shall  be  issued  for  the  agpricul-    fL^  ?* 

•iral  product  covered  thereby  or  for  any  part  thereof,  except  that  stroyvd  noeipts^ 
'.  the  case  of  a  lost  or  destroyed  receipt  a  new  receipt,  upon  the 
ame  terms  and  subject  to  the  same  conditions  and  bearing  on 
t^  face  the  number  and  date  of  the  receipt  in  lieu  of  which  it  is 
•^"sued,  may  be  issued  upon  compliance  with  the  statutes  of  the 
'nited  States  applicable  thereto  in  places  under  the  exclusive 
/jisdiction  of  the  United  States  or  upon  compliance  with  the 
•aws  of  any  State  applicable  thereto  in  any  place  not  under  the 
exclusive  jurisdiction  of  the  United  Stat^:  Provided,  That  if 
nere  be  in  such  case  no  statute  of  the  United  States  or  law  of 
s  State  applicable  thereto  such  new  receipts  may  be  issued  upon 
*ne  giving  cf  satisfactory  security  in  compliance  with  the  rules 
^d  regulations  made  pursuant  to  this  Act. 

Sic.  21.  That  a  warehouseman  conducting  a  warehouse  licensed  -jrStaliJtoLM^ 
.r:der  this  Act,   in  the  absence  of  some  lawful  excuse,   shall,  gJ^^'^i^^^iT'"^' 
4^:tbout   unnecessary   delay,    deliver    the    agricultural    products 
'Tired  therein  upon  a  demand  made  either  by  the  holder  of  a 
receipt  for  such  agricultural  products  or  by  the  depositor  thereof 
'  such  demand  be  accompanied  with  (a)  an  offer  to  satisfy  the  » 

'  arehouseman's  lien;  (b)  an  offer  to  surrender  the  receipt,  if 
egotiable,  with  such  indorsements  as  would  be  necessary  for 
'^e  Qcgotiation  of  the  receipt;  and  (c)  a  readiness  and  willing-  oonditions. 
.e^s  to  sign,  when  the  products  are  delivered,  an  acknowledg- 
rr.eot  that  they  have  been  delivered  if  such  signature  is  requested 
- '  the  warehouseman. 

Sbc.  22.  That  a  warehouseman  conducting  a  warehouse  licensed    CanoeUation  of 
.r.der  this  Act  shaU  pl^y  cancel  upon  the  face  thereof  each  J^^  "»*«»  **•- 
^eipt  rstomed  to  him  upon  the  dehvery  by  him  of  the  agri- 
coltural  prodaets  for  which  receipt  was  issued. 
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United  States  Department  of  Agriculture 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS  No.  84 

(AGRICULTURAL  ECONOMICS) 


REGULATIONS 

OF  THE  SECRETARY  OF  AGRICULTURE 

UNDER  THE 

UNITED  STATES  WAREHOUSE  ACT  OF 

AUGUST  11,  1916 

AS  AMENDED 


REGULATIONS  FOR  BROOMCORN  WAREHOUSES 


AppRovEa)  May  16»  1924 


WASHINGTON  :  00¥EBNMBNT  PBINTING  OFFICE  :  1924 


United  States  Department  of  Agriculture, 

Office  of  the  Secretary. 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  United  States  warehouse  act,  approved  August  11,  1916 
(39  U-  S.  Stat.  L.,  p.  486),  as  amended,  I,  Henry  C.  Wallace,  Secre- 
tary of  Agriculture,  do  make,  prescribe,  publish,  and  give  public 
notice  of  the  following  rules  and  regulations,  to  be  known  as  the 
regulations  for  broomcom  warehouses,  and  to  be  in  force  and  effect 
imtil  amended  or  superseded  by  rules  and  regulations  which  may 
hereafter  be  made  by  the  Secretary  of  Agriculture  under  said  act. 

la  testimony  whereof  I  hereunto  set  my  hand  and*  caused  the 
official  seal  of  the  Department  of  Agricultiu*e  to  be  affixed  in  the 
city  of  Washington  this  16th  day  of  May,  1924. 


%i*.-^/^^ 


Secretary  of  Agriculture. 
(m) 


'.■sm  Tm  rsTTED  sios  wjjebSjci 


■;tri._-,:,.fc ,,_,;,  .,.^,,_ 

'■-.-■■^■■TiTiiyiui^ 

ent  of  Agriculture 

■■■■='-■*!«'»-,■...         ._ 

[NOUNCBMENTS  No.  8S 

■;^  ■»--■'=>..»:..;;  ..^.■'-- - 

DNOMICS) 

-";."¥"-:;»!-            ~ 

■■':i:r--_  .  •    ''.'^'"'""■■■*    ■ 

- 

~'  tm:-:     "  "            '-  ■■  -  :■. 

GULATIONS 

"-■•i^-i;.:"-.  ."■■■■  ^ 

"-■'->-.                  "  -  -  -    ■■:  r 

^  AGRICULTURE 

"  ■■■  -  -  ^'j.  ,^ 

THE 

":■'-■-■  - ;,  ■...  - 

RTIFICATION  OF 

■^'.--.^-  " '   ■ 

^LES,  AND 

■;-;=i>--,7i^,;.    -      --      .    . 

DUCTS 

iTROVED  JUNE  B,  1924 

■<kms..  .  S' 

^Congress) 

'■ii^^-r-.r  "- 

t 

-"-^-Br^-      ; 

1 

■^*T     '  - ''-'  --     ! 

L 

~a  i '_,                               "    ■•^ 

f 

'■"«••-"          - 

\ 

■ii»s:.-    ■■  ^         ■  ■  *  i-- 

1 

■<>;<■•,.     '  •  --  .... 

1 

Bate. 

Damaged 
broomoorn. 


wef  Iw*  °  ■  ®  ^  Paraoraph  14-  Licensed  weigher, — ^A  person  licensed 
under  the  act  by  the  Secretary  to  weigh  and  certificate  the 
weight  of  broomcom  stored  or  to  be  stored  in  a  licensed 
warehouse. 

condiuon.  Paro^aph  15.  Condition. — ^Any  state   of   broomcorn 

which  is  not  covered  by  variety  or  grade  and  which  has 
a  material  bearing  on  its  value,  including  its  keeping 
quaUty. 

Grade.  Paragraph  16,  Orade. — That  combination   of  factors, 

such  as  length,  color,  fiber  and  other  elements  which 
will  show  the  qualitv  of  the  broomcorn. 

Properly  baled.  Paragraph  17.  Properly  baled. — A  well-made  bale 
bound  by  five  strong  wires  securely  fastened  and  at 
least  two  tie  wires  so  fastened  to  the  outer  band  wires 
as  to  hold  them  from  slipping. 
Para^aph  18.  Bale, — A  bale  of  broomcom. 
Paraoraph  19.  Damaged  broomcom. — ^Anv  portion  of  a 
bale  other  than  the  exterior  which  is  unnt  for  use  due 
to  heating,  mold,  rot,  or  other  cause. 

Trash.  Paragraph  20.   Trash. — ^Leaves,  roots  or  other  worth- 

less material  incident  to  harvesting. 

sticks.  Paragraph  2U  Sticks. Si/ommy  broomcom  with  little 

or  no  fiber. 

Crooks.  Paragraph  22.  CrooTcs. — ^Broomcorn  which  became  bent 

in  a  U  or  similar  shape  while  growing. 

Receipt.  Paragraph  23.  Receipt. — ^A  warehouse  receipt. 

state.  Paragraph  2^.  State. — ^A  State,  Territory,  or  District 

of  the  United  States. 

Regulation  2.  Warehouse  Licenses 

foms.^^**^***^°     Section  1.  AppHcations  for  hcenses  under  sections  4 

and  9  of  the  act  and  for  modifications  or  extensions  of 
licenses  under  section  5  of  the  act  shall  be  made  to 
the  Secretary  upon  forms  prescribed  for  the  purpose  and 
furnished  by  the  bureau,  shall  be  in  Endish,  shall  truly 
state  the  information  tnerein  contained,  and  shall  be 
signed  hy  the  applicants  The  apphcant  shall  at  any 
time  furnish  such  additional  information  as  the  Secretary 
or  the  chief  of  the  bureau  shall  find  to  be  necessary  to 
the  consideration  of  his  appUcation  by  the  Secretary. 

i.ssuf2g  h^Sb."***  Sec.  2.  A  license  for  the  conduct  of  a  warehouse  shall 
not  be  issued  if  it  be  found  by  the  Secretary  that  the 
warehouse  is  not  suitable  for  the  proper  storage  of 
broomcorn,  that  the  warehouseman  is  incompetent  to 
conduct  such  warehouse  in  accordance  with  the  act  and 
these  regulations,  or  that  there  is  any  other  sufficient 
reason  within  the  purposes  of  the  act  for  not  issuing 
such  license. 

« iiVrwi  **^^  ^^     Sec.  3.  The  warehouseman  conducting  a  warehouse 

^"'^'  licensed  or  for  which  appUcation  for  license  has  been 

made,  shall  have  and  maintain  above  all  exemptions  and 
liabilities,  net  assets  hable  for  the  payment  of  any 
indebtedness  arising  from  the  conduct  of  the  warehouse, 


I 


to  the  extent  of  at  least  $2  per  bale  of  the  maximnm 
number  of  bales  of  broomcom  that  the  warehouse  will 
accommodate  when  stored  in  the  manner  customary  to 
the  warehouse  for  which  such  assets  are  required,  as 
determined  by  the  chief  of  the  bureau,  except  that  the 
amount  of  such  assets  shall  not  be  less  than  $5,000  and 
need  not  be  more  than  $100,000.  In  case  such  ware- 
houseman has  applied  for  licenses  to  conduct  two  or 
more  warehouses  m  the  same  State,  the  assets  apphcable 
to  all  of  which  shall  be  subject  to  the  liabilities  of  each, 
such  warehouses  shall  be  deemed  to  be  one  warehouse 
for  the  purposes  of  the  assets  required  under  this  section. 
For  the  purposes  of  this  section  only,  paid-in  capital 
stock,  as  sucn,  shall  not  be  considerea  a  liability.  Any 
deficiency  in  the  required  net  assets  may  be  supplied  by 
an  increase  in  the  amount  of  the  warehouseman's  bond 
in  accordance  with  regulation  3,  section  2,  paragraph  2.  Application 
Sec.  4,  Each  application  for  a  modification  or  ex-  'or  modification 
tension  of  a  license  under  section  6  of  the  act  shall  be  ^'  ®***^°****°- 
made  to  the  Secretary,  upon  a  form  prescribed  for  the 
purpose  and  furnished  by  the  chief  of  the  bureau,  shall  Timeofflung. 
I)e  in  English,  shall  be  signed  by  the  apphcant,  and 
shall  be  ifled  with  the  Secretary  not  less  tnan  30  days 
before  the  date  of  the  termination  of  the^hcense  then 

in  effect.  '  LlcenseahaUbe 

Sec.  5.  Immediately  upon  receipt  of  his  license,  or  of  posted, 
any  modification  or  extension  thereof  under  the  act,  the 
licensed  warehouseman  shall  post  the  same,  and  there- 
after, except  as  otherwise  provided  in  these  regulations, 
keep  it  posted  until  suspended  or  terminated,  m  a  con- 
spicuous place  in  the  principal  office  where  receipts 
issued  by  such  warehouseman  are  dehvered  to  depositors. 

Sdc.  6.  Pending  investigation,  the  Secretary,  when- c^wfiJtlon,!)?^ 
ever  he  deems  necessary,  may  suspend  a  warehouseman's  J^se^S^'naw'*" 
license  temporarily  without  hearing.  Upon  written 
request  and  a  satisiactory  statement  of  reasons  therefor, 
submitted  by  a  warehouseman,  the  Secretary  may,  with- 
out hearing,  suspend  or  cancel  the  license  issued  to  such 
warehouseman.  The  Secretary  may,  after  opportunity  for 
hearing  when  possible  has  been  anorded  in  the  manner 
prescnoed  in  this  section,  cancel  a  license  issued  to  a 
warehouseman  when  such  warehouseman  (a)  is  bank- 
rupt or  insolvent;  (&)  has  parted,  in  whole  or  in  part, 
with  his  control  over  the  ficensea  warehouse:  (c)  is  in 
process  of  dissolution  or  has  been  dissolvea;  (d)  has 
ceased  to  conduct  such  licensed  warehouse;  or  (e)  has  in 
any  other  manner  become  nonexistent  or  incompetent  or 
incapacitated  to  conduct  the  business  of  the  warehouse. 
Whenever  any  of  the  conditions  mentioned  in  subdivi- 
sions (a)  to  {e)  shall  come  into  existence,  it  shall  be  the 
<luty  of  the  warehouseman  to  notify  immediately  the 
f  hief  of  the  bureau  of  the  existing  condition.  Before  a 
license  is  suspended,  revoked,  or  canceled  for  any  viola- 
tion of,  or  failure  to  comply  with,  any  provision  of  the 
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RULES  AND  REGULATIONS  OF  THE  SECRETARY  OF 
AGRICULTURE  GOVERNING  THE  INSPECTION  OF 
FRUITS,  VEGETABLES,  AND  OTHER  PRODUCTS 

Regulation  i.  Definitions 

Section  1.  Words  used  in  these  regulations  in  the  singular  form 
shall  be  deemed  to  import  the  plural,  and  vice  versa,  as  the  case 
may  demand. 

Section  2.  For  the  purpose  of  these  regulations,  unless  the  context 
otherwise  require,  the  following  terms  shall  be  construed,  respec- 
tively, to  mean — 

Paragraph  1.  The  act. — The  following  provisions  of  an  act  of 
Congress  entitled  "An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  ^or  the  fiscal  year  ending  June  30,  1925."  ap- 
proved June  5,  1924  (Public,  No.  201,  68th  Cong.) :  "For  enabling 
the  Secretary  of  Agriculture  to  investigate  and  certify  to  shippers 
and  other  interested  parties  the  class,  quality,  and/or  condition  of 
cotton  and  fruits,  vegetables,  poultry,  butter,  hay,  and  other  perish- 
able farm  products,  when  offered  for  interstate  shipment  or  when 
received  at  such  important  central  markets  as  the  Secretary  of 
Agriculture  may  from  time  to  time  designate,  or  at  points  which 
may  be  conveniently  reached  therefrom,  under  such  rules  and  reg- 
ulations as  he  may  prescribe,  including  payment  of  such  fees  as 
will  be  reasonable  and  as  nearly  as  may  be  to  cover  the  cost  for 
the  service  rendered:  Provided^  That  certificates  issued  by  the  au- 
thorized agents  of  the  depailment  shall  be  received  in  all  courts 
of  the  United  States  as  prima  facie  evidence  of  the  truth  of  the 
statements  therein  contained." 

Paragraph  2.  Secretary. — The  Secretary  or  Acting  Secretary  of 
Agriculture  of  the  United  States. 

Paragraph  3.  Bwreau. — The  Bureau  of  Agricultural  Economics 
of  the  United  States  Department  of  Agriculture. 

Paragraph  4.  Products. — Fruits,  vegetables,  nuts,  and  other 
perishable  farm  products  not  covered  by  other  regulations  under 
the  act. 

Paragraph  5.  Inspector. — An  employee  of  the  Department  of  Agri- 
culture or  other  person  authorized  by  the  Secretary  to  investigate 
and  certify  to  shippers  and  other  interested  parties  the  quality  and 
condition  of  products  under  the  act. 

Paragraph  6.  O^ce  of  inspection. — The  office  of  an  inspector  of 
products  covered  by  these  regulations. 

Paragraph  7.  Inspection  certificate. — A  certificate  of  the  quality 
and  condition  of  products  issued  by  an  inspector  under  the  act. 

Paragraph  8.  Regulations. — Kules  and  regulations  of  the  Secre- 
tary under  the  act. 

Regulation  a.  Administration 

Section  1.  The  chief  of  the  bureau  is  charged  with  the  supervi- 
sion of  the  performance  of  all  duties  arising  in  the  administration 
of  the  act. 

Regulation  3.  Where  Service  is  Offered 

SeonoN  1.  (a)  Inspection  may  be  made  wherever  products  are 
offered  for  interstate  shipment,  including  fields,  orchards,  packing 
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act  or  of  these  r^ulations,  or  upon  the  ground  that 
unreasonable  or  exorbitant  charges  have  been  made  for 
services*  rendered,  the  warehouseman  involved  shall  be 
furnished  by  the  Secretary,  or  by  an  official  of  the  De- 
partment of  Agriculture  designated  for  the  purpose,  a 
written  statement  specifying  the  charges  and  snail  be 
allowed  a  reasonable  time  within  which  he  may  answer 
the  same  in  writing  and  ftpply  for  a  hearing,  an  oppor- 
tunity for  which  snail  be  afforded  in  accordance  with 
regulation  10,  section  4. 
iMmdedTrevok^  oEO.  7.  lu  casc  a  Uceuse  issued  to  a  warehouseman  ter- 
g^^j]^^*^minates  or  is  suspended,  revoked,  or  canceled  by  the 
Secretary,  such  license  shall  be  returned  to  the  Secretary 
when  requested.  At  the  expiration  of  any  period  of 
suspension  of  such  license,  unless  it  be  in  the  meantime 
revoked  or  canceled,  the  dates  of  the  beginning  and 
termination  of  the  suspension  ^hall  be  indorsed  thereon, 
it  shall  be  returned  to  the  warehouseman  to  whom  it  was 
orginally  issued,  and  it  shall  be  posted  as  prescribed  in 
section  5  of  this  relation. 

8troyed%are-       SeG.  8.    UpOU    satisfactory    prOOf    of    the    loss    or    de- 
boose  iioenae.      gtructiou  of  a  liceusc  issucd  to  a  warehouseman,  a  dupli- 
cate thereof  may  be  issued  under  the  same  or  a  new  num- 

u  nil  censed  ^^'^  at  the  discretion  of  the  Secretary. 
warehousemen     Seg.  9.  No^warehousc  or  its  Warehouseman  shall  be 

wDt^  ui^^mseivw  ^^^g^^^^d  ^  Ucensed  under  the  act  and  no  name  or 

as  licensed.        description  couveying  the  impression  that  it  or  he  is  so 

licensed  shall  be  used,  either  in  a  receipt  or  otherwise,  unless 

such  warehouseman  holds  an  unsuspended,  unrevoked,  and 

uncanceled  license  for  the  conduct  of  such  warehouse. 

Regulation  3.  Warehouse  Bonds 

Time  of  filing.  SECTION  1.  Unless  the  warehouseman  has  previously 
filed  with  the  Secretary  the  bond  required  by  section  2 
of  this  regulation,  he  snail  file  such  bond  witnin  a  time, 
if  any  specified  by  the  Secretary,  said  bond  to  cover  all 
obligations  arising  thereunder  during  the  period  of  the 
license. 
nn^5I2SSi  «.?f«£     Sec.  2.  Paragraph  1,  Exclusive  of  any  amount  which 

on  storage  cupao-  .  iiiv*  ■,  .,-,  •'i^  lo* 

Hy.  may  be  added  m  accordance  with  paragraphs  2  and  3  of 

this  section,  the  amoimt  of  such  bond  shall  be  at  the  rate 
of  $2  per  bale  of  the  maximum  niunber  of  bales  that  the 
warehouse  will  accommodate  when  stored  in  the  man- 
ner customary  to  the  warehouse  for  which  such  bond  is 
required,  as  determined  by  the  chief  of  the  bureau,  but 
not  less  than  $5,000  nor  more  than  $50,000.  In  case 
a  warehouseman  has  applied  for  licenses  to  conduct  two 
or  more  warehouses  in  the  same  State,  the  assets^  appli- 
cable to  all  of  which  shall  be  subject  to  the  liabilities  of 
each,  and  shall  desire  to  give  a  single  bond  meeting  the 
requirements  of  the  act  and  these  regulations  for  the 
said  warehouses,  such  warehouses  shall  be  deemed  to  be 
one  warehouse  for  the  purposes  of  the  bond  required 
under  this  regulation. 


Paragraphs,  In  case  of  a  deficiency  in  net   assets ^^^^'^jj^o"^*' 
under  r^ulation  2,  section  3,  there  shall  be  added  to  the  fldeScy  in'  net 
amount  of  the  bond  fixed  in  accordance  with  paragraph  ""^' 
1  of  this  section  an  amoimt  equal  to  such  deficiency. 

Paragraph  S.  In  case  the  Secretary  finds  the  existence ^^^j^^^^p^** 
of  conditions  warranting  such   action,   there  shall  bedaicondiuonsf^ 
added  to  the  amount  fixed  in  accordance  with  paragraph 
1  of  this  section  a  further  amount,  fixed  by  him,  to  meet 
such  conditions. 

Sec.  3.  In  case  an  application  is  made  imder  regulation  g,5J^J2f*^^?°J^ 
2,  section  1,  for  a  modification  or  an  extension  of  a  license  wm*  «»d  addi- 
and  no  bond  previously  filed  by  the  warehouseman  imder  ^  °° 
this   regulation  covers   obligations   arising  under  such 
modification    or    extension,    the    warehotiseman    shall, 
when  notice  has  been  ^ven  by  the  Secretary  that  such 
modification  or  extension  win  be  granted  upon  com- 
pliance by  such  warehouseman  with  the  act,  file  with  the 
v^ecretary,  within  a  time,  if  any,  fixed  in  such  notice,  a 
bond  complying  with  the  act.     In  the  discretion  of  the 
Secretarv,  a  properly  executed  instrument  in  form  ap- 

f)roved  bv  him,  amendiujg,  extending,  or  continuing  m 
opce  and.  effect  the  obligations  of  a  valid  bond  pre- 
viously filed  by  the  warehouseman  and  otherwise  com- 
pWng  with  the  act  and  these  regulations  may  be  filed 
m  lieu  of  a  new  bond. 

Sec.  4.  Whenever   a  license  has   been   issued   for   a  ^?J^5?^  ^ 
period  longer  than  one  year,  such  license  shall  not  be^  ^^' 

effective  beyond  one  year  from  its  effective  date  unless 
the  warehouseman  shall  have  filed  a  new  bond  in  the 
required  amount  with,  and  such  bond  shall  have  been 
approved  by,  the  Secretary  prior  to  the  date  on  which 
said  license  would  have  expired  had  it  been  issued  for 
but  one  year,  subject  to  the  provisions  of  section  3  of 
this  regulation. 

Sec.  5.  No  bond,  amendment,  or  continuation  thereof  ^^Approvai     of 
shall  be  accepted  for  the  purposes  of  the  act  and  these 
regulations  imtil  it  has  been  approved  by  the  Secretary. 

Regulation  4.  Warehouse  Receipts 

Section  1.  Para^ph  1.  Every  receipt,  whether  nego-^^^^°^,«°*J'„^ 
tiable  or  nonnegotiable,  issued  for  broomcorn  stored  in  nonnegotiabie  re- 
a  licensed  warehouse  shall,  in  addition  to  complying  with  *"*^^" 
the  rejquirements  of  section  18  of  the  act,  embodv  within 
its  written  or  printed  terms  the  following:  (a)  Tne  name 
of  the  licensed  warehouseman  and  the  designation,  if  any, 
of  the  warehouse;  (6)  the  license  number  of  the  ware- 
house; (c)   a  statement  whether  the  warehouseman  is 
incorporated  or  imincorporated,   and,  if  incorporated, 
under  what  laws;  (d)  the  tag  number  given  to  each  bale 
of  broomcorn  in  accordance  with  regulation  5,  section  9; 
(e.)  a  statement  conspicuously  placed,  whether  or  not 
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the  broomcom  is  insured,  and,  if  insured,  to  what  extent, 
by  the  warehouseman  against  loss  by  fire,  lightning,  and 
tornado;  (/)  a  blank  space  designated  for  the  purpose  in 
which  the  condition  snail  be  stated;  (g)  a  blank  space 
designated  for  the  purpose  in  which  variety  shall  be 
stated;  (fc)  the  crop  year  in  which  the  broomcom  was 
grown;  and  (i)  the  words  ''Not  negotiable,"  ''Non- 
negotiable,"  or  "Negotiable,"  according  to  the  nature  of 
the  receipt,  clearly  and  conspicuously  printed  or  stamped 
thereon, 
storage  period.  Paragraph  2.  Every  receipt,  whether  negotiable  or 
-  nonnegotiable,  issued  for  broomcorn  stored  iii  a  licensed 
warehouse  shall  specify  a  period,  not  exceeding  one  year, 
for  which  the  broomcom  ,is  accepted  for  stori^e  under 
the  act  and  these  regulations,  but,  upon  demand  and  the 
surrender  of  the  old  receipt  by  the  lawful  holder  thereof 
at  or  before  the  expiration  of  the  specified  period,  the 
warehouseman,  upon  such  lawful  terms  and  conditions 
as  may  be  granted  by  him  at  such  time  to  other  depositors 
of  broomcorn  in  the  warehouse,  shall  issue  a  new  receipt 
for  a  further  specified  period  not  exceeding  one  year,  or, 
if  he  continues  to  act  as  a  pubUc  warehouseman  but  not 
as  a  hcensed  warehouseman,  issue  a  new  nonUcenscd 
receipt;  provided,  it  is  actually  determined  that  there  has 
been  no  deterioration  in  the  quality  of  the  broomcom. 
Additional  con-     Pdra^aph    3.  Every    receipt    issued    for   broomcorn 

tenta  of  receipts,  stored  m  a  Ucensed  warehouse  shall,  m  addition  to  com- 
plying with  the  requirements  of  paragraphs  1  and  2  of 
this  section,  embody  within  its  written  or  printed  terms, 
the  following:  (a)  If  the  broomcom  covered  by  sucK  re- 
ceipt was  inspected  by  a  Ucensed  inspector,  graded  by  a 
Ucensed  grader  or  weighed  by  a  ^censed  weigner,  a  state- 
ment to  that  effect;  (6)  a  form  of  indorsement  which 
may  be  used  by  the  depositor  or  the  lawful  holder  of  the 
receipt  or  the  authorized  agent  of  either  for  showing  the 
ownership  of,  and  Uens,  mortgages,  or  other  encumbrances 
on,  the  broomcom  covered  by  the  receipt. 
Grade'or  other     Paragraph  4..  Whenever  the  grade  or  other  class  of  the 

caffl  o     room- broomcoHi  is  required  to  be,  or  is,  stated  in  a  receipt  is- 
sued for  broomcom  stored  in  a  licensed  warehouse,  such 
grade  or  other  class  shall  be  stated  in  the  rcfceipt  in, ac- 
cordance with  regulation  8. 
Omission  of     Paragraph  6.  If  a  warehouse  man  issues  a  receipt  omit- 

stated.     °        ting  the  statement  of  grade  on  request  of  the  depositor, 

such  receipt  shall  have  clearly  and  conspicuously  stfumped 

or  written  on  the  face  thereof  the  words  "  Not  graded  on 

request  of  depositor." 

B{«^8ijw5w^     Paragraph  6,  If  a  warehouseman  issues  a  receipt  un- 

SuSf  out    by  der  the  act  omitting  any  information  not  required  to  be 

toJSSS^them.^'^st^t^dj  for  which  a  blank  space  is  provided  iin  the  form 
of  the  receipt,  a  line  -shall  be  drawn  through  such 
space  to  show  that  such  omission  has  been  made  Vy  the 
warehouseman. 


Sec.  2.  Carbon  copies  of  all  receipts  shall  be  made,    copies  of  n- 
All  such  copies,  except  those  issued  in  heu  of  the  original**''^''* 
in  case  of  lost  or  destroyed  receipts,  shall,  if  there  be  no 
statute  of  the  United  States  or  law  of  a  State  providing 
otherwise,  have  clearly  and  conspicuously  printed  or 
stamped  thereon  the  words  "  Copy — Not  negotiable." 

Sec.  3.  Paragraph  1.  In  the  case  of  a  lost  or  destroyed  Lost  or  do- 
receipt,  if  there  be  no  statute  of  the  United  States  or  law"*"^*^  "***^" 
of  a  State  apphcable  thereto,  a  new  receipt  upon  the 
same  terms,  subject  to  the  same  conditions,  and  bearing 
on  its  face  the  number  and  the  date  of  the  receipt  in  lieu 
of  which  it  is  issued  and  a  plain  and  conspicuous  state- 
ment that  it  is  a  duplicate  issued  in  heu  oi  a  lost  or  de- 
stroyed receipt,  may  be  issued  upon  compliance  with  the 
conoitions  set  forth  in  para^aph  2  of  thi^  section. 

Paragraph  S.  Before  issumg  such  duplicate  receipt  the  AffldaTitoriasB 
warehouseman  shall  require  the  depositor  or  other  per-  JSo5S™^*^°  **' 
son  applying  therefor  to  make  ana  file  with  the  ware- 
houseman (a)  an  affidavit  showing  that  he  is  lawfully 
entitled  to  the  possession  of  the  original  receipt,  that  he 
has  not  negotiated  or  assigned  it,  now  the  ori^al  re- 
ceipt was  lost  or  destroyed,  and,  if  lost,  that  diligent  ef- 
fort has  been  made  to  find  the  receipt  without  success, 
and  (&)  a  bond  in  an  amount  double  the  value,  at  the  time 
the  bond  is  given,  of  the  broomcom  represented  by  the 
lost  or  destroyed  receipt.  Such  bond  snail  be  in  a  form 
approved  for  the  purpose  by  the  Secretary,  shall  be  con- 
ditioned to  indemnify  the  warehouseman  against  any 
loss  sustained  by  reason  of  the  issuance  of  such  dupUcate 
receipt,  and  shall  have  as  surety  thereon  (a)  a  surety 
company  which  is  authorized  to  do  business,  and  is  sub- 
ject to  service  of  process  in  a  suit  on  the  bond,  in  the 
otate  in  which  the  warehouse  is  located,  or  (b)  at  least 
two  individuals  who  are  residents  of  such  State  and  each 
of  whom  owns  real  property  therein  having  a  value,  in 
excess  of  all  exemptions  and  encumbrances,  to  the  extent 
of  double  the  amount  of  the  bond. 

Sec.  4.  No  receipt  shall  be  issued  imder  the  act  until  Approval  of 
its  form  has  been  approved  by  the  chief  of  the  bureau,  '*™*  °'  ttjceipts. 
who  shall  make  sucn  requirements  with  respect  to  it  as 
he  may  deem  necessary  to  insure  compUance  with  the 
act  and  these  regulations.  For  this  purpose  the  ware- 
houseman shall  submit  two  final  proof  copies  of  the  pro- 
posed form  printed  on  paper  identical  to  that  on  which 
the  final  receipts  will  be  printed. 

Sec.  5.  If  a  warehouseman  delivers  part  only  of  a  lot  of  Partial  deiiT- 
broomcom  for  which  he  has  issued  a  negotiable  receipt  •^°'**"'**™**™* 
under  the  act,  he  shall  take  up  and  cancel  such  receipt 
and  issue  a  new  receipt  in  accordance  with  these  regu- 
lations for  the  undelivered  portion  of  the  broomcom  on 
which  shall  be  stated  the  date  of  the  receipt  first  issued 
by  the  warehouseman  to  cover  the  lot  of  which  the 
undeUvered  portion  forms  a  part. 
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man  in  numerical  order  as  soon  as  possible  after  their 
cancellation  and  shall  be  preserved  m  numerical  order 
thereafter. 
Warehouse     Sec.  7.  A  Warehouseman  shall  not  make  any  unreason- 

***"**■•  able  or  exorbitant  charge  for  services  rendered.     Before 

a  license  to  conduct  a  warehouse  is  granted  under  the 
act  the  warehouseman  shall  file  with  the  bureau  a  copy 
of  his  rules,  if  any,  and  a  schedule  of  the  charges  to  oe 
made  by  him  if  licensed.  Before  making  anj  cnange  in 
such  rules  or  schedule  of  charges  he  shall  me  with  the 
bureau  a  statement  in  writing  showing  the  proposed 
change  and  the  reasons  therefor.  Each  licensed  ware- 
houseman shall  keep  exposed  conspicuously  in  the  place 
prescribed  hj  regulation  2,  section  5,  and  at  such  other 
place,  accessible  to  the  public,  as  the  chief  of  the  bureau 
or  his  representative  may  from  time  to  time  designate,  a 
copy  of  nis  current  rules  and  schedule  of  charges. 

BusiiMsshoiin.  oEC.  8.  Paragraph  1.  Each  Ucensed  warehouse  shall 
be  kept  open  for  the  purpose  of  receiving  broomcom 
for  storage  and  delivering  broomcom  out  of  storage 
every  busmess  day  for  a  period  of  not  less  than  six  hours 
between  the  hours  of  8  a.  m.  and  6  p.  m.,  except  as  pro- 
vided in  paragraph  2  of  this  section.  The  warehouse- 
man shall  keep  conspicuously  posted  on  the  door^of  the 
public  entrance  to  nis  office  and  to  his  warehouse  a 
notice  showing  the  hours  during  which  the  warehou5;e 
will  be  kept  open,  except  when  such  warehouse  is  kept 
open  continuously  from  8  a.  m.  to  6  p.  m. 
Closing  of  ware-     Paragraph  2.  In  case  the  warehouse  is  not  to  be  kept 

****"^  open  as  required  by  para^aph  1  of  this  section,  tne 

notice  posted  as  prescnbed  m  that  paragniph  shall  state 
the  period  during  which  the  warehouse  is  to  be  closed 
and  the  name  of  an  accessible  person,  with  the  address 
where  he  is  to  be  found,  who  shall  be  authorized  to 
deUver  broomcorn  stored  in  such  warehouse,  upon  law- 
ful demand  and  surrender  of  the  receipt. 
Numbered  taRs     Seg.  0.  Paragraph  1.  Each  warehouseman  shall,  upon 

bii^.  *"'"  ^''^^  ^  acceptance  of  any  Dale  of  broomcom  for  storage,  immedi- 
ately attach,  imless  there  be  alreadv  attached  thereto,  a 
numbered  tag  of  good  quality  which  shall  identify  the 
bale.  Such  tag  eitner  shall  be  made  of  reasonably  heavy 
waterproof  paper  or  linen,  with  reinforced  eyelet,  and  be 
attached  to  the  bale  witn  a  flexible,  rustproof  wire,  or 
shall  be  made  of  such  other  material  ana  attached  by 
such  other  means  as  shall  be  approved  by  the  chief 
of  the  bureau  or  his  representative.  The  taes  shall  be 
attached  in  numerical  sequence  or  any  series  of  sequences 
clearly  distinguishable  from  each  other.  The  warehouse- 
man shall  also  attach  to  each  lot  at  such  place  where  it 
Lot  tag.  will  be  plainly  visible,  a  tag  of  good  quaUty  which  shall 
identify  the  lot.  Such  tag  shaU  show  the  lot  number, 
the  identification  mark  on  each  bale>  the  number  of  the 
receipt  issued  to  cover  such  broomcom,* the  number  of 
bales  in  the  lot,  the  grade  of  the  broomcom  if  deteimined, 
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United  States  Department  of  Agriculture 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS 

(AGRICULTURAL  BCONOlflCS) 


Amendment  No.  1  to  Senrice  and  Regulatory  Annoiuieements  No.  85 

(Avrlcaltana  BconMilcs) 


OFFICIAL    STANDARDS    FOR    THE    INSPECTION    OF    BARRELED 

APPLES 

United  States  Department  of  Agriculture, 

Office  of  Secretary. 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  following  provisions  of  an  act  of  Congress  entitled  "  An  act 
making  appropriations  for  the  Department  of  Agriculture  for  the 
fiscal  year  enaing  June  30,  1925,"  approved  June  5,  1924  (Public 
201,  68th  Congress)— 

For  enabUng  the  Secretary  of  Agriculture  to  investigate  and  certify  to 
shippers  and  other  interested  parties  the  class,  quality  and/or  condition  of 
cotton  and  fruits,  vegetables,  poultry,  butter,  hay,  and  other  perishable  farm 
productii,  when  offered  for  interstate  shipment  or  when  received  at  such  Im- 
portant central  markets  as  the  Secretary  of  Agriculture  may  from  time  to 
time  designate,  or  at  points  which  may  be  conveniently  reached  therefrom 
under  such  rules  and  regulations  as  he  may  prescribe,  including  payment  of 
such  fees  as  will  be  reasonable  and  as  nearly  as  may  be  to  cover  the  cost 
for  the  service  rendered:  Provided^  That  certificates  issued  by  the  authorized 
agents  of  the  department  shall  he  received  in  all  courts  of  the  United  States 
a.s  prima  facie  evidence  of  the  truth  of  the  statements  therein  contained. 

I,  Henry  C.  Wallace,  Secretary  of  Agriculture,  do  herebv  amend 
the  rules  and  regulations  promulgated  under  said  act  on  June 
30,  1924,  to  provide  that  the  following  shall  be  the  official  stand- 
ards of  the  United  States  for  the  inspection  and  certification  of 
barreled  apples: 

U.  S.  No.  I 

U.  S.  No.  I  Shall  consist  of  apples  of  one  variety  which  are  firm,  mature,  free 
from  decay  and  from  damage  caused  by  dirt,  spray  bum,  foreign  material, 
skin  punctures,  sun  scald,  visible  watercore,  bruises,  hail,  disease,  insects,  or 
mechanical  or  other  means,  except  those  incident  to  proper  packing.  Each 
apple  of  this  grade  shall  have  the  amount  of  color  specified  hereinafter  for  the 
variety. 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling,  not 
more  than  10  per  cent,  by  weight,  of  the  apples  in  any  barrel  may  be  below 
the  requirements  of  this  grade,  but  no  part  of  this  tolerance  shall  be  allowed 
for  decay.* 

U.  S.  No.  a 

U.  S.  No.  9  shall  consist  of  apples  of  one  variety  which  are  firm,  mature,  free 
from  decay  and  from  serious  damage  caused  by  dirt,  spray  burn,  foreign  mate- 
rial, sun  scald,  bruises,  hail,  disease,  Insects,  or  mechanical  or  other  means. 

*  Deeay,  Bcald,  or  other  deterioration  developing  in  storage  or  in  transit  on  apples  other- 
wise up  to  grade  siiall  be  considered  ns  aflTectfng  the  condition  and  not  the  grade. 
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ject  to  examination  by  any  officer  or  agent  of  the  De- 

Eartment  of  Agriculture  designated  by  the  chief  of  the 
ureau  for  such  purpose.  If  the  bureau  shall  disapprove 
such  weighing  apparatus,  it  shall  not  thereafter,  unless 
such  disapproval  oe  withdrawn,  be  used  in  ascertaining 
the  weight  of  any  broomcom  for  the  purposes  of  the  act 
and  these  regulations. 
warehouM  to  Seg.  16.  Each  Warehouseman  shall  keep  his  warehouse 
be  kept  clean  and  free  from  trash,  rubbish,  and  scattered  broom- 

com, and  shall  also  keep  his  warehouse  free  of  rats  and 
other  pests, 
wareho™  to     Sec.  17.  A  Warehouseman  shall  keep  his  warehouse 
*^  ^^       sufficiently  lighted  so  that  the  commercial  value  of  the 
broomcom  may  be  easily  determined  upon  examination. 
Care  In  storage.     Sec.  18.  A  Warehouseman  shall  so  store  and  handle 
broomcom  as  not  to  injure  or  damage  it  in  any  manner. 
ExcesB  storage.      Sec.  19.  If  at  auv  tume  a  warehouseman  shall  store 
broom  com  in  his  licensed  warehouse  in  excess  of  the 
capacity  thereof  determined  in  accordance  with  regu- 
lation 3,  section  2,  paragraph  1,  such  warehouseman  shall 
so  arrange  the  broom  com  as  not  to  obstruct  free  access 
thereto  and  the  proper  use  of  sprinkler  or  other  fire  pro- 
tection equipment  provided  for  such  warehojise,  and  sWl 
immediatelv  notify  the  chief  of  the  bureau  of  such  excess 
storage  and  arrangement  thereof. 
Removal      of     Sec.  20.  Exccpt  as  may  be  permitted  by  law  or  these 
stfflS«e*!°™  ''^™  regulations,    a   warehouseman   shall   not    remove    any 
broomcom,  for  storage,  from  the  licensed  warehouse  or  a 
part  thereof  designated  in  the  receipt  for  such  broomcom 
imless  such  receipt  is  first  surrendered  and  canceled. 
Conditions  un-^^^®^  ^^  Other  ciTCumstances,  unless  it  becomes  abso- 
der  which  broom- lutely  uecessarv  to  protect  the  interests  of  holders  of 
moved**^euh<5Jt  receipts,  shall  broomcom  be  removed  from  the  licensed 
receipts'**""*  °' warehouse,   before   the   surrender   of   the   receipts,  and 
immediately  upon  any  such  removal  the  warehouseman 
shall  notifjr  the  chief  of  the  bureau  of  such  removal  and 
the  necessity  therefor. 
Warehouseman     Sec.  21.  Each  Warehouseman  shall  faithfully  perform 
with  \st^ato°^aw  bis  obligations  as  a  warehouseman  imder  the  laws  of  the 
and  his  contracts.  State  in  which  hc  is  conducting  his  warehouse  and  such 
additional  obligations  as  a  warehouseman  as  may  be 
assumed  by  him  imder  contracts  with  the  respective 
depositors  of  broomcom  in  such  warehouse. 
Fire  loss  to  be     SEC.  22.  If  at  any  time  a  fire  shall  occur  at  or  within 
reported  by  wire,  ^j^^,  licensed  warehousc,  it  shall  be  the  duty  of  the  ware- 
houseman to  report  immediately  by  wire  to  the  chief  of 
the  bureau  the  occurrence  of  such  fire  and  the  extent  of 
damage. 
Copies  of  cer-     Sec.  23.  When  an  inspection,  grade,  or  weight  certifi- 
med  ^th**Va^  c^tc  is  issued  by  a  licensed  inspector,  grader,  or  weigher, 
houseman.         ^  copy  of  such  Certificate  shall  be  filed  with  the  warehouse- 
man in  whose  warehouse  the  broomcom  covered  by  such 
certificate  is  stored,  and  such  certificate  shall  become  a 
part  of  the  records  of  the  licensed  warehouseman. 
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Regulation  6.  Fees 

Section  1.  There  shall  be  charged,  assessed,  and  col-   warehouse  u- 
lee  ted  a  fee  of  $2  for  each  warehouseman's  license.  b^  ^pecuon 

Sec.  2.  There  shall  be  charged,  assessed,  and  collected  '•^• 
for  each  original  examination  or  inspection  of  a  warehouse 
under  the  act,  when  such  examination  or  inspection  is 
made  itpon  application  of  a  warehouseman,  a  tee  at  the 
rate  of  $1  for  each  5,000  square  feet  of  floor  space  or 
fraction  thereof,  as  determined  by  the  bureau,  but  in  no 
case  less  than  S5  nor  more  than  S50,  and,  for  each 
reexamination  or  reinspection  applied  for  by  such  ware- 
houseman, a  fee,  based  on  the  extent  of  the  reexamination 
or  reinspection,  proportioned  to,  but  not  greater  than, 
that  prescribed  for  the  original  examination  or  inspection. 

Sec.  3.  Before  any  warehouseman's  license  or  modifi-    Advance    de- 
cation  or  extension  thereof  is  granted,  or  an  original  ^^'****" 
examination  or  inspection,  or  reexamination  or  reinspec-' 
lion,  applied  for  by  a  warehouseman,  is  made,  pursuant 
to  these  regulations,   the  warehouseman  shall  deposit 
with  the  bureau  the  amount  of  the  fee  prescribed  there- 
for.   Such  deposit  shall  be  made  in  the  form  of  a  check, 
certified,  if  required  by  the  bureau,  or  post  office  or  express 
money  order,  payable  to  the  order  of  *^  Disbursing  ulerk, 
U-  S.  Department  of  Agriculture." 

Sec.  4.  The  disbursing  clerk  of  the  United  States  De-  Return  of  ez- 
partment  of  Agriculture  shall  hold  in  his  custody  each  **^  <*«p«*^- 
advance  deposit  made  under  this  regulation  until  the 
fee,  if  any,  is  assessed  and  he  is  furnished  by  the  bureau 
with  a  statement  showing  the  amount  thereof  and  against 
whom  assessed.  Any  part  of  such  advance  deposit 
which  is  not  required  for  the  payment  of  any  fee  assessed 
shall  be  returned  to  the  party  depositing  the  same. 

Regulation  7.  Licensed  Inspectors,  Licensed  Graders,  and  Licensed 

Weighers 

Section  1.  Paragraph  L  Application  for  licenses  to    Application 
inspect,  grade,  or  weigh  broomcorn  under  the  act  shall  '*^™*- 
be  made  to  the  chief  of  the  bureau  on  forms  furnished 
for  the  purpose  by  him. 

Paragraph  2.  Each  such  application  shall  be  in  Eng-  contents, 
lish,  shall  be  simed  by  the  appUcant,  shall  be  verified  by 
him  under  oath  or  affirmation  administered  by  a  duly 
authorized  officer,  and  shall  contain  or  be  accompanied 
by  (a)  satisfactory  evidence  that  he  has  passed  his 
twenty-first  birthcfay;  (6)  the  name  and  location  of  a 
warehouse  or  warehouses  licensed,  or  for  whicl^  applica- 
lion  for  license  has  been  made,  under  the  act  ia  which 
broomcom  sought  to  be  inspected,  graded,  and  weighed 
under  such  license  is  or  may  be  stored;  (c)  a  statement 
from  the  warehouseman  conducting  such  warehouse 
showing  whether  the  applicant  is  competent  and  is  ac- 
re ptabfe  to  such  warenouseman  for  the  purpose;  (d) 
satisfactory  evidence  that  he  has  had  at  least  one  year's 
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experience  in  the  kind  of  service  for  which  license  is  sought 
or  the  equivalent  of  such  experience,  and  that  he  is  com- 
petent to  perform  such  services,  except  in  the  case  of 
applicants  for  weighers'  licenses  one  month's  experience 
win  be  sufficient;  (e)  a  statement  by  the  applicant  that 
he  agrees  to  comply  with  and  abide  by  the  terms  of  the 
act  and  these  reguktions  so  far  as  the  same  may  jelate 
to  him;  and  (f)  such  other  information  as  the  chidf  of  the 
bureau  may  deem  necessary,  provided,  that  when  applica- 
tion for  license  to  inspect  or  grade  broomcom  is  filed  by  a 
{>erson  who  does  not  mtend  to  inspect  or  grade  broomcom 
or^any  particular  licensed  warehouseman  but  who  does 
*  intend  to  inspect  or  grade  broomcom  stored  or  to  be 
stored  in  a  licensed  warehouse  and  to  issue  inspection  or 
grade  certificates  therefc^,  as  provided  by  the  act  and 
these  regulations,  independent  of  the  warehouse  receipts 
i^ued  to  cover  such  broomcom,  it  shall  not  be  necessary 
to  furnish  such  statement  as  is  required  by  subdivision 
Cc)  of  this  paragraph. 
foraiSon"*'  *°'  Pardoraph  S.  Tne  appUcant  shall  at  any  time  furnish 
**™*  °°'         such  additional  information  a^  may  be  deemed  necessary 

to  a  proper  consideration  of  his  application. 
Combined  in-     Pamgraph  4'  A  single  application  niay  be  made  by 
grade/'a/anciany  pcTson  for  a  liccnsc  to  inspect,  grade,  and  weigK, 

ration^^^   ^^^"'^P^'^  ^^^PJy^  with  the  reqmrements  of  this  section. 
^Ap*pn cants. '   Sec.  2.  Each  applicant  for  license  as  an  inspector, 
shall"  submu^is^^^^^x.  ^^  Weigher,  and  each  licensed  inspector,  licensed 
examination  and  grader^  or  licensed  weigher,  whenever  requested  by  an 
furnish  in'onna- j^^^j^^j^^    ^^^^^    ^j    ^^    Department   of    Agriculture 

desi^ated  by  the  chief  of  the  bureau  for  the  purpose, 
shall  submit  to  an  examination  or  test  to  show  his  ability 
to  inspect,  grade,  or  weigh  broonacom,  as  the  case  may 

'  be,  and  each  such  appUcant  or  licensee  shall  furnish  the 

bureau  any  information  which  it  may  request,  at  any 
time,  in  regard  to  his  inspection,  grading,  or  weighing  of 
broomcom. 
LioensM  to  be     Sec.  3.  Each   licensed   ix^pector    and    each   licensed 

^^^^-  grader  shall  keep  his  license  conspicuously  posted  in  the 

office  where  all  or  most  of  the  inspecting  and  grading  is 
done,  and  each  licensed  weigher  shall  Keep  his  license 
conspicuously  posted  in  the  warehouse  office,  or  in  such 
place  as  may  be  designated  by  the  bureau. 
Licensees     to     Sec.  4.  Each  licensed  inspector,  licensed  grader,  or 

wiihl>utdisSim?.  licensed  weigher,  according  to  the  nature  of  ms  license, 

nation.  when  requested ,  shall,  without  discrimination,  as  soon  as 

practicable,  and  upon  reasonable  terms,  sample,  inspect, 

grade,  or  weigh,  and  certificate  the  condition,  grade,  or 

Requirements  weight  of  broomcom  stored  or  to  be  stored  in  a  ware- 

reiativ™to'^duu^*^^'^^  ^^^  which  he  holds  a  license,  if' such  broomcom  be 
.  ^gp^j,gj  ^^  j^jj^  under  such  conditions  as  permit  proper 

sampling,  inspection,  grading,  or  weighing.  Eacn  such 
licensee  shall  give  preftrence  to  persons  ymo  request  his 
services  as  sucn  over  persons  who  request  his  services  in 
any  other  capacity,     rfo  sample  shall  be  drawn  and  no 
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inspection,  grade,  or  weight  certificate  shall  be  issued 
under  the  act  for  Droomcom  not  stored  or  to  be  stored  in 
a  licensed  warehouse. 

Sec.  5.  Each  inspection  certificate  issued  under  the  ^ J^gwuon  >oe^ 
act  by  a  licensed  inspector  shall  be  issued  on  the  day  the 
inspection  was  made,  shall  be  in  a  form  approved  for 
the  purpose  by  the  chief  of  the  bureau,  and  snail  embody 
within  its  written  or  printed  terms  (a)  the  caption 
'^United  States  Warehouse  Act,  Broomcom  Inspection 
Certificate";  (6)  whether  it  is  an  original,  a  dupUcate,  or 
other  copy;  (c)  the  name  and  location  of  the  licensed 
wari^ouse  in  which  the  broomcom  is  or  is  to  be  stored; 
id)  the  date  of  the  certificate;  (e)  the  location  of  the 
broomcom  at  the  time  of  inspection;  (f)  the  identifica^ 
tion  number  or  mark  on  each  bale  of  Droomcom,  given 
in  accordance  with  regulation  5,  section  9;  ig)  the  condi- 
tion of  the  broomcom  for  storage  at  the  time  of  inspec- 
tion; (h)  that  the  certificate  is  issued  by  a  licensed  in- 
spector, imder  the  United  States  warehouse  act  and  regu- 
lations thereunder;  (i)  a  blank  space  designated  for  the 
purpose  in  which  may  be  stated  any  general  remarks 
on  the  condition  of  the  broomcom;  (7)  the  si^ature  of 
such  licensed  inspector,  ta  addition,  the  mspection 
certificate  may  include  any  other  matter  not  inconsistent 
with  the  act  or  these  regulations,,  provided  the  approval 
of  the  bureau  is  first  secured.  ^ 

Sec.  6.  Each  grade  certificate  issued  under  the  act  grade  oerufl- 
by  a  licensed  grader  shall  be  issued  on  the  dav  the  grading  ^  ' 
was  performed,  shall  be  in  a  form  approved  for  the  pur- 
pose oy  the  chief  of  the  bureau,  and  snail  embody  within 
Its  wntten  or  printed  terms  (a)  the  caption  ^/United 
States  Warehouse  Act,  Broomcom  Grade  Certificate"; 
ih)  whether  it  is  an  original,  a  duplicate,  or  other  copy; 
(c)  the  name  and  location  of  the  licensed,  warehouse  m 
which  the  broomcom  is  or  is  to  be  stored;  (d)  the  date  of 
the  certificate;  (e)  the  location  of  the  broomcom  at  the  , 
time  of  grading;  (f)  the  identification  number  or  mark  of 
each  ba^  of  broomcom,  given  in  accordance  with  r^ula- 
tion  5,  section  9;  (g)  the  grade  or  other  class  of  each  bale 
of  broomcom  covered  by  the  certificati^,  in  accordance 
with  regulation  8,  as  far  as  applicable,  and  the. standard 
or  description  in  accordance  with  which  the  grade  is 
made;  (h)  the  approximate  amoimt  of  broomcom  covered  ^ 

by  the  certificate;  (i)  that  the  certificate  is  issued  by  a  -'':* 

licensed  grader  imder  the  United  States  warehouse  act 
and  regulations  thereunder;  and  (j)  the  signature  of  the 
licensed  grader.  In  addition,  Uie  ^ade  certificate  may 
include  any  other  matter  not  inconsistent  with  the  act^or 
these  regulations,  provided  the  approval  of  the  bureau 
is  first  secured. 

Sec.  7.  Each  weight  certificate  issued  under  the  act    t^eight  ovtu- 
by  a  licensed  weigher  shall  be  issued  on  the  day  the^^^' 
weighing  was  p^^rmed,  shall  be  in  a  form  approved 
for  the  purpose  by  the  chief  of  the  bureau,  and  shall 
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weigher,  the  Secretary  may,  without  hearii^.  suspend  or 
cancel  the  license  issued  to  such  licensee.  Tne  secretary 
may,  after  opportunity  for  hearing,  when  possible,  has 
been  afforded  in  the  manner  prescribed  in  this  section, 
suspend  or  cancel  a  license  issued  to  a  Ucensed  inspector, 
licensed  grader,  or  licensed  weigher  when  such  licensee 
(a)  has  ceased  to  perform  services  as  such  inspector, 
^ader,  or  weigher,  or  (Jb)  has  in  any  other  manner  become 
incompetent  or  incapacitated  to  perform  the  duties  of 
such  licensee.  As  soon  as  it  shall  come  to  the  attention 
of  a  licensed  warehouseman  that  either  of  the  conditions 
mentioned  under  (a)  or  (b)  exist,  it  shall  be  the  duty  of 
such  warehouseman  to  notify  in  writing  the  chief  of  the 
bureau.  Before  the  license  of  any  inspector,  grader,  or 
weigher  is  suspended  or  revoked  pursuant  to  section  12  of 
the  act,  such  licensee  shall  be  furnished  by  the  Secretary, 
or  by  an  official  of  the  Department  of  Agriculture  desig- 
nated for  the  purpose,  a  written  statement  specifying  the 
charges  and  snail  be  allowed  a  reasonable  time  within 
whicn  he  may  answer  the  same  in  writing  and  apply  for  a 
hearing,  an  opportinity  for  which  shall  be  afforded  in 
accordance  with  regulation  10,  section  4. 

Sec.  13.  Paragraph  1.  In  case  a  license  issued  to  aup^e^revokedi 
inspector,  grader,  or  weigher  is  suspended,  revoked,  or^jj^^oeied  ii- 
canceled  by  the  Secretary,  such  license  shall  be  returned 
to  the  Secretary.  At  the  expiration  of  any  period  of  sus- 
pension of  such  license,  unless  in  the  meantime  it  be 
revoked  or  canceled,  the  dates  of  the  beginning  and  ter- 
mination of  the  suspension  shall  be  indorsed  thereon  and 
it  shall  be  returned  to  the  person  to  whom  it  was  origi- 
nally issued,  and  it  shall  be  posted  as  prescribed  in  section 
3  of  this  regulation. 

Paragraph  2,  Any  license  issued  to  an  inspector,  grader,  nato**ildth  ^*SbI 
oj  weigher   shall   automatically   terminate   as    to    any^**"""®®°^- 
licensed  warehouse  whenever  the  license  of  such  warehouse 
shall  be  revoked  or  canceled.     Thereupon  the  license  of 
such  inspector,  grader,  or  weigher  shall  oe  returned  to  the 
Secretary.     In  case  such  license  shall  apply  to  other  ware- 
houses the  Secretary  shall  issue  to  him  a  new  license, 
omitting  the  names  of  the  warehouses  covering  which    New   Uoeona, 
licenses  have  been  so  revoked  or  canceled.     Such  new '^^^^^  *""***** 
license  shall  be  posted  as  prescribed  in  section  3  of  this 
regulation. 

Seo.  14.  Upon  satisfactory  proof  of  the  loss  or  destruc-8tro>&  UoeosM?' 
tion  of  a  license  issued  to  an  inspector,  grader,  or  weigher, 
a  duplicate  thereof  may  be  issued  under  the  same  or  a 
new  number,  in  the  discretion  of  the  Secretary. 

Sec.  15.  No  person  shall  in  anj  way  represent  himself  soS^SSt^TOt 
to  be  an  inspector,  grader,  or  weigher  licensed  imder  thejjg^^  JJ«^; 
act  unless  he  holds  an  unsuspended,  unrevoked,  and  un-oensed. 
canceled  license  issued  under  the  act  to  perform  such 
duties. 
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Regulation  8.  Broom  Com  Clasaification 

Variety,  grade,     SECTION  1.  Whenever  the  variety,  grade,  or  condition 

and  condition  to     - ,  .  •      j  x    -l  'a    i    j  c       x-u 

be  seated  in  «ac-  01  broom  com  IS  reqiured  to  be  or  is  stated  for  the  purposes 

tSsreSiatiJ!?.*^ of  the  act  and  these  regulations,  it  shall  be  stated  in  ao 

cordance  with  this  regmation. 
standards  to  be     Seg  .  2 .  Until  such  tune  as  ofiELcial  broom-corn  standards 

°**^*  of  the  United  States  are  in  effect,  the  variety,  grade,  and 

condition  of  broom  com  shall  be  stated  as  far  as  applicable, 
(a)  in  accordance  with  tentative  standards  of  the  United 
States,  if  any^  (6)  in  accordance  with  tUe  State  standards, 
if  any,  estabhshed  in  the  State  in  which  the  warehouse  is 
located;  (c)  in  the  absence  of  anj  State  standards,  in  ac- 
cordance with  the  standards,  if  any,  adopted  by  any 
broom-corn  oi^anization  or  by  the  broom  or  broom-corn 
trade  senerally  in  the  locality  in  which  the  warehouse  is 
locatea,  subject  to  the  disapproval  of  the  chief  of  tJie 
bureau;  or  ^  in  the  absence  of  any  of  the  aforesaid 
standards,  in  accordance  with  any  standards  approved  for 
the  purpose  by  the  chief  of  the  bureau. 
statement    of     Sec.  3.  Whenever  the  variety,  grade,  or  condition  of 

and  oonditi^^'  broomcom  is  stat^  for  the  purposes  of  the  act  and  these 
regulations,  die  terms  used  shall  be  correctly  applied  and 
shaU  be  so  selected  as  not  to  convey  a  false  impression  of 
the  broomcom.  ta  determining  the  variety,  ^ade,  or 
condition  of  a  bale  of  broomcom,  the  bale  as  a  wnole  shall 
be  considered  rather  than  parts  of  it  which  do  not 
materially  affect  the  value  of  the  entire  bale. 
statement    of     Sec.  4.  Whenever  the  grade  of  broomcom  is  stated  for 

*^™*^®*  the  purposes  of  the 'act  and  these  regulations,  it  shall  be 

based  upon  a  careful  and  thorough  examination  of  the 
bale  of  n)roomcom  or  a  representative  sample  thereof. 
In  case  the  broomcom  in  one  part  of  a  bale  or  sample  is 
inferior  to  that  in  other  parts  of  the  bale  or  sample,  the 
grade  assigned  to  the  broomcom  shall  be  an  average 
considering  the  proportion  that  each  part  bears  to  the 
whole,  ana  in  case  of  a  question  as  to  which  of  two  or 
-r  more  grades  should  be  assigned  to  the  broomcom,  the 

lowest  grade  in  question  shall  be  assigned. 
Statement    of     Sec.  5.  Whenever  the  condition  of  Droomcom  is  stated 

con  t  on.  £^^  ^j^^  purposes  of  the  act  and  these  regulations,  it  shall 
be  based  upon  a  careful  and  thorough  examination  of  th& 
bale  of  broomcom. 

Regulation  9.  Arbitrations 

Broomcom  ar-  SECTION  1.  Parofrafh  1.  lu  casc  a  qucstiou  arises  as 
bitrations.  ^  whether  the  variety,  grade,  or  condition  of  the  broom- 
com was*  correctly  stated  in  a  receipt,  inspection  certifi- 
cate, grade  certificate,  or  weight  certificate  issued  under 
the  act  and  these  relations,  or  as  to  whether  a  sample 
was  properly  drawn  by  a  licensed  inspector  in  accordance 
with  these  regulations,  the  licensed  warehouseman  con- 
cerned or  any  person  financially  interested  in  the  broom- 
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com  involTed  may,  after  reasonable  notice  to  the  other 
interested  party,  submit  the  question  to  an  arbitration 
committee  for  determination  in  accordance  with  this  ** 
section. 

Paragraph  2,  Such  arbitration  committee  shall  be  com-  Arbitration 
posed  of  tnree*  or  more  disinterested  persons  who  are  com-  con^™*"*- 
petent  to  pass  upon  the  questions  involved.  If  there  be 
a  local  trade  organization  such  as  a  board  of  trade,  cham- 
ber of  commerce,  exchange,  or  inspection  department 
which  provides  such  a  committee  under  a  rule  or  practice 
acceptable  to  the  chief  of  the  bureau  for  the  piu7>ose,  such 
committee  may  determine  the  question.  In  the  absence 
of  such  a  committee,  or  if  for  any  good  reason  not  incon- 
sistent with  the  act  and  these  regulations  such  com- 
mittee is  not  acceptable  to  either  of  the  parties  inter- 
ested,  the  complamant  and  the  other  party  shidl  each 
name  a  member  and  the  two  members  so  named  shalT 
select  a  third  member,  who  shall  constitute  the  arbitra- 
tion committee.  Each  member  of  any  such  committee 
shall  at  all  times  be  subject  for  good  cause  to  the  disap- 
proval of  the  otfiei  of  the  bureau,  and  in  case  any  member 
IS  so  disapproved  he  shall  not  thereafter  act  on  an  arbitra- 
tion committee  under  this  section  unless  such  disapproval 
be  withdrawn. 

ParagravhS.  It  shall  be  the  duty  of  such  parties  to  Arbitration 
acquaint  tne  arbitration  committee  with  the  exact  nature  ^Sedin^  ^^ 
of  the  question  to  be  determined  and  all  the  necessary 
facts  ana  to  permit  the  committee  to  examine  the  receipt, 
certificate,  sample,  or  broomcom  involved  or  any  papers 
or  records  needed  for  the  determination  of  the  question. 
The  committee  shall  make  a  written  finding  settmg  forth 
the  question  involved,  the  necessary  facts,  and  its  deter- 
mination. Such  findings,.or  a  true  copy  thereof,  shall  be 
filed  as  a  part  of  the  records  of  the  licensed  warehouseman 
involved.  It  may  dismiss  the  matter  without  deter- 
mination upon  the  request  of  the  complainant,  or  for 
noncompliance  by  the  complainant  with  the  law  or  these 
regulations,  or  because  it  is  .without  sufiScient  evidence 
to  determine  the  question,  in  which  case  the  decision  shall 
be  deemed  to  be  against  the  complainant.  Except  as 
otherwise  provided  by  law,  its  decision  shall  be -final  for 
the  purposes  of  the  act  and  these  regulations,  unless  the 
chiel  of  the  bureau  shall  direct  a  review  ^of  the  question. 
Anv  necessary  and  reasonable  expense  pf  such  arbitration 
shall  be  borne  by  the  losing  party,  uuLbss  the  committee 
shall  decide^that  such  expense  shall  be  prorated  between 
the  parties. 

Paraaraph4'  If  the  decision  of  the  arbitration  com-    New  receipts  or 
mittee  be  thit  the  variety,  grade,  or  condition  was  not  StUSr^  *^iiew 
correctly  stated,  the  receipt  or  certificate  involved  shall  «mpi«d»wn, 
he  returned  to  and  canceled  by  the  licensee  who  issued 
it  and  he  shall  substitute  thereior  one  conforming  to  the 
decision  of  the  committee.    If  the  decision  of  tHe  com- 
mittee b^Jiiat  a  sample  was  not  properly  d^awn  in  accord- 


Dopartment  of  Agrkultiire.  The  chief  of  ■ 
be  returned  to  the  person  entitled  thereti' 
excess  of  the  amount  due  the  United  Stm 

the  Ti-e^sury  as  miscellaneous  receipts  ii|i 
the  United  btates. 

Regulation  8.  Miicell,, 


Section  1.  PvhUeations. — Publicati 
regulations  shall  be  made  in  Service  an 
of  the  Bureau  of  Agricultural  Econom 
the  chief  of  the  buwau  may  from  t 
purpose. 

Section  2.  Receipt  of  papers  to  I 
or  anv  other  oflitial  of  the  departnh 
for  filing  shall  note  thereon,  or  on  ;l 
place  and  date  of  its  receipt. 

Section  3.  Flay  must  be  acces"/^- 
hay  for  which  inspection,  reinsp. 
quested  to  be  made  accessible  for  ■ 
to  disclose  its  quality  and  cond 
limited  number  of  bales  if  the 
necessary. 

Section  4.  Time  of  hispeel.' 
tions,  and  api)eal  inspections  > 
and  as  far  as  practicable  in  t' 
ceived,  except  that  appeal  ins 
si>octions  and  rein  spec  tions. 

Sections.  Avthority  of  <!■ 
applying  for  inspection  on  \- 
discretion  of  the  hay  inspcr 

Section  6.  Certifirafe  .-■ 
hatj. — ^^Vllen  an   insj>ectii> 
under  these  regidations  1 
spection  certificate,  suvli 
represent  the  grade  of  ll 
the  original  and  all  co) 
livered  to  tlie  person  w 
appeal  inspection  is  fl' 
cate  or  appeal  inspect 
the  issuance  of  such  i 
tiHcute  and  canc«lhr 
necessary  to  prevenr 

Section  7,  Mish 
ceptive  or  fraudtil 
for  inspection  or 
debarring  the  pi" 
the  act,  and  in  c 
3ft.  190fi.  m*v   o 
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s'. — Rules    and   regulations    Reguiatiooa 
.secretary. 
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.  States  Department  of  Agricul- 

'  house. — ^Unless  otherwise  dearly   waiahou*. 

\t,  any  suitable  building,  structure, 

K'losure  in  which  beans  are  or  may 

rstate   or  foreign   conmierce,   or,   if 

place  imder  the  exclusive  jurisdiction 

<  OS,  in  which  beans  are  or  may  be  stored 

license  has  been  issued  under  the  act. 

Warehauseman. — ^Unless  otherwise  clear- 

y  the  context,  any  person  lawfully  engi^ed 

^s  of  storing  beans  and  holding  a  warenouse 

ph  10.    License. — ^A  Ucense  issued  under  the   l*«°» 
<•  Secretary. 
ntph    11.    Luenaed    warehouseman's    6^.— A^^^,,^ 
quired  to  be  given  under  the  act  by  a  licensed 
)iiseman. 
niffrafh  12.    Licensed  inspector. — ^A  person  licensed  gj^J°"<*  '»• 
T  the  act  by  the  Secretary  to  inspect,  to  sample,  to 
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•  of  beans. 

Paragraph  IS.    Receipt. — A  warehouse  receipt.  Receipt. 

Paragraph  14>    Dockage. — See  '*Pick."  Docksf*. 
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UNITED  STATES  WAREHOUSE.  ACT 

[Aa  amended  July  25, 1919,  and  February  38, 1923] 
Title  declared.       That  this  Act  shaU  be  known  by  the  short  title  of  ''  United 

St&tfiS  VTAPBhoilSA  Act  " 

T  •  r  m  8  con-     Sbc.  2.  That  the  term  "warehouse"  as  used  in  this  Act  shall  be 
"wSehoose       deemed  to  mean  every  building,  structure,  or  other  protected  in- 

closure  in  which  any  agricultural  product  is  or  may  be  stored  for 
interstate  or  foreign  commerce,  or,  if  located  within  any  place 
under  the  exclusive  jurisdiction  of  the  United  States,  in  which 

Person.  any  agricultural  proauct  is  or  may  be  stored.     As  used  in  this 

Act,  "person"  includes  a  corporation  or  partnership  or  two  or 

Wapehouaeman.  more  persons  having  a  joint  or  common  interest;  "warehouseman " 
means  a  person  lawfullv  engaged  in  the  business  of  storing  agri- 

Reoeipt.  cultural  products;  and  "receipt"  means  a  warehouse  receipt. 

^^investigauon,     g^^,   3    rj.^^^  ^^^  Secretary  of  Agriculture  is  authoriaed  to  in- 

hoiiaes.  vestigate  the  storage,  warehousing,  classifying  according  to  grade 

and  otherwise,  weighing,  and  certification  of  agricultural  prod- 
ucts; upon  application  to  him  by  any  person  applying  for  license 
to  conduct  a  warehouse  under  this  Act,  to  inspect  such  warehouse 
or 'cause  it  to  be  inspected;  at  any  time,  with  or  without  applica- 
tion to  him,  to  inspect  or  cause  to  be  inspected  aJl  warehouses 
licensed  under  this  Act;  to  determine  whether  warehouses  for 
which  licenses  are  applied  for  or  have  been  issued  under  this  Act 
-ficAH  '^"^  suitable  for  the  proper  storage  of  any  agricultural  product  or 
ciassincauon.  products;  to  classify  warehouses  licensed  or  applying  for  a  license 
in  accordance  with  their  ownership,  location,  surroundings,  capac- 
ity, conditions,  and  other  qualities,  and  as  to  the  kinds  of  licenses 
D  ti    nf         issued,  or  that  may  be  issued  for  them  pursuant  to  thia  Act;  and 

hooM^^.  ^^^  ^  prescribe,  within  the  limitations  of  this  Act,  the  duties  of  the 
warehousemen  conducting  warehouses  licensed  under  this  Act 
with  respect  to  their  care  of  and  responsibility  for  agricultural 
-  .  products  stored  therein. 

wiib^^  Sec.  4.  That  the  Secretary  of  Agriculture  is  authoriaed,  upon 
application  to  him,  to  issue  to  any  warehouseman  a  license  for 
the  conduct  of  a  warehouse  or  warehouses  in  accordance  with 
this  Act  and  such  rules  and  regulations  as  may  be  made  here- 
under: Provided,  That  each  such  warehouse  be  found  suitable  for 
the  proper  storage  of  the  particular  agricultural  product  or  prod- 
Conditiona    of  ucts  for  which  a  license  is  applied  for,  and  that  such  warehouse- 

^^^^'  man  agree,  as  a  condition  to  the  granting  of  the  license,  to  comply 

with  and  abide  by  all  the  terms  01  this  Act  and  the  rules  and  regu- 
ations  prescribed  hereunder. 

exte^on"*  0?°  S'     ^^^'  ^'  '^^**  ^^^  license  issued  under  Sections  4  and  9  of  this 

cense.  Act  shall  terminate  as  therein  provided,  or  in  accordance  with  the 

terms  of  this  Act  and  the  regulations  thereunder^  and  may  from 
time  to  time  be  modified  or  extended  by  a  written  instrument. 
Bond  to  bja     Sec.  6.  That  each  warehouseman  applying  for  a  license  to 

^^'  conduct  a  warehouse   in  accordance  with  th^  Act  shall,  as  a 

condition  to  the  granting  thereof,  execute  and  file  with  the  Sec- 
retary of  Agriculture  a  good  and  sufficient  bond  to  the  United 
States  to  secure  the  faithful  preformance  of  his  obligiitions  as  a 
Conditions.  warehouseman  under  the  laws  of  the  State,  District,  or  Territory 
in  which  he  is  conducting  such  warehouse,  as  well  as  under  the 
terms  of  this  Act  and  the  rules  and  regulations  prescribed  here- 
under, and  of  such  additional  obligations  as  a  warehouseman 
as  may  be  assumed  by  him  under  contracts  with  the  respective 
depositors  of  agricultural  products  in  such  warehouse.  Said 
Sureties,  terms,  bond  shall  be  in  such  form  and  amount,  shall  have  suph  surety 

•tc-  or  sureties,  subject  to  service  of  process  in  suits  on  the   bond 

within  the  State,  District,  or  Territory  in  which  the  warehouse 
is  located,  and  shall  contain  such  terms  and  conditions  as  the 
Secretary  of  Agriculture  may  pre8cril>e  to  carry  out  the  purposes 
of  this  Act,  and  may,  in  the  discretion  of  the  Secretary  of  Agri- 
A dditi on ai culture,  includo  the  re<|uirements  of  fire  insurance.     Whenever 

^^aiwonai^^  Secretary  of  Agriculture  shall  determine  that  a  bond  ap- 


than  30  days  before  the  date  *"«•  ^^  •"n* 
^  then  in  effect. 

nt  of  his  license  or  of  ^iJ^f'S^JfJiSJ' 

.  ,        ^  ^  .     ^  1      8lon  sDall  M  post- 

under  the  act,  the  ed. 

roafter,  except 

^D  it  posted 

;s  place  in 

>ucn  ware- 

vtary,   when-  JSlfo^^'iSS: 

I    a  warehouse-  cation    of   ware- 

ncr.     Upon  writ- ****™^""°^- 

■  t  of  reasons  there- 

.iie  Secretary  may,  • 

I  lie  license  issued  to 

irv  may,  after  oppor- 

>.  has  been  afforded  in 

section,  cancel  a  license 

ri  such  warehouseman  is 

'  has  parted  in  whole  or  in 

no  licensed  warehouse,  (c)  is 

r  has  been  dissolved,  (d)  has 

.  ensed  warehouse,  or  (e)  has  in 

•ine  nonexistent  or  incompetent 

nduct  the  business  of  the  ware- 

.y  of  the  conditions  mentioned  in 

{e)   of  this  section  shall  come  into 

>o  the  duty  of  the  warehouseman  to 

y  the  chief  of  the  bureau  of  the  existing 

re  a  license  is  revoked,  or  canceled  for 

1 ,  or  faUure  to  comply  with,  any  provision 

>i  these  regulations  or  upon  the  ground  that 

"  or  exorbitant  charges  nave  been  made  for 

ridered,  the  warehouseman  involved  shall  be 

by   the   Secretary,   or  his   representative,   a 

statement  specifying  the  chaiges  and  shall  be 

I  a  reasonable  time  within  which  he  may  answer 

me  in  writing  and  apply  for  a  hearing,  an  opportunity 

riich  fehall  be  afforded  m  accordance  with  r^ulation 

-action  4. 

•>EC.  7.  When   a   license   issued   to   a  warehouseman  „«?5l*l^.?L^^*' 

:-mmates  or  is  suspended,  revoked,  or  canceled  by  the  revoked,  or  can- 

i^reiary,  it  shall  be  returned  to  the  Secretary.     At  the  ^naeT"****""* 

•  xpiratioQ  of  any  period  of  suspension  of  such  Ucense, 

unless  it  be  in  the  meantime  revoked  or  canceled,  the 

dates  of  the  beginning  and  termination  of  the  suspension 

shall  be  indorsed  thereon,  it  shall  be  returned  to  the 

licensed  warehouseman  to  whom  it  was  originally  issued, 

and  it  shall  be  posted  as  prescribed  in  section  5  of  this 

regulation. 

bEc.  8.  Upon  satisfactory  proof  of  the  loss  or  destruc-g^J^^»^  ^ware- 
tion  of  a  license  issued  to  a  warehouseman,  a  duplicate  boose  license. 
thereof  may  be  issued  under  the  same  or  a  new  number 
at  the  discretion  of  the  Secretary. 
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P}jj«^'"'">**<w'  Sbc.  13.  That  every  warehouseman  oonducting  a  warehouse 
hffnffSMifotSlil licensed  under  this  Act  shall  receive  for  storage  therein,  so  far 
dan.  as  its  capacity  permits,  any  agricultural  product  of  the  kind 

customarily  stored  therein  by  him  which  niay  be  tendered  to 
him  in  a  suitable  condition  for  warehousing,  in  the  usual  man- 
ner in  the  ordinary  and  usual  course  of  business,  without  making 
any  discrimination  between  persons  desiring  to  avail  themselves 
^ ^  of  warehouse  facilities. 

te5*lo"u8niffl"^f     ®®^'  ^^*  '^^^^  *"y  person  who  deposits  agricultural  products 
^.  °  for  storage  in  a  warehouse  licensed  under  this  Act  shall  be  deemed 

to  have  deposited  the  same  subject  to  the  terms  of  ^.his  Act  and 
the  rules  and  regulations  prescribed  hereunder. 
^WJcttcmMd     Sec.  16.  That  any  fungible  agricultural  product  stored  for  inter- 
Beproduc^"*^  8***®  or  foreign  commerce,  or  in  any  place  under  the  exchiRive 

jurisdiction  of  the  United  States,  in  a  warehouse  licensed  under 
this  Act  shall  be  inspected  and  graded  by  a  person  duly  licensed 
to  grade  the  same  uuder  this  Act. 
Bmntion    of     Sec.  16.  That  every  warehouseman   conducting  a  warehouse 
^'vo'^ta.  licensed  under  this  Act  shall  keep  the  agricultural  products  therein 

of  one  depositor  so  far  separate  from  agricultural  products  of 
other  depositors,  and  from  other  agricultural  products  of  the 
same  depositor  for  which  a  separate  receipt  has  been  issued,  as  to 
permit  at  all  times  the  identification  ana  redelivery  of  the  agri- 
cultural products  deposited;  but  if  authorized  by  agreement  or  by 
custom,  a  warehouseman  may  mingle  fungible  agricultural  prod- 
Mi  nglinc  ofucts  with  other  agricultural  products  of  the  same  kind  and  grade, 
tapgible  pfSancis  and  shaU  be  severally  liable  to  each  depositor  for  the  care  and 
P"™*'^-  redelivery  of  his  share  of  such  mass,  to  the  same  extent  and  under 

g^^y^H^  ^  the  same  circumstances  as  if  the  agricu  1  tural  products  had  been  kept 
gnSr^^        separate,  but  he  shall  at  no  time  while  they  are  in  his  custody 

mix  fungible  agricultural  products  of  different  grades. 
Issue  of  re-     Sbc.  17.  That  for  all  agricultural  products  stored  for  interstate 
oeiiits  for  prod-  or  foreign  commerce,  or  in  any  place  under  the  exclusive  juris- 
52^'®*°*'*^ diction  of  the  United  States,  in  a  warehouse  licensed  under  this 

Act  original  receipts  shall  be  issued  by  the  warehouseman  con- 
ducting the  same,  but  no  receipts  shall  be  issued  except  for  agri- 
cultural products  actually  stored  in  the  warehouse  at  the  time 
of  the  issuance  thereof. 
Contents  of  re-  Sec.  18.  That  every  receipt  issued  for  agricultural  products 
^P**  stored  in  a  warehouse  licensed  under  this  Act  shall  embody  within 

its  written  or  printed  terms  (a)  the  location  of  the  warehouse  in 
which  the  agricultural  products  are  stored;  (b)  the  date  of  issue 
of  the  receipt;  (c)  the  consecutive  number  of  the  receipt;  (d)  a 
statement  whether  the  agricultural  products  received  will  be  deliv- 
ered to  the  bearer,  to  a  specified  person,  or  to  a  specified  person  or 
his  order;  (e)  the  rate  of  storage  charges;  (f)  a  description  of  the 
agricultural  products  received,  showing  the  quantity  thereof,  or,  in 
case  of  agricultural  products  customarily  put  up  in  bales  or  pack- 
ages, a  description  of  such  bales  or  packajges  by  marks,  numbers, 
or  other  means  of  identification  and  the  weight  of  such  bales  or 
packages;  (g)  the  grade  or  other  class  of  the  agricultural  products 
received  and  the  standard  or  description  in  accordance  with  which 
such  classification  has  been  made:  Provided,  That  such  grade  or 
other  class  shall  be  stated  according  to  the  official  standard  of  the 
United  States  applicable  to  such  agricultural  products  as  the  same 
may  be  fixed  and  promulgated  uncler  authority  of  law:  Provided 
further.  That  until  such  official  standards  of  the  United  States  for 
any  agricultural  product  or  products  have  been  fixed  and  promul- 
gated, the  grade  or  other  class  thereof  may  be  stated  in  accordance 
with  any  recognized  standard  or  in  accordance  with  such  rules  and 
regulations  not  inconsistent  herewith  as  may  be  prescribed  by  the 
Secretary  of  Agriculture:  (h)  a  stfttcmont  that  the  receipt  is  issued 
subject  to  the  United  States  warchoufie  Act  and  the  rules  and 
regulations  prescribed  thereunder;  (i)  if  the  receipt  be  issued  for 
agricultural  products  of  which  the  warehouseman  is  owner,  either 
solely  or  jointly  or  in  common  with  others,  the  fact  of  such  owner- 
ship; (j)  a  statement  of  the  amount  of  advances  made  and  of 


I  ding,  axtending  or  continuing  in  force  and  effect 
>bligations  of  a  valid  bond  previously  filed  by  Uie 
houseman  and  otherwise  complying  with  the  act 
these  r^ulations  may  be  filed  in  lieu  of  a  new  bond. 

:c .  4 .   "Wnenever  a  license  has  been  issued  for  a  period   ^*^d'*to^oon^ 
er  than  one  year,  such  license  shall  not  be  effective unue  uoense  be- 
»nd  one  year  from  its  effective  date  unless  the  ware- *^^^  ®°*  ^*^' 
^eman  shall  have  filed  a  new  bond  in  the  required 
unt  i^th,  and  such  bond  shall  have  been  approved 
t  he  Secretary  prior  to  the  date  on  which  that  license 
hi    have   expired  had  it   been  issued   for  but   one 
r,  subject  to  the  provisions  of  section  3  of  this  regula- 

i. 

KC.  5.   No  bond,  amendment  or  continuation  thereof  ^-^fp*^®^**  •' 

II  be  deemed  accepted  for  the  purposes  of  the  act  and 
so  regulations  until  it  has  been  approved  by  the 
retarv. 

Regulation  4.  Warehouse  Receipts 

■^KCTiON  1.  Pararaph  L  Every  receipt,  whether  nego- „J'?»[f ;^ ilj";* 
hle  or  nonnegotiable,  issued  for  beans  stored  m  anegotiabie  r«- 
rehouse  shall,  in  addition  to  complying  with  the  re-^'*'* 
irements  of  section  18  of  the  act,  embody  within  its 
itten  or  printed  terms  the  following:  (a)  the  name  of 
o  licensea  warehouseman  and  the  designation,  if  any, 
the  warehouse,  (()  the  license  number  of  the  ware- 
»iise,  (r)  a  statement  whether  the  warehouseman  is  in- 
»rporated  or  unincorporated,  and  if  incorporated,  under 
liat  laws,  {d)  the  tag  number  given  to  each  lot  of  beans 
{  accordance  with  regulation  6,  section  10,  (e)  a  state- 
lent  conspicuously  placed,  whether  or  not  the  beans  are 
loured,  and,  if  insured,  to  what  extent,  by  the  ware- 
ouseman  against  loss  by  fire,  lightning  or  tornado,  (f) 
blank  space  designated  for  the  purpose  in  which  the 
ondition  of  the  beans  shall  be  stated,  (g)  a  blank  space 
losignated  for  the  purpose  in  which  the  variety  of  the 
)eans  shall  be  statea,  (h)  in  the  case  of  beans  the  identity 
if  which  is  to  be  preserved,  the  identification  or  location, 
n  accordance  with  regulation  5,  section  10,  (i)  the  net 
Qvei^ht,  including  dockage  or  pick,  if  any,  (?)  the  words 
•Negotiable,"  '*Not  negotiable,"  or  ''Nonnegotiable," 
according  to  the  nature  of  the  receipt,  dearlv  and  con- 
vpicuously  printed  or  stamped  thereon,  and  (k)  a  state- 
ment indicating  the  amount  of  shrinkage  and/or  pickage 
agreed  upon  between  the  depositor  and  the  warehouse- 
man, in  we  case  of  nonidentity  preserved  beans. 

Paragraph  £,  Every  receipt,  whether  negotiable  or  J^torage  paiiod. 
nonnegotiable,  issued  for  beans  stored  in  a  warehouse 
shalt  specify  a  period,  not  exceeding  one  year,  for  which 
the  beans  are  accepted  for  storage  under  the  act  and 
these  regulations,  but,  upon  demand  and  surrender  of 
the  old  receipt  bv  the  lawful  holder  thereof  at  or  before 
the  expiration  ot  the  specified  period,  the  warehouse- 
man, upon  such  lawful  terms  and  conditions  as  may  be 


panted  by  him  at  such  time  to  other  depositors  of  beaD> 
Eitension  of  re- in  ^q  warchouse,  shall  issue  a  new  receipt  for  a  further 
specified  period  not  exceeding  one  year,  or,  if  he  continues 
to  act  as  a  public  warehouseman  but  not  as  a  licensed 
warehouseman,  shall  issue  a  new  nonUcensed  receipt. 
provided  it  is  actually  determined  by  the  Ucensed  inspec- 
tor that  there  has  been  no  deterioration  in  the  quality  of 
the  beans. 
ta^uJ^ofSSei^*"'  Par<ioraph  S.  The  grade  stated  in  a  receipt  issued  for 
beans  tne  identity  of  which  is  not  to  be  preserved,  stored 
in  a  warehouse,  shall  be  stated  as  determined  by  the 
licensed  grader  who  last  graded  the  beans  before  the 
issuance  of  such  receipt,  and  such  receipt  shall  embody 
within  its  written  or  printed  terms  the  following:  (a) 
that  the  beans  covered  by  the  receipt  were  inspected  by  a 
Ucensed  inspector,  and  (6)  a  form  of  indorsement  which 
may  be  used  by  the  depositor,  or  his  authorized  agent,  for 
showing  the  ownership  of,  and  liens,  mortgages  or  other 
encumbrances  on  the  beans  covered  by  the  receipt. 
ciiM^beanT***'     ParcLgraph  4-  Whenever  the  grade  or  other  class  of 

beans  is  stated  in  a  receipt  issued  for  beans  stored  in  a 
warehouse,  such  grade  or  other  class  shall  be  stat^  in 
the  receipt  in  accordance  with  regulation  8. 
omTttSd  *reoe?pt     Paragraph  5,  If  a  warehouseman  issues  a  receipt  omit- 
most  be  so  mark-  ting  the  statement  of  grade  on  request  of  the  depositor  a> 
^  permitted  by  section  18  of  the  act,  such  receipt  shsM  have 

clearly  and  conspicuously  stamped  or  written  on  the  face 

thereof  the  words  *'  Not  graded  on  request  of  depositor. '" 

reSptitoKflUed     Paragraphs.  If  a  warenouseman  issues  a  receipt  under 

in  the  act  omitting  any  information  not  required  to  be  stated 

for  which  a  blank  space  is  provided  in  the  form  of  the 

receipt,  a  line  shall  be  drawn  through  such  space  to  show 

that  such  omission  has  been  made  by  the  warehouseman. 

ceSt?"  ^  ^      ^^^-  ^-  Copies  of  all  receipts  shall  be  made,  and  all 

such  copies,  except  those  issued  in  heu  of  the  original  in 
case  of  lost  or  destroyed  receipts,  shall,  if  there  be  no 
statute  of  the  United  States  or  law  of  a  State  providing 
otherwise,  have  clearly  and  conspicuously  printed  or 
stamped  thereon  the  words  **  Copy — Not  Negotiable". 
•troyed  receipts®      ^^^'  ^'  Paragraph  L  In  the  case  of  a  lost  or  destroyed 

receipt,  if  there  be  no  statute  of  the  United  States  or  law 
of  a  State  applicable  thereto,  a  new  receipt  upon  the 
same  terms,  subject  to  the  same  conditions;  and  bearing 
on  its  face  the  number  and  the  date  of  the  receipt  in  lieu 
of  which  it  is  issued  and  a  plain  and  conspicuous  state- 
ment that  it  is  a  duphcate  issued  in  lieu  of  a  lost  or  de- 
stroyed receipt,  may  be  issued  upon  compliance  which 
the  conditions  set  out  in  paragraph  2  of  tins  section. 
Affldnvitofioss     Paragraph  2,  Before  issuing  such  dupUcate  receipt  the 

or   rlestructiOD  of  i  '^  i     11  •        ^r       i  'J-  xi 

reoeipta  Warehouseman  shall  require  the  depositor  or  other  person 

applying  therefor  to  make  and  file  with  the  warenouse- 
man (a)  an  affidavit  showing  that  he  is  lawfully  entitled  to 
the  possession  of  the  original  receipt,  that  he  has  not 
negotiated  or  assigned  it,  how  the  original  receipt  was 
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under  the  provisiona  of  this  Act,  shi^l  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  fined  not  more  than  $600  or 
imprisoned  for  not  more  than  six  months,  or  both,  in  the  discretion 
of  the  ootirt. 

Sec.  21.  That  there  is  hereby  appropriated,  out  of  any  money  in  Appropriations 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $50,000,  avail-  ■""  ®*i*°-'*8. 
able  untU  expended,  for  the  expenses  of  carrying  into  effect  the 
provisions  of  this  Act,  including  the  payment  of  such  rent  and  the 
employment  of  such  persons  and  means  as  the  Secretary  of  Aeri- 
culiure  may  deem  necessarv  in  the  city  of  Washington  and  else- 
where, and  he  is  authorizea,  in  his  discretion,  to  employ  qualified 
persons  not  regularly  in  the  service  of  the  United  States  for  tem- 
porary assistance  in  carrying  out  the  purposes  of  this  Act,  and 
out  of  the  moneys  appropriated  by  this  Act  to  pay  the  salaries  and 
expenses  thereof. 

Sec.  32.  That  if  any  clause,  sentence,  paragraph,  or  part  of  this    invalidity     of 
Act  shall,  for  any  reason,  be  adjudged  by  any  court  of  conopetent  J^J^jP^^^J^JJ 
jurisdiction  to  be  invalid,  such  judgment  shall  not  affect,  impair,  of  act. 
or  invalidate  the  remainder  thereof,  but  shall  be  confined  in  its 
operation   to  the  clause,  sentence,   paragraph,  or  part  thereof 
directly  involved  in  the  controversy  in  which  such  judgment  shall 
b&ve  been  rendered. 

Sec.  33.  That  the  right  to  amend,  alter,  or  repeal  this  Act  is    Amendments, 
hereby  expressly  reserved. 
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•^.5.  Each  warehouseman  shall  at  all  timeR  exercise,, ^**;j.^f**2?'** 
I'are  in  regard  to  beans  m  his  ciistody  as  a  reasonably  house 
il  owner  would  exercise  under  the  same  circum- 
es  and  conditions. 

^.6.  If  at  any  time  a  warehouseman  shall  handle  ,j^5Jp*^  ^^^J^ 
<  other  than  for  storage,  or  shall  handle  or  store  other  commodi- 
other  conmaodity,  he  shall  so  protect  the  same  and  ''*" 
rwise  exercise  such  care  with  respect  to  them  as  not 
ndanger  the  beans  in  his  custody  as  a  warehouseman 
rnpair  hiis  abihty  to  meet  his  obligations  and  perform 
duties  under  the  act  and  these  regulations.    If  the 
ehouseman  shall  store  commodities  other  than  those 
which  he  is  licensed,  a  nonlicensed  receipt  shall  be 
ed,  which  shall  contain  in  its  terms  a  provision  that 
i  conunodities  axe  accepted  for  storage  only  until 
a  time  as  the  space  which  they  may  occupy  may  be 
ded  for  products  for  the  storage  of  which  the  ware- 
iseman  is  lionised.    Under  no  circumstances  shall 
.    commodities  for  the  storage  of  which  the  ware- 
iseman  is  not  licensed  be  stored  if  the  storage  of  such 
omodities    might    adversely    affect    the    commercial 
iUe,  or  the  insurance  on  beans  covered  by  Ucensed 
eipts, 

Sbc.  7,  Each  warehouseman  shaU  provide  a  metal  fire^  kJjrtSsafepLoM^ 
>o{  safe,  a  fireproof  vault,  or  a  fireproof  compartment 
which  he  shall  keep,  when  not  in  actual  use,  all  ree- 
ds, books  and  papers  pertaining  to  the  warehouse,  in- 
idmg  his  current  receipt  book,  copies  of  receij^ts  issuedi 
id  canceled  receipts,  except  that  with  the  written  con- 
at  of  the  chief  of  the  J>ureau,  or  his  representative,  upon 
showing  by  such  warehouseman  that  it  is  not  practi^ 
ible  to  provide  such  fireproof  safe,  vault,  or  compartment, 
e  may  keep  such  records,  books  and  papers  in  some 
ther  place  of  safety,  approved  by  the  chief  of  the  bureau 
r  his  representative.    All  canceled  receipts  shall  be  ar- 
anged  bv  the  warehouseman  in  numerical  order  as  soon 
IS  possible  after  their  cancellation  and  shall  be  preserved 
n  numerical  order  thereafter. 

Sec.  8.  A  warehouseman  shall  not  make  any  unreason-  ctorjes*  *****'• 
able  or  exorbitant  charge  for  services  rendered.  Before  a 
license  to  conduct  a  warehouse  is  panted  under  the  act,  the 
warehouseman  shall  file  with  the  bureau  a  copy  of  his 
rules  and  a  schedule  of  charges  to  be  made  by  him  if 
licensed.  Before  making  any  change  in  such  rules  or 
schedule  of  charges  he  shall  file  with  the  bureau  a  state- 
ment in  writing  showing  the  proposed  change  and  the 
reasons  therefor.  Each  warehouseman  shall  keep  ex- 
posed conspicuously  in  the  place  prescribed  by  regula- 
tion 2,  section  5,  and  at  sucn  other  places,  accessible  to 
to  the  public^  as  the  chief  of  the  bureau  or  his  representa- 
tive may  from  time  to  time  designate,  a  copy  ol  his  cur- 
rent rules  and  schedule  of  charges. 

Sec.  9.  Paragraph  1.  Each  warehouse  shall   be  kept  Business  hoa^ 
open  for  the  purpose  of  receiving  beans  for  storage  and 
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the  chief  of  the  bureau,  or  his  authorised  representative, 
which  shall  show  for  each  bag  or  lot  of  beans  the  name 
of  the  depositor,  the  weight  of  the  beans,  the  number  of 
f>ags  in  each  lot,  the  grade  when  grade  is  required  to  be,  or 
IS,  ascertained;  the  K)cation  in  the  warehouse,  the  dates 
received  for  and  delivered  out  of  storage,  the  receipts 
issued  and  canceled,  a  separate  record  for  each  depositor, 
Aod  such  accounts  shall  include  a  detailed  record  of  all 
iuoneys  received  and  disbursed  and  of  all  effective  insur- 
ance policies.  In  the  case  of  beans  the  identity  of  • 
which  is  to  be  preserved  the  tag  number  or  stencil 
identification  mark  mentioned  in  section  10  of  this  regu- 
lation shall  be  shown. 

Sbo.  15.  Each  warehouseman  shall,  from  time  to  time,   **•««*«• 
make  such  reports  as  the  chief  of  the  bureau  may  require, 
on  forms  prescribed  and  furnished  for  the  purpose  by  the 
bureau,  concerning  the  condition,  contents,  ope«*ationy 
and  business  of  the  warehouse. 

Sec.  16.  Each  warehouseman  shall  keep  on  file,  as  ft^JJ^^tJ^be^keS' 
part  of  the  records  of  the  warehouse,  for  such  period  as 
may  be  prescribed  by  the  bureau,  an  exact  copy  of  each 
report  submitted    by   such  warehouseman   under  this 
regulation; 

Sec.  17.  Each  warehouseman,  when  requested  by  the  ^}^^«^«^j^  j^[ 
bureau,  shall  forward  his  canceled  receipts  for  auditing  warded   to   ba- 
te Washington  or  to  such  field  offices  of  the  bureau  as '~"  '*  *"*"""' 
may  be  desi^ated  from  time  to  time.     For  the  purpose 
of  this  section,  only  such  portion  as  the  bureau  may 
designate  of  each  canceled  receipty  numbered  to  corre- 
spond with  the  actual  receipt  number,  need  be  sub* 
mitted. 

Sec.  18.  Each  warehouseman  shall  permit  any  officer  ^^{JJJ}®^*^^^ 
or  a^ent  of  the  Department  of  Agriculture,  authorized  warehouses 
by  tne  Secretary  for  the  purpose,  to  enter  and  inspect 
or  examine  at  any  time  any  warehouse  for  the  conduct 
of  which  such  warehouseman  holds  a  license,  the  office 
thereof,  the  books,  records,  papers,  and  accounts  relat* 
ing  thereto,  and  the  contents  thereof,  and  shall  furnish 
such  officer  or  agent  the  assistance  necessary  to  enable 
him  to  make  any  inspection  or  examination  under  this 
section. 

Sec.  19.  The  weighing  apparatus  used  for  ascertaining  ^Jjij^jj^^jjlp^f 
the  weight  stated  in  a  receipt  or  certificate  shall  be  suh*  tus 
ject  to  examination  by  an  officer  or  agent  of  the  De- 

f»artment  of  Agriculture  employed  for  such  purpose, 
f  the  bureau  shall  disapprove  such  weighing  apparatus, 
it  shall  not  thereafter,  unless  such  disapproval  be  with* 
drawn,  be  used  in  ascertaining  the  weight  of  any  beans 
for  the  purposes  of  the  act  and  these  relations. 

Sec.  20.  Each  warehouseman  shall  keep  his  warehouse  i^^J5^<5^   ^ 
clean  and  free  from  trash,  excessive  dirt,  rubbish,  and 
scattered  beans.     He  shall  also  exercise  every  precau- 
tion to  keep  his  warehouse  free  of  rats  or  other  pests  that 
might  cause  damage  or  injury  to  beans  in  storage.     The 
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warehouseman  shall  not  under  any  circumstances  accept 
for  storage  in  his  warehouse  beans  showing  the  presence 
of  weeyiior  the  larvie  of  weevil,  nor  continue  to  keep  in 
storage  beans  so  affected,  without  treating  them  in  such 
manner  as  will  destroy  such  weevil  and  larvae  or  with 
such  chemicals  as  may  oe  approved  by  the  bureau  for  that 
purpose. 
Duty  to  fimii-  Sec.  21.  When  necessary,  in  the  opinion  of  the  chief  of 
the  bureau  or  his  representative,  the  war^ouseman  shall 
fumigate  thoroughly  his  warehouse  with  chemicals  ap- 
proved by  the  bureau. 
^stowof^juumg.  Sbc.  22.  A  warehouseman  shall  not,  under  any  circum- 
beans  prohibited,  stauces,  accept  for  storsge  any  beans  with  moisture  con- 
tent in  excess  of  17  per  cent,  tnat  contain  foreign  material 
likely  to  injure  the  keeping  qualities  of  the  beans  or  ad- 
versely affect  their  commercial  value,  or  that  are  other- 
wise  of  a  condition  rendering  them  imsuitable  for  storage, 
but  he  may  accept  such  beans  for  conditioning  purposes 
and  for  storage  alter  conditioning. 
-*52^.I^«t^     Sec.  23.  A  warehouseman  shaU  so  handle  and  so  store 

stored  so  aa  not  lo  _  .   ^      •     .  i  xi_  • 

damage.  bcaus  ss  uot  to  mjure  or  damage  them  m  any  manner. 

*  ^"^^SiSSiKl?     Sec.  24.  If  the  warehouseman  considers  that  any  beans 

to       reconaition- .,.  .  ^-  m...  .  ,    ^  , 

ing  deteriorating  m  his  warchouse  are  out  of  condition,  or  becoming  so,  he 
^^^^  shall  direct  the  licensed  inspector  to  examine  the  beans 

in  question,  and,  if  such  inspector  finds  such  beans  to  be 
out  of  condition  or  becoming  so,  and  he  is  of  opinion  that 
such  beans  can  be  brought  back  into  condition  by  me- 
chanical or  other  means,  or  that  further  deterioration 
can  be  prevented,  the  warehouseman  shall  give  immedi- 
Notice.  g^iQ  notice  of  the  facts  to  the  persons  and  in  the  manner 

specified  in  section  25,  paragraphs  2  and  3,  of  this  regu- 
lation.    If,  within  24  hours  after  the  giving  of  such  no- 
tice, the  owners  of  such  beans  have  not  otherwise  di- 
rected as  to  the  disposition  of  same,  such  warehouseman, 
with  the  approval  of  the  licensed  inspector,  shall  subject 
the  beans  to  the  proper  reconditiomn^  process  in  his  li- 
censed warehouse  to  the  extent  to  whicn  it  is  equipped 
with  machinery  suitable  for  the  purpose,  otherwise  in  any 
other  warehouse  so  equipped. 
^^^^^ra  in     ^EC.  25.  Paragraph  /.  If  a  warehouseman,  with  the 
which  deteriora- approval  of  the  licensed  inspector,  shall  determine  that 
stop^  °^^  ^  any  beans  are  deteriorating  and  that  such  deterioration 

can  not  be  stopped,  he  shall  give  immediate  notice  thereof 
in  accordance  with  para^aphs  2  and  3  of  this  section. 
Contents  of     Parooravh  2.  Such  notice  shall  state  (a)  the  warehouse 
notice.  ^  which  tnc  beans  are  stored,  (6)  the  quantity,  kind,  and 

grade  of  the  beans  at  the  time  the  notice  is  given,  (c)  the 
actual  condition  of  the  beans  as  nearly  as  can  be  ascer- 
tained, and  the  reason,  if  known,  for  such  condition,  and 
id)  the  outstanding  receipts  covering  the  beans  out  of 
condition,  giving  the  number  and  date  of  each  such  re- 
ceipt and  the  quantity,  the  kind  and  grade  of  the  beans 
as  stated  in  each  such  receipt. 
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Paragraph  S.  A  copy  of  such  notice  shall  be  delivered  in  ^^^'  'i?ot  i  c5 
person  or  shaU  be  sent  by  mail  (a)  to  the  persons  holding  ahau  be  sent, 
the  receipts  if  known  to  the  warehouseman,  (b)  to  the 
person  who  originally  deposited  the  beans,  (c)  to  any 
other  persons  Imown  by  the  licensed  warehouseman  to 
be  interested  in  the  beans,  id)  to  the  chief  of  the  bureau,  p^^*^  ^   ^ 
and  (e)  public  notice  shall  also  be  given  by  posting  a  copj 
of  such  notice  at  the  place  where  the  warehouseman  is 
recjuired  to  post  his  license.     If  the  holders  of  the  re- 
ceipts and  the  owners  of  the  beans  are  known  to  the  ware- 
houseman and  can  not,  in  the  regular  course  of  the  mails, 
be  reached  within  12  hours,  tne  wardbouseman  shall, 
whether  or  not  requested  so  to  do,  also  immediately 
notify  such  persons  by  telegraph  or  telephone  at  their 
expense. 

Para^aph  4.  Any  person,  interested  in  any  beans  ot^^^^^^ 
the  receipt  covering  such  beans  stored  in  a  licensed  ware-  receipt  for  beans. 
house,  may,  in  writing,  notify  the  warehouseman  of  his 
interest,  and  such  warehouseman  shall  keep  a  record  of 
that  fact.  If  such  person  request  in  writing  that  he  be 
notified  regarding  tne  condition  of  any  such  beans  and 
agree  to  pav  the  cost  of  any  telegraph  or  telephone  toll 
charge,  such  warehouseman  shall  notify  such  person  in 
accordance  with  such  request. 

Paragraph  6.  If  the  beans,  advertised  in  accordance  joj^^^gfc'^jS! 
with  the  requirements  of  this  regulation,  have  not  been  fion  after  notioe. 
removtnl  from  storage  by  the  owner  thereof  within  seven 
days  from  the  date  01  notice  of  their  being  out  of  condition, 
the  warehouseman  may  sell  the  same  at  public  auction 
at  the  expense  and  for  the  account  of  the  owner,  after 
giving  seven  davs'  notice  of  such  proposed  sale  in  the 
manner  specified  in  paragraphs  2  and  3  of  section  25  of 
this  regulation. 

Paragraph  6.  Nothing  contained  in  this  section  shall no7jSSe?Jd'f^m 
be  construed  as  relieving  the  warehouseman  from  prop-prop«"Jy    <»riM 

1  .  •  i.  *x  J*  j.*n      J.'         •  » for  beans   at   all 

erly  canng  for  any  beans  after  sending  notmcation  of  times. 
their  condition  in  accordance  with  this  section: 

Sec.  26.  If  at  any  time  a  warehouseman  shall  be  ^***^  storafe. 
offered  for  storage  in  his  warehouse  beans  in  excess  of 
the  licensed  capacity  as  shown  on  his  license,  he  shall  not 
accept  such  beans  imtil  he  has  first  secured  authority 
through  an  amended  license,  and  after  such  authority 
has  been  granted,  the  warehouseman  shall  continue  to  so 
arrange  the  beans  as  not  to  obstruct  free  access  thereto 
and  the  proper  use  of  sprinklers  or  other  fire  protection 
equipment  provided  for  such  warehouse. 

Sec.  27.  Except  as  may  be  permitted  by  law  or  these  beSis^SSm  sto? 
regulations,  a  warehouseman  shall  not  remove  any  beans  <^ 
from  the  warehouse  or  the  part  thereof  designated  in  the 
receipt,  unless  such  receipt  is  first  surrendered  and  can- 
celed. Under  no  circumstances,  imless  it  becomes  abso- 
solutely  necessary  to  protect  the  interests  of  holders  of 
receipts,  shall  beans  oe  removed  from  the  warehouse 
before  the  surrender  of  receipts,  and  immediately  upon 
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CoQtents. 


Resulatiaa  7.  Licenaed  Iiiq>ector8  and  Weighers 

ECTION  1.  Paragraph  1.  Applications  for  licenses  to^JJ^JjggJJ 
pect  and  CTade  or  to  weigh  beans  under  the  act  shall 
made  to  tne  chief  of  the  bureau  on  forms  furnished  for 
.  purpose  by  him. 

Paragraph  2,  Each  such  application  shall  be  in  English,  ft^'^'****"®" 
Jl  be  signed  by  the  applicant,  shall  be  verified  by  him 
jer  oath  or  afBrmation  administered  by  a  duly  author- 
d  officer,  and  shall  contain  or  be  accompanied  by  (a) 
isfactory  evidence  that  he  has  passed  his  twenty-first 
thday,  (()  the  name  and  location  of  a  warehouse  or 
.rehouses  licensed,  or  for  which  application  for  license 
s  been  made,  under  the  act,  in  which  beans  sought 
be  inspected  and  weighed  under  such  license  are  or 
ay  be  stored,  (c)  a  statement  from  the  warehouseman 
nducting  such  warehouse  showing  whether  the  appli- 
Jit  is  competent  and  is  acceptable  to  such  warehouse- 
an  for  the  purpose,  ((2)  satisfactory  evidence   that  he 
is  had  at  least  one  year's  experience  in  the  kind  of  serv- 
e  for  which  a  license  is  sougnt  or  the  equivalent  of  such 
q>erience,  and  that  he  is  competent  to  perform  such  serv- 
jes,  except  in  the  case  of  appucants  for  weighers'  licenses 
ne  montn's  experience  will  De  sufficient,  (e;  a  statement 
•y  the  applicant  that  he  aerees  to  comply  with  and  abide 
»y  the  terms  of  the  act  anathese  regulations  so  far  as  the 
ame  may  relate  to  him,  and  ij)  such  other  information 
IS  the  bureau  may  deem    necessary,   provided^   that 
^hen  an  application  for  a  license  to  inspect  beans  is  filed 
)y  a  person  who  does  not  intend  to  inspect  for  any  par- 
ticular licensed  warehouseman  but  who  does  intend  to 
inspect  beans  stored  or  to  be  stored  in  a  licensed  ware- 
house an.d  to  issue  inspectors'  certificates  therefor,  as  pro- 
vided for  by  the  act  and  these  regulations,  indepenaent 
of  the  warenouse  receipts  issued  to  cover  such  beans,  it 
shall  not  be  necessary  to  furnish  such  statement  as  is  re- 
quired by  subdivision  (o)  of  this  paragraph. 

ParojrrapA  S.  The  appUcant  shall  at  any  time  furnish  ^^^^^^^^^^^^^^ 
such  aciditional  information  as  the  Secretary  or  the  chief  informktkm'ir 
of  the  bureau  shall  find  to  be  necessary  to  tne  considera-  ^"*"^* 
tion  of  his  application. 

Paroffraph  4'  A  single  application  may  be  made  by  a-J^JapeTto?^  ami 
person  for  a  license  to  inspect  and  to  weigh  upon  comply-  weiKhersappiica- 
ine  with  all  the  requirements  of  this  section.  ^*°" 

Sec.  2.  Each  applicant  for  a  license  as  an  inspector  or 
as  a  weigher  and  each  licensed  inspector  or  licensed 
weigher  snail,  whenever  requested  oy  an  authorized 
agent  of  the  Department  of  Agriculture  designated  by  the 
chief  of  the  bureau  for  the  purpose,  submit  to  an  ex- 
amination or  test  to  show  his  ability  properly  to  perform 
the  duties  for  which  he  is  applying  for  license  or  for 
which  he  has  been  licensed. 

Sec.  3.  Each  licensed  inspector  shall  keep  his  license 
conspicuously  posted  in  the  office  where  all  or  most  of 


ApplicaDt  must 
fUniish  additional 


Examination. 


Posting    of  U- 


Paragraph  2.  For  each  lot  of  products  inspected,  except  under 
section  4  of  regulation  6,  the  fee  shall  be  as  follows :  $4  when  the  (quan- 
tity involved  is  more  than  one-half  of  a  carload  of  the  maximum 
customary  size  for  such  products  but  not  more  than  a  full  carload, 
and  $2.50  when  the  quantity  involved  is  not  more  than  one-half  of 
such  a  carload ;  but  the  maximum  fee  for  any  carload  not  exceeding 
the  maximum  customary  size  shall  be  $7.50.  When  the  lot  involved 
is  in  excess  of  a  carload  or  is  not  contained  in  cars,  the  quantity  shall 
be  calculated  in  terms  of  carloads  and  fractions  thereof  of  the  maxi- 
mum customary  size  for  such  carloads  and  the  rates  aforesaid  ap- 
plied, except  that  when  inspections  are  made  on  which  formal  cer- 
tificates are  not  issued,  as  provided  in  regulation  7,  section  1,  or 
when  the  products  inspected  can  not  readily  be  calculated  in  terms 
of  car  lots,  or  when  the  services  rendered  are  such  that  a  charge  on 
the  carload  basis  would  be  inadequate  or  ineauitable,  charges  ipr  in- 
spection may  be  based  on  the  time  consumed  by  the  inspector  in  con- 
nection with  such  inspections  computed  at  the  rate  of  not  to  exceed 
$2  per  hour. 

Paragraph  3.  Such  further  charges  may  be  made  for  traveling 
expenses  and  other  items  paid  or  incurred  by  the  Department  of 
Agriculture  in  connection  with  an  inspection  made  at  a  place  where 
no  inspector  is  located,  as  will  reimburse  the  department. 

Paragraph  4.  For  not  to  exceed  three  copies  of  a  certificate  fur- 
nished to  any  person  financially  interested  in  the  products  involved, 
except  as  provided  in  section  4  of  reflation  6,  the  fee  shall  be  $1, 
but  the  maximum  fee  for  such  copies  in  the  case  of  a  single  oar  shall 
not  exceed  $5. 

Paragraph  5.  The  fee  for  a  certificate  issued  without  further  in- 
spection on  the  part  of  a  lot  which  has  been  inspected  and  certified 
as  a  whole,  as  provided  for  under  regulation  7,  section  1,  shall  be  the 
same  as  the  fee  for  not  to  exceed  three  copies  of  a  certificate  as  pro- 
vided under  paragraph  4  of  this  regulation. 

Paragraph  6.  Fees  for  reinspections  shall  be  three  times  those 
for  original  inspections,  except  that  when  it  is  found  that  there  was 
a  material  error  in  the  determination  based  upon  the  original  inspec- 
tion no  fee  will  be  charged,  but  the  maximum  fee  for  the  reinspection 
of  a  single  car  shaU  not  exceed  $15. 

Regulation  ix.  Fraud 

Section  1.  Paragraph  1.  Any  willful  misrepresentation  or  any 
deceptive  or  fraudulent  {)ractice  made  or  conmiitted  by  any  appli- 
cant for  inspection  or  reinspection  may  be  deemed  sufficient  cause 
for  debarring  the  person  fruilty  thereof  from  any  further  benefits 
of  the  act,  and  in  case  of  violation  of  the  food  and  drugs  act  of  June 
30,  1906,  may  subject  the  shipper  to  prosecution  and  the  products 
to  seizure. 

Regulation  la.  Publications 

Section  1.  Publications  under  the  act  and  these  regulations  shall 
be  made  in  Service  and  Regulatory  Announcements  of  the  Bureau  of 
Agricultural  Economics  and  such  other  media  as  the  chief  of  that 
bureau  may  from  time  to  time  designate  for  the  purpose. 

o 
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under  the  United  States  warehouse  act  and  the  regula- 
tions thereunder,  and  (i)  the  signature  of  such  Ucensed 
weigher.  In  addition,  the  weight  certificate  may  include 
any  other  matter  not  inconsistent  with  the  act  or  these 
regulations,  provided  the  approval  of  the  bureau  is  first 
secured. 

Sec.  7.  The  weight,  grade,  and  condition  of  any  beans  ^p^^^'jjj^^^^jj'jj 
ascertained  by  a  licensed  inspector  or  a  Ucensed  weigher  weight   oertifl- 
;nay  be  stated  on  a  certificate  meeting  the  combmed^^ 
requirements  of  sections  5  and  6  of  this  regulation,  if 
the  form  of  such  certificate  shall  have  been  approved  for 
the  purpose  by  the  bureau. 

Sac.  8.  Eacn  licensed  inspector  and  each  licensed  ^?JlP}^iS!^S!^ 
weigher  shall  keep  for  a  penod  of  one  year  in  a  place 
accessible  to  persons  financially  interested  in  the  beans 
a  copy  of  each  certificate  issued  by  him  under  these 
regulations  and  shall  file  a  copy  of  each  such  certificate 
with  the  warehouse  in  which  tne  beans  covered  by  the 
certificate  are  stored. 

Sec.  9.  Each  Ucensed  inspector  and  each  licensed  J|j*<]^y2^®p^ 
weigher  shall  permit  any  officer  or  a^ent  of  the  Depart-  examioauoQ. 
ment  of  Agriculture,  authorized  by  the  Secretary  for  the 
purpose,  to  inspect  or  examine  at  any  time,  his  books, 
papers,  records,  and  accounts  relating  to  the  performance 
of  his  duties  under  the  act  and  these  regulations,  and 
shaU,  with  the  consent  of  the  warehouseman  concerned, 
assist  any  such  officer  or  agent  in  the  inspection  or  exam- 
ination of  records  mentioned  in  section  14  of  regulation 
5,  as  far  as  any  such  inspection  or  examination  relates  to 
the  performance  of  the  duties  of  such  Ucensed  inspector 
or  Ucensed  weigher  under  the  act  and  these  regulations. 

Sec.  10.  Each  Ucensed  inspector  and  each  licensed    R«porta. 
weigher  shaU,  from  time  to  time,  when  requested  by  the 
bureau,  make  reports  on  forms  furnished  for  the  purpose 
by  the  bureau,  bearing  upon  his  activities  as  such  licensed 
inspector  or  Ucensed  weigher. 

aJEc.  11.  Pending  investigation,  the  Secretary  naay,  ^^^»f^jJJ|*JJ^ 
whenever  he  deems  necessary,  suspend  the  Ucense  of  anceiiationdrizispeo- 
inspector  or  of  a  weigher  temporanly  without  hearing,  n^l^^,  weighcr'i 
Upon  a  written  request  and  a  satisfactory  statement  of 
reasons  therefor,  submitted  by  the  inspector  or  weigher, 
or  when  the  inspector  or  weigher  has  ceased  to  penorm 
such  services  at  the  warehouse,  the  Secretary  may, 
without  hearing,  suspend  or  cancel  the  license  issued  to 
such  inspector  or  weigher.  The  Secretary  may,  after 
opportimity  for  hearing,  when  possible,  has  oeen  afforded 
in  the  manner  prescribed  in  this  section,  suspend  or 
cancel  a  Ucense  issued  to  an  inspector  or  a  weigher  when 
such  inspector  or  weigher  has  in  any  manner  become  in- 
competent or  incapacitated  to  perform  the  duties  of  a 
Ucensed  inspector  or  licensed  weigher.  As  soon  as  it 
shfdl  come  to  the  attention  of  a  warehouseman  that  any 
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of  the  conditions  mentioned  in  this  section  exist,  it  shall 
be  his  duty  to  notify  in  writing  the  bureau.  Before  the 
license  of  any  inspector  or  weigher  is  su8[>ended  or  re- 
voked pursuant  to  section  12  of  the  act,  such  licensee 
shall  be  furnished  by  the  Secretary,  or  by  his  representa- 
tive, a  written  statement  specifying  the  chaises  and  shall 
be  allowed  a  reasonable  time  within  which  he  may 
answer  the  same  in  writing  and  apply  for  a  hearing,  an 
opportunity  for  which  shall  be  aiiorded  in  accordance 
with  regulation  10,  section  4. 
pende^re*?okS     Sec.  12.  Paragraph  /.  If   a  license  issued   to   an  in- 


or 


canceled  in-spcctor  or  to  a  wcighcr  is  suspended,  revoked,  or  can- 
wefgher^'siioen^^celed  by  the  Secretary,  it  shall  be  returned  to  the  Sec- 
retary.   At  the  expiration  of  any  period  of  suspension 
of  a  license,  unless  in  the  meantime  it  be  revoked  or  can- 
celed, the  dates  of  the  beginning  and  termination  of  the 
suspension  shall  be  indorsed  tnereon,  and  it  shall  be 
returned  to  the  inspector  or  weigher  to  whom  it  was 
originally  issued,  and  it  shall  be  posted  as  prescribed  in 
section  3  of  this  regulation. 
nateTSSth  ware-     Paragraph  2,  Any  license  issued  to  an  inspector  or 
house  uocnse.      weigher  shall  automatically  terminate  as  to  any  ware- 
house whenever  the  license  of  such  warehouse  shall  be 
suspended,  revoked  or  canceled.     Thereupon  the  license 
of  such  inspector  or  weigher  shall  be  returned  to  the 
Secretary.     If  such  license  is  applicable  to  warehouses 
other  than  those  for  which  the  licenses  have  been  su^ 
pended,  revoked,  or  canceled,  the  Secretary  shidl  issue  a 
new  license  to  the  inspector  or  weigher,  omitting  the 
names  of  the  warehouses  for  which  licenses  have  been  so 
suspended,  revoked,    or   canceled.    Such   new   licenses 
shail  be  posted  as  prescribed  in  section  3  of  this  regula- 
tion. 
stro^yed^ins^V-     Sec.  13.  Upou  satisfactory  proof  of  the  loss  or  de- 
ikLnsS  ''®**^^^'^^  struction  of  a  license  issued  to  an  inspector  or  a  weigher, 
^°^  a  duphcate  thereof  may  be  issued  under  the  same  or  a 

new  number,  in  the  discretion  of  the  Secretary. 
spe?"(5??'*^an°d     Sec.  14.  No  persou  shall  in  any  way  represent  him- 
weitjheremiut  not  self  to  be  an  insDCCtor  or  weigher  licensed  under  the  act 

represent     them-        ^  ,         i     ^^   ^  j    j  i      j  j 

selves  as  licensed  unless  hc  holds  au  uususpcndcd,  \mrevoked,   and  un- 
canceled license  issued  under  the  act. 

Regulation  8.  Bean  Inspection  and  Claasification 

and^nditiST'to     SECTION  1.  Whenever   the   variety,  grade,   or  condi- 
oordSJ^wuh  re  ^^^^  ^^  beaus  is  required  to  be  or  is  stated  for  the  purposes 
gSauoM.^     ^^'  of  this  act  and  these  regulations,  it  shall  be  stated  m  ac- 
cordance with  this  regulation, 
^andards  to  be     Sec.  2.  Until  such  time  as  official  bean  grades  of  the 

United  States  are  in  effect,  the  variety,  grade  and  condi- 
tion of  beans  shall  be  stated  as  far  as  applicable  (a)  in 
accordance  with  the  State  standards,  if  any,  established 
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in  the  State  in  which  the  warehouse  is  located,  (&)  in  the 
absence  of  any  State  standards,  in  accordance  with  the 
standards,  if  any,  adopted  b^  any  bean  organization  or 
by  the  bean  trade  generally  m  the  locality  in  which  the 
warehouse  is  located,  subject  to  the  disapproval  of  the 
chief  of  the  bureau,  or  (c)  in  the  absence  of  the  aforesaid 
standards  in  accordance  with  any  standards  approved  by 
the  chief  of  the  bureau. 

Sec.  3.  Whenever  the  variety,  ^ade  or  condition  of  v^et**™*deBiS 
beans  is  stated  for  the  purposes  of  this  act  and  these  regu-  ImSitiim^  ^ 
lations,  the  terms  used  shall  be  correctly  appUed  and 
shall  be  so  selected  as  not  to  convey  a  false  impression  of 
the  beans.  In  case  of  doubt  as  to  the  variety,  grade  or 
condition  of  a  given  lot  of  beans,  a  determination  shall  be 
made  of  such  facts  by  drawing  samples  fairly  representa- 
tive of  the  contents  of  the  lot  of  beans  ojffered  for  storajge. 
These  samples  shall  be  thoroughly  mixed,  and  after  being 
so  mixed,  from  this  mixture  by  quartering  a  sufficient 
quantity  shall  be  taken  which  shall  constitute  the  sample 
for  the  piupose  of  determining  the  grade. 

Regolation  9.  Appeal  of  Orades 

Section  1.  Paragraph  i.  If  a  c[uestion  arises  as  top^*fn^'^of<B*^ 
whether  the  variety,  grade  or  condition  of  the  beans  was  pute. 
correctly  stated  in  a  receipt  or  inspection  certificate 
issued  under  the  act  or  these  regulations,  the  ware* 
houseman  concerned  or  any  person  financially  interested 
in  the  beans  involved  may,  after  reasonable  notice  to 
the  other  party,  submit  the  question  to  such  representa- 
tives of  the  bureau  as  the  chief  of  bureau  may  appoint. 
The  decision  of  the  representatives  of  the  bureau  shall 
be  final,  unless  the  chief  shall  direct  a  review  of  the 
Question.  Immediately  upon  making  their  decision, 
me  representatives  of  the  bureau  shall  issue  a  certificate 
embooying  their  findings  to  the  appellants  and  the 
licensee  or  licensees  involved. 

Paragraph  2,  If  the  decision  of  the  representatives  of  oerttflcai^S»*  £ 
the  bureau  be  that  the  variety,  grade,  or  condition  was^^^^ 
not  correctly  stated,  the  receipt  or  certificate  involved 
shall  be  returned  to  and  canceled  by  the  Ucensee  who 
issued  it,  and  the  licensee  shall  issue  in  lieu  thereof  a  new 
receipt  or  certificate  embodying  therein  the  statement  of 
variety,  grade,  or  condition  in  accordance  with  the  find- 
inm  01  the  representatives  of  the  bureau. 

raraaraph  S.  All  necessary  and  reasonable  expense  ot^,^^^^^    ^ 
such  arbitration  shall  be  borne  by  the  losing  party,  unless 
the  chief  of  bureau  or  his  representative  shall  decide  that 
the  expense  should  be  prorated  between  the  parties. 
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aflSrmation  administered  by  the  official  before  whom  the 
the  hearing  is  held,  when  required  by  him.  Such  oral 
hearing  may  be  adjourned  by  him  from  time  to  time. 
After  reasonable  notice  to  all  parties  concerned,  the 
deposition  of  any  witness  may  be  taken  at  a  time  and  place 
and  before  a  person  designated  for  the  purpose  by  the 
Secretary  or  an  official  of  the  Department  of  Agricmture 
authorized  by  the  Secretary.  Every  written  entry  in 
the  records  of  the  Department  of  Agriculture  made  by 
an  officer  or  employee  thereof  in  the  course  of  his  official 
duty,  which  is  relevant  to  the  issue  involved  in  a  hearing, 
shall  be  admissible  as  prima  facie  evidence  of  the  facts 
stated  therein  without  the  production  of  such  officer  or 
employee.  Copies  of  all  papers  and  all  the  evidence 
submitted  or  considered  in  such  hearing  shall  be  made  a 
part  of  the  records  of  the  Denartment  of  Agriculture. 
The  records  and,  when  there  has  been  an  oral  hearing 
other  than  by  the  Secretary,  the  reconmiendation  of  the 
official  holding  such  oral  hearing  shall  be  transmitted  to 
the  Secretary  for  his  consideration.  Each  party  shall 
pay  all  expenses  contracted  by  him  in  connection  with 
any  hearing  under  this  section. 

Sec.  5.  Nothing  in  these  regulations  shall  be  construed  sSte^or'^FedeiS 
to  conflict  with,  or  to  authorize  any  conflict  with,  or  in  laws, 
any  way  to  impair  or  limit  the  effect  or  operation  of  the 
laws  of  any  State  relating  to  warehouses,  warehousemen, 
inspectors,  or  weighers,  nor  shall  these  regulations  be 
construed  so  as  to  limit  the  operation  of  any  statute  of 
the  United  States  relating  to  warehouses,  warehouse- 
men, inspectors,  or  weighers  now  in  force  in  the  District  of 
Columbia,  or  in  any  Territory  or  other  place  under  the 
exclusive  jurisdiction  of  the  United  States. 

Sec.  6.  Any  amendment  to,  or  revision  of,  these  regula-  Amendmenta. 
tions,  unless  othei;wLse  stated  therein,  shall  apply  in  the 
same  manner  to  persons  holding  licenses  at  the  time  it 
becomes    effective   as   it   applies   to   persons  thereafter 
licensed  under  the  act. 


ADDITIONAL  COPIES 

or  THIS  I'UBUCATION  MAT  BI  PBOCURKO  FBOM 

'  THK  SUPBBXNTBNDKMT  OP  DOCUMKNIB 

OOTBBNMKNT  PBINTDfO  OmCB 

WABHIMOTOM,  D.  C. 

AT 

6  CENTS  PER  COPY 


REGULATIONS  OF  THE  SECRETARY  OF  AGRICULTURE 
GOVERNING  THE  INSPECTION  OF  HAY 

Regulation  i.  Definitions 

Section  1.  Words  in  these  regulations  in  the  singular  form  shall 
l>e  deemed  to  import  the  plural,  and  vice  versa,  as  the  case  may 
demand. 

Section  2.  For  the  purpose  of  these  regulations,  unless  the  con- 
text otherwise  require,  the  following  terms  shall  be  construed,  re- 
spectively, to  mean : 

Paragraph  1.  The  act, — The  following  provisions  of  an  act  of  Con- 
pxess  entitled  "An  act  making  appropriations  for  the  Department  of 
Agriculture  for  the  fiscal  year  ending  June  30, 1925,"  approved  June 
5.  1924  (Public  No.  201^  68th  Cong.) :  "For  enabling  the  Secretary 
of  Agriculture  to  investigate  and  certify  to  shippers  and  other  inter- 
ested parties  the  class,  quality,  and/or  condition  of  cotton  and  fruits, 
vegetables,  poultry,  butter,  hay,  and  other  perishable  farm  products 
when  offered  for  interstate  shipment  or  when  received  at  such  im- 
portant central  markets  as  the  Secretary  of  Agriculture  may  from 
time  to  time  designate  or  at  points  which  may  be  conveniently 
reached  therefrom,  under  such  rules  and  regulations  as  he  may  pre- 
scribe, including  payment  of  such  fees  as  will  be  reasonable  and  as 
nearly  as  may  oe  to  cover  the  cost  for  the  service  rendered :  Pro- 
videa^  That  certificates  issued  by  the  authorized  agents  of  the  depart- 
ment shall  be  received  in  all  courts  of  the  United  States  as  prima 
facie  evidence  of  the  truth  of  the  statements  therein  contained." 

Paragraph  2.  Person. — Individual,  association,  partnership,  or 
corporation. 

Paragraph  3.  Secretary, — Secretary  or  Acting  Secretary  of  Agri- 
culture of  the  United  States. 

Paragraph  4.  Bureau, — Bureau  of  Agricultural  Economics  of  the 
United  States  Department  of  Agriculture. 

Paragraph  5.  Hay  inspector, — Employee  of  the  Department  of 
A<rriculture  or  other  person  authorized  by  the  Secretary  to  investi- 
gate and  certify  to  snippers  and  other  interested  parties  the  qual- 
ity and  condition  of  hay  under  the  act. 

Paragraph  6.  Inspection  certificate, — Certificate  of  the  quality  and 
condition  of  hay  issued  by  a  hay  inspector  under  the  act. 

Paragraph  7.  Regulations, — Rules  and  regulations  of  the  Secre- 

rarv  under  the  act. 

•I 

Regulation  2.  Administration 

Section  1.  The  chief  of  the  bureau  is  charged  with  the  supervision 

of  the  performance  of  all  duties  arising  in  the  administration  of  the 

act. 

Regulation  3.  Where  Service  is  Offered 

Section  1.  Hay  may  be  inspected  for  tlie  purposes  of  the  act  at 
lioints  indicated  m  paragraphs  1,  2,  and  3  of  this  section  whenever 
liay  inspectors  are  available. 
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TTinTH)  States  Department  of  Aomcui.tubb, 

Office  of  the  SBCRBrABT. 

Bj  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 

bv  the  United  States  warehouse  act,  approved  August  11,  1916  (39 

U.  S.  Stat.  L.,  p.  486),  as  amended,  I,  Henry  C.  Wallace,  Secretary 

of  Agriculture,  do  maKe,  prescribe,  publish,  and  give  public  notice 

of  the  following  rules  and  regulations,  to  be  known  as  the  R^ula- 

tions  for  Warehousemen  Storing  Dried  Fruit,  and  to  be  in  force  and 

effect  until  amended  or  superseded  by  rules  and  regulations  which 

may  hereafter  be  made  b^  the  Secretary  of  A^ricalture  under  said  act. 

In  testimony  whereof  I  have  hereunto  set  my  hand 

and  caused  the  oScial   seal   of  the  Department  of 

Agriculture  to  be  affixed  in  the  city  of  WashingtoD 

this  14th  day  of  Octtrf>er,  1924. 


SecTttary  of  AgrietiUwre. 


REGULATIONS  FOR  WAREHOUSEMEN  STORING  DRIED 
FRUIT  UNDER  THE  UNITED  STATES  WAREHOUSE  ACT 
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Regulation  z.  Definitiont 

Sbctiok  1.  Words  used  in  these  regulations  in  the  su^-gi^SjJ  JT^ 
^ular  form  shall  be  deemed  to  import  the  plural,  andni. 
vice  versa,  as  the  case  may  demand. 

Sec.  2.  For  the  purpose  of  these  regulations,  unless 
the  context  otherwise  requires,  the  following  terms  shall 
be  construed,  respectively,  to  mean — 

Panigraph  i.  Dried  fruit. — Only  unprocessed  dried 
prunes,  apricots,  peaches,  pears,  apples,  and  raisins 
which  have  not  been  prepared  or  packed  for  distribution 
to  the  consuming  trade.  Dried  fruit  which  has  been 
subjected  to  an  initial  bleaching  process,  prior  to  enter- 
ing storage,  shall  not  be  deemed  to  have  been  processed. 

Parcigraph  2.  The  act. — The  United  States  ware- 
house act  approved  August  11,  1916  (89  U.  S.  Stat,  at 
L.,  pp.  446,  486),  as  amended. 

Paragraph  3.  Person. — ^An  individual,  corporation, 
partnership,  or  two  or  more  persons  having  a  joint  or 
common  interest. 

Paragraph  4.  Secretary. — The  Secretary  of  Agricul- 
ture of  the  United  States. 

Paragraph  6.  Chief  of  the  Bureau. — ^The  Chief ^f  the 
Bureau  of  Agricultural  Economics. 

Paragraph  6.  Regulations. — ^Rules  and  regulations 
made  under  the  act  by  the  Secretary. 

Paragraph  7.  Bureau. — The  Bureau  of  Agricultural 
Economics  of  the  United  States  Department  of  Agri- 
culture. 

Paragraph  8.  Warehouse. — Unless  otherwise  clearly 
indicated  by  the  context^  any  suitable  building,  struc- 
ture, or  other  protected  mclosure  in  which  dried  fruit 
is  or  may  be  stored  for  interstate  or  foreign  commerce, 
or,  if  located  within  any  place  under  the  exclusive  juris- 
diction of  the  United  States,  in  which  dried  fruit  is  or 
may  be  stored  and  for  which  a  license  has  been  issued 
under  the  act. 

Paragraph  9.  Warehouseman. — ^Unless  otherwise  dearly 
indicated  by  the  context,  any  person  lawfully  en^ged 
in  the  business  of  storing  dried  fruit  and  noldmg  a 
warehouse  license. 

Paragraph  10.  License. — ^A  license  issued  under  the 
act  by  the  Secretary. 

(1) 


Ohl«f  of  tkt 


Rcsidfttionk 


U 


bcwi^l!^!  CJJd"     Paragraph    11.  Licensed    warehouseman's    hand. — ^A 
'  bond  required  to  be  given  under  the  act  by  a  licensed 
warehouseman. 
^^^Med    i  n  -     Paragraph  12.  Licensed  inspector. — ^A  person  licensed 

under  the  act  by  the  Secretary  to  inspect,  to  sample,  to 
grade,  and  to  certificate  the  grade  and  condition  for 
storai^e  of  dried  fruit. 
«««««•  Paragraph  13.  Receipt. — ^A  warehouse  receipt 

Re|n>l*tton  9.  War«ho«8e  Licenies 

fo^*****^****^"     Section  1.  Applications  for  licenses  under  sections  4 

and  9  of  the  act  and  for  modifications  or  extensions  of 
licenses  under  section  5  of  the  act  shall  be  made  to  the 
Secretary  upon  forms  prescribed  for  the  purpose  and 
furnished  by  the  bureau,  shall  be  in  English,  shall  truly 
state  the  information  therein  contained,  and  shall  he 
signed  by  the  applicant.  The  applicant  shall  at  any 
time  furnish  such  additional  information  as  the  Secre- 
•  tary  or  the  chief  of  the  bureau  shall  find  to  be  necessary 
to  the  consideration  of  his  application. 

no^IsiVili'  h'     '^*^*  ^'  ^  license  for  the  conduct  of  a  warehouse  shall 
cemc  not  be  issued  if  it  be  found  by  the  Secretary  that  the 

warehouse  is  not  suitable  for  the  proper  storage  of  dried 
fruit,  that  the  warehouseman  is  incompetent  to  conduct 
such  warehouse  in  accordance  with  the  act  and  these 
regulations,  or  that  there  is  any  other  sufficient  reason 
within  the  purposes  of  the  act  for  not  issuing  such 
license, 
^^jfet^ancu  ft-     jgg^^  3^  fhe  Warehouseman  conducting  a  warehouse 

licensed  or  for  which  application  for  license  has  been 
made  i^der  the  act  shall  nave  and  maintain  above  all  ex- 
emptions and  liabilities  net  assets  liable  for  the  payment 
of  any  indebtedness  arising  from  the  conduct  of  the 
warehouse,  to  the  extent  of  at  least  30  cents  per  hundred- 
weight of  the  maximum  number  of  hundredweight  that 
the  warehouse  will  accommodate  when  stored  in  the  man- 
ner customary  to  the  warehouse  as  determined  by  the  chief 
of  the  bureau,  except  that  the  amount  of  such  assets  shall 
not  be  less  than  $5,000,  and  need  not  be  more  than  $100,- 
000.  If  such  warehouseman  has  applied  for  licenses  to 
conduct  two  or  more  warehouses  in  the  same  State,  the 
assets  applicable  to  all  of  which  shall  be  subject  to  the 
liabilities  of  each,  such  warehouses  shall  be  deemed  to 
be  one  warehouse  for  the  purposes  of  the  assets  required 
under  this  section.  For  the  purposes  of  this  section  only, 
paid-in  capital  stock,  as  such,  shall  not  be  considered  a 
liability.  Any  deficiency  in  the  required  net  assets  may 
be  supplied  by  an  increase  in  the  amount  of  the  ware- 
houseman's bond  in  accordance  with  regulation  3,  sec- 
tion 2,  paragraph  2. 

t€Mion"rfiSii  *£     ^^^'  *•  Immediately  upon  receipt  of  his  license  or  of 
poct^  ^  any  modification  or  extension  thereof  under  the  act,  the 

warehouseman  shall  post  the  same,  and  thereafter,  except 


as  otherwise  provided  in  these  regulations,  keep  it  posted 
until  suspended  or  terminated,  in  a  conspicuous  place  in 
the  principal  oflSce  where  receipts  issued  by  sucn  ware- 
houseman are  delivered  to  depositors. 

Sec.  5.  Pending  investigation,  the  Secretary,  whenever  aJjiSfittanV^olf 
he  deems  necessary,  may  suspend  a  warehouseman's  revocation  of 
license  temporarilv  without  hearing.  Upon  written  re-  wSi^**"'* 
quest  and  a  satisfactory  statement  of  reasons  therefor, 
submitted  by  a  warehouseman,  the  Secretary  may,  with- 
out hearing,  suspend  or  cancel  the  license  issued  to  such 
warehouseman.  The  Secretary  may,  after  opportunity 
for  hearing,  when  possible,  has  been  afforded  in  the  man- 
ner prescribed  in  this  section,  cancel  a  license  issued  to 
a  warehouseman  when  such  warehouseman  (a)  is  bank- 
rupt or  insolvent,  (&)  has  parted,  in  whole  or  in  part, 
with  his  control  over  the  licensed  warehouse,  (c)  is  in 
process  of  dissolution  or  has  been  dissolved,  (d)  has 
ceased  to  conduct  such  licensed  warehouse,  or  {e)  has  in 
any  other  manner  become  incompetent  or  incapacitated 
to  conduct  the  business  of  the  warehouse.  Whenever  any 
of  the  conditions  mentioned  in  subdivisions  (a)  to  (e) 
of  this  section  shall  come  into  existence  it  shall  be  the 
duty  of  the  warehouseman  to  notify  immediately  the 
chief  of  the  bureau  of  the  existing  condition.  Before 
a  license  is  revoked,  or  canceled  for  any  violation  of,  or 
failure  to  comply  with,  any  provision  of  the  act  or  of 
these  re^^ations  or  upon  the  ground  that  unreasonable 
or  exorbitant  charges  have  been  made  for  services  rend- 
ered, the  warehouseman  involved  shall  be  furnished  by 
the  Secretary,  or  his  representative,  a  written  statement 
specifying  tne  charges  and  shall  be  allowed  a  reasonable 
time  within  which  he  may  answer  the  same  in  writing 
and  apply  for  a  hearing,  an  opportunity  for  which  shall 
be  afforded  in  accordance  witn  regulation  10,  section  4. 

Sec.  6.  When  a  license  issued  to  a  warehouseman  ter-  ^j^jSir  *'  S- 
minates  or  is  suspended,  revoked,  or  canceled  by  theed^TrevokSTor 
Secretary,  it  shall  oe  returned  to  the  Secretary.    At  theSui?ite«ii'*' 
expiration  of  any  period  of  suspension  of  such  license, 
unless  it  be  in  the  meantime  revoked  or  canceled,  the 
dates  of  the  beginning  and  termination  of  the  suspension 
shall  be  indorsed  thereon,  it  shall  be  returned  to  the 
licensed  warehouseman  to  whom  it  was  originally  issued, 
and  it  shall  be  posted  as  prescribed  in  section  4  of  this 
regulation. 

Sec.  7.  Upon  satisfactory  proof  of  the  loss  or  destruc-.t^J"*^®''^*'*" 
tion  of  a  license  issued  to  a  warehouseman,  a  duplicate  boiue  ucene. 
thereof  may  be  issued  under  the  same  or  a  new  number 
at  the  discretion  of  the  Secretary, 

Sec.  8.  No  warehouse  or  its  warehouseman  shall  be  ^iVihoSiJi« 
designated  as  licensed  imder  the  act  and  no  name  or  de-»n«»*  ^irg*"" 
scription  conveying  the  impression  that  it  or  he  is  sowuieilS***^''*' 
licensed  shall  he  used,  either  in  a  receipt  or  otherwise, 
unless  such  warehouseman  holds  an  unsuspended,  unre- 


▼oked,  and  uncanceled  license  for  the  conduct  of  such 
warehouse. 

Regulation  3.  Warehoiue  Bonds 

lime  of  flUiv.  Section  1.  Unless  the  warehouseman  has  previously 
filed  with  the  Secretary  the  necessary  bond  required  by 
section  2  of  this  regulation,  he  shall  file  such  bond  within 
a  time,  if  any,  specified  by  the  Secretary,  said  bond  to 
cover  all  obligations  arising  thereunder  during  the  pe- 
riod of  the  license. 

Amount  immki  Sec.  2.  Paragraph  1.  Exclusive  of  any  amount  which 
l^cC"^  "may  be  added  in  a^rdance  with  paragraphs  2  and  3  of 

this  section,  the  amount  of  such  bond  shall  be  at  the  rat« 
of  30  cents  per  hundredweight  or  fractional  part  thereof, 
of  the  maximum  number  of  hundredweignt  that  the 
warehouse  will  accommodate  when  stored  in  the  manner 
customary  to  the  warehouse  for  which  such  bond  is  re- 
quired, as  determined  by  the  chief  of  the  bureau,  but  not 
less  than  $5,000  nor  more  than  $50,000.  If  such  ware- 
*  houseman  has  applied  for  licenses  to  conduct  two  or 
more  warehouses  in  the  same  State,  the  assets  applicable 
to  all  of  which  shall  be  subject  to  the  liabilities  of  each, 
and  shall  desire  to  give  a  single  bond  meeting  the  re- 
quirements of  the  act  and  these  regulations  for  said 
warehouses,  such  warehouses  shall  be  deemed  to  be  one 
warehouse  for  the  purposes  of  the  bond  required  under 
this  regulation. 

Additional  Paragraph  2.  In  case  of  a  deficiency  in  net  assets  un- 
SScSSr  'iV  net  der  regulation  2,  section  3,  there  shall  be  added  to  the 
■■**■•  amount  of  the  bond,  fixed  in  accordance  with  paragraph 

1  of  this  section,  an  amount  equal  to  such  deficiency. 

Additional  Paragraph  3.  If  the  Secretary  finds  the  existence  of 
^^nd'iuon?^'  conditions  warranting  such  action,  there  shall  be  added 

to  the  amount  fixed  in  accordance  with  paragraphs  1 
and  2  of  this  section  a  further  amoimt,  fixed  by  him,  to 
meet  such  conditions. 

*/i*.f  "^"  ^\     Sec.  3.  If  application  is  made  under  regulation  2,  sec- 

modification  of  . .         ^     -  *^  i*/?      x*  ^         •         *>       i-  i 

license  and  addi-  tiou  1,  for  a  modincation  or  an  extension  of  a  license  and 
tionai  bond.       j^^  boud  previously  filed  by  the  warehouseman  under  this 

regulation  covers  obligations  arising  during  the  period 
of  such  modification  or  extension,  the  warehouseman 
shall,  when  notice  has  been  given  by  the  Secretary  that 
his  application  for  such  modification  or  extension  will  be 
granted  upon  compliance  by  such  warehouseman  with 
wie  act,  file  with  the  Secretary,  within  a  time,  if  any, 
fixed  in  such  notice,  a  bond  complying  with  the  act, 
unless  bond  in  sufficient  amount  has  been  filed  since  the 
filing  of  such  application.  In  the  discretion  of  the  Sec- 
retary, a  properly  executed  instrument  in  form  approved 
by  him,  amending,  extending,  or  continuing  in  force  and 
enect  the  obligations  of  a  valid  bond  previously  filed  by 
the  warehouseman  and  otherwise  complying  with  the  act 
and  these  regulations  may  be  filed  in  lieu  of  a  new  bond. 


Sbc.  4.  Whenever  a  license  has  been  issued  for  a  J^t;^*^^ 
period  longer  than  one  year,  such  license  shall  not  beflnTO^iiceMj^be- 
effective  beyond  one  year  from  its  effective  date  unless^**    oMyetr. 
the  warehouseman  shall  have  filed  a  new  bond  in  the 
required  amount  with,  and  such  bond  shall  have  been 
approved  by,  the  Secretary  prior  to  the  date  on  which       • 
that  license  would  have  expired  had  it  been  issued  for 
but  one  year,  subject  to  the  provisions  of  section  8  of  this 
reflation. 

Sec.  5.  No  bond,  amendment,  or  continuation  thereof  boif**'®      ^ 
shall  be  deemed  accepted  for  the  purposes  of  the  act  and 
tliese  regulations  until  it  has  been  approved  by  the  Secre- 
tary. 

Regulation  4,  Warehouse  Receipts 

Section  1.  Paragraph  1.  Every  receipt,  whether  ^g2}j';^d**'j;j 
negotiable  or  nonnejzotiable,  issued  for  dried  fruit  stored  j^^otiabie  re- 
in a  warehouse  shall,  in  addition  to  complying  with  the  ^ . 
requirements  of  section  18  of  the  act,  embody  within 
its  written  or  printed  terms  the  following:  (a)  The  name 
of  the  licensed  warehouseman  and  the  designation,  if 
any,  of  the  warehouse;  (&)  the  license  number  of  the 
warehouse;  {c)  a  statement  whether  the  warehouseman 
is  incor}>orated  or  unincorporated,  and  if  incorporated, 
under  what  laws;  {d)  the  tag  number  given  to  each  lot 
of  dried  fruit  in  accordance  with  regulation  5,  section 
10,  and  location  of  the  fruit  in  the  warehouse ;  (e)  a  state- 
ment conspicuously  placed,  whether  or  not  the  dried 
fruit  is  insured,  and,  if  insured,  to  what  extent,  by  the 
warehouseman  against  loss  by  fire,  lightning,  or  tornado ; 
(/)  a  blank  space  designated  for  the  purpose  in  which 
Uie  condition  of  the  dried  fruit  shall  oe  stated;  (g)  a 
blank  space  desi^ated  for  the  purpose  in  which  the 
variety  of  the  dried  fruit  shall  be  stated;  (A)  the  net 
weight;  (i)  the  words  "Negotiable,"  or  "Nonnegoti- 
able,"  according  to  the  nature  of  the  receipt,  clearly  and 
conspicuously  printed  or  stamped  thereon;  and  (j)  a 
statement  indicating  the  amount  of  shrinkage  agreed 
upon  between  the  depositor  and  the  warehouseman. 

Paragraph  £.  Every  receipt,  whether  negotiable  or,j^*2J«J^P5JSl 
nonnegotiable,  issued  for  dried  fruit  stored  in  a  licensed  so  of  «ach  jrev. 
warehouse  shall  specify  a  period  for  which  the  fruit  is 
accepted  for  storage  under  the  act  and  these  regulations 
not  to  extend  beyond  June  30  following  the  year  in 
which  harvested.    Upon  demand  and  the  surrender  of 
the  old  receipt  by  the  lawful  holder  thereof  on  Jime  30 
the  warehouseman,  upon  such  lawful  terms  and  condi-   EztemioBofra. 
tions  as  may  be  granted  by  him  at  such  time  to  other  de- jj^p*^*>«yon<' 
positors  of  dried  fruit  in  the  warehouse,  (a)  if  he  then  ""* 
continue  to  act  as  a  licensed  warehouseman,  shall  issue 
a  new  receipt  for  a  further  specified  period  not  exceeding 
three  months,  provided  it  is  actually  determined  that  the 
quality  or  commercial  value  of  the  dried  fruit  has  not 


been  impaired,  or,  {h)  if  he  then  continue  to  act  as  a 
public  warehouseman,  but  not  as  a  licensed  warehouse- 
man, shall  issue  a  noniicensed  receipt. 
tJto  oflJiSiS?"'     Paragraph  3.  The  grade  stated  in  a  receipt  issued  for 

dried  fruit  the  identity  of  which  is  not  to  be  preserved, 
stored  in  a  warehouse,  shall  be  stated  as  determined  by 
the  licensed  inspector  who  last  inspected  the  dried  fruit 
before  the  issuance  of  such  receipt,  and  such  receipt  shall 
embody  within  its  written  or  printed  terms  the  follow- 
ing: (a)  That  the  dried  fruit  covered  by  the  receipt  was 
inspected  by  a  licensed  inspector,  and  (^)  a  form  of  in- 
dorsement which  may  be  used  by  the  depositor,  or  his 
authorized  agent,  for  showing  the  ownership  of,  and 
liens,  mortgages,  or  other  encumbrances  on  the  dried 
fruit  covered  by  the  receipt. 
cii2i*o*f**d?^*d  Paragraph  4-  Whenever  the  grade  or  other  class  of 
fniit.  dried  fruit  is  stated  in  a  receipt  issued  for  dried  fruit 

stored  in  a  warehouse,  such  grade  or  other  class  shall 
be  stated  in  accordance  with  regulation  8. 
When  irrade     Paragraphs.  If  a  warehouseman  issues  a  receipt  omit- 
in  uVT*  bV**J*o  ting  the  statement  of  grade  on  request  of  the  depositor  as 
marked.  permitted  by  section  18  of  the  act,  such  receipt  shall  have 

clearly  and  conspicuously  stamped  or  written  on  the  face 

thereof  the  words  "  Not  graded  on  request  of  depositor." 

Paragraph  6.  If   a   warehouseman   issues   a   receipt 

Blank  tpaces  in  imder  the  act  omitting  any  information  not  required  to 

55«i*ii*  ***  ***be  stated,  for  which  a  blank  space  is  provided  in  the 

form  of  the  receipt,  a  line  shall  be  drawn  through  such 
space  to  show  that  such  omission  has  been  made  by  the 
warehouseman, 
^oopiea  of  re-     g^,^   2.  Copies  of  all  receipts  shall  be  made,  and  all 

such  copies,  except  those  issued  in  lieu  of  the  original 
in  case  of  lost  or  destroyed  receipts,  sball,  if  there  be  no 
statute  of  the  United  States  or  law  of  a  State  providing 
otherwise,  have  clearly  and  conspicuously  printed  or 
stamped  thereon  the  words  "Copy — ^Not  Isegotiable." 
^-t^oj^  g,e.     Sec.  3.  Paragraph  1.  In  the  cak  of  a  lost  or  destroyed 
"**P  •  receipt,  if  there  be  no  statute  of  the  United  States  or 
law  of  a  State  applicable  thereto,  a  new  receipt  upon  the 
same  terms,  subject  to  the  same  conditions,  and  bearing 
on  its  face  the  number  and  the  date  of  the  receipt  in  lieu 
of  which  it  is  issued  and  a  plain  and  conspicuous  state- 
ment that  it  is  a  duplicate  issued  in  lieu  or  a  lost  or  de- 
stroyed receipt,  may  be  issued  upon  compliance  with  the 
conditions  set  out  in  paragraph  2  of  this  section. 
Affljvitofiom     Paragraph  2.  Before  issuing  such  duplicate  receipt 
rndpts!"   ^  ^  the  warehouseman  shall  require  the  depositor  or  other 

person  applying  therefor  to  make  and  file  with  the  ware- 
nouseman  (a)  an  affidavit  showing  that  he  is  lawfully 
entitled  to  the  possession  of  the  original  receipt,  that  he 
has  not  negotiated  or  assigned  it,  how  the  original  re- 
ceipt was  Tost  or  destroyed,  and  if  lost,  that  diligent 
effort  has  been  made  to  find  the  receipt  without  success; 
and  (&)  a  bond  in  an  amount  double  the  valite,  mt  the 


time  the  bond  is  given,  of  the  dried  fruit  represented  by 
the  lost  or  destroyed  receipt.  Such  bond  shall  be  in  the 
form  approved  for  the  purpose  by  the  Secretary,  shall 
be  conditioned  to  indemnify  the  warehouseman  against 
any  loss  sustained  by  reason  of  the  issuance  of  such  du- 
plicate receipt,  and  shall  have  as  surety  thereon  (a)  pref- 
erably a  surety  company  which  is  autnorized  to  do  Dusi- 
ness,  and  is  subject  to  service  of  process  in  a  suit  on  the 
bond,  in  the  State  in  which  the  warehouse  is  located,  or 
(b)  at  least  two  individuals  who  are  residents  of  such 
State  and  each  of  whom  owns  real  property  therein  hav- 
ing a  value,  in  excess  of  all  exemptions  and  encum- 
brances, to  the  extent  of  double  the  amount  of  the  bond. 

Sec.  4.  No  receipt  shall  be  issued  under  the  act  ^^itil^^j^Pf^l^J^ 
its  form  has  been  approved  by  the  chief  of  bureau,  who 
shall  make  such  requirements  with  respect  to  it  as  he 
may  deem  necessary  to  insure  compliance  with  the  act 
and  these  regulations. 

Sec.  5.^  If  a  warehouseman  deliver  a  part  only  of  ftof^driSffrSt!*^ 
lot  of  dried  fruit  for  which  he  has  issued  a  negotiable 
receipt  under  the  act,  he  shall  take  up  and  cancel  such 
receipt  and  issue  a  new  receipt  in  accordance  with  these 
regulations  for  the  undelivered  portion  of  the  dried 
fruit.  The  new  receipt  shall  show  the  date  of  issuance 
and  also  indicate  the  number  and  date  of  the  old  receipts. 

Sec.  6.  Except  as  permitted  by  law  or  by  these  reffu-cei?to"Kfo?l  d^ 
lations.  a  warehouseman  shall  not  deliver  dried  fruit  ?or  JJ;J2J3^  o'  dried 
which  ne  has  issued  a  negotiable  receipt  imtil  the  receipt 
has  been  returned  to  him  and  canceled,  and  shall  not  de- 
liver dried  fruit  for  which  he  has  issued  a  nonnegotiable 
receipt  until  such  receipt  has  been  returned  to  him  or  he 
has  obtained  from  the  person  lawfully  entitled  to  such 
delivery,  or  his  authorized  agent,  a  written  order 
therefor. 

Sec.  7.  No.  warehouseman  shall,  directly  or  indirectly,    warehouaeman 
by  any  means  whatsoever,  comj)el  or  attempt  to  compel  S/**coL%rjSSJ 
the  depositor  of  any  dried  fruit  stored  in  his  licensed  ***^^*°****^ 
warehouse  to  request  the  issuance  of  a  receipt  omitting 
the  statement  of  grade. 

Regulation  5.  Duties  of  Licensed  Warehouseman 

Section  1.  No  warehouseman  shall  accept  dried  fruit    Dried  fruit 
for  storage  imtil  it  has  been  inspected  and  approved  byJViVtcd  by  ii- 
a  licensed  inspector,  nor  store  dried  fruit  tne  identity  ^^^""^  iM|)«!tor. 
of  which  is  not  to  be  preserved  until  its  grade  and/or 
other  classification  has  been  determined  b^  a  licensed 

Sec.  2.  Paragraph  1.  Each  warehouseman,  when  so  re-^  \in?t' fuV 
quested  in  writing  bv  the  dei>ositor  of  or  the  lawful  filhtnSi.  or  \m- 
holder  of  the  receipt  for  any  dried  fruity  shall,  to  the  ex-  °***' 
tent  to  which,  in  tne  exercise  of  due  diligence,  he  is  able 
^  procure  such  insurance,  keep  such  dried  fruit  while 
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in  his  custody  insured  in  his  own  name,  or  arrange  for 
its  insurance  otherwise,  to  the  extent  so  requested, 
against  loss  or  damage  by  fire,  lightning,  or  tornado. 
When  insurance  is  not  carried  in  the  warehouseman's 
name,  the  receipts  shall  show  that  the  dried  fruit  is  not 
insured  by  him.  Such  insurance  shall  be  covered  by  law- 
ful policies  issued  by  one  or  more  insurance  companies 
authorized  to  do  such  business,  and  subject  to  service  of 

Erocess  in  suits  brought,  in  the  State  where  the  ware- 
ouse  is  located.  If  the  warehouseman  is  imable  to  pro- 
cure such  insurance  to  the  extent  requested,  he  shall, 
orally  or  by  telegraph  or  by  telephone,  and  at  his  own  ex- 
pense, immediately  notify  the  person  making  the  request. 
Nothing  in  this  section  shall  oe  construed  to  prevent  a 
warehouseman  from  adopting  a  rule  that  he  wUl  insure 
aU  dried  fruit. 
ing'^MllrJSJ'to  Paragraph  2,  Each  warehouseman  shall  keep  exposed 
be  potted.  conspicuously  in  the  place  prescribed  by  regulation  2, 

section  4,  and  at  such  other  place  as  the  chief  of  the 
bureau  or  his  representative  may  from  time  to  time  des- 
ignate, a  notice  stating  briefly  the  conditions  under 
which  dried  fruit  will  be  insured  against  loss  or  damage 
by  fire,  lightning,  or  tornado, 
to  CO n?ct*and  Paragraph  3.  Each  warehouseman  shall  take  promptly 
pay  insarmacc.     g^ch  stcps  as  may  be  neccssarv  and  proper  to  collect  any 

moneys  which  may  become  due  under  contracts  of  in- 
surance entered  into  by  him  for  the  purpose  of  meeting 
the  requirements  of  these  regulations,  and  shall,  as  soon 
as  collected,  pay  promptly  to  the  persons  concerned  any 
portion  of  such  moneys  which  they  may  be  entitled  to 
receive  from  him. 
•pSSnl^Si  '^  Sec.  8.  Each  warehouseman  shall,  in  accordance  with 
i^'*^  his  contracts  with  insurance  and  bonding  companies  for 

the  purpose  of  meeting  the  insurance  and  bonding  re- 
quirements of  these  regulations,  pay  such  premiums, 
permit  such  reasonable  inspections  and  examinations^ 
and  make  such  reasonable  reports  as  may  be  provided 
for  in  such  contracts. 
Amment  at  Sec.  4.  When  dried  fruit  is  received  for  storage,  the 
to^nu^      warehouseman  and  the  depositor  shall,  agree  upok  an 

amount  to  be  allowed  for  natural  shrinkage  and  loss 
caused  by  rodents  while  the  dried  fruit  is  in  storage, 
and  the  amount  so  agreed  upon  shall  be  clearly  stated  in 
the  warehouse  receipt. 
sJ5y,^  ^  ***^  Sec.  5.  Each  warehouseman  shall  at  all  times  exercise 
warehouM.         such  Care  m  regard  to  dried  fruit  m  his  custody  as  a 

reasonably  careful  owner  would  exercise  under  the  same 
circumstances  and  conditions. 

ceSSTdried'fruit  ^^^'  ^'  ^^  ^^  ^^^  *'^®  *  Warehouseman  shall  handle 
or  otbar  com- dried  fruit  other  than  for -storage,  or  shall  handle  or 
"**^***'  store  any  other  commodity,  he  shall  eo  protect  the  same 

and  otherwise  exercise  such  care  with  respect  to  it  as  not 
to  endanger  the  dried  fruit  in  his  custody  as  li  ware- 
houseman or  impair  his  ability  to  meet  his  obligations 


t . 


and  perform  his  duties  under  the  act  and  these  regula- 
tions. If  the  warehouseman  shall  store  commodities 
other  than  those  for  which  he  is  licensed,  a  nonlioensed 
receipt  shall  be  issued,  which  shall  contain  in  its  terms  a 
provision  that  said  commodities  are  accepted  for  stor* 
age  only  until  such  time  as  the  space  which  they  may 
occupy  may  be  needed  for  products  for  the  storage  of 
which  the  warehouseman  is  licensed.  Under  no  circum- 
stances shall  any  commodities  for  the  storage  of  which 
the  warehouseman  is  not  licensed  be  stored  if  the  storage 
of  such  commodities  might  adversely  affect  the  com- 
mercial value,  or  impair  the  insurance  on  dried  fruit 
covered  by  licensed  receipts. 

Sec.  7.  Each  warehouseman  shall  provide  a  metal  fire-^^^*<^  ^^Jj 
proof  safe,  a  fireproof  vault,  or  a  fireproof  compartment  piaoi^ 
m  which  he  shall  keep,  when  not  in  actual  use,  all 
records,  books,  and  papers  pertaining  to  the  warehouse, 
including  his  current  receipt  book,  copies  of  receipts 
issued,  and  canceled  receipts,  except  that  with  the  writ- 
ten consent  of  the  chief  of  the  bureau,  or  his  representa- 
tive, upon  a  showing  by  such  warehouseman  that  it  is 
not  practicable  to  provide  such  fireproof  safe,  vault,  or 
compartment,  he  may  keep  such  records,  books,  and 
papers  in  some  other  place  of  safety,  approved  by  the 
chief  of  the  bureau  or  his  representative.  All  canceled 
receipts  shall  be  arranged  hy  the  warehouseman  in 
numerical  order  as  soon  as  possible  after  their  cancella- 
tion and  shall  be  preserved  in  numerical  order  thereafter. 

Sec.  8.  A  warehouseman  shall  not  make  any  unreason-^* '•*«»■• 
able  or  exorbitant  charge  for  service  rendered.  Before  '"^ 
a  license  to  conduct  a  warehouse  is  granted  under  the  act. 
the  warehousemen  shall  file  with  the  bureau  a  copy  oi 
his  rules  and  a  schedule  of  charges  to  be  made  by  him  if 
licensed.  Before  making  anv  change  in  such  rules  or 
schedule  of  charges  he  shall  file  with  the  bureau  a  state- 
ment in  writing  showing  the  proposed  chan^  and  the 
reasons  therefor.  Each  warehouseman  shaU  keep  ex- 
posed conspicuously  in  the  place  prescribed  by  refla- 
tion 2,  section  4,  and  at  such  other  places,  accessible  to 
the  public,  as  the  chief  of  the  bureau  or  his  representa- 
tive may  rrom  time  to  time  designate,  a  copy  or  his  cur* 
rent  rules  and  schedule  of  charges. 

Sbo.  9.  Paragraph  1.  Each  warehouse  shall  be  kept  »««»« *»«»• 
open  for  the  purpose  of  receiving  dried  fruit  for  storage 
and  delivering  dried  fruit  out  oi  storage  every  business 
day  for  a  period  of  not  less  than  six  hours  between  the 
hours  of  6  a.  m.  and  6  p.  m^  except  as  provided  in  para- 
graph 3  of  this  section.  Tne  warehouseman  shall  keep 
conspicuously  posted  on  the  door  of  the  public  entrance 
to  his  office  and  to  his  warehouse  a  notice  showing  the 
hours  during  which  the  warehouse  will  be  kept  open,  ex- 
cept when  such  office  or  warehouse  is  kept  open  oon'» 
tinooady  from  8  a.  m.  to  6  p.  nu 
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^CTodnf  of  wir«.     Paragraph  t.  If  the  warehouse  is  not  to  be  kept  open 

as  above  required,  the  notice  shall  state  the  period  dur- 
ing which  it  is  to  be  closed  and  the  name  and  address  of 
an  accessible  person  authorized  to  make  delivery  upK>n 
lawful  demand  and  surrender  of  the  receipt. 
Each  lot  of     Stc,  10.  Each  warehouseman  shall,  upon  acceptance 
le??ed*d?udfor  storage  of  anj  lot  of  dried  fruit  to  be  specially 
{^^J^  *®    ***  binned,  or  otherwise  stored  so  that  the  identity  of  the 

lot  may  be  preserved,  attach  to  such  bin  or  lot  a  ta^  of 
good  quality  which  shall  at  all  times  be  clearly  visible 
and  shall  identify  the  lot.  Such  ta^  shall  show  the  lot 
number,  the  number  of  the  receipt  issued  to  cover  such 
dried  fruit,  the  kind  and  variety  of  the  dried  fruit,  the 

gade  or  class,  if  determined,  the  weight  of  the  dried 
uit  at  the  time  it  entered  storage,  and  the  date  it  en- 
tered storage. 
Nonidentuy     Sue  n.  All  dried  fruit  the  identity  of  which  is  not  to 
{!!!^to  be*^  Ic-  be  preserved  or  has  not  been  preserved  shall  be  accepted 
Sd'icSlihS  to  for  and  delivered  out  of  storage  only  on  the  basis  of 
*L\^*"j  ^"^'irrades  and  weights  determined  by  licensed  inspectors 

weiffhts     deter- o     i  •    i  "  "'  '^ 

m  i  n  e  d  b  7  1  i  -  and  weighers. 

JSd^eighlS^*''"     Sec.  12.  Except  as  may  be  provided  by  law  or  these 
drirf*frSt?' **"^^  ^^^*^^^^^^'  each  warehouseman,  (a)  upon  proper  pres- 
entation of  a  receipt  for  any  dried  iruit,  other  than 
identity  preserved  dried  fruit,  and  upon  payment  or 
tender  ox  all  advances  and  legal  charges,  shall  deliver 
to  such  depositor  or  lawful  holder  of  such  receipt,  dried 
fruit  of  the  grade  and  quantity  specified  in  such  receipt, 
after  making  due  allowance  for  such  shrinkage  as  the 
receipt  stipulates,  and  (6)  upon  proper  presentation  of  a 
receipt  for  any  dried  fruit  the  identity  of  which  was  to 
Deu^very^of  have  been  preserved  during  the  storage  period,  and  upon 
served  ^rUd'  payment  or  tender  of  all  advances  and  legal  charges  shall 
'™**'  deliver  to  the  person  lawfully  entitled  thereto  the  identi- 

cal dried  fruit  stored  in  his  warehouse, 
syitem  of  ac-     Sec.  13.  Each  Warehouseman  shall  use  for  his  ware- 
*'*''*°*^  house  a  system  of  accounts,  approved  for  the  purpose  by 

the  chief  of  the  bureau,  or  his  authorized  representa- 
tive, which  shall  show  for  each  lot  of  dried  xruit  the 
name  of  the  depositor,  the  weight  of  the  dried  fruit,  the 
grade  and/or  other  class  when  grade  and/or  other  class 
IS  required  to  be  or  is  ascertained,  the  location  in  the 
warehouse,  the  dates  received  for  and  delivered  out  of 
storage,  the  receipts  issued  and  canceled,  a  separate  rec- 
ord for  each  depositor,  and  such  accounts  shall  include 
a  detailed  record  of  all  moneys  received  and  disbursed 
and  of  all  effective  insurance  policies.  In  the  case  of 
dried  fruit  the  identity  of  which  is  to  be  preserved,  the 
tag  number  mentioned  in  section  10  of  this  regulation 
shall  be  shown. 
Bcporta.  Sec.  14.  Each  warehouseman  shall,  from  time  to  time, 

make  such  reports  as  the  chief  of  the  bureau  may  re- 
quire,  on  forms  prescribed  and  furnished  for  tile  pur* 
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pose  b^  the  bureaUy  conoeming  the  condition,  contents, 
operation,  and  business  of  the  warehouse. 

Sbc.  15.  Each  warehouseman  shall  keep  on  .file,  as  ft  poS'^tTbe*  kept 
part  of  the  records  of  the  warehouse,  for  such  period  as 
may  be  prescribed  by  the  bureau,  an  exact  copy  of  each 
report   submitted   by   such   warehouseman   under   this 
regulation. 

Sec.  16.  Each  warehouseman,  when  requested  by  the  ceipto"to  i?  lo?^ 
bureau,  shall  forward  his  canceled  receipts  for  ftuditing  w^^^jtoburMu 
to  Washington  or  to  such  field  offices  of  the  bureau  as  ^'  ^" 
may  be  designated  from  time  to  time.    For  the  purpo^D 
of  this  section,  only  such  portion  as  the  bureau  may 
designate  of  each  canceled  receipt,  numbered  to  corre- 
spond with  the  actual  receipt  number,  need  be  submitted. 

Sec.  17.  Each  warehouseman  shall  permit  any  officer  ^n/"'!*^,*/^ J! 
or  apent  of  the  Department  of  Agriculture,  authorized tions  of  ware, 
by  the  Secretary  for  the  purpose,  to  enter  and  inspect'^'*** 
or  examine  at  any  time  any  warehouse  for  the  conduct 
of  which  such  warehouseman  holds  a  license,  the  office 
thereof,  the  books,  records,  papers,  and  accouate  re- 
lating thereto,  and  the  contents  thereof,  and  shall  fup- 
nish  such  officer  or  agent  the  assistance  necessary  to 
enable  him  to  make  any  inspection  or  examination  under 
this  section. 

Sec.  18.  The  weighing  apparatus  used  for  ascertaining ^^injp«c^on  ^ 
the  weight  stated  in  a  receipt  or  certificate  shall  be  sub-  tu*.  **  »pp*«*- 
ject  to  examination  by  any  officer  or  agent  of  the  De- 
partment of  Agriculture  employed  for  such  purpose.  If 
the  bureau  shall  disapprove  such  weighing  apparatus,  it 
shall  not  thereafter,  unless  such  disapproval  be  with- 
drawn, be  used  in  ascertaining  the  weight  of  any  dried 
fruit  for  the  purposes  of  the  act  and  these  regulations. 

Sec.  19.  Each  warehouseman  shall  keep  his  warehouse  be'kepfdSii  *** 
clean  and  free  from  trash,  excessive  dirt,  rubbishy  and 
scattered  dried  fruit.  He  shall  also  exercise  every  pre- 
caution to  keep  his  warehouse  free  of  rats,  insects,  or 
other  pests  that  might  cause  damage  or  injury  to  dried 
fruit  in  storage. 

Sec.  20.  The  warehouseman  shall  fumigate  his  ware-  ^^^  ***  '*™*" 
house  with  such  chemicals  as  may  be  approved  by  the 
chief  of  the  bureau,  or  use  other  proper  means,  as  often 
as  may  be  necessary  to  prevent  the  development  of  or  to 
destroy  insect  life. 

Sec.  21.  The  warehouseman  shall  not  under  any  cir-  ^^^^  °'  *"; 
cumstances  accept  for  storage  in  his  warehouse  any  dried  SriMrfnift"  pro- 
fruit  that  is  not  dry  or  that  is  improperly  cured  or  that  ^^^^*^- 
is  otherwise  of  a  condition  rendering  it  unsuitable  for 
storage. 

Sbc,  22.  If  the  warehouseman  considers  that  any  dried  to^SSSltio^iSr 
fruit  in  his  warehouse  is  out  of  condition,  or  becoming  so,  dri^ 'fratt.*"** 
he  shall  direct  the  licensed  inspector  to  eixamine  the  dried 
fruit  in  question,  and,  if  such  inspector  finds  such  dried 
fruit  to  be  out  of  condition  or  becoming  so,  and  he  is  of 
opinion  that  such  dried  fruit  can  be  brought  back  into 
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condition  by  mechanical  or  other  means,  or  that  further 
det«rioratioQ  can  be  prevented,  the  warehooseman  shall 
^Te  iiAmediate  notice  of  the  facts  to  the  persons  and  in 
flie  manner  specified  in  section  23,  paragraphs  2  and  3. 
of  this  regulation.     If,  within  24  hours  after  the  giving 
of  such  notice,  the  owners  of  such  dried  fruit  have  not 
otherwise  directed  as  to  the  disposition  of  same,  such 
warehouseman,  with  the  approval  of  the   licensed    in- 
spector, shall  subject  the  dried  fruit  to  the  proper  re- 
conditioninc  process  in  his  lic-ensed  warehouse  to  the  ex- 
tent to  which  it  is  equipped  with  machinery  suitable  for 
the    purpose,   otherwise    in    any    other    warehouse    so 
equipped. 
-^^     Sic.  23.  Paragraph  1.  If  a  warehouseman,  with   the 
■■^approval  of  the  licensed  inspector,  shall  determine  that 
'"  any  dried  fruit  is  deteriorating  and  that  such  deteriora- 
tion can  not  be  stopped,  he  shall  g^ve  immediate  notice 
thereof  in  accordance  with  paragraphs  2  and  3  of  this 
section. 
otmti  of  BO-     Paragraph  £.  Such  notice  shall  state  (a)  the  ware- 
house in  which  the  dried  fruit  is  stored,  (b)  the  quan- 
tity, kind,  and  grade  of  the  dried  fruit  at  the  time  the 
notice  is  given,  (c)  the  actual  condition  of  the  dried  fruit 
as  nearly  as  can  be  ascertained,  and  the  reason,  if  known, 
for  such  condition,  and  {d)  the  outstanding  receipts  cov- 
ering the  dried  fruit  out  of  condition,  giving  the  number 
and  date  of  each  such  receipt  and  the  quantity,  the  kind, 
and  grade  of  the  dried  fruit  as  stated  in   each  such 
receipt, 
trioBi   to     Paragraph  S.  A  copy  of  such  notice  shall  be  delivered 
'be''Knt.  '^  *  in  person  or  shall  be  sent  by  mail   (a)  to  the  persons 
holding  the  receipts  if  known  to  the  warehouseman,  (3) 
to  the  person  who  originally  deposited  the  dried  fruit, 
(c)  to  any  other  persons  known  by  the  licensed  ware- 
houseman to  be  interested  in  the  dried  fruit,  (if)  to  the 
tic*  to  be  chief  of  the  bureau,  and  («)  public  notice  shall  also  be 
^  given  by  posting  a  copy  of  such  notice  at  the  place  where 

Uie  wareiiouseman  is  required  to  post  his  license.    If  the 
holders  of  the  receipts  and  the  owners  of  the  dried  fruit 
are  known  to  the  warehouseman  and  can  not,  in  the  reg- 
ular course  of  the  mails,  be  reached  within  12  hours,  the 
warehouseman  shall,  whether  or  not  requested  so  to  do, 
also  immediately  notify  such  persons  by  telegraph  or 
telephone  at  their  expense. 
llHtowuS^     P<^tffraph  If.  Any  person,  interested  in  any  dried  fruit 
pti  toriiritdor  the  receipt  covering  such  dried    fruit  stored   in  a 
licensed  warehouse,  niP"    ■"  '"-s*™"    ».n.*;*^  fk^  ™.~i 
houseman  of  his'intere 
keep  a  record  of  that 
writing  that  he  be  nol 
any  such  dried  fruit  a 
telegraph  or  telephone 
shall  notify  such  persoi 
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Paragraph  6.  If  the  dried  fruit  advertised  in  accord- JJ'^^^J^ 
anoe  with  the  requirements  of  this  regulation  has  not  ^i  i^uietion 
been  removed  from  storage  by  the  owner  thereof  within  '** 
seven  days  from  the  date  of  notice  of  its  being  out  of 
condition,  the  warehouseman  may  sell  the  same  at  public 
auction  at  the  expense  and  for  the  account  of  the  owner, 
after  giving  seven  days'  notice  of  such  proposed  sale  in 
the  manner  specified  in  paragraphs  2  and  8  of  section  23 
of  this  regulation. 

Paragraph  6.  Nothing  contained  in  this  section  shall 
be  construed  as  relieving  the  warehouseman  from  prop-  mi^^*l£dl^ 
erly  caring  for  any  dried  fruit  after  sending  notification  ^^2*^*™**" 
of  its  condition  in  accordance  with  this  section. 

Sec.  24.  If  at  any  time  a  warehouseman  shall  be  of-  Bzcev  stonct. 
fered  for  storage  in  his  warehouse  dried  fruit  in  excess 
of  the  licensed  capacity  as  shown  (m  his  license,  he  shall 
not  accept  such  dried  fruit  until  he  has  first  secured  au- 
thority^ through  an  amended  license,  and  after  such  • 
authority  has  been  granted  the  warehouseman  shall  con- 
tinue to  so  arrange  the  dried  fruit  as  not  to  obstruct  free 
access  thereto  and  the  proper  use  of  sprinklers  or  other 
fire-protection  equipment  provided  for  such  warehouse. 

Sec.  25.  Except  as  may  be  permitted  by  law  or  these  ._.^*»?^T*J  ^ 
regulations,  a  warehouseman  shall  not  remove  any  dried  itong^ 
fruit  from  the  warehouse,  or  the  part  thereof  designated 
m  the  receipt,  unless  such  receipt  is  first  surrendered  and 
canceled.  Under  no  circumstances,  unless  it  becomes 
absolutely  necessary  to  protect  the  interests  of  holders  of 
receipts,  shall  dried  fruit  be  removed  from  the  ware- 
house before  the  surrender  of  receipts,  and  immediately 
upon  anv  such  removal  the  warehouseman  shall  notify 
the  chiei  of  the  bureau  of  such  removal  and  the  necessity 
therefor. 

Sec.  26.  Each  warehouseman  shall  faithfully  perform    warduwieBiiii 
his  obligations  as  a  warehouseman  imder  the  laws  of  the  JSSf  sut?  "liw 
State  in  which  he  is  conducting  his  warehouse  and  8uch*^*»**  »■• 
aditional  obligations  as  a  warehouseman  as  may  be  as- 
sumed by  him  under  contracts  with  the  respective  de- 
positors of  dried  fruit  in  such  wariehouse. 

Sec.  27.  If  at  any  time  a  fire  shall  occur  at  or  within    Fire  iom  to  be 
any  licensed  warehouse,  it  shall  be  the  duty  of  the  ware-  J^S*^  ^^  *^ 
houseman  to  report  immediately  by  telegraph  to  the 
chief  of  the  bureau  the  occurrence  of  such  fire  and  the 
extent  of  damage. 

Sec.  28.  When  an  inspection  or  weight  certificate  has ,  ^'•"  ^^  *JJ 
been  issued  by  a  licensed  inspector  or  weigher,  a  copy  !^ht  owtSscait 
of  such  certificate  shall  be  filed  with  the  warehouseman  **  ^  •*•*• 
in  whose  warehouse  the  dried  fruit  covered  by  such 
certificate  is  stored,  and  such  certificate  shall  become  a 
part  of  the  records  of  the  warehouseman. 


Reaulation  6.  Pecs 

d.  assessed,  and  cxiU 

cenw  feci. 


Section  1.  There  shall  be  charged,  assessed,  and  col-^^»^"»  »• 
iected  a  fee  of  $2  for  each  warehouseman's  license.  '^ 


Regulatioii  5.  Duties  of  Uoenaed  Warefaouaenyoi 

in^c?!^™by  iJ     Section  1.  No  warehouseman  shall  accept  beans  for 

censed  inspector,  storage  or  any  other  purpose  until  they  have  been  in- 
spected and  approved  djt  a  licensed  inspector,  nor  store 
beans  the  identity  of  which  is  not  to  be  preserved  until 
their  grade  has  been  determined  by  a  licensed  inspector. 

«(ii^*  fire *Hgh^     Sec.  2.  Paraffraph    1.  Each  warehouseman,  when    so 

ning.  or  tornado,  requested  in  writing  by  the  depositor  of  or  the  lawful 

holder  of  the  receipt  of  any  beans,  shall,  to  the  extent  to 
which,  in  the  exercise  of  due  diligence,  he  is  able  to  pro- 
cure such  insiurance,  keep  such  beans  while  in  his  custody 
insured  in  his  own  name,  or  arrange  for  their  insurance 
otherwise,  to  the  extent  so  requested,  against  loss  or 
damage  by  fire,  lighting  or  tornado.  When  insurance  is 
not  carried  in  the  warehouseman's  name,  the  receipt  shall 
show  that  the  beans  are  not  insured  by  him.  Such 
insurance  shall  be  covered  by  lawful  policies  issued  by  one 
or  more  insurance  companies  autnorized  to  do  such 
business,  and  subject  to  service  of  process  in  suits  brought, 
in  the  State  where  the  warehouse  is  located.  If  the 
warehouseman  is  unable  to  procure  such  insurance  to 
the  extent  requested,  he  shall^  orally  or  by  telegraph  or 
by  telephone  and  at  nis  own  expense,  inmiediately  notify 
the  person  making  the  request.  Nothing  in  this"  section 
shall  be  construed  to  prevent  a  warehouseman  from  adopt- 
ing a  rule  that  he  will  insure  all  beans. 
Notice  reirarding     Paragraph  2,  Each  warehouseman  shall  keep  exposed 

^uTan(«  to      conspicuously  in  the  place  prescribed  by  regulation  2, 

section  5,  and  at  such  other  place  as  tne  chief  of  the 
bureau  or  his  representative  may  from  time  to  time 
designate,  a  notice  stating  briefly  the  conditions  under 
which  beans  will  be  insured  agamst  loss  or  damage  by 
fire,  hghtning  or  tornado. 
Warehouseman     Paragraph  3.  Each  warehouseman  shall  take  promptly 

iSsurani!^'*  ^^  such  stcps  as  may  be  necessary  and  proper  to  collect  any 

moneys  which  may  become  due  under  contracts  of 
insurance  entered  into  by  him  for  the  purpose  of  meet- 
ing the  requirements  of  these  regulations,  and  shall,  as 
soon  as  collected,  pay  promptly  to  the  persons  concerned 
any  portion  of  such  moneys  which  they  may  be  entitled 
to  receive  from  him. 
Preraiuras,  In-     Sec.  3.  Each  Warehouseman  shall,  in  accordance  with 

reins' ^°*  *°  his  contracts  with  insurance  and  bonding  companies  for 

the  purpose  of  meeting  the  insurance  and  bonding  re- 
quirements of  these  regulations,  pay  such  premiums, 
permit  such  reasonable  inspections  and  examinations, 
and  make  such  reasonable  reports  as  may  be  provided 
for  in  such  contracts. 
Agreement  as  to     Sec.  4.  When  bcaus  are  received  for  storage,  the  ware- 

***""  ^^  houseman  and  the  depositor  shall  agree  upon  an  amount 

to  be  allowed  for  natural  shrinkage  and  loss  caused  by 
rodents  while  the  beans  are  in  storage,  and  the  amount  so 
agreed  upon  shall  be  clearly  stated  in  the  warehouse 
receipt. 
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ficient,  (e)  a  statement  by  the  applicant  that  he  agrees 
to  comply  with  and  abide  by  the  terms  of  the  act  and 
these  regulations  so  far  as  the  same  may  relate  to  him, 
and  (/)  such  other  information  as  the  bureau  may  deem 
necessary,  provided  that  when  an  application  for  a 
license  to  inspect  dried  fruit  is  filed  by  a  person  who  does 
not  intend  to  inspect  for  any  particular  licensed  ware- 
houseman but  wno  does  intend  to  inspect  dried  fruit 
stored  or  to  be  stored  in  a  licensed  warehouse  and  to 
issue  inspector's  certificates  therefor,  as  provided  for  by 
the  act  and  these  regulations^  independent  of  the  ware- 
house receipts  issued  to  cover  such  dried  fruit,  it  shall 
not  be  necessary  to  furnish  such  statement  as  is  required 
by  subdivision  (c)  of  this  paragraph. 

Paragraph  3,  The  applicant  shall  at  any  time  furnish  fap^^"^diSS^ 
such  additional  information  as  the  Secretary  or  the  chief  &i  infmnuonif 
of  the  bureau  shall  find  to  be  necessary  to  uie  considera-  ^^^^^ 
tion  of  his  application. 

Paragrapn,  JL  A  single  application  may  be  made  by  any  combined  in- 
person  for  a  ucense  to  mspect  and  to  weigh  upon  com- wether's  tppu. 
plying  with  all  the  requirements  of  this  section.  t^iSm. 

Sec.  2.  Each  applicant  for  a  license  as  an  inspector  or  Exuiiiiiatio&. 
as  a  weigher  and  each  licensed  inspector  or  licensed 
weigher  shall,  whenever  requested  by  an  authorized 
agent  of  the  Department  of  Agriculture  designated  by 
the  chief  of  the  bureau  for  the  purpose,  submit  to  an  ex- 
amination or  test  to  show  his  abuity  properly  to  per- 
form the  duties  for  which  he  is  applying  for  license  or 
for  which  he  has  been  licensed. 

Sec.  3.  Each  licensed  inspector  shall  keep  his  license    Porting  of  u- 
conspicuously  jjosted  in  the  office  where  all  or  most  of  ****** 
the  mspecting  is  done^  and  each  licensed  weigher  shall 
keep  his  license  conspicuously  posted  in  the  warehouse 
office  or  in  such  place  as  may  be  designated  for  the  pur- 
pose by  the  bureau. 

Sec.  4.  Each  inspector  and  each  weigher,  when  re-  Duties  of  in- 
quested,  shall,  without  discrimination,  as  soon  as  practi-  iSJiJ.* '  *^ 
cable,  and  upon  reasonable  terms,  inspect  or  weigh  and 
certincate  the  condition,  grade,  or  weight  for  storage  of 
dried  fruit  stored  or  to  be  stored  in  a  licensed  warehouse, 
if  such  dried  fruit  be  offered  to  him  imder  such  condi- 
tions as  permit  proper  inspection  and  the  determination 
of  the  condition,  CTade,  or  weight  thereof,  as  the  case 
may  be.  Each  such  licensee  shall  give  preference  to  per- 
sons who  request  his  services  as  such  over  persons  who 
request  his  services  in  any  other  capacity,  jfo  inspection 
or  weight  certificate  shall  be  issued  under  the  act  for 
dried  &uit  not  stored  or  not  to  be  stored  in  a  licensed 
warehouse. 

Sec.  5.  Each  inspection  certificate  issued  under  the     lupcetkmoer. 
act  bv  a  licensed  inspector  shall  be  in  a  form  approved  **^*<**^ 
for  tte  purpose  bj  the  bureau  and  shall  embody  within 
its  written  or  prmted  terms  (a)  the  caption,  "United 
States  Warehouse  Act,  Dried  Fruit  Inspection  Certi- 
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ficate,**  (b)  whether  it  is  an  ori^al,  a  duplicate,  or 
other  copy,  (c)  the  name  and  location  of  the  warehouse 
in  which  the  dried  fruit  is  or  is  to  be  stored,  {d)  the  date 
of  the  certificate,  (e)  the  location  of  the  aned  fruit  at 
the  time  of  inspection,  (/)  the  identification  number  or 
mark  of  each  lot  of  dried  fruit  the  identity  of  which  is 
or  is  to  be  preserved,  given  in  accordance  with  regula- 
tion 5,  section  10,  {g)  the  grade  and  condition  of  the 
dried  fruit  for  storage  at  ftie  time  of  inspection,  (A) 
that  the  certificate  is  issued  by  a  licensed  inspector,  under 
the  United  States  warehouse  act  and  regulations  there- 
imder,  (i)  a  blank  space  designated  for  the  purpose  in 
which  may  be  stated  any  general  remarks  on  the  condi- 
tion of  the  dried  fruit,  (j)  the  signature  of  such  licensed 
inspector.  In  addition,  the  inspection  certificate  may  in- 
clude any  other  matter  not  inconsistent  with  the  act  or 
these  regulations,  provided  the  approval  of  the  bureau  is 
first  secured, 
weisht  ceitiii-  Sec.  6.  Each  Weight  certificate  issued  under  the  act 
*****  by  a  licensed  weigher  shall  be  in  a  form  approved  for 

the  purpose  by  the  bureau,  and  shall  emboOT  within  its 
written  or  printed  terms  (a)  the  caption  "  United  States 
Warehouse  Act,  Dried  Fruit  Weight  Certificate,''  (h) 
whether  it  is  an  ori^al,  a  duplicate,  or  other  copy,  (c) 
the  name  and  location  of  the  warehouse  in  which  the 
dried  fruit  is  to  be  stored,  (d)  the  date  of  the  certificate, 
(e)  the  location  of  the  dried  fruit  at  the  time  of  weigh- 
^S^  (/)  ^he  identification  number  or  mark  of  each  lot 
of  dried  fruit,  the  identity  of  which  is  or  is  to  be  pre- 
served, given  in  accordance  with  reflation  5,  section  10, 
(ff)  the  net  weight  of  the  dried  fruit,  (A)  that  the  certi- 
ncate  is  issued  by  a  licensed  weigher,  under  the  United 
States  warehouse  act  and  the  regulations  thereimder^  and 
(i)  the  signature  of  such  licensed  weigher.  In  addition, 
the  weight  certificate  may  include  any  other  matter  not 
inconsistent  with  the  act  or  these  regulations,  provided 
the  approval  of  the  bureau  is  first  secured, 
oombioed  Id-  Seo.  7.  The  Weight,  grade,  and  condition  of  any  dried 
w^elghV  Mrtiiu  ^H^*  ascertained  by  a  ficensed  inspector  and/or  licensed 
catefl.  weigher  may  be  stated  on  a  certificate  meeting  the  com- 

bined reauirements  of  sections  6  and  6  of  this  regula- 
tion, if  the  form  of  such  certificate  shall  have  be^i  ap- 
proved for  the  purpose  by  the  bureau. 

Sec.  8.  Each  licensed  inspector  and  each  licensed 
miSSm*  to  ^  weigher  shall  keep  for  a  period  of  one  year  in  a  place 
kept.  accessible  to  persons  financially  interested  in  the  dried 

fruit  a  copy  of  each  certificate  issued  by  him  under  these 
regulations  and  shall  file  a  copy  of  each  such  certificate 
with  the  warehouse  in  which  the  dried  fruit  covered  by 
the  certificate  is  stored. 

Sec.  9.  Each  licensed  inspector  and  each  licensed 
pennft*Md  MriS  wcighcr  shall  permit  any  officer  or  agent  of  the  Depart- 
in  exuninAUoD.  meut  of  Agriculture,  authorized  by  the  Secretary  for  the 

purpose,  to  inspect  or  examine  at  any  time  his  books, 
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papers,  records,  and  aooounts  reldlting^  to  the  perform- 
ance of  his  duties  under  the  act  and  these  regulations, 
and  shall,  with  the  consent  of  the  warehouseman  con<- 
cerned,  assist  any  such  officer  or  agent  in  the  inspection 
or  examination  of  records  mentioned  in  section  13  of 
regulation  5,  as  far  as  any  such  inspection  or  examina- 
tion relates  to  the  performance  of  the  duties  of  such 
licensed  inspector  or  licensed  weigher  under  the  act  and 
these  regulations; 

Sec.  10.  Each  licensed  inspector  and  each  licensed    Beporta. 
weigher  shall,  from  time  to  time,  when  requested  by  the 
bureau,  make  reports  on  forms  furnished  for  the  pur- 
pose by  the  bureau,  bearing  upon  his  activities  as  such 
licensed  inspector  or  licensed  weigher. 

Sec.  11.  Pending  investigation,  the  Secretary  may,  saspeBiiom, 
whenever  he  deems  necessary,  suspend  the  license  of  ancIi?SuiSon  of 
inspector  or  of  a  weigher  temporarily  without  hearing.  J^Jg^^^J^^^^ 
Upon  a  written  request  and  a  satisfactory  statement  of 
reasons  therefor,  suomitted  by  the  inspector  or  weigher, 
or  when  the  inspector  or  weigher  has  ceased  to  perform 
such  services  at  the  warehouse,  the  Secretary  may, 
without  hearing,  suspend  or  cancel  the  license  issued  to 
such  inspector  or  weigher.  The  Secretary  may,  after 
opportunity  for  hearing,  when  possible,  has  been  afford- 
ed in  the  manner  prescribed  in  this  section,  suspend  or 
cancel  a  license  issued  to  an  inspector  or  a  weigher 
when  such  inspector  or  weigher  has  in  any  manner  be- 
come incompetent  or  incapacitated  to  perform  the  duties 
of  a  licensed  inspector  or  licensed  weigher.  As  soon  as 
it  shall  come  to  the  attention  of  a  warehouseman  that 
any  of  the  conditions  mentioned  in  this  section  exist, 
it  shall  be  his  dutv  to  notify  in  writing  the  bureau.  Be- 
fore the  license  of  any  inspector  or  weigher  is  suspended 
or  revoked  pursuant  to  section  12  of  the  act,  such  licensee 
shall  be  furnished  by  the  Secretary,  or  by  his  representa- 
tive, a  written  statement  specifying  the  cnar^es  and  shall 
be  allowed  a  reasonable  time  within  which  he  may 
answer  the  same  in  writing  and  apply  for  a  hearing,  an 
opportunity  for  which  shall  be  afforded  in  accordance 
with  regulation  10,  section  4. 

Sec.  12.  Paragraph  i.  If  a  license  issued  to  an  in- pended."*reYoM! 
spector  or  to  a  weigher  is  suspended,  revoked,  or  canceled ^pe^torT^*  ^r 
by  the  Secretary,  it  shall  be  returned  to  the  Secretary.  ^^^*»«'«'  "- 
At  the  expiration  of  any  period  of  suspension  of  a**"**" 
license,  unless  in  the  meantime  it  be  revoked  or  canceled, 
the  dates  of  the  beginning  and  termination  of  the  sua- 
pension  shall  be  indorsed  thereon,  and  it  shall  be  re- 
turned to  the  inspector  or  weigher  to  whom  it  was 
originally  issued,  and  it  shall  be  posted  as  prescribed  in 
section  3  of  this  regulation. 

Paragraph  S.  Any  license  issued  to  an  inspector  ornatoTSlth**™*' 
weigher  shall  automatically  terminate  as  to  any  ware-^"^  u<-^ 
house  whenever  the  license  of  such  warehouse  shall  be 
su^spended,  revoked,  or  canceled.    Thereupon  the  license 
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of  such  inspector  or  weigher  shall  be  returned  to  the 

Secretary.    If  such  license  is  applicable  to  warehouses 

other  than  those  for  which  the  licenses  have  been  sub- 

pended,  revoked,  or  canceled,  the  Secretary  shall  issue  a 

new  license  to  the  inspector  or  weigher,  omitting  the 

names  of  the  warehouses  for  which  licenses  have  b^n  so 

suspended,  revoked,  or  canceled.    Such  new  licenses  shall 

be  posted  as  prescribed  in  section  3  of  this  regulation. 

■trJ*  Vd  In  ^^     '^^^"  ^^*  Upon  satisfactory  proof  of  the  loss  or  destruc- 

ton'  or  iSS-  tiou  of  a  liceusc  issued  to  an  inspector  or  a  weigher,  a 

er»»  uccDMi.      duplicate  thereof  may  be  issued  under  the  same  or  a  new 

number,  in  the  discretion  of  the  Secretary. 
■pe^t^rT^Md     S*^'  ^^'  ^^  person  shall  in  any  way  represent  himself 


eiffbera  mustto  bc  au  iuspcctor  Or  wcighcr  licensed  under  the  act  un- 
tboM^vM^M  li-less  he  holds  an  unsuspended,  imrevoked,  and  uncanceled 
•*"**•  license  issued  under  the  act. 

Regulation  8.  Dried  Fruit  Inspection  and  Classification 

yariehr^grsde.     Section  1.  Whenever  the  variety,  grade,  or  other  clas 

and  condition  to  j«i.  ^  j    •    j   .c -x   •  •      j  x     L  •       a   i.    i 

bc  Btetcd  in  ac-  or  Condition  of  dried  fruit  is  required  to  be  or  is  stated 
rSSiSSonJ'**''^^^  the  purposes  of  this  act  and  these  regulations,  it  shall 

be  stated  in  accordance  with  this  regulation. 
standardB  to  Sec.  2.  Until  such  time  as  official  dried  fruit  grades 
of  the  United  States  are  in  effect,  the  variety,  grade,  and 
condition  of  dried  fruit  shall  be  stated  as  far  as  applica- 
ble (a)  in  accordance  with  the  State  standards,  if  any, 
established  in  the  State  in  which  the  warehouse  is  located, 
(6)  in  the  absence  of  any  State  standards,  in  accord- 
ance with  the  standards,  if  any,  adopted  by  any  dried 
fruit  organization  or  by  the  dried  fruit  trade  generally 
in  the  locality  in  which  the  warehouse  is  located,  sub- 
ject to  the  disapproval  of  the  chief  of  the  bureau,  or  (c) 
in  the  absence  of  the  aforesaid  standards  in  accordance 
with  any  standards  approved  by  the  chief  of  the 
bureau, 
statement  of  Sec.  3.  Whenever  the  variety,  grade,  or  other  class  or 
and  TODdftioV*' condition  of  dried  fruit  is  stated  for  the  purposes  of 

this  act  and  these  regulations,  the  terms  used  shall  be 
correctly  applied  and  shall  be  so  selected  as  not  to  con- 
vey a  false  impression  of  the  dried  fruit.  In  case  of 
doubt  as  to  the  variety,  grade,  or  condition  of  a  given 
lot  of  dried  fruit,  a  determination  shall  be  made  of  such 
facts  by  drawing  samples  fairly  representative  of  the 
contents  of  the  lot  of  dried  fruit  offered  for  storage. 
These  samples  shall  be  thoroughly  mixed,  and  after  be- 
ing so  mixed,  from  this  mixture  by  quartering  a  sufficient 
Quantity  shall  be  taken  which  shall  constitute  the  sample 
or  the  purpose  of  determining  the  grade. 

Regulation  9.  Appeal  of  Gndea 

Method  of  ap-  SECTION  1.  Paragraph  l.-It  a  question  arises  as  to 
SSlJute"  **"  **' whether  the  variety,  grade,  or  condition  of  the  dried 
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fruit  was  correctly  stated  in  a  receipt  or  inspection  cer- 
tificate issued  under  the  act  or  these  regulations,  the 
warehouseman  concerned  or  any  person  financially  in- 
terested in  the  dried  fruit  involved  may,  after  reasonable 
notice  to  the  other  party,  submit  the  question  to  such 
representatives  of  the  bureau  as  the  chief  of  bureau  may 
appoint.  The  decision  of  the  representatives  of  the 
bureau  shall  be  final,  unless  the  chief  shal\  direct  a  re- 
view of  the  question.  Immediately  upon  making  their 
decision,  the  representatives  of  the  bureau  shall  issue  a 
certificate  embodying  their  findings  to  the  appellants 
and  the  licensee  or  licensees  involved. 

Paragraph  2.  If  the  decision  of  the  representatives  of  New  vecdpti 
the  bureau  be  that  the  variety,  grade,  or  condition  was  £  £125?***  ** 
not  correctly  stated,  the  receipt  or  certificate  involved 
shall  be  returned  to  and  be  canceled  by  the  licensee  who 
issued  it,  and  the  licensee  shall  issue  in  lieu  thereof  a  new 
receipt  or  certificate  embodying  therein  the  statement  of 
variety,  grade,  or  condition  in  accordance  with  the 
findings  of  the  representatives  of  the  bureau. 

Paragraph  S.  AH  necessary  and  reasonable  expenses    AaeMmcBt  of 
of  such  arbitration  shall  be  borne  by  the  losing  party,  im-  **'**°** 
less  the  chief  of  bureau  or  his  representative  shall  decide 
Uiat  the  expense  should  be  prorated  between  the  parties. 

Regulation  xo.  MiicdUneom 

Seotiok  1.  Every  person  applying  for  a  license,  or.pji^j'jj,*,*'*^ 
licensed  under  section  9  of  the  act,  shall,  as  such,  be  sub-stiue*  war*. 
ject  to  all  portions  of  these  regulations  except  regulation  *^ 
2,  section  3,  so  far  as  they  may  relate  to  warehousemen* 
If  there  is  a  law  of  any  State  providing  for  a  system  of 
warehouses  owned,  operated,  or  leased  oy  such  State,  a 
person  applying  for  a  license  under  section  9  of  the  act, 
to  accept  the  custody  of  dried  fruit  and  to  store  the  same 
in  any  of  said  warehouses,  may,  in  lieu  of  a  bond  or 
bonds,  complying  with  regulation  3,  sections  1  and  2, 
file  with  the  Secretary  a  single  bond  meeting  the  require- 
ments of  the  act  and  these  regulations,  in  such  form  and 
in  such  amount  not  less  than  $5,000  as  he  shall  prescribe, 
to  insure  the  performance  by  such  pwson,  with  respect 
to  the  acceptance  of  the  custody  of  dried  fruit  ana  its 
^rage  in  tne  warehouses  in  such  system  for  which  licen- 
ses are  or  may  be  issued,  of  his  obligations  arising  dur- 
ing the  periods  of  such  licenses,  and  in  addition,  if  de- 
sired by  the  applicant,  during  the  periods  of  any  modi- 
fications or  extensions  thereof.    In  fixing  the  amount  of 
•"^ch  bond,  consideration  shall  be  given,  among  oijier 
appropriate  factors,  to  the  character  of  the  warehouses 
nivolved,  their  actual  or  contemplated  capacity,  the  bond- 
^g  requirements  of  the  State,  and  its  liability  with  re- 
spect  to  such  warehouses.    If  the  Secretary  shall  find  the 
exislenoe  of  oonditicms  warranting  such  action,  there 
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shall  be  added  to  the  amount  of  the  bond  so  fixed  a  fur- 
ther amount,  fixed  by  him,  to  meet  such  conditions. 
PabiicatioM.       gjj^   2.  Publications  under  the  act  and  these  regula- 
tions shall  be  made  in  Service  and  Begulatory  Announce- 
ments of  the  Bureau  of  Agricultural  Economics,   and 
such  other  media  as  the  chief  of  that  bureau  may  from 
time  to  time  designate  for  the  purposes. 
•</'iSii**«S!iu!     Sec.  8.  Every  person  licensed  under  the  act  shall  im- 
**°rted.*"  ^  "  mediately  furnish  the  chief  of  the  bureau  any  informa- 
^  tion  which  comes  to  the  knowledge  of  such  person  tend- 

ing to  show  that  any  provision  of  the  act  or  wese  regula- 
tions has  been  violated. 

heiSSS?"*   *"     *^^^'  *•  ^^^  ^^  purpose  of  a  hearing  under  the  act  and 

these  regulations,  except  regulaticm  9,  the  licensee  in- 
volved snail  be  allowea  a  reasonable  time,  fixed  by  the 
Secretary  or  by  an  official  of  the  Department  of  Api- 
culture designated  by  him  for  the  purpose,  within  which 
affidavits  and  other  proper  evidence  may  be  submitted. 
If  requested  by  the  licensee  within  su(m  time,  an  oral 
hearing,  of  which  reasonable  notice  shall  be  given,  shall 
be  held  before,  and  at  a  time  and  place  fixed  by,  the  Sec- 
retary or  an  official  of  the  Department  of  i[^iculture 
designated  by  him  for  the  puri>ose.  The  testimony  of 
the  witnesses  at  such  oral  nearing  shall  be  upon  oath 
or  affirmation  administered  by  the  official  before  whom 
the  hearing  is  held,  when  required  by  him.  Such  oral 
hearing  may  be  adjourned  by  him  m>m  time  to  time. 
After  reasonable  notice  to  all  parties  concerned,  the  de- 
position of  any  witness  may  be  taken  at  a  time  and  place 
and  before  a  person  designated  for  the  purpose  by  the 
Secretary  or  an  official  of  the  Department  of  Agriculture 
authorized  by  the  Secretary.  Every  written  entry  in 
the  records  of  the  Department  of  Agriculture  made  by  an 
(^oer  or  employee  thereof  in  the  course  of  his  official 
duty,  which  is  relevant  to  the  issue  involved  in  a  hear- 
ing, shall  be  admissible  as  prima  facia  evidence  of  the 
facts  stated  therein  without  the  production  of  such  officer 
or  employee.  Copies  of  all  papers  and  all  the  evidence 
submitted  or  considered  in  such  hearing  shall  be  made  a 
part  of  the  records  of  the  Department  of  Agriculture. 
The  records  and,  when  there  has  been  an  oral  hearing 
other  than  by  the  Secretary,  the  recommendation  of  the 
official  holding  such  oral  hearing  shall  be  transmitted  to 
the  Secretary  for  his  consideration.  Each  party  shall 
pay  all  expenses  contracted  by  him  in  connection  with 
any  hearing  under  this  section, 
go  conflict     Sec.  5.  Nothing  in  these  reflations  shaD  be  construed 

Fedena  Uw£  ^^  to  conflict  with,  or  to  authorize  any  conflict  with,  or  in 

any  way  to  impair  or  limit  the  effect  or  operation  of  the 
laws  of  any  State  relating  to  warehouses,  warehousemen, 
inspectors,  or  weighers,  nor  ^all  these  regulations  be 
construe  so  as  to  limit  the  operation  of  any  statute  of 
the  United  States  relating  to  warehouses,  warehousemen, 
inspectors,  or  weighers  now  in  force  in  the  District  of 
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Columbia,  or  in  any  Territory  or  other  place  under  the 
exclusive  jurisdiction  of  the  United  States. 

Sec.  6.  Any  amendment  to,  or  revision  of,  these  regu- 
lations, unless  otherwise  stated  therein,  shall  apply  in  the 
same  manner  to  persons  holding  licenses  at  the  time  it 
becomes  effective  as  it  applies  to  persons  thereafter  li- 
censed under  the  act^ 


Amcndiiiratia 


GENERAL  REGULATIONS  UNDER  THE  UNITED  STATES 

WAREHOUSE  ACT 


RegiiUtioii  I.  Combination  Warehouses 

•Bd^onf'lti^M  Section  1.  A  license  may  be  issued  for  the  storage  of 
tocorer  tevermi two  OF  more  agricultural  products  in  a  single  ware- 
'"^^^^  house.    Where  such  a  license  is  desired,  a  single  applica- 

tion, inspection,  bond,  record,  report  or  other  paper,  doc- 
ument or  proceeding  relating  to  such  warehouse,  shall 
be  sufficient  unless  otherwise  directed  by  the  chief  of  the 
bureau. 
■  e^T^*d  ^"Sd     Sec.  2.  Where  such  license  is  desired,  the  amount  of 
needed^  for  com- the  boud,  net  asscts.  and  inspection  and  license  fees 
bouMc  **°  ^^*^  shall  be  determined  by  the  chief  of  the  bureau  in  ac- 
cordance with  the  regulations  applicable  to  the  particu- 
lar agricultural  product  which  would  require  the  largest 
bond  and  the  greatest  amount  of  net  assets  and  of  fees 
if  the  full  capacity  of  the  warehouse  was  used  for  its 
storage. 
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UNITED  STATES  WAREHOUSE  ACT 

[Ab  amended  July  25,  1919,  and  El^niary  28,  192S] . 

That  this  Act  shall  be  known  by  the  short  title  of  **  United    Title  declared. 
States  warehouse  Act.** 

Sac.  2.  That  the  term  "  warehouse  "  as  used  In  this  Act  shall  be    t  e  r  m  ■   con- 
deemed  to  mean  every  building,  structure,  or  other  protected  in-  *  wwhouM. 
closure  in  which  any  agricultural  product  is  or  may  be  stored  for 
interstate  or  foreign  commerce,  or,  if  located  within  any  place 
under  the  ezdusiye  Jurisdiction  of  the  United  States,  in  which 
any  agricultural  product  is  or  may  be  stored.    As  used  in  this  Act, 
**  person  *'  includes  a  corporation  or  partnership  or  two  or  more    Permn. 
persons  having  a  joint  or  common  interest;  "warehouseman"    Warehouseman, 
means  a  person  lawfully  engaged  in  the  business  of  storing  agri- 
cultural products ;  and  •*  receipt "  means  a  warehouse  receipt        Becdpt. 

SBC.  8.  That  the  Secretary  of  Agriculture  is  authorized  to  In-  .J"^"*^**j>°» 
vestlgate  the  storage,  warehousing,  classifying  according  to  grade  houMs.  * 

and  otherwise,  weighing,  and  certification  of  agricultural  prod- 
ucts; upon  application  to  him  by  any  person  applying  for  license 
to  conduct  a  warehouse  under  this  Act,  to  inspect  such  warehouse 
or  cause  it  to  be  inspected ;  at  any  time,  with  or  without  applica- 
tion to  him,  to  inspect  or  cause  to  be  inspected  all  warehouses 
licensed  under  this  Act;  to  determine  whether  warehouses  for 
which  licenses  are  applied  for  or  have  been  Issued  under  this  Act 
are  suitable  for  the  proper  storage  of  any  agricultural  product  or 
products ;  to  classify  warehouses  licensed  or  applying  for  a  license  ciaaaiflcation. 
in  accordance  with  their  ownership,  location,  surroundings,  capac- 
ity, conditions,  and  other  qualities,  and  as  to  the  kind  of  licenses 
issued  or  that  may  be  issued  for  them  pursuant  to  this  Act ;  and  j...  , 
to  pi«seribe,  within  the  limitations  of  this  Act,  the  duties  of  thChoiSSS.  ""^ 
warefaousemen  conducting  warehouses  licensed  under  this  Act 
with  ref^iect  to  their  care  of  and  responsibility  for  agricultural 
products  stored  therein. 

Sec.  4.  That  the  Secretary  of  Agriculture  is  authorised,  «Pon  ^^JJJ^^  *** 
application  to  him,  to  issue  to  any  warehouseman  a  license  for 
the  conduct  6f  a  warehouse  or  warehouses  in  accordance  with 
this  Act  and  such  rules  and  regulations  as  may  be  made  here- 
under :  Provided,  That  each  such  warehouse  be  found  suitable  for    Conditioni    of 
the  proper  storage  of  the  particular  agricultural  product  or  prod-  ^"^ 
acts  for  which  a  license  is  applied  for,  and  that  such  warehouse- 
man agree,  as  a  condition  to  the  granting  of  the  license,  to  comply 
with  and  abide  by  all  the  terms  of  this  Act  and  the  rules  and  regu* 
latloDs  prescribed  hereunder. 

SBa  5.  That  each  license  issued  under  Sections  4  and  9  of  this  ^ JJ®^*^**?*  ?' 
Act  shall  terminate  as  therein  provided,  or  in  accordance  with  the  censeT^^"  ° 
terms  of  this  Act  and  the  regulations  thereunder,  and  may  from 
time  to  time  be  modified  or  extended  by  a  written  instrument. 

Sic.  6.  That  each  warehousemen  applying  for  a  license  tOj^^^"^  *®  **• 
conduct  a  warehouse  in  accordance  with  this  Act  shall,  as  a 
condition  to  the  granting  thereof,  execute  and  file  with  the  Sec- 
retary of  Agriculture  a  good  and  sufllcient  bond  to  the  United 
States  to  secure  the  faithful  performance  of  his  obligations  as  a  CondiUou. 
warehouseman  under  the  laws  of  the  State,  District,  or  Territory 
In  which  he  is  conducting  such  warehouse,  as  well  as  under  the 
terms  of  this  Act  and  the  rules  and  regulations  prescribed  here- 
under, and  of  such  additional  obligations  as  a  warehouseman 
as  may  be  assumed  by  him  under  contracts  with  the  respective 
depositors  of  agricultural  products  in  such  warehouse.     Said 
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Bnndfli,  terms,  bODd  Shall  be  in  snch  fonn  and  amonnl;  aball  have  soch  nirety 
*^  or  sureties,  subject  to  service  of  process  in  suits  on  the  bond 

within  the  State,  District,  or  Territory  in  which  the  warehoose 
is  located,  and  shall  contain  snch  terms  and  conditions  as  the 
Secretary  of  A^icnltnre  may  prescribe  to  carry  ont  the  purposes 
of  this  Act,  and  may,  in  the  discretion  of  the  Secretary  of  A^- 
Additional  culture,  include  the  requirements  of  fire  insurance.  Whenever 
^°^  the  Secretary  of  Agriculture  shall  determine  that  a  bond   ap- 

proved by  him  is,  or  for  any  cause  has  become,  InsufBcient,  he 
may  require  an  additional  bond  or  bonds  to  be  given  by  the 
warehouseman  concerned,  conforming  with  the  requirements  of 
this  section,  and  unless  the  same  be  given  within  Uie  time  fixed 
by  a  written  demand  therefor  the  license  of  such  warehouseman 
may  be  suspended  or  revolted. 
Suit  on  bond.      Ssa  7.  That  any  person  injured  by  the  breach  ot  any  obliga- 
tion to  secure  which  a  bond  is  given,  under  the  provialoiis  of 
Section  6  or  9,  shall  be  entitled  to  sue  on  the  bond  in  hia  own 
name  in  any  court  of  competent  jurisdiction  to  recover  the  dam- 
ages he  may  have  sustained  by  such  breach. 
Bonded    ware-     Sbc.  8.  That  upon  the  filing  with  and  approval  by  the  Sec- 
hooM.  retary  of  Agriculture  of  a  bond,  in  compliance  with  this  Act,  for 

Desigmtion.     the  conduct  of  a  warehouse,  such  warehouse  shall  be  designated 
as  bonded  hereunder;  but  no  warehouse  shall  be  designated  as 
bonded  under  this  Act,  and  no  name  or  description  conveying  the 
OoDditions  au-  Impression  that  it  is  so  bonded,  shall  be  used,  until  a  bond,  soch 
tboiizing.  as  provided  for  in  Section  6,  has  been  filed  with  and  approved 

by  the  Secretary  of  Agriculture,  nor  unless  the  license  issued 

under  this  Act  for  the  conduct  of  such  warehouse  remains  un- 

mupendeA  and  unrevolced. 

LlcenicB  for     Sbc.  9.  That  the  Secretary  of  Agriculture  may,  under  such 

■oDir^ot^wmre-  ^^'^  ^°^  regulations  as  he  shall  prescribe,  issue  a  license  to  any 

iiGiiaemen.  person  not  a  warehouseman  to  accept  the  custody  of  agricultural 

products  and  to  store  the  same  in  a  warehouse  or  wartiiiouses 
owned,  operated,  or  leased  by  any  State,  upon  condition  that 
such  person  agree  to  comply  with  and  abide  by  the  terms  of 
this  Act  and  the  rules  and  regulations  prescribed  hereunder. 
Receipts  ^  n  d  ^<^^  person  so  liceised  shall  issue  receipts  for  the  agricultural 
kond  required,     products  placed  in  his  custody,  and  shall  give  bond,  in  accord- 

ance  with  the  provisions  of  this  Act  and  the  rules  and  regulations 
hereunder  affecting  warehousemen  licensed  under  this  Act,  and 
shall  otherwise  be  subject  to  this  Act  and  such  rules  and  regula- 
tions to  the  same  extent  as  Is  provided  for  warehousemen  lionised 
hereunder. 
Examination     Sbc.  10.  That  the  Secretary  of  Agriculture  shall  charge,  assess, 
an d    in^MKtloB mi^  cause  to  be  collected  a  reasonable  fee  for  ev^y  examination 
^^^^^^  or  inspection  of  a  warehouse  under  this  Act  when  such  examina- 

tion or  inspection  is  made  upon  application  of  a  warehouseman, 
and  a  fee  not  exceeding  $2  per  annum  for  each  Ucense  or  renewal 
thereof  issued  to  a  warehouseman  under  this  Act    All  such  flees 
Deposit  of  fees,  shall  be  deposited  and  covered  into  the  Treasury  as  miscellaneous 

receipts. 

Uemam  to  in-     Sbc.  11.  That  the  Secretary  of  Agriculture  may  upon  presenta- 

■pectort,  aam-tion  of  satisfactory  proof  of  competency,  issue  to  any  person  a 

uSTwdiSm^f  ^^t-*®^*©  ^^  inspect,  sample  or  classify  any  agricultural  product  or 

productaf  products,  stored  or  to  be  stored  in  a  warehouse  licensed  under 

this  Act,  according  to  condition,  grade  or  othervTise  and  to  cer- 
tificate the  condition,  grade  or  other  clasR  thereof,  or  to  weigh 
the  same  and  certificate  the  weight  thereof,  or  both  to  inspect, 
oonditionL      sample  or  classify  and  weigh  the  same  and  to  certificate  the  con- 
dition, grade  or  other  class  and  the  weight  thereof,  upon  condi- 
tion that  such  person  agree  to  comply  with  and  abide  by  the 
terms  of  this  Act  and  of  the  rules  and  regulations  prescribed 
hereunder  so  far  as  the  same  relate  to  him. 
snipension,  or     Sbc.  12.  That  any  license  issued  to  any  person  to  inspect,  sam- 
rerocation  of  11-  pie  or  classify  or  to  Weigh  any  agricultural  product  or  products 

under  this  Act  may  be  suspended  or  revolted  by  the  Secretary  of 
Agriculture  whenever  he  is  satisfied,  after  opportunity  afforded 
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to  the  licensee  concerned  for  a  hearing,  that  sach  licensee  haa 
failed  to  Inspect,  sample,  or  classify  or  to  weigh  any  agricultural 
product  or  products  correctly,  or  has  violated  any  of  the  pro- 
▼Istons  of  this  Act  or  of  the  rules  and  regulations  prescribed  here- 
under, 80  far  as  the  same  may  relate  to  him,  or  that  he  has  used 
his  license  or  allowed  It  to  he  used  for  any  Improper  purpose 
whatever.  Pending  Investigation,  the  Secretary  of  Agriculture, 
whenever  he  deems  necessary,  may  suspend  a  license  temporarily 
without  hearing. 

Sec.  13.  That   every   warehouseman   conducting  a  warehouse     DiKrimiutioii 
licensed  under  this  Act  shall  receive  for  storage  therein,  so  f ar  fe,^[2J^Jjm* 
as  its  capacity  permits,  any  agricultural  product  of  the  kind  32^*"**"  »n>w- 
custamarily  stored  therein  by  him  which  may  be  tendered  to 
him  in  a  suitable  condition  for  warehousing,  in  the  usual  man- 
ner in  the  ordinary  and  usual  course  of  business,  without  making 
any  discrimination  between  persons  desiring  to  avail  themselves 
of  warehouse  facilities. 

Sec.  14.  That  any  person  who  deposits  agricultural  products    Depotitt  ■nb- 
for  storage  in  a   warehouse  licensed  under  this  Act  shall  beJ«ct  totenm  of 
deemed  to  have  deposited  the  same  subject  to  the  terms  of  this^^ 
Act  and  the  rules  and  regulations  prescribed  hereunder. 

Sec.  15.  That  any  fungible  agricultural  product  stored  for  In-    hmpeetkon  and 
terstate  or  foreign  commerce,  or  In  any  place  under  the  exclusive  Ending  of  fnngi- 
Jurlsdlction  of  the  United  States,  in  a  warehouse  licensed  under  **^*  p«Hi»cta. 
this  Act  shall  be  inspected  and  graded  by  a  person  duly  licensed 
to  grade  the  same  under  this  Act. 

SEa  16.  That  every  warehouseman   conducting  a  warehouse    *2g«t*«>'  «• 
licensed   under  this  Act  shall  keep   the   agricultural  products  *'^***"' 
therein  of  one  depositor  so  far  separate  from  agricultural  prod- 
ucts of  other  depositors,  and  from  other  agricultural  products  of 
the  same  depositor  for  which  a  separate  receipt  has  been  Issued, 
as  to  permit  at  all  times  the  identification  and  redelivery  of  the 
agricultural  products  deposited;  but  If  authorized  by  agreement 
or  by  custom,  a  warehouseman  may  mingle  fungible  agricultural 
products  with  other  agricultural  products  of  the  same  kind  and  fulJiM'^^f-J^ 
grade,  and  shall  be  severally  liable  to  each  depositor  for  the  care  pJSiSf*^ 
and  redelivery  of  his  share  of  such  mass,  to  the  same  extent  and 
under  Uie  same  circumstances  as  If  the  agricultural  products  had 
been  kept  separate,  but  he  shall  at  no  time  while  they  are  In  his    scpantioii    of 
custody  mix  fungible  agricultural  products  of  different  grades,  indct. 

Sec.  17.  That  for  all  agricultural  products  stored  for  Interstate^'""*  ^Ja 
or  foreign  commerce,  or  in  any  place  under  the  exclusive  juris- uc£  actually 
diction  of  the  United  States,  In  a  warehouse  licensed  under  thlsitored. 
Act  original  receipts  shall  be  Issued  by  the  warehouseman  con- 
ducting the  same,  but  no  receipts  shall  be  Issued  except  for  agri- 
cultural products  actually  stored  In  the  warehouse  at  the  time 
of  the  Issuance  thereof. 

Sec.  18.  That  every  receipt  issued  for  agricultural  products  eeS."^^  ^  **" 
stored  In  a  warehouse  licensed  under  this  Act  shall  embody 
within  Its  written  or  printed  terms  (a)  the  location  of  the  ware- 
house In  which  the  agricultural  products  are  stored;  (b)  the 
date  of  issue  of  the  receipt;  (c)  the  consecutive  number  of  the 
receipt;  (d)  a  statement  whether  the  agricultural  products  re- 
reived  will  be  delivered  to  the  bearer,  to  a  specified  person,  or 
to  a  specified  person  or  his  order ;  (e)  the  rate  of  storage  charges ; 
(f)  a  description  of  the  agricultural  products  received,  showing 
the  quantity  thereof,  or,  in  case  of  agricultural  products  cus- 
tomarily put  up  In  bales  or  packages,  a  description  of  such  bales 
or  packages  by  marks,  numbers,  or  other  means  of  Identification 
and  the  weight  of  such  bales  or  packages;  (g)  the  grade  or  other 
class  of  the  agricultural  products  received  and  the  standard  or 
description  In  accordance  with  which  such  classification  has  been 
made:  Provided,  That  such  grade  or  other  class  shall  be  stated 
according  to  the  official  standard  of  the  United  States  applicable 
to  such  agricultural  products  as  the  same  may  be  fixed  and 
promulgated  under  authority  of  law :  Provided  further.  That  un- 
til RUdk  official  standards  of  the  United  States  for  any  agrlcul- 
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tnral  prodact  or  products  have  been  fixed  and  promulgated,  the 
grade  or  other  class  thereof  may  be  stated  in  accordance  with 
any  recognized  standard  or  in  accordance  with  soch  rules  and 
regulations  not  inconsistent  herewith  as  may  be  prescribed  by 
the  Secretary  of  Agriculture;  (h)  a  statement  that  the  receipt 
is  issued  subject  to  the  United  States  warehouse  Act  and  the 
rules  and  regulations  prescribed  thereunder;  (1)  if  the  receipt 
be  issued  for  agricultural  products  of  which  the  warehouseman 
is  owner,  either  solely  or  jointly  or  in  common  with  others,  the 
fact  of  such  ownership;  (J)  a  statement  of  the  amount  of  ad- 
vances made  and  of  liabilities  incurred  for  which  the  warehouse 
man  claims  a  lien :  Provided,  That  if  the  precise  amount  of  such 
advances  made  or  of  such  liabilities  incurred  be  at  the  time  of  th<' 
issue  of  the  receipt  unknown  to  the  warehouseman  or  his  agent 
who  issues  it,  a  statement  of  the  fact  that  advances  have  been  made 
or  liabilities  incurred  and  the  purpose  thereof  shall  be  sufficient : 
(k)  such  other  terms  and  conditions  within  the  limitations  of 
this  Act  as  may  be  required  by  the  Secretary  of  Agriculture ;  and 
(1)  the  signature  of  the  warehouseman,  which  may  be  made  by 
his  authorized  agent:  Provided,  That  unless  otherwise  reqniretl 
by  the  law  of  the  State  in  which  the  warehouse  is  located*  when 
requested  by  the  depositor  of  other  than  fungible  agricultunil 
products,  a  receipt  omitting  compliance  with  subdivision  (g)  of 
this  section  may  be  issued :  Provided^  however.  The  Secretary  of 
Agriculture  may  in  his  discretion  require  that  such  receipt  have 
plainly  and  conspicuously  embodied  in  its  written  or  printe«1 
Batabllsbed  terms  a  provision  that  such  receipt  is  not  negotiable, 
■tendard*  to  be  Sec.  19.  That  the  Secretary  of  Agriculture  is  authorized,  from 
promuUrat«d.  y^j^  ^^  time,  to  establish  and  promulgate  standards  for  agricul- 
oociai  rtand-  tural  products  by  which  their  qualitj'  or  value  may  be  Judged 
ardt  adopted.      or  determined :  Provided,  That  the  standards  for  any  agricnltum^ 

products  which  have  been,  or  which  in  future  may  be,  es^al- 

lished  by  or  under  authority  of  any  other  Act  of  Congress  shnli 

be,  and  are  hereby,  adopted  for  the  purposes  of  this  Act  as  the 

official  standards  of  the  United  States  for  the  agricultural  proU- 

liMie  of  odier  ucts  to  which  they  relate. 

th^oriffiMi  re-     sbc.  20.  That  while  an  original  receipt  issued  under  this  A<'t 

ceiptR  forbidden,  j^  outstanding  and  uncanceled  by  the  warehouseman  issuing  tlie 

same  no  other  or  further  receipt  shall  be  issued  for  the  agriou;- 

Loit   or   de  tural  product  covered  thereby  or  for  any  part  thereof,  except  tliat 

•irojred  receipts,  in  the  case  of  a  lost  or  destroyed  receipt  a  new  receipt,  up<^n  xh^i 

same  terms  and  subject  to  the  same  conditions  and  bearing  on 
its  face  the  number  and  date  of  the  receipt  in  lieu  of  which  it  i^n 
issued,  may  be  issued  upon  compliance  with  the  statutes  of  tl^ 
Uniteil  States  applicable  thereto  in  places  under  the  exclu<v>^> 
Jurisdiction  of  the  United  States  or  upon  compliance  witti  the 
laws  of  any  State  applicable  thereto  in  any  place  not  under  t>>e* 
exclusive  Jurisdiction  of  the  United  States:  Provided,  That  ii 
there  be  in  such  case  no  statute  of  the  United  States  or  law  if 
a  State  applicable  thereto  such  new  receipts  may  be  issned  upoQ 
the  giving  of  satisfactory  security  in  compliance  with  the  nil^s 
and  regulations  made  pursuant  to  this  Act. 

Sec.  21.  That  a  warehouseman  conducting  a  warehouse  Hcen<^t 

under  this  Act,   in  the  al)sence  of  some  lawful  excuse,  s!ki=, 

Delivery  of  without    unnecessary    delay,    deliver    the    agricultural    pro<lu'tl 

pRMiucta  to  hold,  stored  therein  upon  a  demand  made  either  by  the  holder  (>f  i 

era  of  receipt,     receipt  for  such  agricultural  products  or  by  the  depositor  thfrr>l 

if  such  demand  be  accompanied  with  (a)  an  offer  to  satisfy  '^4[ 
warehouseman's  ilen;   (b)   an  olTer  to  surrender  the  receipt,  iij 
negotiable,  with  such  indorsements  as  would  be  necessary  f 
Obnditioni.       the  negotiation  of  the  receipt ;  and  (c)  a  readiness  and  Willi  J- 
ness  to  sign,  when  the  products  are  delivered,  an  acknowIe'> 
ment  that  they  have  been  delivered  if  such  signature  is  requc^^t- ' 
by  the  warehouseman,  r 
Cancdlaticn  of     Sbc.  22.  That  a  warehouseman  conducting  a  warehouse  liceriN 
receipts  upon  de-  ^m^r  this  Act  shall  plainly  cancel  upon  the  face  thereof  e  •  Ij 
*^'  receipt  returned  to  him  upon  the  delivery  by  him  of  the  air* 

cultural  products  for  which  the  receipt  was  issued. 


27 

Sec.  23.  That  every  warehouBeman  conducting  a  warehouse    ^^^J^*  ***  ** 
licensed  under  this  Act  shall  keep  in  a  place  of  safety  complete  ^"*^ 
and  correct  records  of  all  agricultural  products  stored  therein 
and  withdrawn  therefrom,  of  all  warehouse  receipts  Issued  by 
him,  and  of  the  receipts  returned  to  and  canceled  by  him,  shall 
make  reports  to  the  Secretary  of  Agriculture  concerning  s^c^  De«*oD«mtionL ' 
warehouse  and  the  condition,  contents,  operation,  and  business         ^^ 
thereof  in  such  form  and  at  such  times  as  he  may  require,  and 
shall  conduct  said  warehouse  In  all  other  respects  in  compliance 
with  this  Act  and  the  rules  and  regulations  made  hereunder.  •      i    w     * 

Sec.  24.  That  the  Secretary  of  Agriculture  is  authorized  to  rtoT3°p!SdwSi 
cause  examinations  to  be  made  of  any  agricultural  product  stored 
in  any  warehouse  licensed  under  this  Act.  Whenever,  after 
opportunity  for  hearing  is  given  to  the  warehouseman  conducting 
such  warehouse,  it  Is  determined  that  he  is  not  performing  fully 
the  duties  imposed  on  him  by  this  Act  and  the  rules  and  regula- 
tions made  hereunder,  the  Secretary  may  publish  bis  findings. 

SEa  25.  That  the  Secretary  of  Agriculture  may,  after  oPPor- ^^Ste?^f  u- 
tunlty  for  hearing  has  been  afforded  to  the  licensee  concerned,  cexMt. 
suspend  or  revoke  any  license  issued  to  any  warehouseman  con- 
ducting a  warehouse  under  this  Act,  for  any  violation  of  or  fail- 
ure to  comply  with  any  provision  of  this  Act  or  of  the  rules  and 
regulations  made  hereunder  or  upon  the  ground  that  unreason- 
able or  exorbitant  charges  have  been  made  for  services  rendered. 
Pending  investigation,  the  Secretary  of  Agriculture,  whenever  he 
deems  necessary,  may  suspend  a  license  temporarily  without 
hfisrlu? 

Sec.  26.  That  the  Secretary  of  Agriculture  from  time  to  time  J^oW^^^o"- 
may  publish  the  results  of  any  investigations  made  under  Sec- 
tion 3  of  this  Act ;  and  he  shall  publish  the  names  and  locations 
of  warehouses  licensed  and  bonded  and  the  names  and  addresses 
of  persons  licensed  under  this  Act  and  lists  of  all  licenses  termi- 
nated under  this  Act  and  the  causes  therefor.  offlHmi  exami 

Sec.  27.  That    the    Secretary    of    Agriculture    is    authorized  n^tiooi    otrtc^ 
through,  officials,   employees,   or   agents  of  the  Department  of  ordt,  etc 
Agriculture  designated  by  him  to  examine  all  books,  records, 
papers,  and  accounts  of  warehouses  licensed  under  this  Act  and 
of    the    warehousemen    conducting    such    warehouses    relating 

thereto.  Re«ulat!oni 

Sec.  28.  That  the  Secretary  of  Agriculture  shall  from  time  tOpium  («  made, 
time  make  such  rules  and  regulations  as  he  may  deem  necessary 
for  the  efficient  execution  of  the  provisions  of  this  Act.  ^^^  y^^  ^^ 

Sec.  29.  That  nothing  in  this  Act  shall  be  construed  to  conflict  impaired, 
with,  or  to  authorize  any  conflict  with,  or  In  any  way  to  impair  or 
limit  the  effect  or  operation  of  the  laws  of  any  State  relating  to 
warehouses,  warehousemen,  weighers,  graders,  inspectors,  sam- 
plers or  classifiers ;  but  the  Secretary  of  Agriculture  is  authorized 
to  cooperate  with  such  officials  as  are  charged  with  the  enforce- ^j^^**^^^'^*"^^ 
ment  of  such  State  laws  in  such  States  and  through  such  coopers-  thoritics. 
tion  to  secure  the  enforcement  of  the  provisions  of  this  Act;  nor  «      «f 

shall  this  Act  be  construed  so  as  to  limit  the  operation  of  any  stat-  prSSiV  LmSl 
ute  of  the  United  States  relating  to  warehouses  or  warehousemen, 
weighers,  graders,  insi>ectors,  samplers,  or  classifiers  now  in  force 
in  the  Ditrict  of  CJolumbia  or  in  any  Territory  or  other  place 
under  the  exclusive  jurisdiction  of  the  United  States. 

Sec:  30.  That  every  person  who  shall  forge,  alter,  counterfeit,  "^^lo""®"* 
simulate,  or  falsely  represent,  or  shall  without  proper  authority 
use,  any  license  Issued  by  the  Secretary  of  Agriculture  under  this 
Act,  or  who  shall  violate  or  fall  to  comply  with  any  provision  of 
Section  8  of  this  Act,  or  who  shall  issue  or  utter  a  false  or  fraud- 
ulent receipt  or  certificate,  or  any  person  who,  without  lawful 
authority,  shall  convert  to  his  own  use,  or  use  for  purposes  of 
securing  a  loan,  or  remove  from  a  licensed  warehouse  contrary  to 
this  Act  or  the  regulations  promulgated  thereunder,  any  agricul- 
tural products  stored  or  to  be  stored  in  such  warehouse  and  for 
which  licensed  receipts  have  been  or  are  to  be  issued,  shall  be 
deemed  guilty  of  a  misdemeanor,  and  upon  conviction  thereof 
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shall  be  fined  not  more  than  $10,000,  or  double  the  ▼aloe  of  the 
products  inyolred  If  such  double  value  exceeds  $10,000,  or  liii< 
prisoned  not  more  than  one  year,  or  both,  in  the  discreUon  of  the 
court,  and  the  owner  of  the  agricultural  products  so  conTerted, 
used,  or  removed  may,  in  the  discretion  of  the  Secretary  of  Agri- 
culture, be  reimbursed  for  the  value  thereof  out  of  any  fine  col- 
lected hereunder,  by  check  drawn  on  the  Treasury  at  the  direction 
of  the  Secretary  of  Agriculture,  for  the  value  of  such  products  to 
the  extent  that  such  owner  has  not  otherwise  been  reimbursed. 
That  any  person  who  shall  draw  with  intent  to  dec^ve  a  false 
sample  of,  or  who  ishall  willfully  mutilate  or  falsely  represent  a 
sample  drawn  under  this  Act,  or  who  shall  classify,  grade  or  weigh 
fraudulently,  any  agricultural  products  stored  or  to  be  stored 
under  the  provisions  of  this  Act,  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  fined  not  more  than  $500  or 
imprisoned  for  not  more  than  six  months,  or  both,  in  the  discretion 
of  the  court. 
Appropriations  Ssc.  31.  That  there  is  hereby  appropriated,  out  of  any  money  in 
for  «KpeiiMi.  the  Treasury  not  otherwise  appropriated,  the  sum  of  $50,000,  avail- 
able until  expended,  for  the  expenses  of  carrying  into  effect  the 
provisions  of  this  Act,  including  the  payment  of  such  rent  and  the 
employment  of  such  persons  and  means  as  the  Secretary  of  Agri- 
culture may  deem  necessary  in  the  city  of  Washington  and  else- 
where, and  he  is  authorized,  in  his  discretion,  to  employ  qualified 
persons  not  regularly  in  the  service  of  the  United  States  for  tem- 
porary assistance  in  carrying  out  the  purposes  of  this  Act,  and 
out  of  the  moneys  appropriated  by  this  Act  to  pay  the  salaries  and 
expenses  thereof. 
iBTAliditT  of  Sec.  32.  That  if  any  clause,  sentence,  paragraph,  or  part  of  this 
•jgJ^JJJJJndS  ^^  shall,  for  any  reason,  be  adjudged  by  any  court  of  competent 
of  set  jurisdiction  to  be  invalid,  such  Judgment  shall  not  affect,  impair, 

or  invalidate  the  remainder  thereof,  but  shall  be  confined  in  its 
operation  to  the  clause,  sentence,  paragraph,  or  part  thereof  di- 
rectly involved  in  the  controversy  in  which  such  Judgment  shall 
have  been  rendered. 

Sec.  33.  That  the  right  to  amend,  alter,  or  repeal  this  Act  is 
hereby  expressly  reserved. 


limH.  JmiiHiry,  IMCk 


United  States  Department  of  Agricultuie 
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REGULATIONS  FOR 
WAREHOUSEMEN  STORING  DRIED  FRUIT 


Approved  October  14,  1924 
k&kisubd  with  amkm/mknt0  january  6,  1926 


WAMutM^toM  :«ofmiMs*rT  rtf  jiTiM  0Fntm  i  ttm 


Unttbd  States  DEPAannsNT  of  Aomcultdbb, 

Office  of  the  Secbttart. 
By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  United  States  warehouse  act,  approved  August  11,  1916  (39 
U.  S.  Stat.  L.,  p.  486),  as  amended,  I,  Henry  C.  Wallace,  Secretary 
of  Agriculture,  do  make,  prescribe,  publish,  and  give  public  notice 
of  the  following  rules  and  regulations,  to  be  known  as  the  Regula- 
tions for  Warehousemen  Storing  Dried  Fruit,  and  to  be  in  force  and 
effect  until  amended  or  superseded  bj  rules  and  regulations  which 
may  hereafter  be  m«de  by  the  Secretary  of  Agricelture  under  said  act. 
In  testimony  whereof  I  have  hereunto  set  my  hand 
and  caused  the  official  seal  of  the  Department  of 
Agriculture  to  be  affixed  in  the  city  of  Washington 
this  14th  day  of  Ocbdbtr,  1921. 


Secretary  of  Apriculture. 


REGULATIONS  FOR  WAREHOUSEMEN  STORING  DRIED 
FRUIT  UNDER  THE  UNITED  STATES  WAREHOUSE  ACT 


Recraiation  x.  DefinitioiiB 

Sbction  1.  Words  used  in  these  regulations  in  the  sin-^^jjjj  o?^ 
grular  form  shall  be  deemed  to  import  the  plural,  andni. 
vice  yersa,  as  the  case  may  demand. 

Ssc.  2.  For  the  purpose  of  these  regulations,  unless 
the  context  otherwise  requires,  the  following  terms  shall 
be  construed,  respectively,  to  mean — 

Paragraph  1.  Dried  fruit. — Only  unprocessed  dried  ^^^  *™^ 
prunes,  apricots,  peaches,  pears,  apples,  and  raisins 
which  have  not  he&a  prepared  or  packed  for  distribution 
to  the  consuming  trade.  Dried  fruit  which  has  been 
subjected  to  an  initial  bleaching  process,  prior  to  enter- 
ing storage,  shall  not  be  deemed  to  have  been  processed. 

JParagraph   «.  The    (u?^.— The    United    States   ware-   ■">•«*• 
house  act  approved  August  11,  1916  (39  U.  S.  Stat,  at 
L».,  pp.  446,  486),  as  amended. 

[Paragraph  3.  Person. — An  individual,  corporation, 
partnej^ip,  or  two  or  more  persons  having  a  joint  or 
common  interest. 

Paragraph  4*  Secretary. — ^The  Secretary  of  Agricul- 
ture of  the  United  States. 

Paragraph  6.  Chief  of  the  Bureau.— Ta^  Chief ^f  thegO^if'  ^  «*• 
Bureau  of  Agricultural  Economics. 

Paragraph  6.  Regulations. — Rules     and     regulations    b«««i«««* 
made  under  the  act  by  the  Secretary. 

Paragraph  7.  Bureau. — The  Bureau  of  Agricultural 
£konomics  of  the  United  States  Department  of  Agri- 
culture. 

Paragraph  8.  Warehouse. — ^Unless  otherwise  clearly 
indicated  by  the  context^  any  suitable  building,  struc- 
ture, or  other  protected  mclosure  in  which  dried  fruit 
is  or  may  be  stored  for  interstate  or  foreign  commerce, 
or,  if  located  within  any  place  under  the  exclusive  juris- 
diction of  the  United  States,  in  which  dried  fruit  is  or 
may  be  stored  and  for  whicn  a  license  has  been  issued 
unaer  the  act. 

Paragraph  9.  Warehouseman. — ^Unless  otherwise  clearly 
indicated  by  the  context,  any  person  lawfully  en^ged 
in  the  business  of  storing  dried  fruit  and  noldmg  a 
warehouse  license. 

Paragraph  10.  License. — ^A  license  issued  under  the   "< 
act  by  the  Secretary. 

(1) 


Licenaed  wmre-     ParoQTavh    11.  Licensed    wareJwuseman?8    hand. — ^A 

honaenan's  bond,  m         -,      *'      t       t    ,       %  •  ixi  ^i.  i*  ji 

bond  required  to  be  given  under  the  act  by  a  licensed 
warehouseman. 
^^^Med    i  D  -     Paragraph  12.  Licensed  inspector. — ^A  person  licensed 

under  the  act  by  the  Secretary  to  inspect,  to  sample,  to 
grade,  and  to  certificate  the  grade  and  condition  for 
storage  of  dried  fruit. 
^***P*"  Paragraph  IS.  Receipt. — ^A  warehouse  receipt. 

Regulation  a.  Warehouse  Licenses 

fo^L^***^****"     Seotbon  1.  Applications  for  licenses  under  sections  4 

and  9  of  the  act  and  for  modifications  or  extensions  of 
licenses  under  section  5  of  the  act  shall  be  made  to  the 
Secretary  upon  forms  prescribed  for  the  purpose  and 
furnished  by  the  bureau,  shall  be  in  English,  shall  truly 
state  the  information  therein  contained,  and  shall  be 
signed  by  the  applicant.  The  applicant  shall  at  any 
time  furnish  such  additional  information  as  the  Secre- 
•  tary  or  the  chief  of  the  bureau  shall  find  to  be  necessary 
to  the  consideration  of  his  application. 

nofueVin'  u'     '^*^"  ^*  ^  Hceuse  for  the  conduct  of  a  warehouse  shall 
ceMe.*'"  °'  *'not  be  issued  if  it  be  found  by  the  Secretary  that  the 

warehouse  is  not  suitable  for  the  proper  storage  of  dried 
fruit,  that  the  warehouseman  is  mcompetent  to  conduct 
such  warehouse  in  accordance  with  the  act  and  these 
regulations,  or  that  there  is  any  other  sufficient  reason 
within  the  purposes  of  the  ad;  for  not  issuing  such 
license. 
^^jTet^aaeeu  le-     gg^,^  3^  ^he  Warehouseman  conducting,  a  warehouse 

licensed  or  for  which  application  for  license  has  been 
made  lender  the  act  shall  nave  and  maintain  above  all  ex- 
emptions and  liabilities  net  assets  liable  for  the  payment 
of  any  indebtedness  arising  from  the  conduct  of  the 
warehouse,  to  the  extent  of  at  least  30  cents  per  hundred- 
weight of  the  maximum  number  of  hundredweight  that 
the  warehouse  will  accommodate  when  stored  in  me  man- 
ner customary  to  the  warehouse  as  determined  by  the  chief 
of  the  bureau,  except  that  the  amount  of  such  assets  shall 
not  be  less  than  $5,000,  and  need  not  be  more  than  $100,- 
000.  If  such  warehouseman  has  applied  for  licenses  to 
conduct  two  or  more  warehouses  in  the  same  State,  the 
assets  applicable  to  all  of  which  shall  be  subject  to  the 
liabilities  of  each,  such  warehouses  shall  be  deemed  to 
be  one  warehouse  for  the  purposes  of  the  assets  required 
under  this  section.  For  the  purposes  of  this  section  only, 
paid-in  capital  stock,  as  such,  shall  not  be  considered  a 
liability.  Any  deficiency  in  the  required  net  assets  may 
be  supplied  by  an  increase  in  the  amount  of  the  ware- 
houseman's bond  in  accordance  with  regulation  3,  sec- 
tion 2,  paragraph  2. 
Liceme^OT  m^  Sec.  4.  Immediately  upon  receipt  of  his  license  or  of 
ixMt^  any  modification  or  extension  thereof  under  the  act,  the 

warehouseman  shall  post  the  same,  and  thereafter,  except 
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as  otherwise  provided  in  these  regulations,  keep  it  posted 
until  susi>enaed  or  terminated,  in  a  conspicuous  place  in 
the  principal  office  where  receipts  issuea  by  sucn  ware- 
houseman are  delivered  to  depositors. 

Sec.  5.  Pending  investigation,  the  Secretary,  whenever  oiSrifit*Sn'/°o1t 
he  deems  necessary,  may  suspend  a  warehouseman's  r^« vocation  of 
license  temporarilv  without  hearing.  Upon  written  re-  ^Si^*"'* 
quest  and  a  satisfactory  statement  of  reasons  therefor, 
submitted  by  a  warehouseman,  the  Secretary  may,  with- 
out hearing,  suspend  or  cancel  the  license  issued  to  such 
warehouseman.  The  Secretary  may,  after  opportunity 
for  hearing,  when  possible,  has  been  afforded  in  the  man- 
ner prescribed  in  this  section,  cancel  a  license  issued  to 
a  warehouseman  when  such  warehouseman  (a)  is  bank- 
rupt or  insolvent,  (6)  has  parted,  in  whole  or  in  part, 
with  his  control  over  the  licensed  warehouse,  (c)  is  in 
process  of  dissolution  or  has  been  dissolved,  {a)  has 
ceased  to  conduct  such  licensed  warehouse,  or  {e)  has  in 
any  other  manner  become  incompetent  or  incapacitated 
to  conduct  the  business  of  the  warehouse.  Whenever  any 
of  the  conditions  mentioned  in  subdivisions  (a)  to  (e) 
of  this  section  shall  come  into  existence  it  shall  be  the 
duty  of  the  warehouseman  to  notify  immediately  the 
chief  of  the  bureau  of  the  existing  condition.  Before 
a  license  is  revoked,  or  canceled  for  any  violation  of,  or 
failure  to  comply  with,  any  provision  of  the  act  or  of 
these  regulations  or  upon  tlie  ground  that  unreasonable 
or  exorbitant  charges  have  been  made  for  services  rend- 
ered, the  warehouseman  involved  shall  be  furnished  by 
the  Secretary,  or  his  representative,  a  written  statement 
specifying  tne  charges  and  shall  be  allowed  a  reasonable 
time  within  which  he  may  answer  the  same  in  writing 
and  apply  for  a  hearing,  an  opportunity  for  which  shall 
be  afforded  in  accordance  witn  regulation  10,  section  4. 

Sec.  6.  When  a  license  issued  to  a  warehouseman  ter-j^,^[^^/  ^; 
minates  or  is  suspended,  revoked,  or  canceled  by  theed*!*revokI3ror 
Secretary,  it  shall  be  returned  to  the  Secretary.    At  thehJu«*ik«Mi'*" 
expiration  of  any  period  of  suspension  of  such  license, 
unless  it  be  in  the  meantime  revoked  or  canceled,  the 
dates  of  the  beginning  and  termination  of  the  suspension 
shall  be  indorsed  thereon,  it  shall  be  returned  to  the 
licensed  warehouseman  to  whom  it  was  originally  issued, 
and  it  shall  be  posted  as  prescribed  in  section  I  of  this 
reflation. 

Sec.  7.  Upon  satisfactory  proof  of  the  loss  or  destruc-gt^J'*  j**""^.***" 
tion  of  a  license  issued  to  a  warehouseman,  a  duplicate  house  ucense. 
thereof  may  be  issued  under  the  same  or  a  new  number 
at  the  discretion  of  the  Secretary. 

Sec.  8.  No  warehouse  or  its  warehouseman  shall  be  wi^rVhoSSymt** 
designated  as  licensed  under  the  act  and  no  name  or  de-™"»* »»'  "^p 
scription  conveying  the  impression  that  it  or  he  is  soMUMitlSL**' 
licensed  shall  be  used,  either  in  a  receipt  or  otherwise, 
unless  such  warehouseman  holds  an  unsuspended,  unre- 


semoi 

re- 


yoked,  and  uncanceled  license  for  the  conduct  of  such 
warehouse. 

Regulation  3.  Warehouse  Bonds 

Time  oi  mii«.  Section  1.  Unless  the  warehouseman  has  previously 
filed  with  the  Secretary  the  necessary  bond  required  by 
section  2  of  this  regulation,  he  shall  file  such  bond  within 
a  time,  if  anjr,  specified  by  the  Secretary,  said  bond  to 
cover  all  obligations  arising  thereunder  during  the  pe- 
riod of  the  license. 
An^Dt  based     Sec.  2.  Paragraph  L  Exclusive  of  any  amount  which 

Sidty.'*'*  **"  may  be  added  in  accordance  with  paragraphs  2  and  3  of 

this  section,  the  amount  of  such  bond  shall  be  at  the  rate 
of  30  cents  per  hundredweight  or  fractional  part  thereof, 
of  the  maximum  number  of  hundredweignt  that  the 
warehouse  will  accommodate  when  stored  in  the  manner 
customary  to  the  warehouse  for  which  such  bond  is  re- 
quired, as  determined  by  the  chief  of  the  bureau,  but  not 
less  than  $5,000  nor  more  than  $50,000.  If  such  ware- 
•  houseman  has  applied  for  licenses  to  conduct  two  or 
more  warehouses  in  the  same  State,  the  assets  applicable 
to  all  of  which  shall  be  subject  to  the  liabilities  of  each, 
and  shall  desire  to  give  a  single  bond  meeting  the  re- 
quirements of  the  act  and  these  regulations  for  said 
warehouses,  such  warehouses  shall  be  deemed  to  be  one 
warehouse  for  the  purposes  of  the  bond  required  under 
this  regulation. 
Additionmi     Paragraph  2.  In  case  of  a  deficiency  in  net  assets  un- 

SJteSqr  'iVnJtder  regulation  2,  section  3,  there  shall  be  added  to  the 

•■**^  amount  of  the  bond,  fixed  in  accordance  with  paragraph 

1  of  this  section,  an  amount  equal  to  such  deficiency. 
Additional     Paragraph  3.  If  the  Secretary  finds  the  existence  of 

Sf  rondmJnlT'  couditious  warranting  such  action,  there  shall  be  added 

to  the  amount  fixed  in  accordance  with  paragraphs  1 

and  2  of  this  section  a  further  amount,  fixed  by  him,  to 

meet  such  conditions. 

■/tfBsipn  or     Sec.  3.  If  application  is  made  under  regulation  2,  sec- 
modification  of ..        -     -  J'/2      X'  X        •         ^      1-  '       J 

license  and  addi-  tiou  1,  for  a  modihcation  or  an  extension  of  a  license  and 
tionai  bond.       j^^  boud  previously  filed  by  the  warehouseman  under  this 

regulation  covers  obligations  arising  during  the  period 
of  such  modification  or  extension,  the  warehouseman 
shall,  when  notice  has  been  given  by  the  Secretary  that 
his  application  for  such  modification  or  extension  will  be 
granted  upon  compliance  by  such  warehouseman  with 
tne  act,  file  with  the  Secretary,  within  a  time,  if  any, 
fixed  in  such  notice,  a  bond  complying  with  the  act, 
unless  bond  in  sufficient  amount  has  been  filed  since  the 
filing  of  such  application.  In  the  discretion  of  the  Sec- 
retary, a  properly  executed  instrument  in  form  approved 
by  him,  amending,  extending,  or  continuing  in  force  and 
enect  the  obligations  of  a  valid  bond  previously  filed  by 
the  warehouseman  and  otherwise  complying  with  the  act 
and  these  regulations  may  be  filed  in  lieu  of  a  new  bond. 


Sec.  4.  Whenever  a  Kcense  has  been  issued  for  »q„^^d*t?c^ 
period  longer  than  one  year,  such  license  shall  not  betinm  ucenM  im^ 
effective  beyond  one  year  from  its  effective  date  unless^®    one  yew. 
the  warehouseman  shall  have  filed  a  new  bond  in  the 
required  amount  with,  and  such  bond  shall  have  been 
approved  by,  the  Secretary  prior  to  the  date  on  which       • 
that  license  would  have  expired  had  it  been  issued  for 
but  one  year,  subject  to  the  provisions  of  section  8  of  this 
regulation. 

Sec.  5.  No  bond,  amendment,  or  continuation  thereof  ,^^p '**'•'  •* 
shall  be  deemed  accepted  for  the  purposes  of  the  act  and 
these  regulations  until  it  has  been  approved  by  the  Secre- 
tary. 

Regulation  4.  Warehouse  Receipts 

Sbctidn  1.  Paragraph  1.  Every  receipt,  whether  ^gjgfj'j^j^'yjj; 
negotiable  or  nonnegotiable,  issued  for  dried  fruit  stored  ne go tiabu  r^ 
in  a  warehouse  shall,  in  addition  to  complying  with  the***^^ 
requirements  of  section  18  of  the  act,  embody  within 
its  written  or  printed  terms  the  following:  (a)  The  name 
of  the  licensed  warehouseman  and  the  designation,  if 
any,  of  the  warehouse;  (&)  the  license  number  of  the 
warehouse;  (c)  a  statement  whether  the  warehouseman 
is  incorporated  or  unincorporated,  and  if  incorporated, 
under  what  laws;  {d)  the  tag  number  given  to  each  lot 
of  dried  fruit  in  accordance  with  regulation  5,  section 
10,  and  location  of  the  fruit  in  the  warehouse ;  {e)  a  state- 
ment conspicuously  placed,  whether  or  not  the  dried 
fruit  is  insured,  and,  if  insured,  to  what  extent,  by  the 
warehouseman  against  loss  by  fire,  lightning,  or  tornado; 
(/)  a  blank  space  desigjnated  for  the  purpose  in  which 
the  condition  of  the  dried  fruit  shall  oe  stated;  (g)  a 
blank  space  desi^ated  for  the  purpose  in  which  the 
variety  of  the  dried  fruit  shall  be  stated;  (A)  the  net 
weight;  (i)  the  words  "Negotiable,"  or  "Nonnegoti- 
able," according  to  the  nature  of  Uie  receipt,  clearly  and 
conspicuously  printed  or  stamped  thereon;  and  {j)  a 
statment  indicating  the  amount  of  shrinkage  agreed 
upon  between  the  depositor  and  the  warehouseman. 

Paragraph  S.  Every  receipt,  whether  negotiable  oruj^j^^^^p^jj 
nonnegotiable,  issued  for  dried  fruit  stored  in  a  licensed  so^of  esch  7«ar!^ 
warehouse  shall  specify  a  period  for  which  the  fruit  is 
accepted  for  storage  under  the  act  and  these  regulations 
not  to  extend  beyond  June  30  following  the  year  in 
which  harvested.    Upon  demand  and  the  surrender  of 
the  old  receipt  by  the  lawful  holder  thereof  on  June  30 
the  warehouseman,  upon  such  lawful  terms  and  condi-   Extemionofie. 
tions  as  may  be  granted  by  him  at  such  time  to  other  de- j«*p*  *>«y«»^ 
positors  of  dried  fruit  in  the  warehouse,  (a)  if  he  then  "°*    ' 
continue  to  act  as  a  licensed  warehouseman,  shall  issue 
a  new  receipt  for  a  further  specified  period  not  exceeding 
three  months,  provided  it  is  actually  determined  that  the 
quality  or  commercial  value  of  the  dried  fruit  has  not 


omitted 
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been  impaired,  or,  (b)  if  he  then  continue  to  act  as  a 
public  warehouseman,  but  not  as  a  licensed  warehouse- 
man, shall  issue  a  nonlicensed  receipt. 

ten^o?l^p~°"     Paragraph  S.  The  grade  stated  in  a  receipt  issued  for 

dried  fruit  the  identity  of  which  is  not  to  be  preserved, 
stored  in  a  warehouse,  shall  be  stated  as  determined  by 
the  licensed  inspector  who  last  inspected  the  dried  fruit 
before  the  issuance  of  such  receipt,  and  such  receipt  shall 
embody  within  its  written  or  printed  terms  the  follow- 
ing: {a)  That  the  dried  fruit  covered  by  the  receipt  was 
inspected  by  a  licensed  inspector,  and  (&)  a  form  of  in- 
dorsement which  may  be  used  by  the  depositor,  or  his 
authorized  agent,  for  showing  the  ownership  of,  and 
liens,  mortgages,  or  other  encumbrances  on  the  dried 
fruit  covered  by  the  receipt. 

ciw*o*f°dr^*d     Paragraph  i.  Whenever  the  grade  or  other  class  of 

fruit.  dried  n-uit  is  stated  in  a  receipt  issued  for  dried  fruit 

stored  in  a  warehouse,  such  grade  or  other  class  shall 
be  stated  in  accordance  with  regulation  8. 
When  grade     Paragraph  5.  If  a  warehouseman  issues  a  receipt  omit- 

-uVr*  bV*'*^*©  ting  the  statement  of  grade  on  request  of  the  depositor  as 

marked.  permitted  by  section  18  of  the  act,  such  receipt  shall  have 

clearly  and  conspicuously  stamped  or  written  on  the  face 

thereof  the  words  "  Not  graded  on  request  of  depositor." 

Paragraph  6.  If   a   warehouseman   issues   a   receipt 

Blank  spftccs  in  under  the  act  omitting  any  information  not  required  to 

55«i*i^*  **  "'^be  stated,  for  which  a  blank  space  is  provided  in  the 

form  of  the  receipt,  a  line  shall  be  drawn  through  such 
space  to  show  that  such  omission  has  been  made  by  the 
warehouseman. 

cdpS***  **''•■     Sec.  2.  Copies  of  all  receipts  shall  be  made,  and  all 

such  copies,  except  those  issued  in  lieu  of  the  original 
in  case  of  lost  or  destroyed  receipts,  £ball,  if  there  be  no 
statute  of  the  United  States  or  law  of  a  State  providing 
otherwise,  have  clearly  and  conspicuously  printed  or 
stamped  thereon  the  words  "Copy — ^Not  Negotiable." 

■trowed wwi  te**  '^^^*  ^'  P^^^9^<^P^  ^'  I^  *^he  case  of  a  lost  or  destroyed 
y  ^^^p  '  receipt,  if  there  be  no  statute  of  the  United  States'  or 
law  of  a  State  applicable  thereto,  a  new  receipt  upon  the 
same  terms,  subject  to  the  same  conditions,  and  bearing 
on  its  face  the  number  and  the  date  of  the  receipt  in  lieu 
of  which  it  is  issued  and  a  plain  and  conspicuous  state- 
ment that  it  is  a  duplicate  issued  in  lieu  oi  a  lost  or  de- 
stroyed receipt,  may  be  issued  upon  compliance  with  the 
conditions  set  out  in  paragraph  2  of  this  section. 
A«w»vitofioM     Paragraph  S.  Before  issuing  such  duplicate  receipt 

TCcdpCi?'   ^  ^  the  warehouseman  shall  require  the  depositor  or  other 

person  applying  therefor  to  make  and  file  with  the  ware- 
houseman (a)  an  affidavit  showing  that  he  is  lawfully 
entitled  to  the  possession  of  the  original  receipt,  that  he 
has  not  negotiated  or  assigned  it,  how  the  original  re- 
ceipt was  lost  or  destroyed,  and  if  lost,  that  diligent 
effort  has  been  made  to  find  the  receipt  without  success; 
and  (&)  a  bond  in  an  amount  double  the  value,  at  the 


time  the  bond  is  given,  of  the  dried  fruit  represented  by 
the  lost  or  destroyed  receipt.  Such  bond  shall  be  in  the 
form  approved  for  the  purpose  by  the  Secretary,  shall 
be  conditioned  to  indemnify  the  warehouseman  against 
any  loss  sustained  by  reason  of  the  issuance  of  such  du« 
plicate  receipt,  and  snail  have  as  surety  thereon  (a)  pref- 
erably a  surety  company  which  is  authorized  to  do  busi- 
ness, and  is  subject  to  service  of  process  in  a  suit  on  the 
bond,  in  the  State  in  which  the  warehouse  is  located,  or 
(b)  at  least  two  individuals  who  are  residents  of  such 
State  and  each  of  whom  owns  real  property  therein  hav- 
ing a  value,  in  excess  of  all  exemptions  and  encum- 
brances, to  the  extent  of  double  the  amount  of  the  bond. 

Sec.  4.  No  receipt  shall  be  issued  under  the  act  ^uitil,^j^pj^^*®J 
its  form  has  been  approved  by  the  chief  of  bureau,  who 
shall  make  such  requirements  with  respect  to  it  as  he 
may  deem  necessary  to  insure  compliance  with  the  act 
and  these  regulations. 

Sec.  5.  If  a  warehouseman  deliver  a  part  only  of  aof^dSSS^^tT*^ 
lot  of  dried  fruit  for  which  he  has  issued  a  negotiable 
receipt  under  the  act,  he  shall  take  up  and  cancel  such 
receipt  and  issue  a  new  receipt  in  accordance  with  these 
regulations  for  the  undelivered  portion  of  the  dried 
fruit.  The  new  receipt  shall  show  the  date  of  issuance 
and  also  indicate  the  number  and  date  of  the  old  receipts. 

Sec.  6.  Except  as  permitted  by  law  or  by  these  regu-cei^SfoJi  dc^ 
lations,  a  warehouseman  shall  not  deliver  dried  fruit  ?or JJijjjJ'  ©'  dried 
which  he  has  issued  a  negotiable  receipt  until  the  receipt 
has  been  returned  to  him  and  canceled,  and  shall  not  de- 
liver dried  fruit  for  which  he  has  issued  a  nonnegotiable 
receipt  until  such  receipt  has  been  returned  to  him  or  he 
has  obtained  from  the  person  lawfully  entitled  to  such 
delivery,  or  his  authorized  agent,  a  written  order 
therefor. 

Sec.  7.  No.  warehouseman  shall,  directly  or  indirectly,    warehouaeman 
by  any  means  whatsoever,  comi>el  or  attempt  to  compel  to*  ^conJef'SSe 
the  depositor  of  any  dried  fruit  stored  in  his  licensed  *®****^"~- 
warehouse  to  request  the  issuance  of  a  receipt  omitting 
the  statement  of  grade. 

Regulatioii  5.  Duties  of  Licensed  Warehouseman 

Section  1.  No  warehouseman  shall  accept  dried  fruit    Dried  fmit 
for  storage  until  it  has  been  inspected  and  approved  byfpVc\cd  by  ?i' 
a  licensed  inspector,  nor  store  dried  fruit  the  identity"*"*^  iMDectdr. 
of  which  is  not  to  be  preserved  until  its  grade  and/or 
pther  classification  has  been  determined  by  a  licensed 
Uispector. 

Sec.  2.  Paragraph  1.  Each  warehouseman,  when  so  re-^  a°il?t' *  iVe* 
quested  in  writing  by  the  depositor  of  or  the  lawful  HghtnSi,  or  tor- 
holder  of  the  receipt  for  any  dried  fruity  shall,  to  the  ex-  "■*** 
J^nt  to  which,  in  the  exercise  of  due  diligjence.  he  is  able 
^  procure  such  insurance,  keep  such  dried  iruit  while 
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in  his  custody  insured  in  his  own  name,  or  arrange  for 
its  insurance  otherwise,  to  the  extent  so  requested, 
against  loss  or  damage  by  fire,  lightning,  or  tornado. 
When  insurance  is  not  carried  in  the  warehouseman's 
name,  the  receipts  shall  show  that  the  dried  fruit  is  not 
insured  bj  him.  Such  insurance  shall  be  covered  by  law- 
ful policies  issued  by  one  or  more  insurance  companies 
authorized  to  do  such  business,  and  subject  to  service  of 

Erocess  in  suits  brought,  in  the  State  where  the  ware- 
ouse  is  located.  If  the  warehouseman  is  imable  to  pro- 
cure such  insurance  to  the  extent  requested,  he  shall, 
orally  or  by  telegraph  or  by  telephone,  and  at  his  own  ex- 
pense, immediately  notify  the  person  making  the  request. 
Nothing  in  this  section  shall  be  construed  to  |)revent  a 
warehouseman  from  adopting  a  rule  that  he  will  insure 
all  dried  fruit 
iiig'*iSS!nS?'to  Paragraph  i.  Each  warehouseman  shall  keep  exposed 
be  posted.  couspicuously  in  the  place  prescribed  by  reflation  2, 

section  4,  and  at  such  other  place  as  the  chief  of  the 
bureau  or  his  representative  may  from  time  to  time  des- 
ignate, a  notice  stating  briefly  the  conditions  under 
which  dried  fruit  will  be  insured  against  loss  or  damage 
by  fire,  lightning,  or  tornado, 
to  7o nJSTTSd  Paragraph  3.  Each  warehouseman  shall  take  promptly 
paj  iDRinncc.     guch  steps  as  may  be  necessary  and  proper  to  collect  any 

moneys  which  may  become  due  under  contracts  of  in- 
surance entered  into  by  him  for  the  purpose  of  meeting 
the  requirements  of  these  regulations,  and  shall,  as  soon 
as  collected,  pay  promptly  to  the  persons  concerned  any 
portion  of  such  moneys  which  they  may  be  entitled  to 
receive  from  him. 
wtZSmTSii  ^  Sec.  8.  Each  warehouseman  shall,  in  accordance  with 
9f»^  his  contracts  with  insurance  and  bonding  companies  for 

the  purpose  of  meeting  the  insurance  and  bonding  re- 
quirements of  these  regulations,  pay  such  premiums, 
permit  such  reasonable  inspections  and  examinations, 
and  make  such  reasonable  reports  as  may  be  provided 
for  in  such  contracts. 
toiSrilSS^  *■     Sec.  4.  When  dried  fruit  is  received  for  storage,  the 

warehouseman  and  the  depositor  shall  agree  upon  an 
amount  to  be  allowed^  for  natural  shrinkage  and  loss 
caused  by  rodente  while  the  dried  fruit  is  in  storage, 
and  the  amount  so  agreed  upon  shall  be  clearly  stated  in 
the  warehouse  receipt. 
o»»«  ^^jJ^Jd  ®®^'  ^*  Each  warehouseman  shall  at  all  times  exercise 
such  care  in  regard  to  dried  fruit  in  his  custody  as  a 
reasonably  careiul  owner  would  exercise  under  the  same 
circumstances  and  conditions. 
^^!L."S!I!?J:     Sec.  6.  If  at  any  time  a  warehouseman  shall  handle 


or  other  com*  dried  fruit  other  than  for  storage,  or  shall  handle  or 

store  any  other  commoditv,  he  shall  so  protect  the  same 
and  otherwise  exercise  sucn  care  with  respect  to  it  as  not 
to  endanger  the  dried  fruit  in  his  custody  as  a  ware- 
houseman or  impair  his  ability  to  meet  his  obligations 


and  perforin  his  duties  under  the  act  and  these  reffula- 
tions.  If  the  warehouseman  shall  store  commodities 
other  than  those  for  which  he  is  licensed,  a  nonlicensed 
receipt  shall  be  issued,  which  shall  contain  in  its  terms  a 
provision  that  said  commodities  are  accented  for  stor- 
age only  until  such  time  as  the  space  which  they  may 
occupy  suiy  be  needed  for  products  for  the  storage  of 
which  the  warehouseman  is  licensed.  Under  no  circum- 
stances shall  any  commodities  for  the  storage  of  which 
the  warehouseman  is  not  Uoensed  be  stored  it  the  storage 
of  such  commodities  might  adversely  affect  the  com- 
mercial value,  or  impair  the  insurance  on  dried  fruit 
covered  by  licensed  receipts. 

Sbc.  7.  Each  warehouseman  shall  provide  a  metal  firo-kJpTln  ^au 
proof  safe,  a  fireproof  vault,  or  a  fireproof  compartment  piaoi^ 
in  which  he  shall  keep,  when  not  in  actual  use,  all 
records,  books,  and  papers  pertaining  to  the  warehouse, 
including  his  current  receipt  book,  copies  of  receipts 
issued,  and  canceled  receipts,  except  that  with  the  writ- 
ten consent  of  the  chief  oi  the  bureau,  or  his  representa- 
tive, upon  a  showing  by  such  warehouseman  mat  it  is 
not  practicable  to  provide  such  fireproof  safe,  vault,  or 
compartment,  he  may  keep  such  records,  books,  and 
papers  in  some  other  place  of  safety,  approved  by  the 
chief  of  the  bureau  or  his  representative.  All  canceled 
receipts  shall  be  arranged  by  the  warehouseman  in 
numerical  order  as  soon  as  possible  after  their  cancella- 
tion and  shall  be  preserved  in  numerical  order  thereafter. 

Sec.  8.  A  warehouseman  shall  not  make  any  unreason-  wtrebonic 
able  or  exorbitant  charge  for  service  rendered.  Before  ^  ""^ 
a  license  to  conduct  a  warehouse  is  granted  under  the  ad. 
the  warehousemen  shall  file  with  the  bureau  a  copy  oi 
Us  rules  and  a  schedule  of  charges  to  be  made  by  him  if 
licensed.  Before  making  any  change  in  such  rules  or 
schedule  of  charges  he  shall  file  with  the  bureau  a  state- 
ment in  writing  showing  the  proposed  change  and  the 
reasons  therefor.  Each  warehouseman  shall  keep  ex- 
posed conspicuously  in  the  place  prescribed  by  re^la- 
^jon  2,  section  4,  and  at  such  other  places,  accessible  to 
the  publi^  as  the  chief  of  the  bureau  or  his  representa- 
tive may  rrom  time  to  time  designate,  a  copy  oi  his  cur- 
rent rules  and  schedule  of  charges. 

Sic.  9.  Paragraph  1.  Each  warehouse  shall  be  kept  »»!»« *»««. 
open  for  the  purpose  of  receiving  dried  fruit  for  storage 
and  delivering  dried  fruit  out  ot  storage  every  business 
^ay  for  a  period  of  not  less  than  six  hours  between  the 
hours  of  8  a.  m.  and  6  p.  m^  except  as  provided  in  para- 
graph 2  of  this  section.  The  warehouseman  shall  keep 
^Qspicnously  posted  on  the  door  of  the  public  entrance 
to  his  office  and  to  his  warehouse  a  notice  showing  tiie 
hours  during  which  the  warehouse  will  be  kept  open,  ex- 
^pt  when  such  office  or  warehouse  is  kept  open  con« 
tmuously  from  8  a.  m.  to  6  p.  m« 


10 

oioringof  wire-     Paragraph  S.  If  the  warehouse  is  not  to  be  kept  open 
"***  as  above  required,  the  notice  shall  state  the  period  dur- 

ing which  it  is  to  be  dosed  and  the  name  and  address  of 
an  accessible  person  authorized  to  make  delivery  upon 
lawful  demand  and  surrender  of  the  receipt. 
Each  lot  of     Ssc.  10.  Each  warehouseman  shall,  upon  acceptance 
ie??ed*^?i'edfor  storage  of  anj  lot  of  dried  fruit  to  be  specially 
\i^^  *®    ****  binned,  or  otherwise  stored  so  that  the  identity  of  the 

lot  may  be  preserved,  attach  to  such  bin  or  lot  a  ta^  of 
good  quality  which  shall  at  all  times  be  clearly  visible 
and  shall  identify  the  lot.    Such  ta^  diaU  show  the  lot 
number,  the  number  of  the  receipt  issued  to  cover  such 
dried  fruit,  the  kind  and  variety  of  the  dried  fruit,  the 
grade  or  class,  if  determined,  the  weight  of  the  dried 
fruit  at  the  time  it  entered  storage,  and  the  date  it  en- 
tered storage. 
No^jtdentHy     gixj.  11.  All  dried  fruit  the  identity  of  which  is  not  to 
Fruu^to  hi  Ic-  be  preserved  or  has  not  been  preserved  shall  be  accepted 
SSd*JcS?di^  to  ^or  and  delivered  out  of  storage  only  on  the  basis  of 

w'"hta*"detc/-^*^®®  *^^  wcights  determined  by  licensed  inspectors 

m%ed  by  ff -  and  wcighcrs. 

Sd^eihSS^"  Sec.  12.  Except  as  may  be  provided  by  law  or  these 
E^ii^  of  bulk  regulations,  each  warehouseman,  (a)  upon  proper  pres- 
entation of  a  receipt  for  any  dried  fruit,  otner  than 
identity  preserved  dried  fruit,  and  upon  payment  or 
tender  of  all  advances  and  legal  charges,  shall  deliver 
to  such  depositor  or  lawful  holder  of  such  receipt,  dried 
fruit  of  the  grade  and  quantity  specified  in  such  receipt, 
after  making  due  allowance  for  such  shrinkage  as  the 
receipt  stipulates,  and  (6)  upon  proper  presentation  of  a 
receipt  for  any  dried  fruit  tiie  identity  of  which  was  to 
DeH^«ry  o'have  been  preserved  during  the  storage  period,  and  upon 

■er?ed  ^rud  payment  or  tender  of  all  advances  and  legal  charges  shall 

*™**'  deliver  to  the  person  lawfully  entitled  thereto  the  identi- 

cal dried  fruit  stored  in  his  warehouse. 
System  of  ac-     Sec.  13.  Each  Warehouseman  shall  use  for  his  ware- 

*'°'*°*^  house  a  system  of  accounts,  approved  for  the  purpose  by 

tlie  chief  of  the  bureau,  or  his  authorized  representa- 
tive, which  shall  show  for  each  lot  of  dried  fruit  the 
name  of  the  depositor,  the  weight  of  the  dried  fruit,  the 
grade  and/or  other  class  when  grade  and/or  other  class 
is  required  to  be  or  is  ascertained,  the  location  in  the 
warehouse,  the  dates  received  for  and  delivered  out  of 
storage,  the  receipts  issued  and  canceled,  a  separate  rec- 
ord for  each  depositor,  and  such  accounts  shall  include 
a  detailed  record  of  all  moneys  received  and  disbursed 
and  of  all  effective  insurance  policies.  In  the  case  of 
dried  fruit  the  identity  of  which  is  to  be  preserved,  the 
tag  number  mentionea  in  section  10  of  this  regulation 
^all  be  shown. 
BcporiB.  Sec.  14.  Each  warehouseman  shall,  from  time  to  time, 

make  such  reports  as  the  chief  of  the  bureau  may  re- 
quire, on  forms  prescribed  and  furnished  for  the  pur* 
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pose  b^  the  bureau,  oonoeming  the  condition,  contents, 
operation,  and  business  of  the  warehouse. 

Skc.  15.  Each  warehouseman  shall  keep  on  file,  as  a  poS'tTbe  kejt 
part  of  the  records  of  the  warehouse,  for  such  period  as 
may  be  prescribed  by  the  bureau,  an  exact  copy  of  each 
report   submitted   by   such   warehouseman   under   this 
regulation. 

Sec.  16.  Each  warehouseman,  when  requested  by  the  edp"" \?  iJJl 
bureau,  shall  forward  his  canceled  receipts  for  auditing  j^^^toburaiu 
to  Washington  or  to  such  field  offices  of  the  bureau  as  **' 
may  be  desi^ated  from  time  to  time.    For  the  purposD 
of  this  section,  only  such  portion  as  the  bureau  may 
designate  of  each  canceled  receipt,  numbered  to  corre- 
spond with  the  actual  receipt  number,  need  be  submitted. 

Sec.  17.  Each  wareliouseman  shall  permit  any  officer  ^J™/p*5*/2J; 
or  agent  of  the  Department  of  Agriculture,  authorized t ions  of  wanl 
by  the  Secretary  for  the  purpose,  to  enter  and  inspect^"**" 
or  examine  at  any  time  any  warehouse  for  the  conduct 
of  which  such  warehouseman  holds  a  license,  the  office 
thereof,  the  books,  records,   papers,  and  accounts  re- 
lating thereto,  and  the  contents  thereof,  and  shall  fur- 
nish such  officer  or  agent  the  assistance  necessary  to 
enable  him  to  make  any  inspection  or  examination  under 
this  section. 

Sec.  18.  The  weighing  apparatus  used  for  ascertaining^ J "jp^tion  of 
the  weight  stated  in  a  receipt  or  certificate  shall  be  sub-  nSf  **  ■pp*'*- 
ject  to  examination  by  any  officer  or  agent  of  the  De- 
partment of  Agriculture  employed  for  such  purpose.  If 
the  bureau  shall  disapprove  such  weighing  apparatus,  it 
shall  not  thereafter,  unless  such  disapproval  be  with- 
drawn, be  used  in  ascertaining  the  weignt  of  any  dried 
fruit  for  the  purposes  of  the  act  and  these  regulations. 

Sec.  19.  Each  warehouseman  shall  keep  his  warehouse  be^V^dSn  ^ 
clean  and  free  from  trash,  excessive  dirt,  rubbish,  and       ^     **"* 
scattered  dried  fruit.    He  shall  also  exercise  every  pre- 
caution to  keep  his  warehouse  free  of  rats,  insects,  or 
other  pests  that  might  cause  damage  or  injury  to  dried 
fruit  in  storage. 

Sec.  20.  The  warehouseman  shall  fumigate  his  ware-^^^"*^  ^  '™^" 
house  with  such  chemicals  as  may  be  approved  by  the 
chief  of  the  bureau,  or  use  other  proper  means,  as  often 
as  may  be  necessary  to  prevent  the  development  of  or  to 
destroy  insect  life. 

Sec.  21.  The  warehouseman  shall  not  under  any  cir-    storage  of  im- 
i  umstances  accept  for  storage  in  his  warehouse  any  dried  dl'i^^  f^mit"  pro- 
fruit  that  is  not  dry  or  that  is  improperly  cured  or  that  *^*'^'^- 
is  otherwise  of  a  condition  rendering  it  unsuitable  for 
storage. 

Sbc.  22.  If  the  warehouseman  considers  that  any  dried  to'^r^dJuonhSJ 
fruit  in  his  warehouse  is  out  of  condition,  or  becoming  so,  dH^^fiit.*'*** 
he  shall  direct  the  licensed  inspector  to  examine  the  dried 
fruit  in  question,  and,  if  such  inspector  finds  such  dried 
fruit  to  be  out  of  condition  or  becoming  so,  and  he  is  of 
opinion  that  such  dried  fruit  can  be  brought  back  into 
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condition  by  mechanical  or  other  means,  or  that  further 
deterioration  can  be  prevented,  the  warehouseman  shall 
Notice.  ^ve  iitimediate  notice  of  the  facts  to  the  persons  and  in 

the  manner  specified  in  section  23,  paragraphs  2  and  3, 
of  this  regulation.    If,  within  24  hours  after  the  giving 
of  such  notice,  the  owners  of  such  dried  fruit  have  not 
otherwise  directed  as  to  the  disposition  of  same,  such 
warehouseman,  with  the  approval  of  the  licensed    in- 
spector, shall  subject  the  dried  fruit  to  the  proper  re- 
conditioning process  in  his  licensed  warehouse  to  the  ex- 
tent to  whicn  it  is  equipped  with  machinery  suitable  for 
the    purpose,    otherwise    in    any    other    warehouse    so 
equipped. 
ProMdnw  to     Sbc.  23.  Paragraph  1.  If  a  warehouseman,  with  the 
frVit  in  ^b  approval  of  the  licensed  inspector,  shall  determine  that 
Sot'bS'rt^ped!"  ^^y  dried  fruit  is  deteriorating  and  that  such  deteriora- 
tion can  not  be  stopped,  he  shall  give  immediate  notice 
thereof  in  accordance  with  paragraphs  2  and  3  of  this 
section, 
^ntenti  of  no-     Paragraph  £.  Such  notice  shall  state   (a)  the  ware- 
house in  which  the  dried  fruit  is  stored,  (b)  the  quan- 
tity, kind,  and  grade  of  the  dried  fruit  at  tne  time  the 
notice  is  given,  {c)  the  actual  condition  of  the  dried  fruit 
as  nearly  as  can  be  ascertained,  and  the  reason,  if  blown, 
for  such  condition,  and  (d)  the  outstanding  receipts  cov- 
ering the  dried  fruit  out  of  condition,  giving  the  number 
and  date  of  each  such  receipt  and  the  quantity,  the  kind, 
and  grade  of  the  dried  fruit  as  stated   in   each    such 
receipt. 
Perfont   to     Paragraph  3.  A  copy  of  such  notice  shall  be  delivered 
iSSTbe^aSii!  *"  *  in  person  or  shall  be  sent  by  mail  (a)  to  the  persons 

holding  the  receipts  if  known  to  the  warehouseman.  (&) 
to  the  person  who  originally  deposited  the  dried  truit, 
{c)  to  any  other  persons  known  by  the  licensed  ware- 
houseman to  be  interested  in  the  dried  fruit,  {d)  to  the 
Notice  to  be  chief  of  the  bureau,  and  (e)  public  notice  shall  also  be 
poeted.  given  by  posting  a  copy  of  such  notice  at  the  place  where 

the  warehouseman  is  required  to  post  his  license.    If  the 
holders  of  the  receipts  and  the  owners  of  the  dried  fruit 
are  known  to  the  warehouseman  and  can  not,  in  the  reg- 
ular course  of  the  mails,  be  reached  within  12  hours,  the 
warehouseman  shall,  whether  or  not  reouested  so  to  do, 
also  immediately  notify  such  persons  oy  telegraph  or 
telephone  at  their  expense. 
MM^toratJSiiui     Paragraph  4.  Any  person,  interested  in  any  dried  fruit 
wceipti  for  dried  or  the  rcccipt  coveriug  such  dried    fruit   stored    in    a 
^^^  licensed  warehouse,  may,  in  writing,  notify  the  ware- 

houseman of  his 'interest,  and  such  warehouseman  shall 
keep  a  record  of  that  fact.  If  such  person  request  in 
writing  that  he  be  notified  regarding  the  condition  of 
any  such  dried  fruit  and  agree  to  pay  the  cost  of  any 
telegraph  or  telephone  toll  charge,  such  warehouseman 
shaU  notify  such  person  in  accordance  with  such  request. 
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Para^^raph  6.  If  the  dried  fruit  advertised  in  accord- JJ'^*^J^ 
anoe  with  the  requirements  of  this  regulation  has  notpabiic  auction 
been  removed  from  storage  by  the  owner  thereof  within  *""  ""**^ 
seven  days  from  the  date  of  notice  of  its  being  out  of 
condition,  the  warehouseman  may  sell  the  same  at  public 
auction  at  the  expense  and  for  the  account  of  the  owner, 
after  giving  seven  days'  notice  of  such  proposed  sale  in 
the  manner  specified  in  paragraphs  2  and  8  of  section  8S 
of  this  regulation. 

Paragraph  6,  Nothing  contained  in  this  section  shall  waniioaMnMB 
be  construed  as  relieving  the  warehouseman  from  prop*  po|£l^*cttrii« 
erly  caring  for  any  dried  fruit  after  sending  notification  gf^'jj^*^*" 
of  its  condition  in  accordance  with  this  section. 

Sec.  24.  If  at  any  time  a  warehouseman  shall  be  of-  bzcm  itonffa. 
fered  for  storage  in  his  warehouse  dried  fruit  in  excess 
of  the  licensed  capacity  as  shown  on  his  license,  he  shall 
not  accept  such  dried  xruit  until  he  has  first  secured  au- 
thority^ through  an  amended  license,  and  after  such  ■ 
authority  has  been  granted  the  warehouseman  shall  con- 
tinue to  so  arrange  the  dried  fruit  as  not  to  obstruct  free 
access  thereto  and  the  proper  use  of  sprinklers  or  other 
fire-protection  equipment  provided  for  such  warehouse. 

Sbd.  26.  Except  as  may  be  permitted  by  law  or  these  jJ^«™JJ»^ 


regulations,  a  warehouseman  shall  not  remove  any  dried  itonsiu 
fruit  from  the  warehouse,  or  the  part  thereof  designated 
in  the  receipt,  unless  such  receipt  is  first  surrendered  and 
canceled.  Under  no  circumstances,  imless  it  becomes 
absolutely  necessary  to  protect  the  interests  of  holders  of 
receipts,  shall  dried  fruit  be  removed  from  the  ware- 
house before  the  surrender  of  receipts,  and  immediately 
upon  any  such  removal  the  warehouseman  shall  notify 
the  chief  of  the  bureau  of  such  removal  and  the  necessity 
therefor. 

Sec.  26.  Each  warehouseman  shall  faithfully  perform    wardioaMmin 
his  obligations  as  a  warehouseman  under  the  laws  of  the  ^  sut?  "liw 
State  in  which  he  is  conducting  his  warehouse  and  such*!»^>»*«  »■• 
aditional  obligations  as  a  warehouseman  as  may  be  as- 
sumed by  hini  under  contracts  with  the  respective  de- 
positors of  dried  fruit  in  such  wariehouse. 

Sec.  27.  If  at  any  time  a  fire  shall  occur  at  or  within    Fire  iom  to  be 
any  licensed  warehouse,  it  shall  be  the  duty  of  the  ware-  JSS*^  ^^  ***** 
houseman  to  report  immediately  by  telegraph  to  the 
chief  of  the  bureau  the  occurrence  of  such  fire  and  the 
extent  of  damage. 

Sec.  28.  When  an  inspection  or  weight  certificate  has ,  ^f"  ^^  •■" 
been  issued  by  a  licensed  inspector  or  weigher,  a  copy  w&Jht  certSacau 
of  such  certificate  shall  be  filed  with  the  warehouseman  **>  *^  **«^ 
in  whose  warehouse  the  dried  fruit  covered  by  such 
certificate  is  stored,  and  such  certificate  shall  become  a 
part  of  the  records  of  the  warehouseman. 

Regulation  6.  Pees 

Section  1.  There  shall  be  charged,  assessed,  and  col-    warehouee  u- 
lected  a  fee  of  $2  for  each  warehouseman's  license.  "°*  '*^ 
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_^!;r'"J!2.  *"■     Sac.  2.  There  shall  be  charged,  assessed,  and  collected 

■pecttoo  ices.        _  .  ....  ...^'.  ..'  » 

for  each  original  exanunation  or  inspection  of  a  ware- 
house under  the  act,  when  such  examination  or  inspec- 
tion is  made  upon  application  by  a  warehouseman,  a  fee 
at  the  rate  of  $1  for  each  1,000  hundredweight  of  the 
storage  capacity,  or  fraction  thereof,  determined  in  ac- 
cordance with  regulation  3,  section  2,  paragraph  1,  but 
in  no  case  less  than  $5  nor  more  than  $50,  and,  for  each 
reexamination  or  reinspection  applied  for  by  such  ware- 
houseman, a  fee  based  on  the  extent  of  the  reexamination 
or  reinspection,  proportioned  to  but  not  greater  than  that 
prescribed  for  the  original  examination  or  inspection. 
Advance  de-     Sec.  3.  Bcforc  anv  Warehouseman's  license,  modifica- 

P^*-  tion,  or  extension  thereof  is  granted,  or  before  a  re- 

examination or  reinspection  applied  for  by  a  warehouse- 
man is  made,  the  warehouseman  shall  deposit  with  the 
bureau  the  amount  of  the  fee  prescribed  therefor.  Such 
deposit  shall  be  made  in  the  form  of  a  check,  certified  if 
reauired  by  the  bureau,  or  postoffice  or  express  money 
oraer,  payable  to  the  order  of  "  Disbursing  Clerk,  U.  o. 
Department  of  Agriculture." 
B«tuni  of  ex-     oEC.  4.  The  disDursiug  clerk  of  the  United  States  De- 

oen  deporit.       partmcut  of  Agriculture  shall  hold  in  his  custody^  each 

advance  deposit  made  imder  this  regulation  until  the 
fee,  if  any,  is  assessed  and  he  is  furnished  by  the  bureau 
with  a  statement  showing  the  amount  thereof  and  against 
whom  assessed.  Any  part  of  such  advance  deposit  which 
is  not  required  for  the  payment  of  any  fee  assessed  shall 
be  returned  to  the  party  depositing  the  same. 

Regulation  7.  Licensed  Inspectors  and  Weighers 

Lieenied  in-  Section  1.  Paragraph  1.  Application  for  licenses  to 
wei^ttS."   *°^  inspect  and  grade  or  to  weigh  dried  fruit  under  the  act 

shall  be  made  to  the  chief  of  the  bureau  on  forms 
furnished  for  the  purpose  by  him. 

Application     Paragraph  2,  Each  such  application  shall  be  in  Eng- 

™**  lish,  shall  be  simed  by  the  applicant,  shall  be  verified  by 

him  under  oath  or  affirmation  administered  by  a  duly 

contenta.  authorizcd  officer,  and  shall  contain  or  be  accompanied 
by  {a)  satisfactory  evidence  that  he  has  passed  his 
twenty-first  birthday,  (6)  the  name  and  location  of  a 
warehouse  or  warehouses  licensed,  or  for  which  applica- 
tion for  license  has  been  made,  under  the  act,  in  which 
dried  fruit  sought  to  be  inspected  and  weighed  under 
such  license  is  or  may  be  stored,  (c)  a  statement  from 
the  warehouseman  conducting  such  warehouse  showing 
whether  the  applicant  is  competent  and  is  acceptable  to 
such  warehouseman  for  the  purpose,  {d)  satisfactory 
evidence  that  he  has  had  at  least  one  year's  experience 
in  the  kind  of  service  for  which  a  license  is  sought  or  the 
equivalent  of  such  experience,  and  that  he  is  competent 
to  perform  such  services,  except  in  the  case  of  applicants 
for  weighers'  licenses  one  month's  experience  will  be  suf- 


fonni. 
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ficient,  («)  a  statement  by  the  applicant  that  he  agrees 
to  comply  with  and  abide  by  the  terms  of  the  act  and 
these  regulations  so  far  as  the  same  may  relate  to  him, 
and  (/)  such  other  information  as  the  bureau  may  deem 
necessary,  provided  that  when  an  application  for  a 
license  to  inspect  dried  fruit  is  filed  by  a  person  who  does 
not  intend  to  iHs^)ect  for  any  particular  licensed  ware- 
houseman but  who  does  intend  to  inspect  dried  fruit 
stored  or  to  be  stored  in  a  licensed  warehouse  and  to 
issue  inspector's  certificates  therefor,  as  provided  for  by 
the  act  and  these  regulations^  independent  of  the  ware- 
house receipts  issued  to  cover  such  dried  fruit,  it  shall 
not  be  necessary  to  furnish  such  statement  as  is  required 
by  subdivision  (c)  of  this  paragraph. 

Paragraph  3.  The  applicant  shall  at  any  time  furnish  tJS^^^^ 
such  additional  information  as  the  Secretary  or  the  chief  j*  ^wroatiooif 
of  the  bureau  shall  find  to  be  necessary  to  the  considers-  ^^ 
tion  of  his  application. 

Paragrapli  JL  A  single  application  may  be  made  by  any    combined   in- 

A     '^     1^  X      •  i.         J   i.  •    u  upeetor'i    and 

person  for  a  license  to  inspect  and  to  weigh  upon  com-  weigher'i  tppu- 
plying  with  all  the  requirements  of  this  section.  ^*'^* 

Ssc.  2.  Each  applicant  for  a  license  as  an  inspector  or  Bxaminatioii. 
as  a  weigher  and  each  licensed  inspector  or  licensed 
weigher  shall,  whenever  requested  by  an  authorized 
agent  of  the  I>epartment  of  Agriculture  designated  by 
the  chief  of  the  Dureau  for  the  purpose,  submit  to  an  e:;;:- 
amination  or  test  to  show  his  ability  properly  to  per- 
form the  duties  for  which  he  is  applying  for  license  or 
for  which  he  has  been  licensed. 

Sec.  3.  Each  licensed  inspector  shall  keep  his  license    Poatinc  of  u- 
conspicuously  jjosted  in  the  office  where  all  or  most  of  *****" 
the  mspecting  is  done^  and  each  licensed  weigher  shall 
keep  his  license  conspicuously  posted  in  the  warehouse 
office  or  in  such  place  as  may  be  designated  for  the  pur- 
pose by  the  bureau. 

Sec.  4.  Each  inspector  and  each  weigher,  when  re-  i>a«e»  of  in- 
quested,  shall,  without  discrimination,  as  soon  as  practi-  wS^iSjJ.*  '  *^ 
cable,  and  upon  reasonable  terms,  inspect  or  weigh  and 
certificate  the  condition,  grade,  or  weight  for  storage  of 
dried  fruit  stored  or  to  be  stored  in  a  licensed  warehouse, 
if  such  dried  fruit  be  oflfered  to  him  under  such  condi- 
tions as  permit  proper  inspection  and  the  determination 
of  the  condition,  grade,  or  weight  thereof,  as  the  case 
may  be.  Each  such  licensee  shaU  give  preference  te  per- 
sons who  request  his  services  as  such  over  persons  who 
request  his  services  in  any  other  capacity.  No  inspection 
or  weij^ht  certificate  shall  be  issued  under  the  act  for 
dried  xruit  not  stored  or  not  to  be  stored  in  a  licensed 
warehouse. 

Sec.  5.  Each  inspection  certificate  issued  under  the     impecuoncer. 
act  bv  a  licensed  inspector  shall  be  in  a  form  approved  *"***^ 
for  the  purpose  bjr  the  bureau  and  shall  embody  within 
its  written  or  printed  terms  (a)  the  caption,  "United 
States  Warehouse  Act,  Dried  Fruit  Inspection  Certi- 


cate. 
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ficate,**  (b)  whether  it  is  an  original,  a  duplicate,  or 
other  copy,  (c)  the  name  and  location  of  the  warehouse 
in  which  the  dried  fruit  is  or  is  to  be  stored,  {d)  the  date 
of  the  certificate,  (e)  the  location  of  the  dried  fruit  at 
the  time  of  inspection,  (/)  the  identification  number  or 
mark  of  each  lot  of  dried  fruit  the  identity  of  which  is 
or  is  to  be  preserved,  given  in  accordance  with  refla- 
tion 5,  section  10,  (g)  the  grade  and  condition  of  the 
dried  fruit  for  storage  at  the  time  of  inspection,  (A) 
that  the  certificate  is  issued  by  a  licensed  inspector,  under 
the  United  States  warehouse  act  and  regulations  there- 
under, (i)  a  blank  space  designated  for  the  purpose  in 
which  may  be  stated  any  general  remarks  on  the  condi- 
tion of  the  dried  fruit,  (j)  the  signature  of  such  licensed 
inspector.  In  addition,  the  inspection  certificate  may  in- 
clude any  other  matter  not  inconsistent  with  the  act  or 
these  regulations,  provided  the  approval  of  the  bureau  is 
first  secured. 
Weight  certifl.  Sec.  6.  Each  Weight  certificate  issued  under  the  act 
by  a  licensed  weigher  shall  be  in  a  form  approved  for 
the  purpose  by  the  bureau,  and  shall  embody  within  its 
written  or  printed  terms  (a)  the  caption  "  United  States 
Warehouse  Act,  Dried  Fruit  Weight  Certificate,"  (h) 
whether  it  is  an  original,  a  duplicate,  or  other  copy,  \c) 
the  name  and  location  of  the  warehouse  in  which  the 
dried  fruit  is  to  be  stored,  (d)  the  date  of  the  certificate, 
(e)  the  location  of  the  dried  fruit  at  the  time  of  weigh- 
ing, ^/)  the  identification  number  or  mark  of  each  lot 
of  dried  fruit,  the  identity  of  which  is  or  is  to  be  pre- 
served, given  in  accordance  with  reflation  5,  section  10, 
(ff)  the  net  weight  of  the  dried  fruit,  (A)  that  the  certi- 
ncate  is  issued  by  a  licensed  weigher,  under  the  United 
States  warehouse  act  and  the  regulations  thereunder,  and 
(i)  the  signature  of  such  licensed  weigher.  In  addition, 
the  weight  certificate  may  include  any  other  matter  not 
inconsistent  with  the  act  or  these  regulations,  provided 
the  approval  of  the  bureau  is  first  secured, 
onnbined  In-  Sbc.  7.  The  Weight,  grade,  and  condition  of  any  dried 
wVighV'itttS!  ^^H^*  ascertained  by  a  licensed  inspector  and/or  licensed 
<*t«.  weigher  may  be  stated  on  a  certificate  meeting  the  com- 

bined requirements  of  sections  5  and  6  of  this  regula- 
tion, if  the  form  of  such  certificate  shall  have  been  ap- 
proved for  the  purpose  by  the  bureau. 

Sec.  8.  Each  licensed  inspector  and  each  licensed 
MiSSr  to  ^  weigher  shall  keep  for  a  period  of  one  year  in  a  place 
kept.  accessible  to  persons  financially  interested  in  the  dried 

fruit  a  copy  of  each  certificate  issued  by  him  under  these 
reflations  and  shall  file  a  copy  of  each  such  certificate 
with  the  warehouse  in  which  the  dried  fruit  covered  by 
the  certificate  is  stored. 

Sec.  9.  Each  licensed  inspector  and  each  licensed 
pemit*rild  .Lut  weigher  shall  permit  any  officer  or  agent  of  the  Depart- 
In  ettminauon.  meut  of  Agriculturc,  authorized  by  the  Secretary  for  the 

purpose,  to  inspect  or  examine  at  any  time  his  books, 
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papers,  records,  and  accounts  relating  to  the  perform- 
ance of  his  duties  under  the  act  and  these  regulations, 
and  shall,  with  the  consent  of  the  warehouseman  con- 
cerned, assist  any  such  officer  or  agent  in  the  inspection 
or  examination  of  records  mentioned  in  section  13  of 
regulation  5,  as  far  as  any  such  inspection  or  examina- 
tion relates  to  the  performance  of  the  duties  of  such 
licensed  inspector  or  licensed  weigher  under  the  act  and 
these  regulations-. 

Sec.  10.  Each  licensed   inspector  and  each   licensed    Reports 
weigher  shall,  from  time  to  time,  when  requested  by  the 
bureau,  make  reports  on  forms  furnished  for  the  pur- 
pose by  the  bureau,  bearing  upon  his  activities  as  such 
licensed  inspector  or  licensed  weigher. 

Sec.  11.  Pending  investigation,  the  Secretary  may,  svapemioiM, 
whenever  he  deems  necessary,  suspend  the  license  of  an  cSocenation  of 
inspector  or  of  a  weigher  temporarily  without  hearing.  J^I^'^J^^^in^ 
Upon  a  written  request  and  a  satisfactory  statement  of 
reasons  therefor,  suomitted  by  the  inspector  or  weigher, 
or  when  the  inspector  or  weigher  has  ceased  to  perform 
such  services  at  the  warehouse,  the  Secretary  may, 
without  hearing,  suspend  or  cancel  the  license  issued  to 
such  inspector  or  weigher.  The  Secretary  may,  after 
opportunity  for  hearing,  when  possible,  has  been  afford- 
ed in  the  manner  prescribed  in  this  section,  suspend  or 
cancel  a  license  issued  to^  an  inspector  or  a  weigher 
when  such  inspector  or  weigher  has  in  any  manner  be- 
come incompetent  or  incapacitated  to  perform  the  duties 
of  a  licensed  inspector  or  licensed  weigher.  As  soon  as 
it  shall  come  to  the  attention  of  a  warehouseman  that 
any  of  the  conditions  mentioned  in  this  section  exist, 
it  shall  be  his  dutv  to  notify  in  writing  the  bureau.  Be- 
fore the  license  of  any  inspector  or  weigher  is  suspended 
or  revoked  pursuant  to  section  12  of  the  act,  such  licensee 
shall  be  furnished  by  the  Secretary,  or  by  his  representa- 
tive, a  written  statement  specifying  the  charges  and  shall 
be  allowed  a  reasonable  time  within  which  he  may 
answer  the  same  in  writing  and  apply  for  a  hearing,  an 
opportunity  for  which  shall  be  afforded  in  accordance 
with  regulation  10,  section  4. 

Sec.  12.  Parctgraph  1.  If  a  license  issued  to  an  in- pendedr^revok^ 
spector  or  to  a  weigher  is  suspended,  revoked,  or  canceled  gpe?tori'' 
by  the  Secretary,  it  shall  be  returned  to  the  Secretary.  ^«*k*»«'»*  u 
At  the  expiration  of  any  period  of  suspension-  of  a**"** 
license,  unless  in  the  meantime  it  be  revoked  or  canceled, 
the  dates  of  the  beginning  and  termination  of  the  sus- 
pension shall  be  indorsed  thereon,  and  it  shall  be  re- 
turned to  the  inspector  or  weigher  to  whom  it.  was 
originally  issued,  and  it  shall  be  posted  as  prescribed  in 
section  3  of  this  regulation. 

Paragraph  2.  Any  license  issued  to  an  inspector  ornatoTSith^' 
weigher  shall  automatically  terminate  as  to  any  ware-^""  UceMt. 
house  whenever  the  license  of  such  warehouse  shall  be 
suspended,  revoked,  or  canceled.    Thereupon  the  license 
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fruit  was  correctly  stated  in  a  receipt  or  inspection  cer- 
tificate issued  under  the  act  or  these  reflations,  the 
warehouseman  concerned  or  any  person  financially  in- 
terested in  the  dried  fruit  involved  may,  after  reasonable 
notice  to  the  other  party,  submit  the  question  to  such 
representatives  of  the  bureau  as  the  chiei  of  bureau  may 
appoint.  The  decision  of  the  representatives  of  the 
bureau  shall  be  final,  unless  the  chief  shal\  direct  a  re- 
view of  the  question.  Immediately  upon  making  their 
decision,  the  representatives  of  the  bureau  shall  issue  a 
certificate  embodying  their  findings  to  the  appellants 
and  the  licensee  or  licensees  involved. 

Paragraph  9,  If  the  decision  of  the  representatives  of  »•''  recdpt* 
the  bureau  be  that  the  variety,  grade,  or  condition  was  £  iSISl***"  ** 
not  correctly  stated,  the  receipt  or  certificate  involved 
shall  be  returned  to  and  be  canceled  by  the  licensee  who 
issued  it,  and  the  licensee  shall  issue  in  lieu  thereof  a  new 
receipt  or  certificate  embodying  therein  the  statement  of 
variety,  grade,  or  condition  in  accordance  with  the 
findings  of  the  representatives  of  the  bureau. 

Paragraph  S.  All  necessary  and  reasonable  expenses    ^JF**^  «* 
of  such  arbitration  shall  be  borne  by  the  losing  party,  un-  •*'**°'^ 
less  the  chief  of  bureau  or  his  representative  shall  decide 
tiiat  the  expense  should  be  prorated  between  the  parties. 

Regiilation  zo.  MisccUaneoui 

Sbotion  1.  Every  person  applying  for  a  license,  or^p*i«,»j{/5**<*J 
licensed  under  section  9  of  the  act,  shall,  as  such,  be  sub- state  war« 
ject  to  all  portions  of  these  regulations  except  regulation*^ 
2,  section  3,  so  far  as  they  may  relate  to  warehousemen* 
If  th^«  is  a  law  of  any  iState  providing  for  a  system  of 
warehouses  owned,  operated,  or  leased  by  such  State,  a 
person  applying  for  a  license  under  section  9  of  the  act, 
to  accept  me  custody  of  dried  fruit  and  to  store  the  same 
in  any  of  said  warehouses,  may,  in  lieu  of  a  bond  or 
bonds,  complying  with  regulation  3,  sections  1  and  2, 
file  with  the  Secretary  a  single  bond  meeting  the  require- 
ments of  the  act  and  these  regulations,  in  such  form  and 
in  such  amount  not  less  than  $5,000  as  he  shall  prescribe, 
to  insure  the  performance  by  such  person,  witn  respect 
to  the  acceptance  of  the  custody  of  dried  fruit  and  its 
storage  in  tne  warehouses  in  such  system  for  which  licen- 
ses are  or  may  be  issued,  of  his  obligations  arising  dur- 
ing the  periods  of  such  licenses,  and  in  addition,  if  de- 
sired by  the  applicant,  during  the  periods  of  any  modi- 
fications or  extensions  thereof.  In  fixing  the  amount  of 
such  bond,  consideration  shall  be  given,  among  other 
appropriate  factors,  to  the  character  of  the  warehouses 
involved,  their  actual  or  contemplated  capacity,  the  bond- 
ing requirements  of  the  State,  and  its  liability  with  re- 
spect to  such  warehouses.  If  the  Secretary  shall  find  the 
existence  of  conditions  warranting  such  action,  there 
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of  such  inspector  or  i^eigher  shall  be  returned  to  the 
Secretary.  If  such  license  is  applicable  to  warehouses 
other  than  those  for  which  the  licenses  have  been  sus- 
pended, revoked,  or  canceled,  the  Secretary  shall  issue  a 
new  license  to  the  inspector  or  weigher,  omitting  the 
names  of  the  warehouses  for  which  licenses  have  been  so 
suspended,  revoked,  or  canceled.  Such  new  licenses  shall 
be  posted  as  prescribed  in  section  3  of  this  regulation. 


tore' ^  or  wSgbltion  of  a  Uccnse  issued  to  an  inspector  or  a  weigher,  a 
ere*  lioenaeL      duplicate  thereof  may  be  issued  under  the  same  or  a  new 
number,  in  the  discretion  of  the  Secretary. 

■pe?t?r!^a*nd  ^^^'  ^^'  ^^  persou  shall  in  any  way  represent  himself 
weighen  muttto  bc  au  iuspcctor  or  wcigher  licensed  under  the  act  un- 
Seou^vM^M  li-less  he  holds  an  unsuspended,  unrevoked,  and  uncanceled 
ceiiMd.  license  issued  under  the  act. 

Regulation  8.  Dried  Fruit  Inspection  and  Classification 

varie^.grade,  Section  1.  Whenever  the  varietjr,  grade,  or  other  class 
b«^«teted*in"ac^<)r  Condition  of  dried  fruit  is  required  to  be  or  is  stated 
^B^attoiiBr  *  *  ^  ^^^  ^^^  purposes  of  this  act  and  these  regulations,  it  shall 

be  stated  in  accordance  with  this  regulation, 
standards  to  guc.  2.  Until  such  time  as  official  dried  fruit  grades 
of  the  United  States  are  in  effect,  the  variety,  grade,  and 
condition  of  dried  fruit  shall  be  stated  as  far  as  applica- 
ble (a)  in  accordance  with  the  State  standards,  if  any, 
established  in  the  State  in  which  the  warehouse  is  located, 
(6)  in  the  absence  of  any  State  standards,  in  accord- 
ance with  the  standards,  if  any,  adopted  by  any  dried 
fruit  organization  or  by  the  dried  fruit  trade  generally 
in  the  locality  in  which  the  warehouse  is  located,  sub- 
ject to  the  disapproval  of  the  chief  of  the  bureau,  or  (c) 
m  the  absence  of  the  aforesaid  standards  in  accordance 
with  any  standards  approved  by  the  chief  of  the 
bureau, 
statement  of  Sec.  8.  Whenever  the  variety,  grade,  or  other  class  or 
and  MndftioV*' condition  of  dried  fruit  is  stated  for  the  purposes  of 

this  act  and  these  regulations,  the  terms  used  shall  be 
correctly  apjjlied  and  shall  be  so  selected  as  not  to  con- 
vey a  false  impression  of  the  dried  fruit.  In  case  of 
doubt  as  to  the  variety,  grade,  or  condition  of  a  given 
lot  of  dried  fruit,  a  determination  shall  be  made  of  such 
facts  by  drawing  samples  fairly  representative  of  the 
contents  of  the  lot  of  dried  fruit  offered  for  storage. 
These  samples  shall  be  thoroughly  mixed,  and  after  be- 
ing so  mixed,  from  this  mixture  by  quartering  a  sufficient 
Quantity  shall  be  taken  which  shall  constitute  the  sample 
or  the  purpose  of  determining  the  grade. 

Regulation  9.  Appeal  of  Grades 

Method  of  ap-  SscTioK  1.  Paragraph  7. -If  a  question  arises  as  to 
SSjute"  ****  **' whether  the  variety,  grade,  or  condition  of  the  dried 
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fruit  was  correctly  stated  in  a  receipt  or  inspection  cer- 
tificate issued  under  the  act  or  these  regulations,  the 
warehouseman  concerned  or  any  person  miancially  in- 
terested in  the  dried  fruit  involved  may,  after  reasonable 
notice  to  the  other  party,  submit  the  question  to  such 
representatives  of  the  bureau  as  the  chier  of  bureau  may 
appoint.  The  decision  of  the  representatives  of  the 
bureau  shall  be  final,  unless  the  chief  shall  direct  a  re- 
view of  the  question.  Immediately  upon  making  their 
decision,  the  representatives  of  the  bureau  shall  issue  a 
certificate  embodying  their  findings  to  the  appellants 
and  the  licensee  or  licensees  involved. 

Parctgraph  S.  If  the  decision  of  the  representatives  of  »«^  nctSpu 
the  bureau  be  that  the  variety,  grade,  or  condition  was  b«  SSJ3?***"  ^ 
not  correctly  stated,  the  receipt  or  certificate  involved 
shall  be  returned  to  and  be  canceled  by  the  licensee  who 
issued  it,  and  the  licensee  shall  issue  in  lieu  thereof  a  new 
receipt  or  certificate  embodying  therein  the  statement  of 
variety,  grade,  or  condition  in  accordance  with  the 
findings  of  the  representatives  of  the  bureau. 

Paragraph  S.  All  necessary  and  reasonable  expenses    AawMmert  of 
of  such  arbitration  shall  be  borne  by  the  losing  party,  un-  •*'^°"^ 
less  the  chief  of  bureau  or  his  representative  shall  decide 
that  the  expense  should  be  prorated  between  the  parties. 

Regulation  zo.  Miscdlaneous 

Section  1.  Every  person  applying  for  a  license,  or^pJi*,»°{,*i****JJ 
licensed  under  section  9  of  the  act,  shall,  as  such,  be  sub-stau  war«. 
ject  to  all  portions  of  these  regulations  except  regulation*^ 
2,  section  3,  so  far  as  they  may  relate  to  warehousemen. 
If  there  is  a  law  of  any  State  providing  for  a  system  of 
warehouses  owned,  operated,  or  leased  by  such  State,  a 
person  applying  for  a  license  under  section  9  of  the  act, 
to  accept  the  custody  of  dried  fruit  and  to  store  the  same 
in  any  of  said  warehouses,  may,  in  lieu  of  a  bond  or 
l)onds,  complying  with  regulation  3,  sections  1  and  2, 
file  with  the  Secretary  a  single  bond  meeting  the  require- 
ments of  the  act  and  these  regulations,  in  such  form  and 
in  such  amount  not  less  than  $5,000  as  he  shall  prescribe, 
to  insure  the  performance  by  such  person,  witn  respect 
to  the  acceptance  of  the  custody  of  dried  fruit  and  its 
storage  in  tne  warehouses  in  such  system  for  which  licen- 
ses are  or  may  be  issued,  of  his  obligations  arising  dur- 
ing the  periods  of  such  licenses,  and  in  addition,  if  de- 
sired by  the  applicant,  during  the  periods  of  any  modi- 
fications or  extensions  thereof.  In  fixing  the  amount  of 
such  bond,  consideration  shall  be  given,  among  other 
appropriate  factors,  to  the  character  of  the  warehouses 
involved,  their  actual  or  contemplated  capacity,  the  bond- 
ing requirements  of  the  State,  and  its  bability  with  re- 
spect to  such  warehouses.  If  the  Secretary  shall  find  the 
existence  of  conditions  warranting  such  action,  there 
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shall  be  added  to  the  amount  of  the  bond  so  fixed  a  fur- 
ther amount,  fixed  by  him,  to  meet  such  conditions. 

Sec.  2.  Publications  under  the  act  and  these  regula- 
tions shall  be  made  in  Service  and  Regulatory  Announce- 
ments of  the  Bureau  of  Agricultural  Economics,  and 
such  other  media  as  the  chief  of  that  bureau  may  from 
time  to  time  designate  for  the  purposes. 
»c7  a^Jd*  *r^«-  ^^^'  *•  Every  person  licensed  under  the  act  shall  ira- 
tJjM^to  be  re- mediately  furnish  the  chief  of  the  bureau  any  informa- 
^  tion  which  comes  to  the  knowledge  of  such  person  tend- 

ing to  show  that  any  provision  of  the  act  or  uiese  regula- 
tions has  been  violated. 

Seo.  4u  For  the  purpose  of  a  hearing  under  the  act  and 
these  reflations,  except  regulation  9,  the  licensee  in- 
volved shall  be  allowed  a  reasonable  time,  fixed  by  the 
Secretary  or  by  an  official  of  the  Department  of  Api- 
culture designated  by  him  for  the  purpose,  within  which 
affidavits  and  other  proper  evidence  may  be  submitted. 
If  requested  by  the  licensee  within  sucn  time,  an  oral 
hearing,  of  which  reasonable  notice  shall  be  given,  shall 
be  hela  before,  and  at  a  time  and  place  fixed  by,  the  Sec- 
retary or  an  official  of  the  Department  of  Agriculture 
designated  by  him  for  the  purpose.  The  testimony  of 
the  witnesses  at  such  oral  hearing  shall  be  upon  oath 
or  affirmation  administered  by  the  official  before  whom 
the  hearing  is  held,  when  required  by  him.  Such  oral 
hearing  may  be  adjourned  by  him  n*om  time  to  time. 
After  reasonable  notice  to  all  parties  concerned,  the  de- 
position of  any  witness  may  be  taken  at  a  time  and  place 
and  before  a  person  designated  for  the  purpose  by  the 
Secretary  or  an  official  of  the  Department  of  Agriculture 
authorized  by  the  Secretary.  Every  written  entry  in 
the  records  of  the  Department  of  Agriculture  made  bv  an 
officer  or  employee  thereof  in  the  course  of  his  official 
duty,  which  is  relevant  to  the  issue  involved  in  a  hear- 
ing, shall  be  admissible  as  prima  facia  evidence  of  the 
facts  stated  therein  without  the  production  of  such  officer 
or  employee.  Copies  of  all  papers  and  all  the  evidence 
submitted  or  considered  in  such  hearing  shall  be  made  a 
part  of  the  records  of  the  Department  of  Agriculture. 
The  records  and,  when  there  has  been  an  oral  hearing 
other  than  by  the  Secretary,  the  recommendation  of  the 
official  holding  such  oral  hearing  shall  be  transmitted  to 
the  Secretary  for  his  consideration.  Each  party  shall 
pay  all  expenses  contracted  by  him  in  connection  with 
any  hearing  under  this  section, 
wilh  St^r***  ^*^'  *•  Nothing  in  these  regulations  shall  be  construed 
Fedeni  uwik  **'^to  couflict  with,  or  to  authonze  any  conflict  witii,  or  in 

any  way  to  impair  or  limit  the  effect  or  operation  of  the 
laws  of  any  State  relating  to  warehouses,  warehousemen, 
inspectors,  or  weighers,  nor  shall  these  regulations  be 
construed  so  as  to  limit  the  operation  of  any  statute  of 
the  United  States  relating  to  warehouses,  warehousemen, 
inspectors,  or  weighers  now  in  force  in  the  District  of 
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Columbia,  or  in  any  Territory  or  other  place  under  the 
exclusive  jurisdiction  of  the  United  States. 

Sec.  6.  Any  amendment  to,  or  revision  of,  these  regu-    AiMBdmenti. 
lations,  unless  otherwise  stated  therein,  shall  apply  in  the 
same  manner  to  persons  holding  licenses  at  the  time  it 
becomes  effective  as  it  applies  to  persons  thereafter  li- 
ceiised  under  the  act^ 


GENERAL  REGULATIONS  UNDER  THE  UNITED  STATES 

WAREHOUSE  ACT 


Regulation  x.  Combination  Warehouses 

•iid°"on?*uSSS^  Section  1.  A  license  may  be  issued  for  the  storage  of 
tocwer  Mvenitwo  OF  more  agricultural  products  in  a  single  ware- 
^  house.    Where  such  a  license  is  desired,  a  single  applica- 

tion, inspection,  bond,  record,  report  or  other  paper,  doc- 
ument or  proceeding  relating  to  such  warehouse,  shall 
be  sufficient  unless  otherwise  directed  by  the  chief  of  the 
bureau. 
•  e^T  M*d  *iKmd     Sec.  2.  Where  such  license  is  desired,  the  amount  of 
needed  for  com- the  boud,  net  asscts,  and   inspection   and  license  fees 
iwwM.  **"  ^*^  shall  be  determined  by  the  chief  of  th«  bureau  in  ac- 
cordance with  the  regulations  applicable  to  the  particu- 
lar agricultural  product  which  would  require  the  largest 
bond  and  the  greatest  amount  of  net  assets  and  of  fees 
if  the  full  capacity  of  the  warehouse  was  used  for  its 
storage. 
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UNITED  STATES  WAREHOUSE  ACT 

{As  ftmended  July  25,  1910,  and  February  23,  1928] 

That  this  Act  shall  be  known  by  the  short  title  of  **  United    Titie  declared. 
States  warehouse  Act.*' 

Stc.  2.  That  the  term  "  warehouse "  as  used  in  this  Act  shall  ^^'^2/^*   **"" 
deemed  to  mean  every  building,  structure,  or  other  protected  In- "^SSehouae. 
closure  in  which  any  agricultural  product  is  or  may  be  stored  for 
interstate  or  foreign  commerce,  or,  if  located  within  any  place 
under  the  exdusire  Jurisdiction  of  the  United  States,  in  which 
any  agricultural  product  is  or  may  be  stored.    As  used  in  this  Act, 
**  person  "  Includes  a  corporation  or  partnership  or  two  or  more    Permn. 
persons  having  a  joint  or  common  interest ;  "  warehouseman  '*    WarehooMman. 
means  a  person  lawfully  engaged  in  the  business  of  storing  agri- 
cultural products;  and  "receipt"  means  a  warehouse  receipt        Beceipt 

Sec.  3.  That  the  Secretary  of  Agriculture  is  authorized  to  in-    in^«»*iK««oo. 
Testigate  the  storage,  warehousing,  classifying  according  to  grade  houie^     ^•'•" 
and  otherwise,  weighing,  and  certification  of  agricultural  prod- 
nets;  upon  application  to  him  by  any  person  applying  for  license 
to  conduct  a  warehouse  under  this  Act,  to  inspect  such  warehouse 
or  cause  it  to  be  inspected ;  at  any  time,  with  or  without  applica- 
tion to  him,  to  inspect  or  cause  to  be  inspected  all  warehouses 
licensed  under  this  Act;  to  determine  whether  warehouses  for 
which  Hcenses  are  applied  for  or  have  been  issued  under  this  Act 
are  suitable  for  the  proper  storage  of  any  agricultural  product  or 
products ;  to  (dassify  warehouses  licensed  or  applying  for  a  license     cianiflcation. 
in  accordance  with  their  ownership,  location,  surroundings,  capac- 
ity, conditions,  and  other  qualities,  and  as  to  the  kind  of  licenses 
issued  or  that  may  be  issued  for  them  pursuant  to  this  Act ;  and     ,.  . . 
to  prescribe,  within  the  limitations  of  this  Act,  the  duties  of  thehooiSien.^  ^*^ 
warehousemen   conducting  warehouses  licensed  under  this  Act 
with  respect  to  their  care  of  and  responsibility  for  agricultural 
products  stored  therein. 

Sic.  4.  That  the  Secretary  of  Agriculture  is  authorised,  upon  ^dS^uSonoL  *** 
application  to  him,  to  issue  to  any  warehouseman  a  license  for 
ihe  conduct  of  a  warehouse  or  warehouses  in  accordance  with 
tills  Act  and  such  rules  and  regulations  as  may  be  made  here- 
under :  Provided,  That  each  such  warehouse  be  found  suitable  for    Condition*    of 
the  proper  storage  of  the  particular  agricultural  product  or  prod-     *^ 
ucts  for  which  a  license  is  applied  for,  and  that  such  warehouse- 
man agree,  as  a  condition  to  the  granting  of  the  license,  to  comply 
with  and  abide  by  all  the  terms  of  this  Act  and  the  rules  and  regu- 
lations prescribed  hereunder. 

Sec.  5.  That  each  license  issued  under  Sections  4  and  9  of  this  ^  Modifl«ition  or 
Act  shall  terminate  as  therein  provided,  or  in  accordance  with  the  Siw^*°° 
terms  of  this  Act  and  the  regulations  thereunder,  and  may  from 
time  to  time  be  modified  or  extended  by  a  written  instrument. 

Sic.  6.  That  each  warehousemen  applying  for  a  license  tOgiJJ^"**  ***  ^ 
conduct  a  warehouse  in  accordance  with  this  Act  shall,  as  a 
condition  to  the  granting  thereof,  execute  and  file  with  the  Sec^ 
retary  of  Agriculture  a  good  and  sufllcient  bond  to  the  United 
States  to  secure  the  faithful  performance  of  his  obligations  as  a  CoDdiUou. 
warehouseman  under  the  laws  of  the  State,  District,  or  Territory 
in  which  he  is  conducting  such  warehouse,  as  well  as  under  the 
terms  of  this  Act  and  the  rules  and  regulations  prescribed  here- 
under, and  of  such  additional  obligations  as  a  warehouseman 
as  may  be  assumed  by  him  under  contracts  with  the  respective 
depositors  of  agricultural  products  in  such  warehouse.     Said 
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8iirctics.teniis,boiid  Shall  be  in  such  fonn  and  amonnt,  shall  hare  sach  surety 
*^  or  sureties,  subject  to  service  of  process  in  suits  on  the  bond 

within  the  State,  District,  or  Territory  In  which  the  warAonse 
is  located,  and  shall  contain  such  terms  and  conditions  as  the 
Secretary  of  Agriculture  may  prescribe  to  carry  out  the  purposes 
of  this  Act,  and  may,  in  the  discretion  of  the  Secretary  of  A^ri- 
Add itionmi  culture,  include  the  requirements  of  fire  insurance.  Whenever 
^°^  the  Secretary  of  Agriculture  shall  determine  that  a  bond   ap- 

proved by  him  is,  or  for  any  cause  has  become,  insufflcloit,  he 
may  require  an  additional  bond  or  bonds  to  be  given  by  the 
warehouseman  concerned,  conforming  with  the  lequirementa  of 
this  section,  and  unless  the  same  be  given  within  the  time  fixed 
by  a  written  demand  therefor  the  license  of  such  war^ouseman 
may  be  suspended  or  revoked. 
Suit  on  bond,      gea  7.  That  any  person  injured  by  the  breach  of  any  obliga- 
tion to  secure  which  a  bond  is  given,  under  the  provisliMis  of 
Section  6  or  0,  shall  be  entitled  to  sue  on  the  bond  in  his  own 
name  in  any  court  of  competent  Jurisdiction  to  recover  the  dam- 
ages he  may  have  sustained  by  such  breach. 
Bonded    w«re-     Ssc.  8.  That  Upon  the  filing  with  and  approval  by  the  Sec- 
house.  retary  of  Agriculture  of  a  bond,  in  compliance  with  this  Act,  for 

DcBignatioii.     the  conduct  of  a  warehouse,  such  warehouse  sliall  be  designated 
as  bonded  hereunder;  but  no  warehouse  shall  be  designated  as 
bonded  under  this  Act,  and  no  name  or  description  conveying  the 
Oonditions  au-  impression  that  it  is  so  bonded,  shall  be  used,  until  a  bond,  soch 
iboriziiic.  as  provided  for  in  Section  6,  has  been  filed  with  and  approved 

by  the  Secretary  of  Agriculture,  nor  unless  the  license  issoed 

under  this  Act  for  the  conduct  of  such  warehouse  remains  mi- 

suiqiended  and  unrevoked. 

Lloeaici  for     Sec.  9.  That  the  Secretary  of  Agriculture  may,  under  such 

■on^o  t^  J&re^  rules  and  regulations  as  he  shall  prescribe,  issue  a  licoise  to  any 

bcuaemen.  person  not  a  warehouseman  to  accept  the  custody  of  agricultural 

products  and  to  store  the  same  in  a  warehouse  or  wardbouses 
owned,  operated,  or  leased  by  any  State,  upon  condition  that 
such  person  agree  to  comply  with  and  abide  by  the  terms  of 
this  Act  and  the  rules  and  regulations  prescribed  hereunder. 
Becdvti  ^ad^*^^  person  SO  licensed  shall  issue  receipts  for  the  agricultural 
kood  nquired.     products  placed  in  his  custody,  and  shall  give  bond,  in  accord- 
ance with  the  provisions  of  this  Act  and  the  rules  and  regulations 
hereunder  affecting  warehousemen  licensed  under  this  Act,  and 
shall  otherwise  be  subject  to  this  Act  and  such  rules  and  regula- 
tions to  the  same  extent  as  is  provided  for  warehousemen  licensed 
hereunder. 
Ezami  nation     Ssc.  10.  That  the  Secretary  of  Agriculture  shall  charge,  assess, 
an d    iuvaetion g^^  cause  to  be  collected  a  reasonable  fee  for  every  examination 
^^'^^^  or  inspection  of  a  war^ouse  under  this  Act  when  such  examina- 

tion or  inspection  is  made  upon  application  of  a  war^ouaeman, 
and  a  fee  not  exceeding  $2  per  annum  for  each  license  or  renewal 
thereof  issued  to  a  warehouseman  under  this  Act    All  sudi  fees 
Deposit  of  fees,  shall  be  deposited  and  covered  into  the  Treasury  as  misc<41aneoas 

receipts. 

LicensM  to  in-     Ssc.  11.  That  the  Secretary  of  Agriculture  may  upon  preeenta- 

■pectort,  »m-tion  of  satisfactory  proof  of  competency,  issue  to  any  person  a 

£?*w^!rbm^f  ^"^"^"^  ^^  inspect,  sample  or  classify  sny  agricultural  product  or 

producS:  products,  stored  or  to  be  stored  in  a  warehouse  licensed  under 

this  Act,  according  to  condition,  grade  or  otherwise  and  to  cer- 
tificate the  condition,  grade  or  other  class  thereof,  or  to  weigh 
the  same  and  certificate  the  weight  thereof,  or  both  to  inspect, 
Oonditions.      sample  or  classify  and  weigh  the  same  and  to  certificate  the  con- 
dition, grade  or  other  class  and  the  weight  thereof,  upon  condi- 
tion that  such  person  agree  to  comply  with  and  abide  by  the 
terms  of  this  Act  and  of  the  rules  and  regulations  prescribed 
hereunder  so  far  as  the  same  relate  to  him* 
Suspension,  or     Ssc.  12.  That  any  license  issued  to  any  person  to  Inspect,  sam- 
nvocation  of  u-  pie  or  chissify  or  to  weigh  any  agricultural  product  or  pcoducts 

under  this  Act  may  be  suspended  or  revoked  by  the  Secretary  of 
Agriculture  whenever  he  is  satisfied,  after  opportunity  afforded 
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to  the  licensee  concerned  for  a  hearing,  that  snch  licensee  has 
f&iled  to  Inspect,  sample,  or  classify  or  to  weigh  any  agricultural 
product  or  products  correctly,  or  has  violated  any  of  the  pro- 
▼iflloDs  of  this  Act  or  of  the  rales  and  regulations  prescribed  here- 
under, so  far  as  the  same  may  relate  to  him,  or  that  he  has  used 
his  license  or  allowed  It  to  be  used  for  any  Improper  purpose 
whatever.  Pending  Investigation,  the  Secretary  of  Agriculture, 
whenever  he  deems  necessary,  may  suspend  a  license  temporarily 
without  hearing. 

Sec.  13.  That   every  warehouseman   conducting   a  warehouse     Diacrininition 
licenfled  under  this  Act  shall  receive  for  storage  therein,  so  ^*ir  SJ|||Sl?*^toSid' 
as  its  capadty  permits,  any  agricultural  product  of  the  kind  do.      ° 
customarily  stored  therein  by  him  which  may  be  tendered  to 
him  in  a  suitable  condition  for  warehousing.  In  the  usual  man- 
ner in  the  ordinary  and  usual  course  of  business,  without  making 
any  discrimination  between  persons  desiring  to  avail  themselves 
of  warehouse  facilities. 

S£c  14.  That  any  person  who  deposits  agricultural  products    ocpodti  tab- 
for  storage  In  a   warehouse  licensed  under  this  Act  shall  bei«ct  to  tennf  of 
deemed  to  have  deposited  the  same  subject  to  the  terms  of  this  ^^ 
Act  and  the  rules  and  regulations  prescribed  hereunder. 

Sec.  15.  That  any  fungible  agricultural  product  stored  for  in-    iiupection  and 
terstate  or  foreign  commerce,  or  In  any  place  under  the  exclusive ijadinjof  tnngi- 
jurisdiction  of  the  United  States,  In  a  warehouse  licensed  under  "•  producu. 
this  Act  shall  be  Inspected  and  graded  by  a  person  duly  licensed 
to  grade  the  same  under  this  Act. 

Sec.  16.  That  every  warehouseman   conducting  a  warehouse    *mM«tJon    of 
licensed  under   this  Act  shall  keep   the  agricultural  products  ^*'*^"' 
therein  of  one  dei)ositor  so  far  separate  from  agricultural  prod- 
nets  of  other  depositors,  and  from  other  agricultural  products  of 
the  same  depositor  for  which  a  separate  receipt  has  been  Issued, 
as  to  permit  at  all  times  the  Identification  and  redelivery  of  the 
agricultural  products  deposited;  but  if  authorized  by  agreement 
or  by  custom,  a  warehouseman  may  mingle  fungible  agricultural 
products  with  other  agricultural  products  of  the  same  kind  and  fc,ii}i3'\iSLJJJ 
prade.  and  shall  be  severally  Uable  to  each  depositor  for  the  care  JSSiSif^**^ 
and  redelivery  of  his  share  of  such  mass,  to  the  same  extent  and 
nnder  the  same  circumstances  as  if  the  agricultural  products  had 
^>een  kept  separate,  but  he  shall  at  no  time  while  they  are  in  his     separmUon    of 
custody  mix  fungible  agricultural  products  of  different  grades,  grades. 

Sec.  17.  That  for  all  agricultural  products  stored  for  ^iiterstate^'"'"^*^*^'^ 
or  foreign  commerce,  or  in  any  place  under  the  exclusive  juris- „cta   actuailj 
diction  of  the  United  States,  in  a  warehouse  licensed  under  this  stored. 
Act  original  receipts  shall  be  issued  by  the  warehouseman  con- 
dactlng  the  same,  but  no  receipts  shall  be  issued  except  for  agri- 
cultural products  actually  stored  In  the  warehouse  at  the  time 
of  the  Issuance  thereof. 

Sec.  18.  That  every  receipt  Issued  for  agricultural  products  ceipt.**^*^  **" 
stored  in  a  warehouse  licensed  under  this  Act  shall  embody 
within  its  written  or  printed  terms  (a)  the  location  of  the  ware- 
house in  which  the  agricultural  products  are  stored;  (b)  the 
<Jate  of  Issue  of  the  receipt;  (c)  the  consecutive  number  of  the 
receipt;  (d)  a  statement  whether  the  agricultural  products  re- 
••^ived  win  be  delivered  to  the  bearer,  to  a  specified  person,  or 
to  a  specified  person  or  his  order;  (e)  the  rate  of  storage  charges; 
<f)  a  description  of  the  agricultural  products  received,  showing 
the  quantity  thereof,  or.  In  case  of  agricultural  products  cus- 
tomarily put  up  In  bales  or  packages,  a  description  of  such  bales 
^*r  packages  by  marks,  numbers,  or  other  means  of  Identification 
and  the  weight  of  such  bales  or  packages;  (g)  the  grade  or  other 
class  of  the  agricultural  products  received  and  the  standard  or 
^iescrlption  in  accordance  with  which  such  classification  has  been 
Qiade:  Provide,  That  such  grade  or  other  class  shall  be  stated 
according  to  the  official  standard  of  the  TTnited  States  applicable 
to  snch  agricultural  products  as  the  same  may  be  fixed  and 
promulgated  under  authority  of  law :  Provided  further.  That  un- 
til sach  ofllcial  standards  of  the  United  States  for  any  agrlcul- 
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tnral  product  or  products  bave  been  fixed  and  promulgated,  tbe 
grade  or  other  class  thereof  may  be  stated  In  accordance  with 
any  recognized  standard  or  In  accordance  with  sach  rules  and 
regulations  not  inconsistent  herewith  as  may  be  prescribed  by 
the  Secretary  of  Agriculture;  (h)  a  statement  that  the  receipt 
Is  issued  subject  to  the  United  States  warehouse  Act  and  the 
rules  and  regulations  prescribed  thereunder;  (1)  if  the  receipt 
be  issued  for  agricultural  products  of  which  the  warehouseman 
is  owner,  either  solely  or  jointly  or  in  common  with  others,  the 
fact  of  such  ownership;  (J)  a  statement  of  the  amount  of  ad- 
vances made  and  of  liabilities  incurred  for  which  the  warehouse- 
man claims  a  lien :  Provided,  That  if  the  precise  amount  of  such 
advances  made  or  of  such  liabilities  incurred  be  at  the  time  of  the 
issue  of  the  receipt  unknown  to  the  warehouseman  or  his  agent 
who  issues  it,  a  statement  of  the  fact  that  advances  have  l)een  made 
or  liabilities  incurred  and  the  purpose  thereof  shall  be  sufficient ; 
(k)  such  other  terms  and  conditions  within  the  limitations  of 
this  Act  as  may  be  required  by  the  Secretary  of  Agriculture :  and 
(1)  the  signature  of  the  warehouseman,  which  may  be  made  by 
his  authorized  agent:  Provided,  That  unless  otherwise  required 
by  the  law  of  the  State  In  which  the  warehouse  Is  located^  when 
requested  by  the  depositor  of  other  than  fungible  agricultural 
products,  a  receipt  omitting  compliance  with  subdivision  (g)  of 
this  section  may  be  issued:  Provided,  however.  The  Secretary  of 
Agriculture  may  in  his  discretion  require  that  such  receipt  have 
plainly  and  conspicuously  embodied  in  its  written  or  printed 
Bstabliibed  terms  a  provision  that  such  receipt  is  not  negotiable, 
■tandards  to  be  Sec.  19.  That  the  Secretary  of  Agriculture  is  authorized,  from 
promulgated.  ^^^  ^q  time,  to  establish  and  promulgate  standards  for  agricnl- 
oodai  sund-  tural  products  by  which  their  quality'  or  value  may  be  judged 
•rd>  adopted.      or  determined :  Provided,  That  the  standards  for  any  agricultura] 

products  which  have  been,  or  which  in  future  may  be,  estab- 
lished by  or  under  authority  of  any  other  Act  of  Congress  shall 
be,  and  are  hereby,  adopted  for  the  purposes  of  this  Act  as  the 
official  standards  of  the  United  States  for  the  agrricultural  prod- 
ime  of  other  ucts  to  which  they  relate, 
tban  orifcinai  re-     Sec.  20.  That  While  an  original  receipt  Issued  under  this  Act 
cciptB  forbidden,  j^  outstanding  and  uncanceleti  by  the  warehouseman  issuing;  the 

same  no  other  or  further  receipt  shall  be  issued  for  the  agricul- 

Lost   or   de  tural  product  covered  thereby  or  for  any  part  thereof,  except  tliat 

itroyed  receipts.  In  the  case  of  a  lost  or  destroyed  receipt  a  new  receipt*  upon  tbe 

same  terms  and  subject  to  the  same  conditions  and  bearing:  on 
its  face  the  numl>er  and  date  of  the  receipt  in  lieu  of  which  it  is 
issued,  may  be  i&sued  upon  compliance  with  the  statutes  of  tht* 
Unite<l  fltates  applicable  thereto  in  places  under  the  exclusive 
jurisdiction  of  the  United  States  or  upon  compliance  with  the 
laws  of  any  State  applicable  thereto  in  any  place  not  under  the 
exclusive  jurisdiction  of  the  United  States:  Provided,  That  if 
there  be  in  such  case  no  statute  of  the  United  States  or  law  of 
a  State  applicable  thereto  such  new  receipts  may  be  Issued  upon 
the  giving  of  satisfactory  security  in  compliance  with  the  rales 
and  regulations  made  pursuant  to  this  Act. 

Sro.  21.  That  a  warehouseman  ci>nducting  a  warehouse  licensed 

under  this  Act,   in   the  al>sence  of  some  lawful   excuse,  shall. 

Delivery  of ^^thout    unnecessiiry    delay,    deliver    the    agricultural    product" 

products  to  hold- stored  therein  upon  a  demand  made  either  by  the  holder  of  a 

era  of  receipt,     receipt  for  sudi  agricultural  products  or  by  the  depositor  thereof 

if  such  demand  Ix*  accinnimnied  with  (a>  an  ofTer  to  satisfy  the 

warehouseman's  iien;   (b)   an  oflfer  to  surrender  the  receipt,  if 

negotiable,  with  such  indorsements  as  would  be  necessary  for 

ODBditioaa.       the  nejjotlation  of  the  reivipt ;  and   (c>  a  readiness  and  willini:- 

m^sk;  to  simu  when  the  proiiuots  are  delivered,  an  acknowle<lc- 

ment  that  they  have  l>een  delivereil  if  such  signature  is  requested 

by  the  warehouseman.  • 

Oinceiiaticii  of     Sec.  22.  That  a  warehouseman  ct^nducting  a  warehouse  licensed 

rmpts  upon  de-  u^der  this  Act  siiall  plainly  camvl  ujxm  the  face  thereof  each 

^**^'  receipt  returne*!  to  him  u|Mm  the  ilellvery  by  him  of  the  agrl- 

cultural  products  for  which  the  receipt  was  issued. 
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Sec.  23.  That  every  warehouseman   conducting  a  warehouse  JJjJJI?  ***  ^ 
licensed  under  this  Act  shall  keep  In  a  place  of  safety  complete  P"**"**- 
and  correct  records  of  all  agricultural  products  stored  therein 
and  withdrawn  therefrom,  of  all  warehouse  receipts  issued  by 
him,  and  of  the  receipts  returned  to  and  canceled  by  him,  shall 
make  reports  to  the  Secretary  of  Agriculture  concerning  such     B«i»rt«^tairi- 
warehouse  and  the  condition,  contents,  operation,  and  business**"  op«»oow. 
thereof  in  such  form  and  at  such  times  as  he  may  require,  and 
shall  conduct  said  warehouse  in  all  other  respects  in  compliance 
with  this  Act  and  the  rules  and  regulations  ipade  hereunder.  i    «    ^ 

Sec.  24.  That  the  Secretary  of  Agriculture  is  authorissed  to  rtor3'"pI5SSr 
cause  examinations  to  be  made  of  any  agricultural  product  stored 
In  any  warehouse  licensed  under  this  Act.  Whenever,  after 
opportunity  for  hearing  is  given  to  the  warehouseman  conducting 
such  warehouse,  It  is  determined  that  he  is  not  performing  fully 
the  duties  imposed  on  him  by  this  Act  and  the  rules  and  regula- 
tions made  hereunder,  the  Secretary  may  publish  his  findings.  . 

Sec.  25.  That  the  Secretary  of  Agriculture  may,  after  oppor-  SmMosion  y 
tnnity  for  bearing  has  been  afforded  to  the  licensee  concerned,  ^^SSi  **°  ** 
suspend  or  revoke  any  license  issued  to  any  warehouseman  con- 
dncting  a  warehouse  under  this  Act,  for  any  violation  of  or  fall- 
ore  to  comply  with  any  provision  of  this  Act  or  of  the  rules  and 
remilatlons  made  hereunder  or  upon  the  ground  that  unreason- 
at)Ie  or  exorbitant  charges  have  been  made  for  services  rendered. 
Pending  investigation,  the  Secretary  of  Agriculture,  whenever  he 
deems  necessary,  may  susjiend  a  license  temporarily  without 
hearing.  _  ...    .. 

Sec.  26.  That  the  Secretary  of  Agriculture  from  time  to  time  ^«>"«"o~- 
may  publish  the  results  of  any  investigations  made  under  Sec- 
tion 3  of  this  Act ;  and  he  shall  publish  the  names  and  locations 
of  warehouses  licensed  and  bonded  and  the  names  and  addresses 
of  persons  licensed  under  this  Act  and  lists  of  all  licenses  termi- 
nated under  this  Act  and  the  causes  therefor.  nm  i  i         j 

Sec.  27.  That    the    Secretary    of    Agriculture    is    authorized  aiSSS    o?*^- 
through  officials,   employees,   or   agents  of  the  Department   of  oi^  cte. 
Agriculture  designated  by  him   to  examine  all  books,  records, 
papers,  and  accounts  of  warehouses  licensed  under  this  Act  and 
of    the    warehousemen    conducting    such    warehouses    relating 
thereto.  „       ... 

Sec.  28.  That  the  Secretary  of  Agriculture  shall  from  time  to,||5*6^„ad^"' 
time  make  such  rules  and  regulations  as  he  may  deem  necessary 
for  the  efficient  execution  of  the  provisions  of  this  Act.  g.  .    ,       ^ 

Sec.  29.  That  nothing  in  this  Act  shall  be  construed  to  conflict  impaired, 
with,  or  to  authorize  any  conflict  with,  or  in  any  way  to  impair  or 
limit  the  effect  or  operation  of  the  laws  of  any  State  relating  to 
warehouses,  warehousemen,  weighers,   graders,   inspectors,   sam- 
plers or  classifiers ;  but  the  Secretary  of  Agriculture  is  authorized 
to  cooperate  with  such  officials  as  are  charged  with  the  enforce- ^j^^®^^^***^^^ 
ment  of  such  State  laws  in  such  States  and  through  such  coopera-  thorities. 
tion  to  secure  the  enforcement  of  the  provisions  of  this  Act;  nor    ri        ♦!      ^ 
shall  this  Act  be  construed  so  as  to  limit  the  operation  of  any  stat-  pr«Sit'ui«° 
ute  of  the  United  States  relating  to  warehouses  or  warehousemen, 
weighers,  graders,  inspectors,  samplers,  or  classifiers  now  in  force 
In  the  Ditrict  of  Columbia  or  in  any  Territory  or  other  place 
under  the  exclusive  Jurisdiction  of  the  United   States. 

Sec:  30.  That  every  person  who  shall  forge,  alter,  counterfeit,  V*o1***om. 
simulate,  or  falsely  represent,  or  shall  without  proper  authority 
nse,  any  license  issued  by  the  Secretary  of  Agriculture  under  this 
Act,  or  who  shall  violate  or  fail  to  comply  with  any  provision  of 
Section  8  of  this  Act,  or  who  shall  issue  or  utter  a  false  or  f raud- 
nlent  receipt  or  certificate,  or  any  person  who,  without  lawful 
authority,  shall  convert  to  his  own  use,  or  use  for  purposes  of 
securing  a  loan,  or  remove  from  a  licensed  warehouse  contrary  to 
this  Act  or  the  regulations  promulgated  thereunder,  any  agricul- 
tural products  stored  or  to  be  stored  in  such  warehouse  and  for 
^hich  licensed  receipts  have  been  or  are  to  be  issued,  shall  be 
deemed  guilty  of  a  misdemeanor,  and  ui)on  conviction  thereof 


shftll  be  fined  not  more  than  {10,000,  or  doable  tbe  valoe  of  th« 
products  iQToIred  If  such  double  value  ezceeda  110,000,  or  Im- 
prlaooed  not  more  than  one  year,  or  both.  In  tbe  diacretlon  of  tlie 
coort,  and  the  owner  of  the  afcrlcoltaral  products  so  con?erted, 
used,  or  removed  may,  in  the  discretion  of  the  Secretary  of  Agrl- 
culture,  be  reimbarsed  for  the  value  thereof  ont  of  an;  fine  col- 
lected hereunder,  by  check  drawn  on  the  Treasury  at  the  direction  ; 
of  the  Secretary  of  Agriculture,  for  the  value  of  such  products  to 
the  extent  that  such  owner  baa  not  otherwise  been  reimbursed. 
That  any  person  who  shall  draw  with  Intent  to  dec^ve  a  false 
■ample  of,  or  who  -shall  wUlfnlly  mutilate  or  falsely  represent  a 
■ample  drawn  under  this  Act,  or  who  shall  classify,  grade  or  wplgh 
frandulently,  any  agricultural  products  stored  or  to  be  stared 
imder  the  provlslous  of  this  Act,  sfeall  be  deemed  guilty  of  a  ml»-  I 
demeanor  and  upon  conviction  thereof  fined  not  more  than  $500  or 
imprisoned  for  not  more  than  six  montbs,  or  both,  In  tbe  discretioo 
of  tbe  court 
n  Sec  31.  That  there  Is  hereby  appropriated,  out  of  any  money  \a 
iw  ■itiiw*.  (jje  Treasury  not  otherwise  appropriated,  the  sum  of  V>0,000.  avsll- 
able  nntil  e-Tpended,  for  the  expenses  of  carrying  into  elfKt  the 
provisions  of  this  Act,  Including  the  payment  of  soch  rent  and  Uip 
employment  of  such  persons  and  means  as  the  Setretary  of  Aeri- 
culture  may  deem  necessary  In  the  city  of  Washington  and  else- 
where, and  he  Is  authorized.  In  his  discretion,  to  employ  quallBed 
persons  not  regularly  In  the  service  of  the  United  States  tor  tem- 
porary assistance  In  carrying  out  the  purposes  of  this  Act,  nnd 
out  of  the  moneys  appropriated  by  this  Act  to  pay  the  salaries  and 
expenses  thereof. 
IB*«IUI^  at  Sec.  32.  That  If  any  clause,  sentence,  paragraph,  or  part  of  tbia 
'SL/'^LSindS  A*^  ^■'^-  '•"■  ^°*'  reason,  be  adjudged  by  any  court  of  competent 
wt  aat  Jurisdiction  to  be  Invalid.  BDch  Judgment  shall  not  affect,  impair. 

or  invalidate  the  remainder  thereof,  but  shall  be  confined  is  in 
operation  to  the  clause,  sentence,  paragraph,  or  part  thereof  di- 
rectly Involved  In  the  controversy  In  which  such  Judgment  shall 
have  been  rendered. 
AaiiiiihiMrti  Etc.  33.  That  the  right  to  amend,  alter,  or  r^eal  tbia  Act  a 
bereby  expressly  reserved. 


I 


Ivaed.  JaDoary.  1026. 
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UNireD  States  Dbpabtmbnt  or  Aoricdlturb, 

OmcE  OF  THE  Secrbtart. 

By  virtue  of  the  auUiQrity  vested  in  the  Secretary  of  Agriculture 

by  tne  United  Stat«s  warehouse  act,  approved  August  11,  1916  (39 

U.  S.  Stat.  L.,  p.  486),  as  amended,  I,  Henry  C.  WaUace,  Secretary 

of  A.griculturc,- do  ihalce,  presci'ibe,  publish,  and  give  public  notice 

of  the  following  rules  and  regulations,  to  be  known  as  the  Kegula- 

tiona  for  Warehousemen  Storing  Dried  Fruit,  and  to  be  in  force  and 

effect  until  amended  or  superseded  by  rules  and  regulations  which 

may  hereafter  be  made  by  tne  Secretary  of  Agriculture  under  said  act. 

In  testimony  wherettf  I  have  hereunto  set  my  hand 

and  caused  the  official   seal  of  the  Department  of 

Agriculture  to  be  af&xed  in  the  city  of  Wa^ington 

this  14th  day  of  October,  1921. 

Secretary  of  Agriculture. 


REGULATIONS  FOR  WAREHOUSEMEN  STORING  DRIED 
FRUIT  UNDER  THE  UNITED  STATES  WAREHOUSE  ACT 


KccnUtioa  i 

SsmoN  L  Words  used  in  these  regnlfttions  in  the  siQ-^^ 
gulu-  form  shmll  be  deemed  to  import  the  plural,  andm. 
rice  To^a,  as  the  case  may  demand. 

Stc,  2.  For  the  purpose  of  these  r^fulations,  onless    ^™ 
the  context  otherwise  requires,  the  following  terms  shah 
be  eonstmed,  respectirely,  to  mean — 

ParoffTopk  1.  Dried  fruit. — Only  onprocessed  dried  "^ 
prones.  apricots,  peaches,  pears,  apples,  raisins,  and  B^ 
which  have  not  wen.  prepared  or  packed  for  distribution 
to  the  consuming  trade.  Dried  fruit  which  has  be«n  sub- 
jected to  an  initial  bleaching  process,  prior  to  entering 
storage,  EhaO  not  be  deemed  tonave  be«i  proc^sed. 

Paragraph    «.  The    act.— The    United    States    ware-    "^ 
boose  act  approTed  August  11,  1916  (39  U.  S.  Stat,  at 
L^  pp.  446,  4S6},  as  amended. 

Paragraph  S.  Person. — An     individual,     corporatioD,   *^ 
partnw^p,  or  two  or  more  persons  baring  a  joint  or 
conunon  interest. 


uceMed  ware-     Paragraph    11.  Licensed    warehousefnan^s    hand. — ^A 
bond  required  to  be  given  under  the  act  by  a  lioensed 
warehouseman. 
^^jteMed    I  n .     Paragraph  IS..  Licensed  inspector. — ^A  person  licensed 

under  the  act  by  the  Secretai7  to  inspect,  to  sample,  to 
grade,  and  to  certificate  the  grade  and  condition  for 
storage  of  dried  fruit. 

Receipt.  Paragraph  IS.  Receipt. — ^A  warehouse  receipt. 

Regulation  3.  Warehouse  Licenses 

fo^u*****^  *****"     Section  1,  Applications  for  licenses  under  sections  4 

and  9  of  the  act  and  for  modifications  or  extensions  of 
licenses  imder  section  5  of  the  act  shall  be  made  to  the 
Secretary  upon  forms  prescribed  for  the  purpose  and 
furnished  by  the  bureau,  shall  be  in  English,  shall  trul; 
state  the  information  tnerein  contained,  and  shall  be 
signed  by  the  applicant.  The  applicant  shall  at  any 
time  furnish  such  additional  information  as  the  Secre- 
tary or  the  chief  of  the  bureau  shall  find  to  be  ^ecessar7 
to  the  consideration  of  his  application. 

nofusuin'  u-     ^^*  ^"  '^  Wcense  for  the  conduct  of  a  warehouse  shall 
no^isu  ng    -  ^^^  ^  issued  if  it  be  foimd  by  the  Secretary  that  the 

warehouse  is  not  suitable  for  the  proper  storage  of  dried 
fruit,  that  the  warehouseman  is  incompetent  to  conduct 
such  warehouse  in  accordance  with  tne  act  and  these 
regulations,  or  that  there  is  any  other  sufficient  reason 
within  the  purposes  of  the  act  for  not  issuing  such 
licensa 
^j^uHta  re-  ^  gj,^^^  3^  'j^^  Warehouseman  conducting  a  warehouse 

licensed  or  for  which  application  for  license  has  beeD 
made  imder  the  act  shall  nave  and  maintain  above  all  ex- 
emptions and  liabilities  net  assets  liable  for  the  payment 
of  any  indebtedness  arising  from  the  conduct  of  the 
warehouse,  to  the  extent  of  at  least  30  cents  per  hundred- 
weight of  the  maximum  number  of  hundredweight  that 
th^  warehouse  will  accommodate  when  stored  in  me  man- 
ner customary  to  the  warehouse  as  determined  by  the  chief 
of  the  bureau,  except  that  the  amount  of  such  assets  shall 
not  be  less  than  $5,000,  and  need  not  be  more  than  $100,* 
000.  If  such  warehouseman  has  applied  for  licenses  to 
conduct  two  or  more  warehouses  in  the  same  State,  the 
assets  applicable  to  all  of  which  shall  be  subject  to  the 
liabilities  of  each,  such  warehouses  shall  be  deeimed  to 
be  one  warehouse  for  the  purposes  of ^  the  assets  required 
under  this  section.   For  the  purposes  of  this  section  only, 

{>aid-in  capital  stock,  as  such,  shall  not  be  considered  a 
lability.  Ajiy  deficiency  in  tne  required  net  assets  may 
be  supplied  by  an  increase  in  the  amount  of  the  ware- 
houseman's bond  in  accordance  with  regulation  S,  sec- 
tion 2,  paragraph  2. 
"jj»"^  ^  Sbc.  4,  Immediately  upon  receipt  of  his  license  or  of 
any  modification  or  extension  thereof  under  tiie  act,  the 
warehouseman  shall  post  the  same,  and" thereafter,  except 


as  oiherwifie  provided  in  these  regultftionfiy  keep  it  posted 
until  susi>enaed  or  terminated,  in  a  conspicuous  dLeu^  in 
the  principal  office  where  receipts  issued  by  such  ware- 
houseman are  delivered  to  depositors. 

Sbc.  6.  Pending  investigation,  the  Secretary,  whenever  c^^th^}^^ 
he  deems  necessary,  may  suspend  a  warehouseman's  j^ej^ocat ion  of 
license  temporarilv  without  hearing.  Upon  written  re-  JLSifc*"'* 
quest  and  a  satisfactory  statement  of  reasons  therefor, 
submitted  by  a  warehouseman,  the  Secretary  may,  with- 
out hearing,  suspend  or  cancel  the  license  issued  to  such 
warehouseman.  The  Secretary  may,  after  opportunity 
for  hearing,  when  possible,  has  been  afforded  in  the  man- 
ner prescribed  in  mis  section,  cancel  a  license  issued  to 
a  warehouseman  when  such  warehouseman  (a)  is  bank- 
rupt or  insolvent,  (6)  has  parted,  in  whole  or  in  part, 
with  his  control  over  the  licensed  warehouse,  (^)  is  in 
process  of  dissolution  or  has  been  dissolved,  (a)  has 
ceased  to  conduct  such  licensed  warehouse,  or  (e)  has  in 
any  other  manner  become  incompetent  or  incapacitated 
to  conduct  the  business  of  the  warehouse.  Whenever  any 
of  the  conditions  mentioned  in  subdivisions  (a)  to  {e) 
of  this  section  shall  come  into  existence  it  shall  be  the 
duty  of  the  warehouseman  to  notify  immediately  the 
chief  of  the  bureau  of  the  existing  condition.  Before 
a  license  is  revoked,  or  canceled  for  any  violation  of,  or 
failure  to  comply  with,  any  provision  of  the  act  or  of 
these  reflations  or  upon  the  ground  that  unreasonable 
or  exorbitant  charges  have  been  made  for  services  rend- 
ered, the  warehouseman  involved  shall  be  furnished  by 
the  Secretary,  or  his  representative,  a  written  statement 
specifying  the  charges  and  shall  be  allowed  a  reasonable 
time  within  which  he  may  answer  the  same  in  writing 
and  apply  for  a  hearing,  an  opportunity  for  which  shall 
be  afforded  in  accordance  witn  regulation  10,  section  4. 

Sec.  6.  When  a  license  issued  to  a  warehouseman  ter-    .^*Sr  ^^  *^* 
mmates  or  is  suspendea,  revoked,  or  canceled  by  theed,  revoked,  or 
Secretary,  it  shall  be  returned  to  the  Secretary.    At  tliehiuMik«i£'*" 
expiration  of  any  period  of  suspension  of  such  license, 
unless  it  be  in  the  meantime,  revoked  or  canceled,  the 
dates  of  the  beginning  and  termination  of  the  suspension 
fihall  be  indorsed  thereon,  it  shall  be  returned  to  the 
licensed  warehouseman  to  whom  it  was  originally  issued, 
and  it  shall  be  posted  as  prescribed  in  section  I  of  this 
regulation. 

Sec.  7.  Upon  satisfactory  proof  of  the  loss  or  destruc-gt^J"*d**'wl^ 
tion  of  a  license  issued  to  a  warehouseman,  a  duplicate  house  iicem«. 
thereof  may  be  issued  under  the  same  or  a  new  number 
at  the  discretion  of  the  Secretary. 

Sec.  8.  No  warehouse  or  its  warehouseman  shall  bew?rVhoSS?mm 
designated  as  licensed  under  the  act  and  no  name  or  de-™"**  «>*  ^^^ 

„_  •    A*  •  .!_       •  -•  M'^      M     •  M  1        *  Bent  thenuelw 

scription  conveymg  the  impression  that  it  or  he  is  sQasUoened. 
licensed  shall  be  used,  either  in  a  receipt  or  otherwise, 
unless  such  warehouseman  holds  an  unsuspended,  unre- 


Unttb)  States  Depabiubnt  of  AaRicni.TDRB, 

Office  of  the  Secbetabt, 
Bt  virtue  of  the  autJioritj  vested  in  the  Secretary  of  Agriculture 
by  tne  United  States  warehouBe  act,  approved  August  11,  1916  (39 
tf.  S.  Stat.  L.,  p.  486),  aa  amended,  I,  Henry  C.  Wallace,  SecreUry 
of  Agriculture^  do  riiilte,  presci'ibe,  publish,  and  give  public  notice 
of  the  following  rules  ana  regulations,  to  be  knowD  as  the  Regula- 
tions for  Warehousemen  Storing  Dried  Fruit,  and  to  be  in  force  and 
effept  until  amended  or  superseded  by  rules  and  regulations  which 
may' hereafter  be  made  by  the  Secretary  of  Agriculture  under  said  act 
In  testimonv  whereof  I  have  hereunto  set  my  hand 
and  caused  tne  official   seal  of  the  Department  of 
Agriculture  fco  be  affixed  in  the  city  of  Washingtoii 
this  14th  day  of  October,  1924. 


Secretary  of  Agricultttrt. 


REGULATIONS  FOR  WAREHOUSEMEN  STORING  DRIED 
FRUIT  UNDER  THE  UNITED  STATES  WAREHOUSE  ACT 


Regulation  z.  Definitions 

Section  1.  Words  used  in  these  regulations  in  the  sin-^,j2Jj  ^^gj 
gular  form  shall  be  deemed  to  import  the  plural,  andni. 
vice  versa^as  the  case  may  demand. 

Sec  2.  For  the  purpose  of  these  regulations,  unless   '•™*  <>«*»«*• 
the  context'  otherwise  requires,  the  following  terms  shall 
be  construec(,  respectively,  to  mean — 

Parasftaph  1.  Dried  fruit. — Only  unprocessed  dried   ^^**  '^*- 
prunes,  apricotis,  peaches,  pears,  apples,  raisins,  and  fig^ 
which  have  not  been  prepai-ed  or  packed  for  distribution 
to  the  consuming  trade.    Dried  fruit  which  has  been  sub^ 
jected  to  an  initial  bleaching  process,  prior  to  entering  ' 
stora^fe,  shaU  not  be  deemed  to  nave  been  processed. 

Paragraph    S.  The    act.— The   United    States    ware-    '^«*- 
house  act  approved  August  11,  1916  (39  U.  S.  Stat,  at 
L.,  pp.  446,  486) ,  as  amended. 

Paraaraph  3.  Person. — ^An     individual,     corporation,   ■*"*>"• 
partnership,  or  two  or  more  persons  having  a  joint  or 
common  interest. 

Paragraph  i.  Secretary. — ^The  Secretary  of  Agricul-    "«'«**^- 
ture  of  the  United  States. 

Paragraph  6.  Chief  of  the  Bureau.— Th%  Chief  of  thegO^^*'  ^  ^ 
Bureau  of  Agricultural  Economics, 

Paragraph  6.  Regulations. — Rules     and     regulations   »««>«ttom. 
made  under  the  act  by  the  Secretary. 

Paragraph  7.  Bureau. — The  Bureau  of  Agricultural 
Economics  of  the  United  States  Department  of  Agri- 
culture. 

Paragraph  8.  Warehouse. — ^Unless  otherwise  clearly 
indicated  by  th.^  context^  any  suitable  building,  struc- 
ture, or  other  protected  inclosure  in  whicl\  dried  fruit 
is  or  may  be  stored  for  interstate  or  foreign  commerce, 
or,  if  located  within  any  place  under  the  exclusive  juris- 
diction of  the  United  States,  in  which  dried  fruit  is  or 
may  be  stored  an<^  for  which  a  license  has  been  issued 
under  the  act     . 

Paragraphs.  Warehouseman. — ^Unless otherwise  clearly 
indicated  b^  the  context,  any  person  lawfully  engaged 
in  the  busmess  of  storing  dried  fruit  and  aoldmg  a 
warehouse  license. 

Paragraph  10.  License. — ^A  license  issued  under  the 
act  by  the  Secretary. 


j^^w^iied  we-     Paragraph    11.  Licensed    warehauseman^e    bond. — ^A 

bond  required  to  be  given  under  the  act  by  a  lionised 
warehouseman. 

,pj^^**   * " "     Paragraph  12..  Licensed  inspector. — ^A  person  licensed 

under  the  act  by  the  Secretary  to  inspect,  to  sample,  to 
grade,  and  to  certificate  the  grade  and  condition  for 
storage  of  dried  fruit. 
Receipt  Paragraph  IS.  Receipt. — ^A  warehouse  receipt. 

Regulation  s.  Warehouse  licensca 

fo^L**'**^***^"     SEcmoif  1.  Applications  for  licenses  under  sections  4 

and  9  of  the  act  and  for  modifications  or  extensions  of 
licenses  under  section  5  of  the  act  shall  be  made  to  the 
Secretary  upon  forms  prescribed  for  the  purpose  and 
furnished  by  the  bureau,  shall  be  in  English,  shall  truly 
state  the  information  therein  contained,  and  shall  be 
signed  by  the  applicant.  The  applicant  shall  at  any 
time  furnish  such  additional  information  as  the  Secre- 
tary or  the  chief  of  the  bureau  shall  find  to  be  necessary 
to  the  consideration  of  his  application. 

nofuiVin'  u-     '^^'  ^'  ^  lic^iise  for  the  conduct  of  a  warehouse  shall 
DO    tstt  ng     ^^^  y^  issued  if  it  be  found  by  the  Secretary  that  the 


warehouse  is  not  suitable  for  the  proper  storage  of  dried 
fruit,  that  the  warehouseman  is  mconipetent  to  conduct 
such  warehouse  in  accordance  with  tne  act  and  these 
regulations,  or  that  there  is  any  other  sufficient  reason 
within  the  purposes  of  the  act  for  not  issuing  such 
licensa 
^jjet^Mwts  w     Sjg.(,^  8^  T}^^  warehouseman  conducting  a  warehouse 

licensed  or  for  which  application  for  license  has  been 
made  under  the  act  shall  have  and  maintain  above  all  ex- 
emptions and  liabilities  net  assets  liable  for  the  payment 
of  any  indebtedness  arising  from  the  conduct  of  the 
warehouse,  to  the  extent  of  at  least  30  cents  per  hundred- 
weight of  the  maximum  number  of  hundredweight  that 
th^  warehouse  will  accommodate  when  stored  in  the  man- 
ner customary  to  the  warehouse  as  determined  by  the  chief 
of  the  bureau,  except  that  the  amount  of  such  assets  shall 
not  be  less  than  $5,000,  and  need  not  be  more  than  $100,- 
000.  If  such  warehouseman  has  applied  for  licenses  to 
conduct  two  or  more  warehouses  in  the  same  State,  the 
assets  applicable  to  all  of  which  shall  be  subject  to  the 
liabilities  of  each,  such  warehouses  shall  be  deemed  to 
be  one  warehouse  for  the  purposes  of  the  assets  required 
under  this  section.    For  the  purposes  hi  this  section  only, 

J)aid-in  capital  stock,  as  such,  shall  not  be  considered  a 
lability.    Any  deficiency  in  tne  required  net  assets  may 
be  supplied  by  an  increase  in  the  amount  of  the  ware- 
houseman's bond  in  accordance  with  regulation  3,  sec- 
tion 2,  paragraph  2. 
tJri*°thS  ^     ^^^'  *'  Ini^®diately  upon  receipt  of  his  license  or  of 
post^  any  modification  or  extension  thereof  under  the  act,  the 

warehouseman  shall  post  the  same,  and*  thereafter,  except 


as  otherwiee  provided  in  these  regulattioBs,  keep  it  posted 
until  suspended  or  terminated,  in  a  conspicuous  place  in 
the  principal  office  where  receipts  issued  by  sucn  ware- 
houseman are  delivered  to  depositors. 

Sbo.  6.  Pending  investigation,  the  Secretary,  whenever  aiJiSfittJnV  Vlf 
he  deems  necessary,  may  suspend  a  warehouseman's  j^e^^jcat ion  of 
license  temporarily  without  hearing.  Upon  written  re-  ^omi.^"'* 
quest  and  a  satisfactory  statement  of  reasons  therefor, 
submitted  by  a  warehouseman,  the  Secretary  may,  with- 
out hearing,  suspend  or  cancel  the  license  issued  to  such 
warehouseman.  The  Secretary  may,  after  opportunity 
for  hearing,  when  possible,  has  been  afforded  in  the  man- 
ner prescribed  in  this  section,  cancel  a  license  issued  to 
a  warehouseman  when  such  warehouseman  (a)  is  bank- 
rupt or  insolvent,  (6)  has  parted,  in  whole  or  in  part, 
with  his  control  over  the  licensed  warehouse,  (c)  is  in 
process  of  dissolution  or  has  been  dissolved,  (a)  has 
ceased  to  conduct  such  licensed  warehouse,  or  (e)  has  in 
any  other  manner  become  incompetent  or  incapacitated 
to  conduct  the  business  of  the  warehouse.  Whenever  any 
of  the  conditions  mentioned  in  subdivisions  (a)  to  {e) 
of  this  section  shall  come  into  existence  it  shall  be  the 
duty  of  the  warehouseman  to  notify  immediately  the 
chief  of  the  bureau  of  the  existing  condition.  Before 
a  license  is  revoked,  or  canceled  for  any  violation  of,  or 
failure  to  comply  with,  any  provision  of  the  act  or  of 
these  reflations  or  upon  the  ground  that  unreasonable 
or  exorbitant  charges  nave  been  made  for  services  rend- 
ered, the  warehouseman  involved  shall  be  furnished  by 
the  Secretary,  or  his  representative,  a  written  statement 
specifying  the  charges  and  shall  be  allowed  a  reasonable 
time  within  which  he  may  answer  the  same  in  writing 
and  apply  for  a  hearing,  an  opportunity  for  which  siiall 
be  afforded  in  accordance  with  regulation  10,  section  4. 

Sec.  6.  When  a  license  issued  to  a  warehouseman  ter-   ,^*J!J"  *1*5' 
mmates  or  is  suspended,  revoked,  or  canceled  by  theed.  revoked,  or 
Secretary,  it  shall  oe  returned  to  the  Secretary.    At  theSS^^^iS'*' 
expiration  of  any  period  of  suspension  of  such  license, 
unless  it  be  in  the  meantime  revoked  or  canceled,  the 
dates  of  the  beginning  and  termination  of  the  suspension 
shall  be  indorsed  thereon,  it  shall  be  returned  to  the 
licensed  warehouseman  to  whom  it  was  originally  issued, 
and  it  shall  be  posted  as  prescribed  in  section  i  of  this 
regulation. 

Sec.  7.  Upon  satisfactory  proof  of  the  loss  or  destruc-gt^J"*^f%J^ 
tion  of  a  license  issued  to  a  warehouseman,  a  duplicate  >u>oie  ucenic. 
thereof  may  be  issued  under  the  same  or  a  new  number 
at  the  discretion  of  the  Secretary. 

Sec.  8.  No  warehouse  or  its  warehouseman  shall  bew?rVho52iim 
designated  as  licensed  under  the  act  and  no  name  or  de-«"»*  ■j^^'^* 
scription  conveying  the  impression  that  it  or  he  is  sOMUoMaed.    ^^ 
licensed  shall  oe  used,  either  in  a  receipt  or  otherwise, 
unless  such  warehouseman  holds  an  unsuspended,  unre- 


yoked,  and  uncancelled  license  for  tbe  conduct  of  such 
warehouse.  > 


Regulation  3.  Warehouse  Bonds 


I     4 


Tima  of  iiiijag.  Sectign  1.  TJuless  the  warehouseman  has  previously 
filed  with  the  Secretary  the  necessary  bond  required  by 
section  2  of  this  regulation,  he  shall  file  such  bond  within 
a  time,  if  any,  specified  by  the  Secretary,  said  bond  to 
cover  all  obbgations  arising  thereunder  during  the  pe- 
riod of  the  license. 
Ammmt  based  Sec.  2.  Paragraph  1.  Exclusive  of  any  amount  which 
PMity.  "*•**•*  may  be  added  m  accordance  with  paragraphs  2  and  3  of 

this  section,  the  amount  of  such  bond  shall  be  at  the  rate 
of  30  cents  per  himdredweight  or  fractional  part  thereof, 
of  the  maximum  number  of  hundredwfeignt  that  the 
warehouse  will  accommodate  when  stored  in  the  manner 
customary  to  the  warehouse  for  which  such  bond  is  re- 
quired, as  determined  by  the  chief  of  the  bureau,  but  not 
less  than  $5,000  nor  more  than  $50,000.  If  such  ware- 
houseman has  applied  for  licenses  to  conduct  two  or 
more  warehouses  in  the  same  State,  the  assets  applicable 
to  all  of  which  shall  be  subject  to  the  liabilities  of  each, 
and  shall  desire  to  give  a  single  bond  meeting  the  re- 
quirements of  the  act  and  these  regulations  for  said 
warehouses,  such'  warehouses  shall  be  deemed^  to  be  one 
^Arehouse  for  the  purposes  of  the  bond  required  imder 
this  regulation. 
"  Additional  Paragraph  2.  In  case  of  a  deficiency  in  net  assets  im- 
S5?^*  'u  nitcjer  regulation  2,  section  3,  there  shall  be  added  to  the 
"«*■•  amount  of  the  bond,  fixed  in  accordance  with  paragraph 

1  of  this  section,  an  amount  equal  to  such  deficiency. 
Additional     Paragraph  3.  If  the  Secretary  finds  the  existence  of 
SJ?TOndkionali**'  couditious  Warranting  such  action,  there  shall  be  added 

to  the  amount  fixed  in  accordance  with  paragraphs  1 
and  2  of  this  section  a  further  amount,  fixed  by  him,  to 
meet  such  conditions. 

*/*.?"^'"  ®-     Sec.  8.  If  application  is  made  under  regulation  3,  sec- 
modification  of ..         J     -  S*/»      i«  i.         •         ^  •    T  J 

ucense  and  addi*  tiou  1,  xor  a  modification  or  an  extension  ox  a  license  and 
tiooai  bond.       ^^^  boud  prcviously  filed  by  the  warehouseman  under  this 

regulation  covers  obligations  arising  during  the  period 
of  such  modification  or  extension,  the  warehouseman 
shall,  when  notice  has  been  given  by  the  Secretary  that 
his  application  for  such  modification  or  extension  will  be 
granted  upon  compliance  by  such  warehouseman  with 
the  act,  file  with  the  Secretary,  within  a  time,  if  any, 
fixed  in  such  notice,  a  bond  complying  with  the  act, 
unless  bond  in  sufficient  amount  has  j^een  filed  since  the 
.  filing  of  such  application.  In  the  discretion  of  the  Sec- 
retary, a  properly  executed  instrument  in  form  approved 
by  him.  amending,  extending,  or  cbntinuing  in  force  and 
effect  tne  obligations  of  a  valid  bond  T)reviously  filed  by 
the  warehouseman  and  otherwise  complying  wJ^h  the  act 
and  these  regulations  may  be  filed  ixLUdU  or  a  tiew  bond. 


Sbc.  4.  Whenever  a  license  has  been  issued   for  ^qJiTid^t^c^ 
period  longer  than  one  year,  such  license  shall  not  betiam  iicmm  be 
effective  beyond  one  year  from  its  effective  date  unless'*    oneyew. 
the  warehouseman  shall  have  filed  a  new  bond  in  the 
required  amount  with,  and  such  bond  shall  have  been 
approved  by,  the  Secretary  prior  to  the  date  on  which* 
that  license  would  have  expired  had  it  been  issued  for 
but  one  year,  subject  to  the  provisions  of  section  3  of  this 
remilation. 

Sbc.  5.  No  bond,  amendment,  or  continuation  thereof  ^^ *'•'■*  •* 
shall  be  deemed  accepted  for  the  purposes  of  the  act  and 
these  regulations  until  |t  has  been  approved  by  the  Secre- 
tary. 

Regulation  4.  Warehouse  Receipts  * 

Section  1.  Paragraph    1.  Every    receipt,    whether  g^gjgjj^^'jj; 
negotiable  or  nonnegotiable,  issued  lor  dried  fruit  stored  n«0otifttd«n^ 
in  a  warehouse  shall,  in  addition  to  complying  with  the*^***^*^ 
requirements  of  section  18  of  the  act,  embody  within, 
its  written  or  printed  terms  the  following :  {a)  The  nam^' 
of  the  licensed  warehouseman  and  the  designation,  if 
any,  of  the  warehouse;   (&)  the  license  number  of  the 
warehouse;  (c)  2l  statement  whether  the  warehouseman 
is  incorporated  or  imincorporated,  and  if  incorporated,' 
under  what  laws;  {d)  the  tag  number  ^ven  to  each  lot 
of  dried  fruit  in  accordance  with  regulation  5.  section 
10,  and  location  of  the  fruit  in  the  warehouse ;  {e)  a  state- 
ment conspicuously  placed,  whether  or  not  the  dried 
fruit  is  insured,  and,  if  insured,  to  what  extent,  by  the 
warehouseman  against  loss  by  fire,  lightning,  or  tornado ; 
(/)  a  blank  space  desi^atea  for  the  purpose  in  which 
the  condition  of  the  dried  fruit  shall  oe  stated;  (g)  a 
blank  space  desi^ated  for  the  purpose  in  which  the' 
variety  of  the  dried  fruit  shall  be  stated;   (A)  the  net 
weight;    (i)   the  words  "Negotiable,"  or  "Nonnegoti- 
able,"  according  to  the  nature  of  the  receipt,  clearly  and 
con^icuously  printed  or  stamped  thereon :  and  {j)  a     . 
statement  indicating  the  amount  of  shrinkage  agriej^d. 
upon  between  the  depositor  and  the  warehouseman. 

Paragravh  2.  Every  receipt,  whether  negotiable  or' 
nonn'egotiaole,  issued  for  dried  fruit  stored  in  a  licensed 
warehouse  shall  specify  a  period  not  exceeding  one  year,  LtSf *^"'*'*  *•■ 
for  which  the  dried  fruit  is  accepted  for  storage  under 
the  act  and  these  regulations,  but,  upon  demand  and  sur- 
render of  the  old  receipt  by  the  lawful  holder  thereof  at 
or  before  the  expiration  of  the  period  specified,  the  ware- 
houseman, upon  such  lawful  terms  and  conditions  ^s 
may  be  granted  by  him  at  such  time  to  other  depositors 
in  the  warehouse,  shall,  {a)  if  he  then  continue  to  act  as    nstensioii  of 
a  licensed  warehouseman,  issue  a  new  receipt  for  a  fur-  ^^'^^^ 
ther  specified  period  not  exceeding  one  year,  provided  it 
is  actually  determined  by  the  licensed  inspector  that  the 
dried  fruit  is  in  proper  condition  for  further  storage,  and 
provided  further  that  the  warehouseman  shall  plainly  and 


6 

cpnspicuouslv  indicate  on  the  face  of  the  new  receipt  the 
year  in  vvhicn  the  crop  was  harvested;  or,  (b)  if  he  then 
continue  to  act  as  a  public  warehouseman,  but  not  as  a 
iicenaed  warehouseman,  isssue  a  new  nonlicensed  receipt. 

te^f*SSd|S?""*    Poragraph  S.  The  grade  stated  in  a  receipt  issued  for 

dried  fruit  the  identity  of  which  is  not  to  be  preserved, 
stored  in  a  warehouse,  shall  be  stated  as  determined  by 
the  licensed  inspector  who  last  inspected  the  dried  fruit 
before  the  issuance  of  such  receipt,  and  such  receipt  sliall 
J.    i.  embody  within  .its  written  or  printed  terms  the  follow- 

ing: {a)  That  the  dried  fruit  covered  by  the  receipt  was 
inspected  by  a  licensed  inspector,  and  (&)  a  form  of  in- 
dorsement which  may  be  used  by  the  depositor,  or  his 
authorized  agent,  for  showing  the  ownership  of,  and 
liens,  mortgages,  or  other'  encumbrances  on  the  dried 
.  fruit  covered  by  the  receipt. 

ekHB^tW^drte^     Para^rapA  /.  Whenever  the  grade  or  other  class  of 

fruit  dried  fruit  is  stated  in  a  receipt  issued  for  dried  fruit 

stored  in  a  warehouse,  such  grade  or  other  class  shall 
be  stated  in  accordance  with  regulation  8. 
^gien  grade     Paragraph  5.  If  a  warehouseman  issues  a  receipt  omit- 

Suit    bV**io  ting  the  stateinent  of  grade  on  request  of  the  depositor  as 

marked.  permitted  by  section  18  of  the  act,  such  receipt  shall  have 

clearly  and  conspicuously  stamped  or  written  on  the  face 

thereof  the  words  "  Not  graded  on  request  of  depositor.'' 

Paragraph   6,  If   a   warehouseman   issues   a    receipt 

Blank Bpecet in  imder  the  act  omitting  any  information  not  required  to 

fln«fi£^  '*****  be  stated,  for  which  a  blank  space  is  provided  in  the 

form  of  the  receipt,  a  line  shall  be  drawn  through  such 
space  to  show  that  such  omission  has  been  made  by  the 
warehouseman. 

^jogiet  of  re-     g^^^^  2.  Copies  of  all  receipts  shall  be  made,  and  all 

such  copies,  except  those  issued  in  lieu  of  the  original 
in  case  of  lost  or  destroyed  receipts,  shall,  if  there  be  no 
statute  of  the  United  States  or  law  of  a  State  providing 
otherwise,  have  clearly  and  conspicuously  printed  or 
stamped  thereon  the  words  "  Copy — Not  Negotiable." 

■traced recei  to*       Sec.  3.  Paragraph  L  In  the  case  of  a  lost  or  destroyed 
receip  .  j.^^-p^^  j^  there  be  no  statute  of  the  United  States  or 

law  of  a  State  applicable  tliereto,  a  new  receipt  upon  the 
same  terms,  subject  to  the  same  conditions,  and  bearing! 
on  its  face  the  number  and  the  date  of  the  receipt  in  lieu 
of  which  it  is  issued  and  a  plain  and  conspicuous  state- 
ment that  it  is  a  duplicate  issued  in  lieu  ox  a  lost  or  de- 
stroyed receipt,  may  be  issued  upon  compliance  with  the 
conditions  set  out  in  paragraph  2  of  this  section. 
^d«fn!cti'*T  P(^Tagraph  Z.  Before  issuing  such  duplicate  receipt 
on  o  ^j^^  warehouseman  shall  require  the  depositor  or  other 

Eerson  apply^ing  therefor  to  make  and  file  with  the  ware- 
ouseman  (a)  an  afGdavit  showing  that  he  is  lawfully 
entitled  to  the  possession  of  the  original  receipt,  that  he 
has  not  negotiated  or  assigned  it,  how  the  original  re- 
ceipt was  Tost  or  destroyed,  and  if  lost,  that  diligent 
eftort  has  been  made  to  find  the  receipt  without  succesj^'. 
a^d  (&)  a  bond  in  an  amount  double  the  value,  at  the 
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time  the  bond  is  given,  of  the  dried  fruot  represented  bjf 
the  lost  or  destroyed  receipt.  Such  bond  shall  be  in  th^ 
form  approved  for  the  purpose  by  the  Secretary,  shall 
be  conditioned  to  indemnify  the  warehouseman  againist 
any  loss  sustained  by  reason  of  the  issuance  of  sudi  du- 
plicate receipt,  and  shall  have  as  surety  thereon  (a)  pref- 
erably a  surety  company  which  is  authorized  to  do  busi-  ' 
ness,  and  is  subject  to  service  of  process  in  a  suit  on  the 
bond,  in  the  State  in  which  the  warehouse  is  located,  or 
(b)  at  least  two  individuals  who  are  residents  of  such 
State  and  each  of  whom  owns  real  property  therein  hav<- 
ing  a  value,  in  excess  of  all  exemptions  and  encum- 
brances, to  the  extent  of  double  the  amount  of  the  bond. 

Sue.  4.  No  receipt  shall  be  issued  under  the  act  until ,^^PfJJ^Jj^ 
its  form  has  been  approved  by  the  chief  of  bureau,  who 
shall  make  such  requirements  with  respect  to  it  as  he 
may  deem  necessary  to  insure  compliance  with  the  act 
and  tkese  regulations. 

Sec.  6.  If  a  warehouseman  deliver  a  part  only  of  •of^dSSfiSSt!'^ 
lot  of  dried  fruit  for  which  he  has  issued  a  negotiable 
receipt  under  the  act,  he  shall  take  up  and  cancel  such 
receipt  and  issue  a  new  receipt  in  accordance  with  these 
reflations  for  the  undelivered  portion  of  the  dried 
fruit.  The  new  receipt  shall  show  the  date  of  issuance 
and  also  indicate  the  number  and  date  of  the  old  receipts. 

Sec.  6.  Except  as  permitted  by  law  or  by  these  regu- cd?to*before  £ 
lations,  a  warehouseman  shall  not  deliver  dried  fruit  lorjjij^n^  of  dri«d 
which  he  has  issued  a  negotiable  receipt  tmtil  the  receipt  ™ 
has  been  returned  to  him  and  canceled,  and  shall  not  de- 
liver dried  fruit  for  which  he  has  issued  a  nonnegotiable 
receipt  until  such  receipt  has  been  returned  to  him  or  he 
has  obtained  from  the  person  lawfully  entitled  to  such 
delivery,    or    his    authorized    agent,    a    written    order  > 

therefor. 

Sec.  7.  No  warehouseman  shall,  directly  or  indirectly,    wardwiaemwi 
by  any  means  whatsoever,  comi)el  or  attempt  to  compel  kTm'l^djmS! 
the  depositor  of  any  dried  fruit  stored  in  his  licensed  ***•*•  **°****~- 
warehouse  to  request  the  issuance  of  a  receipt  omitting 
the  statement  of  grade.  '  * 

Regulation  5.  Duties  of  Licensed  V^arehottsemaa 

SEonoN  1.  No  warehouseman  shall  accept  dried  fruit    Dried  f  rait 
for  storage  until  it  has  been  inspected  and  approved  byipVcted^7?iI 
a  licensed  inspector,  nor  store  dried  fruit  tne  identity  ^"'^  iwB«?tor. 
of  which  is  not  to  be  preserved  imtil  its  grade  and/or     ' 
other  classification  has  been  determined  by  a  licensed 
inspector. 

Sec.  2.  Paragraph  1.  Each  warehouseman,  when  so  re-    '^JJ^'^J"^"' 
quested  in  writing  bv  the  dei>ositor  of  or  the  lawful  Uchtnfic,  or  lof.' 
holder  of  the  receipt  tor  any  dried  fruity  shall,  to  the  ox-  "■**• 
tent  to  which,  in  the  exercise  of  due  diligence,  he  is  able 
to  procure  such  insurance,  keep  such  dried  iruit  while 
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fh  his  custody  insured  in  his  own  name,  or  arrange  for 
its  insurance  otherwise,  to  the  extent  so  requested. 
against  loss  or  damage  by  fire,  lightning,  or  tornado. 
When  insurance  is  not  carried  in  the  warehouseman's 
name,  the  receipts  shall  show  that  the  dried  fruit  is  not 
insured  hj  him.  Such  insurance  shall  be  covered  by  law- 
ful policies  issued  by  one  or  more  insurance  com{>anies 
authorized  to  do  such  business,  and  subject  to  service  of 
process  in  suits  brought,  in  the  State  where  the  ware* 
nouse  is  located.  If  the  warehouseman  is  unable  to  pro- 
cure such  insurance  to  the  extent  requested,  he  shall, 
orally  or  by  telegraph  or  by  telephone,  and  at  his  own  ex- 

Emse,  immediately  notify  the  person  making  the  request. 
othing  in  this  section  shall  be  construed  to  prevent  a 
warehouseman  from  adopting  a  rule  that  he  will  insure 
all  dried  fruit. 
iiig'?™5r^'to     P^pragraph  S,  Each  warehouseman  shall  keep  exposed 
be  potted.  conspicuously  in  the  place  prescribed  by  regulation  2, 

section  4,  and  at  such  other  place  as  the  chief  of  the 
bureau  or  his  representative  may  from  time  to  time  des> 
ignate,  a  notice  stating  briefly  the  conditions  under 
which  dried  fruit  will  he  insured  against  loss  or  damage 
ty  fire,  lightning,  or  tornado, 
to  7o  n*??f^  Paragraph  S.  Each  warehouseman  shall  take  promptly 
pay  ionnacc.     guch  steps  as  may  be  necessary  and  proper  to  collect  aiiy 

moneys  which  may  become  due  under  contracts  of  in- 
surance entered  into  by  him  for  the  purpose  of  meeting 
the  requirements  of  these  regulations,  and  shall,  as  soon 
as  collected,  pay  promptly  to  the  persons  concerned  any 
portion  of  such  moneys  which  they  may  be  entitled  to 
receive  from  him. 
iP«tiSJi"?5i  ^  Sec.  3.  Each  warehouseman  shall,  in  accordance  with 
i^*^  his  contracts  with  insurance  and  bonding  companies  for 

the  purpose  of  meeting  the  insurance  and  bonding  re- 
.quirements  of  these  regulations,  pay  such  prenuums, 
permit  such  reasonable  inspections  and  examinations, 
and  make  such  reasonable  reports  as  may  be  provided 
for  in  such  contracts. 
tJSSSm^  ■•     Sec.  4.  When  dried  fruit  is  received  for  storage,  the 

warehouseman  and  the  depositor  shall  agree  upon  an 
amount  to  be  allowed  for  natural  shrinkage  and  los^ 
caused  by  rodents  while  the  dried  fruit  is  in  storage, 
and  the  amount  so  agreed  upon  shall  be  clearly  stated  in 
the  warehouse  receipt. 
fhrit*'iS  ue^!^  ®^'  ^'  Eadi  warehouseman  shall  at  all  times  exercise 
wwehooie.         such  care  in  regard  to  dried  fruit  in  his  custody  as  a 

reasonably  carend  owner  would  exercise  under  the  same 
circumstances  and  conditions. 

JS^&LSMii  ^^^'  *•  ^^  ■'^  ^'^y  ^^®  *  warehouseman  shall  handle 
of  otii*rc»m.  dried  fruit  other  than  for  storage,  or  shall  handle  or 
■'^''^  store  any  other  commodity,  he  shall  so  protect  tiie  same 

and  otherwise  exercise  sucn  care  with  respect  to  it  as  not 
to  endanger  the  dried  fruit  in  his  custody  as  a  wfti^' 
houseman  or  impair  his  ability  to  meet  his  oji^ations 


find  perform  his  duties  under  the  act  and  these  regula- 
tions. If  the  warehouseman  ^all  store  comniodities 
other  than  those  for  which  he  is  licensed^  a  nonlicenaed 
receipt  shall  be  issued,  which  shall  contain  in  its  terms  a 
provision  that  said  commodities  are  accei>ted  for  stor- 
age only  until  such  time  as  the  space  which  they  may 
occupy  may  be  needed  for  products  for  the  storage  of 
which  the  wapshouseman  is  licensed.  Under  no  circinn- 
stances  shall  any  commodities  for  the  storage  of  which 
the  warehouseman  is  not  licensed  be  stored  if  the  storage 
of  such  commodities  might  adversely  affect  the  com- 
mercial value,  or  impair  the  insurance  on  dried  fruit 
covered  by  licensed  receipts. 

Sbc.  7.  Each  warehouseman  shall  provide  a  metal  fire-ke^T^  «u 
proof  safe,  a  fireproof  vault,  or  a  fireproof  compartment  pImcu 
m  which  he  shall  keep,  when  not  in  actual  use,  all 
records,  books,  and  papers  pertaining  to  the  warehouse, 
including  his  current  receipt  boo^k,  copies  of  receipts 
issued,  and  canceled  receipts,  except  that  with  the  writ- 
ten consent  of  the  chief  of  the  bureau,  or  his  representa- 
tive, upon  a  showing  by  such  warehouseman  that  it  is 
not  practicable  to  provide  such  fireproof  safe,  vault,  or 
compartment,  he  may  keep  such  records,  books,  and 
papers  in  some  other  place  of  safety,  approved  by  the 
chief  of  the  bureau  or  his  representative.  All  canceled 
receipts  shall  be  arranged  oy  the  warehouseman  in 
numerical  order  as  soon  as  possible  after  their  cancella- 
tion and  shall  be  preserved  in  numerical  order  thereafter. 

Sec.  8.  A  warehouseman  shall  not  make  any  unreason- ^jW«jr^eho me 
able  or  exorbitant  charge  for  service  rendered.  Before*^  ^^ 
a  license  to  conduct  a  warehouse  is  granted  under  the  act. 
the  warehousemen  shall  file  with  the  bureau  a  copy  oi 
his  rules  and  a  schedule  of  charges  to  be  made  by  him  if 
licensed.  Before  making  any  change  in  such  rliles.  or 
schedule  of  charges  he  shall  nle  with  the  bureau  a  state- 
ment in  writing  showing  the  proposed  change  and  the 
reasons  therefor.  Each  warehouseman  shall  keep  ex- 
posed conspicuously  in  the  place  prescribed  by  refla- 
tion 2,  section  4,  and  at  such  other  places,  accessible  to 
the  public,  as  the  chief  of  the  bureau  or  his  representa- 
tive may  irom  time  to  time  designate,  a  copy  of  his  cur- 
rent rules  and  schedule  of  charges. 

Sis.  9.  Paragraph  1.  Each  warehouse  shall  be  kept 
open  for  the  purpose  of  receiving  dried  fruit  for  storage 
and  delivering  dried  fruit  out  of  storage  every  business 
day  for  a  period  of  not  less  than  six  hours  between  the 
hours  of  8  a.  m.  and  6  p.  m.,  except  as  provided  in  para- 
graph 2  of  this  section.  The  warehouseman  shall  keep 
conspicuously  posted  on  the  door  of  the  public  entrance 
to  his  office  and  to  his  warehouse  a  notice  showing  the 
hours  during  which  the  warehouse  will  be  kept  open,  ex- 
cept when  such  office  or  warehouse  is  kept  open  ooii- 
tmuoittly  from  8  a.  m.  to  6  p.  m. 
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^^oodnf  of  ^ar*.     Paragraph  S.  If  the  warehouse  is  not  to  be  kept  cmcn 

"^  as  above  required,  the  notice  shall  state  the  period  dur- 

ing  which  it  is  to  be  closed  and  the  name  and  address  of 

an  accessible  person  authorized  to  make  delivery  upon 

lawful  demand  and  surrender  of  the  receipt. 

Eftch  lot  of     Sec.  10.  Each  warehouseman  shall,  upon  aoceptanoe 

fterv«d^^riVdfor  storage  of  anj  lot  of  dried  fruit  to  be  specially 

{jj^  *o    ***  binned,  or  otherwise  stored  so  that  the  identity  of  the 

lot  may  be  preserved,  attach  to  such  bin  or  lot  a  tag  of 
good  qualitv  which  shall  at  all  times  be  clearly  visible 
and  shall  iaentifv  the  lot.  Such  ta^  shall  show  the  lot 
number,  the  number  of  the  receipt  issued  to  cover  such 
dried  fruit,  the  kind  and  variety  of  the  dried  fruit,  the 
grade  or  class,  if  determined,  the  weight  of  the  dried 
fruit  at  the  time  it  entered  storage,  and  the  date  it  en- 
tered storage. 

r2e**r?Jd*d?i"e5  ^^^'  ^^'  ^^  dried  fruit  the  identity  of  which  is  not  to 
Fi^f'^to  bJ  Ic-  be  preserved  or  has  not  been  preserved  shall  be  accepted 
^*Jf S5lii^  to  for  and  delivered  out  of  storage  only  on  the  basis  of 

?r;i;ht.*'ao'te"r'«^«i<i^.»^<i  ^""'S^^  determined  by  licensed  inspectors 

m  i  n  e  d  b  7  1 1  •  and  weighcrs. 

SlTweihSSf**'"  Sec.  12.  Except  as  may  be  provided  by  law  or  these 
"[^*]^o'»>»ik  regulations,  each  warehouseman,  (a)  upon  proper  pres- 
entation of  a  receipt  for  anj  dried  n*uit,  other  than 
identity  preserved  dried^  fruit,  and  upon  payment  or 
tender  ox  all  advances  and  Ic^al  charges,  snail  deliver 
to  such  depositor  or  lawful  holder  of  such  receipt,  dri^ 
fruit  of  the  grade  and  quantity  specified  in  such  receipt 
after  making  due  allowance  for  such  shrinkage  as  the 
rtHvipt  stipmates^  and  (&)  upon  proper  presentation  of  a 
receipt  for  any  dried  fruit  the  identity  of  which  was  to 
n»Mr«ry  of  havo  bccn  preserved  during  the  storas^e  period,  and  upon 

■•r  ?ad^^r  ud  payment  or  tender  of  all  advances  ana  legal  charge^  shall 

'^^^  deliver  to  the  person  lawfully  entitled  thereto  the  identi- 

cal dried  fruit  stored  in  his  warehouse, 
syftem  of  ac^     Sec.  18.  Eacli  Warehouseman  shall  use  for  his  ware- 

**""^  house  a  system  of  accoimts,  approved  for  the  purpose  by 

tlie  cliief  of  tlie  bureau,  or  his  authorized  representa- 
tive, which  sliaU  show  lor  each  lot  of  dried  fruit  the 
name  of  tlie  depositor,  the  weight  of  the  dried  fruit,  the 
grade  and/or  other  class  when  grade  and/or  other  class 
is  required  to  be  or  is  ascertained,  the  location  in  the 
warehouse,  the  dates  received  for  and  delivered  out  of 
stora£:e,  the  receipts  issued  and  canceled,  a  separate  rec- 
ord lor  each  depositor,  and  such  accounts  shall  include 
a  detailed  record  of  all  moneys  received  and  disbursed 
and  of  all  effective  insurance  policies.  In  the  case  of 
dried  fruit  the  identity  of  which  is  to  be  preserved,  the 
tag  number  mentioned  in  section  10  of  this  regolatiou 
shall  be  shown. 

Sec.  14.  Each  warehouseman  shall,  from  time  to  time, 
niake  such  reports  as  the  chief  of  tine  bureau  may  re- 
quire, on  forms  prescribed  and  furnished  for  the  pur- 
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pose  b^  the  bareau,  oonoeming  the  condition,  contents, 
operation,  and  business  of  the  warehouse. 

Sbc.  15.  Each  warehouseman  shall  keep  on  file^  as  ^^^^t^y^^ 
part  of  the  records  of  the  warehouse,  for  such  period  as 
may  be  prescribed  by  the  bureau,  an  exact  copy  of  each 
report   submitted   by   such  warehouseman   under  this 
regulation. 

Sbc.  16.  Each  warehouseman,  when  requested  by  thece5ti'*to\J?fJ5l 
bureau,  shall  forward  his  canceled  receipts  for  auditing j^r^^tobuwau 
to  Washin^n  or  to  such  field  offices  of  the  bureau  ad  ^^  *" 
may  be  dea^ated  from  time  to  time*    For  the  purpose 
of  this  section,  only  such  portion  as  the  bureau  may 
designate  of  each  canceled  receipt,  numbered  to  corre- 
spond with  the  actual  receipt  number,  need  be  submitted. 

Sbc.  17.  Each  warehouseman  shall  permit  any  officer  ^^""^■p*^**^^^ 
or  agent  of  the  Department  of  Agriculture,  authorized  tioat  of  wu*. 
by  the  Secretary  for  the  purpose,  to  enter  and  inspect  **°'"*^ 
or  examine  at  any  time  any  warehouse  for  the  conduct 
of  which  such  warehouseman  holds  a  license,  the  office 
thereof,  the  books,  records,  papers,  and  accounts  re- 
lating thereto,  and  the  contents  thereof,  and  shall  fur- 
nish such  officer  or  agent  the  assistance  necessary  to 
enable  him  to  make  any  inspection  or  examination  under 
this  section. 

Sbc.  18.  The  weighing  apparatus  used  for  ascertaining  ^^i"p«tton  ^ 
the  weight  stated  in  a  receipt  or  certificate  shall  be  sub-  tu«.  **  ■pp*™- 
ject  to  examination  by  any  officer  or  agent  of  the  De- 
partment of  Amiculture  employed  for  such  purpose.  If 
the  bureau  shall  disapprove  such  weighing  apparatus,  it 
shall  not  thereafter,  unless  such  disapproval  be  with- 
drawn, be  used  in  ascertaining  the  weight  of  any  dried 
fruit  for  the  purposes  of  the  act  and  these  regulations. 

Sea  19.  Each  warehouseman  shall  keep  his  warehouse  j^'^J^'^gii.*** 
clean  and  free  from  trash,  excessive  dirt,  rubbish,  and 
scattered  dried  fruit.  He  shall  also  exercise  every  pre- 
caution to  keep  his  warehouse  free  of  rats,  insects,  or 
other  pests  that  might  cause  damage  or  injury  to  dried 
fruit  in  storage. 

Sbc.  20.  The  warehouseman  shall  fumigate  his  ware-  ^^*^  *"  '*™** 
house  with  such  chemicals  as  may  be  approved  by  the 
chief  of  the  bureau,  or  use  other  proper  means,  as  often 
as  may  be  necessary  to  prevent  the  development  of  or  to 
destroy  insect  life. 

Sec.  21.  The  warehouseman  shall  not  under  any  cir-  ^***f*®  ^^'"5 
cumstances  accept  for  storage  in  his  warehouse  any  dried  Slil^Siift^p^ 
fruit  that  is  not  dry  or  that  is  improperly  cured  or  that  "***>'*«*• 
is  otherwise  of  a  condition  rendering  it  unsuitable  for 
storage. 

Sbc.  22.  If  the  warehouseman  conmders  that  any  dried  to^^!m^i?<^iSv 
fruit  in  his  warehouse  is  out  of  condition,  or  becmning  so,  Jh^  frSu.***** 
he  shall  direct  the  licensed  inspector  to  examine  the  dried 
fruit  in  question,  and,  if  such  inspector  finds  such  dried 
fruit  to  be  out  of  condition  or  becoming  so,  and  he  is  of 
opinion  that  such  dried  fruit  can  be  brought  back  into 


12 

cx>ndition  by  mechanical  or  other  means,  or  thr- 
deterioration  can  be  prevented,  the  warehouse! 
Kotice.  give  immediate  notice  of  the  facts  to  the  persot 

the  manner  specified  in  section  28,  paragraphs 
of  this  regulaticm.    If,  within  24  hours  after  t . 
of  such  notice,  the  owners  of  such  dried  fruit 
otherwise  directed  as  to  the  disposition  of  si 
warehouseman,  with  the  approval  of  the  lie 
spector,  shall  subject  the  dried  fruit  to  the  p 
conditioning  process  in  his  licensed  warehouse  t 
tent  to  whidi  it  is  equipped  with  machinery  sui' 
the   purpose,   otherwise    in    any    other    war^ 
equipped. 
Procedure  to     Sbc.  23.  Parctffraph  i.  If  a  wardiouseman,  ^ 
fruH  in  which  approval  of  the  licensed  inspector,  shall  determ 
2S?  bSTtopp^"  any  dried  fruit  is  deterioratmg  and  that  such  d< 

tion  can  not  be  stopped,  he  shall  give  immediat- 
thereof  in  accordance  with  paragraphs  2  and  3 
section, 
^contentiof  no-     Pcougraph  2.  Such  notice  shall  state   (a)  the 
^  house  in  which  thie  dried  fruit  is  stored,  (i^  the 

tity,  kind,  and  CTade  of  the  dried  fruit  at  toe  ti 
notice  is  given,  (c)  the  actual  condition  of  the  drie* 
as  nearly  as  can  be  ascertained,  and  the  reason,  if  i% 
for  i^uch  condition,  and  {d)  the  outstanding  receipt 
ering  the  dried  fruit  out  of  condition,  giving  the  n\ 
and  date  of  each  such  receipt  and  the  quantity,  the 
and  grade  of  the  dried  fruit  as  stated   in  each 
receipt, 
periont  to     PoTdgtaph  3.  A  copy  of  such  notice  shall  be  delr 
SSa["be"8enV  *"  *  in  person  or  shall  be  sent  by  mail  (a)  to  the  pei 

holding  the  receipts  if  known  to  the  warehouseman, 
to  the  person  who  originally  deposited  the  dtied  ti 
{c)  to  any  other  persons  known  by  the  licensed  w« 
houseman  to  be  interested  in  the  dried  fruit,  (d)  td 
Notice  to  be  chief  of  the  bureau,  and  (e)  public  notice  shall  alflD 
P®"****-  given  by  posting  a  copy  of  such  notice  at  the  place  ^ 

the  warehouseman  is  required  to  post  his  license.    If 
holders  of  the  receipts  and  the  owners  of  tiie  dried  ft 
are  known  to  the  warehouseman  and  can  not,  in  the  fi 
ular  course  of  the  mails,  be  reached  within  12  hourSi^ 
warehouseman  shall,  whether  or  not  reouested  so  to'C 
also  immediately  notify  such  persons  by  telegrafA'  • 
telephone  at  their  expense.  ' 

■o£^tewIrtJ§7i  Paragraph  ^.  Any  person,  interested  in  any  dried  ff* 
receipts  for  dried  or  the  receipt  covermg  such  dried  fruit  stored  in-' 
'"^^  licensed  warehouse,  may,  in  writing,  notify  tiie  walNfe 

houseman  of  his  interest,  and  such  warehouseman  flhil 
keep  a  record  of  that  fact.    If  such  person  re<}^iie8t  1^ 
writing  that  he  be  notified  regarding  the  condition'lt^l 
any  such  dried  fruit  and  agree  to  pay  the  cost  of  aay 
telcCTaph  or  telephone  toll  charge,  such  warehouseial^^ 
shaU  notify  such  person  in  accoroance  with  such  reqoeSPt^ 
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papers,  records,  and  accounts  relating  to  the  perforn»- 
anoe  of  his  duties  under  the  act  and  these  regulations, 
and  shall,  with  the  consent  of  the  warehouseman  con- 
cerned, assist  any  such  officer  or  agent  in  the  inspection 
or  examination  of  records  mentioned  in  section  13  of 
regulation  5,  as  far  as  any  such  inspection  or  examina- 
tion relates  to  the  performance  of  the  duties  of  such 
licensed  inspector  or  licensed  weigher  under  the  act  and 
these  regulations. 

Sfia  10.  Each  licensed  inspector  and  each  licensed    Reportu 
weigher  shall,  from  time  lb  time,  when  requested  by  the 
bureau,  make  reports  on  forms  furnished  for  the  pur- 
pose by  the  bureau,  bearing  upon  his  activities  as  such 
licensed  inspector  or  licensed  weigher. 

Sbc.  11.  Pending  investigation,  the  Secretary  may,  suBpenBions. 
whenever  he  deems  necessary,  suspend  the  license  of  aucalcefutlon  of 
inspector  or  of  a  weigher  temporarily  without  hearing.  J^^'^^^^J^^' 
Upon  a  written  request  and  a  satisfactory  statement  of 
reasons  therefor,  submitted  by  the  inspector  or  weigher, 
or  when  the  inspector  or  weigher  has  ceased  to  perrorm 
such  services  at  the  warehouse,  the  Secretary  may, 
without  hearing,  suspend  or  cancel  the  license  issued  to 
such  inspector  or  weigher.  The  Secretary  may,  after 
opportunity  for  hearing,  when  possible,  has  been  aflFord- 
ed  in  the  manner  prescribed  in  this  section,  suspend  or 
cancel  a  license  issued  to  an  inspector  or  a  weigher 
when  such  inspector  or  weigher  has  in  any  manner  be- 
come incompetent  or  incapacitated  to  perform  the  duties 
of  a  licensed  inspector  or  licensed  weigher.  As  soon  as 
it  shall  come  to  the  attention  of  a  warehouseman  that 
any  of  the  conditions  mentioned  in  this  section  exist, 
it  shall  be  his  dutv  to  notify  in  writing  the  bureau.  Be- 
fore the  license  of  any  inspector  or  weigher  is  suspended 
or  revoked  pursuant  to  section  12  of  the  act,  such  licensee 
shall  be  furnished  by  the  Secretary,  or  by  his  representa- 
tive, a  written  statement  specifying  the  charges  and  shall 
be  allowed  a  reasonable  time  within  which  he  may 
answer  the  same  in  writing  and  apply  for  a  hearing,  an 
opportunity  for  which  shall  be  afforded  in  accordance 
with  regulation  10,  section  4. 

Sec.  12.  Paragraph  l.lf  a  license  issued  to  an  in- pcndedr'revokS 
specter  or  to  a  weigher  is  suspAded,  revoked,  or  canceled  VpectlTu^'  o"p 
by  the  Secretary,  it  shall  be  returned  to  the  Secretary..^ €!»*»•'■*  u- 
At  the  expiration  of  any  period  of  suspension  of  a**"^ 
license,  unless  in  the  meantime  it  be  revoked  or  canceled, 
the  dates  of  the  beginning  and  termination  of  the  sus- 
pension shall  be  indorsed  thereon,  and  it  shall  be  re- 
turned to  the  inspector  or  weigher  to  whom  it  was 
ori^ally  issued,  and  it  shall  be  posted  as  prescribed  in 
section  3  of  this  regulation. 

Paragraph  S.  Any  license  issued  to  an  inspector  orntteT^th^SSSl' 
weigher  shall  automatically  terminate  as  to  any  ware-^**"^*'  ii(«iae. 
.house  whenever  the  license  of  such  warehouse  shall  be 
suspended,  revoked,  or  canceled.    Thereupon  the  license 
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^  3bc.  2.  There  shall  be  charged,  assessed,  and  collected 
for  each  original  examination  or  inspection  of  a  ware- 
house under  the  act,  when  such  examination  or  inspec- 
tion is  made  upon  application  by  a  warehouseman,  a  fee 
at  the  rate  of  $1  for  each  1,000  hundredweight  of  the 
storage  capacity,  or  fraction  thereof,  determined  in  ac- 
oordancewith  regulation  8,  section  2,  paragraph  1,  but 
in  no  case  hss  than  $5  nor  more  than  $50,  and,  for  each 
reexamination  or  reinspection  applied  for  by  such  ware- 
houseman, a  fee  based  on  the  extent  of  the  reexamination 
or  reinspection,.  proportioned  to  but  not  greater  than  that 
prescribed  for  tne  original  examination  or  inspection. 
Advance  de-     Sec.  8.  Before  any  warehouseman's  license,  modifica- 

i^*'^  '   tion,  or  extension  thereof  is  granted,  or  before  a  re- 

examination or  reinspection  applied  for  by  a  warehouse- 
man is  made,  the  warehouseman  shall  deposit  with  the 
bureau  the  amount  of  the  fee  prescribed  therefor.  Such 
deposit  shall  be  made  in  the  form  of  a  check,  certified  if 
reauired  by  the  bureau,  or  postoffice  or  express  money 
oraer,  payable  to  the  order  of  ^'  Disbursing  Clerk,  U.  S. 
Department  of  Agriculture." 
Beturn  of  ex-     osG.  4.  The  disbutsing  clerk  of  the  United  States  De- 

<HW(kp<»u.  •  partment  of  Agriculture  shall  hold  in  his  custody  eacli 
..  advance  deposit  made  under  this  regulation  until  the 
fee,''  if  any,  is  assessed  and  he  i^  furnished  by  the  bureau 
witii  a  statement  showing  the  amount  thereof  and  against 
whom  assessed.  Any  part  of  such  advance  deposit  whii  li 
is  not  required  for  tpe  payment  of  any  fee  assessed  shall 
be  retunied  to  the  party  depositing  the  same. 

RegvlatioO'  7.  Licensed  Inspectors  and  Weighers 

Licensed  In-     Section  1.  Paragraph  1.  Application  for  licenses  t<» 
^M^taM."   ^°^  inspect  and  grade  or  to  weigh  dried  fruit  under  the  Ui: 

shall  be  made  to  the  chiei  of  the  bureau  on   form- 
furnished  for  thepurpose  by  him. 

A^ppiicsfion  Paragraph  2.  Each  such  application  shall  be  in  Eiij 
lish,  shall  be  signed  by  the  applicant,  shall  be  verified  :  v 
him  under  oath  or  afiirmation  administered  by  a  da.vi 

opiiteiita.        authorized' officer,, and  shall  contain  or  be  accompani^  i! 
by    (a)   satisfactory  evidence  that  he  has  passed  u  s| 
twenty-first  birthday,  (5)  the  name  and  location  of 
warehouse  or  warehouses  licensed,  or  for  which  applli  i< 
tion  for  license  has  been  made,  under  the  act^  in  wh.'. 
dried  fruit  sought  to  be  inspected  and  weighed  unil^ 
such  license  is  or  may  be  stored,  (c)  a  statement  fr> 
the  warehouseman  conducting  such  warehouse  showirj 
whether  the  applicant  is  competent  and  is  acceptable  :i 
such  warehouseman  for  the  purpose,   (<2)   satisfact«r| 
evidence  that  he  has  had  at  least  one  year's  experiei 
in  the  kind  of  service  for  which  a  license  is  sought  or : 
equivalent  of  such  experience,  and  that  he  is  compel' 
to  perform  such  services,  except  in  the  case  of  applies' 
for  weighers'  licenses  one  month's  experience  will  be  ? 


fenai. 
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ficient,  (e)  a  statement  by  the  applicant  that  he  agreed 
to  comply  with  and  abide  by  the  terms  of  the  act  and 
these  regulations  so  far  as  the  same  may  relate  to  him, 
and  (/)  such  other  information  as  the  bureau  may  deem 
necessary,  provided  that  when  an  application  for  a 
license  to  inspect  dried  fruit  is  filed  by  a  person  who  does 
not  intend  to  inspect  for  any  particular  licensed  ware« 
houseman  but  wno  does  intend  to  inspect  dried  fruit 
stored  or  to  be  stored  in  a  licensed  warehouse  and  to 
issue  inspector's  certificates  therefor,  as  provided  for  by 
the  act  and  these  regulations,  independent  of  the  ware- 
house receipts  issued  to  cover  such  dried  fruit,  it  shall 
not  be  necessary  to  furnish  such  statement  as  is  required 
by  subdivision  (c)  of  this  paragraph. 

Paragraph  3,  The  applicant  shall  at  any  time  furnish  furl?8^"*Jddi5^ 
such  additional  information  as  the  Secretary  or  the  chief  ji  ^/2°**^°" 
of  the  bureau  shall  find  to  be  necessary  to  £ne  considera-  '^ 
tion  of  his  application. 

Paragraph  2.  A  single  application  may  be  made  by  any  oombiMd  in- 
person  for  a  license  to  mspect  and  to  weigh  upon  com- Weigher't  Appu- 
plying  with  all  the  requirements  of  this  section.  ^^^^' 

Sxa  2.  Each  applicant  for  a  license  as  an  inspector  or  smninatioiL 
as  a  weigher  and  each  licensed  inspector  or  licensed 
weigher  shall,  whenever  requested  oy  an  authorized 
agent  of  the  Department  of  Agriculture  designated  by 
the  chief  of  the  bureau  for  the  purpose,  submit  to  an  ex- 
amination or  test  to  show  his  abuity  properly  to  per- 
form the  duties  for  which  he  is  applying  for  license  or 
for  which  he  has  been  licensed. 

Seg.  3.  Each  licensed  inspector  shall  keep  his  license    Posting  of  u- 
conspicuously  posted  in  the  office  where  all  or  most  of  ^°^ 
the  mspecting  is  done^  and  each  licensed  weigher  shall 
keep  his  license  conspicuously  posted  in  the  warehouse 
office  or  in  such  place  as  may  be  designated  for  the  pur- 
pose by  the  bureau. 

Sec.  4.  Each  inspector  and  each  weigher,  when  re-  DutiM  of  in- 
quested,  shall,  ^^ithout  discrimination,  as  soon  as  practi-  weilur.^ '  ^^ 
cable^  and  upon  reasonable  terms,  inspect  or  weigh  and 
certincate  the  condition,  grade,  or  weight  for  storage  of 
dried  fruit  stored  or  to  be  stored  in  a  hcensed  warehouse, 
if  such  dried  fruit  be  offered  to  him  under  such  condi- 
tions as  permit  proper  inspection  and  the  determination 
of  the  condition,  CTade,  or  weight  thereof,  as  the  case 
may  be.  Each  such  licensee  shaU  give  preference  to  per- 
sons who  request  his  services  as  such  over  persons  who 
request  his  services  in  any  other  capacity.  No  inspection 
or  weight  certificate  shall  be  issued  under  the  act  for 
dried  xruit  not  stored  or  not  to  be  stored  in  a  licensed 
warehouse. 

Sec.  5.  Each  inspection  certificate  issued  under  the    impectioneer. 
act  bv  a  licensed  inspector  shall  be  in  a  form  approved  ^*"***^ 
for  tne  purpose  hj  the  bureau  and  shall  embody  within 
its  written  or  prmted  terms  (a)  the  caption,  "  United 
States  Warehouse  Act,  Dried  Fruit  Inspection  CertU 


16 

ficate,"  (6)  whether  it  is  an  original,  a  duplicate,  or 
other  copy,  (c)  the  name  and  location  of  the  warehouse 
in  which  the  dried  fruit  is  or  is  to  be  stored,  (d)  the  date 
of  the  certificate,  (e)  the  location  of  the  dried  fruit  at 
the  time  of  inspection,  (/)  the  identification  number  or 
mark  of  each  lot  of  dried  fruit  the  identity  of  which  is 
or  is  to  be  preserved,  given  in  accordance  with  regula- 
tion 5,  section  10,  (g)  the  grade  and  condition  ox  the 
dried  fruit  for  storage  at  me  time  of  inspection,  (A) 
that  the  certificate  is  issued  by  a  licensed  inspector,  xmder 
the  United  States  warehouse  act  and  regulations  there- 
imder,  (i)  a  blank  space  designated  for  the  purpose  in 
which  may  be  stated  any  general  remarks  on  the  condi- 
tion of  the  dried  fruit,  (j)  the  signature  of  such  licensed 
inspector.  In  addition,  the  inspection  certificate  may  in- 
clude any  other  matter  not  inconsistent  with  the  act  or 
these  regulations,  provided  the  approval  of  the  bureau  is 
first  secured, 
wdtfht  oertifl-  Seg.  6.  Each  Weight  certificate  issued  under  the  act 
****•  by  a  licensed  weigher  shall  be  in  a  form  approved  for 

the  purpose  by  the  bureau,  and  shall  embody  within  its 
written  or  printed  terms  (a)  the  caption  "United  States 
Warehouse  Act,  Dried  Fruit  Weight  Certificate,^'  (h) 
whether  it  is  an  original,  a  duplicate,  or  other  copy,  (c) 
the  name  and  location  of  the  warehouse  in  which  the 
dried  fruit  is  to  be  stored,  (d)  the  date  of  the  certificate, 
(e)  the  location  of  the  dried  fruit  at  the  time  of  weigh- 
ing, (/)  the  identification  number  or  mark  of  each  lot 
of  dried  fruit,  the  identity  of  which  is  or  is  to  be  pre- 
served, given  in  accordance  with  regulation  5,  section  10, 
(ff)  the  net  weight  of  the  dried  fruit,  (A)  that  the  certi- 
ficate is  issued  by  a  licensed  weigher,  under  the  United 
States  warehouse  act  and  the  regulations  thereunder,  and 
(t)  the  signature  of  such  licensed  weigher.  In  addition, 
the  weight  certificate  may  include  any  other  matter  not 
inconsistent  with  the  act  or  these  regulations,  provided 
the  approval  of  the  bureau  is  first  secured. 
Combined  in-  Sec.  7.  The  Weight,  grade,  and  condition  of  any  dried 
t^elgVt*  certrif.  ^^}^  ascertained  by  a  licensed  inspector  and/or  hcensed 
catea.  wcighcr  may  be  stated  on  a  certificate  meeting  the  com- 

bined requirements  of  sections  5  and  6  of  this  regula- 
tion, if  the  form  of  sUch  certificate  shall  have  been  ap- 
proved for  the  purpose  by  the  bureau. 

Seo.  8.  Each  licensed  inspector  and  each  licensed 
tifStir  to  *^  weigher  shall  keep  for  a  period  of  one  year  in  a  place 
kept.  accessible  to  persons  financiallv  interested  in  the  dried 

fruit  a  copy  of  each  certificate  issued  by  him  under  these 
regulations  and  shall  file  a  copy  of  each  such  certificate 
with  the  warehouse  in  which  the  dried  fruit  covered  by 
the  certificate  is  stored. 

Sec.  9.  Each  licensed  inspector  and  each  licensed 
p«nilft*rnd*aLirt  wcighcr  shall  permit  any  officer  or  agent  of  the  Depart- 
EenuninaUon.    meut  of  Agriculture,  authorized  by  the  Secretary  for  the 

purpose,  to  inspect  or  examine  at  any  time  his  boi)ks, 
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papers,  records,  and  accounts  relating  to  the  perforn> 
ance  of  his  duties  under  the  act  and  these  regulations, 
and  shall,  with  the  consent  of  the  warehouseman  con- 
cerned, assist  any  such  officer  or  agent  in  the  inspection 
or  examination  of  records  mentioned  in  section  13  of 
regulation  5,  as  far  as  any  such  inspection  or  examina- 
tion relates  to  the  performance  of  the  duties  of  such 
licensed  inspector  or  licensed  weigher  imder  the  act  and 
these  regulations. 

Sec.  10.  Each  licensed  inspector  and  each  licensed    Beportu 
weigher  shall,  from  time  lb  time,  when  requested  by  the 
bureau,  make  reports  on  forms  furnished  for  the  pur- 
pose by  the  bureau,  bearing  upon  his  activities  as  such 
lioensea  inspector  or  licens^  w^gher. 

Sec.  11.  Pending  investigation,  the   Secretary  may,    suspemions. 
whenever  he  deems  necessary,  suspend  the  license  of  aucancenatlon  of 
inspector  or  of  a  weigher  temporarily  without  hearing.  J^^«J,***^^^ 
Upon  a  vi^ritten  requ^  and  a  satisfactory  statement  of 
reasons  therefor,  suomitted  by  the  inspector  or  weigher, 
or  when  the  inspector  or  weigher  has  ceased  to  perform 
such    services   at   the   warehouse,   the    Secretary   may, 
without  hearing,  suspend  or  cancel  the  license  issued  to 
such  inspector  or  weigher.    The  Secretary  may,  after 
opportunity  for  hearing,  when  possible,  has  been  afford- 
ed in  the  manner  prescribed  in  this  section,  suspend  or 
cancel  a  license  issued  to  an  inspector  or  a  weigher 
when  such  inspector  or  weigher  has  in  any  manner  be- 
come incompetent  or  incapacitated  to  perform  the  duties 
of  a  licensed  inspector  or  licensed  weigher.    As  soon  as 
it  shall  come  to  the  attention  of  a  warehouseman  that 
any  of  the  conditions  mentioned  in  this  section  exist, 
it  shall  be  his  dutv  to  notify  in  writing  the  bureau.    Be- 
fore the  license  of  any  inspector  or  weigher  is  suspended 
or  revoked  pursuant  to  section  12  of  the  act,  such  licensee 
shall  be  furnished  by  the  Secretary,  or  by  his  representa- 
tive, a  written  statement  specifying  the  cnarges  and  shall 
be  allowed   a  reasonable  time   within  which  he  may 
answer  the  same  in  writing  and  apply  for  a  hearing,  an 
opportunity  for  which  shall  be  afforded  in  accordance 
with  regulation  10,  section  4.  ^ 

Sec.  12.  Paragraph  1.  If  a  license  issued  to  an  in-  p«ndedr"revokSt 
spector  or  to  a  weigher  is  susp^hded,  revoked,  or  canceled  gpe'ctTri**  or 
by  the  Secretary,  it  shall  be  returned  to  the  Secretary^^*^ »*»•'■'  ^' 
At  the  expiration  of  any  period  of  suspension  of  a**°**^ 
license,  unless  in  the  meantime  it  be  revoked  or  canceled, 
the  dates  of  the  beginning  and  termination  of  the  sus- 
pension shall  be  indorsed  thereon,  and  it  shall  be  re- 
turned to  the  inspector  or  weigher  to  whom  it  was 
ori^ally  issued,  and  it  shall  be  posted  as  prescribed  in 
section  3  of  this  regulation. 

Paragraph  2.  Any  license  issued  to  an  inspector  orMte?*^h*SI"*" 
^weigher  shall  automatically  terminate  as  to  any  ware-^^*^  «€««. 
.house  whenever  the  license  of  such  warehouse  shall  be 
suspended,  revoked,  or  canceled.    Thereupon  the  license 
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of  such  inspector  or  weigher  shall  be  returned  to  the 
Secretary.     If  such  license  is  applicable  to  warehouses 
other  than  those  for  which  the  licenses  have  been  sus- 
pended, revoked,  or  canceled,  the  Secretary  shall  issue  a 
new  license  to  the  inspector  or  weigher,  omitting  the 
names  of  the  warehouses  for  which  licenses  have  been  so 
suspended,  revoked,  or  canceled.    Such  new  licenses  shall 
be  posted  as  prescribed  in  section  3  of  this  regulation. 
.♦hVA  ^'  ^*'     Sec.  13.  Upon  satisfactory  proof  of  the  loss  or  destruc- 
tore'  or  weigh-  tiou  of  a  liccuse  issued  to  an  inspector  or  a  weigher,  a 
ere'  licenscfl.      duplicate  thereof  may  be  issued  under  the  same  or  a  new 
number,  in  the  discretion  of  the  Secretary. 

■pe?t??r^an"d  ^^^'  ^^*  ^^  persou  shall  in  any  way  represent  himself 
weighere  mustto  be  au  iuspcctor  or  weigher  licensca  under  the  act  un- 
Sben^dvM^u  li-less  he  holds  an  unsuspended,  unrevoked,  and  uncanceled 
censed.  license  issued  under  the  act. 

Regulation  8.  Dried  Fruit  Inspection  and  Classifi^atioB 

Variety,  grade.     Sbction  1.  Whenever  the  variety ,Vinrade,  or  other  class 

and  condition  to  j-x*  j!   j    •    j   -c      '^   •  -  •      j   x      i_  •        x   x   j 

be  suted  in  ac-  or  couditiou  oi  dried  fruit  18  reqmred  to  be  or  is  stated 

ui^iotmT  *  * '  ^^^  ^^^  purposes  of  this  act  and  these  regulations,  it  shaU 

be  stated  in  accordance  with  this  regulation. 

j^s^darda  to     Sec.  2.  Until  such  time  as  official  dried  fruit  grades 

of  the  United  States  are  in  effect,  the  variety,  grade,  and 
condition  of  dried  fruit  shall  be  stated  as  far  as  wplica- 
ble  (a)  in  accordance  with  the  State  standards,  ii  any, 
established  in  the  State  in  which  the  warehouse  is  located, 
{b)  in  the  absence  of  any  State  standards,  in  accord- 
ance with  the  standards,  if  any,  adopted  bv  any  dried 
fruit  organization  or  by  the  dried  fruit  trade  generally 
in  the  locality  in  which  the  warehouse  is  located,  sub- 
ject to  the  disapproval  of  the  chief  of  the  bureau,  or  (c) 
m  the  absence  of  the  aforesaid  standards  in  accordance 
with  any  standards  approved  by  the  chief  of  the 
bureau. 
Statement  of     Sec.  3.  Whenever  the  variety,  grade,  or  other  class  or 

amd  TOndFti'on.*' condition  of  dried  fruit  is  stated  for  the  purposes  of 

this  act  and  these  regulations,  the  terms  used  shall  be 
correctly  applied  and  shall  be  so  selected  as  not  to  con- 
vey a  false  impression  of  the  dried  fruit.  In  case  of 
doubt  as  to  the  variety,  grade^  or  condition  of  a  given 
lot  of  dried  fruit,  a  determination  shall  be  made  oisuch 
facts  by  drawing  samples  fairly  representative  of  the 
contents  of  the  lot  of  dried  fruit  offered  for  storage. 
These  samples  shall  be  thoroughly  mixed,  and  after  be- 
ing so  mixed,  from  this  mixture  by  quartering  a  sufficient 
?uantity  shall  be  taken  which  shall  constitute  the  sample 
or  the  purpose  of  determining  the  grade. 

Regulation  g.  Appeal  of  Grades 

Method  of  »p-     Section  1.  Paragraph  1.  If  a  question  arises  as  to 
SSjuti  "^  *"' whether  the  variety,  grade,  or  condition  of  the  dried 
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fruit  was  correctly  stated  in  a  receipt  or  inspection  cer- 
tificate issued  under  the  act  or  these  regulations,  the 
warehouseman  concerned  or  any  person  miancially  in- 
terested in  the  dried  fruit  involved  may,  after  reasonable 
notice  to  the  other  party,  submit  the  question  to  such 
representatives  of  the  bureau  as  the  chief  of  bureau  may 
appoint.  The  decision  of  the  representatives  of  the 
bureau  shall  be  final,  imless  the  chief  shall  direct  a  re- 
view of  the  question.  Immediately  upon  making  their 
decision,  the  representatives  of  the  bureau  shall  issue  a 
certificate  embodying  their  findings  to  the  appellants 
and  the  licensee  or  licensees  involved. 

Parctgraph  2.  If  the  decision  of  the  representatives  of  New  receipts 
the  bureau  be  that  the  variety,  grade,  or  condition  was  be  iwlS!***"  ^ 
not  correctly  stated,  the  receipt  or  certificate  involved 
shall  be  returned  to  and  be  canceled  by  the  licensee  who 
issued  it^  and  the  licensee  shall  issue  in  lieu  thereof  a  new 
receipt  or  certificate  embodying  therein  the  statement  of 
variety,  grade,  or  condition  in  accordance  with  the 
findings  of  the  representatives  of  the  bureau. 

Paragraph  S»  AH  necessary  and  reasonable  expenses    Awewnent  ot 
of  such  arbitration  shall  be  borne  by  the  losing  party,  un-  *****™*^ 
less  the  chief  of  bureau  or  his  representative  shall  decide 
that  the  expense  should  be  prorated  between  the  parties. 

Regulation  lo.  Miscellaneoiis 

Sbcttion  1.  Every  person  applying  for  a  license,  or^p^«^j[{»**ojj 
licensed  under  section  9  of  the  act,  shall,  as  such,  be  sub- state  wa re- 
ject to  all  portions  of  these  regulations  except  regulation  ^**""*' 
2,  section  3,  so  far  as  they  may  relate  to  warehousemen. 
If  there  is  a  law  of  any  State  providing  for  a  system  of 
warehouses  owned,  operated,  or  leased  by  such  State,  a 
person  applying  for  a  license  under  section  9  of  the  act, 
to  accept  the  custody  of  dried  fruit  and  to  store  the  same 
in  any  of  said  warehouses,  ma^,  in  lieu  of  a  bond  or 
bonds,  complying  with  regulation  3,  sections  1  and  2, 
file  with  the  Secretary  a  single  bond  meeting  the  require- 
ments of  the  act  and  these  regulations,  in  such  form  and 
in  such  amount  not  less  than  $5,000  as  he  shall  prescribe, 
to  insure  the  performance  by  such  person,  witn  respect 
to  the  acceptajice  of  the  custody  ot  dried  fruit  ana  its 
storage  in  tne  warehouses  in  such  system  for  which  licen- 
ses are  or  may  be  issued,  of  his  obligations  arising  dur- 
ing the  periods  of  such  licenses,  and  in  addition,  if  de- 
sired by  the  applicant,  during  the  periods  of  any  modi- 
fications or  extensions  thereof.  In  fixing  the  amount  of 
such  bond,  consideration  shall  be  given,  among  other 
appropriate  factors,  to  the  character  of  the  warehouses 
involved^  their  actual  or  contemplated  capacity,  the  bond- 
ing reqmrements  of  the  State,  and  its  Lability  with  re- 
spect to  such  warehouses.  If  the  Secretary  shall  find  the 
existence  of  conditions  warranting  such  action,  tiiei^e 


GENERAL  REGULATIONS  UNDER  THE  UNITED  STATES 

WAREHOUSE  ACT 


Regulatioa  z.  Combination  Warehouses 

miid°oiie^iiSS2  Section  1.  A  license  may  be  issued  for  the  storage  of 
tocover  wverai two  OF  more  agricultural  products  in  a  single  ware- 
^    "*^  house.    Where  such  a  license  is  desired,  a  single  applica- 

tion, inspection,  bond,  record,  report  or  other  paper,  doc- 
ument or  proceeding  relating  to  such  warehouse,  shall 
be  sufficient  unless  otherwise  directed  by  the  chief  of  the 
bureau. 
■  e^T  Md  ^xJHi     Sec.  2.  Where  such  license  is  desired,  the  amount  of 
needed  for  com- the  bond,  net  asscts.  and  inspection  and  license   fees 
howM.  ^"  "^^  shall  be  determined  oy  the  chief  of  the  bureau  in  ac- 
cordance with  the  regulations  applicable  to  the  particu- 
lar agricultural  product  which  would  require  the  largest 
bond  and  the  greatest  amount  of  net  assets  and  of  fees 
if  the  full  capacity  of  the  warehouse  was  used  for  its 
storage. 

(22) 


UNITED  STATES  WAREHOUSE  ACT 

{As  amended  July  25,  1919,  and  February  23,  1923] 

That  this  Act  8haU  be  known  by  the  short  title  of  "United    Title  decUred. 
States  warehouse  Act" 

Sec.  2.  That  the  term  "  warehouse  "  as  used  in  this  Act  shall  be    t  e  r  m  b   oon- 
deemed  to  mean  every  building,  structure,  or  other  protected  In-    wawhoiMe. 
closure  In  which  any  agricultural  product  is  or  may  be  stored  for 
interstate  or  foreign  commerce,  or,  if  located  within  any  place 
onder  the  exclusive  jurisdiction  of  the  United  States,  in  which 
any  agricultural  product  is  or  may  be  stored.    As  used  in  this  Act, 
"  person  "  includes  a  corporation  or  partnership  or  two  or  more    Penoii> 
persons  having  a  joint  or  common  interest;  "warehouseman"    Warehouseman, 
means  a  person  lawfully  engaged  in  the  business  of  storing  agri- 
cnltnral  products;  and  "receipt"  means  a  warehouse  receipt        Beceipt. 

Sec.  3.  That  the  Secretary  of  Agriculture  is  authorized  to  in-    invertigation, 
vestigate  the  storage,  warehousing,  classifying  according  to  grade houM     ^*'*- 
and  otherwise,  weighing,  and  certification  of  agricultural  prod- 
ucts; upon  application  to  him  by  any  person  applying  for  license 
to  conduct  a  warehouse  under  this  Act,  to  Inspect  such  warehouse 
or  cause  it  to  be  inspected ;  at  any  time,  with  or  without  applica- 
tion to  him,  to  inspect  or  cause  to  be  inspected  all  warehouses 
Hrensed  under  this  Act;  to  determine  whether  warehouses  for 
which  licenses  are  applied  for  or  have  been  issued  under  this  Act 
are  suitable  for  the  proper  storage  of  any  agricultural  product  or 
products ;  to  classify  warehouses  licensed  or  applying  for  a  license     ciiRsification. 
in  accordance  with  their  ownership,  location,  surroundings,  capac- 
ity, conditions,  and  other  qualities,  and  as  to  the  kind  of  licenses 
issued  or  that  may  be  issued  for  them  pursuant  to  this  Act ;  and     ^   . 
to  prescribe,  within  the  Umitations  of  this  Act.  the  duties  of  the  hwSmra^      '*' 
warehousemen  tonducting  warehouses  licensed  under  this  Act 
with  respect  to  their  care  of  and  responsibility  for  agricultural 
products  stored  therein. 

Sec.  4.  That  the  Secretary  of  Agriculture  Is  authorized,  upon  ^rdS>lSem«  *** 
application  to  him,  to  issue  to  any  warehouseman  a  license  for 
tile  conduct  of  a  warehouse  or  warehouses  in  accordance  with 
tins  Act  and  such  rules  and  regulations  as  may  be  made  here- 
under: Provided,  That  each  such  warehouse  be  found  suitable  for    Condition*    of 
the  proper  storage  of  the  particular  agricultural  product  or  prod-  **"•" 
ucts  for  which  a  license  is  applied  for,  and  that  such  warehouse- 
man agree,  as  a  condition  to  the  granting  of  the  license^  to  comply 
with  and  abide  by  «11  the  terms  of  this  Act  and  the  rules  and  regu- 
iutioDs  prescribed  hereunder. 

SEa  5.  That  each  license  Issued  under  Sections  4  and  9  of  this  ^Jl***?**^****"  S' 
Act  shall  terminate  as  therein  provided,  or  in  accordance  with  the  cerJt!  ^° 
terms  of  this  Act  and  the  regulations  thereunder,  and  may  from 
time  to  time  be  modified  or  extended  by  a  written  instrument 

Sec.  6.  That  each  warehouseman  applying  for  a  license  t0g|J^**"^  *®  ^* 
c'ontluet  a  warehouse  in  accordance  with  this  Act  shall,  as  a 
f*«)ndition  to  the  granting  thereof,  execute  and  file  with  the  Sec- 
rotary  of  Agriculture  a  good  and  sufilcient  bond  to  the  United 
J^tates  to  secure  the  faithful  performance  of  his  obligations  as  a  CondiUow. 
warehouseman  under  the  laws  of  the  State,  District,  or  Territory 
In  which  he  is  conducting  such  warehouse,  as  well  as  under  the 
terms  of  this  Act  and  the  rules  and  regulations  prescribed  here- 
under, and  of  such  additional  obligations  as  a  warehouseman 
as  may  be  assumed  by  him  under  contracts  with  the  respective 
depositors  of  agricultural  products  in  such  wand^iiise.     Said 
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tnral  product  or  products  have  been  fixed  and  promulgated*  the 
grade  or  ol^er  class  thereof  may  be  stated  'In  accordance  with 
any  recognized  standard  or  In  accordance  with  sndi  roles  and 
regulations  not  Inconsistent  herewith  as  may  be  prescribed  by 
the  Secretary  of  Agriculture;  (h)  a  statement  that  the  receipt 
is  issued  subject  to  the  United  States  warehouse  Act  and  the 
rules  and  regulations  prescribed  thereunder;  (1)  if  the  receipt 
be  Issued  for  agricultural  products  of  which  the  warehouseman 
is  owner,  either  solely  or  Jointly  or  in  common  with  others,  the 
fact  of  such  ownership;  (J)  a  statement  of  the  amount  of  ad- 
vances made  and  of  liabilities  incurred  for  which  the  warehouse- 
man claims  a  lien :  Provided,  That  if  the  precise  amount  of  such 
advances  made  or  of  such  liabilities  incurred  be  at  the  time  of  the 
issue  of  the  receipt  unknown  to  the  warehouseman  or  his  agent 
who  issues  it,  a  statement  of  the  fact  that  advances  have  been  made 
or  liabilities  incurred  and  the  purpose  thereof  shall  be  sufficient ; 
(k)  such  other  terms  and  conditions  within  the  limftationa  of 
this  Act  as  may  be  required  by  the  Secretary  of  Agriculture;  and 
(1)  the  signature  of  the  warehouseman,  which  may  be  made  by 
his  authorleed  agent:  Provided,  That  unless  otherwise  required 
by  the  law  of  the  State  in  which  the  warehouse  is  located,  when 
requested  by  the  depositor  of  other  than  fungible  agricultural 
products,  a  receipt  omitting  compliance  with  subdivision  (g)  of 
this  section  may  be  Issued :  Provided,  however.  The  Secretary  of 
Agriculture  may  in  his  discretion  require  that  such  receipt  have 
plainly  and  conspicuously  embodied  in  its  written  or  printed 
Ksttbiuiied  terms  a  provision  that  such  receipt  is  not  negotiable. 
■tandarciB  to  be  Sec.  19.  That  the  Secretary  of  Agriculture  is  authorized,  from 
promulgated.  ^i^^  ^^  ^j^g^  ^^  establish  and  promulgate  standards  for  agrlcul- 
Offlciai  stand-  tural  products  by  which  their  quality  or  value  may  be  Judged 
ards  adopted.      or  determined :  Provided,  That  the  standards  for  any  agricultural 

products  which  have  been,  or  which  in  future  may  be,  estab- 
lished by  or  under  authority  of  any  other  Act  of  Congress  shall 
be,  and  are  hereby,  adopted  for  the  purposes  of  this  Act  as  the 
official  standards  of  the  United  States  for  the  agricultural  prod- 
issue  of  other  ucts  to  whlch  they  relate. 
than  orifirinai  re-     Sec.  20.  That  While  an  original  receipt  Issiied  under  this  Act 
ceiptH  forbidden.  .^  outstanding  and  uncanceled  by  the  warehouseman  issuing  the 

same  no  other  or  further  receipt  shall  be  Issued  for  the  agricul- 

Lost   or    de  tural  product  covered  thereby  or  for  any  part  thereof,  except  that 

stroyed  receipts,  in  the  case  of  a  lost  or  destroyed  receipt  a  new  receipt,  upon  the 

same  terms  and  subject  to  the  same  conditions  and  bearing  on 
its  face  the  number  and  date  of  the  receipt  In  lieu  of  which  it  Is 
issued,  may  be  Issued  upon  compliance  with  the  statutes  of  the 
United  States  applicable  thereto  In  places  under  the  exclusive 
jurisdiction  of  the  United  States  or  upon  compliance  with  the 
laws  of  any  State  applicable  thereto  in  any  place  not  under  the 
'  exclusive  jurisdiction  of  the  United  States:  Provided,  That  If 

there  be  In  such  case  no  statute  of  the  ITnlted  States  or  law  of 
a  State  applicable  thereto  such  new  receipts  may  be  issued  upon 
the  giving  of  satisfactory  security  In  compliance  with  the  rules 
and  regulations  made  pursuant  to  this  Act. 

Sec.  21.  That  a  warehouseman  conducting  a  warehouse  licensed 

under  this  Act,   In  the  absence  of  some  lawful  excuse,  shall, 

Del  I  very  of  without    unnet-essary    delay,    deliver    the    agricultural    product** 

products  to  hold-  Stored  therein  upon  a  demand  made  either  by  the  holder  of  a 

en  of  receipt,     receipt  for  such  agricultural  products  or  by  the  depositor  thereof 

if  such  demand  he  accompanied  with  (a)  an  olfer  to  satisfy  th# 
warehouseman's  Hen;   (b)   an  offer  to  surrender  the  receipt,  if 
negotiable,  with  such  indorsements  as  would  be  necessary  for 
Oonditiona       the  negotiation  of  the  receipt ;  and  (c)  a  readiness  and  willing, 
ness  to  sign,  when  the  products  are  delivered,  an  acknowledg- 
ment that  they  have  been  delivered  if  such  signature  is  reciuested 
by  the  warehouseman. 
Cancellation  of     Sbc.  22.  That  a  warehouseman  conducting  a  warehouse  licensed 
receipu  upon  de-  under  this  Act  shall  plainly  cancel  upon  the  face  thereof  each 
livery.  receipt  returned  to  him  upon  the  delivery  by  him  of  Uie  agri- 

cultural products  for  which  the  receipt  was  Issued. 
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^^ '  8lmn  be  fined  not  more  than  $10*000,  or  doable  flie  value  of  the 

priidncts  Involved  if  s«di  donble  value  eocceede  fiOjOOO,  or  Im- 
prifloned  not  more  than  one  year,  or  both.  In  the  diacretiaii  of  tlie 
•eoort,  and  the  owner  of  the  agricoltoxal  prodncts  so  converted, 
need,  or  removed  may,  in  the  discretion  of  the'Secretary  of  A^rl- 
culture,  be  reimbursed  for  the  value  thereof  out  of  any  fine  col- 
lected hereunder,  by  check  drawn  on  the  Treasury  at  the  directioc 
of  the  Secretary  of  Apiculture,  for  the  value  of  such  pi\>dacts  to 
the  extent  that  such  owner  has  not  otherwise  been  reimbursed. 
That  any  person  who  shall  draw  with  intent  to  deceive  a  false 
sample  of,  or  who  shall  willfully  mutilate  or  falsely  represent  a 
■ample  drawn  under  this  Act,  or  who  shall  classify,  grade  or  "wei^tj 
fraudulently,  any  agricultural  products  stored  or  to  be  stored 
under  the  provisions  of  this  Act,  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  fined  not  more  than  $500  or 
Imprisoned  for  not  more  than  six  months,  or  both,  in  the  diaoetioti 
of  the  court. 
AppropriatioDs  Ssa  31.  That  there  is  hereby  appropriated,  out  of  any  money  in 
lor  •zpeiuea.  the  Treasury  not  otherwise  appropriated,  the  sum  of  $60,000;  avail- 
able until  expended,  for  the  expenses  of  carrying  into  effect  the 
provisions  of  this  Act,  including  the  payment  of  such  rent  and  tlie 
employment  of  such  persons  and  means  as  the  Secretary  of  Vini- 
culture may  deem  necessary  in  the  city  of  Waabington  and  else- 
where, and  he  is  autJiorized,  in  his  discretion,  to  eaoaploj  qualified 
persons  not  regularly  in  the  service  of  the  United  States  for  tem- 
porary assistance  in  carrying  out  the  purpoees-of  this  Act,  and 
out  of  the  moneys  appropriated  by  this  Act  to  pay  the  salaries  and 
expenses  thereof. 
iBTAiiditr  of  Sec.  32.  That  if  any  clause,  sentence,  paragraph,  or  part  of  this 
aSLt^remidDder  ^^  shall,  for  any  reason,  be  adjudged  by  any  court  of  competent 
of  act  jurisdiction  to  be  invalid,  such  judgment  idiall  not  aflOect*  impair, 

or  invalidate  the  remainder  thereof,  but  idiall  t>e  confined  in  its 
operation  to  the  clause,  sentence,  paragraph,  or  part  thereof  di- 
rectly involved  in  the  controversy  in  which  such  judgment  shall 
have  been  rendered. 
AncDdmcnta.  Ssc.  33.  That  the  right  to  amend,  alter,  or  repeal  this  Act  Is 
hereby  expressly  reserved. 


4     -t       't?  / 

S.R.A.— B  Jk.B.  fifi,  Revised.  Issued  January  1926 

Reissued  July  1934 

United  States  Department  of  Agricultiire 

BUREAU  OF  AGRICULTURAL  ECONOMICS 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS  NO.  88,  REVISED 

REGULATIONS    FOR    WAREHOUSEMEN    STORING    DRIED 
FRUIT  UNDER  THE  UNITED  STATES  WAREHOUSE  ACT 


United  States  Department  of  Agriculture, 

Office  of  the  Secretary, 

WashingtoTij  B.C. 

Bv  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture  by  the  United 
States  Warehouse  Act,  approved  August  11,  1916  (39  U.S.  Stat.L.,  pp.  446,  486) 
as  amended,  I,  H.  A.  Wallace,  Secretary  of  Agriculture,  do  make,  prescribe, 
publish,  and  give  notice  of  the  following  rules  and  regulations,  to  be  known  as 
the  regulations  for  warehousemen  storing  dried  fruit,  and  to  be  in  force  and 
effect  until  amended  or  superseded  by  rules  and  regulations  hereafter  made  by 
the  Secretary  of  Agriculture  under  said  act.  These  rules  and  regulations  shall 
supersede  aU  rules  and  regulations  issued  under  said  act  heretofore  for  dried 
fruit  warehousemen. 

In  testimony  whereof  I -have  hereunto  set  my  hand  and  caused 
the  official  seal  of  the  Department  of  Agriculture  to  be  affixed 
in  the  city  of  Washington  this  30th  day  of  March  1934. 

Secretary, 


Reinilation  1.  Definitions 

Section  1.  Words  used  in  these  regulations  in  the  singular  form  shall  be 
deemed  to  import  the  plural,  and  vice  versa,  as  the  case  may  demand. ' 

Sec.  2.  For  the  purpose  of  these  regulations,  unless  the  context  otherwise 
require,  the  following  terms  shall  be  construed  respectively,  to  mean — 

Paragraph  1.  Dried  fruit. — Only  unprocessed  dried  prunes,  apricots,  peaches, 
pears,  apples,  raisins,  and  figs  which  have  not  been  prepared  or  packed  for 
distribution  to  the  consuming  trade.  Dried  fruit  which  has  been  subjected  to 
an  initial  bleaching  process,  prior  to  entering  storage,  shall  not  be  deemed  to  have 
been  processed. 

Par.  2.  The  act. — The  United  States  Warehouse  Act  approved  August  11, 
1916  (39  U.S.  Stat.L.,  pp.  446,  486),  as  amended. 

Par.  S.  Person. — An  individual,  corporation,  partnership,  or  two  or  more 
persons  having  a  joint  or  common  interest. 

Par.  4.  Secretary. — The  Secretary  of  Agriculture  of  the  United  States. 

Par.  6.  Designated  representative. — The  Chief  of  the  Bureau  of  Agricultural 
£>;onomics. 

Par.  6.  Chief  of  the  Bureau. — The  Chief  of  the  Bureau  of  Agricultural  Eco- 
nomics of  the  United  States  Department  of  Agriculture. 

Par.  7.  Department. — United  States  Department  of  Agriculture. 

Par.  8.  Bureau. — The  Bureau  of  Agricidtural  Economics. 

Par.  9.  Regulations. — Rules  and  regulations  made  under  the  act  by  the  Secre- 
tary. 

Par.  10.  Warehouse. — Unless  otherwise  clearly  indicated  by  the  context,  any 
suitable  building,  structure,  or  other  protected  enclosure  in  which  dried  fruit  is 
or  may  be  stored  for  interstate  or  foreign  commerce,  or,  if  located  within  an^ 
place  under  the  exclusive  jurisdiction  of  the  United  States,  in  which  dried  frmt 
is  or  may  be  stored  and  for  which  a  license  has  been  issued  under  the  act. 

Par.  11.  Warehouseman. — Unless  otherwise  clearly  indicated  by  the  context, 
any  person  lawfully  engaged  in  the  business  of  storing  dried  fruit  and  holding  a 
warehouse  license. 
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Par,  12,  License. — A  license  issued  under  the  act  by  the  Secretary. 

Par.  IS,  Licensed  warehovseman^ s  bond, — A  bond  requir€Kl  to  be  given  under 
the  act  by  a  licensed  warehouseman. 

Par.  14.  Licensed  inspector. — A  i>er8on  licensed  under  the  act  by  the  Secretary, 
or  his  designated  representative,  to  sample,  to  inspect,  to  grade,  and  to  certificate 
the  grade  and  condition  for  storage  of  dried  fruit. 

Par.  15.  Licensed  weigher, — A  person  licensed  under  the  act  by  the  Sccretarj, 
or  his  designated  representative,  to  weigh  and  to  certificate  the  weight  of  dried 
fruit  stored  or  to  be  stored  under  the  act. 

Par.  16.  Receipt. — A  warehouse  receipt. 

Regulation  2.  Warehouse  Licenses 

Section  1.  Applications  for  licenses  under  sections  4  and  9  of  the  act,  and  for 
amendments  thereto,  shall  be  made  to  the  Secretary  upon  forms  prescribed  for 
the  purpose  and  furnished  by  the  Bureau,  shall  be  in  English,  shall  truly  state  the 
information  therein  contained,  and  shall  be  signed  by  the  applicant.  The  appli- 
cant shall  at  any  time  furnish  such  additional  information  as  the  Secretary  or  the 
Chief  of  the  Bureau  shall  find  to  be  necessary  to  the  consideration  of  his  appli- 
cation. 

Sec.  2.  A  license  for  the  conduct  of  a  warehouse  shall  not  be  issued  if  it  be 
found  by  the  Secretary,  or  his  designated  representative,  that  the  warehouse  is 
not  suitable  for  the  proper  storage  of  dried  fruit,  that  the  warehouseman  is  in- 
competent to  conduct  such  warehouse  in  accordance  with  the  act  and  these  reg-a- 
Lations,  that  the  warehouseman  is  deficient  financially,  or  that  there  is  any  other 
sufficient  reason  within  the  purposes  of  the  act  for  not  issuing  such  license. 

Sec.  3.  Paragraph  1,  Any  warehouseman  conducting  a  warehouse  licensed  or 
for  which  application  for  license  has  been  made  under  the  act,  shall  have  and 
maintain  above  all  exemptions  and  liabilities,  net  assets  liable  for  the  payment  of 
any  indebtedness  arising  from  the  conduct  of  the  warehouse,  to  the  extent  of  at 
least  30  cents  per  hundredweight  of  the  maximum  number  of  hundredweight  that 
the  warehouse  will  accommodate  when  stored  in  the  manner  customary  to  the 
warehouse  avS  determined  by  the  Chief  of  the  Bureau,  except  that  the  amount  of 
such  assets  shall  not  be  less  than  $5,000,  and  need  not  be  more  than  $100,000. 

Par.  2.  If  such  warehouseman  has  applied  for  licenses  to  conduct  two  or  more 
warehouses  in  the  same  State,  the  assets  applicable  to  all  of  which  shall  be  subject 
to  the  liabilities  of  each,  such  warehouses  shall  be  deemed  to  be  one  warehouse  for 
the  purposes  of  the  assets  required  und  *  this  section.  For  the  purposes  of  this 
section  only,  paid-in  capital  stock,  as  such,  shall  not  be  considered  a  liability. 

Par,  3.  Any  deficiency  in  the  required  net  assets  may  be  supplied  by  an  in> 
crease  in  the  amount  of  the  warehouseman's  bond  in  accordance  with  regulation 
3,  section  2,  paragraph  2,  but  in  no  event  shall  a  warehouseman  be  licensed  who 
hiu  not  at  least  $5,000  net  assets. 

Sec.  4.  Immediately  upon  receipt  of  his  license  or  of  any  amendment  thereto, 
the  warehouseman  shall  post  the  same,  and  thereafter,  except  as  otherwise 
provided  in  these  regulations,  keep  it  posted  until  suspended  or  terminated,  in  a 
conspicuous  place  in  the  principal  office  where  receipts  issued  by  such  ware- 
houseman are  delivered  to  depositors. 

Sec.  5.  Pending  investigation,  the  Secretary,  or  his  designated  representative, 
whenever  he  deems  necessary,  may  suspend  a  warehouseman's  license  temporarily 
without  hearing.  Upon  w^ritten  request  and  a  satisfactory  statement  of  reasons 
therefor,  submitted  by  a  warehouseman,  the  Secretary,  or  his  designated  repre- 
sentative, may,  without  hearing,  suspend  or  revoke  the  license  issued  to  such 
warehouseman.  The  Secretary,  or  his  designated  representative,  may,  after 
opportunity  for  hearing,  when  possible,  has  been  afforded  in  the  manner  pre- 
scribed in  this  section,  revoke  a  license  issued  to  a  w^arehouseman  when  such  ware- 
houseman (a)  is  bankrupt  or  insolvent,  (6)  has  parted,  in  whole  or  in  p>art,  with 
his  control  over  the  licensed  warehouse,  (c)  is  in  process  of  dissolution  or  has  been 
dissolved,  (d)  has  ceased  to  conduct  such  licensed  warehouse,  or  {e)  has  in  any 
other  manner  become  incompetent  or  incapacitated  to  conduct  the  business  of 
the  warehouse.  Whenever  any  of  the  conditions  mentioned  in  subdivisions  (a)  to 
(e)  of  this  section  shall  come  into  existence  it  shall  be  the  duty  of  the  warehouse- 
man to  notify  immediatelv  the  Chief  of  the  Bureau  of  the  existing  condition. 
Before  a  license  is  revoked  for  any  violation  of,  or  failure  to  comply  with,  any 
provision  of  the  act  or  of  these  regulations  or  upon  the  ground  that  unreasonable 
or  exorbitant  charges  have  been  made  for  services  rendered,  the  warehouseman 
Involved  shall  be  furnished  by  the  Secretary,  or  his  designated  representative,  a 


written  statement  specifying  the  charges  and  shall  be  allowed  a  reasonable  time 
within  which  he  may  answer  the  same  in  writing  and  apply  for  a  hearing,  an 
opportunity  for  which  shall  be  afforded  in  accordance  with  regulation  10,  section  4. 

hEc.  6.  When  a  license  issued  to  a  warehouseman  terminates  or  is  suspended 
or  revoked  by  the  Secretary,  or  his  designated  representative,  it  shall  be  returned 
to  the  Department.  At  the  expiration  of  any  period  of  suspension  of  such 
license,  unless  it  be  in  the  meantime  revoked,  the  dates  of  the  beginning  and 
termination  of  the  suspension,  and  the  reason  therefor,  shall  be  endorsed  thereon, 
it  shall  be  returned  to  the  licensed  warehouseman  to  whom  it  was  originally 
issued,  and  it  shall  be  posted  as  prescribed  in  section  4  of  this  regulation;  pro- 
vided that  in  the  discretion  of  the  Secretary  or  his  designated  representative  a 
new  license  may  be  issued. 

Sec.  7.  Upon  satisfactory  proof  of  the  loss  or  destruction  of  a  license  issued  to 
a  warehouseman,  a  duplicate  thereof  may  be  issued  under  the  same  number. 

Sec.  8.  No  warehouse  or  its  warehouseman  shall  be  designated  as  licensed  under 
the  act  and  no  name  or  description  conveying  the  impression  that  it  or  he  is  so 
licensed  shall  be  used,  either  in  a  receipt  or  otherwise,  unless  such  warehouseman 
holds  an  unsuspended  and  unrevoked  license  for  the  conduct  of  such  warehouse. 

Regulation  3.  Warehouse  Bonds 

Section  1.  Unless  the  warehouseman  has  previously  filed  with  the  Secretary, 
or  his  designated  representative,  the  necessary  bond  required  by  section  2  of 
this  regulation,  he  shall  file  such  bond  within  a  time,  if  any,  specified  by  the 
Secretary,  or  his  designated  representative,  said  bond  to  cover  all  obligations 
arising  thereunder  during  the  period  of  the  license. 

Sec.  2.  Paragraph  1.  Exclusive  of  any  amount  which  may  be  added  in  ac- 
cordance with  paragraphs  2  and  3  of  this  section,  the  amount  of  such  bond  shall 
be  at  the  rate  of  30  cents  per  hundredweight  or  fractional  part  thereof,  of  the 
maximum  number  of  hundredweight  that  the  warehouse  will  accommodate  when 
stored  in  the  manner  customary  to  the  warehouse  for  which  such  bond  is  re- 
quired, as  determined  by  the  Chief  of  the  Bureau,  but  not  loss  than  $5,000  nor 
more  than  $50,000.  If  such  warehouseman  has  applied  for  licenses  to  conduct 
two  or  more  warehouses  in  the  same  State,  the  assets  applicable  to  all  of  which 
shall  be  subject  to  the  liabilities  of  each,  and  shall  desire  to  give  a  single  bond 
meeting  the  requirements  of  the  act,  and  these  regulations  for  said  warehouses, 
such  warehouses  shall  be  deemed  to  be  one  warehouse  for  the  purposes  of  the 
bond  required  under  this  regulation. 

Par,  2.  In  case  of  a  deficiency  in  net  assets  under  regulation  2,  section  3,  there 
shall  be  added  to  the  amount  of  the  bond,  fixed  in  accordance  with  paragraph  1 
of  this  section,  an  amount  equal  to  such  deficiency. 

Par.  S.  If  the  Secretary,  or  his  designated  representative,  finds  the  existence 
of  conditions  warranting  such  action,  there  shall  be  added  to  the  amount  fixed 
in  accordance  with  paragraphs  1  and  2  of  this  section  a  further  amount,  fixed  by 
him,  to  meet  such  conditions. 

Sec.  3.  If  application  is  made  under  regulation  2,  section  1,  for  an  amendment 
of  a  license  and  no  bond  previously  filed  by  the  warehouseman  under  this  regu- 
lation covers  obligations  arising  during  the  period  of  such  amendment,  the  ware- 
housemen shall,  when  notice  has  been  given  by  the  Secretary,  or  his  designated 
representative,  that  his  application  for  such  amendment  will  be  grantedf  upon 
compliance  by  such  warehouseman  with  the  act,  file  with  the  Secretary,  or  his 
designated  representative,  within  a  time,  if  any,  fixed  in  such  notice,  a  bond 
romplying  with  the  act,  unless  bond  in  sufficient  amount  has  been  filed  since  the 
filing  of  such  application.  In  the  discretion  of  the  Secretary,  or  his  designated 
representative,  a  properly  executed  instrument  in  form  approved  by  him,  or  his 
(li'siguated  representative,  amending  or  continuing  in  force  and  effect  the  obliga- 
tioi\B  of  a  valid  bond  previously  filed  by  the  warehouseman  and  otherwise  com- 
plying with  the  act  and  these  regulations  may  be  filed  in  lieu  of  a  new  bond. 

Sec.  4.  Whenever  a  continuous  form  of  license  has  been  issued  such  license 
shall  not  be  effective  beyond  I  year  from  its  effective  date  unless  the  warehouse- 
man shall  have  filed  a  new  bond  in  the  required  amount  with,  and  such  bond 
shall  have  been  approved  by  the  Secretarv^  or  his  designated  representative, 
prior  to  the  date  on  which  that  license  would  have  expired  had  it  been  issued  for 
but  1  year,  subject  to  the  provisions  of  section  3  of  this  regulation. 

Sec.  5.  No  bond,  amendment,  or  continuation  thereof  shall  be  deemed  ac- 
cepted for  the  purposes  of  the  act  and  these  regulations  until  it  has  been  approved 
by  the  Secretary,  or  his  designated  representative. 


Regulation  4.  WarehoiiM  Recelpte 

Section  1.  Paragraph  1.  Every  receipt,  whether  negotiable  or  nonne^^otlable. 
Issued  for  dried  fruit  stored  in  a  warehouse,  shall,  in  addition  to  complying  wit  ~ 
the  requirements  of  section  18  of  the  act,  embody  within  its  written  or  printed  tenii> 
the  following:  (a)  The  name  of  the  licensed  warehouseman  and  the  designatior, 
If  any,  of  the  warehouse;  (b)  the  license  number  of  the  warehouse;  (c)  a  state- 
ment whether  the  warehouseman  is  incorporated  or  unincorporated,  and  if  inc^r- 
porated,  under  what  laws;  (d)  in  the  event  the  relationship  existing  between  tin 
warehouseman  and  any  depositor  is  not  that  of  strictly  disinterested  custodiaij- 
ship,  a  statement  setting  forth  the  actual  relationship;  (e)  the  tag  nunaber  given 
to  each  lot  of  dried  fruit  in  accordance  with  regulation  5,  section  10,  and  the  loc-:.- 
tion  of  the  fruit  in  the  warehouse;  (/)  a  statement  conspicuously  placed,  wheth^^r 
or  not  the  dried  fruit  is  insured,  and,  if  insured,  to  what  extent,  by  the  warehoui^ - 
man  against  loss  by  fire,  lightning,  or  tornado;  (g)  a  blank  space  designated  f^r 
the  purpose  in  which  the  condition  of  the  dried  fruit  shall  be  stated;  (A)  a  blar  k 
space  designated  for  the  purpose  in  which  the  variety  of  the  dried  fruit  shall  i:«t 
stated;  (i)  the  net  weight;  (j)  the  words  "Negotiable"  or  '' Nonnegotiable  ', 
according  to  the  nature  of  the  receipt,  clearly  and  conspicuously  printed  or 
stamped  thereon;  and  (k)  a  statement  indicating  the  amount  of  shrinkage 
agreed  upon  between  the  depositor  and  the  warehouseman. 

Par.  2,  Every  receipt,  whether  negotiable  or  nonnegotiable,  issued  for  dried 
fruit  stored  in  a  licensed  warehouse  shall  specify  a  period  not  exceeding  1  year. 
for  which  the  dried  fruit  is  accepted  for  storage  under  the  act  and  these  regula- 
tions, but,  upon  demand  and  surrender  of  the  old  receipt  by  the  lawful  holder 
thereof  at  or  before  the  expiration  of  the  period  specified,  the  warehouseman, 
upon  such  lawful  terms  and  conditions  as  may  be  granted  by  him  at  such  time  to 
other  depositors  in  the  warehouse,  shall,  if  he  then  continue  to  act  as  a  licensed 
warehouseman,  issue  a  new  receipt  for  a  further  specified  period  not  exceeding  1 
year,  provided  it  is  actually  determined  by  the  licensed  inspector  that  the  dried 
fruit  is  in  proper  condition  for  further  storage,  and  provided  further  that  the 
warehouseman  shall  plainly  and  conspicuously  indicate  on  the  face  of  the  new^ 
receipt  the  year  in  which  the  crop  was  harvested. 

Par,  S.  The  grade  stated  in  a  receipt  issued  for  dried  fruit  the  identity  of  which 
is  not  to  be  preserved,  stored  in  a  warehouse,  shall  be  stated  as  determined  by  the 
licensed  inspector  who  last  inspected  the  dried  fruit  before  the  issuance- of  such 
receipt,  and  such  receipt  shall  embody  within  its  written  or  printed  terms  the 
following:  (a)  That  the  dried  fruit  covered  by  the  receipt  was  inspected  by  a 
licensed  inspector,  and  (6)  a  form  of  endorsement  which  may  be  used  by  the 
depositor,  or  his  authorized  agent,  for  showing  the  ownership  of,  and  liens,  mort- 
gages, or  other  encumbrances  on  the  dried  fruit  covered  by  the  receipt. 

Par.  4.  Whenever  the  grade  or  other  class  of  dried  fruit  is  stated  m  a  receipt 
issued  for  dried  fruit  stored  in  a  warehouse,  such  grade  or  other  class  shall  be 
stated  in  accordance  with  regulation  8. 

Par.  5.  If  a  warehouseman  issues  a  receipt  omitting  the  statement  of  grade  on 
request  of  the  depositor  as  permitted  by  section  18  of  the  act,  such  receipt  shall 
have  clearly  and  conspicuously  stamped  or  written  on  the  face  thereof  the  words 
"Not  graded  on  request  of  the  depositor." 

Par.  6.  If  a  warehouseman  issues  a  receipt  under  the  act  omitting  any  informa- 
tion not  required  to  be  stated,  for  which  a  blank  space  is  provided  in  the  form  of 
the  receipt,  a  line  shall  be  drawn  through  such  space  to  show  that  such  omission 
has  been  made  bv  the  warehouseman. 

Sec.  2.  If  copies  are  made  of  receipts,  all  such  copies,  except  those  issued  in 
lieu  of  the  original  in  case  of  lost  or  destroyed  receipts,  shall  have  clearly  and 
conspicuously  printed  or  stamped  thereon  the  words  "Copy — Not  Negotiable." 
If  copies  are  not  made  then  skeleton  copies  bearing  the  same  numbers  as  the 
corresponding  original  receipts  shall  be  made,  but  such  skeleton  copies  need  not 
be  marked  "Copy — Not  Negotiable." 

Sec.  3.  Para^aph  1.  In  the  case  of  a  lost  or  destroyed  receipt  a  new  receipt 
upon  the  same  terms,  subject  to  the  same  conditions,  and  bearing  on  its  face  the 
number  and  date  of  the  receipt  in  lieu  of  which  it  is  issued  and  a  plain  and  con- 
spicuous statement  that  it  is  a  duplicate  issued  in  lieu  of  a  lost  or  destroyed 
receipt,  may  be  issued  upon  compliance  with  the  conditions  set  out  in  paragraph 
2  of  this  section. 

Par.  f .  Before  issuing  such  new  or  duplicate  receipt  the  warehouseman  shall 
require  the  depositor  or  other  person  applying  therefor  to  make  and  file  with  the 
warehouseman  (a)  an  aflidavit  showing  that  he  is  lawfully  entitled  to  the  possession 


of  the  original  receipt,  that  he  has  not  negotiated  or  assigned  it,  how  the  original 
receipt  was  lost  or  destroyed,  and  if  lost,  that  diligent  effort  has  been  made  to 
find  the  receipt  without  success;  and  (6)  a  bond  in  an  amount  double  the  value, 
at  the  time  the  bond  is  given,  of  the  dried  fruit  represented  by  the  lost  or  destroyed 
receipt.  Such  bond  shall  be  in  the  form  approve  for  the  purpose  by  the  Sec- 
retary, or  his  designated  representative,  shall  be  conditioned  to  indemnify  the 
warehouseman  against  any  loss  sustained  by  reason  of  the  issuance  of  such  dupli- 
cate reoeipt,  and  shall  have  as  surety  thereon  (o)  preferably  a  surety  company 
which  is  authorized  to  do  business,  and  is  subject  to  service  of  process  in  a  suit  on 
the  bond,  in  the  State  in  which  the  warehouse  Is  located,  or  (b)  at  least  two  indi- 
viduals who  are  residents  of  such  State  and  each  of  whom  owns  real  prop>erty 
therein  having  a  value,  in  excess  of  all  exemptions  and  encumbrances,  to  the 
extent  of  double  the  amount  of  the  bond. 

Sec.  4.  No  receipt  shall  be  issued  by  a  licensed  warehouseman  except  it  be  (a) 
In  form  prescribed  by  the  chief  of  the  bureau,  (6)  upon  distinctive  paper  specified 
by  him,  (c)  printed  by  a  printer  with  whom  the  United  States  has  a  subsisting 
contract  and  bond  for  such  printing,  and  (d)  on  paper  manufactured  by  and 
procured  from  a  manufacturer  with  whom  the  United  States  has  a  subsisting 
contract  and  bond  for  the  manufacture  of  such  paper. 

Sec.  5.  Upon  the  expiration  or  revocation  of  his  license,  the  warehouseman 
shall  deliver  to  the  Department  all  unissued  warehouse  receipts,  and  1  year  after 
the  date  of  said  expiration  or  revocation  of  the  license  said  receipts  may  be  de- 
stroyed without  liability  to  the  warehouseman,  or  prior  thereto  if  authorised  by 
the  warehouseman. 

Sec.  6.  If  a  warehouseman  deliver  a  part  only  of  a  lot  of  dried  fruit  for  which  he 
has  issued  a  negotiable  receipt  under  the  act,  he  shall  take  up  and  cancel  such 
receipt  and  issue  a  new  receipt  in  accordance  with  these  regulations  for  the 
undelivered  portion  of  the  dried  fruit.  The  new  receipt  shall  show  the  date  of 
issuance  and  also  indicate  the  number  and  date  of  the  receipt  first  issued. 

Sec.  7.  Except  as  permitted  by  law  or  by  these  regulations,  a  warehouseman 
shall  not  deliver  dried  fruit  for  which  he  has  issued  a  negotiable  receipt  until  the 
receipt  has  been  returned  to  him  and  canceled,  and  shall  not  deliver  dried  fruit 
for  which  he  has  issued  a  nonnegotiable  receipt  until  such  receipt  has  been  returned 
to  him  or  he  has  obtained  from  the  person  lawfully  entitled  to  such  delivery,  or 
his  authorized  agent,  a  written  order  therefor.  Before  delivery  is  made  of  the 
last  portion  of  a  lot  of  dried  fruit  covered  by  a  nonnegotiable  receipt,  the  receipt 
itself  shall  be  surrendered  for  cancelation. 

Sec.  8.  Each  person  to  whom  a  nonnegotiable  receipt  is  issued  shall  furnish 
the  warehouseman  with  a  statement  in  writing  indicating  the  person  or  persons 
having  power  to  authorize  the  delivery  of  dried  fruit  covered  by  such  receipt, 
together  with  the  bona  fide  signature  of  such  person  or  persons.  No  licensed 
warehouseman  shall  honor  an  order  for  the  release  of  dried  fruit  covered  by  a 
nonnegotiable  receipt  until  he  has  first  ascertained  that  the  person  issuing  the 
order  has  authority  to  order  such  release  and  that  the  signature  of  the  releasing 
party  is  genuine. 

Sec.  9.  Each  warehouseman  shall  file  with  the  Department  the  name  and 
genuine  signature  of  each  person  authorized  to  sign  warehouse  receipts  for  the 
warehouseman  and  shall  promptly  notify  the  Department  of  any  changes  as  to 
persons  authorized  to  sign,  ancl  shall  file  the  signatures  of  such  persons,  and  each 
warehouseman  shall  be  bound  by  such  signatures,  the  same  as  if  he  had  personally 
signed  the  receipt. 

Sec.  10.  Before  issuing  any  receipt  under  the  act  each  warehouseman  shall. 
unless  he  personally  weighed,  inspected,  and  graded — if  graded — the  lot  of  dried 
fruit,  first  obtain  either  a  copy  of  or  the  original  weight  certificate  and/or  inspection 
certificate,  if  any,  covering  said  lot  of  dried  fruit,  and  said  weight  and/or  inspection 
certificates  shall  be  filed  as  a  permanent  record  in  the  warehouseman's  office 
when  the  receipt  is  issued.  The  number  of  the  warehouse  receipt  issued  for  the 
^ed  fruit  covered  by  such  certificates  shall  be  written  on  the  certificate  before 
filing. 

Sec.  11.  Each  warehouseman,  when  requested  by  the  Bureau,  shall  forward 
^m  time  to  time,  his  canceled  receipts  for  auditing  to  such  field  offices  of  the 
Bureau  as  may  be  designated  for  that  purpose. 

Skc.  12.  No  warehouseman  shall,  directly  or  indirectly,  by  any  means  whatso- 
(>ver,  compel  or  attempt  to  compel  the  depositor  of  any  dried  fruit  stored  in  his 
uoenwd  warehouse  to  request  the  issuance  of  a  receipt  omitting  the  statement  of 
grade. 
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Regnlatioii  5.    Duties  of  Licensed  Warehoaeeiiiui 

Section  1.  No  warehouseman  shall  accept  dried  fniit  for  storage  lutO  it  has 
been  inspected  and  approved  by  a  licensed  inspector,  nor  store  dri^  fruit  the 
identity  of  which  is  not  to  be  preserved  until  its  grade  and/or  other  classifioatioc 
has  been  determined  by  a  licensed  inspector. 

Sec.  2.  Paragraph  1.  Each  warehouseman,  when  so  requested  in  writing  ty 
the  depositor  of  or  the  lawful  holder  of  the  receipt  for  any  dried  fruit,  shall,  v- 
the  extent  to  which,  in  the  exercise  of  due  diligence,  he  is  able  to  procure  sucL 
insurance,  keep  such  dried  fruit  while  in  his  custody  insured  in  his  own  nantr, 
or  arrange  for  its  insurance  otherwise,  to  the  extent  so  rec^uested,  against  loss 
or  damage  by  fire,  lightning,  or  tornado.  When  insurance  is  not  carried,  in  the 
warehouseman's  name,  the  receipts  shall  show  that  the  dried  fruit  is  not  insurtc 
by  him.  Such  insurance  shall  be  covered  by  lawful  policies  issued  by  one  or 
more  insurance  companies  authorized  to  do  such  business  and  subject  to  service 
of  process  in  suits  brought  in  the  State  where  the  warehouse  is  located.  If  thr 
warehouseman  is  unable  to  procure  such  insurance  to  the  extent  request'Cd,  be 
shall,  orally  or  by  telegraph  or  telephone,  ajid  at  his  own  expense,  immediat^lv 
notify  the  person  making  the  request.  Nothing  in  this  section  shall  be  con- 
strued to  prevent  a  warehouseman  from  adopting  a  rule  that  he  will  insure  all 
dried  fruit. 

Par.  f .  Each  warehouseman  shaU  keep  exposed  conspicuously  in  the  plAce 
prescribed  by  regulation  2,  section  4,  and  at  such  other  place  as  the  Chief  of  the 
bureau  or  his  representative  may  from  time  to  time  designate,  a  notice  statinf 
briefly  the  conditions  under  which  dried  fruit  will  be  insured  against  loss  or 
damage  by  fire,  lightning,  or  tornado. 

Par.  S.  Each  warehouseman  shall  take  promptly  such  steps  as  may  be  neces- 
sary and  proper  to  collect  any  moneys  which  may  become  due  under  contracts 
of  insurance  entered  into  by  him  for  the  purpose  of  meeting  the  requiremeoU 
of  these  regulations,  and  shall,  as  soon  as  collected,  pay  promptly  to  the  persons 
concerned  any  portion  of  such  moneys  which  they  may  be  entitled  to  receive 
from  him. 

Par.  4'  If  at  any  time  a  fire  should  occur  at  or  within  any  warehouse  it  shall 
be  the  duty  of  the'  warehouseman  to  report  immediately  by  wire  to  the  Chief  of 
the  Bureau  the  occurrence  of  such  fire  and  the  extent  5f  damage. 

Sec.  3.  Each  warehouseman  shall,  in  accordance  ^ith  his  contracts  ^-ith 
insurance  and  bonding  companies  for  the  purpose  of  meeting  the  insurance  and 
bonding  requirements  of  these  regulations,  pay  such  premiums,  permit  .such 
reasonable  inspections  and  examinations,  and  make  such  reasonable  reports  as 
may  be  provided  for  in  such  contracts. 

Sec.  4.  When  dried  fruit  is  received  for  storage,  the  warehouseman  and  the 
depositor  shall  agree  upon  an  amount  to  be  allowed  for  natural  shrinkage  and 
loss  caused  by  rodents  while  the  dried  fruit  is  in  storage,  and  the  amount  so 
agreed  upon  shall  be  clearly  stated  in  the  warehouse  receipt. 

Sec.  5.  Each  warehouseman  shall  at  all  times  exercise  such  care  in  regard  to 
dried  fruit  in  his  custody  as  a  reasonably  careful  owner  would  exercise  under 
the  same  circumstances  and  conditions. 

Sec.  6.  If  at  anv  time  a  warehouseman  shall  handle  dried  fruit  other  than  for 
storage,  or  shall  handle  or  store  any  other  commodity  he  shall  so  protect  the 
same  and  otherwise  exercise  such  care  with  respect  to  it  as  not  to  endanger  the 
dried  fruit  in  his  custody  as  a  licensed  warehouseman  or  impair  his  ability  to 
meet  his  obligations  and  perform  his  duties  under  the  act  and  these  regulations. 
If  the  warehouseman  shall  store  commodities  other  than  those  for  which  he  is 
licensed,  a  nonlicensed  receipt  shall  be  issued,  which  shall  contain  in  its  terms 
a  provision  that  said  commodities  are  accepted  for  storage  only  until  such  time 
as  the  space  which  they  may  occupy  may  be  needed  for  products  for  the  storage 
of  which  the  warehouseman  is  licensed.  Under  no  circumstances  shall  any 
commodities  for  the  storage  of  which  the  warehouseman  is  not  licensed  be  stored 
if  the  storage  of  such  commodities  might  adversely  afifect  the  commercial  value 
or  impair  the  insurance  on  dried  fruit  covered  by  licensed  receipts. 

Sec.  7.  Each  warehouseman  shall  provide  a  meital  fireproof  safe,  a  fireproof 
vault,  or  a  fireproof  compartment  in  which  he  shall  keep,  when  not  in  actual  use. 
all  records,  books,  and  papers  pertaining  to  the  warehouse,  including  his  current 
receipt  book,  copies  of  receipts  issued,  and  canceled  receipts,  except  that  with 
the  written  consent  of  the  Chief  of  the  Bureau,  or  his  representative,  upon  a 
showing  by  such  warehouseman  that  it  is  not  practicable  to  provide  such  fire- 
proof safe,  vault,  or  compartment,  he  may  keep  such  records,  books,  and  papers 


in  some  other  place  of  safety,  approved  by  the  Chief  of  the  Bureau  or  his  repre- 
sentative. All  canceled  receipts  shall  be  arranged  by  the  warehouseman  in 
numerical  order  as  soon  as  possible  after  their  cancellation  and  shall  be  preserved 
in  numerical  order  thereafter. 

Sec.  8.  A  warehouseman  shall  not  make  any  unreasonable,  exorbitant,  or 
discriminatory  charge  for  service  rendered.  Before  a  license  to  conduct  a  ware- 
house is  granted  under  the  act,  the  warehouseman  shall  file  with  the  Bureau  a 
signed  and  dated  copy  of  his  rules  and  a  schedule  of  charges  to  be  made  by  him 
if  licensed.  Before  making  any  change  in  such  rules  or  schedule  of  charges  he 
shall  file  with  the  Bureau  a  statement  in  writing  showing  the  proposed  change 
and  the  reasons  therefor,  but  such  change  shall  not  become  effective  until  30  days 
after  filing,  or  if  exception  thereto  is  taken  by  the  department.  Each  warehouse- 
man shall  keep  exposed  conspicuously  in  the  place  prescribed  by  regulation  2, 
section  4,  and  at  such  other  places,  accessible  to  the  public,  as  the  Chief  of  the 
Bureau  or  his  representative  may  from  time  to  time  designate,  a  copy  of  his 
current  rules  and  schedule  of  charges. 

Sec.  9.  Paragraph  i.  Each  warehouse  shall  be  kept  open  for  the  purpose  of 
receiving  dried  fruit  for  storage  and  delivering  dried  fruit  out  of  storage  every 
business  day  for  a  period  of  not  less  than  6  hours  between  the  hours  of  8  a.m.  and 
6  p.m.,  except  as  provided  in  paragraph  2  of  this  section.  The  warehouseman 
shall  keep  conspicuously  posted  on  the  door  of  the  public  entrance  to  his  office 
and  to  his  warehouse  a  notice  showing  the  hours  during  which  the  warehouse  will 
be  kept  open,  except  when  such  office  or  warehouse  is  kept  open  continuously 
from  8  a.m.  to  6  p.m. 

Par.  2.  If  the  warehouse  is  not  to  be  kept  open  as  above  required,  the  notice 
shall  state  the  period  during  which  it  is  to  be  closed  and  the  name  and  address 
of  an  accessible  person  authorized  to  make  delivery  upon  lawful  demand  and 
surrender  of  the  receipt. 

8£C.  10.  Each  warehouseman  shall,  upon  acceptance  for  storage  of  any  lot  of 
dried  fruit  to  be  specially  binned,  or  otherwise  stored  so  that  the  identity  of  the 
lot  may  be  preserved,  attach  to  such  bin  or  lot  a  tag  of  good  quality  which  shall 
at  all  times  be  clearly  visible  and  shall  identify  the  lot.  Such  tag  shall  show  the 
lot  number,  the  number  of  the  receipt  issued  to  cover  such  dried  fruit,  the  kind 
and  variety  of  the  dried  fruit,  the  grade  or  class,  if  determine"cl,  the  weight  of  the 
dried  fruit  at  the  time  it  entered  storage,  and  the  date  it  entered  storage. 

Sec.  11.  AJl  dried  fruit  the  identity  of  which  is  not  to  be  preserved  or  has  not 
been  preserved  shall  be  accepted  for  and  delivered  out  of  storage  only  on  the 
basis  of  grades  and  weights  determined  by  licensed  inspectors  and  weighers. 

Sec.  12.  Except  as  may  be  provided  by  law  or  these  regulations,  each  ware- 
houseman (a)  upon  proper  presentation  of  a  receipt  for  any  dried  fruit,  other 
than  identity  preserved  dried  fruit,  and  upon  payment  or  tender  of  all  advances 
and  legal  charges,  shall  deliver  to  such  depositor  or  lawful  holder  of  such  receipt, 
dried  fruit  of  the  grade  and  quantity  specified  in  such  receipt,  after  making  due 
allowance  for  such  shrinkage  as  the  receipt  stipulates,  and  (6)  upon  proper  pre- 
sentation of  a  receipt  for  any  dried  fruit,  the  identity  of  which  was  to  have  been 
prchcrved  during  the  storage  period,  and  upon  payment  or  tender  of  all  advances 
and  legal  charges  shall  deliver  to  the  person  lawfully  entitled  thereto  the  identical 
dried  fruit  stored  in  his  warehouse. 

Sec.  13.  Each  warehouseman  shall  use  for  his  warehouse  a  system  of  accounts, 
approved  for  the  purpose  by  the  Chief  of  the  Bureau,  or  his  authorized  repre- 
aentative,  wliich  snail  show  for  each  lot  of  dried  fruit  the  name  of  the  depositor, 
the  weight  of  the  dried  fruit,  the  grade  and/or  other  class  when  grade  and/or 
other  class  is  required  to  be  or  is  ascertained,  the  location  in  the  warehouse,  the 
dates  received  for  and  delivered  out  of  storage,  the  receipts  issued  and  canceled, 
a  separate  record  for  each  depositor,  and  such  accounts  shall'  include  a  detailed 
record  of  all  moneys  received  and  disbursed  and  of  all  elfective  insurance  policies. 
In  the  case  of  dried  fruit  the  identity  of  which  is  to  be  preserved,  the  tag  number 
mentioned  in  section  10  of  this  regulation  shall  be  shown. 

Sec.  14.  Each  warehouseman  snail,  from  time  to  time,  make  such  reports  as 
the  Chief  of  the  Bureau,  or  his  representative,  may  require,  on  forms  prescribed 
and  furnished  for  the  purpose  by  the  Bureau,  concerning  the  condition,  contents, 
o{)eration,  and  business  of  the  warehouse. 

Sec.  15.  Each  warehouseman  shall  keep  on  6Ie,  as  a  part  of  the  records  of  the 
warehouse,  for  such  period  as  may  be  prescribed  by  the  Bureau,  an  exact  copy 
of  each  report  submitted  by  such  warehouseman  under  this  regulation. 

Sec.  16.  Each  warehouseman  shall  permit  any  officer  or  agent  of  the  Depart- 
oiont  of  Agriculture,  authorized  by  the  Secretary  for  the  purpose,  to  enter  and 
inspect  or  examine  at  any  time  any  warehouse  for  the  conduct  of  which  such 
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warehouseman  holds  a  license,  the  office  thereof,  the  books,  records,  papers,  ar  d 
accounts  relating  thereto,  and  the  contents  thereof,  and  shall  furnish  such  ofTi<vr 
or  agent  the  assistance  necessary  to  enable  him  to  make  any  inspection  or  exam- 
ination  under  this  section. 

Sec.  17.  The  weighing  apparatus  used  for  ascertaining  the  weight  stated  ic  s 
receipt  or  certificate  shall  be  subject  to  examination  by  any  officer  or  agent  of  i  r 
Department  of  Agriculture  employed  for  such  purpose.  If  the  Bureau  sr.  i . 
disapprove  such  weighing  apparatus,  it  shall  not  thereafter,  unless  such  o:.- 
approval  be  withdrawn,  be  used  in  ascertaining  the  weight  of  any  dried  fruit  f«jr 
the  purposes  of  the  act  and  these  regulations. 

Sec.  18.  Each  warehouseman  shall  keep  his  warehouse  clean  and  free  from 
trash,  excessive  dirt,  rubbish,  and  scattered  dried  fruit.  He  shall  also  exerci*^ 
every  precaution  to  keep  his  warehouse  free  of  rats,  insects,  or  other  pests  that 
might  cause  damage  or  injury  to  dried  fruit  in  storage. 

Sec.  19.  The  warehouseman  shall  fumigate  his  warehouse  with  such  cheznicaLs 
as  may  be  approved  by  the  Chief  of  the  Bureau,  or  use  other  proper  means,  ar 
often  as  may  be  necessary  to  prevent  the  development  of  or  to  destroy  insect  hie. 

Sec.  20.  The  warehouseman  shall  not  under  any  circumstances  accept  for 
storage  in  his  warehouse  any  dried  fruit  that  is  not  dry  or  that  is  improperly 
cured  or  that  is  otherwise  of  a  condition  rendering  it  unsuitable  for  storage. 

Sec.  21.  If  the  warehouseman  considers  that  any  dried  fruit  in  his  warehouse 
is  out  of  condition,  or  becoming  so,  he  shall  direct  the  licensed  inspector  to  exam- 
ine the  dried  fruit  in  question,  and,  if  such  inspector  finds  such  dried  fruit  to  t^ 
out  of  condition  or  becoming  so,  and  he  is  of  the  opinion  that  such 'dried  fruit 
can  be  brought  back  into  condition  by  mechanical  or  other  means,  or  that  furth«^r 
deterioration  can  be  prevented,  the  warehouseman  shall  give  immediate  not  Lev 
of  the  facts  to  the  persons  and  in  the  manner  specified  in  section  22,  paragraphs  2 
and  3,  of  this  regulation.  If,  within  24  hours  after  the  giving  of  such  notice,  th^ 
owners  of  such  dried  fruit  have  not  otherwise  directed  as  to  the  disposition  .  f 
same,  such  warehouseman,  with  the  approval  of  the  licensed  inspector,  shall 
subject  the  dried  fruit  to  the  proper  reconditioning  process  in  his  licensed  ware- 
house to  the  extent  to  which  it  is  equipped  with  machinery  suitable  for  the  pur- 
pose, otherwise  in  ayy  other  warehouse  so  equipped. 

Sec.  22.  Paragraph  /.  If  a  warehouseman,  with  the  approval  of  the  licenst^i 
inspector,  shall  determine  that  any  dried  fruit  is  deteriorating  and  that  such 
deterioration  cannot  be  stopped,  he  shall  give  immediate  notice  thereof  in  accord- 
ance with  paragraphs  2  and  3  of  this  section. 

Par.  2.  Such  notice  shall  state  (a)  the  warehouse  in  which  the  dried  fruit  is 
stored,  (6)  the  quantity,  kind,  and  grade  of  the  dried  fruit  at  the  time  the  notice 
is  given,  (c)  the  actual  condition  of  the  dried  fruit  as  nearly  as  can  be  ascertained, 
and  the  reason,  if  known,  for  such  condition,  and  {d)  the  outstanding  receipts 
covering  the  dried  fruit  out  of  condition,  giving  the  number  and  date  of  each 
such  receipt  and  the  quantity,  the  kind,  and  grade  of  the  dried  fruit  as  stated  in 
each  such  receipt. 

Par,  S.  A  copy  of  such  notice  shall  be  delivered  in  person  or  shall  be  sent  by 
mail  (a)  to  the  persons  holding  the  receipts  if  known  to  the  warehouseman,  {b) 
to  the  person  who  originally-  deposited  the  dried  fruit,  (c)  to  any  other  persons 
known  by  the  licensed  warehouseman  to  be  interested  in  the  dried  fruit,  (cQ  to 
the  Chief  of  the  Bureau,  and  (e)  public  notice  shall  also  be  given  by  posting  a  copy 
of  such  notice  at  the  place  where  the  warehouseman  is  required  te  post  his  license. 
If  the  holders  of  the  receipts  and  the  owners  of  the  dried  fruit  are  known  to  t  he 
warehouseman  and  cannot,  in  the  regular  course  of  the  mails,  be  reached  within 
12  hours,  the  warehouseman  shall,  whether  or  not  requested  to  do  so,  also  immedi- 
ately notify  such  persons  by  telegraph  or  telephone  at  their  expense. 

Par.  4-  Any  person,  interested  in  any  dried  fruit  or  the  receipt  covering  such 
dried  fruit  stored  in  a  licensed  warehouse,  may,  in  writing,  notify  the  warehouse- 
man of  his  interest,  and  such  warehouseman  shall  keep  a  record  of  that  fact.  If 
such  person  request  in  writing  that  he  be  notified  regarding  the  condition  of  any 
such  dried  fruit  and  agree  to  pay  the  cost  of  any  telegraph  or  telephone  toll  charge, 
such  warehouseman  shall  notifv  such  person  in  accordance  with  such  request. 

Par.  6.  If  the  dried  fruit  advertised  in  accordance  with  the  requirements  of 
this  regulation  has  not  been  removed  from  storage  by  the  owner  thereof  within  7 
days  from  the  date  of  notice  of  its  being  out  of  condition,  the  warehouseman  may 
sell  the  same  at  public  auction  at  the  expense  and  for  the  account  of  the  owner, 
i^ter  giving  7  days'  notice  of  such  proposed  sale  in  the  manner  specified  in  para- 
graphs 2  and  3  of  section  22  of  this  regulation. 


Par.  6.  Nothing  contained  in  this  section  shall  be  constmed  as  relfeving  tli<! 
warehouseman  from  properly  caring  for  any  dried  fruit  after  sending  notification 
of  its  condition  in  accordance  with  this  section. 

Sec.  23.  If  at  any  time  a  warehouseman  shall  be  offered  for  storage  in  his 
warehouse  dried  fruit  in  excess  of  the  licensed  capacity  as  shown  on  his  license, 
he  shall  not  accept  such  dried  fruit  until  he  has  first  secured  authority  through 
an  amended  license,  and  after  such  authority  has  been  granted  the  warehouseman 
shall  continue  to  so  arran|(e  the  dried  fruit  as  not  to  obstruct  free  access  thereto 
and  the  proper  use  of  sprinklers  or  other  fire-protection  equipment  provided  for 
such  warehouse. 

Sec.  24.  Except  as  may  be  permitted  by  law  or  these  regulations,  a  warehouse- 
man shall  not  remove  any  dried  fruit  from  the  warehouse,  or  the  part  thereof 
designated  in  the  receipt,  unless  such  receipt  is  first  surrendered  and  canceled. 
Under  no  circumstances,  unless  it  becomes  absolutely  necessary  to  protect  the 
interests  of  holders  of  receipts,  shall  dried  fruit  be  removed  from  the  warehouse 
Iwfore  the  surrender  of  receipts,  and  immediately  upon  any  such  removal  the 
warehouseman  shall  notify  the  Chief  of  the  Bureau  of  such  removal  and  the 
necessity  therefor. 

Sec.  26.  Paragraph  1.  Every  warehouseman  operating  a  "field"  or  "custo- 
dian" warehouse  shall,  during  the  life  of  his  license,  display  and  maintain  appro- 
priate signs  on  the  licensed  warehouse,  both  on  tne  inside  and  on  the  exterior 
walls  of  the  warehouse,  and  particularlv  on  doors  and  usual  places  of  entry,  in 
f.uch  manner  as  will  ordinarily  be  calculated  to  give  the  public  correct  notice  of 
his  tenancy  of  all  buildings  or  parts  thereof  included  in  his  license. 

Par,  2,  Such  signs  shall  be  of  such  size  and  design  as  to  readily  attract  the^ 
attention  of  the  public  and  shall  include  the  following:  (a)  the  name  and  license 
number  of  the  licensee,  (h)  the  name  of  the  warehouse,  (c)  whether  the  warehouse- 
man is  owner  or  lessee,  and  (d)  the  words  "Public  Warehouse." 

Par.  3.  Such  other  wording  or  lettering  may  appear  in  the  sign  or  signs  not 
inconsistent  with  the  purpose  of  the  act  and  these  regulations,  subject  to  the 
approval  of  the  Bureau. 

Par.  4.  Inmiediately  upon  the  expiration  or  suspension  or  revocation  of  a 
license  all  signs  required  under  this  section  shall  be  removed  from  the  warehouse. 

Par.  5.  No  sign  which  might  convey  to  the  public  a  tenancy  in  conflict  with 
that  of  the  warehouseman  shall  remain  on  any  licensed  warehouse,  and  in  any 
event  no  siffn,  whether  for  advertising  or  any  other  purpose^  shall  be  placed  on 
any  licensed  warehouse  without  the  prior  approval  of  the  Chief  of  the  Bureau  or 
Ills  representative. 

Regulation  6.  Fees 

Section  1.  There  shall  be  charged,  assessed  and  collected  a  fee  of  $10  for  eaeh 
warehouseman's  license  or  any  amendment  thereto,  and  a  fee  of  $3  for  each  license 
issued  to  a  weigher  or  an  inspector. 

Sec.  2.  There  shall  be  charged,  assessed,  and  collected  for  each  original 
examination  or  inspection  of  a  warehouse  under  the  act,  when  such  examination 
or  inspection  is  made  upon  application  by  a  warehouseman,  a  fee  at  the  rate  of 
$1  for  each  1,000  hundredweight  of  the  storage  capacity,  or  fraction  thereof^ 
determined  in  accordance  with  regulation  3,  section  2,  paragraph  1,  but  in  na 
case  less  than  $10  nor  more  than  $200,  and  for  each  reexamination  or  reinspection 
applied  for  by  such  warehouseman,  a  fee  based  on  the  extent  of  the  reexamination 
or  reinspection,  proportioned  to  but  not  greater  than  that  prescribed  for  the 
original  examination  or  inspection. 

Sec.  3.  Before  any  warehouseman's  license  or  amendment  thereto,  or  any 
weigher's  and/or  inspector's  license  is  granted,  or  an  original  examination  or 
inspection,  or  reexamination  or  reinspection,  applied  for  by  a  warehouseman,  ia 
made,  pursuant  to  these  regulations,  the  warehouseman,  and/or  weigher  and/or 
in«^I>ector,  shall  deposit  with  the  Bureau  the  amount  of  the  fee  prescribed  therefor. 
Such  deposit  shall  be  made  in  the  form  of  a  check,  certified  if  required  by  the 
Biireau,  draft,  or  post  office  or  express  money  order,  payable  to  the  order  of 
"United  States  Department  of  Agriculture." 

Sec.  4.  The  disbursing  clerk  of  the  United  States  Di^partment  of  Agriculture 
♦^liall  hold  in  his  custody  each  advance  deposit  made  under  this  regulation  until  the 
fee,  if  any,  is  assessed  and  he  is  furnished  by  the  Bureau  with  a  statement  showing^ 
the  amount  thereof  and  against  whom  assessed.  Any  part  of  such  advance  deposit 
v.'iiich  is  not  required  for  the  payment  of  any  fee  assessed  shall  be  returned  to  the 
party  depositing  the  same. 

CW7h*-34 2 
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Sec.  13.  Upon  satisfactory  proof  of  the  loss  or  destruction  of  a  license,  issued  to 
an  inspector  or  a  weigher,  a  duplicate  thereof  may  be  issued  under  the  same  or  a 
new  number,  in  the  discretion  of  the  Secretary,  or  his  designated  representative. 

Sec.  14.  No  person  shall  in  any  way  represent  himself  to  be  an  inspector  or 
weigher  lioensea  under  the  act  unless  he  holds  an  unsuspended  or  unrevoked 
license  issued  under  the  act. 

Regulation  8.  Dried  Frait  Inspection  and  Claasillcation 

Section  1.  Whenever  the  variety,  grade,  or  other  class  or  condition  of  dried 
fruit  is  required  to  be  or  is  stated  for  the  purposes  of  this  act  and  these  regulations^ 
it  shall  be  stated  in  accordance  with  this  regulation. 

Sec.  2.  Until  such  time  as  official  dried  fruit  grades  of  the  United  States  are  in 
effect,  the  variety,  grade,  and  condition  of  dried  fruit  shall  be  stated  as  far  a^ 
applicable  (a)  in  accordance  with  the  State  standards,  if  any,  established  in  the 
State  in  which  the  warehouse  is  located,  subject  to  disapproval  of  such  standards 
by  the  Department,  (6)  in  the  absence  of  any  acceptable  State  standards,  in 
accordance  with  the  standards,  if  any,  adopted  by  any  dried  fruit  organization 
or  by  the  dried  fruit  trade  generally  in  the  locality  in  which  the  warehouse  is 
located,  subject  to  the  disapproval  of  the  Chief  of  the  Bureau,  or  (c)  in  the  absence 
of  the  aforesaid  standards,  in  accordance  w^ith  any  standards  approved  by  the 
Chief  of  the  Bureau. 

Sec.  3.  Whenever  the  variety,  grade,  or  other  class  or  condition  of  dried  fruit 
is  stated  for  the  purposes  of  this  act  and  these  regulations,  the  terms  used  shall  be 
correctly  applied  and  shall  be  so  selected  as  not  to  convey  a  false  impression  of  the 
dried  fruit.  In  case  of  doubt  as  to  the  variety,  grade,  or  condition  of  a  given  lot 
of  dried  fruit,  a  determination  shall  be  made  of  such  facts  by  drawing  saniples 
fairly  representative  of  the  contents  of  the  lot  of  dried  fruit  offered  for  storage. 
These  samples  shall  be  thoroughly  mixed,  and  after  being  so  mixed,  from  this 
mixture  by  quartering  a  sufficient  quantity  shall  be  taken  which  shall  constitute 
the  sample  for  the  purpose  of  determining  the  grade. 

Regulation  9.  Appeal  of  Grades 

Section  1.  Paragraph  L  If  the  question  arises  as  to  whether  the  variety,  grade, 
or  condition  of  the  dried  fruit  was  correctly  stated  in  a  receipt  or  inspection  cer- 
tificate issued  under  the  act  or  these  regulations,  the  warehouseman  concerned  or 
any  person  financiaUy  interested  in  the  dried  fruit  involved  may,  after  reasonable 
notice  to  the  other  party,  submit  the  question  to  such  representatives  of  the 
Bureau  as  the  Chief  of  Bureau  may  appoint.  The  decision  of  the  representatives 
of  the  Bureau  shall  be  final,  unless  the  Chief  shall  direct  a  review  of  the  question. 
Immediately  upon  making  their  decision,  the  representatives  of  the  Bureau  shall 
issue  a  certificate  embodying  their  findings  to  the  appellants  and  the  licensee  or 
licensees  involved. 

Par.  2.  If  the  decision  of  the  representatives  of  the  Bureau  be  that  the  variety, 
grade,  or  condition  w^as  not  correctly  stated,  the  receipt  or  certificate  Involved 
shall  be  returned  to  and  be  canceled  by  the  licensee  who  issued  it,  and  the  licensee 
shall  issue  in  lieu  thereof  a  new  receipt  or  certificate  embodying  therein  the  state- 
ment of  variety,  grade,  or  condition  in  accordance  with  the  findings  of  the  repre- 
sentatives of  the  bureau. 

Par.  S.  All  necessary  and  reasonable  expenses  incident  to  making  such  deter- 
minations shall  be  borne  by  the  losing  party,  unless  the  Chief  of  Bureau  or  his 
representative  shall  decide  that  the  expense  should  be  prorated  between  the  parties. 

Regulation  10.  Miscellaneous 

Section  1.  Every  person  applying  for  a  license,  or  licensed  under  section  9  of 
the  act,  shall,  as  such,  be  subject  to  all  portions  of  these  regulations  except  regu- 
lation 2,  section  3,  so  far  as  they  may  relate  to  warehousemen.  If  there  is  a  law 
of  any  State  providing  for  a  system  of  warehouses  owned,  operated,  or  leased  by 
such  State,  a  person  applying  for  a  license  under  section  9  of  the  act,  to  accept 
the  custody  of  dried  fruit  and  to  store  the  same  in  any  of  said  warehouses,  may, 
in  lieu  of  a  bond  or  bonds,  complying  with  regulation  3,  sections  1  and  2,  file  with 
the  Secretar3',  or  his  designated  representative,  a  single  bond  meeting  the  require- 
ments of  the  act  and  these  regulations,  in  such  form  and  in  such  amount  not  less 
than  $5,000  as  he  shall  prescribe,  to  insure  the  performance  by  such  person,  with 
respect  to  the  acceptance  of  the  custody  of  dried  fruit  and  its  storage  in  the  ware- 
houses in  such  system  for  which  licenses  are  or  may  be  issued,  of  his  obligations 
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arising  during  the  periods  of  such  licenses,  and  in  addition,  if  desired  by  the  appli- 
cant, during  the  periods  covered  by  any  amendments  to  such  licenses.  In  fixing 
the  amount  of  such  bond,  consideration  shall  be  given,  among  other  appropriate 
factors,  to  the  character  of  the  warehouses  involved,  their  actual  or  contemplated 
capacity,  the  bonding  requirements  of  the  State,  and  its  liability  with  respect  to 
such  warehouses.  If  the  Secretary,  or  his  designated  representative,  shall  find 
the  existence  of  conditions  warranting  such  action,  there  shall  be  added  to  the 
amount  of  the  bond  so  fixed  a  further  amount,  fixed  by  him,  to  meet  such 
conditions. 

Sec.  2.  Publications  under  the  act  and  these  regulations  shall  be  made  in  such 
media  as  the  Chief  of  the  Bureau  may  from  time  to  time  designate  for  the  purpose. 

Sec.  3.  Every  person  licensed  under  the  act  shall  immediatelv  furnish  the  Chief 
of  the  Bureau  any  information  which  comes  to  the  knowledge  of  Such  person  tend- 
ing to   show  that  any  provision  of  the  act  or  these  regulations  has  been  violated. 

Sec,  4.  For  the  purpose  of  a  hearing  under  the  act  and  these  regulations, 
except  regulation  9,  the  licensee  involved  shall  be  allowed  a  reasonable  time, 
fixed  by  the  Secretary,  or  his  designated  representative,  within  which  affidavits 
and  other  proper  evidence  may  be  submitted.  If  requested  by  the  licensee  within 
such  time,  an  oral  hearing^  of  which  reasonable  notice  shall  be  given,  shall  be  held 
before,  and  at  a  time  and  place  fixed  by  the  Secretary,  or  his  designated  represen- 
tative. The  testimony  of  the  witnesses  at  such  oral  hearing  shall  be  upon  oath 
or  affirmation  administered  by  the  official  before  whom  the  hearing  is  held,  when 
required  by  him.  Such  oral  hearing  may  be  adjourned  by  him  from  time  to  time. 
After  reasonable  notice  to  all  parties  concerned,  the  deposition  of  any  witness  may 
be  taken  at  a  time  and  place  and  before  a  person  designated  for  the  purpose  by 
the  Secretary,  or  his  aesignated  representative.  Every  written  entry  in  the 
records  of  the  department  made  by  an  officer  or  employee  thereof  in  the  course  of 
his  official  duty,  which  is  relevant  to  the  issue  involved  in  a  hearing,  shall  be 
admissible  as  prima  facie  evidence  of  the  facts  stated  therein  without  the  produc- 
tion of  such  officer  or  employee.  Copies  of  all  papers  and  all  the  evidence  sub- 
mitted or  considered  in  such  hearing  shall  be  made  a  part  of  the  records  of  the 
Department.  The  records  and,  when  there  has  been  an  oral  hearing  other  than 
by  the  Secretary,  the  recommendation  of  the  official  holding  such  oral  hearing, 
shall  be  transmitted  to  the  Secretary  for  his  consideration.  Each  party  shall  pay 
ail  expenses  contracted  by  him  in  connection  with  any  hearing  under  this  section. 

Sec.  5.  A  license  may  be  issued  for  the  storage  of  two  or  more  agricultural 
products  in  a  single  warehouse.  Where  such  a  license  is  desired,  a  single  applica- 
tion, inspection,  bond,  record,  report  or  other  paper,  document  or  proceeding 
relating  to  such  warehouse,  shall  be  sufficient  unless  otherwise  directed  by  the 
Chief  of  the  Bureau. 

Sec.^.  Where  such  license  is  desired,  the  amount  of  the  bond,  net  assets,  and 
inspection  and  license  fees  shall  be  determined  by  the  Chief  of  the  Bureau  in  accord- 
ance with  the  regulations  applicable  to  the  particular  agricultural  product  which 
would  require  the  largest  bond  and  the  greatest  amount  or  net  assets  and  of  fees 
if  the  full  capacity  of  the  warehouse  was  used  for  its  storage. 

Sec.  7.  Any  amendment  to,  or  revision  of,  these  regulations,  unless  otherwise 
stated  therein,  shall  apply  in  the  same  manner  to  persons  holding  licenses  at  the 
time  it  becomes  effective  as  it  applies  to  persons  thereafter  licensed  under  the  act. 
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That  thifl  Act  shall  be  known  by  the  short  title  of  ^  United  States 
warehouse  Act." 

Sec.  2.  That  the  term  **  warehouse  ^  as  used  in  this  Act  shall  be 
deemed  to  mean  every  building,  structure,  or  other  protected  in- 
closure  in  which  any  agricultural  product  is  or  may  be  stored  for 
interstate  or  foreign  commerce,  or.  if  located  within  any  place  under 
the  exclusive  jurisdiction  of  tne  iJnited  States,  in  which  any  agri- 
cultural product  is  or  may  be  stored.  As  used  in  this  Act,  ^  person " 
includes  a  corporation  or  partnership  or  two  or  more  persons  having 
a  joint  or  common  interest;  "  warehouseman  "  means  a  person  law- 
fully engaged  in  the  business  of  storing  agricultural  products;  ani 
^  receipt  ^  means  a  warehouse  receipt. 

Sec.  8.  That  the  Secretary  of  Agriculture  is  authorized  to  investi- 
gate the  storage^  warehousing,  classifying  according  to  grade  and 
otherwise,  weighing,  and  certification  of  agricultural  products;  upon 
application  to  nim  oy  any  person  applying  for  license  to  conduct  & 
warehouse  under  this  Act,  to  inspect  such  warehouse  or  cause  it  to  be 
inspected ;  at  any  time,  with  or  without  application  to  him,  to  iii5pect 
or  cause  to  be  inspected  all  warehouses  licensed  under  this  Act;  to 
determine  whether  warehouses  for  which  licenses  are  applied  for  or 
have  been  issued  under  this  Act  are  suitable  for  the  proper  stora^ 
of  any  agricultural  product  or  products;  to  classify  warehou^^ 
licensed  or  applying  for  a  license  in  accordance  with  their  ownership. 
location,  surroimdings,  capacity,  conditions,  and  other  qualities,  and 
as  to  the  kinds  of  licenses  issued  or  that  may  be  issued  for  them  pur- 
suant to  this  Act;  and  to  prescribe,  within  the  limitations  of  this  Act, 
the  duties  of  the  warehousemen  conducting  warehouses  licensed  urd*  r 
this  Act  with  respect  to  their  care  of  and  responsibility  for  agri- 
cultural products  stored  therein. 

Sec.  4.  That  the  Secretary  of  Agriculture,  or  his  designated  rep- 
resentative, is  authorized,  upon  application  to  him,  to  issue  to  any 
warehouseman  a  license  for  the  conduct  of  a  warehouse  or  warehoun^ 
in  accordance  with  this  Act  and  such  rules  and  regulations  as  may  U 
made  hereunder :  Provided^  That  each  such  warehouse  be  found  suit 
able  for  the  proper  storage  of  the  particular  a^icultural  product  or 
products  for  which  a  license  is  applied  for,  and  that  such  warehouH- 
man  agree,  as  a  condition  to  the  granting  of  the  license,  to  complj 
witi  and  abide  by  all  the  terms  of  this  Act  and  the  rules  and  regula- 
tions prescribed  hereunder. 

Sec.  5.  That  each  license  issued  under  Sections  4  and  9  of  tliii 
Act  shall  terminate  as  therein  provided,  or  in  accordance  with  tl^^ 

(14) 


15 

terms  of  this  Act  and  the  reflations  thereunder,  and  may  from  time 
bo  time  be  modified  or  extended  by  a  written  instrument. 

Seo.  6.  That  each  warehouseman  applying  for  a  license  to  conduct 
I  warehouse  in  accordance  with  this  Act  shall,  as  a  condition  to  the 
panting  thereof  ^  execute  and  file  with  the  Secretary  of  Agriculture 
i  good  and  sufficient  bond  to  the  United  States  to  secure  the  faithful 
performance  of  his  obligations  as  a  warehouseman  under  the  terms 
3f  this  Act,  and  the  rules  and  regulations  prescribed  hereunder,  and 
>f  such  additional  obligations  as  a  warehouseman  as  may  be  assumed 
by  him  under  contracts  with  the  respective  depositors  oi  agricultural 
products  in  such  warehouse.  Said  bond  shall  be  in  such  form  and 
amount,  shall  have  such  surety  or  sureties,  subject  to  service  of  proc- 
ess in  suits  on  the  bond  within  the  State,  District,  or  Territory  in 
which  the  warehouse  is  located,  and  shall  contain  such  terms  and 
conditions  as  the  Secretary  of  Agriculture  may  prescribe  to  carry  out 
the  purposes  of  this  Act,  and  may,  in  the  discretion  of  the  Secretary 
of  Agriculture,  include  the  requirements  of  fire  and/or  other  insur- 
ance. Whenever  the  Secretary  of  Agriculture,  or  his  designated  rep- 
resentative, shall  determine  that  a  previously  approved  bond  is,  or 
for  any  cause  has  become,  insufficient,  he  may  require  an  additional 
bond  or  bonds  to  be  given  by  the  warehouseman  concerned,  conform- 
ing with  the  requirements  of  this  section,  and  unless  the  same  be 
given  within  the  time  fixed  by  a  written  demand  therefor  the  license 
of  such  warehouseman  may  be  suspended  or  revoked. 

Sec.  7.  That  any  person  injured  by  the  breach  of  any  obligation  to 
secure  which  a  bona  is  given,  under  the  provisions  of  Sections  6  or  9, 
shall  be  entitled  to  sue  on  the  bond  in  his  own  name  in  any  court 
of  competent  jurisdiction  to  recover  the  damages  he  may  have  sus- 
tained by  such  breach. 

Sec.  8.  That  upon  the  filing  with  and  approval  by  the  Secretary  of 
Agriculture,  or  his  designated  representative,  of  a  bond,  in  com- 
pliance with  this  Act,  for  the  conduct  of  a  warehouse,  such  warehouse 
may  be  designated  as  bonded  hereunder;  but  no  warehouse  shall  be 
designated  as  bonded  under  this  Act,  and  no  name  or  description 
conveying  the  impression  that  it  is  so  bonded  shall  be  used  until  a 
bond,  suwi  as  provided  for  in  section  6,  has  been  filed  with  and  ap- 
proved by  the  Secretary  of  Agriculture,  or  his  designated  representa- 
tive, nor  unless,  the  license  issued  under  this  Act  tor  the  conduct  of 
siich  warehouse  remains  unsuspended  and  unrevoked. 

Sec.  9.  That  the  Secretary  of  Agriculture,  or  his  designated  rep- 
resentative, niay,  under  such  rules  and  regulations  as  he  shall  pre- 
scribe, issue  a  license  to  any  person  not  a  warehouseman  to  accept 
the  custody  of  agricultural  products,  and  to  store  the  same  in  a  ware- 
house or  warehouses  owned,  operated,  or  leased  by  any  state,  upon 
condition  that  such  person  agree  to  comply  with  and  abide  by  the 
terms  of  this  Act  and  the  rules  and  regiilations  prescribed  hereunder. 
Each  person  so  licensed  shall  issue  receipts  for  tne  agricultural  prod- 
ucts placed  in  his  custody,  and  shall  give  bond,  in  accordance  witn  the 
provisions  of  this  Act,  and  the  rules  and  regulations  hereunder  affect- 
ing warehousemen  licensed  under  this  Act,  and  shall  otherwise  be 
subject  to  this  Act,  and  such  rules  and  regulations,  to  the  same  extent 
&s  is  provided  for  warehousemen  licensed  hereunder. 
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8eo.  10.  That  the  Secretary  of  Agrictdture,  or  his  designated  rep- 
resentative, may  charge^  assess,  and  cause  to  be  collected  a  reasonal.r 
fee  for  every  examination  or  inspection  of  a  warehouse  under  tL 
Act  when  such  examination  or  inspection  is  made  upon  applicat:< : 
of  a  warehouseman,  and  for  each  license  issued  to  a  warehousem::: 
or  to  any  person  to  classify,  inspect,  grade,  sample,  and/or  ^ei^i 
a^icultural  products  stored  or  to  be  stored  under  the  provisi'  u 
of  this  Act,  the  Secretary  of  Agriculture,  or  his  designated  repre- 
sentative, may  char^,  assess,  and  cause  to  be  collected  a  reasonLU 
fee.  All  such  fees  shall  be  deposited  and  covered  into  the  Treasurj 
as  miscellaneous  receipts. 

•  Sec.  11.  That  the  Secretary  of  Agriculture,  or  his  designated  r?i 
resentative,  may  upon  presentation  of  satisfactory  proof  of  con 
petency,  issue  to  any  person  a  license  to  inspect,  sample,  or  cla^i::; 
any  agricultural  product  or  products,  stored  or  to  oe  stored  in  i 
warehouse  licensea  under  this  Act,  according  to  condition,  grade,  ■ : 
otherwise  and  to  certificate  the  condition,  grade,  or  other  cla-- 
thereof,  or  to  weigh  the  same  and  certificate  the  weight  thereof,  .' 
both  to  inspect,  sample,  or  classify  and  weigh  the  same  and  to  i^": 
tificate  the  condition,  grade,  or  other  class  and  the  weight  ther^  t 
upon  condition  that  such  person  agree  to  comply  with  and  abide : 
the  terms  of  this  Act  and  of  the  rules  and  regulations  present- 
hereunder  so  far  as  the  same  relate  to  him. 

Sec.  12.  That  any  license  issued  to  any  person  to  inspect,  sani{ 
or  classify,  or  to  weigh  any  agricultural  product  or  products  uii  >■ 
this  Act  may  be  suspended  or  revoked  by  the  Secretary  of  A£:rii'J> 
ture,  or  his  designated  representative,  whenever  he  is  satisfied,  a*'- 
opportunity  afforded  to  the  licensee  concerned  for  a  hearing,  tb^ 
such  licensee  has  failed  to  inspect,  sample,  or  classify,  or  to  ^^-4- 
any  agricultural  product  or  products  correctly,  or  has  violated  aij 
of  the  provisions  of  this  Act  or  of  the  rules  and  regulations  y^ 
scribed  nereunder,  so  far  as  the  same  may  relate  to  him,  or  that  1^ 
has  used  his  license  or  allowed  it  to  be  used  for  any  improper  pi'' 
pose  whatever.  Pending  investigation,  the  Secretary  of  Agriculture. 
or  his  designated  representative,  whenever  he  deems  necessary,  n^^: 
suspend  a  ficense  temporarily  without  hearing. 

Sec.  13.  That  every  warehouseman  conducting  a  warehoas 
licensed  under  this  Act  shall  receive  for  storage  therein,  so  far  as  i|j 
capacity  permits,  any  agricultural  product  of  the  kina  customar:j 
stored  therein  by  him  which  may  be  tendered  to  him  in  a  Buiub^f 
condition  for  warehousing.  In  the  usual  manner  in  the  ordinary 
and  usual  course  of  business,  without  making  any  discriminaticD 
between  persons  desiring  to  avail  themselves  of  warehouse  faciliti^ 

Sec.  14.  That  any  person  who  deposits  agricultural  productsy^'^ 
storage  in  a  warehouse  licensed  under  this  Act  shall  be  deemed  i|^ 
have  deposited  the  same  subject  to  the  terms  of  this  Act  and  to« 
rules  and  rej^lations  prescribed  hereunder. 

Sbc.  16.  Tnat  any  iimgible  agricultural  product  stored  for  int^^' 
state  or  foreign  commerce,  or  in  any  place  under  the  exclusive  jii|^ 
diction  of  the  United  States,  in  a  warehouse  licensed  under  this  A^ 
shall  be  inspected  and  graded  by  a  person  duly  licensed  to  grade  tv 
same  under  this  Act 
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Sbc.  16.  That  eyery  warehouseman  conducting  a  warehouse 
[icensed  under  this  Act  shall  keep  the  agricultural  products  therein 
of  one  depositor  so  far  separate  irom  agricultural  products  of  other 
depositors,  and  from  other  agricultural  products  ox  the  same  deposi- 
tor for  which  a  separate  receipt  has  been  issued,  as  to  permit  at  all 
times  the  identification  and  redelivery  of  the  a^cultural  products 
deposited:  but  if  authorized  by  agreement  or  by  custom,  a  ware- 
bouseman  may  mingle  fungible  aVicultural  products  with  other 
Agricultural  product  of  the  same  kind  and  grade,  and  shall  be 
severally  liable  to  each  depositor  for  the  care  and  redelivery  of  his 
share  of  such  mass,  to  the  same  extent  and  under  the  same  circum- 
stances as  if  the  agricultural  products  had  been  kept  separate,  but 
he  shall  at  no  time  while  they  are  in  his  custody  mix  fungible  agri- 
niltural  products  of  different  grades. 

Sec.  17.  That  for  all  agricultural  products  stored  for  interstate 
Dr  foreign  commerce,  or  in  any  place  under  the  exclusive  jurisdiction 
3f  the  United  States,  in  a  warehouse  licensed  under  this  Act  original 
receipts  shall  be  issued  by  the  warehouseman  conducting  the  same,  but 
tio  receipts  shall  be  issued  except  for  agricultural  pr^ucts  actually 
stored  in  the  warehouse  at  the  time  of  the  issuance  thereof. 

Sec.  18.  That  every  receipt  issued  for  agricultural  products  stored 
in  a  warehouse  licensed  under  this  Act  shall  embody  within  its  writ- 
ten or  printed  terms  (a)  the  location  of  the  warehouse  in  which  the 
agricultural  products  are  stored :  (b)  the  date  of  issue  of  the  receipt; 
(c)  the  consecutive  number  of  tne  receipt;  (d)  a  statement  whether 
the  agricultural  products  received  will  be  delivered  to  the  bearer,  to 
a  specified  person,  or  to  a  specified  person  or  his  order:  (e)  the  rate 
of  storage  charges :  (f )  a  description  of  the  agricultural  products  re- 
ceived, showing  tne  quantity  thereof,  or,  in  case  of  agricultural 
products  customarily  put  up  in  bales  or  packages,  a  description  of 
Buch  bales  or  packages  oy  marks,  numbers,  or  other  means  of  identifi- 
cation and  the  weight  of  such  bales  or  packages;  (g)  the  grade  or 
other  class  of  the  agricultural  products  received  ana  the  standard  or 
description  in  accordance  witn  which  such  classification  has  been 
made :  Providedy  That  such  grade  or  other  class  shall  be  stated  ac* 
cording  to  the  official  standard  of  the  United  States  applicable  to 
such  agricultural  products  as  the  same  may  be  fixed  and  promulgated 
under  authority  of  law:  Provided  further^  That  until  such  official 
standards  of  the  United  States  for  any  agricultural  product  or  prod- 
ucts have  been  fixed  and  promulgated,  the  grade  or  other  class 
thereof  may  be  stated  in  accordance  with  any  recognized  standard  or 
in  accordance  with  such  rules  and  regulations  not  inconsistent  here- 
with as  may  be  prescribed  by  the  Secretary  of  Agriculture;  (h)  a 
statement  that  the  receipt  is  issued  subject  to  the  United  States  ware- 
house Act  and  the  rules  and  regulations  prescribed  thereunder; (i)  if 
the  receipt  be  issued  for  agricultural  products  of  which  the  ware- 
houseman  is  owner,  either  smely  or  jointly  or  in  common  with  others, 
the  fact  of  such  ownership;  (])  a  statement  of  the  amount  of  ad« 
vances  made  and  of  liabilities  incurred  for  which  the  warehouseman 
claims  a  lien :  Provided^  That  if  the  precise  amount  of  such  advances 
made  or  of  such  liabilities  incurred  be  at  the  time  of  the  issue  of  tiie 
receipt  unknown  to  the  warehouseman  or  his  agent  who  issues  it^  a 
statement  of  the  fact  that  advances  have  been  o^eule  or  liabilities  m- 
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curred  and  the  purposs  thereof  shall  be  suflSdent;  (k)  such  other 
terms  and  conditions  within  the  limitations  of  this  Act  as  may  be  re- 
quired by  the  Secretary  of  Agriculture;  and  (1)  the  signature  of  the 
warehouseman,  which  may  be  made  by  his  authorized  agent:  Pro- 
vided, That  unless  otherwise  required  by  the  law  of  the  State  in 
which  the  warehouse  is  located,  when  requested  by  a  depositor  of 
other  than  fungible  agricultural  products,  a  receipt  omittinjg  com- 
pliance with  subdivision  (g)  of  this  section  may  be  issued:  Pro- 
vided, however,  The  Secretary  of  Agriculture  may  in  his  discre- 
tion require  that  such  receipt  have  plainly  and  conspicuously  em- 
bodied m  its  written  or  printed  terms  a  provision  that  such  receipt  is 
not  negotiable. 

Sec.  19.  That  the  Secretary  of  Agriculture  is  authorized,  from 
time  to  time,  to  establish  and  promulgate  standards  for  agricultural 
products  by  which  their  quahty  or  value  may  be  judged  or  deter- 
mined ;  Provided,  That  the  standards  for  any  agricultural  products 
which  have  been,  or  which  in  future  may  be,  established  by  or  under 
authority  of  any  other  Act  of  Congress  shall  be,  and  are  hereby, 
adopted  for  the  purposes  of  this  Act  as  the  official  standards  of  the 
United  States  for  tne  agricultural  products  to  whiti  they  relate. 

Sec.  20.  That  while  an  original  receipt  issued  under  this  Act  is 
outstanding  and  uncanceled  by  the  warehouseman  issuing  the  same 
DO  other  or  further  receipt  shall  be  issued  for  the  agricultural  prod- 
act  covered  thereby  or  for  any  part  thereof,  except  that  in  the  case 
of  a  lost  or  destroyed  receipt  a  new  receipt,  upon  tne  same  terms  and 
subject  to  the  same  conditions  and  bearing  on  its  face  the  number 
and  date  of  the  receipt  in  lieu  of  which  it  is  issued,  may  be  issued 
upon  compliance  with  the  statutes  of  the  United  States  applicable 
thereto  in  places  under  the  exclusive  jurlsdictdon  of  the  United 
States  or  upon  compliance  with  the  laws  of  any  State  applicable 
thereto  in  any  place  not  under  the  exclufiive  jurisdiction  of  the 
United  States:  Provided,  That  if  there  be  in  sudi  case  no  statute 
of  the  United  States  or  uw  of  a  State  applicable  thereto  sudi  new 
receipts  may  be  issued  upon  the  giving  oi  satisfactory  security  in 
compliance  with  the  rules  and  regulations  made  pursuant  to  this  Act 

Seo.  21.  That  a  warehouseman  conducting  a  warehouse  licensed 
tinder  this  Act,  in  the  absence  of  some  lawful  excuse,  shall,  without 
unnecessary  delay,  deliver  the  agricultural  products  stored  therein 
upon  a  demand  made  either  by  the  holder  of  a  receipt  for  sucb 
agricultural  products  or  by  the  depositor  thereof  If  such  demand  be 
accompanied  with  (a)  an  offer  to  satisfy  the  warehouseman's  lien; 
(b)  an  offer  to  surrender  the  receipt,  if  negotiable,  with  euch  indorse- 


ments as  would  be  necessary  for  the  negotiation  of  the  receipta; 
and  (c)  a  readiness  and  willingness  to  sign,  when  the  products  are 
delivered,  an  acknowledgment  that  they  have  been  delivered  if  such 
signature  is  requested  by  the  warehouseman. 

Sk).  22,  That  a  warehouseman  conducting  a  warehouse  licensed 
under  this  Act  shall  plainly  cancel  upon  the  face  thereof  each  re- 
ceipt returned  to  him  upon  the  delivery  by  him  of  the  agricultural 
Dioducts  for  which  the  receipt  was  issued. 


19 

therefrom,  of  all  warehouse  reoeipte  issued  by  him,  and  of  the  _. 
ceipts  returned  to  and  canceled  hj  him,  shall  make  reports  to  the 
Secretary  of  Agriculture  concemmg  such  warehouse  and  the  con- 
dition, contents,  operation,  and  business  thereof  in  such  form  and 
at  sucn  times  as  he  may  require,  and  shall  conduct  said  warehouse 
in  all  other  respects  in  compliance  with  this  Act  and  the  rules  and 
regulations  maae  hereunder. 

SiBC.  24.  That  the  Secretary  of  Agpculture  is  authorized  to  cause 
examinations  to  be  made  of  any  agricultural  product  stored  in  any 
warehouse  licensed  under  this  Act.  Whenever,  after  opportunity 
for  hearing  is  given  to  the  warehouseman  conducting  such  ware- 
house, it  is  determined  that  he  is  not  performing  fuUy  the  duties 
imposed  on  him  by  this  Act  and  the  rules  and  regulations  made  here- 
under, the  Secretary  may  publish  his  findings. 

Sec.  26.  That  the  Secretary  of  Agriculture,  or  his  designated  rep- 
resentative, may,  after  opportunity  for  hearing  has  been  afforded  to 
the  licensee  concerned,  suspend  or  revoke  any  license  to  any  ware- 
houseman conducting  a  warehouse  under  this  Act,  for  any  violation 
of  or  failure  to  comply  with  any  provision  of  this  Act  or  of  the  rules 
and  regulations  made  hereunder,  or  upon  the  ground  that  unreason- 
able or  exorbitant  charges  have  been  made  for  services  rendered. 
Pending  investigation,  the  Secretary  of  Agriculture,  or  his  designated 
representative,  whenever  he  deems  necessary,  may  suspend  a  ncense 
temporarily  without  hearing. 

Sbo.  26.  That  the  Secretary  of  Agriculture  from  time  to  time  may 
publish  the  results  of  any  mvestigations  made  under  Section  3  of 
this  Act;  and  he  shall  publish  the  names  and  locations  of  warehouses 
licensed  and  bonded  and  the  names  and  addresses  of  persons  licensed 
under  this  Act  and  lists  of  all  licenses  terminated  under  this  Act  and 
the  causes  therefor. 

Sso.  27.  That  the  Secretary  of  Agriculture  is  authorized  through 
officials,  employees,  or  agents  of  the  Department  of  Agriculture  desig- 
nated by  hmi  to  examine  all  books,  records,  papers,  and  accounts  of 
warehouses  licensed  under  this  Act  and  ox  the  warehousemen  con- 
ducting such  warehouses  relating  thereto. 

Sso.  28.  That  the  Secretarjr  of  Agriculture  shall  from  time  to  time 
make  such  rules  and  regulations  as  he  may  deem  necessary  for  the 
efficient  execution  of  the  provisions  of  this  Act. 

Seo.  29.  That  in  the  discretion  of  the  Secretary  of  Agriculture  he  is 
authorized  to  cooperate  with  State  officials  charged  with  the  enforce- 
ment of  State  laws  relating  to  warehouses,  warehousemen,  weighers, 
graders,  inspectors,  samplers,  or  classifiers :  but  the  power,  jurisdic- 
tion, and  authoritv  conferred  upon  the  Secretary  of  Agriculture 
under  this  Act  shall  be  exclusive  with  respect  to  all  persons  securing 
^  license  hereunder  so  long  as  said  license  remains  in  effect.  This 
ct  shall  not  be  construed  so  as  to  limit  the  operation  of  any  statute 
f  the  United  States  relating  to  warehouses  or  to  warehousemen, 
■eighers^  graders,  inspectors,  samplers,  or  classifiers  now  in  force  in 
ie  Distnct  of  Columbia  or  in  any  Territory  or  other  place  under  the 
:^usive  jurisdiction  of  the  United  States. 

oBo.  30.  That  every  person  who  shall  forge,  alter,  counterfeit,  simu- 
^^>  or  fafaely  represent,  or  shall  without  proper  authority  use,  any 
«»nse  issued  by  the  Secretary  of  Agriculture,  or  his  designated  rep- 
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resentative,  under  this  Act,  or  who  shall  violate  or  fafl  to  coii::: 
with  any  provision  of  Section  8  of  this  Act,  or  who  shall  issue  :• 
utter  a  false  or  fraudulent  receipt  or  certificate,  or  change  m  a:; 
manner  an  original  receipt  or  oemficate  subsequently  to  issoAniv : 
a  licensee,  or  any  person  who,  without  lawful  authority,  shall  m 
vert  to  his  own  use,  or  use  for  purposes  of  securing  a  loan,  or  reis<  ^ 
from  a  licensed  warehouse  contrary  to  this  Act  or  the  reguiau  i 
promulgated  thereunder,  any  agricultural  products  stored  or  to  r 
stored  in  such  warehouse,  and  for  which  licensed  receipts  hare  'x 
or  are  to  be  issued,  shall  be  deemed  guilty  of  a  misdemeanor,  a:. 
upon  conviction  thereof  shall  be  fined  not  more  than  $10.0u'j.  ' 
double  the  value  of  the  products  involved  if  such   doable  Ta.. 
exceeds  $10,000,  or  imprisoned  not  more  than  ten  years,  or  both,  i 
the  discretion  of  the  court,  and  the  owner  of  the  agricultural  pr  • 
ucts  so  converted,  used,  or  removed  may,  in  the  discretion  of  - 
Secretary  of  Agriculture,  be  reimbursed  for  the  value  thereof  /: 
of  anjr  mie  collected  hereunder,  by  check  drawn  on  the  Treasury : 
the  direction  of  the  Secretary  of  Agriculture,  for  the  value  of  s^^i 
products  to  the  extent  that  such  owner  has  not  otherwise  be^  reir 
Dursed.    That  any  person  who  shall  draw  with  intent  to  deceive, 
false  sample  of,  or  who  shall  willfully  mutilate  or  falselv  repres*^' 
a  sample  drawn  under  this  Act,  or  who  shall  clas^fy,  gracfe,  or  we . 
fraudulently,  any  a^cultural  products  stored  or  to  be  stored  nnd-: 
the  provisions  of  this  Act,  shall  be  deemed  guilty  of  a  misdemean  * 
and  upon  conviction  thereof  fined  not  more  than  $500,  or  impriK»: 
for  not  more  than  six  months,  or  both,  in  the  discretion  of  the  conr 

Seo.  31.  That  there  is  hereby  appropriated,  out  of  any  monej  - 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $50,000,  aTi: 
able  until  expended,  for  the  expenses  of  carrying  into  eff^  the  pr- 
visions  of  this  Act,  including  the  payment  of  such  rent  aod f 
employment  of  such  persons  and  means  as  the  Secretary  of  Agnc-. 
ture  may  deem  necessary  in  the  city  of  Wadiington  and  elsewhere 
and  he  is  authorized,  in  his  discretion,  to  employ  qualified  person 
not  regularly  in  the  service  of  the  United  States  for  temporal; 
assistance  in  carrying  out  the  purposes  of  this  Act,  and  out  of  u^ 
moneys  appropriated  by  this  Act  to  pay  the  salaries  and  expenses 
thereof. 

Sbc.  32.  That  if  any  clause,  sentence,  paragraph,  or  part  of  A- 
Act  shall,  for  any  reason,  be  adjudged  by  any  court  of  compete- 
jurisdiction  to  be  invalid,  such  judgment  shall  not  affect,  impair. .: 
invalidate  the  remainder  thereof,  but  ^all  be  confined  in  its  opef^ 
tion  to  the  clause,  sentence,  paragraph,  or  part  thereof  dire<:^.' 
involved  in  the  controversy  in  whi(£  such  judgment  shall  haTe  bet- 
rendered. 

Sec.  33.  That  the  right  to  amend,  alter,  or  repeal  this  Act  is  berei'; 
expressly  reserved. 


B.s.  coTuaanr  msTin  ema  i'" 


United  States  Department  of  Agriculture 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS  No  89 

(BUREAU  OF  AGRICULTURAL  ECONOMICS) 


REGULATIONS 

OF  THE  SECRETARY  OF  AGRICULTURE 
FOR  STORING  SIRUPS  UNDER  THE 

UNITED  STATES  WAREHOUSE  ACT  OF 
AUGUST  11,  1916,  AS  AMENDED 


REGULATIONS  FOR 
WAREHOUSEMEN  STORING  SIRUPS 

APPROVED  DECEMBER  2, 1924 


ISSUED  DECEMBER  31. 1924 


WIABINOTON  :  OOTiaNUBNT  PCINTIHO  OmCB  :  UM 


DePABTHENT  of  AOBICULTUBE, 

Washington. 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  tne  United  States  warehouse  act,  approved  August  11,  1916  (30 
U.S.  Stat.  L..p.  486),  as  amended,  I,  Howard  M.  Gore,  Secretary  of 
Agriculture,  do  make,  prescribe,  publish,  and  give  public  notice  of  the 
following  rules  and  regulations  to  he  known  as  the  Regulations  for 
Warehousemen  Storing  Sirups  and  to  be  in  force  ana  effect  until 
amended  or  superseded  by  rules  and  regulations  which  may  hereafter 
be  made  by  the  Secretary  of  Agriculture  under  said  act. 

In  testimony  whereof  I  have  norcunto  set  my  hand  and  caused  the 
oflicial  seal  of  the  Department  of  Agriculture  to  be  affixed  in  the  dlT 
of  Washington  this  second  day  of  December,  1924. 


S^^fi-r^v-r-r-^t^  ^    AZ^-T^^ 


Secretary  qf  Agriculture. 


REGULATIONS  FOR  WAREHOUSEMEN 
STORING  SIRUPS  UNDER  THE  UNITED 
STATES  WAREHOUSE  ACT 


Regulation  1.  Definitions 

Section  1.  Words  used  in  these  reflations  in  the 
singular  fonn  shall  be  deemed  to  import  the  plural,  and 
vice  versa,  as  the  case  may  demand. 

Sec.  2.  For  the  purpose  of  these  regulations,  unless 
the  context  otherwise  require,  the  following  terms  shall 
be  construed,  respectively,  to  mean: 

Paragraph  1 .  Sir?ip.^-Sugar-cane  sirup  or  maple  sirup, 
as  defined  m  Circular  136,  Office  of  the  Secretary,  United 
vStates  Department  of  Agriculture. 

Paragraph  2,  The  act, — The  United  States  warehouse 
act,  approved  August  11,  1916  (39  U.  S.  Stat,  at  L.,  pp. 
446,  486),  as  amended. 

Paragraph  3.  Person. — ^An  individual,  corporation, 
partnership,  or  two  or  more  persons  having  a  joint  or 
common  interest. 

Paraqraph  4-  Secretary, — The  Secretary  of  Agriculture 
of  the  United  States. 

Paragraph  5,  Chief  of  the  Bureau. — The  chief  of  the 
Bureau  oi  Agricultural  Economics. 

ParaaraphG.  ReQulntions.---liules  and  regulations  made 
under  tne  act  by  tne  Secretary. 

Paragraph  7.  Bureau. — The  Bureau  of  Agricultural 
Economics  of  the  United  States  Department  of  Agricul- 
ture. 

Paragraph  8.  Warehouse, — Unless  otherwise  clearly  in- 
dicated by  the  context,  any  suitable  building,  structure, 
or  other  protected  inclosure  in  which  sirup  is  or  may  be 
stored  for  interstate  or  foreign  commerce,  or,  if  located 
within  any  place  under  the  exclusive  jurisdiction  of  the 
United  States,  in  which  sirup  is  or  may  be  stored  and 
for  which  a  license  has  been  issued  under  the  act. 

Paragraph  9.  Warehouseman, — ^Unless  otherwise  clearly 
indicated  oy  the  context,  any  person  lawfully  engaged 
in  the  business  of  storing  sirup  and  holding  a  warehouse 
license. 

Paragraph  10.  License. — A  license  issued  under  the  act 
by  the  Secretary. 

Paragraph  11.  Licensed  warehouseman's  bond. — A  bond 
required  to  be  given  under  the  act  by  a  licensed  ware- 
houseman. 

Paragraph  12.  Licensed  inspector. — ^A  person  licensed 
under  the  act  by  the  Secretary  to  inspect,  to  sainple,  to 
grade,  and  to  certificate  the  grade  and  condition  for 
storage  of  sirup. 

Paragraph  IS.  Receipt. — ^A  warehouse  receipt. 
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Words    import 
singular  or  plural. 


Terms  defined. 


Sirup. 


The  act. 


Person. 


Secretary. 


C'hief  of  the  ba- 
reau. 

ReguIatioDS. 


Bureau. 


Warehouse. 


Warehouse* 

man. 


License. 


Licensed  war»> 
houseman's 
bond. 


Licensed       in- 
spector. 


Receipt 


Re^vIatloD  2.  Warehouse  Licenses 


Application  SECTION  1.  Applications  for  licenses. and  for  modifica- 
tions or  extensions  of  licenses  under  the  act  shall  be  madr 
to  the  Secretary  upon  forms  prescribed  for  the  purpose 
and  furnished  by  tne  bureau,  shall  truly  state  the  infor- 
mation therein  contained,  and  shall  be  signed  by  the 
applicant.  The  applicant  shall  at  any  time  fumisH  such 
additional  information  as  the  Secretary  or  the  chief  oi 
the  bureau  shall  find  to  be  necessary  to  the  consideration 
of  his  application. 

toBullSuaMe^^*     Sec.  2.  A  license  for  the  conduct  of  a  warehouse  shall 

not  be  issued  if  it  be  found  by  the  Secretary  that  the 
warehouse  is  not  suitable  for  the  proper  storage  of  sirup. 
that  the  warehouseman  is  incompetent  to  conduct  sucl. 
warehouse  in  accordance  with  the  act  and  these  reo;uhi- 
tions,  or  that  there  is  any  other  sufficient  reason  within 
the  purposes  of  the  act  for  not  issuing  such  license. 

QiSSd.*^**  "*"  Sec.  3.  The  warehouseman  conducting  a  warehouse 
licensed  or  for  which  application  for  license  has  boon 
made  under  the  act  shall  have  and  maintain  above  ah 
exemptions  and  liabilities  net  assets  liable  for  the  payment 
of  any  indebtedness  arising  from  the  conduct  of  the 
warehouse,  to  the  extent  of  at  least  five  (5)  cents  por 
gallon  of  sugar-cane  sirup  and  ten  (10)  cents  per  gallon  <' 
maple  sirup,  of  the  maximum  number  of  gallons  that  tho 
warehouse  will  accommodate  when  stored  in  the  manner 
customary  to  the  warehouse  as  determined  by  the  chief  of 
the  bureau,  except  that  the  amount  of  such  assets  shall  not 
be  less  than  85,000,  and  need  not  be  more  than  $100,00<'. 
If  such  warehouseman  has  r.pplied  for  licenses  to  condiu  t 
two  or  more  warehouses  in  the  same  State,  the  assets 
applicable  to  all  of  which  shall  be  subject  to  the  liabiliti< '? 
01  each,  such  warehouses  shall  be  deemed  to  be  one 
warehouse  for  the  purposes  of  the  assets  required  under 
this  section.     For  the  purposes  of  this   section  onlj. 

!)aid  in  capital  stock,  as  such,  shall  not  be  considered  a 
lability.     Any   deficiency   in    the   required   net    assets 
may  be  supplied  by  an  increase  in  the  amount  of  the  ware- 
houseman s  bond  in  accordance  with  regulation  3,  sec- 
tion 2,  paragraph  2. 
License  OT  ^     Sec.  4.  Immediately  upon  receipt  of  his  license  or  of 
jKKt^^  *  any  modification  or  extension  thereof  under  the  act,  the 

warehouseman  shall  post  the  same,  and  thereafter,  except 
as  otherwise  provided  in  these  regulations,  keep  it  posted 
until  suspenaed  or  terminated,  in  a  conspicuous  place  in 
the  principal  office  where  receipts  issued  by  such  ware- 
houseman are  delivered  to  depositors. 
Suspension,     Sec.  5.  Pending  investigation,  the  Secretary,  whenever 
?Sv?ca*tiSn  Sfhe  deems  necessary,   may  suspend  a  warehouseman's 
wa^house  H- license    temporarily    without    nearing.    Upon    written 
request  and  a  satisfactory  statement  of  reasons  therefor, 
submitted   by   a   warehouseman,    the    Secretary  may. 
without  hearmg,  suspend  or  cancel  the  license  issued  to 
such   warehouseman.     The   secretary   may,    after   op- 


porttmity  for  hearing  when  possible  has  been  afforded 
m  the  manner  prescribed  in  tliis  section,  cancel  a  license 
issued  to  a  warehouseman  when  such  warehouseman  (a) 
is  bankrupt  or  insolvent;  (6)  has  parted,  in  whole  or  in 
part,  with  his  control  over  the  licensed  warehouse;  (c)  is 
m  process  of  dissolution  or  has  been  dissolved;  id)  has 
ceased  to  conJuci  such  licensed  warehouse;  or  (fi)  has  in 
any  other  manner  become  incompetent  or  incapacitated 
to  conduct  the  business  of  the  warehouse.  Whenever 
any  of  the  conditions  mentioned  in  subdivisions  (a)  to  {e) 
of  this  section  shall  come  into  existence  it  shall  be  the 
duty  of  the  warehouseman  to  notify  immediatelv  the 
chief  of  the  bureau  of  the  existing  condition.  Before  a 
Hcense  is  revoked  or  canceled  for  any  violation  of,  or 
failure  to  comply  with,  any  provisivn  of  the  act  or  of  these 
ri^gulaticms,  or  upon  tln^  ground  that  unreasonable  or 
exorbitant  cliarg<s  have  been  made  for  services  rendered, 
the  warehouseman  involved  shall  be  furnished  by  the 
Secretary,  or  his  representative,  a  written  statement 
specifying  the  cluirges  and  shall  be  allowed  a  reasonable 
time  withiii  which  he  may  answer  the  same  in  writing 
and  apply  for  a  hearing,  an  opportunity  for  which  shall  be 
afforded  in  aeci)rdance  with  regulation  10,  section  4. 
Sec.   6.  Wiien  a  license  issued  to  a  warehouseman  ^?*^  ,°' *^ 
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termmates   or  is  suspended,   revoked,   or  canceled   by  pended,  revoked, 
the   Secretary,   it  shall  be  returned  to   the  Secretary,  ho^^^.^^ 
At   the  expiration  of  any  period  of  suspension  of  such 
lieense,  unless  it  be  in  the  meantime  revoked  or  can- 
celed,  the  dates  of  the  beginning  and  termination  of 
the  suspension  shall   be  indorsed  thereon,   it  shall  be 
returned  to  the  licensed  warehouseman  to  whom  it  was 
originally  issued,  and  it  shall  be  posted  as  prescribed 
in  section  4  of  this  regulation. 
Seo  7.  Upon  satisfactory  proof  of  the  loss  or  destruc- ,  ^   or   des- 

-,.*  .  ji'^*^  1  jTx     troyed  warehouse 

tion  of  a  license  issued  to  a  warehouseman,  a  duplicate  license. 
thereof  may  be  issued  under  the  same  or  a  new  number  at 
the  discretion  of  the  Secretarjr, 

Sec.  8.  No  warehouse  or  its  warehouseman  shall  be    unlicensed 
designated  as  licensed  under  the  act  and  no  name  or  m^t  ^u5t^1^M)?^ 
description  conveying  th(»  impression  that  it  or  he  is  f^^^j^j^^*^^ 
so  liceixsed  shall  be  used,  either  in  a  receipt  or  otherwise, 
unless  such  warehouseman  holds  an  misuspended,  un- 
H'voked,  and  uncanceled  license  for  the  conduct  of  such 
warehouse. 

Regulation  3.  Warehouse  Bonds 

Section  1.  Unless  the  warehouseman  has  previously  Time  of  ming. 
filed  with  the  Secretary  the  necessary  bond  reciuired  by 
section  2  of  this  regulation,  he  shall  file  such  bona  within  a 
time,  if  any,  sp(H:ified  by  the  Secretary,  such  bond  to 
fovcr  all  obligations  arising  thereunder  during  the 
period  of  the  license. 

Sec.  2.  Paragraph  1.  Exclusive  of  any  amount  which    Amount  based 
may  be  added  m  accordance  with  paragraphs  2  and  3  of  Syf*'"**  °^^ 


ized  agent,  for  showing  the  ownership  of,  and  liens,  mort- 
gages  or  other  encumbrances  on  the  sirup  covered  by  the 
receipt. 
grSSfois^p.  °'     Paragraph  4.  Whenever  the  grade  of  sirup  is  stated  in 

a  receipt  issued  for  sirup  stored  in  a  warehouse,  such 
grade  shall  be  stated  in  accordance  with  regulation  8. 
oiSttS    rSeipt     Paragraph  6,  If  a  warehouseman  issues  a  receipt  omit- 
^ked  ***    *»*^ting  the  statement  of  grade  on  request  of  the  depositor 
^°^  ^  '  OS  permitted  by  section  18  of  the  act,  such  receipt  shall 

have  clearly  and  conspicuously  stamped  or  written  on 
the  face  thereof  the  words  "Not  graded  on  request  of 
depositor." 
rewipt ufKflUed     jParogmph  6.  If  a  warehouseman  issues  a  receipt  under 
in.  the  act  omitting  any  information  not  required  to  bo 

stated,  for  which  a  blank  space  is  provided  in  the  form 
of  the  receipt,  a  line  shall  be  drawn  through  such  space 
to  show  that  such  omission  has  been  made  by  the  ware- 
houseman. 

oeipt?.**  °'  ""  S^^-  2.  Copies  of  all  receipts  shall  be  made,  and  all 
such  copies,  except  those  issued  in  lieu  of  the  original 
in  case  of  lost  or  destroyed  receipts,  shall,  if  there  be  no 
statute  of  the  United  States  or  law  of  a  State  providing 
otherwise,  have  clearly  and  conspicuously  printed  or 
stamped  thereon  the  words  "Copy — Not  Negotiable." 

stroyed  reoeipte*"  ^EC.  3.  Paragraph  1,  In  the  case  of  a  lost  or  de- 
stroyed receipt,  if  there  be  no  statute  of  the  United 
States  or  law  of  a  State  applicable  thereto,  a  new  re- 
ceipt upon  the  same  terms,  subject  to  the  same  condi- 
tions, and  bearing  on  its  face  the  niunbor  and  the  date 
of  the  receipt  in  lieu  of  which  it  is  issued  and  a  plain 
and  conspicuous  statement  that  it  is  a  duplicate  issued 
in  lieu  of  a  lost  or  destroyed  receipt,  may  be  issued  upon 
compliance  with  the  conditions  set  out  in  paragrapn  2 
of  this  section. 

or'^dl^t^^ction^S     Paragraph  2.  Before  issuing  such  duplicate  receipt  the 

receipts.  '  warehouseman  shall  require  the  depositor  or  other  per- 

son applying  therefor  to  make  ana  file  with  the  ware- 
houseman (a)  an  affidavit  showing  that  he  is  lawfully 
'*"    '       -^  '        '  ■'  •     '         *   ■     '       he 

re- 
.      ,  ,  diligent 

effort  has  been  made  to  nnd  the  receipt  without  success 
and  (6)  a  bond  in  amount  double  the  value,  at  the  time 
the  bond  is  given,  of  the  sirup  represented  by  the  lost 
or  destroyed  receipt.  Such  bond  shall  be  in  the  fomi 
approved  for  the  pm^pose  by  the  Secretary,  shall  be  con- 
ditioned to  indemnify  the  warehouseman  against  any 
loss  sustained  by  reason  of  the  issuance  of  such  duplicate 
receipt,  and  shall  have  as  surety  thereon  (a)  preferably 
a  surety  company  which  is  authorized  to  do  business, 
and  is  subject  to  service  of  process  in  a  suit  on  the  bond, 
in  the  State  in  which  the  warehouse  is  located,  or  (6) 
at  least  two  individuals  who  are  residents  of  such  State 
and  each  of  whom  owns  real  property  therein  having  a 


value,  in  excess  of  all  exemptions  and  encumbrances,  to 
the  extent  of  double  the  amoimt  of  the  bond. 

Sec.  4.  No  receipt  shall  be  issued  by  a  licensed  ware-  forwa^^noBipi 
houseman  except  it  be  (1)  in  form  prescribed  by  the 
chief  of  the  bureau;  (2)  upon  distinctive  paper  specified 
by  him;  (3)  printed  by  a  printer  with  whom  the  United 
States  has  a  subsisting  contract  and  bond  for  such  print- 
ing, and  (4)  on  paper  manufactured  by  and  procured 
from  a  manufacturer  with  whom  the  United  States  has 
a  subsisting  contract  and  bond  for  the  manufacture  of 
such  paper. 

Sec.  5.  If  a  warehouseman  deliver  a  part  only  of  a  0,9^^^^^"^ 
lot  of  sirup  for  which  he  has  issued  a  negotiable  receipt 
under  the  act,  he  shall  take  up  and  cancel  such  receipt 
and  issue  a  new  receipt  in  accordance  with  these  regula- 
tions for  the  undelivered  portion  of  the  sirup.  The  new 
receipt  shall  show  the  date  of  issuance  and  also  indicate 
the  number  and  date  of  the  old  receipt. 

Sec.  6.  Except  as  permitted  by  law  or  by  these  regu-  „„Sj&™  ™« JS: 

1^.  ,*^  ^         111         /it  •"'#  i*?-!    Rotiable    receipts 

lations,  a  warehouseman  shall  not  deliver  sirup  for  which  before  delivery  or 
he  has  issued  a  negotiable  receipt  until  the  receipt  has  ^^^  neowwy. 
been  returned  to  him  and  canceled,  and  shall  not  deliver 
sirup  for  which  he  has  issued  a  nonnogotiable  receipt 
until  such  receipt  has  been  returned  to  him  or  he  has  od- 
tained  from  the  person  lawfully  entitled  to  such  deUvery, 
or  his  authorized  agent,  a  written  order  therefor. 
Sec.  7.  No  warehouseman  shall,  directly  or  indirectly,  „J?^,^j;?"f?J?*,5 

1  ,      ^  t  A 1  .    1  \  ^^^  ^**  attempt  to 

by  any  means  whatsoever,  compel  or  attempt  to  compel  compel  Rrado  to 
the  depositor  of  any  sirup  stored  in  his  licensed  ware- ^  °™^"®*** 
house  to  request  the  issuance  of  a  receipt  omitting  the 
statement  01  grade. 

Regulation  5.  Duties  of  Licensed  Warehouseman 

Section  1.  No  warehouseman  shall  accept  sirup  for  j^J^p  ^"'^^  ^ 
storage  until  it  has  been  inspected  and  approved  oy  a  censed  inspector, 
licensed  inspector. 

Sec.  2.  Pararjraphl,  Each  warehouseman,  when  so  re-  ^"^«^^?u® 
quested  in  writing  by  the  depositor  of  or  the  lawful  nfSJTor  toraado!' 
holder  of  the  receipt  for  any  sirup,  shall,  to  the  extent 
to  which,  in  the  exercise  of  due  ailigence,  he  is  able  to 
procure  such  insurance,  keep  such  simp  while  in  his 
custody  insured  in  his  own  name,  or  arrange  for  its 
insurance  otherwise,  to  the  extent  so  requested,  against 
loss  or  damage  by  fire,  lightning,  or  tornado.  When 
insurance  is  not  carried  in  tne  warehouseman's  name,  the 
receipts  shall  show  that  the  sirup  is  not  insured  by  him. 
Such  insurance  shall  be  covered  by  lawful  policies  issued 
hy  one  or  more  insurance  companies  autnorized  to  do 
such  business,  and  subject  to  service  of  process  in  suits 
brought,  in  the  State  where  the  warehouse  is  located. 
If  the  warehouseman  is  unable  to  procure  such  insurance 
to  the  extent  requested,  he  shall,  orally  or  by  telegraph 
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ized  agent,  for  showing  the  ownership  of,  and  liens,  mort- 
gages or  other  encumbrances  on  the  sirup  covered  by  the 
receipt. 
groSfTSap.  ^'     Paragraph  4.  Whenever  the  grade  of  sirup  is  stated  in 

a  receipt  issued  for  sirup  stored  in  a  warehouse,  such 
grade  shall  be  stated  in  accordance  with  regulation  8. 
oiStS    rroSpt     Paragraph  6.  If  a  warehouseman  issues  a  receipt  omit- 
must    be    so  ting  the  statement  of  grade  on  request  of  the  oepositor 
™*'  as  permitted  by  section  18  of  the  act,  such  receipt  shall 

have  clearly  and  conspicuously  stamped  or  written  on 
the  face  thereof  the  words  "Not  graded  on  request  of 
depositor." 
rewipuoGISed     t^aro^raph  6.  If  a  warehouseman  issues  a  receipt  under 
In.  the  act  omitting  any  information  not  required  to   be 

stated,  for  which  a  blank  space  is  provided  in  the  form 
of  the  receipt,  a  line  shall  be  drawn  through  such  space 
to  show  that  such  omission  has  been  made  by  the  ware- 
houseman. 
^Copies  of  re-  ggj,  2.  Copies  of  all  receipts  shall  be  made,  and  all 
such  copies,  except  those  issued  in  lieu  of  the  original 
in  case  of  lost  or  destroyed  receipts,  shalL  if  there  be  no 
statute  of  the  United  States  or  law  of  a  State  providing 
otherwise,  have  clearly  and  conspicuously  printed  or 
stamped  thereon  the  words  "Copy — Not  Negotiable/* 
stroyed  receipte^     Sec.  3.  Paragraph  1 ,  In   the   case   of   a  lost   or    de^ 

stroyed  receipt,  if  there  be  no  statute  of  the  United 
States  or  law  of  a  State  applicable  thereto,  a  new  ri*^ 
ceipt  upon  the  same  terms,  subject  to  the  same  condi- 
tions, and  bearing  on  its  face  the  nmnbor  and  the  date 
of  the  receipt  in  lieu  of  which  it  is  issued  and  a  plain 
and  conspicuous  statement  that  it  is  a  duplicate  issueii 
in  Ueu  of  a  lost  or  destroyed  receipt,  may  be  issued  upon 
compliance  with  the  conditions  set  out  in  paragrapn  2 
of  this  section, 
or'^^traction^of  Paro^aph  2,  Before  issuing  such  duplicate  receipt  the 
receipts.  '  warehouseman  shall  require  the  depositor  or  other  per- 

son applying  therefor  to  make  ana  file  with  the  ware- 
houseman (a)  an  affidavit  showing  that  he  is  lawfully 
entitled  to  the  possession  of  the  oririnal  receipt,  that  he 
has  not  negotiated  or  assigned  it,  now  the  original  re- 
ceipt was  lost  or  destroy^,  and  if  lost,  that  diligent 
effort  has  been  made  to  find  the  receipt  without  success 
and  (6)  a  bond  in  amount  double  the  value,  at  the  time 
the  bond  is  given,  of  the  sirup  represented  by  the  lost 
or  destroyed  receipt.  Such  bond  shall  be  in  the  form 
approved  for  the  purpose  by  the  Secretary,  shall  be  con- 
ditioned to  indemnify  the  warehouseman  against  any 
loss  sustained  by  reason  of  the  issuance  of  such  duplicate 
receipt,  and  shall  have  as  surety  thereon  (a)  preferably 
a  surety  company  which  is  authorized  to  do  business, 
and  is  subject  to  service  of  process  in  a  suit  on  the  bond, 
in  the  State  in  which  the  warehouse  is  located,  or  (6) 
at  least  two  individuals  who  are  residents  of  such  State 
and  each  of  whom  owns  real  property  therein  having  a 


value,  in  excess  of  all  exemptions  and  encumhrances,  to 
the  extent  of  double  the  amount  of  the  bond. 

Sec.  4.  No  receipt  shall  be  issued  by  a  licensed  ware-  tof^'^Snioeipta, 
houseman  except  it  be  (1)  in  form  prescribed  by  the 
chief  of  the  bureau;  (2)  upon  distinctive  paper  specified 
by  him;  (3)  printed  by  a  printer  with  whom  the  United 
States  has  a  subsisting  contract  and  bond  for  such  print- 
ing, and  (4)  on  paper  manufactured  by  and  procured 
from  a  manufacturer  with  whom  the  United  States  has 
a  subsisting  contract  and  bond  for  the  manufacture  of 
such  paper. 

Sec.  5.  If  a  warehouseman  deliver  a  part  only  of  ^^f^^^^''^^ 
lot  of  sirup  for  which  he  has  issued  a  negotiable  receipt 
under  the  act,  he  shall  take  up  and  cancel  such  receipt 
and  issue  a  new  receipt  in  accordance  with  these  regula- 
tions for  the  undelivered  portion  of  the  sirup.  The  new 
receipt  shall  show  the  date  of  issuance  and  also  indicate 
the  number  and  date  of  the  old  receipt. 

Sec.  6.  Except  as  permitted  by  law  or  by  these  regu-    Return  ^nj 
lations,  a  warehouseman  shall  not  dehver  sirup  for  which  before  delivery  of 
he  has  issued  a  negotiable  receipt  imtil  the  receipt  has  '^^  Mowsary. 
been  returned  to  him  and  canceled,  and  shall  not  deUver 
sirup  for  which  he  has  issued  a  nonncgotiable  receipt 
untu  such  receipt  has  been  returned  to  him  or  he  has  ob- 
tained from  the  person  lawfully  entitled  to  such  delivery, 
or  his  authorized  agent,  a  written  order  therefor. 

Sec.  7.  No  warehouseman  shall,  directly  or  indirectly .  jj^^^^^J^™*J 
by  any  means  whatsoever,  compel  or  attempt  to  compel  compel  grade  to 
the  depositor  of  any  sirup  stored  in  his  licensed  ware- ^  °™*^'*^' 
house  to  request  the  issuance  of  a  receipt  omitting  the 
statement  oi  grade. 

Regulation  5.  Duties  of  Licensed  Warehouseman 

Section  1.  No  warehouseman  shall  accept  sirup  f or  inf^fed"by  S 
storage  until  it  has  been  inspected  and  approved  by  a  censed  inspector, 
licensed  inspector. 

Sec.  2.  Paraz/raphl.  Each  warehouseman,  when  so  re-  ^°\«'"*iftt" 
quested  in  writing  by  the  depositor  of  or  the  lawful  Xg%r  toroiSo." 
holder  of  the  receipt  for  any  sirup,  shall,  to  the  extent 
to  which,  in  the  exercise  of  due  diligence,  he  is  able  to 
procure  such  insurance,  keep  such  simp  while  in  his 
custody  insured  in  his  own  name,  or  arrange  for  its 
insurance  otherwise,  to  the  extent  so  requested,  a^inst 
loss  or  damage  by  fire,  lightning,  or  tornado.  When 
insurance  is  not  carried  in  the  warehouseman's  name,  the 
receipts  shall  show  that  the  sirup  is  not  insured  by  him. 
Such  insurance  shall  be  covered  oy  lawful  poUcies  issued 
by  one  or  more  insurance  companies  authorized  to  do 
such  business,  and  subject  to  service  of  process  in  suits 
brought,  in  the  State  where  the  warehouse  is  located. 
If  the  warehouseman  is  imable  to  procure  such  insurance 
to  the  extent  requested,  he  shdl,  orally  or  by  telegraph 
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or  by  telephone  and  at  his  own  expense,  immediate-" 
notify  the  person  making  the  request.     Nothing  in  ti- 
section  shall  be  construed  to  prevent  a  warehousem:  ^ 
from  adopting  a  rule  that  he  will  insure  all  simp. 
Notice  reirjird-     Paragraph  2.  Each  warehouseman  shall  keep  exp(>=^^. 

S?iw^ted*°^  *°  conspicuously  in  the  place  prescribed  by  regulation  J 
section  4,  ancl  at  such  other  ph\ce  as  the  chief  of  the  burem: 
or  his  representative  may  from  time  to  time  desiCTialc.  r. 
notice  stating  briefly  the  conditions  under  which  sin; 
will  be  insured  against  loss  or  damage  by  fire,  lightnix' 
or  tornado. 
Wftrehouseman     Paragraph  3.  Each  warehouseman  shall  take  prompt!;^ 

to^^aSoe?^*^  ^^  such  stcps  as  mav  be  necessary  and  proper  to  collect  iivr 
moneys  which  may  become  due  under  contracts  of  insur- 
ance entered  into  oy  him  for  the  purpose  of  meeting  tl  <■ 
recmirements  of  these  regulations,  and  shall,  as  soon  h> 
collected,  pay  promptly  to  the  persons  concerned  any 
portion  of  such  moneys  which  they  may  be  entitled  t  • 
receive  from  him. 
Prpmiums,  in-     Sec.  3.  Each  Warehouseman  shall,  in  accordance  wir? 

gpectiOD,  ana  re-  ■•.  a         a  •A^     •  ji_j'  •        f 

ports.  his  contracts  with  insurance  and  bonding  companies  T  ' 

the  purpose  of  meeting  the  insurance  and  bonding  requin^ 
ments  of  these  regulations,  pay  such  premiums,  penni: 
such  reasonable  inspections  an^  examinations,  ana  mak»' 
such  rciisonable  reports  as  may  be  provided  for  in  su«  L 
contracts, 
careofsuupin     Sec.  4.  Each  warehouseman  shall  at  all  times  exeni  ' 
houSe?"^    ^^^  such  care  in  regard  to  sirup  in  his  custody  as  a  reasonably 
carefid  owner  would  exercise  under  the  same  circum- 
stances and  conditions. 
oaro  of  nonii-     Sec.  5.  If  at  any  time  a  warehouseman  shall  hand!' 
otho?    (Smmcdi- sirup  Other  than  for  storage,  or  shall  handle  or  store  any 
^^^-  other  commodity,  he  shall  so  protect  the  same  and  otlicr- 

wiso  exercise  such  care  with  respect  to  it  as  not  to  eu- 
danger  the  sirup  in  his  custody  as  a  warehouseman  or 
impair  his  ability  to  meet  his  obligations  and  perforn 
his  duties  under  the  act  and  these  regulations.  If  th* 
warehouseman  shall  store  commodities  other  than  thosr 
for  wliich  he  is  licensed,  a  nonlicensed  receipt  shall  he 
issued,  whi(jh  shiUl  contain  in  its  terms  a  provision  that 
said  commodities  are  accepted  for  storage  only  until  sue  '^ 
time  as  the  space  which  they  may  occupy  may  be  needni 
for  products  for  the  storage  of  which  the  warehmiseman 
is  licensed.  Under  no  circumstances  shall  any  com- 
modities  for  the  storage  of  which  the  warehouseman  is  not 
licensed  be  stored  if  the  storage  of  such  commoditio*^ 
might  adversely  affect  the  commercial  value  of,  or  impair 
the  insurance  on  sirup  covered  by  licensed  receipt®. 
kept°'?n  ^af©  ^^^-  ^'  ^^^^h  Warehouseman  shall  provide  a  metal  fire- 
places, proof  safe,  a  fireproof  vault,  or  a  fireproof  cornpartnient 
in  which  he  shall  keep,  when  not  in  actual  use,  all  records 
books,  and  papers  pertaining  to  the  warehouse,  includini: 
his  current  receipt  boolv,  copies  of  receipts  issued,  an*.' 
canceled  receipts,  except  that  with  the  written  consent 


of  the  chief  of  the  bureau,  or  his  representative,  upon  a 
showing  by  such  warehouseman  that  it  is  not  practicable 
to  provide  such  fireproof  safe,  vault,  or  compartment, 
he  may  keep  such  records,  books  and  papers  in  some  other 
place  of  safety,  approved  by  the  chief  of  the  bureau  or 
his  representative.  Ail  canceled  receipts  shall  be  ar- 
ranged by  the  warehouseman  in  numerical  order  as  soon 
as  possible  after  their  cancellation  and  shall  be  preserved 
in  numerical  order  thereafter. 

Sec.  7.  A  warehouseman  shall  not  make  any  unreason-  char^*^^°"' 
able  or  exorbitant  charge  for  service  rendered.  Before 
a  license  to  conduct  a  warehouse  is  granted  under  the 
act,  the  warehouseman  shall  file  with  the  bureau  a  copy 
of  his  rules  and  a  schedule  of  charges  to  be  made  by  him 
if  Ucensed.  Before  making  any  change  in  such  rules  or 
schedule  of  charges  he  shall  file  with  the  bureau  a  state- 
ment in  writing  showing  the  proposed  change  and  the 
reasons  therefor.  Each  warehouseman  shall  keep  ex- 
posed conspicuously  in  the  place  prescribed  by  regulation 
2,  section  4,  and  at  such  other  places,  accessible  to  the 
public,  as  the  chief  of  the  bureau  or  his  representative 
may  from  time  to  time  designate,  a  copy  oi  his  current 
rules  and  schedule  of  charges. 

Sec.  8.  Paragraph  L  Each  warehouse  shall  be  kept  Business  hours, 
open  for  the  purpose  of  receiving  sirup  for  storage  and 
delivering  sirup  out  of  storage  every  business  day  for  a 
period  of  not  less  than  six  hours  between  the  hours  of 
8  a.  m.  and  6  p.  m.,  except  as  provided  in  paragraph  2 
of  this  section.  The  warehouseman  shall  keep  conspic- 
uously posted  on  the  door  of  the  public  entrance  to  his 
office  and  to  his  warehouse  a  notice  showing  the  hours 
during  which  the  warehouse  will  be  kept  open,  except 
when  such  office  or  warehouse  is  kept  open  continuously 
from  8  a.  m.  to  6  p.  m. 

Paragraph  2,  If  the  warehouse  is  not  to  be  kept  opeUho'S?*"***'^*™' 
as  above  required,   the  notice  shall  state   the  period 
during  which  it  is  to  be  closed  and  the  name  and  address 
of  an   accessible  person   authorized   to   make   delivery 
upon  lawful  demand  and  surrender  of  the  receipt. 

Sec.  9.  Each  warehouseman  shall,  upon  acceptance  ^Ea^jJ^^jO'^s^r; 
for  storage  of  any  lot  of  sirup,  so  store  the  same  that  the  lied  by  attaciung 
identity  of  the  lot  will  be  preserved.     He  shall  immedi-"""'*^'*^^*^- 
ately  assign  a  lot  number  to  each  lot  of  sirup,  and  shall 
plainly  and  indelibly  stamp,  stencil,  print,  or  otherwise 
appropriately  mark  the  lot  number  on  all  packages  in 
the  lot.     He  shall  attach  to  such  lot  a  tag  of  good  quality, 
which  shall  at  all   times  be  clearly  visible  an'l  shall 
identify  the  lot.     Such  tag  shall  show  the  lot  number, 
the  number  of  the  receipt  issued  covering  the  sirup,  the 
number  of  packages  in  the  lot,  the  type  or  style  of  pack- 
ages, the  kind  of  sirup,  the  grade  if  aetermined,  the  net 
weight  or  number  of  gallons  of  sirup  in  the  lot,  and  the 
date  it  entered  storage. 
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quested  so  to  do,  also  immediately  notify  such  persons  by 
telegraph  or  telephone  at  their  expense. 
8o?sTtere?Lrn     Paragraph  4,  Any  person,  interested  in  any  sirup  or  the 
receipt  for  sirup,  receipt  covcrmg  such  sirup  stored  m  a  hcensed  warehouse, 
may,  in  writing,  notify  the  warehouseman  of  his  interest, 
and  such  warehouseman  shall  keep  a  record  of  that  fact. 
If  such  person  requests  in  writing  that  he  be  notified  re- 
garding the  condition  of  any  such  sirup  and  ^rees  to  pav 
the  cost  of  any  telegraph  or  telephone  toll  charge,  such 
warehouseman  shall  notify  such  person  in  accordance  with 
such  request. 
Sirup  may  be     Para^graph  6.  If  the  sirup  advertised  in  accordance  with 
t?on  aft^r  notk«!^  the  requirements  of  this  regulation  has  not  been  removed 
from  storage  by  the  o\raer  thereof  within  seven  days  from 
the  dispatch  oi  notice  of  its  being  out  of  condition,  the 
wareliouicman  may  sell  the  same  at  public  auction  at  the 
expense  and  for  the  account  of  the  owner,  after  giving  7 
days'  notice  of  such  proposed  sale  in  the  manner  speci- 
fiea  in  partigraphs  2  and  3  of  this  section. 
Warehouseman     Paragraph  6.  Nothing  contained  in  this  section  shall  be 
propefir^«iH'™cons  US  relieving  the  warehouseman  from  properly 

umes'"^^  *^  *^*  caring  for  any  sirup  after  sending  notification  of  its  con- 
dition in  accordance  with  this  section. 
Excess  storage.     Sec.  20.  If  at  any  time  a  warehouseman  shall  be  oflFered 
for  storage  in  his  warehouse  sirup  in  excess  of  the  licensed 
capacity  as  shown  on  his  license,  he  shall  not  accept  such 
sirup  until  he  lias  first  secured  authority  through  an 
amended   license,   and   after  such   authority   has   been 
granted,  the  warehouseman  shall  continue  to  so  arrange 
the  sirup  as  not  to  obstruct  free  access  thereto  and  the 
proper  use  of  sprinklers  or  other  fire-protection  equip- 
ment provided  for  such  warehouse. 
Removal  of     Sfx\  21.  Exccpt  as  may  be  permitted  by  law  or  these 
s^rup   rom  ®^°''p(.guiations,  a  warehouseman  snail  not  remove  any  sirup 
from  the  warehouse,  or  the  part  thereof  designated  in 
the  receipt,  unless  such  receipt  is  first  surrendered  and 
canceled.     If  any  sirup  is  removed  from  the  warehouse 
prior  to  the  return  and  cancellation  of  the  receipt,  the 
warehouscxium  shall  immediately  notify  the  chief  oi  the 
bureau  of  such  removal  and  the  necessity  therefor. 
warehousoman     Sec.  22.  Eacli  Warehouseman  shall  faithfully  perform 
with   suit?  KZ  l^is  obligations  as  a  warehouseman  under  the  laws  of  the 
andhiseoatracLs.  stiite  in  wliich  hc  is  Conducting  his  warehouse  and  such 
additional   obligations   as   a  warehouseman  as  may  be 
assumed  by  him  under  contracts  with  the  respective 
depositors  of  sirup  in  such  warehouse. 
Fire  loss  to  be     Sec.  23.  If  at  any  time  a  fire  shall  occur  at  or  within 
gJaph?^  ^^  ^^*  any  licensed  warehouse,  it  shall  be  the  duty  of  the  ware- 
houseman to  report  immediately  by  telegraph  to  the 
chief  of  the  bureau  the  occurrence  of  such  fire  and  the 
extent  of  damage. 
Copies  of  in-     Sec.  24.  When  an  inspection  or  weight  certificate  has 
weight  ^certificate  been  issucd  by  a  licensed  inspector  or  weigher,  a  copy  of 
to  be  filed.         guch  Certificate  shall  be  filed  with  the  warehouseman  in 
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wliose  warehouse  the  sirup  covered  by  such  certijBcate  is 
^-t<>red,  and  such  certificate  shall  become  a  part  of  the 
records  of  the  warehouseman. 

REGULATION  6.  FEES 

Section  1.  There  shall  be  charged,  assessed,  and  col-   warehouse   u- 
lected  a  fee  of  $2  for  each  warehouseman's  license.  ^ 

Sec.  2.  There  shall  be  charged,  assessed,  and  collected  wwehouae  in- 
or  each  origmal  exammation  or  mspection  of  a  ware- 
liouse  under  the  act,  when  such  examination  or  inspec- 
tion is  made  upon  application  by  a  warehouseman,  a  fee 
at  the  rate  of  $1  for  each  5,000  gallons  of  the  storage 
capacity,  or  fraction  thereof,  determined  in  accordance 
with  regulation  3,  section  2,  paragraph  1,  but  in  no  case 
less  than  $5  nor  more  than  S50,  and,  for  each  reexamina- 
tion or  reinspection  applied  for  by  such  warehouseman, 
a  fee  based  on  the  extent  of  the  reexamination  or  rein- 
spection, proportioned  to  but  not  gi-eater  than  that 
prescribed  for  the  original  examination  or  inspection. 

Sec.  3.  Before  any  warehouseman's  license,  modi-  Advanced*, 
ii cation  or  extension  thereof  is  granted,  or  before  a  re-^^*'' 
examination  or  reinspection  applied  for  by  a  warehouse- 
man is  made,  the  warehouseman  shall  deposit  with  the 
bureau  the  amount  of  the  fee  prescribed  therefor.  Such 
deposit  shall  be  made  in  the  form  of  a  check,  certified  if 
recjuired  by  the  bureau,  or  post  office  or  express  money 
order,  payable  to  the  order  of  '*  Disbursing  Clerk,  U.  S. 
Department  of  Agriculture." 

Sec.  4.  The  disbursing  clerk  of  the  United  States  ceS^d^t*'  ^' 
Department  of  Agriculture  shall  hold  in  his  custody  each 
advance  deposit  made  under  this  regulation  until  the 
fee,  if  any,  is  assessed  and  he  is  furnished  by  the  bureau 
with  a  statement  showing  the  amount  thereof  and  against 
whom  assessed.  Any  part  of  such  advance  deposit  which 
is  not  required  for  the  payment  of  any  fee  assessed  shall 
be  returned  to  the  party  depositing  the  same. 

REGULATION  7.  LICENSED  INSPECTORS  AND  WEIGHERS 

Section  1.  Paragraph  1,  Application  for  licenses  tOgp^^^^^^^J).**^^ 
inspect  and  grade  or  to  weigh  sirup  under  the  act  shall  weighers. 
be  made  to  the  cliief  of  the  bureau  on  forms  furnished 
for  the  purpose  bv  him. 

Parafiraph  2.  Each  such  application  shall  be  signed  byfj,;!^P^**^*^*°° 
the  appUcant,  shall  be  verified  by  him  under  oath  or 
affirmation  administered  by  a  duly  authorized  officer,  and 
shall  contain  or  be  accompanied  by  {a)  satisfactory  evi-  foments. 
(lence  that  he  has  passed  his  twenty-first  birthday;  (6) 
the  name  and  location  of  a  warehouse  or  warehouses 
licensed,  or  for  which  application  for  license  has  been 
made,  under  the  act,  in  which  sirup  sought  to  be  inspected 
and  weighed  under  such  license  is  or  may  be  stored;  (c) 
a  statement  from  the  warehouseman  conducting  such 
warehouse  showing  whether  the  applicant  is  competent 


and  is  acceptable  to  such  warehouseman  for  the  purpose: 
(d)  satisfactory  evidence  that  he  has  had  at  least  one 
year's  experience  in  the  kind  of  service  for  which  a  license 
IS  sought  or  the  equivalent  of  such  experience,  and  that 
he  is  competent  to  perform  such  services,  except  in  the 
case  of  applicants  for  weighers'  licenses  one  month's  ex- 
perience will  be  sufficient;  (e)  a  statement  bv  the  appli- 
cant that  he  agrees  to  comply  with  and  abide  by  the 
terms  of  the  act  and  these  regulations  so  far  as  the  same 
may  relate  to  him;  and  (/)  such  other  information  as 
the  bureau  may  deem  necessary,  provided,  that  when  an 
application  for  a  license  to  inspect  sirup  is  filed  by  a 

()er8on  who  does  not  intend  to  inspect  for  any  particular 
icensed  warehouseman  but  who  does  intend  to  inspect 
sirup  stored  or  to  be  stored  in  a  licensed  warehouse  or 
warehouses  and  to  issue  inspector's  certificates  therefor, 
as  provided  for  by  the  act  and  these  regulations,  inde- 
pendent of  the  warehouse  receipts  issued  to  cover  such 
sirup,  it  shall  not  be  necessary  to  furnish  such  statement 
as  is  required  by  subdivision  (c)  of  this  para^aph. 
Ap^icantmuat     Paragraph  3.  The  applicant  shall  at  any  tune  furnish 
iStormaiion^rre-  such  aciditional  information  as  the  Secretary  or  the  chief 
quired.  ^f  ^^  bureau  shall  find  to  be  necessary  to  the  considera- 

tion of  his  application. 
combinod   in-     Paragra^ph  4*  A  single  application  may  be  made  by 
wdgher''s   appii- any  Dersou  for  a  license  to  mspect  and  to  weigh  upon 
^^*^°-  complying  with  all  the  requirements  of  tliis  section. 

Bxamination.  Sec.  2.  Each  applicant  lor  a  license  as  an  inspector  or 
as  a  weigher  and  each  licensed  inspector  or  licensed 
weigher  shall,  whenever  requested  by  an  authorized  agent 
of  the  Department  of  Agriculture  designated  by  the  ciiief 
of  the  bureau  for  the  purpose,  submit  to  an  examination 
or  test  to  show  his  ability  properly  to  perform  the  duties 
for  which  he  is  applying  for  license  or  for  which  he  has 
been  licensed. 
Posting  of  11-  Sec.  3.  Each  licensed  inspector  shall  keep  his  Uoense 
conspicuously  posted  in  the  office  where  all  or  most  of 
the  inspecting  is  done,  and  each  licensed  weigher  shall 
keep  his  license  conspicuously  posted  in  the  warehouse 
office  or  in  such  place  as  may  be  designated  for  the  pur- 
pose by  the  bureau. 
.  ^i*i'r„,°'oi",i     Seo.  4.  Each  inspector  and  each  weigher,  when  re- 

speclor    and  ^      i       i     n         -.i  ^    .      i-        •      •       j.-  " 

weigher.  c^ucstcd,  shall,  without  discrimmation,  as  soon  as  prac- 

ticable, and  upon  reasonable  terms,  inspect  or  weigh 
and  certificate  the  condition,  grade,  or  weight  for  storage 
of  sirup  stored  or  to  be  stored  in  a  licensed  warehouse 
if  such  sirup  be  offered  to  him  under  such  conditions  as 
permit  proper  inspection  and  the  determination  of  the 
condition,  grade,  or  weight  thereof,  as  the  case  may  be. 
Each  such  licensee  shall  eive  preference  to  persons  who 
request  his  services  as  sucn  over  persons  who  request  hi^ 
services  in  any  other  capacity.  No  inspection  or  weight 
certificate  shall  be  issued  under  the  act  for  sirup  not 
stored  or  not  to  be  stored  in  a  licensed  warehouse. 
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Sec.  5.  Each  inspection  certificate  issued  under  the  ti^K^^°  ^^ 
\  <_•  t.  by  a  licensed  inspector  shall  be  in  a  form  approved 
"or  the  purpose  by  the  bureau  and  shall  embody  within 
t  i5    written  or  pnnted  terms   (a)   the  caption    ^United 
Stfites  Warehouse  Act  Sirup  Inspection  Certificate";    (b) 
<wv'liether  it  is  an  origjinal,  a  duplicate,  or  other  copy;  (c) 
tlie  name  and  location  of  the  warehouse  in  which  the 
-^irup  is  or  is  to  be  stored;  (d)  the  date  of  the  certificate; 
'  /r>  the  location  of  the  sirup  at  the  time  of  inspection;  (f) 
1  Ixo  identification  number  of  each  lot  of  sirup,  given  in 
iiocordance  with  regulation  5,  section  9;  (g)  the  grade  and 
<-ondition  of  the  sirup  for  storage  at  the  time  of  inspec- 
tion;  (Ji)  that  the  certificate  is  issued  by  a  licensed  in- 
^^pecto^,   under  the  United  States  warehouse  act  and 
i-ogxilations  thereimder;  (i)  a  blank  space  designated  for 
t  tie  purpose  in  which  may  be  stated  any  general  remarks 
on   tne  condition  of  the  sirup;  and  ij)   the  signature  of 
such  licensed  inspector.    In  addition,  the  inspection  cer- 
tificate may  include  any  other  matter  not  mconsistent 
with  the  act  or  these  regulatiolis,  provided  the  approval 
of   the  bureau  is  first  secured. 

Sec.  6.  Each  weight  certificate  issued  under  the  act  by  cato.®^'  *'****' 

a  licensed  weigher  shall  be  in  a  form  approved  for  the 

purpose  by   the   bureau,   and  shall   emoody  within  its 

written  or  printed  terms  (a)  the  caption  ^'United  States 

Warehouse  Act  Sirup  Weight  Certificate";    (6)  whether 

it  is  an  original,  a  duplicate,  or  other  copy;  (c)  the  name 

and  location  of  the  warehouse  in  which  the  sirup  is  to  be 

stored;  (d)  the  date  of  the  certificate;  (e)  the  location  of 

the  sirup  at  the  time  of  weighing;  (/)  the  identification 

mark  of  each  lot  of  sirup  given  in  accordance  with  r^u- 

lation  5,  section  9;  (g)  the  gross,  tare,  and  net  weight  of 

the  sirup  if  in  barrels,  drums,  or  jackets;  or  the  number 

of  cases  and  size  of  cans  if  in  cases;  (h)  that  the  certificate 

is    issued    by    a    licensed    weigher,    under    the    United 

States  warehouse   act   and   the  regulations  thereunder; 

and  (i)  the  signature  of  such  licensed  weigher.    In  addition, 

the  weight  certificate  may  include  any  other  matter  not 

inconsistent  with  the  act  or  these  regulations,  provided 

the  approval  of  the  bureau  is  first  secured. 

Sec.  7.  The  grade,  condition,  and  weight  of  any  sirup    combined   in- 

.     •        ^      \_  ^  !•  1      •  ,  "       1  ,  W  ',  spection   and 

ascertamecl    by    a    liccnsea    mspector    and/or    Ucensed  weight  certificate. 
weigher  may  be  stated  on  a  certificate  meeting  the  com- 
bined requirements  of  sections  5  and  6  of  this  regulation, 
if  the  form  of  such  certificate  shall  have  been  approved 
for  the  purpose  by  the  bureau. 

Sec.  8.  Each '^ licensed  inspector  and  each  hcensedflc^^tobeSptl 
weigher  shall  keep  for  a  period  of  one  year  in  a  place 
accessible  to  persons  fijiancially  interested  in  the  sirup,  a 
copy  of  each  certificate  issued  by  him  imder  these  regu- 
lations and  shall  file  a  copy  of  each  such  certificate  with 
the  warehouse  in  which  the  sirup  covered  by  the  certifi- 
cate is  stored. 


16 

p^miranTasstet  ?®^-  ^'  Each  licensed  inspector  and  each  licensed 
In  examination,  weigher  shall  permit  any  officer  or  agent  of  the  Depart- 
ment of  Agriculture,  authorized  by  the  Secretarjr  for  the 
purpose,  to  inspect  or  examine  at  any  time  his  books, 
papers,  records  and  accounts  relating  to  the  performance 
of  his  duties  under  the  act  and  these  r^ulations,  and 
shall,  with  the  consent  of  the  warehouseman  concerned, 
assist  any  such  officer  or  agent  in  the  inspection  or  ex- 
amination of  records  mentioned  in  section  10  of  regula- 
tion 5,  as  far  as  any  such  inspection  or  examination  re- 
lates to  the  performance  of  tne  duties  of  such  licensed 
inspector  or  licensed  weigher  imder  the  act  and  these 
regulations. 

Sec.   10.   Each  licensed  inspector  and  each  licensed 
weigher  shall,  from  time  to  time,  when  requested  by  the 
Reports.         burcau,  make  reports  on  forms  furnished  for  the  purpose 
by  the  bureau,  bearing  upon  his  activities  as  such  licensed 
inspector  or  licensed  weigher. 
Suspensions,     Sec.    11.  Pending  investigation,   the  Secretary  may, 
canwu'aiion^'  ofwhcuever  he  deems  necessary,  suspend  the  license  of  an 
5jJ^^jfg°,5^^' inspector  or  of  a  weigher  temporarily  without  hearing. 
Upon  a  written  request  and  a  satisfactory  statement  of 
reasons  therefor,  siibmitted  by  the  inspector  or  weigher, 
or  when  the  inspector  or  weigher  has  ceased  to  perform 
such  services  at  the  warehouse,  the  vSecretary  may,  with- 
out hearing,  suspend  or  cancel  the  license  issued  to  such 
inspector  or  weigher.     The  Secretary  may,  after  oppor- 
timity  for  hearing,  when  possible,  has  been  afforded  in 
the  manner  prescribed  in  this  section,  suspend  or  cancel 
a  license  issued  to  an  inspector  or  a  weigner  when  such 
inspector  or  weigher  has  in  any  manner  become  incom- 
petent or  incapacitated  to  perform  the  duties  of  a  licensed 
mspector  or  licensed  weigner.    As  soon  as  it  shall  come 
to  the  attention  of  a  warehouseman  that  anv  of  the  con- 
ditions mentioned  in  this  section  exist,  it  shall  be  his  duty 
to  notify  in  writing  the  bureau.    Before  the  license  of  any 
inspector  or  weigher  is  suspended  or  revoked  pursuant  to 
section  12  of  the  act,  such  licensee  shall  be  furnished  by 
the  Secretary,  or  by  his  representative,  a  written  state- 
ment specifying  the  charges  and  shall  be  allowed  a  reason- 
able time  within  which  he  may  answer  the  same  in  writ- 
ing and  apply  f<>r  a  hearing,  an  opportimity  for  which 
shall  be  afforded  in  accordance  with  regulation  10,  sec- 
tion 4. 
Return  of  sua-     Sec.   12.  Parafjraph  /.  If  a  license*  issued  to  an  in- 
OT"l!^'oefed''''£?- spector  or  to  a  weigher  is  suspended,  revoked,  or  can- 
we1°hVr**8  u'.c^l^d  by  the  Secretary,  it  shall  oe  returned  to  the  Secre- 
cenaes.  tary.     At  the  expiration  of  any  period  of  suspension  of  a 

license,  unless  in  the  meantime  it  be  revoked  or  canceled, 
the  dates  of  the  beginning  and  termination  of  the  sus- 
pension shall  be  indorsed  thereon,  and  it  shall  be  returned 
to  the  inspector  or  weigher  to  whom  it  was  originally 
issued,  ana  it  shall  bo  posted  as  proscribed  in  section  3 
of  this  regulation. 
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Paragraph  S.  Any  license  issued  to  an  inspector  or^^^^°®Jjj*^2ill 
weigher  shall  automatically  terminate  as  to  any  warehouse  house  license. 
whenever  the  license  of  such  warehouse  shall  be  suspended, 
revoked  or  canceled.  Thereupon  the  license  of  such  in- 
spector or  weigher  shall  be  returned  to  the  Secretary. 
If  such  license  is  applicable  to  warehouses  other  than 
those  for  which  the  licenses  have  been  suspended,  re- 
voked or  canceled,  the  Secretary  shall  issue  a  new  license 
to  the  inspector  or  weigher,  omitting  the  names  of  the 
warehouses  for  which  licenses  have  been  so  suspended, 
revoked  or  canceled.  Such  new  licenses  shall  be  posted 
as  prescribed  in  section  3  of  this  regulation. 

Sec.  13.  Upon  satisfactory  proof  of  the  loss  or  des-    i^   «•   d*- 
truction  of  a  license  issued  to  an  inspector  or  a  weigher,  OT°^weiSber'?**u- 
a  duplicate  thereof  may  be  issued  under  the  same  or  a^°^' 
new  number,  in  the  discretion  of  the  Secretary. 

Sec.  14.  No  person  shall  in  any  wav  represent  himself  unlicensed  in- 
to be  an  inspector  or  weigher  licensed  under  the  act  un-w?ighers°  must 
less  he  holds  an  unsuspendcd,  unrevoked,  and  uncanceled  JhcmseivM  m®  u- 
license  issued  under  the  act.  censed. 

Regulation  8.  Simp  Inspection  and  Classification 
Section  1.  Whenever  the  kind,  grade  or  other  class  or   ?*'*^'^,F*<'f» 

,.^.  -.  .  .       i.i^'       i^xij*       ^1  ftnd  condition  to 

condition  of  sirup  is  required  to  be  or  is  stated  for  the  pur-  be  stated  in  ao- 
poses  of  this  act  and  these  regulations,  it  shall  be  stated  in  JegSations.  ^^^^ 
accordance  with  this  regulation. 

Sec.  2.  Until  such  time  as  official  sirup  grades  of  the^JJ^^^"^^^ 
United  States  are  in  effect,  the  kind,  grade  and  con- 
dition of  sirup  shall  be  stated  as  far  as  applicable  (a)  in 
accordance  with  the  State  standards,  if  any,  established 
in  the  State  in  which  the  warehouse  is  located;  (6)  in  the 
absence  of  any  State  standards,  in  accordance  with  the 
standards,  if  any,  adopted  by  any  sirup  organization  or 
by  the  sirup  trade  generally  in  the  locality  in  which  the 
warehouse  is  located,  subject  to  the  disapproval  of  the 
chief  of  the  bureau;  or  (c)  in  the  absence  of  the  aforesaid 
standards  in  accordance  with  any  standards  approved  by 
the  chief  of  the  Bureau. 

Sec.  3.  Whenever  the  kind,  grade  or  other  class  or  con-  statement  or 
dition  of  sirup  is  stated  for  the  purposes  of  this  act  and  ^Sditi^iJf**  "*^ 
these  regulations,  the  terms  used  sliall  be  correctly  ap- 
plied and  shall  be  so  selected  as  not  to  convey  a  false 
impression  of  the  sirup.  In  case  of  doubt  as  to  the  kind, 
?rade  or  condition  of  a  given  lot  of  sirup,  a  determination 
^^liall  be  made  of  such  facts  by  drawing  samples  fairly 
representative  of  the  contents  of  the  lot  of  sirup  offered 
for  storage. 

Regulation  9.  Appeal  of  Grades 

Section  1.  Paragraph  L  If  a.  question  arises  as  to    Method  of  ap- 
whether  the  kind,  grade  or  condition  of  the  sirup  wasgSlI"'^''''^ 
correctly  stated  in  a  receipt  or  inspection  certificate  is- 
«upd  under  the  act  or  these  regulations,  the  warehouse- 
man concerned  or  any  person  financially  interested  in  the 
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sirup  involved  may,  after  reasonable  notice  to  the  other 
party,  submit  the  question  to  the  chief  of  bureau,  wh 
may  appoint  a  committee  to  make  a  determination.  Th. 
decision  of  the  committee  shall  be  final,  unless  the  chirt 
shall  direct  a  review  of  the  question.  Immediately  up^r 
making  its  decision,  the  committee  shall  issue  a  certifi- 
cate embodying  its  findings  to  the  appellants  and  th^ 
hcensee  or  hcensees  involved. 
Newnwei^or     Paragraph  2.  If  the  decision  of  the  committee  be  tha: 

Sued?  the  kind,  grade,  or  condition  was  not  correctly  stated,  the 

receipt  or  certificate  involved  shall  be  returned  to  and  bf 
canceled  by  the  licensee  who  issued  it,  and  the  licenst^ 
shall  issue  in  lieu  thereof  a  new  receipt  or  certificate  em- 
bodying therein  the  statement  of  kind,  erade,  or  condi- 
tion in  accordance  with  the  findings  of  the  conunittee. 
AsMssment  of     Paragraph  3.  All  necessary  and  reasonable  expenses  of 

eipenses.  ^^^j^  determination  shall  be  borne  by  the  losing  party. 

unless  the  chief  of  bureau  or  his  representative  shall 
decide  that  the  expense  should  be  prorated  between  the 
parties. 

Regulation  10.  Miscellaneous 

Bp^!fc"ifie^°to  Section  1.  Every  person  applying  for  a  license,  or 
state  warehouses,  licensed  uudcr  sectiou  9  of  the  act,  shall,  as  such,  be  sub- 
ject to  all  portions  of  these  regulations  except  regulaUoc 
2,  section  3,  so  far  as  they  may  relate  to  warehous^nen. 
If  there  is  a  law  of  any  State  providing  for  a  system  of 
warehouses  owned,  operated,  or  leased  l>y  such  State,  a 
person  applying  for  a  license  imder  section  9  of  the  act, 
to  accept  the  custody  of  sirup  and  to  store  the  same  in 
any  of  said  warehouses,  may,  in  lieu  of  a  bond  or  bonds, 
complying  with  regulation  3,  sections  1  and  2,  file  with 
the  Secretary  a  single  bond  meeting  the  requirements  oi 
the  act  and  these  regulations,  in  such  fonn  and  in  such 
amount  not  less  than  $5,000,  as  he  shall  prescribe,  to 
insure  the  performance  by  such  person,  with  respect  to 
the  acceptance  of  the  custody  of  sirup  and  its  storage  in 
the  warehouses  in  such  system  for  which  licenses  are  or 
may  be  issued,  of  his  obligations  arising  during  the 
periods  of  such  licenses,  and  in  addition,  if  desired  by 
the  applicant,  during  the  periods  of  any  modifications  or 
extensions  thereof.  In  fixing  the  amount  of  such  bond, 
consideration  shall  be  given,  among  other  appropriate 
factors,  to  the  character  of  the  warehouses  involved, 
their  actual  or  contemplated  capacity,  the  bonding 
requirements  of  the  State,  and  its  liability  with  respect 
to  such  warehouses.  If  the  Secretary  shall  find  the 
existence  of  conditions  warranting  such  action,  there 
shall  be  added  to  the  amoimt  of  the  bond  so  fixed  a 
further  amount,  fixed  by  him,  to  meet  such  conditions. 
Publications.  Seo.  2.  Publications  imder  the  act  and  these  regula- 
tions shall  be  made  in  service  and  regulatory  announce- 
ments of  the  Bureau  of  Agricultural  Economics,  and 
such  other  media  as  the  chief  of  that  bureau  may  from 
time  to  time  designate  for  the  purposes. 
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Sec.  3.  Every  person  licensed  under  the  act  shall    im- ^7*^*^^**>;^°! 
nediatdjr  furnish  the  chief  of  the  bureau  any  informa-tions  to  be  re- 
gion   which  comes   to   the   knowledge   of  such  person  ^^ 
lending  to  show  that  any  provision  of  the  act  or  these 
'ogulations  has  been  violated. 

bEC.  4.  For  the  purpose  of  a  hearing  under  the  act  and  heL?n^.""    *° 
these  relations,  except  regulation  9,  the  licensee  in- 
volved shall  be  allowed  a  reasonable  time,  fixed  by  the 
Secretary  or  by  an  official  of  the  Department  of  A^- 
cvilture  aesignated  by  him  for  the  purpose,  within  which 
affidavits  and  other  proper  evidence  may  be  submitted. 
If  requested  by  the  licensee  within  such  time,  an  oral 
hearing,  of  which  reasonable  notice  shall  be  given,  shall 
be  held  before,  and  at  a  time  and  place  fixed  by,  the 
Secretary  or  an  official  of  the  Department  of  Agriculture 
designated   by   him  for   the   purpose.     The   testimony 
i>f    the  witnesses   at  such   oral   hearing  shall  be  upon 
oath  or  affirmation  administered  by  tne  official  beiore 
whom  the  hearing  is  held,  when  required  by  him.    Such 
oral   hearing  may  be  adjourned  by  him  from  time  to 
time.     After  reasonable  notice  to  all  parties  concerned, 
the  deposition  of  any  witness  may  be  taken  at  a  time 
and  place  and  before  a  person  designated  for  the  purpose 
by   tne  Secretary  or  an  official  of  the  Department  of 
Agriculture  authorized  by  the  Secretary.     Every  written 
entry  in  the  records  of  the  Department  of  Agriculture 
made  by  an  officer  or  employee  thereof  in  the  course  of  his 
official  duty,  which  is  relevant  to  the  issue  involved  in  a 
hearing,  shall  be  admissible  as  prima  facie  evidence  of  the 
facts  stated  therein  without  the  production  of  such  officer 
or  employee.     Copies  of  all  papers  and  all  the  evidence 
subnutted  or  considered  in  such  hearing  shall  be  made  a 
part  of  the  records  of  the  Department  of  Agriculture. 
The  records  and,  when  there  has  been  an  oral  hearing 
other  than  by  the  Secretary,   the  recommendation  of 
the  official  holding  such  oral  hearing  shall  be  transmitted 
to    the   Secretary   for   his   consideration.     Each   party 
shall  pay  all  expenses  contracted  by  him  in  connection 
with  any  hearing  under  this  section. 

Sec.  5.  Nothing  in  these  regulations  shall  be  con-^j^j,°  s^tare^*^ 
strued  to  conffict  with,  or  to  authorize  any  conffict  with,  Federal  uwa. 
or  in  any  way  to  impair  or  limit  the  effect  or  operation 
of  the  laws  of  any  State  relating  to  warehouses,  ware- 
liousemen,  inspectors,  or  weighers,  nor  shall  these  regu- 
hitions  be  construed  so  as  to  limit  the  operation  of  any 
statute  of  the  United  States  relating  to  warehouses, 
warehousemen,  inspectors,  or  weighers  now  in  force  in 
the  District  of  Columbia,  or  in  any  Territory  or  other 
place  imder  the  exclusive  jurisdiction  of  the  United 
btates. 

Seo.  6.  Any    amendment    to,    or   revision    of,    these    Amendment* 
regulations,  linless  otherwise  stated  therein,  shall  apply 
in  the  same  manner  to  persons  holding  licenses  at  the 
time  it  becomes  effective  as  it  applies  to  persons  there- 
after licensed  under  the  act. 


GENERAL     REGULATIONS     UNDER     THE 
UNITED  STATES  WAREHOUSE  ACT 


Regulation  1.  Combination  Warehonaes 

One  document     SECTION  1.  A  license  may  be  issued  for  the  storage  rf 

and    one    license  .  •       i  ^         i  "^  i       ^       •  •       i      ^^ 

to  cover  several  two  OF  more   agricultural  products  in  a  single  wart- 
product*.  house.     Wliere  such  a  license  is  desired,  a  single  apphca- 

tion,  inspection,  bond,  record,  report  or  other  paper. 

document,   or  proceeding  relating   to  such  warenouse. 

shall  be  sufficient  unless  otherwise  directed  by  the  chief 

of  the  bureau. 
Amount  <rf  as-     Sec.  2.  Where  such  a  license  is  desired,  the  amount  nf 

sets  and  bond  .111  .  .  i-  .•  ii*  r 

needed  for  com- the  Dond,  net  asscts,  and  inspection  and  license  foe- 
houMs^^*^  ^"^®"  shall  be  determined  by  the  chie/  of  the  bureau  in  accord- 
ance with  the  regulations  applicable  to  the  particular 
agricultural  product  which  would  require  the  lai^e?: 
bond  and  the  greatest  amount  of  net  assets  and  of  fee? 
if  the  full  capacity  of  the  warehouse  was  used  for  iu 
storage. 

UNITED  STATES  WAREHOUSE  ACT 

[As  amended  July  25,  1919,  and  February  23,  I923.I 

Title  declared.       That  this  Act  shall  be  known  by  the  short  title  of  "United 

States  warehouse  Act." 
Terms  con-     Sec.  2.  That  the  t-erm  "warehouse"  as  used  in  this  Act  shall  be 
"'w^^  h  use        deemed  to  mean  every  building,  structure,  or  other  protected  in- 
^^^  °  closure  in  which  any  agriculturel  product  is  or  may  be  stored  for 

interstate  or  foreign  commerce,  or,  if  located  within  any  plate 
under  the   exclusive  jurisdiction  of  the  United  States,  in  which 
any  agricultural  product  is  or  may  be  stored.     As  used  in  this  Act. 
Person.  "person"  includes  a  corporation  or  partnership  or  two  or  more 

Warehouseman,  persons   having   a   joint   or   common   interest;  "warehousemen" 
means  a  person  lawfully  engaged  in  the  business  of  storing  agri- 
Receipt,  cultural  products;  and  "receipt"  means  a  warehouse  receipt. 
Investipation.       Sec.  3.  That  the  Secretary  of  Agriculture  is  authorized  to  in- 
hoi^'  °'  ^*^^  vestigate  the  storage,  warehousing,  classifying  according  to  grade 

and   otherwise,  weighing,  and  certification  of  agricultural  prod- 
ucts; upon  application  to  him  by  any  person  applying  for  licer.>t' 
to  conduct  a  warehouse  under  this  Act,  to  inspect  such  warehou>t' 
or  cause  it  to  be  inspected;  at  any  time,  with  or  without  applica- 
tion to  him,  to  inspect  or  cause  to  be  inspected  all  warehouse? 
licensed   under  this   Act;  to   det<;rmine  whether  warehouses  for 
which  licenses  are  applied  for  or  have  been  issued  under  this  Act 
are  suitable  for  the  proper  storage  of  any  agricultural  product  or 
Classification,    products;  to  classify  warehouses  licensed  or  applying  for  a  license 
in  accordance  with  their  ownership,  location,  surroundings,  capac- 
ity, conditions,  and  other  qualities,  and  as  to  the  kinds  of  liccn.<e$ 
issued  or  that  may  be  issued  for  them  pursuant  to  this  Act;  and 
Duties  of  ware-  to  prescribe,  within  the  limitations  of  this  Act,  the  duties  of  the 
housemen.  warehousemen   conducting   warehouses   licensed   under   this  Act 

with  respect  to  their  care  of  and  responsibility  for  agricultural 
products  stored  therein. 

(20) 
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Sec.  4.  ThAt  the  Secretary  of  Agriculture  is  authorized,  upon    Llcensai  to 
J) plication  to  him,  to  issue  to  any  warehouseman  a  license  f or  ^*'®°*'™®™*'** 
he   conduct  of  a  warehouse  or  warehouses  in  accordance  with 
his  Act  and  such  rules  and  regulations  as  may  be  made  here- 
iiuier:  Provided,  That  each  such  warehouse  be  found  suitable  for 
Uv.  proper  storage  of  the  particular  agricultural  product  or  prod- 
u-ts  for  which  a  license  is  applied  for,  and  that  such  warehouse- 
tiMn  agree,  as  a  condition  to  the  granting  of  the  license,  to  comply    Conditions    of 
vith  and  abide  by  all  the  terms  ot  this  Act  and  the  rules  and  regu-  ^^>^- 
iitions  prescribed  hereunder. 

Skc.  5.  That  each  license  issued  under  Sections  4  and  9  of  this    Modification  or 
Vet  shall  terminate  as  therein  provided,  or  in  accordance  with  the SnseT**" 
iTHis  of  this  Act  and  the  regulations  thereunder,  and  may  from 
line  to  time  be  modified  or  extended  by  a  written  instrument. 

Sec.  6.  That   each    warehouseman   applying   for   a   license   to-,^**'***  ^  ** 
Miiduct   a  warehouse  in  accordance  with  this  Act  shall,  as  a 
oridition  to  the  granting  thereof,  execute  and  file  with  the  Sec- 
•  tary  of  Agriculture  a  good  and  sufficient  bond  to  the  United 
states  to  secure  the  faithful  performance  of  his  obligations  as  a    Conditions, 
vvarehouseman  under  the  laws  of  the  State,  District,  or  Territory 
II  which  he  is  conducting  such  warehouse,  as  well  as  under  the 
terms  of  this  Act  and  the  rules  and  regulations  prescribed  here- 
under,  and  of  such  additional  obligations  as  a  warehouseman 
IS  may  be  assumed  by  him  under  contracts  with  the  respective 
!l('{)ositors    of    agricultural    products    in    such    warehouse^     Said 
hnud  shall  be  in  such  form  and  amount,  shall  have  such  surety 
nr  sureties,  subject  to  service  of  process  in  suits  on  the  bond  j^**"^***  **"**■» 
\vithin  the  State,  District,  or  Territory  in  which  the  warehouse 
is  located,  and  shall  contain  such  terms  And  conditions  as  the 
Si  cretary  of  Agriculture  may  prescribe  to  carry  out  the  purposes 
of  this  Act,  and  may,  in  the  discretion  of  the  Secretary  of  Agri- 
nilture,   include  the  requirements  of  fire  insurance.     Whenever 
the  Secretary   of  Agriculture  shall  determine  that  a  bond  ap-    Additional 
proved  by  him  is,  or  for  any  cause  has  become,  insufficient,  he  ********* 
may  require  an  additional  bond  or  bonds  to  be  given  by  the 
warehouseman  concerned,  conforming  with  the  requirements  of 
tliis  section,  and  unless  the  same  be  given  within  the  time  fixed 
h>  a  written  demand  therefor  the  license  of  such  warehouseman 
may  l>e  suspended  or  revoked. 

Sec.  7.  That  any  person  injured  by  the  breach  of  any  obliga-    9nitonbond. 
^ion  to  secure  which  a  bond  is  given,  under  the  provisions  of 
^t  otions  6  or  9,  shall  be  entitled  to  sue  on  the  bond  in  his  own 
iiaiue  in  any  court  of  competent  jurisdiction  to  recover  the  dam- 
aK(\s  he  may  have  sustained  by  such  breach. 

Sec.  8.  That  upon  the  fiUng  with  and  approval  by  the  Sec- j^ J^*'®*^    ^^^ 
r('tary  of  Agriculture  of  a  bond,  in  compliance  with  this  Act,  for 
^iie  conduct  of  a  warehouse,  such  warehouse  shall  be  designated    I>«lK*iation. 
uj>  bonded  hereunder;  but  no  warehouse  shall  be  designated  as 
honded  under  this  Act,  and  no  name  or  description  conveying  the 
Hiipression  that  it  is  so  bonded,  shall  be  used,  until  a  bond,  such    Conditions  an- 
'I.N  provided  for  in  Section  6,  has  been  filed  with  and  approved  *'*^'''"°*' 
*'>'  the  Secretary  of  Agriculture,   nor  unless  the  license  issued 
iJiuler  this  Act  for  the  conduct  of  such  warehouse  remains  un- 
i^uspended  and  unrevoked. 

Sec.  9.  That  the   Secretary   of   Agriculture  may,   under  such    Licenses     for 
ruU^s  and  regulations  as  he  shall  prescribe,  issue  a  license  to  ai^y  1^^**^  no?^ ware^ 
piTson  not  a  warehouseman  to  accept  the  custody  of  agricultural  housemen. 
!>r(>ducts  and  to  store  the  same  in  a  warehouse  or  warehouses 
<»^vned,  operated,  or  leased  by  any  State,  upon  condition  that 
swch  person  agree  to  comply  with  and  abide  by  the  terms  of 
^'iH   Act   and   the   rules   and   regulations   prescribed   hereunder. 
I'ath  person  so  licensed  shall  issue  receipts  for  the  agricultural .  Receipts  » n d 
products  placed  in  his  custody,  and  shall  give  bond,  m  accord- *^°^  "*^"^**^- 
jmee  with  the  provisions  of  this  Act  and  the  rules  and  regulations 
hereunder  affecting  warehousemen  licensed  under  this  Act,  and 
^hall  otherwise  be  subject  to  this  Act  and  such  rules  and  regula- 
tioits  to  the  same  extent  as  is  provided  for  warehousemen  licensed 
hereunder. 
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Bxamlnatlon     Sec.  10.  That  the  Secretary  of  Agriculture  shall  charge,  a=  = 
charges."^^       "  *^"^  cause  to  be  collected  a  rea8onat)le  fee  for  every  examir:  : 

or  inspection  of  a  warehouse  under  this  Act  when  such  exari  ■ 
tion  or  inspection  is  made  upon  application  of  a  warehoust: 
and  a  fee  not  exceeding  $2  per  annum  for  each  license  or  rer 
thereof  issued  to  a  warehouseman  under  this  Act.     All  such  : 
Deposit  of  fees,  shall  be  deposited  and  covered  into  the  Treasury  as  misceli:!  .e 

receii)ts. 
Licenses  to  in-     Sec.  11.  That  the  Secretary  of  Agriculture  may  upon  pre«^' 
sppctors,^  sani-^iQj^  Qf  satisfactory  proof  of  competency,  issue  to  any  per^"' 
nm^'woi^here'^  of  license  to  inspect,  sample  or  classify  any  agricultural  produi . 
products.  products,  stored  or  to  be  stored  in  a  warehouse  licensed   iu 

this  Act,  according  to  condition,  grade  or  otherwise  and  to    • 
tificate  the  condition,  grade  or  other  class  thereof,  or  to  v- 
the  same  and  certificate  the  weight  thereof,  or  both  to  in?] 
sample  or  classify  and  weigh  the  same  and  to  certificate  the  • 
Conditions.       dition,  grade  or  other  class  and  the  weight  thereof,  upon  c<- . 
tion  that  such  person  agree  to  comply  with  and  abide    b.v  ' 
terms  of  this   Act  and  of  the  rules  and  regulations  prescri 
hereunder  so  far  as  the  same  relate  to  him. 
Siispeasion,  or      Skc.  12.  That  any  license  issued  to  any  person  to  inspect,  -.i' 
revocation  of  U- pie  or  classify  or  to  weigh  any  agricultural  product  or  proii :  • 
^^^'  under  this  Act  may  be  suspended  or  revoked  by  the  SecretJir* 

Agriculture  whenever  he  is  satisfied,  after  opportunity  &n<^r 
to  the  licensee  concerned  for  a  hearing,  that  such  licensee  ' 
failed  to  inspect,  sample,  or  classify  or  to  weigh  any  agricuit  j-. 
product  or  products  correctly,  or  has  violated  any  of  the  p:  ■ 
visions  of  this  Act  or  of  the  rules  and  regulations  prescribed  \  r.-- 
under,  so  far  as  the  same  may  relate  to  him,  or  that  he  has   .- 
his  license  or  allowed  it  to  be  used  for  any  improper  pun 
whatever.     Pending  investigation,  the  Secretary  of  Agricult   : 
whenever  he  deems  necessary,  may  suspend  a  license  temp<?r.'.:  : 
without  hearing. 
Discriminfttion      j^^j.^^,   13    That   every   warehouseman   conducting  a  warehoi  - 

housiiiien  forbid-  hceiised  under  this  Act  shall  receive  for  storage   therein,   ?•>  • 
den.  as   its   capacity   permits,   any   agricultural   product   of  the  l^: 

customarily  stored  therein   by  him  which  may   be  tendered  t 
him  in  a  suitable  condition  for  warehousing,  in  the  usual  m  •- 
ner  in  the  ordinary  and  usual  course  of  business,  without  ma' i  - 
any  discrimination  between  persons  desiring  to  avail  them-ro^  ^ 
of  warehouse  facilities. 
Deposits    sub-     Sec.  14.  That  any  person  who  deposits  agricultural  prod:  < ' 
Ject  to  terms  of  for  storage  in  a  warehouse  licensed  under  this  Act  shall  be  dcei  « 
^  *  to  have  deposited  the  same  subject  to  the  terms  of  this  Act  and  tla 

rules  and  regulations  prescribed  hereunder. 
Inspection  and      Sec.  15.  That  any  fungible  agricultural  product  stored  for  ir- 
prading  ofjungi-^^jj-state  or  foreign  commerce,  or  in  any  place  under  the  exch:-;' 
e  pro  uc  .        jurisdiction  of  the  United  States,  in  a  warehouse  licensed  u:.  i' 
this  Act  shall  be  inspected  and  graded  by  a  person  duly  licen- 
to  grade  the  same  under  this  Act. 
Separation     ol     Sec.    16.   That  every  warehouseman  conducting  a  wareho  :^' 
dei>otiiu.  licensed  under  this  Act'shall  keep  the  agricultural  products  the-": 

of  one  depositor  so  far  separate  from  agricultural  products  of  01' y 
depositors,  and  from  other  agricultural  products  of  the  same  '^- 
positor  for  which  a  separate  receipt  has  been  issued,  as  to  per^'  ' 
at  all  times  the  identification  and  redelivery  of  the  agricult  ira 
products  deposited;  but  if  authorized  by  agreement  or  by  cu>t  "• 
MInglingo^a  warehousemen  may  mingle  fungible  agricultural  products  w 
fungible  products  other  agricultural  products  of  the  same  kind  and  grade,  and  ^l•■ 
permitted.  j^g  severally  liable  to  each  depositor  for  the  care  and  redelivery  : 

his  share  of  such  mass,  to  the  same  extent  and  under  the  same  n- • 
Separation     of  cumstances  as  if  the  agricultural  products  had  been  kept  sepMr.''' 
grades.  ^^^^  j^^  gj^j^jj  ^^  jjq  ^j^^^  while  they  are  in  his  custody  mix  fung' ' 

agricultural  products  of  different  grades. 

(J  M  "fo*r  °prJd".  ^^^'  ^'^'  ^^^^^  ^°^  ^^^  agricultural  products  stored  for  inter^tuv 
ucS  actually  or  foreign  commerce,  or  in  any  place  under  the  exclusive  jur  * 
stored.  diction  of  the  United  States,  in  a  warehouse  licensed  under'  ^ 

Act  original  receipts  shall  be  issued  by  the  warehouseman  tvh- 
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Uicting  the  same,  but  no  receipts  shall  be  issued  except  for  agri- 
ultural  products  actually  stored  in  the  warehouse  at  the  time 
f  t  he  issuance  thereof. 

Sec.  18.  That  every   receipt  issued  for  agricultural  products  ^ont«'ito  of  i»- 
fored    in  a  warehouse  licensed  under  this  Act    shall  embody     ^ 
'.ithin  its  written  or  printed  terms  (a)  the  location  of  the  ware- 
louse    in  which  the  agricultural  products  are  stored;     (b)   the 
isite   of  issue  of  the  receipt;    (c)  the  consecutive  number  of  the 
f^reipt;    (d)   a  statement  whether  the  agricultural  products  re- 
oived   will  be  delivered  to  the  bearer,  to  a  specified  person,  or 
<^  a  specified  person  or  his  order;    (e)  the  rate  of  storage  charges; 
f)    a   description  of  the  agricultural  products  received,  showing 
he    quantity  thereof,   or,  in  case  of  agricultural  products  cus- 
tomarily put  up  in  bales  or  packages,  a  description  of  such  bales 
>r  packages  by  marks,  numbers,  or  other  means  of  identification 
:n'.<l  the  weight  of  such  bales  or  packages;    (g)  the  grade  or  other 
I  iass  of  the  agricultural   products  received   and  the  standard  or 
l«»scription  in  accordance  with  which  such  classification  has  been 
made:     Providedy  That  such  grade  or  other  class  shall  be  stated 
.  I  (cording  to  the  official  standard  of  the  United  States  applicable 
to  such  agricultural  products  as  the  same  may  be  fixed  and  pro- 
mulgated  under  authority   of   law:     Provided  further ^   That   un- 
til  such  official  standards  of  the  United  States  for  any  agricul- 
i\\ral  product  or  products  have  been  fixed  and  promulgated,  the 
Krade  or  other  class  thereof  may  be  stated  in  accordance  with 
:iny  recognized  standard  or  in  accordance  with  such  rules  and  regu- 
lations  not  inconsistent  herewith  as  may  be  prescribed  by  the 
Secretary   of  Agriculture;     (h)   a  statement  that  the  receipt  is 
issued  subject  to  the  United  States  warehouse  Act  and  the  rules 
und   regulations  prescribed  therunder;     (i)   if  the  receipt  be  is- 
sued   for   agricultural   products   of   which   the  warehouseman   is 
owner,   either  solely  or  jointly  or  in  common  with  others,    the 
i'Mt  of  such  ownership;    (j)   a  statement  of  the  amount  of  ad- 
vances made  and  of  lialnlities  incurred  for  which  the  warehouse- 
mini  claims  a  lien:    Provided,  That  if  the  precise  amount  of  such 
it^hances  made  or  of  such  lial)ilitics  incurred  be  at  the  time  of  the 
i^sue  of  the  receipt  unknown  to  the  warehouseman  or  his  agent  who 
issues  it»  a  statement  of  the  fact  that  advances  have  been  made 
or  liabilities  incurred  and  the  purpose  thereof  shall  be  sufficient: 
{k)   such  other  terms  and  conditions  within  the  limitations  oi 
tliis  Act  as  may  be  required  bv  the  Secretary  of  Agriculture;  and 
V;  the  signature  of   the  warehouseman,  which  may  be  made  by 
his  authorized   agent:  Provided^  That  unless  otherwise  required 
i>y  the  law  of  the  State  in  which  the  warehouse  is  located,  when 
rt  (jucsted  by  the  depositor  of  other  than  fungible  agricultural 
products,  a  receipt  omitting  compliance  with  subdivision  (g)  of 
tliis  section  may  be  issued:  Provided,  however,  The  Secretary  of 
AKriculture  may  in  his  discretion  require  that  such  receipt  have 
plainly   and   conspicuously  embodied  in  its  written  or    printed 
ttrms  a  provision  that  such  receipt  is  not  negotiable. 

Skc.  19.  That  the  Secretary  of  Agriculture  is  authorized,  from     Established 
time  to  time,  to  establish  and  promulgate  standards  for  agricu I- standards  to  be 
tural  products  by  which  their  quality  or  vahie  may  be  judged  Proni^^sated. 
or  determined:  Provided,  That  the  standards  for  any  agricultural     official   stand- 
products  which  have  been,  or  which  in  future  may  be,  estab- ards  adopted. 
lishcd  by  or  under  authority  of  any  other  Act  of  Congress  shall 
^'0.  and  are  hereby,  adopted  for  the  purposes  of  this  Act  as  the 
<'(licial  standards  of  the  United  States  for  the  agricultural  prod- 
ii'ts  to  which  they  relate. 

Sec.  20.  That  while  an  original  receipt  issued  under  this  Act    issue  of  other 
is  outstanding  and  uncanceled  by  the  warehouseman  issuing   the  *^?°  *?"*^?*i  *"•" 
«ame  no  other  or  further  receipt  shall  be  issued  for  the  agricul-  "^'^^  forbidden, 
tural  product  covered  thereby  or  for  any  part  thereof,  except  that 
in  the  case  of  a  lost  or  destroyed  receipt  a  new  receipt,  upon  the    Lost  or  d^ 
^ame  terms  and  subject  to  the  same  conditions  and  bearing  on '^troyed  receipts. 
I^s  face  the  number  and  date  of  the  receipt  in  lieu  of  which  it  is 
Issued,  may  be  issued  upon  compliance  with  the  statutes  of  the 
United  States  applicable  thereto  in  places  under  the  exclusive 
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Inrisdiction  of  the  United  States  or  upon  complianoe  with  t^ 
laws  of  any  State  applicable  thereto  in  any  place  not  under  : 
exclusive  jurisdiction  of  the  United  States:  Provided,  That 
there  be  in  such  case  no  statute  of  the  United  States  or  law  oi 
State  applicable  thereto  such  new  receipts  may  be  issued  np 
the  giving  of  satisfactory  security  in  compliance  with  the  r. 
and  regulations  made  pursuant  to  this  Act. 

Sec.  21.  That  a  warehouseman  conducting  a  warehouse  lieen*. 
under  this  Act,  in  the  absence  of  some   lawful    excuse,    sh. 
Delivery  of  without    unnecessary    delay,    deliver   the   agricultural    prodij.t- 

«i°o?receiDt**°*^^^^®^  therein  upon  a  demand  made  either  by  the  holder  of  . 
'       receipt  for  such  agricultural  products  or  by  the  depositor  thenr 
if  such  demand  be  accompanied  with  (a)  an  offer  to  satisfy  v 
warehouseman's  lien:   (b)   an  offer  to  surrender  the  receipt. 
negotiable,   with  such  indorsements  as  would  be  necessarj'^  f- : 
Conditions.      ^j^g  negotiation  of  the  receipt;  and  (c)  a  readiness  aod  willitic 
ness  to  sign,  when  the  products  are  delivered,  an  acknowledg- 
ment that  they  have  been  delivered  if  such  signature  is  requests: 
by  the  warehouseman. 
Cancellation  of     Sec.  22.  That  a  warehouseman  conducting  a  warehouse  licence ' 

receipts  upon  de-  un^jer  this  Act  shall  plainly  cancel  upon  the  face  thereof  eac'i 

receipt  returned  to  him  upon  the  delivery  by  him  of  the  agricul- 
tural products  for  which  the  receipt  was  issued. 
Recordfl  to  be     Sec.  23.  That  every   warehouseman   conducting  a  warehouse 

preserved.  licensed  under  this  Act  shall  keep  in  a  place  of  safety  complett 

and  correct  records  of  all  agricultural  products  stored  thereir 

and  withdrawn  therefrom,   of  all  warehouse  receipts   issued  i  v 

him,  and  of  the  receipts  returned  to  and  canceled  by  him,  sh^sii 

Reports  of  busi- make  reports  to  the  Secretary  of  Agriculture  concerning  surh 

ness  operations,    warehouse  and  the  condition,  contents,  operation,  and  business 
thereof  in  such  form  and  at  such  time  as  he  may  require,  ai.<; 
shall  conduct  said  warehouse  in  all  other  respects  in  complianct 
with  this  Act  and  the  rules  and  regulations  made  hereunder. 
Examination  of     Sec.  24.  That  the   Secretary   of   Agriculture  is   authorized  t< 

stored  products,  cause  examinations  to  be  made  of  any  agricultural  product  stored 

in  any  warehouse  licensed  under  this  Act.  Whenever,  after 
opportunity  for  hearing  is  given  to  the  warehouseman  conductii)^ 
such  warehouse,  it  is  determined  that  he  is  not  performing  fully 
the  duties  imposed  on  him  by  this  Act  and  the  rules  and  regula- 
tions made  hereunder,  the  secretary  may  publish  his  findings. 
Suspension    or     Sec.  26.  That  the  Secretary  of  Agriculture  may,  after  oppor- 

ce^^M^'^"  °'  ^*"tunity  for  hearing  has  been  afforded  to  the  licensee  concerned. 

suspend  or  revoke  any  license  issued  to  any  warehouseman  con- 
ducting a  warehouse  under  this  Act,  for  any  violation  of  or  fflil- 
ure  to  comply  with  any  provision  of  this  Act  or  of  the  rules  and 
regulations  made  hereunder  or  upon  the  ground  that  unreason- 
able or  exorbitant  charges  have  been  made  for  services  rendered. 
Pending  investigation,  the  Secretary  of  Agriculture,  whenever  be 
deems  necessary,  may  suspend  a  license  temporarily  without 
hearing. 
Poblications.  Sec.  26.  That  the  Secretary  of  Agriculture  from  time  to  time 
may  publish  the  results  of  any  investigations  made  under  Sec- 
tion 3  of  this  Act;  and  he  shall  publish  the  names  and  locations 
of  warehouses  licensed  and  bonded  and  the  names  and  addresses  of 
persons  licensed  under  this  Act  and  lists  of  all  licenses  terminated 
under  this  Act  and  the  causes  therefor. 
Offldal  exami-     Sec.  27.  That    the    Secretary    of    Agriculture    is    authorized 

nations     of  rec- through   oflBcials,   employees,   or  agents   of  the   Depwiment  of 

ords,  etc.  Agriculture  designated   by   him  to  examine  all   books,  records, 

papers,  and  accounts  of  warehouses  licensed  under  this  Act  and 

of  the  warehousemen  conducting  such  warehouses  relating  thereto. 

Besalations      Sec.  28.  That  the  Secretary  of  Agriculture  shall  from  time  to 

shall  be  made,    time  make  such  rules  and  regulations  as  he  may  deem  necessary 

for  the  efficient  execution  of  the  provisions  of  this  Act. 
State  laws  not     Sec.  29.  That  nothing  in  this  Act  shall  be  construed  to  conflict 

Impaired.  with,  or  to  authorize  any  conflict  with,  or  in  any  way  to  impair  or 

limit  the  effect  or  operation  of  the  laws  of  any  State  relating  to 
warehouses,   warehousemen,  weighers,  graders,  inspectors,  sam- 
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piers  or  classifiers;  but  the  Secretary  of  Agriculture  is  authorized 
t(^  cooperate  with  such  officials  as  are  charged  with  the  enforce- ^Jfjf^^^^J^' 2^ 
d  'ent  of  such  State  laws  in  such  States  and  through  such  coopera-  thorities. 
Wtf^n  to  secure  the  enforcement  of  the  provisions  of  this  Act;  nor 
&\tall  this  Act  be  construed  so  as  to  limit  the  operation  of  any  stat-    Operation     o( 
uie  of  the  United  States  relating  to  warehouses  or  warehousemen,  P™^°'  **'^»- 
weighers,  graders,  inspectors,  samplers,  or  classifiers  now  in  force 
m  the  District  of  Columbia  or  in  any  Territory  or  other  place 
under  the  exclusive  jurisdiction  of  the  United  States. 

Sbc-  30.  That  every  person  who  shall  forge,  alter,  counterfeit.  Violations, 
simulate,  or  falsely  represent,  or  shall  without  proper  authority 
use,  any  license  issued  by  the  Secretary  of  Agriculture  under  this 
Act,  or  who  shall  violate  or  fail  to  comply  with  any  provision  of 
Section  8  of  this  Act,  or  who  shall  issue  or  utter  a  false  or  fraudu- 
lent receipt  or  certificate,  or  any  person  who,  without  lawful  au- 
thority, shall  convert  to  his  own  use,  or  use  for  purposes  of  securing 
a  loan,  or  remove  from  a  licensed  warehouse  contrary  to  this  Act 
or  the  regulations  promulgated  thereunder,  any  agricultural 
products  stored  or  to  be  stored  in  such  warehouse  and  for  which 
licensed  receipts  have  been  or  are  to  be  issued,  shall  be  deemed 
guilty  of  a  misdemeanor,  and  upon  conviction  thereof  shall  be 
fined  not  more  than  $10,000,  or  double  the  value  of  the  products 
involved  if  such  double  value  exceeds  $10,000,  or  imprisoned  not 
more  than  one  year,  or  both,  in  the  discretion  of  the  court,  and 
the  owner  of  the  agricultural  products  so  converted,  used,  or  re- 
moved may,  in  the  discretion  of  the  Secretary  of  Agriculture,  be 
reimbursed  for  the  value  thereof  out  of  any  fine  collected  here- 
under, by  check  drawn  on  the  Treasury  at  the  direction  of  the 
Secretary  of  Agriculture,  for  the  value  of  such  products  to  the 
extent  that  such  owner  has  not  otherwise  been  reimbursed.  That 
any  person  who  shall  draw  with  intent  to  deceive  a  false  sample 
of,  or  who  shall  willfully  mutilate  or  falsely  represent  a  sample 
drawn  under  this  Act,  or  who  shall  classify,  grade,  or  weigh  fraud- 
ulently, any  agricultural  products  stored  or  to  be  stored  under  the 
provisions  of  this  Act,  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  fined  not  more  than  $500  or  impris- 
oned for  not  more  than  six  months,  or  both,  in  the  discretion  of 
the  court. 

Sec.  31.  That  there  is  hereby  appropriated,  out  of  any  money  in    Appropriations 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $50,000,  avail-  ^^  «P«"««- 
^*>le  until  expended,  for  the  expenses  of  carrying  into  effect  the 
provisions  of  this  Act,  including  the  payment  of  such  rent  and  the 
®i&pIoyment  of  such  persons  and  means  as  the  Secretary  of  Agri- 
culture may  deem  necessary  in  the  city  of  Washington  and  else- 
where, and  he  is  authorized,' in  his  discretion,  to  employ  qualified 
Persons  not  regularly  in  the  service  of  the  United  States  for  tem- 
porary assistance  in  carrying  out  the  purposes  of  this  Act,  and 
^ut  of  the  moneys  appropriated  by  this  Act  to  pay  the  salaries 
^nd  expenses  thereof. 

Sec.  32.  That  if  any  clause,  sentence,  paragraph,  or  part  of  this    ^TlJ^*^  .  2l 
•jAct  shall,  for  any  reason,  be  adjudged  by  any  court  of  competent  Sect  renSSoder 
'y  urifidiction  to  be  invalid,  such  judgment  shall  not  affect,  impair,  oi  act. 
<3r  invalidate  the  remainder  thereof,  but  shall  be  confined  in  its 
operation  to  the  clause,  sentence,  paragraph,  or  part  thereof  di- 
^tly  involved  in  the  controversy  in  which  such  judgment  shidl 
nave  been  rendered. 

Sbc.  33.  That  the  right  to  amend,  alter,  or  repeal  this  Act  is    Amendmentt. 
hereby  expressly  reserved. 

o 


United  States  Department  of  Agriculture 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS  No.  90 

(AGRICULTURAL  ECONOMICS) 


REGULATIONS 

OF  THE  SECRETARY  OF  AGRICULTURE 

UNDER  THE 

UNITED  STATES  WAREHOUSE  ACT  OF 
AUGUST  11,  1916,  AS  AMENDED 


REVISED  REGULATIONS 
FOR  WAREHOUSEMEN  STORING  TOBACCO 


APPROVED  JANUARY  30, 1926 
ISSUED  MARCH  8, 1925 


WASBINOTOil  :  OOVCBNUBNT  PRIMTIKO  OFFICE  :  lt2C 


United  States  Department  of  Agbicui-ture, 

Office  of  the  Secretary, 

Washington,  D.  C. 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  United  States  warehouse  act,  approved  August  11,  1916  (30 
U.  S.  Stat.  L.,  p.  486),  as  amended,  I,  Howard  M.  Gore^  SecreUrv 
of  Agriculture,  do  make,  prescribe,  publish,  and  give  public  notice  of 
the  following  rules  and  regulations,  to  be  known  as  the  R^ulations 
for  Warehousemen  Storing  Tobacco,  to  be  in  force  and  effect  until 
amended  or  superseded  by  rules  and  regulations  hereafter  made  by 
the  Secretary  of  Agriculture,  under  said  act.  These  rules  and  regu- 
lations shall  supersede  rules  and  regulations  issued  under  said  act 
heretofore  for  warehousemen  storing  tobacco  imder  said  act. 

In  testimonv  whereof,  I  have  hereunto  set  my  hand  and  caused 
the  official  seal  of  the  Department  of  Agriculture  to  be  affixed  in  the 
city  of  Washington  this  30th  day  of  January,  1925. 

[seal.] 


Secretary. 


LEGULATIONS  FOR  WitREHOUSEMEN  STORING  TOBACCO 
UNDER  THE  UNITED  STATES  WAREHOUSE  ACT 


BegnlmtioB  1.  Deflnitlowi  DeflnitioDi. 

Section  1.  Words  used  in  these  regulations  in  tl^«8i^2u?orSS£ 
ingular  form  shall  be  deemed  to  import  the  plural,  and 
ric«  versa,  as  the  case  may  demand. 


Teims   cod- 


Sec.  2.  For  the  purposes  of  these  regulations,  ^^®S8^^ 
he  context  otherwise  require,  the  following  terms  shall 
)e  construed,  respectively,  to  mean — 

Paragraph  1.  The  act. — The  United  States  warehouse   The  act. 
ict,  approved  August  11,  1016  (39  U.  S.  Stats,  at  L., 
pp.  446,  486)  as  amended. 

Paragraph    2,  Person, — ^An    individual,    corporation,    Pwwm. 
partnership,  or  two  or  more  persons  having  a  joint  or 
common  interest. 

Para^aph  3.  Secretary. — The  Secretary  of  Agriculture    secretary. 
of  the  united  States. 

Paragraph    4«  Reavlaiions. — Rules    and    regulations     Reguutiont. 
made  under  the  act  hy  the  Secretary. 

Paragraph  6.  Bureau. — The   Bureau   of  Agricultural    BureMi. 
Economics  of  the  United  States  Department  of  Agri- 
culture. 

Paragraph  6.  Warehouse, — ^Unless  otherwise  dearly  wuehouM. 
indicated  by  the  context,  any  suitable  building,  struc- 
ture, or  other  protected  inclosure  in  which  tobacco  is  or 
may  be  stored  for  interstate  or  foreign  commerce,  or,  if 
located  within  any  place  imder  the  exclusive  jurisaiction 
of  the  United  States,  in  which  tobacco  is  or  may  be  stored 
and  for  which  a  license  has  been  issued  under  the  act. 

Paragraph  7.   'Warehouseman, — Unless  otherwise  clearly  jJJ*'«>'®n««* 
indicated  oy  the  context,  any  person  lawfully  engaged 
in  the  business  of  storing  tobacco  and  holding  a  ware- 
house license. 

Paragraph  8.  License, — ^A  license   issued   under   the    >-««"••• 
act  by  the  Secretary. 

Paragraph  9.  Type, — ^Anyone  of  the  main  classes  of   "^yp** 
tobacco   having  certain  jpecuhar  characteristics  which 
will  permit  of  its  being  cuvided  into  a  single  system  of 
grades. 

Paragraph  10.  Orade. — ^Anyone  of  the  divisions  of  a   ^'•^ 
^ype,  whidi  may  he  a  combination  of  any  or  all  of  the 
four  factors,  group,  quaUty,  color,  and  length. 

Paragraph  11.  Form. — -The  designation  of  the  stage    '<*^ 
of  preparation  of  tobacco,  such  as  unstemmed,  stemm^, 
stems,  etc. 

.  Paragraph  12.  Condition. — ^Any  state  of  tobacco  which    condWoB. 
IS  not  covered  by  form  or  grade  and  which  has  a  material 
bearing  on  its  value,  inclucung  its  keeping  quality, 

a) 


8 

In?  kwoiwSS'to     PO'TO/gra'ph  i.  Each  warehouseman  shall  keep  exposed 
be  posted.         conspicuously  in  the  place  prescribed  by  r^iilation  2, 

section  4,  and  at  sucn  other  place  as  the  <£ief  of  the 
bureau  or  his  representative  may  from  time  to  time 
designate,  a  notice  stating  brieflj^  the  conditions  under 
which  tobacco  will  be  insured  against  loss  or  damage  by 
fire,  lightning,  or  tornado, 
warehoosemeii     Paragraph  S.  Each  warehouseman  shall  promptly  take 

to  collect  and  pay         uj.^  i.  j  aSix 

over  Insurance,    such  steps  as  may  DC  ueccssary  and  proper  to  collect  any 

moneys  which  may  become  due  under  contracts  of  in- 
surance entered  into  by  him  upon  tobacco  stored  in  his 
warehouse,  and  shall,  as  soon  as  collected,  promptly 
pay  to  the  persons  concerned  any  portion  of  such  moneys 
which  they  may  be  entitled  to  receive  from  him. 
Duties  with  re-     Sec.  2.  Each  Warehouseman,  in  accordance  ¥rith  his 

spect  to  insurance         ^        a         '^.i     •  i  i.        j-  •       ^       j.\. 

and  bonding  com- contracts  With  lusurancc  and  bonding  compames  for  the 
P*^***  purpose  of  meeting  the  insurance  and  bonding  require- 

ments of  these  regulations,  shall  pay  such  premiums, 
permit  such  reasonable  inspections  and  examinations, 
and  make  such  reasonable  reports  as  may  be  provided 
for  m  such  contracts. 
v.SfK'ifaiSni?     Sec.  3.  Each   warehouseman   shall   provide   a   metal 

kept  in  safe  place.  ^  ^       /  n  x  li.  if  t  _* 

fireproof  safe,  a  fireproof  vault,  or  a  fireproof  compart- 
ment in  which  he  shall  keep,  when  not  in  actual  use,  all 
records,  books,  and  papers  pertaining  to  the  Uceni5e<l 
warehouse,  including  nis  current  receipt  book,  unissue<l 
receipt  blanks,  copies  of  receipts  issued,  and  canceled 
receipts,  except  that  with  the  written  approval  of  the 
chief  of  the  bureau,  or  his  representative,  upon  a  showin*: 
by  such  warehouseman  that  it  is  not  practicable  to  pro- 
vide such  fireproof  safe,  vault,  or  compartment,  he  may 
keep  such  records,  books,  and   papers  in    some    other 
TOptes  o*"rc«iptsP^^^®  ^^  Safety.     Copies  of  tdl  receipts,  and  all  cancelo<l 
and  canceled  re- receipts  as  soou  as  possible  after  their  cancellation,  shjiH 
^^^^'  be  an'anged  by  the  warehouseman  in  numerical  order 

and  shall  be  preserved  in  numerical  order  thereafter, 
^^^w^ebouse  gj.^,  4  ^  warehouseman  shall  not  make  any  unreason- 
able or  exorbitant  charge  for  services  rendered.  Before 
a  license  to  conduct  a  warehouse  is  granted  the  ware- 
houseman shall  file  with  the  bureau  a  copy  of  his  rules 
and  a  schedule  of  charges  to  be  made  by  him  if  licensed 
Before  making  any  change  in  such  rules  or  schedule  of 
charges  he  shall  file  with  the  bureau  a  statement  in 
writing  showing  the  proposed  change  and  the  reasons 
therefor.  Each  warenouseman  shall  keep  exposed  con- 
spicuously in  the  place  prescribed  by  regulation  2,  sec- 
tion 4,  and  at  such  other  place,  accessible  to  the  public. 
as  the  chief  of  the  bureau  or  his  representative  may  from 
time  to  time  designate,  a  copy  of  his  current  rules  and 
schedule  of  charges. 
Business  hours  Sec.  5.  Paragraph  L  Each  warehouse  shall  be  kept 
open  for  the  purpose  of  receiving  tobacco  for  storage  and 
delivering  tooacco  out  of  storage  every  business  day  f^^^* 
a  period  of  not  le^  than  six  hours  between  the  hours  of 


8  a.  m.  and  6  p.  m.,  except  as  provided  in  paragraph  2 
of  this  section.  The  warehouseman  shall  keep  con- 
spicuously posted  on  the  door  of  the  public  entrance  to 
ms  office  and  to  his  warehouse  a  notice  showing  the 
hours  during  which  the  warehouse  will  be  kept  open, 
except  when  such  warehouse  is  kept  open  continuously 
from  8  a.  m.  to  6  p.  m. 

Paragraph  2.  In  case  the  warehouse  is  not  to  be  kept  ^  ^^f  ^  ^7J^ 
open  as  required  by  paragraph  1  of  this  section,  the  notice  closed.*  *  "' 
posted  as  prescribed  in  that  paragraph  shali  state  the 
period  durmg  which  the  warenouse  is  to  be  closed  and 
the  name  of  an  accessible  person,  with  the  address  where 
he  may  be  found,  who  snail  be  authorized  to  deliver 
tobacco  stored  in  such  warehouse,  upon  lawful  demand 
and  proper  compliance  with  these  regulations. 

Sec.  6.  Paragra'ph  1.  A  warehouseman  shall  not  re-   Tobacco  to  u 
ceive  for  storage  m  his  warehouse  any  tobacco  that  igi***^**- 
not  properly  packaged. 

Paragraph  2.  A  warehouseman  shall  return  to   the    sampling  to- 
package  froni  which  it  is  taken  all  the  tobacco  drawn 
for  the  selection  of  a  sample,  except  the  portion  used  for 
such  sample. 

Sec.  7.  Paragraph!.  Each  warehouseman  shall  ^^^^P »JJ"*^J2S  ** 
his  warehouse  clean  and  free  from  trash,  rubbish,  and  free  oPpmu.  ^^ 
scattered  tobacco.    He  shall  also  exercise  every  precau- 
tion to  keep  his  warehouse  free  of  rats  or  other  pests. 

Paragraph  2,  When  in  the  opinion  of  the  chief  of  the    nuty  to  fumi- 
bureau  or  his  representative  it  may  appear  necessary,'***' 
it  shall  be  the  duty  of  each  licensed  warehouseman  to 
fumigate  thoroughly  his  licensed  warehouse  with  such 
chenucals  as  may  be  approved  by  the  chief  of    the 
bureau  for  that  purpose. 

Sec.  8.  A  warehouseman  shall  mark,  stencil,  or  tag   Each  packace 
each  package   of  tobacco  received  for  storage  in  his  identification 
warehouse  with  a  number  by  which  the  identity  of  such""™*^- 
packa^  will  be  preserved.    Such  numbers  shall  be  in 
numerical  sequence  or  any  series  of  numerical  sequences 
approved  by  the  chief  of  the  bureau  or  his  representative, 
snail  be  made  with  some  durable  substance,  and  shall  be 
clear  and  legible.     If  tags  are  used  they  shall  be  made  of 
substantial  material  ana  seciu'ely  attached  to  the  pack- 
ages. 

Sec.  9.  Paragraph  LA  warehouseman  shall  arrange  Arrangement  or 
the  tobacco  storecf  in  his  warehouse  so  that  each  package ''*****^' 
of  each  depositor  can  be  readily  removed  for  inspecting, 
weighing,  or  delivering^  and  he  shall  arrange  each 
package  of  tobacco  in  ms  warehouse  so  that  the  identi- 
fication number  thereon  required  by  section  8  of  this 
relation  is  visible  and  readily  accessible,  but  when  the 
chief  of  the  bureau  shall  find  that  it  is  not  practicable  to 
arran^  each  package  so  that  the  identification  numbers 
are  visible  and  accessible,  he  may  authorize  the  ware- 
houseman to  arrange  the  packages  of  tobacco  in  rows  and 
keep  in  the  warehouse  a  card  or  chart  upon  which  shall  be 


warehouseman,  but  not  as  a  licensed  warelioiisemAii 

he  may  issue  a  new  nonlicensed  receipt. 

io^^i2^u!r^*oi     Paragraph  3.  Every    negotiable    receipt    issued    f.: 

negotiable  re- tobacco  Stored  in  a  licensed  warehouse  shall,  in  addit:  •' 

^^^  to  complying  with  the  requirements  of  pwigrapha  1  and : 

of  this  section,  embody  within  its  written  fx  prints: 
terms  a  form  of  indorsement  which  may  be  used  by  tir 
depositor,  or  his  authorized  agent,  for  showing  the  owner- 
ship of,  and  Uens,  mortgages,  or  other  encumbnuices  oi 
the  tobacco  covered  by  the  receipt. 
ibiS^'and^^ncS:  Paragraph  4-  Whenever  the  type,  grade,  form,  o: 
tian  or  tobcuxo.   conditiou  IS  required  to  be  or  is  stated  m  a  receipt  fo: 

tobacco  stored  m  a  Ucensed  warehouse,  it  shall  be  st&tt- . 
in  accordance  with  regulation  8.    Whenever  the  ^prade  .5 
stated  in  such  receipt,  the  type,  form,  and  condition  &1>. 
must  be  stated. 
amiuS  'reSipt     Paragraph  6.  If    a    warehouseman    issues    a    receipt 
mast  be  s o omitting  tne  statement  of  grade  on  reauest  of  the  de- 
™"*^****  positor  as  permitted  by  section  18  of  tne  act,  such  re- 

ceipt shall  have  clearly  aiiB  conspicuously  stamped  or 
written  on  the  face  thereof  the  words  ''Not  graded  or. 
reauest  of  the  depositor." 
wnes    to    b«     Paragraph  ^.  If    a    warehouseman    issues    a    receipt 
speoM.    ^      under  the  act  omitting  any  information,  not  required  i' 

be  stated,  for  which  a  blank  space  is  provided  in  the  fonn 
of  the  receipt,  a  line  shall  be  drawn  through  such  space 
to  show  that  such  omission  has  been  made. 
Copies  of  re-     Sec.  2.  Carbou  copies  of  all  receipts  shall  be  made, 
^^'  All   such  copies,   except    those   issued  in   lieu   of    the 

original,  in  case  of  lost  or  destroyed  receipts,  shall,  if 
there  be  no  statute  of  the  United  States  or  law  of  a  State 
providing   otherwise,    have    clearly   and   conspicuously 

Srinted  or  stamped  thereon  the  words  "First  Copy  Noi 
Negotiable"  or  "Second  Copy  Not  Negotiable,"  as  tlie 
case  may  be. 
stroyJd  r^ipts*.      Sec.  3.  Paragraph  1.  In  the  case  of  a  lost  or  destroyed 

receipt,  if  there  be  no  statute  of  the  United  States  o: 
law  of  a  State  applicable  thereto,  a  new  receipt  upon  the 
same  terms,  subject  to  the  same  conditions,  and  oearing 
on  its  face  the  number  and  the  date  of  the  receipt  in  heu 
of  which  it  is  issued  and  a  plain  and  conspicuous  state- 
ment that  it  is  a  duplicate  issued  in  lieu  of  a  lost  or 
destroyed  receipt,  may  be  issued  upon  compliance  with 
the  conditions  set  out  in  paragraph  2  of  this  section. 
Conditions     Paragraph  2.  Before  issuing  such  duplicate  receipt  the 
pSrate^may  ^be  Warehouseman  shall  reauire  the  depositor  or  other  person 
"»**<^  applying  therefor  to  malce  and  file  with  the  warehouseman 

(a)  an  afiFidavit  showing  that  he  is  lawfully  entitled  to 
the  possession  of  the  original  receipt,  that  he  has  not 
negotiated  or  assigned  it,  how  the  original  receipt  was 
lost  or  destroyed,  and,  if  lost,  that  diligent  eflFort  has  been 
made  to  find  the  receipt  without  success,  and  (J>)  a  bond 
in  an  amount  double  the  value,  at  the  time  the  bond  is 
given,  of  the  tobacco  represented  by  the  lost  or  destroyeJ 
receipt.     Such  bond  shall  be  in  a  form  approved  for  the 


purpose  by  the  Secretary,  shall  be  conditioned  to  indem- 
nify the  warehouseman  against  any  loss  sustained  by 
reason  of  the  issuance  of  such  duplicate  receipt,  and  shaU 
have  as  surety  thereon  (a)  preferably  a  surety  company 
which  is  authorized  to  do  business,  and  is  subject  to 
service  of  process  in  a  suit  on  the  bond  in  the  State  in 
which  the  warehouse  is  located,  or  (h)  at  least  two  indi- 
viduals who  are  residents  of  such  State  and  each  of  whom 
owns  real  property  tiierein  having  a  value  in  excess  of 
all  exemptions  ana  encumbrances,  to  the  extent  of  double 
the  amount  of  the  bond. 

Sbg.  4.  No  receipt  shall  be  issued  under  the  act  until  Receipt  fonn  to 
its  form  has  been  approved  by  the  chief  of  the  bureau,  ****'*^^^***' 
who  shall  make  sucn  requirements  with  respect  to  it  as 
he  may  deem  necessary  to  insure  compliance  with  the 
act  and  these  regulations.  For  this  piupose  the  ware- 
houseman shall  submit  two  final  proof  copies  of  the  pro- 
posed form  printed  on  paper  identical  to  that  on  wnich 
the  final  receipts  will  be  printed. 

Sec.  5.  Except  as  permitted  by  law  or  by  these  regu-   Pf*"™,  of  re- 

1..  V  ^  in^jTxv  9      ceipts  before  de- 

lations,  a  warehouseman  shall  not  deliver  tobacco  for  iivery  of  tobacco. 

which  he  has  issued  a  negotiable  receipt  until  the  receipt 
has  been  returned  to  him,  and  shall  not  deliver  tobacco 
for  which  he  has  issued  a  nonnegotiable  receipt  until  such 
receipt  has  been  returned  to  him  or  he  has  obtained  from 
the  person  lawfully  entitled  to  such  delivery,  or  his 
authorized  agent,  a  written  acknowledgment  thereof. 

Sec.  6.  No  licensed  warehouseman  shall,  directly  or    wareboQsem&n 
indirectly,  by  any  means  whatsoever  compel  or  attempt  ^m^f *J?Sd?  to 
to  compel  the  depositor  of  any  tobacco  stored  in  hi.s»>e  omitted, 
licensed  warehouse  to  request  the  issuance  of  a  receipt 
omitting  the  statement  of  grade. 

Begulation  5.  Duties  of  Licensed  Warehouseman 

Section  1.  Paragraph  /.Each  warehouseman, when  so^n»»f*nc« 

reauested  in  writing  by  the  depositor  of  or  the  lawful  SSgTor  SrnMio! 

holder  of  the  receipt  for  any  tobacco,  shall,  to  the  extent 

to  which,  in  the  exercise  of  due  diligence,  he  is  able  to 

procure  such  insurance,  keep  such  tobacco  while  in  his 

custody  iosured  in  his  own  name,  or  arrange  for  its 

insurance  otherwise,  to  the  extent  so  requested,  against 

loss  or  damage  by  fire,  lightning,  or  tornado.     When 

insurance  is  not  carried  in  the  warehouseman's  name,  the 

receipts  shall  show  that  the  tobacco  is  not  insured  by 

him.    Such  insurance  shall  be  covered  by  lawful  policies 

issued  by  one  or  more  insurance  companies  autnorized 

to  do  such  business,  and  subject  to  service  of  process  in 

suits  brought,  in  the  State  where  the  warehouse  is  located. 

If  the  warehouseman  is  imable  to  procure  such  insurance 

to  the  extent  requested,  he  shall,  orally  or  by  telegraph 

or  by  telephone  and  at  his  own  expense,  immediately 

notify  the  person  making  the  request.     Nothing  in  this 

section  shall  be  construed  to  prevent  a  warehouseman 

from  adopting  a  rule  that  he  will  msure  -w  4*-^  ""-»-• 

31561*— 26t 2 
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im^'S^rSrto     ^^w^H^'^P^  *•  Each  war^ous^nan  shall  keep  expo^- 
b*  posted  conspicuously  in  the  (dace  prescribed  by  regulation  . 

section  4,  and  at  such  other  |dace  as  t^e  c£ief  of  * 
bureau  or  his  representative  may  from  time   to  u. 
designate,  a  notice  stating  briefljr  the  conditions  un 
which  tobacco  will  be  insured  against  loss  or  damage 
fire,  lightning,  or  tornado. 
wareboa««neo     Paragraph  5.  Each  warehous^nan  ^lall  promptlv  t..- 

to  collect  and  pay         -l**^  i_  j  ^Si" 

•ver  tmurMw.    such  stcps  as  may  be  necessary  and  proper  to  collect  a: 

moneys  which  may  become  due  under  contracts  of 
surance  entered  into  by  him  upon  tobacco  stored  in  !  ^ 
warehouse,   and   shall,   as  soon  as  collected,    prom^': 
pay  to  the  persons  concerned  any  portion  of  such  moiif  - 
which  thev  mav  be  entitled  to  receive  from  him. 
Datiw  with  re-     Sec.  2.  £^h  Warehouseman,  in  accordance  with  1 

inert  to  insuranoe  ^         ^  •.!•  iii*  -^ 

and  hoDdiDg com- contracts  With  uisurance  and  bonding  compames  for  i 
'*''***•  purpose  of  meeting  the  insurance  and  bonding  requ:r  - 

ments  of  these  regulations,  shall  pay  such  premiuii 
permit  such  reasonable  inspections  and  examinati 
and  make  such  reasonable  reports  as  may  be  proviw 
for  iak  such  contracts. 
kJpuouSepu^     Sec.  3.  Each   warehouseman   shall   provide    a    me^ . 
'fireproof  safe,  a  fireproof  vault,  or  a  fireproof  compitrt 
ment  in  which  he  shall  keep,  when  not  in  acttial  ubc,  a 
records,  books,   and  papers  pertaining  to   the  licea* 
warehouse,  including  his  current  receipt  book,  unisM: 
receipt  blanks,  copies  of  receipts  issued,  and  canct) 
receipts,  except  that  with  the  written  approval  of  ti 
chiei  of  the  bureau,  or  his  representative,  upon  a  sho^n:: 
hj  such  warehouseman  that  it  is  not  practicable  to  pro- 
vide such  fireproof  safe,  vault,  or  compartment,  he  mii. 
keep   such   records,  books,  and   papers  in    some    o\\ 

OTpi"o*f"ero*ipfaP^*^®  ^^  safety.     Copies  of  all  receipts,  and  all  cancti 
and  canceled  re- receipts  as  soou  as  possiblc  after  their  cancellation,  sh::< 
***^^  be  arranged  by  the  warehouseman  in  numerical  oniw" 

and  shall  be  preserved  in  numerical  order  thereafter, 
^^^arehoaie     gj,.^  ^    ^  warehouseman  shall  not  make  any  luireasoi- 

able  or  exorbitant  charge  for  services  rendered.     Bofc: 
a  license  to  conduct  a  warehouse  is  granted  the  wart- 
houseman  shall  file  with  the  bureau  a  copy  of  his  ruk> 
and  a  schedule  of  charges  to  be  made  by  him  if  licen>c<l 
Before  making  any  change  in  such  rules  or  schedule  < ' 
charges  he  shall  file  witn  the.  bureau  a  statement  iii 
writing  showing  the  proposed  change  and  the  reas^'P- 
therefor.     Each  warehouseman  shall  keep  exposed  cou- 
spicuously  in  the  place  prescribed  by  regulation  2,  si  - 
tion  4,  and  at  sucn  other  place,  accessible  to  the  public. 
as  the  chief  of  the  bureau  or  his  representative  may  fn'i.i 
time  to  time  designate^  a  copy  of  his  current  rules  and 
schedule  of  charges, 
hours     Sjjc^  5^  Paragraph  1.  Each  warehouse   shall   be  keri 
open  for  the  purpose  of  receiving  tobacco  for  storage  an 
delivering  tobacco  out  of  storage  every  business  da\  f- ' 
a  period  of  not  less  than  six  hours  between  the  hourc>  <k 
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^  a.  m.  and  6  p.  m.,  except  as  proyided  in  paragraph  2 
>f  this  section.  The  warehouseman  shall  keep  con- 
spicuously posted  on  the  door  of  the  pnhlic  entrance  to 
lis  office  and  to  his  warehouse  a  notice  showing  the 
lours  during  which  the  warehouse  will  be  kept  open, 
except  when  such  warehouse  is  kept  open  continuously 
Trom  8  a.  m.  to  6  p.  m. 

Paragrafh  2,  In  case  the  warehouse  is  not  to  be  keptj^J^^^f^^g^j^ 
i>pen  as  required  by  pari^aph  1  of  this  section,  the  notice  dosed, 
posted  as  prescribed  in  that  paragraph  shall  state  the 
period  during  which  the  warehouse  is  to  be  closed  and 
the  name  of  an  accessible  person,  with  the  address  where 
he  may  be  foimd,  who  snail  be  authorized  to  deliver 
tobacco  stored  in  such  warehouse,  upon  lawful  demand 
and  proper  compliance  with  these  regulations. 

Sec.  6.  Paragraph  1.  A  warehouseman  shall  not  re-   Tobacco  to  be 
c^ive  for  storage  m  his  warehouse  any  tobacco  that  isP^^*«»^- 
not  properly  packaged. 

Paragraph  2,  A  warehouseman  shall  return  to   the   8»mp»ni  *•- 
package  from  which  it  is  taken  all  the  tobacco  drawn     ^' 
for  the  selection  of  a  sample,  except  the  portion  used  for 
such  sample. 

Sec.  7.  Para^graphl.  Each  warehouseman  shall  ^©©PJ^*'?^'^  ^ 
his  warehouse  clean  and  free  from  trash,  rubbish,  andf^woFpest!!''" 
scattered  tobacco.     He  shall  also  exercise  every  precau- 
tion to  keep  his  warehouse  free  of  rats  or  other  pests. 

Paragraph  2.  When  in  the  opinion  of  the  chief  of  the  P"ty  ^  ««"»*■ 
bureau  or  his  representative  it  may  appear  necessary, 
it  shall  be  the  duty  of  each  hcensed  warehouseman  to 
fumigate  thoroughly  his  licensed  warehouse  with  such 
chemicals  as  may  be  approved  by  the  chief  of  the 
bureau  for  that  purpose. 

Sec.  8.  A  warehouseman  shall  mark,  stencil,  or  ^^J^J**^^^ 
each  package  of  tobacco  received  for  storage  in  hisidentificati^ 
warehouse  with  a  number  by  which  the  identity  of  such  °»™*>«* 
package  will  be  preserved.    Such  numbers  shall  be  in 
numerical  sequence  or  any  series  of  numerical  sequences 
approved  by  the  chief  of  the  bureau  or  his  representative, 
shall  be  made  with  some  durable  substance,  and  shall  be 
clear  and  legible.    If  ta^  are  used  they  shall  be  made  of 
substantial  material  ana  securely  attached  to  the  pack- 
ages. 

Sec,  9,  Paragraph  LA  warehouseman  shall  arrange  Arrangrawiitor 
the  tobacco  stored!^ in  his  warehouse  so  that  each  package***^***** 
of  each  depositor  can  be  readily  removed  for  inspecting, 
weighing,  or  dehvering^  and  he  diidl  arrange  each 
package  of  tobacco  in  his  warehouse  so  that  the  identi- 
ncation  number  thereon  required  by  section  8  of  this 
relation  is  visible  and  readily  accessible,  but  when  the 
chief  of  the  bureau  shall  find  that  it  is  not  practicable  to 
arran^  each  package  so  that  the  identification  numbers 
are  visible  and  accessible,  he  may  authorise  the  ware- 
hoaseman  to  arrange  the  packages  of  tobli||Kja  rows  and 
keep  in  the  warehouse  a  card  or  <A«lMl^HH||kfhall  be 
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clearly  shown  the  identificati<m  number  of  each  pack&j 
storea  in  each  row.     Such  authorization  may  be  wi*r 
drawn  at  any  time  that  the  warehouseman  fails  to  obser ' 
this  requirement  or  to  keep  his  record  current. 
BxoeBs  storage.     Paragraph  £.  If,  at  any  time,  a  warehouseman  shall  i»« 
offered  tobacco  in  such  (][uantity  for  storage   so  a^^  * 
exceed  the  capacity  of  his  warehouse,  as  snovm  in  1.: 
license,  he  shall  not  accept  such  tobacco  until  he  hr.< 
first   secured   authoritjr   tnrough   an   amended     license 
and  after  such  authority  has  been  granted   the   ware- 
houseman  shall    continue    to   arrange    the    tobacco    l^ 
accordance  with  paragraph  1  of  this  section,  and  so  ;- 
not  to  obstruct  free  access  to  the  tobacco  and  the  proj*' : 
use    of   sprinkler   or   other   fire   protection    equipntitL- 
provided  for  the  warehouse. 
Care  of  tobacco     Sec.  10.  Each  w^arehousemau  shall  at  aU   times,   iii- 

tton  eq^pSeir  eluding  any  period  of  suspension  of  his  license,  exerr.-^' 
such  care  in  regard  to  tobacco  in  his  custody  as  a  reas<:»r.- 
ably  careful  owner  would  exercise  under  the  same  cir- 
cumstances and  conditions.  He  shall  see  that  tL- 
sprinkler  or  other  fire  protection  equipment,  if  any 
provided  for  his  warehouse  is  maintamed  in  prop<T 
workmg  order. 

toSSo  w  ^cotT-     Sec.  11.  If,  at  any  time,  a  warehouseman  shall  handle 

modities.  tobacco  Other  than  for  storage,  or  shall  handle  or  store 

any  other  commodity,  he  shall  so  protect  the  same,  and 
otherwise  exercise  such  care  with  respect  to  it,  as  not  to 
endanger  the  tobacco  in  his  custody  as  a  warehouseman 
or  impair  his  abiUty  to  meet  his  obligations  and  perfonn 
his  duties  imder  the  act  and  these  regulations.  If  the 
warehouseman  shall  store  commodities  other  than  those 
for  which  he  is  licensed,  a  nonhcensed  receipt  shall  he 
issued,  which  shall  contain  in  its  terms  a  provision  that 
said  commodities  are  accepted  for  storage  only  until  such 
time  as  the  space  which  they  may  occupy  may  be  needed 
for  products  for  the  stora^  of  which  tlie  warehousemaD 
is  licensed.  Under  no  circumstances  shall  any  com- 
modities for  the  storage  of  which  the  warehouseman  is 
not  licensed  be  stored  if  the  storage  of  such  commodities 
might  adversely  affect  the  commercial  value  of,  or  impair 
the  insurance  on,  tobacco  covered  by  licensed  receipts. 
Removal  of  to-     Sec.  12.  Except  as  permitted  by  law  or  these  regula- 

iwcoo  in  storage.  ^Qjjg^  ^^  warehouseman  shall  not  remove  anv  tobacco  in 

storage  from  the  part  of  the  warehouse  shown  in  the 
receipt  to  another  part  or  to  any  other  warehouse  with- 
out first  securing  the  receipt  and  indorsing  on  it  the 
fact  and  date  of  such  removal  and  making  an  identical 
endorsement  on  the  copy  of  the  original  receipt.     If  the 
insurance  on  any  tobacco  would  be  affected  by  such 
removal,    prior    to    removal    the    warehous^nan    shall 
obtain  the  consent  in  writing  of  the  holder  of  the  receipt. 
Under  no  other  circumstances,  unless  it  becomes  abso> 
lutely  necessary  to  protect  the  tobacco,  shall  tobacco 
covered  by  receipts  issued  under  the  act  be  removed  from 


\  warehouse,  except  as  provided  in  regulation  4,  section  5. 
[n  case  it  becomes  necessary  to  remove  tobacco  from  a 
vv-arehouse  prior  to  the  surrender  of  the  receipts,  the  ware- 
iiouseman  munediately  upon  such  removal,  shall  notify 
I  he  bureau  of  such  removal  and  the  necessity  therefor. 

Skc.  13.  A  warehouseman  shall  not  handle  or  store  TobwMonot to 
tobacco  in  such  a  manner  as  will  injure  or  damage  the  bandit  or  itor^ 
tobacco  or  the  packages  containing  the  tobacco.  '^> 

Seo.  14.  Paragraph  1.  If  the  warehouseman,  with  the   warjouaeuMMi 
approval  of  a  licensed  sampler  or  grader  shall  determine 'r  tobSm  oat  3 
tliat  any  tobacco  is  deteriorating  and  that  such  deteriora- «^<^**«^ 
lion  can  not  be  stopped,  the  warehouseman  shall  give 
immediate  notice  oi  the  fact  in  accordance  with  parar 
graphs  2  and  3  of  this  section. 

Paraaravh  2.  Such  notice  shall  state  (a)  the  warehouse  Contsntiorno- 
in  whicn  tne  tobacco  is  stored;  (&)  the  actual  condition  of '^^ 
tVie  tobacco  as  nearly  as  can  be  ascertained,  and  the  rea- 
son, if  known,  for  such  condition;  (c)  the  outstanding 
receipts  covering  the  tobacco  out  of  condition,  giving  the 
numoer  and  date  of  each  such  receipt  and  the  type,  grade, 
form,  condition,  and  weight  of  the  tobacco  as  stated  in 
each  such  receipt;  and  (a)  that  such  tobacco  will  be  de* 
livered  upon  the  return  and  surrender  of  the  receipts 
therefor. 

Paragraph  3.  A  copy  of  such  notice  shall  be  dehvered  PTjton^i^^to 
in  person  or  shall  be  sent  by  mail  (a)  to  the  persons  hold-benrnt. 
ing  the  receipts,  if  known  to  the  warehouseman;  (6)  to 
the  person  who  originally  deposited  the  tobacco;  (c)  to  any 
other  persons  known  by  the  warehouseman  to  be  inter* 
ested  in  the  tobacco,  and  {d)  to  the  chief  of  the  bureau. 
Public  notice  shall  also  be  given  by  posting  a  copy  of  such 
notice  at  the  place  where  the  warehouseman  is  required 
to  post  his  hcense.  If  the  holders  of  the  receipts  and 
the  owners  of  the  tobacco  are  known  to  the  warehouse* 
man  and  can  not.  in  the  regular  course  of  the  mails,  be 
reached  within  36  nours,  the  warehouseman  shall,  whether 
or  not  requested  so  to  do,  also  immediately  notify  such 
persons  by  telegraph  or  telephone  at  their  expense. 

Paragraph  4-  Any  person  financially  interested  in  ?^J  J^^SSnLS^ 
tobacco  or  the  receipt  covering  such  tobacco  stored  in  arweiptoftobMco. 
Ucensed  warehouse  may,  in  writing,  notify  the  ware- 
houseman of  the  fact  of  his  interest,  and  such  ware- 
houseman shall  keep  a  record  of  that  fact.  If  such 
person  request  in  writing  that  he  be  notified  regarding 
the  condition  of  any  sucn  tobacco  and  sj^ee  to  pay  the 
cost  of  any  telegraph  or  telephone  toll  charge  the  ware* 
houseman  shall  notify  such  person  in  accordance  with 
his  request. 

Paragraph  5.  If  the  tobacco  advertised  in  accordance  ^6*^1???  pal^ 
with  the  requirements  of  this  section  has  not  been  re-  anetion  ■fitr  no- 
moved  from  storage  by  the  owner  thereof  within  seven  **^ 
days  from  the  date  of  notice  of  its  being  out  of  condi- 
tion, the  warehouseman  in  whose  warehouse  such  tobacco 
is  stored  may  sdl  the  same  at  public  aootion  at  tha 
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pense  and  for  the  account  of  the  owner,    after  girir: 

seven  days'  notice  of  such  proposed  sale  in  the  manntr 

specified  in  paragraphs  2  and  3  of  this  section. 

iio7reii??STom     Pdragraph  6.  Nothing  contained  in  this  section  shall  l^ 

properly    caring  construed  as  relieving  tne  warehouseman  from  proper;  v   I 

tini«^****°  **     caring  for  any  tobacco  after  notification  of  its  conmtioD 

has  been  given  in  accordance  with  this  section. 
oounta!"™  **'  ^  Sec.  15.  a  warehouseman  shall  use  for  his  licaase<i 
warehouse  a  system  of  accounts,  approved  for  the  pur- 
pose by  the  cnief  of  the  bureau  or  his  representative. 
which  shall  show  for  each  package  of  tobacco  the  nam* 
of  the  depositor,  the  identification  number  mentioofnl 
in  section  8  of  this  reflation,  its  weight,  type,  gradf. 
form,  and  condition  wnen  same  is  required  to  be  or  is 
ascertained,  its  location,  the  dates  received  and  delivered 
out  of  storage,  the  receipts  issued  and  canceled,  and  & 
separate  record  for  each  depositor  of  his  tobacco,  and 
such  accounts  shall  include  a  detailed  record  of  all 
moneys  received  and  disbursed  and  of  all  insurance 
policies  taken  out  and  canceled. 
Reports.  Sec.    16.  Paragraph    1.  Each    warehouseman    shall. 

from  time  to  time,  when  requested  by  the  chief  of  the 
bureau  or  his  representative,  make  reports,  on  forms 
prescribed  and  furnished  for  the  purpose  by  the  Bureau, 
concerning  the  condition,  contents,  operation,  and  busi- 
ness of  the  warehouse. 
Copies  of  re-  Paragraph  2,  Each  warehouseman  shall  keep  on  file, 
^°^  ^  ®P*  as  a  part  of  the  records  of  the  warehouse,  for  such  period 
as  may  be  prescribed  by  the  chief  of  the  bureau  or  his 
representative,  for  each  kind  of  report,  a  true  copy  of 
each  such  report  submitted  by  such  warehouseman  under 
this  regulation. 

PSf  to^b?  ?*'     ^^^*  ^'^'  Each  warehouseman,  when  requested  by  the 

wanied  to  bureau  bureau,  shall  forward  his  canceled  receipts  for  auaitin; 

for  auditing.       ^  Washington  or  to  such  field  offices  of  the  bureau  as  may 

be  designated  from  time  to  time.     For  the  purpose  of 

this  section,  only  such  portion  of  each  canceled  receipt 

as  the  Bureau  may  designate,  numbered  to  correspond 

with  the  actual  receipt  number,  need  be  submitted. 

Examination     Seo.  18.  Each  Warehouseman  shall  permit  any  officer  or 

o  ware  ouaes.     ^^^^  ^f  ^\^^  Department  of  Agriculture,  authorized  by 

the  Secretary  for  the  purpose,  to  enter  and  inspect  or 
examine,  at  any  time,  any  warehouse  for  the  conduct  of 
which  such  warehouseman  has  been  licensed,  the  oiiice 
thereof,  the  books,  records,  papers,  and  accounts  relating 
thereto,  and  the  contents  tnereof,  and  such  warehouse- 
man shall  furnish  such  officer  or  agent  the  assistance 
necessary   to   enable  him  to  make  any  inspection  or 
examination  under  this  section. 
wjiwjngapp*^     Seo.  19.  The  weighing  apparatus  used  for  ascertaining 
u^ii^tion^  and  the  Weight  Stated  in  a  receipt  or  certificate,  issued  for 
dtaapprovai.       tobacco  stored  in  a  licensed  warehouse,  shall  be  subject 

to  examination  by  any  officer  or  agent  of  the  Depart- 
ment of  Agriculture  employed  for  Uie  purpose.    Ii  the 
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bureau  shall  disapprove  such  weighing  apparatus,  it 
shall  not  thereafter,  unless  such  disapproval  is  with- 
<lrawn,  be  used  in  ascertaining  the  weight  of  tobacco 
for  the  purposes  of  the  act  and  these  regulations. 

Skc.  20.  Pardffraph  1.  Except  as  authorized  by  the  g^^^^^TgnStedT 
c!hief  of  the  bureau,  a  warehouseman  shall  not  have  anv«idwei«h«doniy 
tobac<50  stored  or  to  be  stored  in  his  warehouse,  sampled,  smis^whwa^a^il 
graded,  or  weighed  for  the  purpose  of  his  records  or  re- ****•• 
ceipts  by  any  person  not  licensed  imder  the  act  to  perform 
such  services,  if  there  be  a  person  so  licensed  for  such 
warehouse. 

Paragraph  2.  When  a  grade  or  weight  certificate  has^Ji^^f^^j^g^ 
been  issued  by  a  grader  or  weigher  and  delivered  to  the«tj8  and  dapu. 
warehouseman  witn  the  first  copy  of  such  certificate,  the  **         "**** 
warehouseman  shall  fill  in  the  identificatioti  numbers 
required  in  regulation  5,  section  8,  on  each  certificate, 
ana  shall  mail  or  deliver  the  original  certificate  to  the 
depositor  and  file  the  copy  of  such  certificate  as  a  part  of 
the  records  of  the  warenouse. 

Sec.  21.  If  at  any  time  a  fire  shall  occur  at  or  within  ^J*:jJ(^*«^ 
any  licensed  warehouse,  it  shall  be  the  duty  of  the  ware-gnun. 
houseman  to  report  immediately  by  telegraph  to  the 
chief  of  the  bureau  the  occurrence  of  such  fire  and  the 
extent  of  damaee. 

Sec.  22.  Eacn  warehouseman  shall  faithfully  perform  ^^/J^^^ 
his  obligations  as  a  warehouseman  under  the  laws  of  the  witii  state  £wi 
State  in  which  he  is  conducting  his  warehouse  and  such"      wntnoto. 
additional  obligations  as  a  warehouseman  as  may  be 
assumed  by  hun  under  contracts  with  the  respective 
depositors  of  tobacco  in  such  warehouse. 

Regulation  6.  Fees 

Section  1.  There  shall  be  charged,  assessed,  and  col-   ii«n»toM. 
Iccted  a  fee  of  $2  for  each  warehouseman's  license. 

Sec-  2.  There  shall  be  charged,  assessed,  and  collected  ,pJgJJ2I!  ^ 
for  each  original  examination  and  for  each  reexamination 
of  a  warehouse  imder  the  act,  when  made  upon  applica- 
tion of  a  warehouseman,  a  fee  at  the  rate  of  $1  for  each 
100,000  pounds  of  storage  capacity  or  fraction  thereof,  as 
determined  .in  accordance  with  regulation  3,  section  2, 
but  in  no  case  less  than  $5  nor  more  than  $100. 

Sec.  3.  Before  any  warehouseman's  license  or  modifica-  AdT»no«  d«- 
tion  or  extension  thereof  is  granted,  or  any  examination  **"^**' 
applied  for  by  a  warehouseman  is  made,  pursuant  to  these 
reflations,  the  warehouseman  shall  deposit  with  the 
cluef  of  the  bureau  the  amount  of  the  fee  prescribed  there- 
for. Such  deposit  shall  be  made  in  the  form  of  a  check, 
certified  if  required  by  the  bureau,  or  post  oflSce  or  ex- 
prees  money  order,  payable  to  the  order  of  ''Disbursing 
Clerk,  United  States  Department  of  Agriculture." 

Sec.  4.  The  disbursmg  clerk  of  the  United  States  ^JRJ«J^^ 
Department  of  Agriculture  shall  hold  in  his  custodv  each 
advance  deposit  made  under  this  regulation  until  tne  fee. 


Contents. 
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if  any,  is  assessed  and  he  is  furnished  by  the  bureau  with  a 
statement  showing  the  amount  thereof  and  against  whom 
assessed.  Any  part  of  such  advance  deposit  which  is  no: 
required  for  the  payment  of  any  fee  assessed  shall  be 
returned  to  the  party  depositing  tne  same. 

Regulation  7.     Licensed  Samplers,  Graders,  and   Wetcbers 

Licensed  sam-  SECTION  1.  Paragraph  1.  Applications  for  licenses  to 
weighera.  ^"'^  sample,  to  inspect,  and  to  ^ade  or  to  weigh  tobacco  under 

the  act  shall  be  made  to  tne  chief  of  the  bureau  on  forro^ 
furnished  for  thepurpose  by  him. 

Appi  ication  Paraffraph  S.  Each  such  apphcation  shall  be  signed  bv 
**™*'  the  applicant,  shall  be  verified  by  him  under  oath  or  aflir- 

mation  administered  by  a  duly  authorized  oflBcer,  and 
shall  contain  or  be  accompanied  by  (a)  satisfactory  evi- 
dence that  he  has  passed  his  twenty-first  birthday,  (h)  the 
name  and  location  of  a  warehouse  or  warehouses  licensed, 
or  for  which  application  for  license  has  been  made,  under 
the  act,  in  which  tobacco  sought  to  be  sampled,  inspecteii. 
graded,  or  weighed  imder  sucn  license  is  or  may  be  store<i, 

(c)  a  statement  from  the  warehouseman  conducting  such 
warehouse  showing  whether  the  applicant  is  competent 
and  is  acceptable  to  such  warehouseman  for  the  purpose. 

(d)  satisfactory  evidence  that  he  has  had  at  least  one 
year's  experience  in  the  kind  of  service  for  which  a 
license  is  sought  or  the  equivalent  of  such  experience, 
and  that  he  is  competent  to  perform  such  services,  ex- 
cept in  the  case  of  applicants  for  weighers'  licenses  one 
month's  experience  will  be  sufficient,  (c)  a  statement  by 
the  applicant  that  he  agrees  to  comply  with  and  abide 
by  the  terms  of  the  act  and  these  regulations  so  far  as 
the  same  may  relate  to  him,  and  (/)  such  other  informa- 
tion as  the  bureau  may  deem  necessary,  provided,  that 
when  an  application  for  a  license  to  sample,  to  inspect, 
to  grade,  or  to  weigh  tobacco  is  filed  by  a  person  who 
does  not  intend  to  sample,  to  inspect,  to  grade,  or  to 
weigh  for  any  particular  licensed  warehouseman  but  who 
does  intend  to  sample,  to  inspect,  to  grade,  or  to  weigh 
tobacco  stored  or  to  be  stored  in  a  licensed  warehouse 
and  to  issue  certificates  therefor,  as  provided  for  by  the 
act  and  these  regulations,  independent  of  the  warehouse 
receipts  issued  to  cover  such  tobacco,  it  shall  not  be  neces- 
sary to  furnish  such  statement  as  is  required  by  subdivi- 
sion (c)  of  this  paragraph. 

Applicant  must  Paraqraph  S.  The  applicant  shall  at  any  time  furnish 
Kma^fon^lf  r^-  ^"^ch  additional  information  as  the  Secretary  or  the  cliief 
quired.  of  the  burcau  shall  find  to  be  necessary  to  the  considera- 

tion of  his  application. 
Combined  sam-     Paragraph  4.  A  single  application  may  be  made  by 
LdSeighS^s^ap^any  person  for  a  license  to  sample,  to  grade,  and  to 
pucation.  weigh  upou  complying  with  all  the  reqxiirements  of  this 

section. 
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Sbc.  2.  Eacli  applicant  for  license  as  a  sampler,  grader,  ^h^J^'roquMtedl 
or  Mreigher,  and  each  sampler,  grader,  or  weigher,  when^^sbaii  submit  to 
ever  requested  by  an  authorized  agent  of  me  Depart*  fSSSh**i2iorn5^ 
ment  of  Agriculture,  shall  submit  to  an  examination  or"***^ 
test  to  show  his  ability  properly  to  perform  the  duties 
for  ^which.he  is  applying  for  license  or  for  which  he  has 
l)eezL  licensed,  ana  each  such  applicant,  or  Ucensee,  shall 
furnish  the  bureau  any  information  requested^  at  any 
time,  in  regard  to  his  sampling,  grading,  or  weighing  of 
tobacco. 

Skc.  3.  Each  sampler,  grader,  or  weigher  shall  keep    LioenaeB  to  bo 
his    license  conspicuously  posted  at  the  place  or  oflBce'^'*** 
^w^here  he  functions  as  a  sampler,  grader,  or  weigher,  or 
in  such  other  place  as  may  be  designated  for  the  purpose 
by  the  bureau. 

^  Ssc.  4.  Each  sampler,  grader,  or  weigher,  according   Licensees  to  dJs- 
to  tbe  nature  of  his  hcense,  when  request^  shall,  without  ^uhout  disolnf 
discrimination,  as  soon  as  practicable,  and  upon  reason- ination. 
able  terms^  sample,  grade,  or  weigh  tobacco  stored  or  to 
be  stored  m  a  hcensed  warehouse  for  which  be  holds  a 
license,  if  such  tobacco  be  offered  to  him  under  such  coU'^ 
ditions  as  will  permit  proper  sampling,  jading,  or  weigh- 
ing.     Each  such  licensee  shall  give  preference  to  persons 
Trbo  request  his  services  as  such  over  persons  who  request 
his   services  in  any  other  capacity.     No  official  sample 
shall  be  drawn  and  no  grade,  or  weight  certificate  shall 
be  issued  under  the  act  for  tobacco  not  stored  or  to  be 
stored  in  a  Ucensed  warehouse. 

Ss:c.  5.  Para^aph  /.  Each  licensed  sampler  shall  pro-    offldoi  nmpio 

vide  himself,  unless  provided  by  the  warehouseman,  with  *••'• 

a    sufficient  quantity  of   tags   of  a  kind   and  quality 

approved  by  tne  chief  of  the  bureau  or  his  representative 

for  identifying  the  samples  of  tobacco  drawn  by  him  and 

for  certificating  the  condition  of  the  tobacco  represented 

by  the  samples.     There  shall  be  clearly  written  or  printed 

on  the  face  of  each  tag  (a)  the  number  of  the  tag,  (6)  tbe 

caption ''  Official  Tobacco  Sample  Drawn  under  the  United 

States  Warehouse  Act,"  (c)  the  name"  and  location  of  the 

licensed  warehouse  in  which  the  tobacco  is  or  is  to  be 

stored,  (d)  the  identification  number,  in  accordance  with 

reflation  6,  section  8,  of  the  package  from  which  the 

sample  was  drawn,  except  when  samnled  before  being 

stored,  in  which  case  the  private  number  and  marks  m 

the  package  shall  be  shown  and  a  blank  space  left  for  said 

identification  number,  {e)  the  date  on  ^v^ch  the  sample 

w€is  drawn,  and  (/)  a  statement  to  tbe  effect  that  the 

sample  was  drawn  by  a  sampler  licensed  in  accordance 

with  the  United  States  warehouse  act  and  the  regulations 

thereunder.     One  such  tag  shall  be  attached  to  each 

of&cial  sample  of  tobacco  so  as  to  preserve  the  identity  of 

the  sample. 

Paragrofh  2.  Each   sampler  shall   seal   each   official  _5>fficiai  lampia 
sample  of  tobacco  drawn  by  him  so  as  to  prevent  the 
removal  of  the  tag  mentionea  in  paragraph  1  of  this  seor 
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tion,  or  the  separation  of  the  sample  into  parts  «ithf":t 
breaking  the  seal.  Such  seal  shall  show  (a)  the  name  of 
the  sampler,  (b)  the  license  number  of  euch  sampler,  ai  c 
(c)  theinsignia'^U.  S.  W.  A." 
lovpiir^B^offidlu  Poragraph  3.  Each  official  sample  taken  from  a  pack- 
Minides.  age  of  tobacco  stored  or  to  be  stored  in  a  licensed  war»^ 

house  shall  be  of  such  size  and  drawn  and  prepared  in  sik  :. 
manner  as  may  be  required  by  the  chief  of  tne  bureau  o: 
his  representative, 
^ormde    oertn-     Sec.  6.  Each  grade  certificate  issued  under  the  a^t 

by  a  grader  shall  be  in  a  form  approved  for  the  purpose 
by  the  bureau  and  shall  embody  within  its  written  or 

{irinted  terms  (a)  the  caption  "  Tobacco  Grade  Certifirat«» 
Bsuod  under  the  United  States  Warehouse  Act,"  •?'' 
whether  it  is  an  original,  first,  second,  or  other  copy. 
{e)  the  number  of  the  certificate,  (d)  the  name  and  loca- 
tion of  the  warehouse  in  which  the  tobacco  is  or  is  to  he 
stored;  (e)  the  date  of  the  certificate,  (f)  the  location  of  the 
tobacco  at  the  time  of  grading,  (g)  a"  blank  space  for  th^ 
purpose  of  showing  the  identification  number  of  each 
package,  in  accordance  with  regulation  5,  section  S. 
{h)  the  grade,  type,  form,  and  condition  of  each  packaire 
of  tobacco  at  the  time  of  grading,  (i)  the  number  of  each 
official  sample,  if  ^aded  upon  sample,  (j)  that  the  certifi- 
cate is  issued  by  a  licensed  grader,  under  the  UnitedStatp< 
warehouse  act  and  regulations  thereunder,  (Jc)  a  blank 
space  designated  for  tne  purpose  in  which  may  be  stated 
any  general  remarks  on  tne  condition  of  the  tobacco,  and 
it)  the  signature  of  such  licensed  grader.  In  addition, 
the  grade  certificate  may  include  any  other  matter  n<4 
inconsistent  with  the  act  or  these  regulations,  provided 
the  approval  of  the  bureau  is  first  secured. 
Weight  owtifl-  Sec.  7.  Each  weight  certificate  issued  under  the  act 
**^*  by  a  weigher  shall  be  in  a  form  approved  for  the  purpo^- 

by  the  bureau,  and  shall  embody  within  its  written  or 

{irinted  terms  (a)  the  caption  *'  Tobacco  Weight  Certificate 
ssued  under  the  United  States  Warehouse  Act,"  (t 
whether  it  is  an  original,  first,  second,  or  other  copy,  if 
the  number  of  the  certificate,  {d)  the  name  and  location 
of  the  warehoiise  in  which  the  tobacco  is  or  is  to  be  stored, 
(e)  the  date  of  the  certificate,  (/)  the  location  of  the  to- 
bacco at  the  time  of  weighing,  (g)  a  blank  space  for  the 
purpose  of  showing  the  identification  numoer  of  each 
pacKage,  in  accordance  with  regulation  5,  section  8,  (&^ 
the  gross,  tare  and  net  weight  ofeach  package  of  tobacco, 
(t)  a  blank  space  designated  for  the  purpose  in  which 
may  be  stated  any  condition  that  in  tne  opinion  of  the 
weigher  may  effect  the  weight  of  the  tobacco,  (?)  that 
tbe  certificate  is  issued  by  a  licensed  weigher,  imder  the 
United  States  warehouse  act  and  the  regulations  there- 
under, and  {1c)  the  signature  of  the  weigher.  In  addition, 
the  weight  certificate  may  include  any  other  matter  not 
inconsistent  with  the  act  or  these  r^ulations,  provided 
tile  approval  of  the  bureau  is  first  secured. 


■;f     r^-vm.*,*     •—••     ^r».': 
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p  Sec.  8.  A  «JinKcje*3  rerrSy  l*k^ 
hnay  be  isBued  if  sach  ceniri^cue 
Inents  of  this  renl*iic«. 

Sec.  9.  Eftrhlicaised  grac-fr  re  w?ari«H 
us  possible  after  gndiii^  or  w^^Tg  aiiT  :^c  j^»rv» 
or  to  be  stored  in  a  hceseed  m-ar* 
iind  a  first  copy  grade  or  we'jz^i  c 
inav  be,  for  such  tobaeeo.  an-i  tlelivrr  Sriii  ih*  ccxttz. 
nnd  first  copy  of  the  ceft:ncA:e  lo  zh^  wmrci-:-: 
whose  warenouse  the  tobain>:»  »  cr  is  u>  CiP  >3.:<ip*i 
when  the  functioDs  of  ware*i-Mt=eisan_  sni^r  aCid  ^ 
are  all  perfomied  by  the  same  persc-c.  wiih  ti:^  apprc-Tal 
of  the  chief  of  bomui  grade  and  me^t  ceni5caies  need 
not  be  issued. 

Sec.  10.  Whenerer  the  type,  grade,  fona.  or  coii!ditk>c  ,^-->;^^  ^^^^ 
of  tobacco  is  required  to  be  or  is  stated  for  the  p«irpa$es  of  ^n  »  s*  si*sed 
the  act  and  these  regulations,  it  shall  be  sta;eo  m  accord- ^^Vl^^i,^^ 
anoe  with  r^^ulatkm  8. 

Sec.  11.  ^Mch  sani|Jer.  grader,  or  weigher  shall  permit  ^ 
any  officer  or  agent  of  the  Department  of  Agricuiture. 
authorissed  by  the  chief  of  the  horean  for  the  purpose,  to 
inspect  or  examine  at  any  time  his  books,  papers,  recorc^ 
ano  accounts  relating  to  the  performance  of  his  duties 
under  the  act  and  these  regulations,  and  shalL  when 
requested,  assist  any  such  officer  or  agent  in  the  inspection 
or  examination  mentioned  in  regulation  5.  secti<Mi  18, 
as  far  as  any  such  inspection  or  examination  relates  to 
the  performance  of  his  duties  as  a  hcensee.  ^ 

Sec.  12.  Pending  investigation  the  Secretary  may.  r«Vo'r*ol.*J; 
whenever  he  deems  necessary,  suspend  the  license  of  a£J^^**^**  •* 
sampler,  grader,  or  weigher  temporarily  without  hearing. 
Upon  a  written  reouest  and  a  satisfactory  statement  of 
reasons  therefor  submitted  by  the  licensee,  or  when  the 
licensee  has  ceased  to  perform  the  services  for  which 
licensed,  the  Secretary  may,  without  hearing,  suspend  or 
cancel  the  hcense  issued  to  such  Ucensee.  The  Secretary 
may,  after  opportimi ty  for  hearing,  when  possible,  has  been 
afforded  in  the  manner  prescribed  in  this  section,  suspend 
or  cancel  a  license  issued  to  a  samj^er,  grader,  or  weigher 
when  such  licensee  has,  in  any  manner,  become  incom- 
petent or  incapacitated  to  perform  his  duties  as  such 
licensee.  As  soon  as  it  shall  come  to  the  attention  of  a 
Hcensed  warehouseman  that  any  (rf  tiie  conditions  in  this 
section  exist,  it  shall  be  his  duty  to  notify  in  writing  the 
bureau.  Before  the  license  of  any  sampler,  grader,  or 
weigher  is  suspended  or  revoked,  pursuant  to  section  12 
of  tne  act,  sucn  licensee  shall  be  furnished  by  the  Secre* 
tary,  or  by  his  representative,  a  written  statement  speci- 
fying the  charges  and  shall  be  allowed  a  reasonable  time 
withm  which  ne  may  answer  the  same  in  writing  and 
apply  for  a  hearing,  an  opportunity^  for  which  shall  be 
afforded  in  accordance  with  regulation  10|  section  4. 
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VNTTBD  STATES  WAREHOUSE  ACT 


Title  declared. 


Terms    con- 
atnied. 
Warehouse. 


Person. 
WerefaoaMman. 

Receipt. 

iDTestigation, 
etc.,  of  ware- 
houses. 


ClasBiflcation. 


Dalies  of 
housemen. 


Licenses  to 
warehousemen. 


Conditions  of 
IpBoe. 


Modlflcation  or 
extension  of  li- 
cense. 


Bondtobeflled 


Conditions. 


Sorstlst,  terms, 
ete. 


[At  amended  J11I7  25^  1919,  and  Vshniaiy  a^  mq 

That  this  Act  shall  be  known  by  the  short  title  of  "TTnlt^: 
States  warehouse  Act. " 

Sbc.  2.  That  the  term  "warehoiiae"  as  used  in  this  Act  shal}  U 
deemed  to  mean  every  building,  structure^  cr  other  potecied  m- 
closure  in  which  any  agricultural  product  is  or  may  be  stored  f  r 
interstate  or  foreign  commerce,  or,  if  located  within  any  pk.^ 
nnder  the  exclusive  jurisdiction  of  the  United  States,  in  wki-'i 
any  agricultural  product  is  or  may  be  stored.  As  used  in  this  Ac 
"person"  includes  a  corporation  or  i>artna«hip  or  two  or  mo:^ 
persons  having  a  joint  or  common  interest;  "warehousemAL" 
means  a  person  lawfullv  engaged  in  the  business  of  storing  &gf.' 
cultural  products;  and  "receipt"  means  a  warehouse  receipt. 

S£C.  3.  That  the  Secretary  oi  Agriculture  is  authorised  to  ir- 
vestigate  the  storage,  warehousing,  classifying  according  to  gra:^ 
and  otherwise,  weighing,  and  certification  of  agricultural  prc>i- 
ucts;  upon  application  to  him  by  any  person  applying  for  licer»€ 
to  conduct  a  warehouse  under  this  Act,  to  inspect  such  warehouse 
or  cause  it  to  be  inspected;  at  any  time,  with  or  without  applica- 
tion to  him.  to  inspect  or  cause  to  be  inspected  all  wareoou^^ 
licensed  unaer  this  Act;  to  determine  whether  warehouses  f  ■: 
which  licenses  are  applied  for  or  have  been  issued  under  this  A>^^ 
are  suitable  for  the  proper  storage  of  any  agricultural  product  -r 
products;  to  classify  warehouses  licensed  or  applying  for  a  licen-'' 
in  accordance  with  their  ownership,  location,  surroundings,  capac- 
ity, conditions,  and  other  qualities,  and  as  to  the  kinds  of  liceD5e< 
iraued  or  that  ma^  be  issued  for  them  pursuant  to  this  Act;  and 
to  prescribe,  within  the  limitations  of  this  Act,  the  duties  of  th^* 
warehousemen  conducting  warehouses  licensed  under  this  Act 
with  respect  to  their  care  of  and  responsibility  for  agriculture, 
products  stored  therein. 

Sec.  4.  That  the  Secretary  of  Agriculture  is  authorised,  upon 
application  to  him,  to  issue  to  any  warehouseman  a  license  for 
the  conduct  of  a  warehouse  or  warehouses  in  accordance  with 
this  Act  and  such  rules  and  regulations  as  may  be  made  here- 
under: Provided,  That  each  such  warehouse  be  found  suitable  fur 
the  proper  storage  of  the  particular  agricultural  product  or  pnvd- 
ucts  for  which  a  license  is  applied  for,  and  that  such  warehouse- 
man agree,  as  a  condition  to  the  granting  of  the  license,  to  comply 
with  and  abide  bv  all  the  terms  of  this  Act  and  the  rules  and  regu- 
lations prescribed  hereunder. 

Sec.  o.  That  each  license  issued  under  Sections  4  and  9  of  th\> 
Act  shall  terminate  as  therein  provided,  or  in  accordance  with  th^' 
terms  of  this  Act  and  the  regulations  thereunder,  and  may  from 
time  to  time  be  modified  or  extended  by  a  written  instrument. 

Sec.  6.  That  each  warehouseman  applying  for  a  license  to 
conduct  a  warehouse  in  accordance  with  this  Act  shall,  as  a 
condition  to  the  granting  thereof,  execute  and  file  with  t^e  Sec- 
retary of  Agriculture  a  good  and  sufficient  bond  to  the  United 
States  to  secure  the  faithful  performance  of  his  obligations  ss  a 
warehouseman  under  the  laws  of  the  State,  District,  or  Territun 
in  which  he  is  conducting  such  warehouse,  as  well  as  under  the 
terms  of  this  Act  and  the  rules  and  regulations  prescribed  here- 
under, and  of  such  additional  obligations  as  a  warriiousemaQ 
as  may  be  assumed  by  him  under  contracts  with  the  respective 
depositors  of  agricultural  products  in  such  warehouse.  Said 
bond  shall  be  in  such  form  and  amount,  shall  have  such  surety 
or  sureties,  subject  to  service  of  process  in  suits  on  the  bond 
within  the  State,  District,  or  Territory  in  which  the  warehouse 
is  located,  and  shall  contain  such  terms  and  conditions  as  the 
Secretaiy  of  Agriculture  may  prescribe  to  carry  out  the  purposeii 
of  this  Act,  and  may,  in  the  discretion  of  the  Secretary  of  A^- 
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culture,  include  the  requirements  of  fire  insurance.  Whenever. -^ditlonal 
the  Secretary  of  Agriculture  shall  determine  that  a  bond  ap-  "^ 
proved  by  him  is,  or  for  any  cause  has  become,  insufScient,  he 
may  require  an  additional  bond  or  bonds  to  be  given  by  the 
warehouseman  concerned,  conforming  with  the  requirements  of 
this  section,  and  unless  the  same  be  given  within  the  time  fixed 
t>y  a  written  demand  therefor  the  license  of  such  warehousman 
may  be  suspended  or  revoked. 

Sec.  7.  That  any  person  injured  by  the  breach  of  any  obliga-    Suit  on  bond, 
tion   to  secure  which  a  bond  is  given,  under  the  provisions  of 
Sections  6  or  9,  shall  be  entitled  to  sue  on  the  bond  in  his  own 
name  in  any  court  of  competent  jurisdiction  to  recover  the  dam- 
ages he  may  have  sustained  by  such  breach. 

Sec.  8.  That  upon  the  filing  with  and  approval  by  the  Sec-j^®J?^*^   ^*^ 
retary  of  Agriculture  of  a  bond,  in  compliance  with  tms  Act,  for 
the  conduct  of  a  warehouse,  such  warehouse  shall  be  designated    Deaicnatlon. 
^ks  bonded  hereunder;  but  no  warehouse  shall  be  designated  as 
bonded  under  this  Act,  and  no  name  or  description  conveying  the 
impression  that  it  is  so  bonded,  shall  be  used,  until  a  bond,  such    Conditions 
as  provided  for  in  Section  6,  has  been  filed  with  and  approved  *"***"*****• 
by  the  Secretary  of  Agriculture,  nor  unless  the  license  issued 
under  this  Act  for  the  conduct  of  such  warehouse  remains  un- 
suspended  and  unrevoked. 

Sec.  9.  That  the  Secretary  of  Agriculture  may,  under  such    Llcensei  for 
rules  and  regulations  as  he  shall  prescribe,  issue  a  license  to  ^^ySS^*^?^  ***" 
person  not  a  warehouseman  to  accept  the  custody  of  agricultural  h^ifftnTm.  ''"*" 
products  and  to  store  the  same  in  a  warehouse  or  wardiouses 
ciwned,  operated,  or  leased  by  any  State,  upon  condition  that 
such  person  agree  to  comply  with  and  abide  by  the  terms  of 
this   Act  and  the  rules  and   regulations  prescrioed   hereunder. 
Each  person  so  licensed  shall  issue  receipts  for  the  a^icultural    Receipts  and 
products  placed  in  his  custod}-,  and  shall  give  bond,  in  accord- **®°**  "*i"*'*^ 
ance  with  the  provisions  of  this  Act  and  the  rules  and  regulations 
iiereunder  affecting  warehousemen  licensed  under  this  Act,  and 
shall  otherwise  be  subject  to  this  Act  and  such  rules  and  regula- 
tions to  the  same  extent  as  is  provided  for  warehousemen  licensed 
hereunder. 

S  :r.  10.  That  the  Secretary  of  Agriculture  shall  charge,  assess,    Examination 
and  cause  to  be  collected  a  reasonable  fee  for  every  examination  SSSjes!'^**^ 
or  inspection  of  a  warehouse  under  this  Act  when  such  examina- 
tion or  inspection  is  made  upon  application  of  a  warehouseman, 
and  a  fee  not  exceeding  $2  per  annum  for  each  license  or  renewal 
thereof  issued  to  a  warehouseman  under  this  Act.     All  such  fees 
shall  be  deposited  and  covered  into  the  Treasury  as  miscellaneous    Deposit  of  fees, 
receipts. 

Sec.  11.  That  the  Secretary  of  Agriculture  may  upon  presenta-    Licenses  to  in- 
tion  of  satirfactory  proof  of  competency,  issue  to  any  person  » pfJJ^^^^dJ^SS" 
license  to  inspect,  sample  or  classify  any  agricultural  product  or  and  weighers  q\ 
products,  stored  or  to  t>e  stored  in  a  warehouse  licensed  under  products. 
this  Act,  according  to  condition,  grade  or  otherwise  and  to  cer- 
tificate the  condition,  grade  or  other  class  thereof,  or  to  weigh 
the  same  and  certificate  the  weight  thereof,  or  both  to  inspect, 
sample  or  classify  and  weigh  the  same  and  to  certificate  the  con-    Conditions. 
dition,  grade  or  other  class  and  the  weight  thereof,  upon  condi- 
tion that  such  person  agree  to  comply  with  and  abide  by  the 
terms  of  this  Act  and  of  the  rules  and  regulations  prescribed 
hereunder  so  far  as  the  same  relate  to  him. 

Sec.  12.  That  any  license  issued  to  any  person  to  inspect,  sam-  Suspension,  or 
pie  or  classify  or  to  weigh  any  agricultural  product  or  products  ™J22^"*"  "  *** 
under  this  Act  may  be  suspended  or  revoked  by  the  Secretary  of 
Agriculture  whenever  he  is  satisfied,  after  opportunity  afforded 
to  the  licensee  concerned  for  a  hearing,  that  such  licensee  has 
failed  to  inspect,  sample,  or  classify  or  to  weigli  any  agricultural 
product  or  proaucts  correctly,  or  has  violated  any  of  the  pro- 
visions of  this  Act  or  of  the  rules  and  regulations  prescribed  here- 
under, so  far  as  the  same  may  relate  to  him,  or  that  he  has  used 
his  licease  or  allowed  it  to  be  used  for  any  improper  purpose. 
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whatever.     Pending  investigation,  the  Secretary  of  Agricnltun 

whenever  he  deems  necessary,  may  suspend  a  licenae  temporary: 

without  hearing. 

b ^i**nMdwar **     ^^^'  ^^'  '^^^  every   warehouseman   conducting  a   warrfio  -- 

bouaemeD  forbid- l^<^6i^s^  under  this  Act  shali  receive  for  storage  therein,  »:<  r'i* 

dsn.  as  its   capacity  permits,  any  agricultural  product  of  the  ki:.. 

customarily  stored  therein  by  bim  which  may  be  tendered  t- 
him  a  suitable  condition  for  warehousing,  in  the  usual  mani-^ 
in  the  ordinary  and  usual  course  of  business,  without  making  &i  • 
discrimination  between  persons  desiring  to  avail  themselvea-  •: 
warehouse  facilities. 
Deposits  sub-  Sec.  14.  That  any  person  who  deposits  agricultural  produa- 
>Brt^  to  terms  w  fQ,.  storage  in  a  warehouse  licensed  under  this  Act  shall  be  deen    . 

to  have  deposited  the  same  subject  to  the  terms  of  this  Act  ai 
the  rules  and  regulations  prescribed  hereunder. 
Inspection  and      Sec.  15.  That  any  fungible  agricultural  product  stored  for  in*  ■:- 
Bepwiucts      ^^^  or  foreign  commerce,  or  in  any  place  under  the  exclus:- 
^^  jurisdiction  of  the  United  States,  in  a  warehouse  licensed  uiii*' 

this  Act  shall  be  inspected  and  graded  by  a  person  duly  licei.>e 
to  grade  the  same  under  this  Act. 
da^Sto**'*^"  of     Sec.  16.  That   every  warehouseman   conducting   a   wareh')i.- 
deposits.  licensed   under   this    Act   shall   keep   the   agricultural    produ-  > 

therein  of  one  depositor  so  far  separate  from  agricultural  prol- 
ucts  of  other  depositors,  and  from  other  agricultural  products  •• 
the  same  depositor  for  which  a  sepjarate  receipt  has  been  Ls5ue<: 
as  to  permit  at  all  times  the  identification  and  redelivery  of  t  - 
agricultural  products  deposited;  but  if  authorized  by  Agreemer 
A  ^Ki'^li^  ^^^^  ^y  custom,  a  warehouseman  may  mingle  fungible  agricultural 
™gjj^'**^"*^**  products  with  other  agricultural  products  of  the  same  kind  aui 

grade,  and  shall  be  severally  liable  to  each  depositor  for  the  ct^rt 

and  redelivery  of  his  share  of  such  mass,  to  the  same  extent  an  i 

under  the  same  circumstances  as  if  the  agricultural  products  h^  1 

Separation  or  been  kept  separate,  but  he  shall  at  no  time  while  they  are  in  L^ 

•"**"•  custody  mix  fungible  agriculturiJ  products  of  different  grsd«. 

Issue  of  re-     Sbc.  17.  That  for  all  a^icultural  products  stored  for  interstav 

ucu  actaaniy  ^^  foreigjn  commerce,  or  m  any  place  under  the  exclusive  juri- 

itored.  diction  of  the  United  States,  in  a  warehouse  licensed  under  tl:> 

Act  original  receipts  shall  be  issued  by  the  warehouseman  cm.- 
ducting  the  same,  but  no  receipts  shall  be  issued  except  for  agri- 
cultural products  actually  stored  in  the  warehouse  at  the  time  d 
the  issuance  thereof. 
Contents  of  re-  Sec.  18.  That  every  receipt  issued  for  agricultural  product- 
"*P*'  stored  in  a  warehouse  licensed  under  this  Act  shall  embooy  within 

its  written  or  printed  terms  (a)  the  location  of  the  warehouse  in 
which  the  agricultural  products  are  stored;  (b)  the  date  of  i^ue 
of  the  receipt;  (c)  the  consecutive  number  of  the  receipt;  (d)  a 
statement  wnether  the  agricultural  products  received  will  be  deliv- 
ered to  the  bearer,  to  a  specified  pierson,  or  to  a  specified  person 
or  his  order;  (e)  the  rate  of  storage  charges;  (f)  a  description  of 
the  agricultural  products  received,  showing  the  quantity  thereof. 
or,  in  case  of  agricultural  products  customarily  put  up  in  bales  ur 
paickages,  a  description  of  such  bales  or  packages  by  marks,  num- 
bers, or  other  means  of  identification  ana  the  weight  of  such  bales 
or  packages;  (g)  the  grade  or  other  class  of  the  agricultural  prod- 
ucts received  and  the  standard  or  description  in  accordance  with. 
which  such  classification  has  been  made:  Provided,  That  such  grade 
or  other  class  shall  be  stated  according  to  the  official  standard  of 
the  United  States  applicable  to  such  agricultural  products  as  the 
same  may  be  fixed  and  promulgated  under  authority  of  law:  Prij- 
vided  further f  That  until  such  official  standards  of  the  United  State:^ 
for  any  agricultural  product  or  products  have  been  fixed  and  pro- 
mulgated, the  grade  or  other  class  thereof  may  be  stated  in  accord- 
ance with  any  recognized  standard  or  in  accordance  with  such 
rules  and  regulations  not  inconsistent  herewith  as  may  be  pre 
scribed  by  the  Secretary  of  Agriculture;  (h)  a  statement  that  the 
receipt  is  issued  subject  to  the  United  States  warehouse  Act  ar.d 
the  rules  and  regulations  prescribed  thereunder;  (i)  if  the  receipt 
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be  issued  for  agricultural  products  of  which  the  warehouseman  la 
owner,  either  solely  or  jointly  or  in  common  with  others,  the  fact 
of  such  ownership;  (j)  a  statement  of  the  amount  of  advances 
made  and  of  liabilities  incurred  for  which  the  warehouseman  claims 
a  lien :  Provided,  That  if  the  precise  amount  of  such  advances  made 
or  of  such  HabUities  incurred  be  at  the  time  of  the  issue  of  the 
receipt  unknown  to  the  warehouseman  or  his  agent  who  issues  it, 
a  statement  of  the  fact  that  advances  have  been  made  or  liabilities 
incurred  and  the  purpose  thereof  shall  be  sufficient;  (k)  such  other 
terms  and  conditions  within  the  limitations  of  this  Act  as  may  be 
rcfiuired  by  the  Secretary  of  Agriculture;  and  (1)  the  signature  of 
the  warehouseman,  which  may  be  made  by  his  authorized  agent: 
F rounded,  That  unless  otherwise  required  by  the  law  of  the  State 
in  which  the  warehouse  is  located,  when  requested  by  the  depositor 
of  other  than  fungible  agricultural  products,  a  receipt  omitting 
compliance  with  subdivision  (g)  of  this  section  ma^  be  issued: 
Provided,  however,  The  Secretary  of  Agriculture  may  m  his  discre- 
tion require  that  such  receipt  have  plainly  and  conspicuously  em- 
bodied in  its  written  or  printed  terms  a  provision  that  such  receipt 
is  not  negotiable. 

Sec.  19.  That  the  Secretary  of  Agriculture  is  authorized,  from    Ettmblislied 
time  to  time,  to  establish  and  promulgate  standards  for  agricul-  ^^^^SS^JHj    ^ 
tural  products  by  which  their  quality  or  value  may  be  judged        ^^ 
or  determined:  Provided,  That  the  standards  for  any  agricultural  _9''IS***t*i*'*^* 
products  which  have  been,  or  which  in  future  may  be,  estab- '"'"****P**"' 
lished  by  or  under  authority  of  any  other  Act  of  Congress  shall 
be.  and  are  hereby,  adopted  for  the  purposes  of  this  Act  as  the 
official  standards  of  the  United  States  for  the  agricultural  prod- 
ucts to  which  they  relate. 

Sec.  20.  That  while  an  original  receipt  issued  under  this  Act    laau«  of  oUmt 
is  outstanding  and  uncanceled  by  the  warehouseman  issuing  the  JJjSg  fJ^jJlSe^ 
same  no  other  or  further  receipt  shall  be  issued  for  the  agricul- 
tural product  covered  thereby  or  for  any  part  thereof,  except  that 
in  the  case  of  a  lost  or  destroyed  receipt  a  new  receipt,  upon  the    Lost  or  de- 
same  terms  and  subject  to  the  same  conditions  and  bearing  on  ■'"*y*<* '•^P^- 
its  face  the  number  and  date  of  the  receipt  in  lieu  of  which  it  is 
issued,  may  be  issued  upon  compliance  with  the  statutes  of  the 
Tnited   States  applicable  thereto  in  places  under  the  exclusive 
jurisdiction  of  the  United  States  or  upon  compliance  with  the 
laws  of  any'  State  applicable  thereto  in  any  place  not  under  the 
exclusive   jurisdiction   of   the    United    States:  Provided,   That   if 
there  be  in  such  case  no  statute  of  the  United  States  or  law  of 
a  State  applicable  thereto  such  new  receipts  may  be  issued  upon 
the  giving  of  satisfactory  security  in  compliance  with  the  rules 
and  regulations  made  pursuant  to  this  Act. 

Sec.  21.  That  a  warehouseman  conducting  a  warehouse  licensed ^.•'{^•'7.®J 
urder  this   Act,   in   the  absence  of  some  lawful   excuse,   shall,  JJ^}^JJeiJt. 
without    unnecessary    delay,    deliver    the    agricultural    products 
stored  therein  upon  a  demand  made  either  by  the  holder  of  a 
receipt  for  such  agricultural  products  or  by  the  depositor  thereof 
if  such  demand  be  accompanied  with  (a)  an  offer  to  satisfy  the 
warehouseman's  lien:   (b)   an  offer  to  surrender  the  receipt,  if 
negotiable,  with  sucn  indorsements  as  would  be  necessary  for 
the  negotiation  of  the  -receipt;  and  (c)  a  readiness  and  willing-    Condition!. 
ness  to  pign,  when  the  products  are  delivered,  an  acknowledg- 
ment that  they  have  been  delivered  if  such  signature  is  requested 
^y  the  warehouseman. 

Sec.  22.  That  a  warehouseman  conducting  a  warehouse  licensed    CanoeUation  o( 
under  this  Act  shall  plainly  cancel  upon  the  face  thereof  each  J«»*p*"  "PO"  <*•■ 
receipt  returned  to  him  upon  the  delivery  by  him  of  the  agri-  ^*'^' 
cultural  products  for  which  the  receipt  was  issued. 

Sec  23.  That  every  warehouseman  conducting  a  warehouse    Records  to  bo 
licensed  under  this  Act  shall  keep  in  a  place  of  safety  complete  P""«^*<*- 
and  correct  records  of  all  agricultural  products  stored  therein 
and  withdrawn  therefrom,  of  all  warehouse  receipts  issued  by 
nun,  and  of  the  receipts  returned  to  and  canceled  by  him,  shall  •-  «# 

make  reports   to  the  Secretary  of  Agriculture   concerning   Buch  i,  ^j^J^' *^^, 
warehouse  and  the  condition,  contents,  operation,  and   business  uons. 
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thereof  in  such  form  and  at  such  times  as  be  may  require,  and  :^ 
conduct  said  warehouse  in  all  other  resp^ects  in  compliaDee  ^\: 
this  Act  and  the  rules  and  regulations  made  hereunder. 

«tm3"*^*^te**'     ^®^'  ^^*  '^^**'  ^^®  Secretary  of  Agriculture  is  authorized  • 
ftorod  produc  .  ^.^^^g^  examination  to  be  made  of  any  agricultural  products  st  : 

in   any    warehouse   licensed    under   this    Act.     Whenever,   ar- 
opportunity  for  hearing  is  given  to  the  warehouseman  condue:  : 
such  warehouse,  it  is  determined  that  he  is  not  performing  fi 
the  duties  imposed  on  him  by  this  Act  and  the  rules  and  regu. 
tions  made  hereunder,  the  Secretary  may  publish  his  findings. 
Sospexision    or     Sec.  25.  That  the  Secretary  of  Agriculture  may,  after  opp  - 

revocation  of  II-  tunity  for  hearing  has  been  afforded  to  the  licensee  concen 

**°'^  suspend  or  revoke  any  license  issued  to  any  warehouaeman  c 

ducting  a  warehouse  under  this  Act,  for  any  violation  of  or  U 
ure  to  comply  with  any  provision  of  this  Act  or  of  the  rules  i.i 
regulations  made  hereunder  or  upon  the  ground  that  unreal  '■ 
able  or  exorbitant  charges  have  been  made  for  services  renderr 
Pending  investigation,  the  Secretary  of  Agriculture,  whenever  ■. 
deems  necessary,  may    suspend   a  license   temporarily    wit:..: 
hearing. 
Publioatloiifl.         Sec.  26.  That  the  Secretary  of  Agriculture  from  time  to  tir. 
may  publish  the  results  of  any  investigations  made  under  s^ 
tion  3  of  this  Act;   and  he  shall  publish  the  names  and  locaii 
of  warehouses  licensed  and  bonded  and  the  names  and  addrf>^ 
of  persons  licensed  under  this  Act  and  lists  of  all  licenses  teriu 
nated  under  this  Act  and  the  causes  therefor. 
Official  exami-     Sec.  27.  That    the    Secretary    of    Agriculture    is    authorlzv 

nationa  of  records,  through   officials,   employees,   or  agents  of  the   Department 

*  Agriculture  designated  by   him  to  examine  all   books,    recurs 

papers,  and  accounts  of  warehouses  licensed  under  thia  Act  a: 
of    the    warehousemen    conducting    such    warehouses    rebt.i.: 
thereto. 
Regalations     Sue.  28.  That  the  Secretary  of  Agriculture  shall  from  time  'o 

shall  be  made.      Hme  make  such  rules  and  regulations  as  he  may  deem  necessar; 
for  the  efficient  execution  of  the  provisions  of  this  Act. 
state  laws  not     Sec.  29.  That  nothing  in  this  Act  shall  be  construed  to  coni!ic* 

impaired.  with,  or  to  authorize  any  conflict  with,  or  in  any  way  to  impair  r 

limit  the  effect  or  operation  of  the  laws  of  any  State  relatiug  t 
warehouses,   warehousemen,   weighers,   graders,   inspectors,  sam- 
plers or  classifiers;   but  the  Secretary  of  Agriculture  is  authorize. 
Cooperation  to  cooperate  with  such  officials  as  are  charged  with  the  enforce- 

thoritiM'*^    ***  ment  of  such  State  laws  in  such  States  and  through  such  cooptT.;- 

tion  to  secure  the  enforcement  of  the  provisions  of  this  Act;  r;  r 

Operation  of  shall  this  Act  be  construed  so  as  to  limit  the  operation  of  any  st:fr* 

present  laws.       ^^  ^f  ^j^g  United  States  relating  to  warehouses  or  warehousemi ' 
weighers,  graders,  inspectors,  samplers,  or  classifiers  now  in  fonv 
in  the  District  of  Columbia  or  in  any  Territory  or  other  plao^ 
under  the  exclusive  jurisdiction  of  the  United  States. 

Violations.  g^,^    3Q    jj^^^  g^,gj.y  person  who  shall  forge,  alter,  counterfeit, 

simulate,  or  falsely  represent,  or  shall  without  proper  authority 
use,  any  Ucense  issued  by  the  Secretary  of  A^culture  under  tfa> 
Act,  or  who  shall  violate  or  fail  to  comply  with  any  provision  0: 
Section  8  of  this  Act,  or  who  shall  issue  or  utter  a  false  or  fraud- 
ulent receipt  or  certificate,  or  any  person  who,  without  lnviVv 
authority,  shall  convert  to  his  own  use,'  or  use  for  purpose^  i'* 
securing  a  loan,  or  remove  from  a  licensed  warehouse  contrary  v 
this  Act  or  the  regulations  promulgated  thereunder,  any  agricul- 
tural ppoducts  stored  or  to  be  stored  in  such  warehouse  and  fcr 
which  licensed  receipts  have  been  or  are  to  be  issued,  shall  be 
deemed  guilty  of  a  misdemeanor,  and  upon  conviction  tbereJ 
shall  be  fined  not  more  than  $10,000,  or  double  the  value  of  the 
products  involved  if  such  double  value  exceeds  $10,000,  or  im- 
prisoned not  more  than  one  year,  or  both,  in  the  discretion  of  the 
court,  and  the  owner  of  the  agricultural  products  so  converted, 
used,  or  removed  may,  in  the  discretion  of  the  Secretary  of  Agri- 
culture, be  reimbursed  for  the  value  thereof  out  of  any  fine  c of- 
lected  hereunder,  by  check  drawn  on  the  Treasury  at  the  direoti:? 
of  the  Secretary  of  Agriculture,  for  the  value  of  such  products  to 
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the  extent  that  such  owner  has  not  otherwise  been  reimbursed. 
That  any  person  who  shall  draw  with  intent  to  deceive  a  false 
sample  of,  or  who  shall  willfully  mutilate  or  falsely  represent  a 
ample  drawn  under  this  Act,  or  who  shall  classify,  grade  or  weigh 
fraudulently,  an^  agricultural  products  stored  or  to  be  stored 
under  the  provisions  of  this  Act,  shall  be  deemed  guilty  of  a  mis- 
re neanor  and  upon  conviction  thereof  fined  not  more  than  $500  or 
imprisoned  for  not  more  than  six  months,  or  both,  in  the  discretion 
of  the  court. 

S  <:c.  31.  That  there  is  hereby  appropriated,  out  of  any  money  in  Appropriations 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $50,000,  avail- '°''  «apeM«s. 
able  until  expended,  for  the  expenses  of  carrying  into  effect  the 
provisions  of  this  Act,  including  the  payment  of  such  rent  and  the 
emplo3rment  of  such  persons  and  means  as  the  Secretary  of  Agri- 
culture may  deem  necessary  in  the  city  of  Washington  and  else- 
where, and  he  is  authorized,  in  his  discretion,  to  employ  qualified 
persons  not  regularly  in  the  service  of  the  United  States  for  tem- 
porarv  assistance  in  carrying  out  the  purposes  of  this  Act,  and 
oLt  of  the  moneys  appropriated  by  this  Act  to  pay  the  salaries  and 
expenses  thereof. 

Ssc.  32.  That  if  any  clause,  sentence,  paragraph,  or  part  of  this    Invalidity  of 
Act  shall,  for  any  reason,  be  adjudged  by  any  court  of  competent  ■SLJ*^  ^J^ 
jurisdiction  to  be  invaUd,  such  judgment  shall  not  affect,  impair, SaS.  '•°^*^'' 
or  invalidate  the  remainder  thereoi,  but  shall  be  confined  in  its 
operation  to  the  clause,  sentence,  paragraph,  or  part  thereof  di- 
rectly involved  in  the  controversy  in  which  such  judgment  shall 
have  been  rendered. 

Sec.  33.  That  the  right  to  amend,  alter,  or  repeal  this  Act  is    AmendmentB. 
hereby  expressly  reserved. 
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Depabtment  of  Agbicultubb, 

Wctshingtofi. 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  United  States  cotton  futures  act  of  August  11, 1916  (39  Stat- 
utes at  Large,  page  476),  as  amended  by  the  act  of  March  4, 1919  (4^ 
Statutes  at  Large,  1348,  1351),  I,  R.  W.  Dunlap,  Acting  Secretar. 
of  Agriculture,  do  prescribe,  publish,  and  give  public  notice  of  tb: 
following  regulations  to  be  in  force  and  effect  on  June  15,  1925,  sc>i 
until  amended  or  superseded  by  regulations  hereafter  made  by  tk 
Secretary  of  Agriculture  under  said  act. 
In  testimony  whereof  I  have  hereunto  set  my  hand  and  canseii 
the  official  seal  of  the  Department  of  Agriculture  to  k 
[seal.]     affixed  in  the  city  of  Washington  this  fourth  day  of 
June,  nineteen  hundred  and  twenty-five. 

R.  W.  Dunlap, 
Acting  Secretary  of  AgriciUhtre, 

(IV) 


itEGULATIONS  UNDER  THE  UNITED  STATES  COTTON 

FUTURES  ACT  AS  AMENDED 


Regulation  x.— Definittou 

Section  1.  Words  used  in  these  regulations  in  the  singular  form 
shall  be  deemed  to  import  the  plural,  and  vice  versa,  as  the  case 
tnav  demand. 

Sec.  2.  As  used  throughout  these  regulations,  unless  the  context 
otherwise  require,  the  following  terms  shall  be  construed,  respec- 
tively, to  mean — 

I^ARAORAPH  1.  The  act. — The  United  States  cotton  futures  act, 
approved  August  11,  1916  (39  Stat.  L.,  p.  476),  as  amended  from 
lime  to  time. 

Pail  2.  Exchange. — Exchange,  board  of  trade,  or  similar  insti- 
tution or  place  of  business,  at,  on,  or  in  which  a  section  5  contract 
may  be  made. 

Par.  3.  Section  5  contract. — Contract  of  sale  of  cotton  for  future 
delivery,  mentioned  in  the  act,  made  at,  on,  or  in  any  exchange 
in  compliance  with  section  5  of  the  act. 

Par.  4.  Person. — Individual,  association,  partnership,  or  corpo- 
ration. 

Par.  5.  Owner. — Person  who  owns,  controls,  or  has  the  disposi- 
tion of  any  cotton. 

Par.  6.  Bureau. — ^Bureau  of  Agricultural  Economics  of  the  United 
States  Department  of  Agriculture. 

Par.  7.  Exchange  inspection  bureau. — ^The  inspection  bureau  of 
the  New  York  Cotton  Exchange,  the  New  Orleans  Cotton  Exchange, 
the  Board  of  Trade  of  the  city  of  Chicago,  or  of  any  other  exchange 
which  may  have  an  organized  inspection  bureau  recognized  as  such 
by  the  chief  of  the  bureau,  as  the  case  may  be. 

Regulation  s.— General 

Section  1.  The  inspection,  sampling,  and  classification  of  cotton 
pursuant  to  section  5  of  the  act  as  amended  shall  be  performed  as 
prescribed  in  these  regulations.  All  tenders  of  cotton  and  settle- 
nients  therefor  under  section  5  contracts  shall  be  made  subject  to 
these  reflations.  No  contract  shall  for  the  purposes  of  these  regu- 
lations be  deemed  to  comply  with  section  5  of  the  act  as  amended 
if  it  contain  or  incorporate  therein,  by  reference  or  otherwise,  any 
provision  or  any  by-law,  rule,  or  custom  of  an  exchange  which  is 
inconsistent  or  in  conflict  with  any  requirement  of  said  section  5, 
nor  if  the  parties  enter  into  any  collateral  or  additional  agreement 
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or  understanding,  either  verbal  or  written,  respecting  the  subject 
matter  of  such  contract  which  is  inconsistent  or  in  conflict  with  any 
requirement  of  said  section  5. 

Sec.  2.  Nothing  in  these  regulations  shall  be  construed  as  reliev- 
ing any  party  to  a  section  5  contract  of  any  obligation  imposed  upon 
him,  or  as  depriving  him  of  any  right  to  which  he  may  be  entitled, 
under  any  provision  of  the  contract  or  exchange  rule  made  a  part 
thereof  which  shall  not  be  inconsistent  with  the  act  as  amended  or 
the  regulations  made  under  the  act. 

Seo.  3.  Any  amendment  to  these  regulations,  tmless  otherwise 
stated  therein,  shall  apply  to  all  tenders  of  cotton  and  settlements 
therefor  made  on  and  after  the  effective  date  of  such  amendment, 
under  section  5  contracts  entered  into  prior,  as  well  as  subsequent, 
to  such  effective  date. 

Sec.  4.  Publications  under  the  act  and  these  reflations  may  be 
made  in  service  and  regulatory  announcements  of  the  bureau  and  by 
such  other  means  as  the  chief  of  the  bureau  shall  from  time  to  time 
designate  for  the  purpose. 

Sec.  5.  As  far  as  applicable,  these  regulations  shall  have  the  same 
force  and  effect  for  the  purposes  of  section  6A  as  for  the  purposes 
of  section  5  of  the  act. 

Regulation   3. — ^Administration 

Section  1.  The  chief  of  the  bureau  is  charged  with  the  super- 
vision on  behalf  of  the  United  States  Department  of  Agriculture  of 
the  performance  of  all  duties  arising  in  the  administration  of  the 
United  States  cotten  futures  act. 

Sec.  2.  There  shall  be  located  at  New  York,  N.  Y.,  at  New  Orleans. 
La.,  Houston,  Tex.,  and,  when  necessary  in  the  opinion  of  the  chiei 
of  the  bureau,  at  any  other  point  that  he  shall  designate  for  the  pur- 
pose, a  board  of  cotton  examiners.  The  members  of  such  boards 
and  the  chairman  of  each  shall  be  designated  for  the  purpose  by  the 
chief  of  the  bureau. 

Sec.  3.  The  chief  of  the  bureau  whenever  he  deems  necessary  may 
designate  an  official  or  employee  of  the  Department  of  Agriculture  as 
supervisor  of  cotton  inspection,  who  shall  supervise  the  inspection 
and  sampling,  and  the  preparation  of  samples  of  cotton,  for  classi- 
fication by  a  board  of  cotton  examiners,  and  perform  such  other  duties 
as  may  be  required  of  him,  for  the  purposes  of  these  regulations. 
The  chairman  of  the  board  of  cotton  examiners  mav  employ  tempo- 
rary assistants  for  such  period  as  the  volume  of  the  work  may  re- 
quire and  designate  them  as  deputy  supervisors,  with  fuU  authority 
to  perform  the  duties  of  supervisor  of  cotton  inspection,  in  accord- 
ance with  sections  3  and  5  ot  regulation  11. 

Sec.  4.  Subject  to  these  regulations  and  the  instructions  of  the 
chief  of  the  bureau,  the  chairman  of  each  board  of  cotton  examiners 
shall  be  responsible  for  the  proper  performance  of  the  duties  imposed 
on  such  board  and  on  the  persons  connected  therewith. 

Regulation  4. — Classification   Requests 

Section  1.  For  each  lot  or  mark  of  cotton  of  which  the  applicant 
desires  separate  classification  and  certification  he  shall  make  a  sepa- 
rate written  request  in  a  form  prescribed  or  supplied  by  the  bui-eau 
for  that  purpose. 


Sec.  S.  Such  classification  re<]|uest  shall  include  the  name  of  the 
)xcliange  under  the  rules  of  which  it  is  contemplated  that  delivery 
3f  such  cotton  may  be  made,  and  the  lot  number,  if  any,  the  marks, 
:he  number  of  bales,  the  location,  the  name  of  the  owner  of  the  cot- 
ion  for  whose  account  the  classification  is  requested,  and  such  other 
n  formation  as  the  chief  of  the  bureau  may  require.  It  shall  be 
signed  by  such  owner  or  in  his  behalf  by  his  agent.  Such  agent  may, 
if  authorized  for  the  purpose,  be  the  inspector  in  chief  of  the  ex- 
'hange  inspection  bureau  by  which  the  cotton  is  inspected  and 
sampled. 

Sec.  3.  If  there  is  a  board  of  cotton  examiners  at  the  point  at  which 
it  is  contemplated  that  delivery  of  the  cotton  shall  be  made,  such 
[classification  request,  unless  otherwise  directed  by  the  chief  of  the 
bureau,  shall  be  filed  with  the  chairman  of  the  board  of  cotton  ex- 
aminers at  such  point.  If  there  is  no  board  of  cotton  examiners  at 
the  point  of  contemplated  delivery,  the  request  shall  be  filed  with  the 
supervisor  of  cotton  inspection  at  such  point.  It  shall  be  so  filed 
within  one  year  after  the  date  upon  which  the  samples  were  drawn 
from  the  cotton  involved  and  beiore  the  classification  of  such  cotton. 

Sec.  4.  Any  classification  request  may  be  withdrawn  by  the  appli- 
(>ant  at  any  time  before  the  classification  of  the  cotton  covered 
thereby,  suoject  to  the  payment  of  such  fees,  if  any,  as  may  be  pre- 
scribed pursuant  to  reflation  13.  Any  classification  request  may  be 
rejected  for  noncompliance  with  the  act  or  these  regulations. 

Regulation  5. — Inspection  and  Samples 

SiBorroN  1.  The  inspection  and  sampling  and  the  preparation  of 
samples  of  cotton  of  which  classification  is  desired  shall  be  subject 
to  the  supervision  and  in  accordance  with  the  instructions  of  a  super- 
visor of  cotton  inspection  or  a  cotton  examiner  whose  duties  inchide 
such  supervision. 

Seo.  2.  The  owner  of  the  cotton  shall  cause  the  cotton  to  be  made 
available  to  such  supervisor  or  cotton  examiner  for  such  examination 
as  may  be  necessary  for  the  purposes  of  its  classification,  and  shall 
take  such  steps  as  may  be  necessary  to  secure  its  proper  inspection 
and  sampling  and  the  proper  preparation  and  delivery  of  repre- 
sentative samples  thereof  at  the  place  designated  therefor,  in  accord- 
ance with  these  regulations,  without  expense  to  the  Department  of 
Agriculture. 

Sbo.  8.  No  person  shall,  after  notice  to  the  interested  parties,  be 
employed  in  any  way  in  connection  with  any  phase  of  the  inspection 
ana  sampling  of  cotton,  or  the  preparation  of  the  samples  thereof, 
for  the  purposes  of  classification  under  these  regulations,  who  for 
good  cause  is  disapproved  bv  the  chief  of  the  bureau. 

Sbo.  4.  No  cotton  covered  by  a  classification  request  filed  as  pro- 
vided in  these  regulations  shall  be  rejected  by  any  person  other  than 
a  cotton  examiner,  on  account  of  grade  or  staple  or  otherwise,  unless 
the  request  for  the  classification  of  the  cotton  so  rejected-  shall  be 
withdrawn  by  the  person  by  whom  it  was  made. 

Sec.  5.  One  sample  shall  be  drawn  from  the  top  side  of  each 
bale  and  one  from  the  bottom  side.  Bach  such  sample  shall  weigh 
not  less  than  5  ounces,  the  two  samples  from  each  bale  to  weigh 
together  not  less  than  10  ounces.    The  head  of  the  bale  shall  he 


properly  inspected,  and  any  conditions  not  fully  indicated  by  the 
samples  shall  be  specified  by  the  inspector  or  the  sampler  of  the 
cotton  in  a  written  memorandum,  which  shall  accompany  the  sam- 
ples to  the  board  of  cotton  examiners. 

Sec.  6.  The  samples  from  each  bale  shall  be  prepared  as  specified 
in  t^is  section.  The  sample  from  the  top  side  and  the  sample  from 
the  bottom  side  shall  each  be  broken  into  two  parts  across  the  layers, 
without  separating  the  layers.  One  part  of  the  sample  from  the  top 
side  shall  be  placed  with  a  part  of  the  sample  from  the  bottom  side, 
making  two  sets  of  samples  from  each  bale.  One  of  such  sets  shall 
weigh  as  nearly  as  possible  6  ounces,  eaually  divided  between  the 
two  parts  thereof  representing  the  two  siaes  of  the  bale.  There  shall 
be  placed  in  each  such  set  of  samples  between  the  two  sides  thereof  a 
coupon  showing  the  number  of  the  tag  attached  to  the  bale  from 
which  such  samples  were  drawn.  The  6-ounce  set  of  samples  from 
each  bale  shall  be  called  the  original  and  the  other  set  the  duplicate. 

Sec.  7.  The  original  sets  of  samples  of  the  bales  constituting  a  lot 
or  mark  to  be  classified  separately  shall  be  inclosed  in  one  or  more 
wrappers  or  containers,  as  the  case  may  require.  The  wrappers  or 
containers  of  original  samples  shall  be  so  labeled  or  marked,  or  both, 
as  to  show  that  they  contain  original  samples,  together  with  the  lot 
number,  if  any,  the  marks,  and  the  number  oi  bales,  and  such  other 
information  as  may  be  necessary  in  accordance  with  the  instructions 
of  the  chairman  of  the  board  to  which  the  samples  are  to  be  delivered 
or  the  chief  of  the  bureau. 

Sec.  8.  The  duplicate  sets  of  samples  shall  be  inclosed  in  wrappers 
or  containers  separate  and  apart  from  the  original  sets,  in  the 
manner  prescribed  for  original  samples  in  the  foregoing  section,  ex- 
cept that  the  wrappers  or  containers  shall  be  labeled  or  marked,  or 
both,  so  as  to  show  that  they  contain  duplicate  samples. 

Sec.  9.  The  original  samples  shall  w  deliveredf  to  the  board  of 
cotton  examiners  with  which  the  classification  request  was  filed,  at  its 
classification  room,  or  shall  be  delivered  at  such  other  place  as  may 
be  designated  for  the  purpose  by  the  chairman  of  the  ooard  or  the 
chief  OI  the  bureau.  No  samples  covered  by  pending  classification 
requests  which  are  ready  for  delivery  as  provided  herein  shall  be 
withheld  from  such  delivery  except  as  authorized  in  writing  by  such 
chairman  or  the  chief  of  the  bureau.  The  duplicate  samples  shall 
be  delivered  to  the  person  requesting  the  classincation  of  tha  cotton 
involved. 

Sec.  10.  In  addition  to  the  samples  hereinbefore  prescribed,  sepa- 
rate samples,  if  desired,  may  be  drawn  and  furnished  to  the  owner 
of  the  cotton. 

Sec.  11.  All  persons  in  any  way  connected  ^ith  the  inspection  and 
sampling  and  nandling  of  samples  of  cotto^  for  the  purpose  of 
classification  pursuant  to  these  regulations  shall  carefully  handle 
them  in  such  manner  as  not  to  cause  loss  of  sand  therefrom  or  any 
change  otherwise  in  their  representative  character. 

Sec.  12.  Any  sample  or  set  of  samples  which  does  not  meet  the 
requirements  of  these  regulations  or  which  does  not  correctly  repre- 
sent the  bale  or  bales  from  which  drawn  may  be  rejected  by  a  super- 
visor of  cotton  inspection  or  a  cotton  examiner  whose  duties  include 
the  supervision  or  examination  of  such  cotton.  Whenever  the  super- 
visor of  cotton  inspection  or  the  chairman  of  the  board  shall  find  it 


necessary  iii  order  to  determine  the  true  classification  of  any  bale, 
such  bale  shall  be  reinspected,  and  if  necessary  resampled,  and  the 
new  samples  shall  be  delivered  at  the  place  designated  therefor  in 
accordance  with  these  regulations. 

Sec.  13.  The  original  samples  may  be  removed  hj  the  holder  of 
the  cotton  class  certificate  covering  the  same,  at  any  time  within  two 
weeks  (a)  after  such  certificate  becomes  invalid  as  provided  in  sec- 
tion 8  of  regulation  7,  or  (b)  after  the  surrender  to  the  board  for 
cancellation  of  the  certificate  covering  the  cotton  represented  thereby 
without  the  issuance  of  a  new  certificate  in  lieu  thereof,  or  (e)  after 
the  date  of  such  certificate  if  the  cotton  covered  thereby  is  classified 
as  untenderable. 

Sec.  14.  In  case  a  classification  request  shall  be  withdrawn  prior 
to  the  classification  of  the  cotton  pursuant  thereto,  the  applicant  may, 
within  two  weeks  after  the  date  of  such  withdrawal,  remove  any 
samples  of  the  cotton  involved  then  in  the  possession  oi  the  Depart- 
ment of  Agriculture. 

Sec.  15.  Samples  not  removed  in  accordance  with  this  regulation 
shall  be  disposed  of  in  accordance  with  section  8  of  regulation  13.« 

Regulatioii  6. — Clastificatioii 

Section  1.  For  the  purposes  of  section  5  of  the  act  the  classifica- 
tion of  any  cotton  shall  oe  determined  only  by  cotton  examiners 
designated  as  such  by  the  chief  of  the  bureau. 

Sec.  2.  All  cotton  for  which  classification  requests  shall  be  pend- 
ing shall  be  classified  as  far  as  practicable  in  the  order  in  which 
proper  samples  thereof,  ready  for  such  classification,  shall  have  been 
delivered  to  the  board  of  cotton  examiners  whose  duties  include  the 
examination  thereof,  except  as  otherwise  provided  in  these  regula- 
tions or  when  the  chairman  of  the  board  or  the  chief  of  the  bureau 
shall  find  that  an  emergency  exists  and  shall  order  otherwise. 

Sec.  8.  Such  classification  shall  not  proceed  until  the  samples,  after 
being  delivered  to  the  board,  shall  have  been  exposed  for  such  length 
of  time  as  in  the  judgment  of  the  chairman  shall  be  sufficient  to  put 
them  in  proper  condition  for  the  purpose. 

Sec.  4.  Such  classification  shall  proceed  as  rapidlj[  as  possible,  but 
not  when  light  or  other  conditions  make  uncei*tain  tne  accuracy 
of  the  results  to  be  obtained. 

Sec.  5.  In  case  a  sample  drawn  from  one  portion  of  a  bale  is 
lower  in  class  than  one  drawn  from  another  portion  of  such  bale,  ex- 
cept as  otherwise  provided  in  these  regulations,  the  classification 
of  the  bale  shall  be  that  of  the  sample  showing  the  lower  class. 

Sec.  6.  All  cotton  whether  tenderable  or  untenderable  shall  be 
classified  on  the  basis  of  the  official  cotton  standards  of  the  United 
States  in  effect  at  the  time  of  such  classification. 

Sbo.  7.  If  cotton  be  reduced  in  value,  by  reason  of  the  presence 
of  extraneous  matter  of  any  character  or  irregularities  or  defects, 
below  its  grade  according  to  the  official  cotton  standards  of  the 
United  States,  the  grade  to  the  value  of  which  it  is  so  reduced,  and 
the  quality  or  condition  which  so  reduces  its  value,  shall  be  de- 
termined and  stated. 

Sec.  8.  For  the  purposes  of  classification  the  following  terms  shall 
be  construed,  respectively,  to  mean — 
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(a)  Cotton  of  pe^nshed  staple, — Cotton  that  has  had  the  stroi^l 
of  fiber  as  ordinarily  found  in  cotton  destroyed  or  unduly  reduc*  i 
through  exposure  to  the  weather  either  before  picking  or  after  hal- 
ing, or  through  heating  by  fire,  or  on  account  of  water  packing,  oi 
by  other  causes. 

(b)  Cotton  of  immature  staple. — Cotton  that  has  been  picked  aro 
baled  before  the  fiber  has  reached  a  normal  state  of  maturity,  result- 
ing in  a  weakened  staple  of  inferior  value. 

(c)  Oin  cut  cotton. — Cotton  that  shows  damage  in  ginnin^r. 
through  cutting  by  the  saws,. to  an  extent  that  reduces  its  val>> 
more  than  two  grades. 

{d)  Regirmed  cotton. — Cotton  that  has  passed  through  the  gin 
niiig  process  more  than  once,  and  cotton  that,  after  having  be^n 
ginned,  has  been  subjected  to  a  cleaning  process  and  then  baled. 

(e)  Repacked  cotton. — Cotton  that  is  composed  of  factors',  brokers*, 
or  other  samples,  or  of  loose  or  miscellaneous  lots  collected  ani 
rebaled. 

(/)  FaUe  packed  cotton. — Cotton  in  a  bale  (1)  containing  sul>- 
stiypces  entirely  foreign  to  cotton,  (2)  containing  damaced  cotton  in 
the  interior  with  or  without  any  indication  of  such  damage  up<nt 
the  exterior,  (3)  composed  of  good  cotton  upon  the  exterior  aiii 
decidedly  inferior  cotton  in  the  interior,  in  sucn  manner  as  not  to  U 
detected  by  customary  examination — that  is,  a  plated  bale,  or  (4; 
containing  pickings  or  linters  worked  into  the  bale. 

{g)  Mixed  packed  cotton. — Cotton  in  a  bale  which,  in  the  almple^" 
drawn  therefrom  (1)  shows  a  difference  of  more  than  two  grades,  if 
of  the  same  color,  or  (2)  if  of  the  same  grade,  is  blue  stained  an  1 
either  white,  spotted,  yellow  tinged,  light  stained,  or  yellow  staine^i 
or  which,  if  none  is  blue  stained,  shows  a  difference  of  more  than  two 
color  gradations;  or  (3)  if  the  samples  are  of  different  grade  and 
different  color,  shows  a  variation  in  quality  exceeding  that  betwet^n 
one  grade  in  one  color  and  the  next  lower  grade  in  the  next  lower 
color;  or  (4)  shows  a  difference  in  length  of  staple  exceeding  four 
thirty-seconds  of  an  inch. 

(A)  Water-packed  cotton. — Cotton  in  a  bale  that  has  been  pene- 
trated by  water  during  the  baling  process,  causing  damage  to  the 
fiber,  or  a  bale  that  through  exposure  to  the  weather  or  hy  other 
means,  while  apparently  dry  on  the  exterior,  has  been  damaged  by 
water  in  the  interior. 

Regulation  7. — Cotton  ClaM  Certificatei 

Section  1.  As  soon  as  practicable  after  the  classification  of  cotton 
has  been  completed  by  a  board  of  cotton  examiners  it  shall  issue  cot- 
ton class  certificates  showing  the  results  of  such  classification*  Each 
certificate  shall  bear  the  date  of  its  issuance  and  shall  be  signed  bj 
the  chairman  of  the  board  that  classified  the  cotton.  The  certificate 
shall  show  the  identification  of  the  cotton  according  to  the  informa- 
tion in  the  possession  of  the  board,  the  classification  of  the  cotton  ac- 
cording to  its  grade  and  length  of  staple,  and  such  other  facts  as  the 
chief  of  the  bureau  shall  require. 

Sec.  2.  For  each  lot  of  cotton  classified  by  the  board  as  tenderable 
in  whole  or  in  part  on  a  section  5  contract  it  shall  issue  a  separate 
certificate  which  shall  be  distinctly  different  in  color  from  one  for 


otton  found  to  be  untenderable  on  such  contract,  except  as  other- 
b'ise  provided  in  this  regulation.  Such  certificates  shall  be  consecu- 
ively  numbered  in  separate  series  for  each  exchange.  They  shall 
how  only  cotton  classified  according  to  the  grades  specified  in  this 
ection  wnich  is  seven-eighths  of  an  mch  or  more  in  length  of  staple: 


White 

Spotted 

YeUow  Tinged 

lo.  1  or  MlddUng  Fair. 

.0.  2  cr  Strict  Qood  Middling. 

^o.  3  or  Good  Middling. 

;o.  4  or  Strict  Middling. 

io.  5  or  Middling. 

;o.  0  or  Strict  Low  Middllnf. 

HO.  7  or  Low  Middling. 

No.  3  or  Good  Middling. 
No.  4  or  Strict  Middling. 
No.  6  or  Middling. 

No.  2  or  Strict  Oood  Middling. 
No.  a  or  Good  Middling. 
No.  4  or  Strict  Middling. 

Light  Stained 

Yellow  Stained 

Gray 

^0. 8  or  aood  Middling. 

No.  3  or  Good  Middling 

No.  8  or  Good  Middling. 

Sec.  3.  For  each  lot  of  cotton  classified  by  the  board  as  untender- 
able in  whole  or  in  j)art  on  a  section  5  contract  it  shall  issue  a 
separate  certificate  which  shall  be  distinctly  different  in  color  from 
one  for  cotton  found  to  be  tenderable  on  such  contract,  except  as 
otherwise  provided  in  this  regulation.  Such  certificates  shall  be  con- 
secutively numbered  in  separate  series  for  each  exchange.  They 
shall  show  all  cotton  classified  accordin^^  to  the  grades  specified  in 
(his  section,  or  which  is  less  than  seven-eighths  of  an  inch  in  length 
of  staple,  or  which  is  otherwise  declared  to  be  undeliverable  by  the 
fifth  subdivision  of  section  5  of  the  act: 


White 

Spotted 

YeUow  Tinged 

No.  8  or  Strict  Geod  Ordinarj. 
No.  0  or  Good  Ordinary. 

No.  8  or  Strict  Low  Middling. 
No.  7  or  Low  Middling. 

NO.  5  or  Middling. 

No.  0  or  Strict  Low  Middling. 

No.  7  or  Low  Middling. 

• 

Light  Stained 

» 

Yellow  Stabled 

i              Gray 

Blue  Stained 

No.  4  or  Striet  Middling. 
No.  6 or  Middling. 

* 

No.  4  or  Strict  Middling. 
No.  A  or  Middling. 

No.  4  or  Strict  Middling. 
No.  6  or  Middling. 

No.  8  or  Good  Middling. 
No.  4  or  Strict  Middling, 
No.  6  or  Middling. 

Seo.  4.  Upon  the  written  request  of  the  holder  of  a  cotton  class 
certificate  issued  under  these  regulations  a  new  certificate  shall  be 
issued,  without  the  reclassification  of  the  cotton,  to  take  the  place  of 
the  former  certificate  for  any  cotton  covered  thereby,  when  necessary 
on  account  of  the  breaking  or  splitting  of  a  lot  or  otherwise  tor  tho 
business  convenience  of  such  holder.  In  such  case  the  former  cer- 
tificate shall  be  surrendered  for  cancellation  before  the  issuance  of 
a  new  certificate.  Such  new  certificate  shall  bear  a  new  number  and 
the  date  of  its  issuance  and  shall  otherwise  comply  with  these  regu- 
lations 

Sec.  6.  Upon  the  written  request  of  the  last  holder  of  a  valid  cottoa 
^|*^*»  certificate  and  a  showing  to  the  satisfaction  of  the  chairman  of 
the  board  of  cotton  examiners  which  issued  such  certificate  that  it  has 
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been  lost  or  destroyed,  and,  if  lost,  that  diligent  effort  has  been  made 
to  find  it  without  success,  a  new  certificate  shall  be  issued  without 
the  reclassification  of  the  cotton.  Such  new  certificate  shall  bear 
the  same  number  and  date  of  issuance  as  the  lost  or  destroyed  cer- 
tificate, and  shall  include  a  statement  to  the  effeet  that  it  is  a  dupli- 
cate issued  in  lieu  of  the  lost  or  destroyed  original,  as  the  case 
may  be. 

Sbo.  6.  For  good  cause  any  certificate  issued  under  these  regula- 
tions shall  be  surrendered  to  the  chairman  of  the  board  of  cotton 
examiners  which  issued  it,  upon  his  rec^uest  or  upon  the  request  of 
the  chief  of  the  bureau,  and  a  new  certificate  complying  with  these 
regulations  may  be  issued  in  substitution  therefor.  If  such  certificate 
be  not  surrendered  upon  such  request  it  shall  nevertheless  be  invalid 
for  the  purposes  of  section  5  of  the  act  and  these  regulations. 

Sec.  7.  Each  cotton  class  certificate  for  cotton  classified  as  tender- 
able  shall  be  valid  for  use  in  the  tender  of  such  cotton  on  a  section  5 
contract  made  at,  on,  or  in  the  exchange  specified  in  such  certificate. 
as  provided  in  the  act  and  these  regulations  and  in  the  rules  of  the 
said  exchange  not  inconsistent  therewith. 

Sec.  8.  Any  cotton  class  certificate  shall  become  invalid  for  use 
in  the  tender  or  delivery  of  the  cotton  covered  thereby  on  a  section 
5  contract  whenever  such  cotton  shall  be  removed  from  the  place  of 
storage  specified  therein,  except  when  it  is  handled  and  re-stored 
or  transferred  to  a  different  place  of  storage  under  the  supervision 
of  the  same  exchange  inspection  bureau,  or  except  as  provided  in 
regulation  11. 

Sec.  9.  No  cotton  submitted  for  classification  under  section  5  of 
the  act  shall  be  located  or  stored  at  a  place  disapproved  for  the  pur- 
pose by  the  chairman  of  the  board  or  cotton  examiners  or  the  chief 
of  the  bureau  on  account  of  being  unsuitable  for  the  safekeeping  or 
proper  storage  of  such  cotton,  or  on  account  of  the  failure  or  re- 
xusal  of  the  custodian  thereoi  to  comply  or  to  permit  compliance 
with  the  requirements  of  these  reflations  so  far  as  he  may  be  in- 
volved therein.  Notice  of  such  disapproval  shall  be  given  in  such 
manner  as  the  chief  of  the  bureau  may  direct.  Thereafter  every 
cotton  class  certificate,  if  any,  previously  issued  for  cotton  located 
or  stored  at  such  place  shall  be  invalid  for  the  delivery  of  such 
cotton  on  a  section  5  contract,  unless  the  cotton  shall  be  removed 
under  the  supervision  of  the  exchange  inspection  bureau,  or  a  repre- 
sentative of  the  Department  of  Agriculture  designated  for  the 
purpose  by  the  chairman  of  the  board  of  cotton  examiners  or  the 
chief  of  the  bureau,  to  a  place  which  shall  be  suitable  for  the  pur- 
pose. Upon  such  removal  and  the  request  of  the  holder  of  the 
cotton  class  certificate!  for  such  cotton,  a  new  certificate  in  lieu 
thereof,  as  provided  elsewhere  in  these  regulations,  shall  be  issued 
to  him. 

Seo.  10.  T^e  exchange  inspection  bureau  under  the  sapenrision 
or  control  of  which  any  cotton  classified  pursuant  to  these  regula- 
tions shall  be  held  or  stored  shall  furnish  to  the  board  of  cotton 
examiners  which  classified  such  cotton,  on  the  first  business  day  of 
each  week,  a  written  statement  of  aU  cotton  withdrawn  from  stor- 
age, or  the  lot  number  or  other  identification  of  which  has  been 
changed,  or  which  has  otherwise  been  removed  from  the  supervision 
or  control  of  such  exchange  inspection  bureau  during  the  next  pre- 
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sedingf  week.  Such  statement  shall  show  each  lot  number,  and,  if 
changed,  the  new  lot  number,  and  in  case  of  the  withdrawal  or  re- 
moval ox  a  portion  only  of  the  lot,  the  tag  numbers  of  the  bales  so 
withdrawn  or  removed.  If  such  removal  shall  be  to  a  different 
place  of  storage  under  the  supervision  or  control  of  the  exchange 
inspection  bureau,  the  statement  shall  show  the  new  location. 

Skc.  11.  Subject  to  the  provisions  of  regulation  8,  no  cotton  shall 
be  tendered  or  delivered  upon  a  section  5  contract,  unless  on  or  prior 
to  the  date  fixed  for  delivery  under  such  contract,  and  in  advance 
of  final  settlement  of  the  contract,  the  person  making  the  tender 
shall  furnish  to  the  person  receiving  the  same  a  valid  outstanding 
cotton  class  certificate,  complying  with  these  regulations,  showing 
such  cotton  to  be  tenderable  on  a  section  5  contract. 

Sec.  12.  Whenever  any  exchange  shall  put  into  effect  a  system  of 
handling  cotton  and  samples  thereof,  approved  for  the  purpose  by 
the  chief  of  the  bureau,  under  which  a  board  of  cotton  examiners 
may  place  its  certificate  of  classification  directly  on  the  storage  or 
press  receipt  covering  and  properly  identifying  the  cotton  involved, 
the  board  of  cotton  examiners  may  proceed  in  accordance  with  such 
system  and  need  not  use  the  separate  cotton  class  certificates  other- 
wise required  by  these  regulations. 

Sec.  13.  Upon  the  request  of  the  holder  of  a  valid  Form  C  cer- 
tificate or  of  a  transfer  certificate  issued  in  accordance  with  the 
United  States  cotton  standards  act  and  the  regulations  of  the  Secre- 
tary thereunder,  and  the  surrender  for  cancellation  of  such  certifi- 
cate to  the  chairman  of  a  board  of  cotton  examiners,  there  shall  be 
issued  in  its  stead  a  cotton  class  certificate  or  certificates  in  proper 
form  for  use  under  this  act  and  these  regulations.  If  the  classifica- 
tion represented  in  such  Form  C  certificate  shall  have  been  reviewed, 
such  review  shall  be  shown  on  the  cotton  class  certificate ;  otherwise, 
the  classification  shown  on  the  cotton  class  certificate  shall  be  sub- 
ject to  review  as  provided  in  these  regulations.  The  issuance  of  cot- 
ton class  certificates  under  this  act  and  these  regulations  upon  the 
surrender  of  transfer  certificates  issued  under  the  United  States 
cotton  standards  act  shall  conform  in  all  respects  to  the  provisions  of 
regulation  11.  Transfer  certificates  iissued  under  the  United  States 
cotton  standards  act  may  be  validated  for  use  in  the  delivery  of  cot- 
ton as  provided  in  section  6  of  regulation  11. 

Regulation  a— Ddayed  Ccrtificatioa 

Section  1.  If  upon  the  date  fixed  for  delivery  in  accordance  with 
section  5  of  the  act  cotton  class  certificates  shall  not  have  been  issued 
by  a  board  of  cotton  examiners  for  cotton  to  be  delivered  pursuant 
to  such  notice,  samples  of  which  cotton  ehall  have  been  in  the  custody 
<>{  the  board  lor  the  time  hereinafter  prescribed,  the  delivery  of  sucn 
cotton  ma^  be  made  upon  compliance  with  and  subject  to  the  condi- 
tions specified  in  this  relation.  This  r^idation  shall  not  apply  to 
cotton  up<Mi  whidi  a  review  is  pending. 

Seg.  2.  On  the  date  of  giving  the  transferable  notice  of  ihe  de- 
livery in  accordance  with  section  5  of  the  act  the  person  issuing  such 
notice  er  the  person  on  whose  behalf  it  was  issued  shall  also  give 
^^ntten  notice  to  the  board  or  officer  with  whom  the  classification 
^uest  was  required  to  be  filed,  specifying  the  date  of  delivery  and 
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the  number  of  bales  so  to  be  delivered  which  have  not  been  certified. 
In  such  notice,  or  later  in  writing  before  the  delivery  of  the  samples 
to  the  board,  he  shall  specify  the  lot  numbers  of  the  cotton  so  to  be 
delivered. 

Sec.  3.  Such  cotton  must  have  been  duly  inspected  and  sampled 
and  the  original  samples  thereof  properly  prepared  in  accordance 
with  these  regulations  must  have  been  delivered  to  the  board  not 
later  than  the  date  of  the  issuance  of  the  transferable  notice,  except 
when  the  delivery  day  fixed  by  such  transferable  notice  is  the  last 
delivery  day  in  the  month  of  delivery.  In  such  case  the  cotton  must 
have  tieen  duly  inspected  and  sampled  and  the  original  samples 
thereof  properly  prepared  in  accordance  with  these  regulations  must 
have  been  delivered  to  the  board  in  accordance  with  all  regulations 
applicable  and  in  readiness  for  classification  not  later  than  the  close 
of  the  second  business  day  preceding  such  last  delivery  day. 

Sbo.  4.  If  on  the  morning  of  the  delivery  day  specified  in  the 
transferable  notice  the  cotton  class  certificates  covering  the  cotton 
involved  are  not  ready  for  delivery  when  called  for,  the  tenderer  of 
the  cotton  shall  present  to  the  chairman  of  the  board  of  cotton  ex- 
aminers or  to  his  representative  authorized  for  the  purpose  a  writ- 
ten notice  stating  to  the  best  of  his  knowledge  and  belief  the  true 
grade  of  each  individual  bale  to  be  delivered,  properly  identifying 
each  bale  with  its  grade.  If  the  foregoing  requirements  of  this 
regulation  shall  have  been  complied  with,  the  chairman  of  the  board, 
or  his  duly  authorized  representative,  shall  cause  to  be  written  or 
stamped  on  such  notice  a  statement  validating  it  for  use  in  the  tender 
only  on  such  delivery  day  of  the  cotton  covered  thereby  pending 
the  issuance  of  cotton  class  certificates  in  accordance  with  these  regu- 
lations. The  tenderer  shall  on  such  delivery  day  deliver  such  notice 
to  the  receiver  of  the  cotton,  together  with  the  warehouse  receipts 
and  such  other  papers  as  may  be  necessary  to  the  delivery  of  the 
cotton  on  such  day. 

Sec.  6.  The  person  making  the  tender  shall  deliver  the  cotton  class 
certificates  therefor  to  the  receiver  of  the  cotton  before  the  close  of 
business  hours  on  the  date  of  the  issuance  thereof,  if  delivered  to 
such  tenderer  before  11  o'clock  a.  m.  on  that  day.  It  the  cotton  class 
certificates  be  delivered  to  him  after  11  o'clock  a.  m.  on  that  day, 
the  tenderer  shall  in  turn  deliver  them  to  the  receiver  before  11 
o'clock  a.  m.  on  the  next  following  business  day.  There  shall  be  no 
right  of  replacement  of  bales  shown  by  sudi  certificates  to  be 
imtenderable. 

Regulation  9. — Postponed  Classification 

Sbotion  1.  If  the  applicant  desires  the  postponement  of  the  classi- 
fication of  any  cotton  covered  by  a  classification  request  filed  pur- 
suant to  these  regulations  until  later  notice,  the  original  classifica- 
tion req^uest  must  so  state,  or  the  applicant  must  so  advise  the  board 
in  writing  before  the  classification  has  been  entered  upon.  Such 
request  must  show  cause  and  that  it  is  not  made  merely  for  dilatory 
reasons. 

Sec.  2.  If  thereafter  the  classification  of  the  cotton  be  desired, 
notice  thereof  must  be  filed  not  later  than  the  expiration  of  one  year 
after  the  date  upon  which  the  samples  were  drawn  from  the  cot- 
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ton,  and  the  original  samples  must  have  remained  continuously  in 
the  poasession  of  the  board  or  under  its  control. 

Sbc.  3.  Classification  pursuant  to  such  suspended  request  shall 
not  be  allowed  to  interfere  with  or  delaj  the  classification  of  other 
samples  previously  made  ready  for  classification  or  which  are  other- 
wise entitled  to  priority. 

Ssc.  4.  If  the  period  of  one  year  hereinbefore  specified  shall  ex- 
pire without  the 'filing  of  the  notice  of  desire  for  classification,  the 
applicant  shall  be  deemed  to  have  withdrawn  the  original  request 
for  the  classification  of  such  cotton. 

Regulation   xo.— Reviews 

Section  1.  One  review  only  of  the  classification  of  the  cotton  cov- 
*»red  by  any  cotton  class  certificate  may  be  obtained  as  provided  in 
♦^his  regulation. 

Sec.  2.  The  person  for  whom  the  classification  of  any  cotton  shall 
have  been  performed  under  these  regulations  may  have  a  review  of 
♦lie  classification  of  the  cotton  covered  by  the  certificate  by  filing 
written  application  therefor  before  the  delivery  of  such  cotton  on  a 
section  5  contract  and  not  later  than  the  expiration  of  the  seventh 
calendar  day  following  the  date  of  the  issuance  of  the  cotton  class 
certificate  for  the  cotton  involved. 

Sec.  3.  In  case  no  review  shall  have  been  previously  granted  under 
this  regulation  for  the  cotton  involved  a  receiver  thereof  upon  a  sec- 
tion 5  contract  may  have  a  review  of  the  classification  of  the  cotton 
involved  as  shown  by  a.  valid  cotton  class  certificate  by  filing  written 
application  not  later  than  the  expiration  of  the  fifth  busmess  day 
following  the  date  of  the  delivery  of  such  certificate  to  him  ih  accord- 
ance with  these  regulations,  except  that  when  more  than  5,000  bales 
of  cotton  shall  have  been  delivered  to  the  same  receiver  on  the  same 
date  of  delivery  he  may,  upon  proper  showing  of  the  facts,  be  allowed 
a  reasonable  additional  time  in  the  discretion  of  the  chairman  of  the 
board,  not  exceeding  five  calendar  days,  for  filing  his  application  for 
the  review  of  the  classification  of  any  such  cotton.  Cvery  applicar 
tion  for  review  shall  specify  the  name  and  address  of  the  party,  if 
any,  from  whom  the  cotton  was  received  on  a  section  5  contract. 

Sec.  4.  If  there  is  a  board  of  cotton  examiners  at  the  point  where 
the  cotton  was  or  may  be  delivered  in  settlement  of  a  contract  made 
subject  to  the  act  and  these  regulations  the  written  application  for  fk 
review  shall  be  filed  with  the  board  which  issued  the  cotton  class  cer- 
tificate covering  the  cotton  involved ;  otherwise  it  may  be  filed  with 
the  supervisor  of  cotton  inspection  at  that  point.  Before  a  review 
shall  be  granted  the  cotton  class  certificate  or  certificates  covering  th^ 
cotton  involved  shall  be  surrendered  to  the  board  or  the  supervisor 
of  cotton  inspection  with  whom  the  request  was  filed  as  tl:^  case 
may  be.  ^  , 

Sec.  5.  Any  application  for  review  may  be  dismissed  whenever  it 
shall  be  found  by  the  chairman  of  the  board  or  the  chief  of  the  bu- 
reau that  it  was  filed  without  good  cause  or  for  dilatory  purposes. 

Sec  6.  Unless  the  use  of  new  samples  shall  be  necessary  in  the 
judgment  of  the  chairman  of  the  board,  a  review  pursuant  to  this 
regulation  shall  be  made  on  the  basis  of  the  samples  of  the  cotton 
involved  in  the  possession  of  the  board. 
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Sec.  7.  The  classification  of  any  bale  shown  by  the  original  oottoc 
class  certificate  shall  be  changed  only  when  it  shall  appear  upon  ti^ 
review  that  such  classification  was  dCearly  erroneou& 

Sec.  8.  If  the  classification  of  all  the  cotton  as  shown  by  the  cotton 
class  certificate  be  found  to  be  correct,  there  shall  be  placed  upon  tb- 
certificate  a  notation,  which  shall  be  signed  hj  the  diainnan  of  ti-r 
board  and  dated,  to  the  effect  that  the  dassification  of  the  cott<  i 
covered  by  such  certificate  has  been  reviewed  and  determined  to  l-r 
as  stated  in  such  certificate.  Thereupon  the  certificate  shall  be  re- 
turned to  the  person  who  requested  tiie  review. 

Sec.  9.  If  the  classification  of  any  bale  of  cotton  as  shown  by  tLt 
cotton  class  certificate  shall  be  changed,  such  certificate  shall  i*^ 
canceled  and  there  shall  be  issued  in  lieu  thereof  a  new  certifioirT 
showing  the  classification  of  each  bale  as  determined  upon  such  m- 
view.  There  shall  be  incorporated  in  such  certificate  a  sta.tenient  t<> 
the  effect  that  the  classification  of  the  cotton  covered  thereby  Ya.- 
been  reviewed  and  determined  to  be  as  stated  in  such  certincatt. 
Such  certificate  shall  bear  a  new  number  and  the  date  of  its  issuaiie 
and  shall  be  delivered  to  the  person  who  requested  the  review. 

Sec.  10.  If  the  determination  of  a  review  wanted  to  a  receiver  <'f 
cotton  tendered  upon  a  section  5  contract  £ows  cotton  previou>ly 
classed  as  tenderaole  to  be  actually  untenderable,  the  tenderer  sha!! 
replace  the  cotton  so  found  to  be  untenderable.  Such  replaceme::i 
shall  be  made  not  later  than  the  expiration  of  the  fifth  business  day 
following  the  date  of  the  issuance  of  the  review  certificate,  bv  dt 
livering  to  the  receiver  other  cotton  shown  to  be  tenderabie  by 
cotton  class  certificates  complying  with  these  regulations,  which  cer- 
tificates he  shall  deliver  to  the  receiver. 

Regulation  ix. — Supervision  of  Transfert  of  Cotton 

Section  1.  Whenever  the  owner  of  any  cotton  inspected  and 
sampled  for  classification  pursuant  to  these  regulations,  or  for  which 
he  holds  valid  cotton  class  certificates,  desires  to  transfer  such  cotton 
to  a  different  place  for  the  purpose  of  having  it  made  available  for 
delivery  upon  a  section  6  contract  at  the  place  to  which  it  is  to  be 
removed,  the  procedure  shall  be  as  outlined  in  this  regulation.  Con- 
formity to  this  procedure  shall  not  be  necessary  in  the  case  of  the 
transfer  of  cotton  between  different  warehouses  at  the  same  place 
when  such  transfer  is  effected  under  the  supervision  of  the  exchan<!¥ 
inspection  bureau,  or  a  representative  of  the  bureau  authorized  for 
that  purpose  at  such  place.  In  such  cases  the  exchange  inspection 
bureau  shall  report  the  facts  to  the  board  of  cotton  examiners,  in 
accordance  with  section  10  of  regulation  7. 

Sbo.  2.  The  person  who  made  the  request  for  classification  or  the 
holder  of  the  cotton  class  certificate  therefor  shall  file  widi  the 
chairman  of  the  board  of  cotton  examiners  with  which  the  classifica- 
tion request  was  filed  or  which  issued  the  certificate,  or  in  ease  there 
be  no  board  of  cotton  examiners  at  the  point  where  the  cotton  is 
situated,  with  the  supervisor  of  cotton  inspection,  a  written  request 
for  the  supervision  of  such  transfer.  Such  request  shall  be  in  such 
form  as  the  chief  of  the  bureau  shall  prescribe.  It  shall  properly 
identify  the  cotton  and  shall  state  the  respective  locations  from  and 
to  which  the  cotton  is  to  be  transferred.    If  the  cotton  class  oertifi- 
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eate  for  such  cotton  has  previously  been  issued  by  the  board,  the 
holder  thereof  shall  surrender  such  certificate  to  the  board  or  to  the 
superviitor  of  cotton  inspection,  as  the  case  may  be,  for  cancellation 
beiCHre  such  transfer  shall  take  place.  No  single  reouest  for  super- 
vision of  transfer  shall  cover  both  cotton  of  vmich  tne  classification 
has  been  reviewed  and  that  of  which  the  classification  has  not  been 
reviewed;  nor  shall  the  same  request  cover  both  tenderable  and  im- 
tenderable  cotton;  and  no  single  mark  shall  include  more  than  26 
bales. 

Sbo.  S.  As  soon  as  practicable  after  the  filing  of  the  request  the 
chairman  of  the  board  of  cotton  examiners  shall  assign  to  it  a  trans- 
fer number.  The  owner  of  the  cotton  shall  thereupon  have  such 
number  legibly  branded  upon  aU  bales  covered  by  such  transfer 
request.  As  soon  as  practicable  thereafter  the  person  filing  such 
request  shall  make  the  cotton  available  to  a  supervisor  or  deputy 
supervisor  of  cotton  inspection  or  a  cotton  examiner,  who 
shall  examine  each  bale  of  cotton  covered  by  the  transfer 
request,  and  shall  attach  to  it,  if  found  to  be  properly 
branded,  a  durable  tag  or  seal  provided  for  the  purpose 
by  the  Dureau.  Such  tag  or  seal  shall  remain  the  property  of 
the  United  States  after  being  so  attached  while  the  bale  is  under  the 
supervision  of  the  Department  of  Agriculture.  No  person,  unless 
authorized  by  the  bureau,  shall  remove  or  in  any  way  tamper  with 
such  attachea  tag  or  seal  or  shall  otherwise  interfere  with  any  per- 
son employed  under  the  act  in  the  performance  of  his  duties,  wnile 
the  cotton  is  under  supervision  of  the  bureau. 

S»o.  4.  Thereupon  there  shall  be  issued  to  the  person  requesting 
the  same  a  transfer  certificate  in  form  prescribea  for  the  purpose 
by  the  chief  of  the  bureau,  properly  identifying  the  cotton  according 
to  such  tags  or  seals,  and  the  other  means  of  identification  in  the 
possesion  of  the  bureau,  showing  the  respective  locations  from 
which  and  to  which  the  cotton  is  to  be  transierred,  the  classification 
of  the  cotton  as  previously  determined,  and  whether  or  not  such 
classification  has  been  reviewed. 

Sec.  5.  When  the  cotton  shall  have  been  delivered  for  storage  at 
the  place  of  its  destination  and  the  transfer  certificate  shall  have  oeen 
surrendered  to  the  chairman  of  the  board  at  such  place  or  to  such 
other  official  as  the  chief  of  the  bureau  shall  designate  for  the  pur- 
pose, a  supervisor  or  deputy  supervisor  of  cotton  inspection  or  a 
cotton  examiner,  or  other  representative  of  the  bureau  authorized 
for  the  purpose,  shall  examine  each  bale  of  cottcxi  covered  by  such 
transfer  certificate.  If  he  finds  that  the  entire  lot  of  cotton  repre- 
sented by  the  transfer  certificate  has  been  preserved  unbroken  and 
that  the  identity  of  the  bales  has  been  propeny  preserved,  there  shall 
be  issued  to  the  person  requesting  the  same  a  cotton  class  certificate 
or  certificates  complving  with  these  regulations,  valid  for  use  at 
such  destination  without  the  reclassification  of  the  cotton;  except 
that  whenever  the  exchange  at  the  point  of  destination  shall  have  put 
into  effect  a  system  of  handling  cotton  and  samples  thereof  approved 
for  the  purpose  by  the  chief  of  the  bureau,  under  which  a  board  of 
cotton  examiners  may  place  its  certificate  of  classification  directly 
on  the  storage  or  press  receipt  covering  and  properly  identifying  the 
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cotton  involved,  the  preservation  unbroken  of  the  entire  lot  repre- 
sented by  the  transfer  certificate  shall  not  be  required. 

Sec.  6.  If  on  the  morning  of  the  delivery  day  specified  in  the  trans- 
ferable notice  a  supervisor  of  cotton  inspection  at  the  point  to  which 
the  cotton  has  been  transferred  shall  have  determined  the  identity 
of  the  cotton  to  have  been  properly  preserved  but  a  new  cotton  class 
certificate  has  not  been  issued  in  lieu  of  the  transfer  certificate,  the 
chairman  of  the  board  of  cotton  examiners  at  such  point  shall  cause 
to  be  placed  upon  the  face  of  the  transfer  certificate  a  statement 
validating  such  transfer  certificate  for  use  in  the  tender  only  on  such 
delivery  day  of  the  cotton  covered  thereby,  and  shall  return  the  same 
to  the  owner  of  the  cotton.  Upon  demand  of  the  chairman  of  the 
board  of  cotton  examiners  a  holder  of  such  validated  transfer  cer- 
tificate ^all  surrender  the  same,  and  the  chairman  of  the  board  of 
cotton  examiners  shall  issue  as  soon  as  practicable  thereafter  a  cotton 
class  certificate  or  certificates  in  its  stead. 

Sec.  7.  Supervision  of  transfers  in  accordance  with  this  regulation 
shall  not  be  granted,  nor  shall  any  certificate  be  issued  with  respect 
to  any  bale  which  is  found  to  be  in  such  condition  that  its  dassinca- 
tion  is  diiferent  from  that  shown  by  the  cotton  class  certificate, 
unless  such  bale  shall  be  reinspected  and,  if  necessary,  reclassified 
in  accordance  with  these  regulations. 

Regulation  I9. — PreUmtnary  Informal  Sample  Clasatfication 

Section  1.  Whenever  the  owner  of  any  cotton  has  under  con- 
sideration the  advisabilitv  of  tendering  the  same  for  delivery  on  a 
section  5  contract,  but  before  finally  determining  his  course  of  action 
desires  the  opinion  of  a  board  of  cotton  examiners  as  to  the  classifica- 
tion of  samples  of  such  cotton,  the  procedure  shall  be  as  outlined 
in  this  regulation.  The  fees  for  such  service  shall  be  paid  in  ac- 
cordance with  section  2  of  regulation  13. 

Sec.  2.  If  there  is  a  board  of  cotton  examiners  at  the  point  at 
which  it  is  contemplated  that  the  tender  shall  be  made,  the  owner  of 
the  cotton  shall,  unless  and  until  otherwise  directed  by  the  chief  of 
the  bureau,  file  his  request  for  an  opinion  as  to  the  classification  of 
such  samples  with  the  board  of  cotton  examiners  at  that  point;  if 
there  is  no  board  of  cotton  examiners  at  the  point  of  contemplated 
delivery,  the  request  may  be  filed  with  the  supervisor  of  cotton  in- 
spection at  that  point. 

In  order  to  relieve  the  boards  of  duplicated  or  unnecessary  labor, 
no  other  request  for  the  classification  of  samples  of  the  same  cotton 
shall  be  filed  with  either  the  same  or  a  different  board,  and  when- 
ever the  chief  of  the  bureau  shall  find  it  necessary  to  reduce  the 
amount  of  work  imposed  upon  any  board  under  the  reflation  any 
request  and  samples  shall  oe  filea  with  or  transferrea  to  another 
board  in  accordance  with  his  directions. 

Sec.  3.  The  request  shall  be  in  such  form  as  may  be  prescribed 
for  the  purpose  by  the  chief  of  the  bureau.  The  request  naay  be 
withdrawn  by  the  applicant  at  any  time  before  the  examination  of 
tlie  samples  oy  the  board  of  cotton  examiners  has  actually  taken 
place,  and  may  be  rejected  by  the  chairman  of  such  board  or  the 
chief  of  the  bureau  for  noncompliance  by  the  owner  of  the  cotton 
with  these  regulations  or  when  such  request  shall 
filed  without  good  cause. 
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Sso.  4.  Hie  owner  of  the  cotton  shall  cause  to  be  drawn  one  sample 
from  the  top  side  of  each  bale  and  one  from  the  bottom  side.  Each 
such  sample  shall  weigh  not  less  than  2  ounces,  the  two  samples  from 
each  bale  to  weigh  together  as  nearly  as  possible  4  ounces.  The  two 
samples  from  each  baie  shall  be  placed  together,  with  a  coupon  or 
other  written  means  of  identification  between  them.  The  head  of 
the  bale  shall  be  properly  inspected  and  any  conditions  not  fully  in- 
dicated by  the  samples  shall  oe  specified  in  a  written  memorandum 
which  shall  accompany  the  samples  to  the  board  of  cotton  examiners. 
Sec.  5.  All  such  samples  shall  be  inclosed  in  one  or  more  wrappers, 
which  shall  be  labeled  or  marked,  or  both,  in  such  manner  as  to  show 
the  name  and  address  of  the  owner,  the  lot  number  or  marks,  if  any, 
the  number  of  bales  represented  by  the  samples  contained  in  each 
wrapper,  and  such  other  information  as  may  be  necessary  in  accord- 
ance with  the  instructions  of  the  chairman  of  the  board  of  cotton  ex- 
aminers to  which  the  samples  are  to  be  delivered,  or  of  the  chief  of 
the  bureau.  Each  sample  of  sandy  or  dusty  cotton  shall  be  inclosed 
in  a  separate  wrapper. 

Sbc.  6.  The  owner  of  the  cotton  shall,  at  his  own  expense,  cause 
such  samples  to  be  delivered  at  the  classification  room  of  the  board  of 
cotton  examiners  with  which,  or  with  an  officer  of  which,  his  request 
is  filed,  or  at  such  other  place  as  may  be  designated  for  the  purpose 
by  the  chairman  of  the  board  or  the  chief  of  the  bureau.  If  requested 
by  such  owner,  the  samples  shall  be  returned  to  him  at  his  expense 
when  the  opinion  of  the  board  as  to  the  classification  thereof  is  sent 
to  him  or  when  his  request  for  such  classification  is  withdrawn  or 
rejected ;  otherwise  such  samples  shall  be  disposed  of  in  accordance 
with  section  8  of  regulation  13. 

Sbc.  7.  The  examination  of  samples  pursuant  to  this  regulation 
shall  not  be  allowed  to  interfere  with  the  regular  i>erformance  by  a 
board  of  cotton  examiners  of  other  duties  imposed  upon  it  by  these 
regulations. 

Sec.  8.  When  the  examination  of  any  lot  of  samples  shall  have  been 
completed  by  a  board  of  cotton  examiners  pursuant  to  this  regula- 
tion, the  chairman  of  such  board  shall  send  to  the  person  who  re- 
quested the  same  the  opinion  of  such  board  as  to  the  classification  of 
such  samples,  in  a  written  form  prescribed  for  tbc  purpose  by  the 
chief  of  uie  bureau.  Such  opinion  shall  apply  only  to  the  samples 
described  therein  and  shall  not  be  deemed  to  be  a  valid  cotton-class 
certificate  for  the  purpose  of  delivery  of  such  cotton  on  section  6  con- 
tracts, nor  shall  the  submission  of  such  samples  in  accordance  with 
this  regulation  in  any  way  relieve  the  owner  of  such  cotton  from 
compliance  with  the  act  and  with  regulations  other  than  this  regu- 
lation. 

Regulation  is.— CobU  of  Clauilication  and  Certification 

SixmoN  1.  For  the  classification  and  certification  of  cotton  pur- 
suant to  these  regulations,  except  as  otherwise  hereinafter  provided, 
whether  such  cotton  be  tenderable  or  not,  the  person  requesting  the 
classification  shall  pay  a  fee  of  30  cents  per  bale. 
^  Sbo.  2.  For  the  examination  of  samples  and  the  opinion  regard- 
mg  the  dassification  thereof  in  accordance  with  regulation  12,  the 
peraoft  requesting  the  same  shall  pay  the  fee  prescribed  by  section  1 


of  this  reflation  for  each  bale  of  ootton  invidvod.  Pm^ment  of 
such  fee  shall  be  made  in  accordance  with  secticm  14  of  this  reguU- 
tion  to  such  board  of  cotton  examiners  or  to  the  proper  sopK-vb^.tr 
of  cotton  inspection,  as  the  case  may  be,  before  the  issaanoe  of  iti 
opinion. 

Sec.  3.  For  each  new  certificate  issued  in  sabstituticm  for  a  prior 
certificate  at  the  request  of  the  holder  thereof,  on  aooonnt  oi  the 
breakin£r  or  splitting  of  a  lot  of  cotton  ooTered  thereby  or  otherwb^ 
for  his  business  eonvenience,  without  the  reclassification  of  the  cot- 
ton involved,  the  person  requesting  such  sah6tituti<m  shall  pay  a  ft^ 
of  25  cents  when  the  number  of  bales  covered  by  the  new  catificat^ 
is  10  or  less,  or  a  fee  of  50  cents  when  the  number  of  bales  covered 
by  such  certificate  is  more  than  10.  For  the  transfer  at  the  request 
of  the  holder  thereof  of  the  certificate  on  a  single-bale  warehouse 
receipt  to  another  single-bale  warehouse  receipt,  when  made  neceii- 
sary  by  the  transfer  of  the  cotton  from  one  place  of  storage  to  an- 
other under  the  supervisicm  of  an  exdiange  inspection  bureau,  a^ 
provided  in  section  10  of  re<nilation  7,  the  person  mftVing  the  re- 
quest shall  pay  a  fee  of  5  cents  for  each  bale  of  cotton  invmved. 

Sec.  4.  For  the  review  of  the  classification  of  any  cotton  the  appli- 
cant shall  pay  a  fee  of  20  cents  per  bale* 

Sec.  5.  No  fee  shall  be  collected  for  a  new  cotton  class  certificate 
issued  in  lieu  of  a  prior  certificate  solely  for  the  purpose  of  correct- 
ing clerical  errors  therein  or  for  the  purpose  of  substituting  a  new 
form  applicable  to  outstanding  certincates,  or  without  an  applica- 
tion therefor. 

Sec.  6.  For  the  supervision  of  the  transfer  of  ootton  in  accordance 
with  relation  11,  inclliding  such  new  certificates  incidental  thereto* 
as  may  he  necessary  for  the  delivery  of  such  ootton  upon  a  section  5 
contract  without  ite  reclassification,  the  applicant  for  such  transfer 
supervision  shall  pay  a  fee  of  20  cents  per  Dale. 

Sec.  7.  When  the  request  for  the  classification  of  any  cotton  shall 
be  withdrawn  after  the  classification  of  such  cotton  has  been  started 
pursuant  to  such  request,  the  person  making  the  reouest  for  the 
classification  shall  pay  the  fee  prescribed  by  section  1  ox  this  r^:ula- 
tion. 

Sec.  8.  Samples  not  removed  in  accordance  with  these  regulations 
and  loose  cotton  separated  from  the  samples  in  the  handling  and 
classification  thereof  by  a  board  shall  become  the  property  of  the 
Department  of  Agriculture.  Such  cotton  shall  be  disposed  of  in  the 
manner  prescribed  for  other  property  bv  the  property  regulations  of 
the  Department  of  Agriculture,  but  the  proceeds  thereof  shaU  be 
deemed  to  be  part  of  the  costs  of  dassincation  pui'suant  to  these 
regulations.  Such  proceeds  shall  be  deposited  with  other  moneys 
received  in  payment  of  costs  to  the  credit  of  the  revolving  fund  pro- 
vided by  the  seventh  subdivision  of  section  6  of  the  act. 

Sec.  9.  Whenever,  in  order  to  issue  any  cotton  class  certificate  or 
to  validate  a  tenderer's  written  notice  of  grade  in  time  to  permit  of 
its  use  in  consummating  the  delivery  on  a  fixed  day  of  the  ootton  cov- 
ered thereby,  the  person  who  requested  the  classification  or  the  per- 
son on  whose  behalf  such  request  was  made  shall  also  request  the 
transmission  by  telegraph,  telephone,  or  radio  of  information  con- 
cerning; the  classification  of  such  cotton,  the  person  making  the  re- 
quest for  the  classification  shall  pay  in  addition  to  the  costs  ~ 
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before  prescribed  the  sum  of  5  cents  a  bale  in  liquidation  of  the  cost 
of  tolls  so  incurred. 

Sec.  10.  When  the  inspection  and  sampling  or  the  supervision  of 
the  transfer  of  any  cotton  shall  be  performed  at  a  place  other  than 
that  Tvhere  a  board  of  cotton  examiners  or  supervisor  of  cotton  in- 
spection is  regularly  located,  the  person  making  the  request  for  the 
classification  or  the  supervision  of  the  transfer  of  the  cotton  shall 
pay,  in  addition  to  the  costs  hereinbefore  prescribed,  the  necessary 
traveling  expenses  and  subsistence,  or  per  diem  in  lieu  of  subsistence, 
incurred  on  account  of  such  reqtiest,  in  accordance  with  the  fiscal 
regulations  of  the  Department  of  Agriculture,  by  the  persons  em- 
ployed by  the  Department  of  Agriculture  to  supervise  such  inspec- 
tion and  sampling  or  transfer. 

Sec.  11.  The  expense  of  inspection  and  sampling,  the  preparation 
of  the  samples,  and  the  delivery  of  such  samples  to  the  classification 
room  of  the  board  of  cotton  examiners,  or  other  place  specifically 
designated  for  the  purpose  by  the  chief  of  the  bureau,  or  by  the 
chairman  of  such  board,  shall  be  borne  by  the  party  requesting  the 
classification  of  the  cotton  involved. 

Sec.  12.  The  bureau  shall  deliver  bills  to  all  persons  from  whom 
payment  for  fees  or  expenses  on  account  of  such  services  shall  be  due. 
§uch  bills  shall  be  renaered  as  soon  as  practicable  after  the  15th  and 
the  last  day  of  each  month  for  amounts  due  and  unpaid  on  such  date. 
When  necessary,  in  the  discretion  of  the  chairman  of  the  board  or 
the  chief  of  the  bureau,  any  bill  may  be  rendered  at  an  earlier  date 
for  any  fees  then  due  by  the  person  to  whom  such  bill  shall  be 
rendered.  Payment  of  any  such  bill  shall  be  made  as  soon  as  possible 
after  the  rendition  thereof,  but  in  any  event  not  later  than  the  ex- 
piration of  two  weeks  thereafter. 

Sec.  18.  If  requested  by  the  chairman  of  the  board  of  cotton  ex- 
aminers with  which  the  classification  request  is  required  to  be  filed 
or  by  the  chief  of  the  bureau,  the  person  from  whom  any  payment 
under  this  regulation  may  become  due  shall  make  an  advance  deposit 
to  cover  such  payment  in  such  amoimt  as  may  be  necessary  in  the 
judgment  of  the  official  requesting  the  same. 

See.  14.  Any  payment  or  advance  deposit  under  this  regulation 
shall  be  by  certined  check  or  by  draft  or  post  office  or  express  money 
order,  payable  to  the  order  of  "Disbursing  Clerk,  Department  of 
Agriculture,^'  and  may  not  be  made  in  cash  except  in  cases  where 
the  total  payment  or  deposit  does  not  exceed  $1. 

Regulation  14. — Spot  Markets 

Section  1.  The  following  markets  have  been  determined,  after  in- 
vesti^tion,  and  are  hereby  designated  to  be  bona  fide  spot  markets 
within  the  meaning  of  the  act : 

Atlanta,  Oa.  Galveston,  Tex.  Montgomery,  Ala. 

Augusta,  Qa.  Houston,  Tex.  New  Orleans,  La. 

Charleston,  S.  a  Little  Rock,  Ark.  Norfolk,  Va. 

I>&Ua8,  Tex.  Memphis,  Tenn.  Paris,  Tex. 

B'ort  Worth,  Tex.  Mobile,  Ala.  Savannah,  Ga. 

Sec.  2.  The  following  are  designated  as  spot  markets  for  the  pur- 
pose of  determining,  as  provided  in  section  6  of  the  act,  the  diflfer- 
euces  above  or  below  the  contract  price  which  the  receiver  shall  pay 
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'for  grades  other  than  the  basis  grade  tendered  or  deliTered  in  settle- 
ment of  a  section  5  contract  in  the  event  there  be  no  bona  fide  rjmk 
market  at  or  in  the  place  in  which  the  future  transaction  occurs: 

Angnista,  Oa.  IJttle  Rock,  Ark.  Norfolk,  Va. 

Dallaa  Tex.  Memphis,  Tenn.  Savannah,  Ga. 

Galveston,  Tex.  Montgomery,  Ala. 

Houston,  Tex.  New  Orleans,  La. 

Regulation  15. — Price  Quotations  and  Differences 

Section  1.  Every  bona  fide  spot  market  shall,  as  a  condition  of  it? 
designation  and  of  the  retention  thereof  for  the  purposes  of  the 
act,  conform  to  sections  6,  7,  and  8  of  the  act  and  the  requirements 
of  this  regulation. 

Sbc.  2.  The  prices  or  values  of  middling  cotton  and  the  difference? 
between  the  prices  or  values  of  middling  cotton  and  of  other  g^ade^ 
of  cotton  in  each  bona  fide  spot  market  shall  be  based  solely  upon  the 

grades  of  the  official  cotton  standards  of  the  United  States  and  shall 
e  the  actual  commercial  prices  or  values  and  differences  establishe<i 
by  the  sale  of  spot  cotton  in  such  bona  fide  spot  market.  Such 
prices  or  values  and  differences  shall  be  determined  as  provided  in 
said  sections  of  the  act  and  this  regulation. 

Sec.  3.  There  shall  be  established  and  maintained  in  each  bona 
fide  spot  market  a  competent  quotation  committee.  The  organiza- 
tion of  such  committee  and  its  personnel  shall  be  subject  to  the 
approval  of  the  chief  of  the  bureau,  and  any  member  of  such  com- 
mittee who  for  good  cause  is  disapproved  by  the  chief  of  the  bureau 
shall,  after  due  notice,  be  replaced  by  another  person  acceptable  for 
the  purpose  to  the  chief  of  the  bureau.  Such  committee  shall  im- 
partially and  carefully  ascertain  and  publish  on  each  business  dav 
the  value  of  Middling  cotton  and  the  aifferences  between  tiie  prices 
or  values  of  Middling  cotton  and  of  other  grades  of  cotton  repre- 
sented by  the  official  cotton  standards  of  the  United  States.  Tlie 
committee  shall  disregard  any  transactions  which  it  finds  were  not 
bona  fide,  or  were  made  for  the  purpose  of  influencing  its  action 
improperly,  or  for  other  good  reasons  do  not  represent  truly  the 
commercial  values  of  spot  cotton  in  its  market.  The  time  or  times 
of  ascertaining  and  publishing  such  prices  or  values  and  differences 
shall  be  imiform  in  all  the  bona  fide  spot  markets  and  shall  be  fixe^l 
subject  to  the  approval  of  the  chief  of  the  bureau  so  as  to  carry 
out  the  purposes  of  sections  5  and  6  of  the  act.  The  committee 
shall  cause  its  action  to  be  communicated  at  once  to  each  future 
exchange  and  to  the  bureau. 

Sec.  4.  Each  such  quotation  committee  shall  provide  itself  with 
or  have  ready  access  to  a  full  set  of  the  practical  forms  of  the  official 
cotton  standards  of  the  United  States  for  grade  and  color  of  Upland 
cotton,  each  box  of  which  shall  contain  a  certificate  of  the  Secretary 
of  Agriculture  which  is  not  more  than  18  months  old  and  which  has 
not  been  canceled  as  provided  elsewhere  in  these  regulations.  Such 
committee,  or  a  person  authorized  to  act  for  it,  shall  obtain  complete 
and  satisfactory  information  not  later  than  the  close  pf  business  on 
each  business  day  as  to  all  sales  of  spot  cotton  since  the  close  of  the 
next  preceding  business  day,  including  the  grades^  the  prices  or 
price  oasis,  and  other  terms  of  sale  in  sufficient  detail  to  enable  the 
committee  to  perform  its  duties  accurately.    Such  committee  shall 
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also  have  access  to  the  samples  representing  the  cotton  involved  in 
such  sales.  A  record  of  such  information  shall  be  kept  subject  to 
examination  at  aiiy  reasonable  time  by  a  duly  authorized  representa* 
tive  of  the  bureau,  and  the  samples  of  the  cotton  as  long  as  thcv 
remain  in  the  possession  of  any  party  to  the  transaction  in  such 
market  shall  also  be  available  for  such  examination. 

Sec.  5.  Whenever  no  sale  of  a  particular  grade  of  cotton  shall 
have  been  made  on  a  given  day  in  a  particular  Bona  fide  spot  market, 
the  value  of  such  grade  in  that  market  on  that  day,  which  shall  be 
used  in  calculating  the  commercial  differences  to  be  applied,  pur- 
suant to  section  6  of  the  act,  in  the  settlement  of  a  section  5  contract, 
shall  be  determined  in  accordance  with  section  6  of  this  regulation. 
Sec.  6.  Paragraph  1.  If  on  such  given  day  there  shall  have  been 
in  such  market  both  a  sale  of  any  higher  grade  and  a  sale  of  any 
lower  grade,  the  average  of  the  declines,  or  advances,  or  decline  and 
advance,  as  the  case  may  be,  of  the  next  higher  grade  and  the  next 
lower  grade  so  sold  shall  be  deducted  from,  or  added  to,  as  the  case 
may  be,  the  value,  on  the  last  preceding  business  day,  of  the  grade 
the  value  of  which  on  such  given  day  is  sought  to  be  ascertained. 

Par.  2.  If  on  such  given  dav  there  shall  have  been  in  such  market  a 
sale  of  either  a  higher  or  a  lower  grade,  but  not  sales  of  both^  the 
decline  or  advance  of  the  next  higher  or  the  next  lower  grade  so  sold 
shall  be  deducted  from,  or  added  to,  as  the  case  may  be,  the  value 
on  the  last  preceding  business  day  of  the  grade  the  value  of  which 
on  such  given  day  is  sought  to  be  ascertained. 

Par.  3.  If  on  such  given  day  there  shall  have  been  in  such  market 
no  sale  of  spot  cotton  of  any  grade,  the  value  of  each  grade  shall  be 
deemed  to  be  the  same  as  its  value  therein  on  the  last  preceding  busi- 
ness day,  unless  in  the  meantime  there  shall  have  been  bona  fide 
bids  and  offers,  or  sales  of  hedged  cotton,  or  other  sales  of  cotton, 
or  changes  in  prices  of  future  contracts  made  subject  to  the  act, 
which  in  the  usual  course  of  business  would  clearly  establish  a  rise 
or  fall  in  the  value  of  spot  cotton  in  such  market,  in  which  case  such 
rise  or  fall  may  be  calculated  and  added  to  or  deducted*  from  the 
value  on  the  preceding  business  day  of  cotton  of  all  grades  affected 
thereby. 

Sec.  7.  For  the  purpose  of  this  regulation,  values  shall  be  ex- 
pressed in  terms  of  cents  and  hundredths  of  a  cent.  A  fraction  of  a 
hundredth,  when  equal  to,  or  greater  than,  the  half  thereof,  shall  be 
treated  as  a  hundredth,  and,  when  less  than  a  half  of  a  hundredth, 
shall  be  disregarded. 

Sec.  8.  The  details  of  the  method  of  carrying  out  the  provisions 
of  this  regulation  in  each  bona  fide  spot  market  shall  be  subject  to 
the  approval  of  the  chief  of  the  bureau  or  shall  be  prescribed  by  him. 

Kegulation  i6. — Official  Cotton  Standards 

Sectiow  1.  Paragraph  1.  Practical  forms  of  any  of  the  official^ 
cotton  standards  of  the  United  States  enumerated  in  this  paragraph, 
each  certified  under  the  seal  of  the  United  States  Department  or 
Agriculture  and  under  the  signature  of  the  Secretary  thereto  affixed 
by  himself  or  by  some  other  official  or  employee  of  the  department 
tn^rennto  duly  authorized  by  him,  and  in  the  rase  of  the  standards 
for  grade  an^  color  accompanied  by  photographs  representing  the 
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cotton  in  such  practical  forms  on  the  date  of  certification,  will  be 
furnished  to  any  person  requesting  the  same,  upon  prepayment  of 
the  cost  thereof  as  determined  by  the  Secretary  subject  to  the  other 
conditions  of  this  section : 

Universal  standards  (for  grades  and  colors  for  American  Upland  cotton),  u 
f oUows : 
No.  1  or  MlddUng  Fair. 
No.  2  or  Strict  Good  MlddUag. 
No.  8  or  Good  Middling. 
No.  4  or  Strict  Middling. 
No.  5  or  Middling. 
No.  6  or  Strict  Low  Middling. 
No.  7  or  Low  Middling. 
No.  8  or  Strict  Good  Ordinary. 
No.  9  or  Good  Ordinary. 

No.  3  Tinged,  or  Good  Middling  TeUow  Tinged. 
No.  4  Tinged,  or  Strict  Middling  Yellow  Tinged. 
No.  5  Tinged,  or  Middling  YeUow  Tinged. 
No.  6  Tinged,  or  Strict  Low  Middling  Yellow  Tinged. 
No.  7  Tinged,  or  Low  Middling  Yellow  Tinged. 

No.  8  Stained,  or  Good  Middling  Yellow  Stained. 
No.  4  Stained,  or  Strict  MlddUng  YeUow  Stained. 
No.  5  Stained,  or  Middling  Yellow  Stained. 

No.  8  Bine  Stained,  or  Good  MiddUng  Bine  Stained. 
No.  4  Blue  Stained,  or  Strict  Middling  Bine  Stained. 
No.  6  Blue  Stained,  or  Middling  Bine  Stained. 

Standards  for  grades  and  colors  for  American  Egyptian  cotton,  as  follows: 
Grade  No.  1. 
Grade  No.  2. 
Grade  No.  3. 
Grade  No.  4. 
Grade  No.  5. 

Standards  for  length  of  staple,  as  follows: 


Am^riooM  Upland  cotton 

Inch,  lA  inches. 

Inch.  1%  inches. 

Inch.  lA  inches. 

inch.  1%  inchee. 

inchea  1^  inches. 


Ameriotm  Effifptkm  60tt9n 

l^  inches 
1%  inchesL 
1%  iBcheB. 


1^  inches. 

Par,  2.  Each  application  for  practical  forms  of  the  official  cotton 
standards  shall  be  upon  a  blank  furnished  by  the  bureau,  shall  be 
signed  by  the  applicant,  shall  be  accompanied  by  certified  check, 
draft,  post-office  money  order,  or  express  money  order,  payable  to 
the  "Disbursing  Clerk,  Department  of  Agriculture,'-  in  an  amount 
sufficient  to  cover  the  cost  of  the  forms  requested,  and  shall  incor- 
porate the  following  conditions : 

(a)  That  no  practical  form  of  any  of  the  official  cotton  standards 
shall  be  considered  or  used  as  representing  the  official  cotton  stand- 
ards of  the  United  States  after  the  date  of  its  cancellation  in  accord- 
ance with  this  section  or,  in  any  event,  after  the  expiration  of  IB 
months  following  the  date  of  its  certincation  (except  tlhat  sets  of 
practical  forms  stored,  protected,  and  preserved  in  accordance  with 
certain  agreements  for  the  adoption  ox  universal  standards,  may  be 
used  for  such  i>eriods  as  may  be  prescribed  in  such  agreements). 

(b)  That  said  practical  forms  and  the  pbotograpliB  accompany- 
ing tnem  shall  be  subject  to  inspection  on  any  business  day,  between 
the  hours  of  9  a.  m.  and  4  p.  m.,  by  the  Secretary  or  by  an  officer  or 
agent  of  the  Department  of  Agriculture  authorized  by  the  chief  of 
ttxe  bureau. 
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(e}  That  the  signature  of  the  Secretary  certifying  to  any  prac- 
t  ical  forms,  or  any  photograph  of  any  type  or  sample  of  said  prac- 
tical forms  accompanying  the  same,  or  both,  may  be  canceled  if  it 
be  found,  upon  such  inspection,  either  that  any  of  said  forms  for 
any  reason  misrepresents  the  official  cotton  standards  or  that  any 
such  photograph  has  been  altered  or  mutilated. 

Sec.  2.  Paragraph  1.  The  cost  of  any  of  the  practical  forms  of 
the  universal  standards  or  other  official  cotton  standards  of  the 
United  States  for  grade  or  color,  enumerated  in  section  1  of  this 
regulation,  shall  be  at  the  rate  of  $5  each,  f .  o.  b.,  Washington,  D.  C, 
for  shipments  within  the  continental  United  States,  and  $6.25  each, 
delivered  to  destination,  for  shipments  outside  the  continental  United 
States. 

Par.  2.  The  costs  specified  in  paragraph  1  of  this  section  shall 
likewise  apply  in  cases  where  new  samples  are  furnished  in  replace- 
ment of  old  samples  in  any  box  of  the  practical  forms  returned  to 
the  department  ror  the  purpose,  except  that  when  the  number  of 
new  samples  so  furnished  is  five  or  less  in  one  box,  the  cost  shall  be 
at  the  rate  of  40  cents  for  each  sample. 

Pak.  3.  The  cost  of  any  of  the  practical  forms  of  the  official  cot- 
ton standards  of  the  United  States  for  length  of  staple  enumerated 
in  section  1  of  this  regulation  shall  be  at  the  rate  of  $1  each,  f .  o.  b., 
Washington,  D.  C,  lor  shipments  within  the  continental  United 
States,  and  $1.25  each,  delivered  to  destination,  for  shipments  outside 
the  continental  United  States. 

Sec.  3.  Any  payment  or  advance  deposit  under  this  regulation 
shall  be  by  cei'tined  check  or  by  draft  or  post-office  or  express  money 
order,  payable  to  the  order  of  '^Disbursing  Clerk^  Department  of 
Agriculture,"  and  may  not  be  made  in  cash  except  in  cases  where  the 
total  payment  or  deposit  does  not  exceed  $1. 

Sec.  4.  The  cost  of  practical  forms  of  the  universal  standards  or 
other  official  cotton  standards  which  may  hereafter  be  established 
shall  be  such  as  the  Secretary  of  Agriculture  may  determine. 

Regulation  17. — Publications 

Sbohon  1.  Information  as  to  official  cotton  standards  and  investi- 
gations under  the  act  shall  be  published  from  time  to  time. 


APPENDIX  I 

UNITED  STATES  COTTON  FUTURES  ACT 

[Approyed  Angust  11,  1016,  39  Statuten  at  Large,  page  476;  Amended  Hardi  4.  1919.  40 
SUtutM  at  Large,  pages  1348.  1351.  May  31.  1920,  41  Statutes  at  Larger  pace  725.] 

That  this  Act  shall  be  known  by  the  short  title  of  the  "  United  States  cottoL 
futures  Act" 

Sbo.  2.  That,  for  the  purposes  of  this  Act,  the  term  "  contract  of  sale  '*  shall 
be  held  to  Include  sales,  agreements  of  sale,  and  agreements  to  selL  That  the 
word  "person,"  wherever  used  in  this  Act,  shall  be  construed  to  import  the 
plural  or  singular,  as  the  case  demands,  and  shall  include  Individoals,  associa- 
tions, partnerships,  and  corporations.  When  construing  and  enforcing  tlie  pro- 
visions of  this  Act,  the  act,  omission,  or  failure  of  any  official,  agent,  or  other 
person  acting  for  or  employed  by  any  association,  partnership,  or  corpora  tics 
within  the  scope  of  his  employment  or  office,  shall,  in  every  case,  also  be 
deemed  the  act,  omission,  or  failure  of  such  association,  partnership,  or  cor- 
poration as  well  as  that  of  the  person. 

Sec.  3.  That  upon  each  contract  of  sale  of  any  cotton  for  future  delirerj 
made  at,  on,  or  in  any  exchange,  board  of  trade,  or  similar  institution  or  place 
of  business,  there  is  hereby  levied  a  tax  in  the  nature  of  an  excise  of  2  ceots 
for  each  pound  of  the  cotton  Involved  in  any  such  contract 

Sea  4.  That  each  contract  of  sale  of  cotton  for  future  delivery  mentioned 
in  section  three  of  this  Act  shall  be  in  writing  plainly  stating,  or  evidenced  by 
written  memorandum  showing,  the  terms  of  such  contract,  including  the 
quantity  of  the  cotton  involved  aud  the  names  and  addresses  of  the  seller 
and  buyer  in  such  contract,  and  shall  be  signed  by  the  party  to  be  charged,  or 
by  his  agent  in  his  behalf.  If  the  contract  or  memorandum  specify  in  bale$ 
the  quantity  of  the  cotton  involved,  without  giving  the  weight  each  bale  shall 
for  the  purposes  of  this  Act,  be  deemed  to  weigh  five  hundred  pounds. 

Sec.  5.  That  no  tax  shall  be  levied  under  this  Act  on  any  contract  of  sale 
mentioned  in  section  three  hereof  if  the  contract  comply  with  each  of  tbe 
following  conditioDs: 

First  Conform  to  the  requirements  of  section  four  of,  and  the  roles  and 
regulations  made  pursuant  to.  this  Act 

Second.  Si)ecify  the  basis  grade  for  the  cotton  involved  in  the  contract  which 
shall  be  one  of  the  grades  for  which  standards  are  established  by  the  Secre- 
tary of  Agriculture,  except  grades  prohibited  from  being  delivered  on  a  con- 
tract made  under  this  section  by  the  fifth  subdivision  of  this  section,  the  price 
per  pound  at  which  the  cotton  of  such  basis  grade  is  contracted  to  be  bought 
or  sold,  the  date  when  the  purchase  or  sale  was  made,  and  the  month  or  months 
in  which  the  contract  is  to  be  fulfilled  or  settled  :^Proi7ided,  That  middling 
shall  be  deemed  the  basis  grade  incorporated  into  the  contract  if  no  other  basis 
grade  be  specified  either  in  the  contract  or  in  the  memorandum  evidencing 
the  same. 

Third.  Provide  that  the  cotton  dealt  with  therein  or  delivered  thereunder 
shall  be  of  or  within  the  grades  for  which  standards  are  established  by  the 
Secretary  of  Agriculture  except  grades  prohibited  from  being  delivered  on  a 
contract  made  under  this  section  by  the  fifth  subdivision  of  this  section  and  no 
other  grade  or  grades. 

Fourth.  Provide  that  in  case  cotton  of  grade  other  than  the  basis  grade  be 
tendered  or  delivered  in  settlement  of  such  contract  the  differences  above  or 
below  the  contract  price  which  the  receiver  shall  pay  for  such  grades  other 
than  the  basis  grade  shall  be  the  actual  commercial  differences,  determined  ai 

hereinafter  provided. 

(22) 
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Fifth.  ProTlde  that  cotton  tbat,  because  of  the  presence  of  extraneous  matter 
of  any  charact^,  or  irregularities  or  defects,  is  reduced  in  value  below  that 
of  low  middling,  or  cotton  that  is  below  the  grade  of  low  middling,  or,  if 
tinged,  cotton  that  is  below  the  grade  of  strict  middling,  or,  if  yellow  stained, 
cotton  that  is  below  the  grade  of  good  middling,  the  grades  mentioned  being 
of  the  official  cotton  standards  of  the  United  States,  or  cotton  that  is  less  than 
seven-eighths  of  an  inch  in  length  of  staple,  or  cotton  of  perished  staple  or  of 
immature  staple,  or  cotton  that  is  "gin  cut"  or  reginned,  or  cotton  that  is 
**  repacked  "  or  **  false  packed  "  or  "  mixed  packed  "  or  "  water  packed,"  shall 
not  be  delivered  on,  under,  or  In  settlement  of  such  contract.     (See  footnote.) 

Sixth.  Provide  that  all  tenders  of  cotton  under  such  contract  shall  be  the 
full  number  of  bales  involved  therein,  except  that  such  variations  of  the  num- 
ber of  bales  may  be  permitted  as  is  necei^ary  to  bring  the  total  weight  of  the 
cotton  tendered  within  the  provisions  of  the  contract  as  to  weight ;  that,  on  the 
fifth  business  day  prior  to  delivery,  the  person  making  the  tender  shall  give  to 
the  person  receiving  the  same  written  notice  of  the  date  of  delivery,  and  that, 
on  or  prior  to  the  date  so  fixed  for  delivery,  and  in  advance  of  final  settlement 
of  the  contract,  the  person  making  the  tender  shall  furnish  to  the  person 
receiving  the  same  a  written  notice  or  certificate  stating  the  grade  of  each 
indivldoal  bale  to  be  delivered  and,  by  means  of  marks  or  numbers,  identifying 
each  bale  with  its  grade. 

Seventh.  Provide  that  all  tenders  of  cotton  and  settlements  therefor  under 
such  contract  shall  be  in  accordance  with  the  classification  thereof  made 
under  the  regulations  of  the  Secretary  of  Agriculture  by  Ruch  officer  or  officers 
of  the  Qovemment  as  shall  be  designated  for  the  purpose,  and  the  costs  of 
such  classification  shall  be  fixed,  assessed,  collected,  and  paid  as  provided 
in  such  regulations.  Ail  moneys  collected  as  sxich  costs  may  be  used  as  a 
revolving  fund  for  carrying  out  the  purposes  of  this  subdivision,  and  section 
nineteen  of  this  Act  is  amended  accordingly. 

The  provisions  of  the  third,  fourth,  fifth,  sixth,  and  seventh  subdivisions  of 
this  section  shall  be  deemed  fully  incorporated  into  any  such  contract  if  there 
be  written  or  printed  thereon,  or  on  the  memorandum  evidencing  the  same, 
at  or  prior  to  the  time  the  same  is  signed,  the  phrase  "Subject  to  United 
Statea  cotton  futures  Act,  section  five." 

The  Secretary  of  Agriculture  is  authorized  to  prescribe  regulations  for 
carrying  out  the  purposes  of  the  seventh  subdivision  of  this  section,  and  the 
certificates  of  the  officers  of  the  Governmlsnt  as  to  the  classification  of  any 
cotton  for  the  purposes  of  said  subdivisicm  shall  be  accepted  in  the  courts  of 
the  United  States  In  all  suits  between  the  parties  to  such  contract,  or  their 
privies,  as  prima  fade  evidence  of  the  true  classification  of  the  cotton  involved. 

Sbc.  6.  That  for  the  purposes  of  section  five  of  this  Act  the  differences  above 
or  below  the  contract  price  which  the  receiver  shall  pay  for  cotton  of  grades 
above  <Mr  below  the  basis  grade  in  the  settlement  of  a  contract  of  sale  for 
the  future  delivery  of  cotton  shall  be  determined  by  the  actual  commercial 
differences  in  value  thereof  upon  the  sixth  business  day  prior  to  the  day  fixed, 
in  accordance  with  the  sixth  subdivision  of  section  five,  for  the  delivery  of 
cotton  on  the  contract,  established  by  the  sale  of  spot  cotton  in  the  market 
where  the  future  transaction  Involved  occurs  and  is  consummated  if  such 
market  be  a  bona  fide  spot  market;  and  in  the  event  there  be  no  bona  fide 
spot  martcet  at  or  in  the  place  In  which  such  future  transaction  occurs,  then, 
and  in  that  case,  the  said  differences  above  or  below  the  contract  price  which 
the  receiver  shall  pay  for  cotton  above  or  below  the  basis  grade  shall  be 

Note. — ^The  fifth  subdivision  of  section  5  as  it  appears  above  includes  the 
amended  language  prescribed  by  section  6  of  the  wheat  guarantee  act  of 
March  4,  1919.    As  originally  enacted,  this  subdivision  read  as  follows: 

"Fifth.  Provide  that  cotton  that,  because  of  the  presence  of  extraneous 
matter  of  any  character  or  irregularities  or  defects,  is  reduced  in  value  below 
that  of  Good  Ordinary,  or  cotton  that  is  below  the  grade  of  Good  Ordinary, 
or,  if  tinged,  cotton  that  is  below  the  grade  of  Low  Middling,  or,  if  stained, 
cotton  that  is  below  the  grade  of  Middling,  the  grades  mentioned  being  of  the 
official  cotton  standards  of  the  United  States,  or  cotton  that  is  less  than 
seven-eighths  of  an  inch  in  length  of  staple,  or  cotton  of  perished  staple  or 
of  Immature  staple,  or  cotton  that  Is  *  gin  cut '  or  reginned,  or  cotton  that  Is 
'  repacked  *  or  *  false  packed '  or  *  mixed  packed  *  or  *  water  packed,'  shall  not 
be  delivered  on,  under,  or  In  settlement  of  such  contract" 
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determined  by  the  average  actual  commercial  differenoea  in  Talae  tkatot, 
upon  the  sixth  business  day  prior  to  the  day  fixed,  in  accordance  with  the  sixth 
subdivision  of  section  five,  tor  the  delivery  of  cotton  on  the  contract,  in  the 
spot  markets  of  not  less  than  five  places  designated  for  the  purpose  from  time 
to  time  by  the  Secretary  of  Agriculture,  as  such  values  were  eetahlished  by 
the  sales  of  spot  cotton,  in  such  designated  five  or  more  markeU:  Provided, 
That  for  the  purposes  of  this  section  such  values  in  the  said  apot  markets  be 
based  upon  the  standards  for  grades  of  cotton  establiahed  by  the  Secretary  of 
Agriculture:  And  provided  further.  That  whenever  the  value  of  one  grade  is 
to  be  determined  from  tlie  sale  or  sales  of  spot  cotton  of  another  grade  or 
grades,  such  value  shall  be  fixed  in  accordance  with  rales  and  regulatioiu 
which  shall  be  prescribed  for  the  purpose  by  the  Secretary  of  Agricaltiir& 

See.  6A.  That  no  tax  shall  be  levied  under  this  Act  on  any  contract  of  sale 
mentioned  in  section  three  hereof  if  the  contract  provide  that*  in  case  cotton 
of  grade  or  grades  other  than  the  basis  grade  specified  in  the  eontiact  shall 
be  tendered  in  performance  of  the  contract,  the  parties  to  such  contrauct  may 
agree,  at  the  time  of  the  tender,  as  to  the  price  of  the  grade  or  grades  so 
tendered,  and  that  if  they  shall  not  then  agree  as  to  such  price,  titea,  and  in 
that  event,  the  buyer  of  said  contract  shall  have  the  right  .to  demand  the 
specific  fulfillment  of  such  contract  by  the  actual  delivery  of  cotton  of  the 
basis  grade  named  therein  and  at  the  price  specified  for  sach  baais  grade 
in  said  contract,  and  if  the  contract  also  comply  with  all  the  terms  and  condi- 
tions of  section  Aye  hereof  not  inconsistent  with  this  section:  Provided,  That 
nothing  in  this  section  shall  be  so  construed  as  to  relieve  from  the  tax  levied 
by  section  three  of  this  Act  any  contract  in  which,  or  in  the  settlement  of  or  is 
respect  to  which,  any  device  or  arrangement  whatever  ia  resorted  to,  or  any 
agreement  is  made,  for  the  determination  or  adjustment  of  the  price  of  the 
grade  or  grades  tendered  other  than  the  baaia  grade  specified  in  the  contract  by 
any  "  fixed  difference  "  system,  or  by  arbitration,  or  by  any  other  method  not 
provided  for  by  this  Act 

CSontracts  made  in  compliance  with  this  section  shall  be  known  aa  "  Section 
six  A  Ck)ntracts."  The  provisions  of  this  section  shall  be  deemed  fully  incor- 
porated into  any  such  contract  if  there  be  written  or  printed  thereon,  or  on 
the  memorandum  evidencing  the  same,  at  or  prior  to  the  time  the  same  is 
signed,  the  phrase  "  Subject  to  United  States  cotton  futures  Act,  section 
six  A." 

Section  ten  of  this  Act  shall  not  be  construed  to  apply  to  any  contract  of 
sale  made  in  compliance  with  section  six  A  hereof. 

Sec.  7.  That  for  the  purposes  of  this  Act  the  only  markets  which  ahall  be 
considered  bona  fide  spot  markets  shall  be  those  which  the  Secretary  of  Agri- 
culture shall,  from  time  to  time,  after  investigation,  determine  and  designate 
to  be  such,  and  of  which  he  shall  give  public  notice^ 

Sec.  8.  That  in  determining,  pursuant  te  the  provislona  of  this  Act,  what 
markets  are  bona  fide  spot  markets,  the  Secretary  of  Agriculture  la  directed 
to  consider  only  markets  in  which  spot  cotton  is  sold  in  such  volume  and  under 
such  cond  tions  as  customarily  to  reflect  accurately  the  value  of  middling 
cotton  and  the  differences  between  the  prices  or  values  of  middling  cotton 
and  of  other  grades  of  cotton  for  which  standards  shall  have  been  eatabU^ed 
by  the  Secretary  of  Agriculture:  Provided,  That  if  there  be  not  auffldent 
places,  in  the  markets  of  which  are  made  bona  fide  sales  of  apot  cotton  of 
grades  for  which  standards  are  established  by  the  Secr^ary  of  Agricnltaret 
to  enable  him  to  designate  at  least  five  spot  markets  in  accordance  with  sec- 
tion six  of  this  Act,  he  shall,  from  data  aa  to  spot  Bales  collected  by  him, 
make  rules  and  regulations  for  determining  the  actual  commercial  difference^i 
in  the  value  of  spot  cotton  of  the  grades  established  by  him  aa  reflected  by 
bona  fide  sales  of  spot  cotton,  of  the  same  or  different  grades,  in  the  markets 
selected  and  designated  by  him,  from  time  to  time,  for  that  purpose,  and  in 
that  event,  differences  in  value  of  cotton  of  various  ^ades  Involved  In  con- 
tracts made  pursuant  to  section  five  of  this  Act  shall  be  determined  in  com- 
pliance with  such  rules  and  regulations:  Provided  further,  That  it  shall  be 
the  duty  of  any  person  engaged  in  the  business  of  dealing  in  cotton,  when 
requested  by  the  Secretary  of  Agriculture  or  any  agent  acting  under  his  In- 
structions, to  answer  correctly  to  the  best  of  his  knowledge,  under  oaUi  or 
otherwise,  all  questions  touching  his  knowledge  of  the  number  of  bales,  the 
classification,  the  price  or  bona  fide  price  offered,  and  other  terms  of  pur- 
chase or  sale,  of  any  cotton  Involved  in  any  transaction  participated  in  by 
him,  or  to  produce  all  books,  letters,  papers,  or  documents  In  his  possession 
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<v  under  his  control  relating  to  snch  matter.  Any  snch  person  who  shall, 
idtbln  a  leasonable  time  prescribed  by  the  Secretary  of  Agriculture  or  such 
agent,  wUlftilly  fall  or  refuse  to  answer  such  questions  or  to  produce  such 
books,  letters,  papers,  or  documents,  or  who  shall  willfully  give  any  answer 
that  Is  false  or  misleading,  shall  be  guilty  of  a  misdemeanor,  and  upon  con- 
Ylction  thereof  shall  be  punished  by  a  fine  not  exceeding  $500. 

Sbc.  9.  That  the  Secretary  of  Agriculture  is  authorized,  from  time  to  time, 
to  establish  and  promulgate  standards  of  cotton  by  which  Its  quality  or  value 
Dtay  be  judged  or  determined.  Including  Its  grade,  length  of  staple,  strength 
of  staple,  color,  and  such  other  qualities,  properties,  and  conditions  as  may  be 
standardised  in  practical  form,  which,  for  the  purposes  of  this  Act,  shall  be 
known  as  the  **  OfBcial  cotton  standards  of  the  United  States,"  and  to  adopt, 
diange,  or  replace  the  standard  for  any  grade  of  cotton  established  under  the 
Act  making  appropriations  for  the  Department  of  Agriculture  for  the  fiscal 
year  ending  June  thirtieth,  nineteen  hundred  and  nine  (Thirty-five  Statutes 
at  Large,  imge  two  hundred  and  fifty-one),  and  Acts  supplementary  thereto: 
Provided,  That  any  standard  of  any  cotton  established  and  promulgated  under 
this  Act  by  the  Secretary  of  Agriculture  shall  not  be  changed  or  replaced 
within  a  p^od  less  than  one  year  from  and  after  the  date  of  the  promulgation 
thereof  by  the  Secretary  of  Agriculture:  Provided  further.  That,  subsequent 
to  six  months  after  the  date  section  three  of  this  Act  becomes  effective,  no 
change  or  replacement  of  any  standard  of  any  cotton  established  and  pro- 
mulgated under  this  Act  by  the  Secretary  of  Agriculture  shall  become  effective 
until  after  one  year's  public  notice  thereof,  which  notice  shall  specify  the  date 
when  the  same  Is  to  become  effective.  The  Secretary  of  Agriculture  is  author- 
ized and  directed  to  prepare  practical  forms  of  the  oflicial  cotton  standards 
which  shall  be  established  by  him,  and  to  furnish  such  practical  forms  from 
time  to  time,  upon  request,  to  any  person,  the  cost  thereof,  as  determined  by 
the  Secretary  of  Agriculture,  to  be  paid  by  the  person  requesting  the  same,  and 
to  certify  such  practical  forms  under  the  seal  of  the  Department  of  Agriculture 
and  under  the  signature  of  the  said  Secretary,  thereto  afiixed  by  himself  or  by 
some  official  or  employee  of  the  D^artment  of  Agriculture  thereunto  duly 
authorized  by  the  said  Secretary. 

Sso.  10.  That  no  tax  shall  be  levied  under  this  Act  on  any  contract  of  sale 
maitloned  in  section  three  hereof,  if  the  contract  comply  with  each  of  the 
following  conditions : 

First  Conform  to  the  rules  and  regulations  made  pursuant  to  this  Act. 

Second.  Specify  the  grade,  type,  sample,  or  description  of  the  cotton  Involved 
in  the  contract,  the  price  per  pound  at  which  such  cotton  is  contracted  to  be 
bought  or  sold,  the  date  of  the  purchase  or  sale,  and  the  time  when  shipment 
or  delivery  of  such  cotton  is  to  be  made. 

Third.  Provide  that  cotton  of  or  within  the  grade  or  of  the  type,  or  according 
to  the  sample  or  description,  specified  in  the  contract  shall  be  delivered  there- 
under, and  that  no  cotton  which  does  not  conform  to  the  type,  sample,  or 
description,  or  which  is  not  of  or  within  the  grade  q>ecified  in  the  contract 
shall  be  tendered  or  delivered  thereunder. 

Fourth.  Provide  that  the  delivery  of  cotton  under  the  contract  shall  not  be 
effected  by  means  of  "set-off"  or  "ring"  settlement,  but  only  by  the  actual 
transfer  of  the  specified  cotton  mentioned  in  the  contract 

The  provisions  of  the  first,  third,  and  fourth  subdivisions  of  this  section 
shall  be  deemed  fully  incorporated  into  any  such  contract  if  there  be  written 
or  inrinted  thereon,  or  on  the  document  or  memorandum  evidencing  the  same, 
at  or  prior  to  the  time  the  same  is  entered  into,  the  words  "  subject  to  United 
States  cotton  futures  Act,  section  ten." 

TbUz  Act  shall  not  be  construed  to  Impose  a  tax  on  any  sale  of  spot  eotton. 

This  section  shall  not  be  construed  to  apply  to  any  contract  of  sale  made  In 
compliance  with  section  five  of  this  Act 

Sec.  11.  That  the  tax  imposed  by  section  three  of  this  Act  shall  be  paid  by 
the  »eller  of  the  cotton  Involved  In  the  contract  of  sale,  by  means  of  stamps 
which  shall  be  afiixed  to  such  contracts,  or  to  the  memoranda  evidencing  the 
same,  and  canceled  in  compliance  with  rules  and  regulations  which  shall  be 
prescribed  hj  the  Secretary  of  the  Treasury. 

Ssa  12.  liiat  no  contract  Of  sale  of  cotton  for  future  dellTery  mentioned  in 
section  three  of  this  Act  which  does  not  conform  to  the  requirements  of  section 
four  hereof  and  has  not  the  necessary  stamps  affixed  thereto  as  required  by 
section  eleven  hereof  shall  be  enforceable  in  any  court  of  the  United  States, 
by,  or  on  behalf  of,  any  party  to  such  contract  or  his  privies. 
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Sec  13.  lliat  the  Secretmry  of  the  Treajraiy  ifl  authorized  to  make  aal 
prom nl gate  soicfa  roles  and  regulatioEis  aa  he  may  deem  necessary  to  coEect 
the  tax  imposed  by  this  Act  and  otherwise  to  enforce  its  provlsloiia.     Fnrtto 
to  effect  this  purpose,  he  shall  require  all  persons  coming  within  Its  proTisou 
to  keep  such  records  and  statements  of  accoont,  and  may  require  8o£h  persffik^ 
to  make  such  retnms  verified  nnder  oath  or  otherwise,  as  will  folly  and  cte- 
rectly  disclose  all  transactions  mentioned  in  section  three  of  this  Act,  indndlse 
the  making,  execution,  settlement,  and  fulfillment  thereof ;  he  may  require  all 
persons  who  act  in  the  capacity  of  a  clearing  house,  clearing  ajsaodatioiL,  €f 
similar  institution  for  the  purpose  of  clearing,  settling,  or  adjusting  traasae- 
tions  mentioned  in  section  three  of  this  Act  to  keep  such  records  and  to  make 
such  returns  as  will  fuUy  and  correctly  disclose  aU  facts  in  their  posses^ins 
relating  to  such  transactions;  and  he  may  appoint  agents  to  conduct  the  in- 
spection necessary  to  collect  said  tax  and  otherwise  to  enforce  this  Act  and 
all  rules  and  regulations  made  by  him  in  pursuance  hereof,  and  may  fix  the 
compensation  of  such  agents.    The  provielons  of  the  interual-reTenne  laws  of 
the  United  States,  so  far  as  applicable,  including  sections  thirty-one  hundi^ 
and  seventy-three,  thirty-one  hundred  and  seventy-four,  and  thirty-one  hundred 
and  sevcnly-flve  of  the  Revised  Statutes,  as  amended,  are  hereby  extended, 
and  made  to  apply,  to  this  Act 

Hbo.  14.  That  any  person  liable  to  the  payment  of  any  tax  imposed  by  th> 
Act  who  fails  to  pay,  or  evades  or  attempts  to  evade  the  payment  of  such  tax. 
snd  any  person  who  otherwise  violates  any  provision  of  this  Act,  or  any  mle 
or  regulation  made  in  pursuance  hereof,  shall  be  deemed  guilty  of  a  mi^sde 
mnnnor,  and,  upon  conviction  thereof,  shall  be  fined  not  less  than  $100  nor 
niciro  than  $20,000,  in  the  discretion  of  the  court;  and,  in  case  of  natural  per- 
piotm,  may,  in  addition,  be  punished  by  imprisonment  for  not  less  than  sixtj 
dn.v«  nor  more  than  three  years,  in  the  discretion  of  the  court 

HVA\  in.  That  in  addition  to  the  foregoing  punishment  there  la  hereby  iin- 
tH>M(Ml,  on  account  of  each  violation  of  this  Act  a  penalty  of  $2,000,  to  be  ^t^ 
oov^rod  in  nn  action  founded  on  this  Act  in  the  name  of  the  United  States  a$ 
pin  in  tiff,  and  when  so  recovered  one-half  of  said  amount  shall  be  paid  over 
to  (ho  iH^fHon  giving  the  Information  upon  which  such  recovery  was  based.  It 
pihnll  bo  tlic  duty  of  United  States  attorneys,  to  whom  satisfactory  evidence  <>f 
vitiliitltuiN  of  thin  Act  is  furnished,  to  institute  and  prosecute  actions  for  the 
rt»««iivni\v  of  t)>o  i)onalties  prescribed  by  this  section. 

Hn\  10.  That  nn  ihtsou  whose  evidence  is  deemed  material  by  the  officer 
proi«rinitliiM:  on  behalf  of  the  United  States  In  any  case  brought  under  any  pn> 
vlnioii  of  thiN  Act  shall  withhold  his  testimony  because  of  complicity  by  hiis 
In  any  vitilntttm  of  t)\\n  Act  or  of  any  regulation  made  pursuant  to  this  Act  ^^ 
any  fnicii  imrrton  callinl  by  such  ofllcer  who  testifies  in  such  case  shall  be  exempt 
fiont  prttNiH^iidon  for  any  onViise  to  which  his  testimony  relates. 

Niet^  IT,  That  tho  (viynuMit  of  any  tax  levied  by  this  Act  shall  not  exempt  aoy 
liorntkn  frtmi  any  intimity  or  punishment  now  or  hereafter  provided  by  the  Iswf 
of  any  Htatr  ^»r  onlcrlnj:  into  contracts  of  sale  of  cotton  for  future  delivery,  nor 
abaU  (ho  imynu'ut  wt  any  tax  tmiH^sed  by  this  Act  be  held  to  prohibit  any  State 
or  iu\tu(cl)mU(y  fnm)  lin|H>sing  a  tax  on  the  same  transactloiL 

H»N'  IH,  That  thon«  Is  horr^by  appropriated,  out  of  any  moneys  in  the 
•!Y^^a^«ry  wx^i  ot(uMr^v(s«^  appr\\prtatcd.  for  the  fiscal  year  ending  June  thirtieth, 
i\(Mot«vn  huu«i)>M  and  st\(tvn,  tht^  unexpended  balance  of  the  sum  ai^ropriated 
b>  ((\o  Act  \\(  Mar\^h  fx^urth,  nincttvn  hundred  and  fifteen  (Thirty-eight  Statutes 
Ml  l*rKx\  |\an5x^  <M<o  0>»xu>nn*l  and  ss*^Toiitoon>,  for  **  ooUectiDg  the  cotton  futures 
fa\/*  *xr  HH>  n\\\oh  ^l\o!^s^f  ws  w^y  be  r.t>cessary,  to  enable  the  SecreUry  of  the 
T<Nvn'»«ry  t^^  *>arry  out  ttu^  j\r\nlsions  of  this  Act  and  any  duties  remainiDg  to  he 
\M^\Us\\\\M  by  Mm  nu^or  tho  l*nlu\i  States  cotton  futures  Act  of  August 
oUU<iNMUh.  nim^t«>f>ti  t>\n\ar>\i  a*.'>vi  fourteen  (l%lrty-ei^t  Statutes  at  Large. 
|w».t*  »t\  hut^arvsj  A\ul  muNv  thry^c^. 

N^N\  tu  Tb!^(  thctv  ,^x>^  hoT\-V\  *rr^^prtated.  ost  of  any  moneya  In  the  Treas- 
^>fN  w%M  othor\vt^>  av»^^"^'r'*'^*'»N^  AHai^l.-^VV  usxil  expended,  the  unexpended  bal- 
a^^>v  \\t  t\w  *\iw  \\<  f',,vv\yx>  »rrT^^^V'»*'<>'  by  s<v^K>n  twenty  of  the  said  Act  of 
h\u\\^\  f^K?;t^>cv.th.  \\\\^«>?\>,Nw  ^\v,  ,*r«Nl  *r.*l  fv'^T.rr^^n,  and  for  the  fiscal  year  end- 
UM  sUwMt^  x>M',wt^  yMwu><^Y\  Yww.Kxwi  *T>i  *ix;««,  the  unexpended  balance  of 
(hi*  ^\»w  of  $  N,\v  a)Nu^N\M\,'^t^sl  f,-r  :^^  * Ksif orcMDcat  <rf  the  United  Stotes 
%vnN^w  A^tu^^^«  V.  T"  K>  <v  \oi  r,  *lvAc  *v^ir," 'j-irtatiittis  for  the  Department  of 
\».u>^s'mmv  ^\s\  \t.-  T^-.vA)  >\VAT  cN-,  .*>:\^  ,^  r.->z-  :>:r:>f<5v,  sinefeen  hundred  and  six- 
i^v»^  ^  vv.n,\  ,NtvV(  s,^»\n\Vk  *t  1  s*rvv  >vCi'  .Mje  :iiv^:5sa^d  and  eli^ty-aix),  or  so 
H*\». h  >v»  ^Nfc>^  o,  ^.,1  ^^»^<^\\v;s^^*  >*jt  t,v^>it  *s:  mny  ^  MCffssaiy,  to  be  used  by 
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the  Secretary  of  Agriculture  for  the  same  purposes,  in  carrying  out  the  proyi- 
Bions  of  this  Act,  as  those  for  which  said  sums*  respectively,  were  originally  ap- 
propriated, and  to  enable  the  Secretary  of  Agriculture  to  carry  out  any  duties 
remaining  to  be  performed  by  him  under  the  said  Act  of  August  eighteenth, 
nineteen  hundred  and  fourteen.  The  Secretary  of  Agriculture  is  hereby  di- 
rected to  publish  from  time  to  time  the  results  of  investigations  made  in  pur- 
suance of  this  Act  All  sums  collected  by  the  Secretary  of  Agriculture  as  costs 
under  section  five,  or  for  furnishing  practical  forms  under  section  nine,  of  this 
Act,  shall  be  deposited  and  covered  into  the  Treasury  as  miscellaneous  receipts. 

Sbo.  20.  That  sections  nine,  eighteen,  and  nineteen  of  this  Act  and  all  pro- 
visions of  this  Act  authorizing  rules  and  regulations  to  be  prescribed  shall  be 
effective  immediately.  All  other  sections  of  this  Act  shall  become  and  be  ef- 
fective on  and  after  the  first  day  of  the  calendar  month  next  succeeding  the 
date  of  the  passage  of  this  Act:  Provided,  That  nothing  in  this  Act  shall  be 
construed  to  apply  to  any  contract  of  sale  of  any  cotton  for  future  delivery 
mentioned  in  section  three  9t  this  Act  which  shall  have  been  made  prior  to  the 
first  day  of  the  calendar  month  next  succeeding  the  date  of  the  passage  of  this 
Act 

Sec.  21.  That  the  Act  entitled  "An  Act  to  tax  the  privilege  of  dealing  on 
exchanges,  boards  of  trade,  and  similar  places  in  contracts  of  sale  of  cotton  for 
fntnre  delivery,  and  for  other  purposes,  "  approved  August  eighteenth,  nineteen 
bnndred  and  fourteen  (Thirty-eight  States  at  Large,  page  six  hundred  and 
ninety-three),  is  hereby  repealed,  effective  on  and  after  the  first  day  of  the 
calendar  month  next  succeeding  the  date  of  the  passage  of  this  Act :  Provided, 
That  nothing  in  this  Act  shall  be  construed  to  affect  any  right  or  privilege 
accrued,  any  penalty  or  liability  incurred,  or  any  proceeding  commenced  under 
said  Act  of  August  eighteenth,  nineteen  hundred  and  fourteen,  or  to  diminish 
any  authority  conferred  by  said  Act  on  any  official  of  the  United  States  neces- 
sary to  enable  him  to  carry  out  any  duties  remaining  to  be  performed  by  him 
under  the  said  Act,  or  to  impair  the  effect  of  the  findings  of  the  Secretary  of 
Agriculture  upon  any  dispute  referred  to  him  under  said  Act,  or  to  affect  any 
right  in  respect  to,  or  arising  out  of,  any  contract  mentioned  in  section  three  of 
said  Act,  made  on  or  subsequent  to  February  eighteenth,  nineteen  hundred  and 
fifteen,  and  prior  to  the  first  day  of  the  calendar  month  next  succeeding  the 
date  of  the  passage  of  this  Act,  but  so  far  as  concerns  any  such  contract  said 
Act  of  August  eighteenth,  nineteen  hundred  and  fourteen,  shall  remain  in  force 
with  the  same  effect  as  If  this  Act  had  not  been  passed. 

Sec.  22.  That  if  any  clause,  sentence,  paragraph,  or  part  of  this  Act  shall  for 
any  reason  be  adjudged  by  any  court  of  competent  jurisdiction  to  be  invalid, 
such  judgment  shall  not  affect,  impair,  or  invalidate  the  remainder  thereof,  but 
shall  be  confined  in  its  operation  to  the  clause,  sentence,  paragraph,  or  part 
thereof  directly  involved  in  the  controversy  in  which  such  judgment  shall  have 
been  rendered. 


APPENDIX  n 

BXTRAGT  FROM  THE  ACT  OF  MAY  31,  1920.    (41  STATUTES  AT  I-ABCr 

PAGES  eSH,  72S.) 

That  tbm  amendments  relating  to  cottoo  proTided  for  In  section  6  of  tbe  Ad 
knoiK'n  R8  tbe  wheat  guarantee  Act,  approved  March  4,  1919,  are  hereby  recog- 
nised and  declared  to  be  permanent  leglalatioiL    (See  footnote,  page  28.) 


ADDITIONAL  COPIK8 

or  THIS  PTBUCATlOlf  MAT  BB  PBOCUBSD  fBOM 

TBI  surBBornciinBiiT  or  docum BNn 
QOTBBxvBsrr  nnmao  ofikb 

WAflmraiQB,  B.C. 
AT 

$  CKNT8  PBR  GOFT 
V 


I^Tiited  States  Department  of  Agriculture 

OFFICE  OF  THE  SECRETARY 


^aendment  No.  1  to  Service  and  Regulatory  Annomiceiiients  (AgiicultaFal 

Economics)  No.  91 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
y  the  United  States  cotton  futures  act  of  August  11,  1916  (39 
itat.  L.  476),  as  amended  by  the  acts  of  March  4,  1919  (40  Stat.  L. 
:U8,  1351),  and  May  31,  1920  (41  Stat.  L.  725),  I,  W.  M.  Jardine, 
jocretary  of  Agriculture,  do  make,  prescribe,  publish,  and  give  pub- 
ic notice  of  the  following  amendments,  which  shall  be  in  lorce  and 
tFect  on  and  after  this  day,  to  the  regulations  of  the  Secretary  of 
Vtrriculture,  which  became  effective  on  June  15,  1925,  under  said 
let  as  amended: 

In  regulation  5  strike  out  section  13  and  substitu^e  therefor  the 
following : 

Seo.  13.  The  original  samples  may  be  removed  by  the  holder  of  the  cotton 
3lass  certificate  covering  the  same  at  any  time  within  two  weeks  (a)  after 
such  certiflcate  becomes  invalid  as  provided  in  section  8  of  regulation  7,  or  (&) 
when  so  required  by  the  chief  of  the  bureau  or  the  chairman  of  the  board  of 
cotton  examiners,  after  the  certiflcate  has  been  surrendered  for  cancellation 
without  the  issuance  of  a  new  certiflcate  in  lieu  thereof. 

In  regulation  6  strike  out  section  7  and  substitute  therefor  the 
following : 

Sec.  7.  If  cotton  be  reduced  in  value,  by  reason  of  the  presence  of  extraneous 
matter  of  any  character  or  irregularities  or  defects,  below  its  apparent  grade 
or  length  of  staple  according  to  the  ofildal  cotton  standards  of  the  United 
States,  the  grade  or  length  of  staple  to  the  value  of  which  it  is  so  reduced 
and  the  quality  or  condition  which  so  reduces  its  value  shaU  be  determined 
and  stated. 

In  regulation  10  strike  out  section  9  and  substitute  therefor  the 
following : 

Sec.  9.  If  the  classiflcation  of  any  bale  of  cotton  as  shown  by  the  cotton  class 
certificate  shall  be  changed,  such  certificate  shaU  be  canceled  and  there  shall 
^0  issued  in  Ueu  thereof  a  new  certificate  showing  the  classification  of  each 
bale  as  determined  upon  such  review :  Provided,  however.  That  if  the  certificate 
of  classiflcation  is  placed  upon  the  warehouse  receipt  it  shall  be  sufficient  to 
enter  upon  the  receipt  a  statement  that  the  classiflcation  has  been  reviewed, 
the  date  of  review,  and  the  classiflcation  given  the  bale  upon  such  review. 
If  a  new  certiflcate  is  issued  there  shall  be  incorporated  in  it  a  statement  to 
the  effect  that  the  classiflcation  of  the  cotton  covered  thereby  has  been  reviewed 
and  determined  to  be  as  stated  !n  such  certificate.  Such  certificate  shall  bear 
a  new  number  and  the  date  of  its  issuance,  and  shall  be  delivered  to  the  person 
vfho  requested  the  review. 

In  witness  whereof  I  have  hereunto  set  mv  hand  and 
caused  the  official  seal  of  the  Department  of  Agriculture 
to  be  affixed  in  the  District  of  Columbia  this  14th  day 
of  September,  1925. 

W.  M.  Jardine, 
Secretary  of  Agriculture. 

e4082— 25 
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States  Department  of  Agriculture 

OFFICE  OF  THB  SECRETARY 


».  3  to  Service  and  Regulatory  Announcements  (Agricultural 

Economics)  No.  91 

of  the  authority  vested  iii  the  Secretary  of  Agriculture 

d  States  cotton  futures  act  of  August  11,  1916  (39  Stat. 

vmended  by  the  acts  of  March  4,  1919  (40  Stat.  L.  1348, 

Vlay  31,  1920  (41  Stat.  L.  725),  I,  W.  M.  Jardine,  Secre- 

riculture,  do  make,  prescribe,  publish,  and  give  public 

e  following  amendment,  which  snail  be  in  force  and  effect 

er  this  day,  to  the  regulations  of  the  Secretary  of  Agri- 

.ich  became  effective  on  June  15,  1925,  under  said  act  r.s 

dation  10  strike  out  section  4  and  substitute  therefor  the 

f  there  Is  a  board  of  cotton  examiners  at  the  point  where  the  cotton 

.y  be  deUvered  in  settlement  of  a  contract  made  subject  to  the  act 

regulations  the  written  application  for  a  review  shall  be  filed  with 

which  issued  the  cotton  class  certificate  covering  the  cotton  In- 

therwise  it  may  be  filed  with  the  supervisor  of  cotton  insi^ction  at 

t.    Any  person  entitled  under  these  regulations  to  request  a  review  of 

.flcation  of  any  cotton  may  designate  as  the  board  to  which  he  wishes 

;W8  referred  either  the  Appeal  Board  of  Review  Examiners,  Washing- 

C,  or  the  local  board  of  cotton  examiners,  and  such  action  shall  be 

jcordingly:  Provided,  That  if  no  board  be  specified  in  the  request  the 

.n  of  the  board  which  classified  the  cotton  in  the  first  instance  or  the 

t  the  bureau  may  designate  the  board  to  review  such  classification: 

'ovided  further ,  That  the  person  requesting  a  review  by  the  Appeal 

of  Review  Examiners  may  be  required  to  boar  any  expense  incident  to 

*ding  and  returning  the  samples.    Before  a  review  shall  be  granted  the 

class  certificate  or  certificates  covering  the  cotton  involved  shaU  be 

idered  to  the  board  or  the  supervisor  of  cotton  inspection  with  whom  the 

St  was  filed,  as  the  case  may  be. 

In  witness  whereof  I  have  hereunto  set  my  hand 
and  caused  the  official  seal  of  the  Department  of 
Agriculture  to  be  affixed  at  Washington,  D.  C,  this 
14th  day  of  January,  1926. 


Ua 


^/    Secretaiy  of  Agriculture. 
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States  Department  of  Agriculture 

OFFICB  OF  THB  SECRETARY 


ScrrlM  and  BmgmlaiUrj  Ann— ncomiMte  (Asrlailtaral  Bc«nomla)  No.  tl 

the  authority  vested  in  the  Secretary  of  Agricalture  by  the 
tton  futures  act  of  August  11, 1916  (89  Stat.  L.  476),  as  amend- 
f  March  4,  1919  (40  Stat  L.  1348,  1351),  and  May  31,  1920  (41 
,  W.  M.  Jabdins,  Secretary  of  Agriculture,  do  make,  prescribe, 
/e  public  notice  of  the  following  amendment,  which  shall  be  in 
t  on  and  after  this  day,  to  the  regulations  of  the  Secretary  of 
iich  became  effective  on  June  15, 1925,  under  said  act  as  amended : 
)n  5  strike  out  section  13  and  substitute  therefor  the  following: 
'he  original  samples  may  be  removed  by  the  holder  of  the  cotton 
ite  covering  the  same  at  any  time  within  two  weeks  (a)  after 
ite  becomes  invalid  as  provided  in  section  8  of  regulation  7,  or  (5) 
^tificate  has  been  surrendered  for  cancellation  without  the  issuance 
rtiflcate  in  lieu  thereof:  Provided,  That  the  chairman  of  the  board 
>od  cause  permit  the  removal  of  samples  in  accordance  with  this 
hout  the  surrender  of  the  certificate  for  cancellation.    If  the  cotton 
/  such  certificate  is  classified  as  untenderable,  the  holder  shall  be 
aly  two  weeks  from  the  date  of  the  certificate  within  which  to  remove 
les ;  and  in  cases  where  part  of  a  lot  of  cotton  represented  by  one  cot- 
certificate  is  removed  from  the  certified  stock  of  any  .  larket  and  the 
removed  are  canceled  from  such  certificate  at  the  request  of  the  holder 
In  accordance  with  section  4  of  regulation  7,  the  request  for  the  return 
>les  of  the  bales  so  canceled  shall  be  made  within  two  weeks  of  the  date 
i  cancellation,  in  which  case  notice  shall  be  given  to  the  person  making 
luest  of  the  time  when  the  samples  are  ready  for  removal  and  they  shall 
ually  removed  within  two  business  days  following  such  notification.'* 
regulation  7  strike  out  section  4  and  substitute  therefor  the  following: 
BC.  4.  Upon  the  written  request  of  the  holder  of  a  cotton  class  certificate 
id  under  these  regulations  a  new  certificate  shall  be  issued,  without  the 
48sification  of  the  cotton,  to  take  the  place  of  the  former  certificate  for  any 
jou  covered  thereby,  when  necessary  on  account  of  the  breaking  or  split- 
g  of  a  lot  or  otherwise  for  the  business  convenience  of  such  holder;  Pro- 
led.  That  in  any  case  where  a  part  of  a  lot  of  cotton  represented  by  any 
le  cotton  class  certificate  Is  removed  from  the  certificated  stock  of  any  market 
le  cliairman  of  the  board  of  cotton  examiners  may,  upon  request,  cancel 
rom  said  certificate  the  bales  so  removed.    In  any  case  where  a  new  certificate 
m  requested  in  accordance  with  this  section,  the  former  certificate  shall  be  sur- 
rendered for  cancellation,  and  such  new  certificate  shall  bear  a  new  number 
and  the  date  of  its  issuance  and  shall  otherwise  comply  with  these  regulations." 
In  regulation  10  strike  out  section  4  and  substitute  therefor  the  following : 
"  Sn.  4.  If  there  is  a  board  of  coflon  examiners  at  the  point  where  the  cotton 
wts  or  may  be  delivered  in  settlement  of  a  contract  made  subject  to  the  act 


mud  these  re^ladoDE  tlie  written  application  for  a  lerlew  shall  be  filed  with 
the  board  wblcb  iHsued  the  cottoD  class  ceiUflcate  coTering  the  cotton  Invotved; 
otherwise  It  ma;  be  filed  with  the  Bnpeirfsoi  of  cotton  Inspection  at  tbat  point. 
Any  person  entitled  under  these  regalatlons  to  reqaest  a  review  of  the  elasBt- 
flcatlon  of  any  cotton  may  designate  'as  the  board  to  which  he  wishes  the 
review  referred  either  the  Appeal  Board  of  Review  Elaaaillwrft  Washington. 
D.  C,  or  tbe  local  board  of  cotton  examiners,  and  such  action  shall  be  taken 
ttccordlngly ;  Prvvidcd,  That  tbe  cbieC  of  tbe  bnrean  may  for  good  cause  desig- 
nate the  board  to  review  tbe  tlaKslficatloo  of  any  cotton  for  which  application 
for  review  may  be  Sled.  Tbe  parsoii  apfdylng  for  a  review  by  the  Appeal 
Board  of  Review  KxamlnerH  may  be  required  to  bear  any  expense  incident  t^ 
forwarding  and  retiiming  tbe  samples,  but  such  expense  shall  be  borne  by  tbe 
departoMBt  In  those  eases  where  the  cblef  of  the  tmrean  dh«cts  the  hantfling 
of  reviews  by  a  board  other  tfaan  tlHtt  wbldi  rtaeslAed  the  cotton  In  tbe  flr*rt 
Instance.  Before  a  review  shall  be  ftranted  the  mtton  elass  certMt^ate  or 
certlilcatea  coverlid  tbe  cotton  Involved  shall  be  rarrendered  to  tbe  board  or 
the  snpervlnor  <^  cottou  inspectloa  with  whom  the  apT>lleaIlon  whs  filed,  as 
the  case  may  be." 
In  r^cnlatlon  13  strike  out  nertioD  3  and  NubetltBte  therefor  the  fellowins: 
"  SbC.  B.  For  each  new  pertlflcate  laxned  In  subRdtutlon  for  a  prfor  certl 
flcate  at  the  request  of  tbe  bolder  thereof,  on  aceonnt  of  tbe  breaking  or 
splitting  of  a  lot  of  cotton  covered  thereby  or  otherwise  for  his  btuinesa  con- 
venience, without  the  rprlaKHIli'ation  nt  the  cotton  Involved,  the  person  re- 
quesllni;  such  MuliHtitnlion  iilinll  pny  a  fi?e  of  STi  ceiile.  For  the  tramtrer  al 
the  request  of  the  holder  thereof  of  the  certificate  on  a  sloKle-bnle  warehouse 
receipt  to  another  single-bHle  warehouse  receipt,  when  made  neeeraiary  by  tbe 
transfer  of  tbe  cotton  from  one  place  of  Htoratte  to  another  under  the  super- 
vision of  an  eicbangc  InspectloD  burean,  aa  provided  In  section  10  of  regula- 
tion 7,  tbe  person  making  the  request  shall  pay  a  fet  of  S  cents  for  eaeb  bale 
of  cotton  Involved.  In  cases  wbere  part  of  a  lot  of  cotton  represented  by 
any  one  cotton  clasH  certificate  in  removed  from  the  certlftcated  stock  of  any 
market  and  tbe  bales  so  removed  are  canceled  from  such  oerOflcale  at  the 
request  at  the  holder  thereof,  in  accordance  with  section  4  of  regalatlon 
7.  no  charge  shall  lie  made  for  sncb  cancellation  unless  the  b<M«r  toqMoats  the 
return  of  tbe  official  Mimples  representing  the  bales  so  cmnoded.  In  ifhicb 
event  a  service  cbarge  of  10  centu  will  be  assecsed  Irrespective  al  tbe  aramber 
of  bales  involved.  Any  request  for  tbe  return  of  samples  mmt  be  mads 
within  two  weeks  of  tbe  dale  of  such  cancellation." 

In  witness  whereof.  I  have  hereunto  set  my  hand  and  caused  tlie  oBclal 
■Ml  of  tbe  Deparlmcut  of  AgrlcuUnre  to  be  affixed  In  the  dty 
of  Wasblngton  this  asd  day  of  February,  192a. 


Saeretary  «/  Afrtouttun. 


JAN   2  6  1927 
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United  States  Department  of  Agriculture 

OFFICE  OF  THE  SECRETARY 


Amendment  No.  5  to  Service  and  Regulatory  Announcements  (Agrricnltural 

Economics)  No.  91 


By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  United  States  cotton  futures  act  of  August  11,  1916  (39  Stat. 
L.  476) ,  as  amended  by  the  acts  of  March  4,  1919  (40  Stat.  L.  1348, 
1351),  and  May  31,  1920  (41.  Stat.  L.  725),  I,  W.  M.  Jardine,  Secre- 
tary of  Agriculture,  do  make,  prescribe,  publish,  and  give  public 
notice  of  the  following  amendment  which  shall  be  in  force  and  effect 
on  and  after  this  day  to  the  regulations  of  the  Secretary  of  Agricul- 
ture which  became  effective  on  June  15,  1925,  under  said  act  as 
amended. 

In  regulation  13  strike  out  section  4  and  substitute  therefor  the 
following  : 

"  Sec.  4.  For  the  review  of  the  classification  of  any  cotton  by  the 
board  which  classified  such  cotton  in  the  first  instance  the  fee  shall 
be  20  cents  per  bale.  For  the  review  of  the  classification  of  any 
cotton  by  the  Appeal  Board  of  Review  Examiners,  Washing- 
ton, D.  C,  where  the  applicant  designates  the  Appeal  Board  of 
Review  Examiners  as  the  board  to  which  he  wishes  the  review  re- 
ferred, the  fee  shall  be  25  cents  per  bale,  which  shall  cover  the 
review  and  the  expense  incident  to  forwarding  and  returning 
samples." 

In  witness  whereof  I  have  hereunto  set  my  himd 
and  caused  the  official  seal  of  the  Department  of  Agri- 
culture to  be  affixed  in  the  city  of  Washington  this 
29th  day  of  March,  1926. 

^  Secretary  of  Agriculture. 

92720—26 
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ESSENTIAL  PROVISIONS  OF  THE  UNITED  STATES  COTTON 

STANDARDS  ACT  AND  REGULATIONS 

Official  cotton  standards  of  the  United  States  were  first  promul- 
gated by  the  Secretary  of  Agriculture  on  December  15,  1914,  under 
luthority  of  the  United  States  cotton  futures  act.  On  July  26, 
1922,  the  Secretary  signed  an  order  revising  the  existing  standards, 
iffective  August  1,  1923.  The  United  States  cotton  standards  act 
>f  March  4,  1923,  which  also  became  operative  on  August  1,  1923, 
nade  the  standards  established  under  the  cotton  fptures  act  the 
>fficial  cotton  standards  for  the  purposes  of  the  cotton  standards 
^ct  as  welL 

The  most  important  provisions  of  the  cotton  standards  act  are  the 
following : 

(1)  It  is  provided  in  substance  that  it  shall  be  unlawful  in  or  in 
connection  with  any  transaction  or  shipment  in  interstate  or  foreign 
commerce,  or  in  any  publication  of  a  price  or  quotation,  or  in  anv 
classification  for  the  purposes  of  or  m  connection  with  any  such 
transaction  or  shipment,  tor  any  person  to  indicate  for  any  cotton 
a  grade  or  other  class  which  is  of  or  within  the  official  cotton  stand- 
ards of  the  United  States  then  in  effect,  by  a  name,  description,  or 
designation  not  used  in  those  standards;  it  being  provided,  however, 
that  these  prohibitions  shall  not  prevent  a  transaction  otherwise 
lawful  by  actual  sample  or  on  the  oasis  of  a  private  type  which  is 
•■^^«.^,^_i^««^i^^^.^»^^»™^^»^— •■i^»»«"^"^""i— ~^-""^^"^"^— "^■^^^^"^■"^^"^■^■^^^'^^^^■^^^■"""^"^"^^^"^^^■"^■"■^"■■■■"^■"^■^^—^■•■^ 

*  Prepared  by  Chester  U  Hindi,  euperrleor  of  administration.  United  States  cotton 
futures  and  eotton  standards  aetsi  This  pamplilet  is  published  to  brinfc  up  to  date  and 
■bpplement  the  Information  at  Ten  In  Serrlee  and  Reaulatory  Announcements  (Affrleul- 
tnrat  EcdbobIgs)  No.  82. 
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used  in  good  faith  and  not  in  evasion  of  or  substitution  for  the 
standards. 

(2)  The  owner  or  custodian  of  the  cotton,  or  any  person  having  a 
financial  interest  in  it,  is  given  the  privilege  of  submitting  such 
cotton  or  samples  thereof  to  the  United  States  Department  oi  Agri- 
culture for  determination  of  the  true  classification.  The  final  certi- 
ficate of  the  department  showing  the  classification  of  cotton  s«^ 
submitted  is  declared  to  be  prima  facie  evidence  in  United  State> 
courts  of  the  true  classification  of  such  cotton  and  binding  upcm 
Federal  officers. 

(3)  The  Secretary  of  Agriculture  is  authorized  to  examine  and 
license  cotton  classers  who,  depending  upon  the  character  of  the 
licenses  which  they  hold,  may  issue  certificates  of  the  grade,  staplo, 
or  other  class  of  the  cotton  examined  by  them.  Licenses  are  issued 
according  to  the  applicant's  qualifications  and  may  authorize  tiie 
grading  or  classification  of  cotton  according  to  one  or  more  of  the 
official  standards  listed  below : 

(a)  The  official  cotton  standards  of  the  United  States  for  grades 
and  colors  of  American  upland  cotton,  known  as  the  universal  stand- 
ards for  Ajnerican  cotton. 

(b)  The  official  cotton  standards  of  the  United  States  for  grade^^ 
and  colors  of  American  Egyptian  cotton. 

(c)  The  official  cotton  standards  of  the  United  States  for  lengtli 
of  staple  not  over  1%  inches. 

(d)  The  official  cotton  standards  of  the  United  States  for  all 
lengths  of  staple. 

Under  this  statute  the  cotton  trade  is  not  required  to  secure  th»* 
classification  or  grading  of  cotton  either  by  the  Department  of  Agri- 
culture or  by  licensed  classers,  but  in  any  case  trade  members  may 
voluntarily  secure  such  service  in  conformity  with  the  regulations 
which  have  been  promulgated  by  the  Secretaiy  of  Agriculture  undei 
the  act. 

Service  and  Begulatory  Announcements  (Agricultural  Economics) 
No.  95  contain  the  Secretary's  regulations,  which  provide  for  three 
distinct  services  to  be  rendered  by  the  Department  of  Agriculture : 
(1)  The  informal  classification  or  comparison  of  samples,  leading 
to  the  issuance  of  a  Form  A  memorandum  of  classification  or  com- 
parison; (2)  the  formal  classification  or  comparison  of  agreed  sam- 
ples submitted  by  the  parties  involved  in  a  dispute,  leading  to  the 
issuance  of  a  Form  B  certificate;  and  (3)  the  formal  classification  of 
bales  of  cotton,  the  authenticity  of  the  samples  from  which  must  Ih> 
established  by  Government  supervision  oi  storage  and  samplinfr. 
The  classification  in  these  cases  is  evidenced  by  a  Form  C  certificate 

Form  A  memoranda  do  not  have  the  weight  of  certificates  and  ai'e 
not  subject  to  review. 

Form  B  certificates,  when  once  reviewed  in  connection  with  ar. 
appeal  from  the  classincation  or  comparison  as  provided  in  the  re^u 
lations,  are  final  certificates  within  tne  meaning  of  the  act  so  far  a- 
the  parties  to  the  dispute  are  concerned. 

Form  C  certificates,  when  reviewed,  ace  decided  final  certificate^ 
within  the  meaning  of  the  act.  In  the  event  of  conflict  between  a 
Form  B  and  a  Form  C  certificate,  the  Form  C  certificate  is,  of 
course,  final.  Forms  C  may  be  exchanged  for  cotton  dass  certiti- 
cates  issued  under  the  United  States  cotton  futures  act  in  cases  whci^ 
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the  owner  desires  to  tender  the  cotton  in  settlement  of  &  fature 
contract. 

If  a  review  is  desired  of  the  classification  of  any  cotton  represented 
in  a  certificate  issaed  by  a  licensed  classer,  the  holder  of  the  certifi- 
cate may  surrender  it,  together  with  the  samples  of  the  cotton,  to  a 
board  oi  cotton  examiners  of  the  United  States  Department  of  Agri- 
culture, and  receive  in  its  place  a  certificate  signed  by  the  chairman 
of  the  board.  The  board^s  certificate  is  subject  to  review  by  an  ap- 
peal board  of  review  examiners,  provided  a  teview  would  have  been 
granted  if  the  classification  haa  been  performed  originally  by  a 
board  of  cotton    caminers. 

Original  clas! '  Ication  of  cotton  (except  classification  by  licensed 
classers)  is  made  by  boards  of  cotton  examiners  which  have  already 
been  established  at  New  ^ork,  N.  Y.,  New  Orleans,  La.,  and  Hous- 
ton, Tex.,  under  the  United  States  cotton  futures  act.  Additional 
boards  may  subseauently  be  set  up  if  the  demand  for  this  service 
reouires  their  estaolishment. 

Keviews  and  appeals  under  the  United  States  cotton  standards 
act  will  be  entertamed  by  the  appeal  board  of  review  examiners  in 
Washington,  D.  C.  In  cases  wnere  Form  C  certificates  have  been 
exchan^d  for  cotton  class  certificates  under  the  United  States  cotton 
futures  act,  reviews  may  be  had  as  provided  in  the  regulations  under 
this  latter  act. 

The  regulations  imder  the  cotton  standards  act  also  provide  that 
when  an  association  or  exchange  located  in  a  foreign  country  shall 
adopt  the  official  cotton  standards  of  the  United  States  and  shall 
estaolish  them  as  the  basis  of  all  transactions  and  contracts  for 
American  upland  cotton  made  and  executed  according  to  its  rules, 
certain  memoers  or  officials  of  such  exchanges  may  be  appointed  as 
cotton  exanoiners  under  the  act,  and  as  such  they  may  function  as 
boards  of  cotton  examiners  of  the  Department  of  Agriculture.  In 
so  far  as  the  exchange  has  adopted  the  official  cotton  standards 
these  foreign  boards  may  pass  upon  the  classification  of  cotton 
involved  in  a  dispute^  between  a  party  in  the  United  States  and  a 
party  without  the  United  States  to  a  contract  made  under  the  rules 
of  the  exchange,  and  in  such  disputes  the  determination  and  classi- 
fication made  uj  the  foreign  boards  shall  be  final. 

OFFICIAL  COTTON  STANDARDS  OF  THE  UNITED  STATES 

The  standards  now  in  use  are  the  following : 

(1)  Official  cotton  standards  of  the  United  States  for  grades  and 
colors  of  American  upland  cotton,  known  as  the  Universal  Standards 
for  American  Cotton. 

(2)  Official  cotton  standards  of  the  United  States  for  grades  and 
colors  of  American  Egyptian  cotton. 

(3)  Official  cotton  standards  of  the  United  States  for  length  of 
staple. 

For  convenience  of  reference,  copies  of  the  orders  of  the  Secretary 
of  Agriculture  promulgating  uieee  various  standards  are  reprinted 
below. 

puBuc  NoncB  wnAKuaaxQ  official  cotton  standards  of  ths  unitbd 

STAtSa  FOB  ORADBS  AND  COLORS  OF  AMBRICAN  UPLAND  COTTON 

Pumant  to  tbe  anthority  vested  In  tbe  Secretary  of  Agriculture  by  flection 
9  of  the  United  States  cotton  fntares  act,  approved  Angost  11.  1916  (39  XT.  8. 
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Stat.  Im  p.  476;  amended  March  4,  1919,  40  Stat  L.  p.  1351),  and  by  secti 
6  of  the  United  States  cotton  standards  act  (42  Stat.  L.  p.  1517),  I,  C.  '^^ 
Pngsley,  Acting  Secretary  of  Agriculture,  do  hereby  establish,  promnlg&e. 
and  give  public  notice  of  standards  for  grades  and  colors  of  cotton  of  varieties 
known  as  American  upland,  effective  August  1,  1924,  as  hereinafter  set  font 
Said  standards  shall  thereupon  supersede  and  replace  the  standards  for  grad^- 
and  colors  of  Ajnerican  cotton  which  were  established  by  the  Secretary  •.: 
July  26,  1922,  as  effective  August  1,  1923,  the  only  changes,  however,  bei: . 
in  the  grades  and  colors  of  No.  3  or  Qood  Middling,  No.  4  or  Strict  Middiir.;: 
No.  5  or  Middling,  and  No.  6  or  Strict  Low  MiddUng. 

Inasmuch  as  these  standards  have  been  agreed  npon  and  accepted  by  all  • : 
the  leading  European  cotton  exchanges,  they  may  be  also  termed  and  referre 
to  as  Universal  Standards  for  American  Cotton. 

For  the  purposes  of  these  standards: 

GRADES 

Na.  1  (or  Middling  Fair). — ^No.  1  or  Middling  Fair  shall  be  American  uplacc 
cotton  which  in  grade  and  color  is  within  the  range  represented  by  a  set  m 
samples  in  the  custody  of  the  United  States  Department  of  Agriculture  in  tiit 
District  of  Columbia  in  a  container  marked  "  Original  Official  Cotton  Standani? 
of  the  United  States,  American  upland.  No.  1  or  Middling  Fair,  effective  Augii>' 
1  1923." 
'no.  2  (or  Strict  Good  Middling).— No  2  or  Strict  Good  MiddUng  shall  be 
American  upland  cotton  which  in  grade  and  color  is  within  the  range  repre- 
sented by  a  set  of  samples  in  the  custody  of  the  United  States  Department  if 
Agriculture  in  the  District  of  Columbia  in  a  container  marked  "  Original  Cru- 
cial Cotton  Standards  of  the  United  States,  American  upland.  No.  2  or  Strir* 
Good  Middling,  effective  August  1,  1923." 

No.  3  (or  Good  Middling). — ^No.  3  or  Good  Middling  shall  be  American 
upland  cotton  which  in  grade  and  color  is  within  the  range  represented  by  a 
set  of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture 
in  the  District  of  Columbia  in  a  container  marked  ''Original  Official  Cotton 
Standards  of  the  United  States,  American  upland.  No.  3  or  Good  Mlddlio^. 
effective  August  1,  1924." 

No.  4  (or  Strict  Middling).— No.  4  or  Strict  Middling  shall  be  America:: 
upland  cotton  which  in  grade  and  color  is  within  the  range  represented  bj 
a  set  of  samples  in  the  custody  of  the  United  States  Department  of  Agricul- 
ture in  the  District  of  Columbia  in  a  container  marked  "  Original  Official  Coc 
ton  Standards  of  the  United  States,  American  upland.  No.  4  or  Strict  Middling, 
effective  August  1,  1924." 

No.  6  (or  Middling). — No.  5  or  Middling  shall  be  American  upland  cotton 
which  in  grade  and  color  is  within  the  range  represented  by  a  set  of  sampler 
in  the  custody  of  the  United  States  Department  of  Agriculture  in  the  Distrie: 
of  Columbia  in  a  container  marked  "  Original  Official  Cotton  Standards  of  th^ 
United  States,  American  upland,  No.  5  or  Middling,  effective  August  1,  1924.' 

No.  6  (or  Strict  Low  Middling).— No  6  or  Strict  Low  Middling  shall  be 
American  upland  cotton  which  in  grade  and  color  is  within  the  range  repre- 
Hented  by  a  set  of  samples  in  the  custody  of  the  United  States  Department  of 
Agriculture  in  the  District  of  Ck>lumbia  In  a  container  marked  "Originai 
Official  Cotton  Standards  of  the  United  States,  American  upland.  No.  6  or 
Strict  Low  Middling,  effective  August  1,  1924." 

No.  7  (or  Low  Middling). — ^No.  7  or  Low  Middling  shall  be  American  up- 
land cotton  which  in  grade  and  color  is  within  the  range  represented  by  a  set 
of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture  il 
the  District  of  Columbia  in  a  container  marked  "Original  Official  Cotton 
Standards  of  the  United  States,  American  upland.  No.  7  or  Low  Middlinc. 
effective  August  1.  1923." 

No.  8  (or  Strict  Good  Ordinary).— No.  8  or  Strict  Gk)od  Ordinary  shall  be 
American  upland  cotton  which  in  grade  and  color  is  within  the  range  repi^ 
sented  by  a  set  of  samples  in  the  custody  of  the  United  States  Department  of 
Agriculture  in  the  District  of  Columbia  in  a  container  marked  "Original 
Official  Cotton  Standards  of  the  United  States,  American  upland.  No.  8  or 
Strict  Good  Ordinary,  effective  August  1,  1923." 

No.  9  (or  Good  Ordinary). — No.  9  or  Good  Ordinary  shall  be  American  up- 
land cotton  which  in  grade  and  color  is  within  the  range  represented  by  a  set 
t^  samples  in  the  custody  of  the  United  States  Department  of  Agriculture  in 
fh*  District  of  Columbia  in  a  container  marked   "Original   Official  Cottos 


A.  E,  92]  SERVICE   AND   REGULATORY   ANNOUNCEMENTS  5 

Standards  of  the  United  States,  American  upland,  No.  0  or  Good  Ordinary, 
tfecUve  August  1,  1923." 

TKLLOW  TINOED  OOTION 

No.  2  Tinged  (or  Strict  Good  Middling  Yellow  Tinged).— No  2  Tinged  or 
Strict  Good  Middling  Yellow  Tinged  shall  be  American  upland  cotton  which  in 
grade  is  No.  2  or  Strict  Good  Middling,  but  in  tinge  is  between  No^  2  or  Strict 
Good  Middling  and  No.  3  Tinged  or  Good  Middling  Yellow  Tinged,  effective 
August  1,  1923. 

No.  3  Tinged  (or  Good  Middling  Yellow  Tinged). — No.  3  Tinged  or  Good 
^fiddling  Yellow  Tinged  shall  be  American  upland  cotton  which  in  grade  is 
No.  3  or  Good  Middling,  but  in  color  is  within  the  range  represented  by  a  set 
of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture  in 
the  District  of  Columbia  in  a  container  marked  "Original  Official  Cotton 
standards  of  the  United  States,  American  upland.  No.  8  Tinged  or  Good 
Middling  Yellow  Tinged,  effectiye  August  1,  1923." 

No.  4  Tinged  (or  Strict  Middling  Yellow  Tinged).— No.  4  Tinged  or  Strict 
Middling  Yellow  Tinged  shall  be  American  upland  cotton  which  in  grade  is 
Xo.  4  or  Strict  Middling,  but  in  color  is  within  the  range  represented  by  a 
set  of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture 
iu  the  District  of  Columbia  in  a  container  marked  "Original  Official  Cotton 
Standards  of  tha  United  States,  American  upland,  No.  4  Tinged  or  Strict 
Middling  Yellow  Tinged,  effective  August  1,  1923." 

No.  5  Tinged  (or  Middling  YeUow  Tinged).— No.  5  Tinged  or  Middling  Yellow 
Tinned  shall  be  American  upland  cotton  which  in  grade  is  No.  6  or  Middling, 
but  in  color  is  within  the  range  represented  by  a  set  of  samples  In  the  custody 
of  the  United  States  Department  of  Agriculture  in  the  District  of  Columbia  in 
a  container  marked  "  Original  Official  Cotton  Standards  of  the  United  States, 
American  upland.  No.  6  Tinged  or  Middling  Yellow  Tinged,  effective  August 
1,  1923." 

No.  6  Tinged  (or  Strict  Low  Middling  YeUow  Tinged).— No.  6  Tinged  or 
Strict  Low  Middling  Yellow  Tinged  shall  be  American  upland  cotton  which  in 
;;rade  is  No.  6  or  Strict  Iiow  Middling,  but  in  color  is  within  the  range  repre- 
sented by  a  set  of  samples  in  the  custody  of  the  United  States  Department  of 
A};riculture  in  the  District  of  Columbia  in  a  container  marked  "Original 
Official  Cotton  Standards  of  the  United  States,  American  upland.  No.  6  Tinged 
or  Strict  Low  Middling  Yellow  Tinged,  effective  August  1,  1923." 

No.  7  .Tinged  (or  Low  Middling  Yellow  Tinged). — No.  7  Tinged  or  Low 
Middling  Y^ow  Tinged  shall  be  American  upland  cotton  which  in  grade  is  No. 
7  or  Low  Middling,  but  in  color  is  within  the  range  represented  by  a  set  of 
samples  In  the  custody  of  the  United  States  Department  of  Agriculture  in  the 
District  of  Columbia  in  a  container  marked  "  Original  Official  Cotton  Standards 
of  the  United  States,  American  upland,  No.  7  Tinged  or  Low  Middling  Yellow 
Tinged,  effective  August  1.  1923.' 


*f 


YELLOW   STAINED  COTTON 

No.  3  Stained  (or  Good  Middling  Yellow  Stained). — No.  3  Stained  or  Good 
Middling  Yellow  Stained  shall  be  American  upland  cotton  which  in  grade  is 
No.  3  or  Good  Middling,  but  in  color  is  within  the  range  represented  by  a  set 
of  samples  in  the  custody  of  the  United  States  Department  of  Agriculture  in 
the  District  of  Columbia  in  a  container  marked  "  Original  Official  Cotton  Stand- 
iirds  of  the  United  States,  American  upland.  No.  3  Stained  or  Good  Middling 
Yellow  Stained,  effective  August  1,  1923." 

No.  4  Stained  (or  Strict  Middling  YeUow  Stained) .—No.  4  Stained  or  Strict 
Middling  Yellow  Stained  shall  be  American  upland  cotton  which  in  grade  is 
^'o.  4  or  Strict  Middling,  but  in  color  Is  within  the  range  represented  by  a  set 
i»f  samples  in  the  .custody  of  the  United  States  Department  of  Agriculture  in 
tbe  District  of  Columbia  in  a  container  marked  '*  Original  Official  Cotton 
Standards  of  the  United  States,  American  upland,  No.  4  Stained  or  Strict 
Middling  Yellow  SUined,  effective  August  1,  1923." 

No.  5  Stained  (or  Middling  Yellow  Stained).— No.  6  Stained  or  Middling 
Yellow  Stained  shall  be  American  upland  ootton  which  in  grade  is  No.  5  or 
Middling,  but  in  color  is  within  the  range  represented  by  a  set  of  samples  in 
the  custody  of  the  United  States  Department  of  Agriculture  in  the  District  of 
Colombia  in  a  container  marked  "Original  Official  Cotton  Standards  of  the 
United  States,  American  upland,  No.  5  Stained  or  Middling  Yellow  Stained, 
*»«ectiTe  August  1,  1928." 
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No.  3  Blue  Stained  (or  Go<id  Middling  Blue  Stained). ^No.  3  Blue  StaiD^ 
or  Good  Middling  Blue  Stained  shall  be  American  upland  cotton  which  in  grai- 
ls No.  3  or  Good  Middling,  but  in  color  ia  within  the  range  represented  bj  « 
set  of  samples  in  the  custody  of  the  United  States  Department  of  AgrieiiltTirt 
iu  the  District  of  Columbia  in  a  container  marked  *'  Original  Ofllcial  Cort' - 
Standards  of  the  United  States,  American  upland,  No.  8  Blue  Stained  or  Gi^^- 
Middling  Blue  Stained,  eifectiye  August  1,  1928." 

No.  4  Blue  SUined  (or  Strict  Middling  Blue  Stained).— No.  4  Bloe  Stained  ^r 
Strict  Middling  Blue  Stained  shall  be  American  upland  cotton  which  in  grade 
is  No.  4  or  Strict  Middling,  but  in  color  is  within  the  range  represented  by  l 
set  of  samples  in  the  custody  of  the  United  States  Department  of  Agricnltur- 
in  the  District  of  Columbia  in  a  container  marked  "Original  Ofllciid  Cott*.. 
Standards  of  the  United  States,  American  upland,  No.  4  Blue  Stained  or  Strict 
Middling  Blue  Stained,  effective  August  1,  1923." 

No.  5  Blue  Stained  (or  Middling  Blue  Stained).— No.  5  Blue  Stained  oz 
Middling  Blue  Stained  shall  be  American  upland  cotton  which  in  grade  is  No 
5  •r  Middling,  but  in  color  is  within  the  range  represented  by  a  set  of  sam^n^ 
in  the  custody  of  the  United  States  Department  of  Agriculture  in  tlie  IMstrl'^ 
of  Columbia  in  a  container  marked  "  Original  Official  Cotton  Standards  of  iLr 
United  States,  American  upland,  No.  5  Blue  Stained  or  Middling  Blue  Staisni. 
effective  August  1,  1923." 

SPOTTED  COTTON 

« 

No.  3  Spotted  (or  Good  Middling  Spotted).— No.  8  Spotted  or  Good  MiddliL? 
Spotted  shall  be  American  upland  cotton  which  in  grade  is  No.  3  or  Gt>>j 
Middling,  but  in  spot  or  tinge  or  both  is  between  No.  3  or  Good  Middling  au<i 
No.  3  Tinged  or  Good  Middling  Yellow  Tinged,  effectlye  August  1,  1928. 

No.  4  Spotted  (or  Strict  Middling  Spotted).— No.  4  Spotted  or  Strict  MlddliL-^ 
Spotted  shall  be  American  upland  cotton  which  in  grade  is  No.  4  or  Strlcr 
Middling,  but  in  spot  or  tinge  or  both  is  between  No.  4  or  Strict  Middling  au*\ 
No.  4  Tinged  or  Strict  Middling  Yellow  Tinged,  tfective  August  1,  1923. 

No.  5  Spotted  (or  Middling  Spotted).— No.  6  Spotted  or  Middling  Spott^yi 
shall  be  American  upland  cotton  which  in  grade  is  Na  6  or  Middling,  but  in 
spot  or  tinge  or  both  is  between  No.  6  or  Middling  and  No.  5  Tinged  or  Middling 
Yellow  Tinged,  effective  August  1,  1928. 

No.  6  Spotted  (or  Strict  Low  Middling  Spotted).— ^No.  6  Spotted  or  Strict 
Low  Middling  Spotted  shall  be  American  upland  cotton  which  in  grade  is  No.  <* 
or  Strict  Low  Middling,  but  which  In  spot  or  tinge  or  both  is  between  No.  6  or 
Strict  Low  Middling  and  No.  6  Tinged  or  Strict  Low  Middling  Yellow  Tinged, 
effective  August  1,  1923. 

No.  7  Spotted  (or  Low  Middling  Spotted). — ^No.  7  e^K>tted  or  Low  MiddliD:: 
Spotted  shall  be  American  upland  cotton  which  in  grade  is  No.  7  or  Lo«v 
Middling,  but  which  in  spot  or  tinge  or  both  is  between  No.  7  or  Low  Middliuc 
and  No.  7  Tinged  or  Low  Middling  Yellow  Tinged,  effective  August  1,  1923. 

UOHT  STAINXD  COTTOIT 

No.  3  Light  stained  (or  Good  Middling  Light  Yellow  Stained)  .—No.  3  Ligbt 
Stained  or  Good  Middling  Light  Yellow  Stained  shall  be  American  upland 
cotton  which  in  grade  is  No.  3  or  Good  Middling,  but  in  yellow  stain  is  betweti< 
No.  3  Tinged  or  Good  Middling  Yellow  Tinged  and  No.  3  Stained  or  Gomi 
Middling  Yellow  Stained,  effective  August  1,  1923. 

No.  4  Light  Stained  (or  Strict  Middling  Light  YeUow  Stained).— No.  4 
Light  Stained  or  Strict  Middling  Light  Yellow  Stained  shall  be  American  up- 
land cotton  which  in  grade  is  No.  4  or  Strict  Middling,  but  in  yellow  sisLii. 
is  between  No.  4  Tinged  or  Strict  Middling  Yellow  Tinged  and  No.  4  Stainoti 
or  Strict  Middling  Yellow  Stained,  effective  August  1,  1923. 

No.  6  Light  Stained  (or  Middling  Light  Yellow  Stained).— No.  6  Ligh' 
Stained  or  Middling  Light  Yellow  Stained  shall  be  American  upland  cotton 
which  in  grade  is  No.  5  or  Middling,  but  in  yellow  stain  is  between  No.  5 
Tinged  or  Middling  Yellow  Tinged  and  No.  6  Stained  or  Middling  Yellow 
Stained,  effective  August  1,  1923. 

OaAT  OOTTON 

No.  3  Gray  (or  Good  Middling  Gray).— No.  3  Gray  or  Good  Middling  Gray 
shall  be  American  upland  cotton  which  in  grade  is  No.  3  or  Good  Middling  bn: 
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in  sray  or  blvlsli  eolor  is  between  No.  S  or  Qood  Middling  and  No.  8  Bine 
Stained  or  Good  Bfiddling  Blue  Stained,  effectire  Aii8:ii8t  1,  1923. 

Ko.  4  Gray  (or  Strict  Middling  Ormy).— No.  4  Gray  or  Strict  Middling  Gray 
shall  be  American  niiland  cotton  which  in  grade  is  No.  4  or  Strict  Middling, 
but  in  gray  or  bluish  o^r  is  between  No.  4  or  Strict  Middling  and  No.  4  Bine 
Stained  or  Strict  Middling  Blue  Stained,  effectiTe  Angnst  1,  1923. 

No,  5  Gray  (or  Middling  Gray). --No.  5  Gray  or  Middling  Gray  shall  be 
American  upland  cotton  which  in  grade  is  No.  6  or  Middling,  but  in  gray  or 
blolsb  color  ie  between  No.  5  or  Middling  and  No.  5  Blue  Stained  or  Middling 
Bine  Stained,  effectiTe  August  1,  1928. 

OENEBAL 

Ajuerican  ui»land  cotton  which  in  grade  and  eolor  is  within  the  range  of 
the  standards  established  by  tms  notice,  but  whidi  contains  a  combination 
of  grade  and  color  not  within  any  one  of  the  definitions  herein  set  oat,  shall 
be  designated  according  to  the  definition  which  is  equiyalent  to,  or  if  there 
be  no  exact  equivalent  is  next  below  the  average  of  all  the  factors  that  deter- 
mine the  grade  and  color  of  the  cotton. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the  official 
seal  of  the  Department  of  Agriculture  to  be  afllxed,  in  the  dty  of  Washington* 
this  30th  day  of  July,  1923. 

[SKAL.]  O.  W.  PueSUBT, 

Acting  Secretary  of  Agriculture. 

Figure  1  shows  in  graphic  form  the  plan  of  standardization  given 
in  the  preceding  order. 

Fio.  1. — CHradea  and  colora  of  tf^e  universal  standards  for  American  upland 

cotton 


BlBoSUiaod 

Oray 

SUadards  for 
psdeaofny- 
land  eottoa 

Wlilla 

• 

Spotted 

Yellow 
.Tinged 

Lisht  Stained 

Yellow 
Stained 

S0. 

1  or  M.  F. 
tors.  e.M. 

torO.M. 

4  or  8.  M . 

iorM. 

•  or  S.  L.  M.' 
7  or  L.  M. 

SSp. 
4Sp. 
tSp, 

t  T. 
ST. 
4T. 

SL.3, 

S8. 

SB. 

4B. 
IB. 

4  0, 
SO, 

• 

4L.8. 
6L.S. 

• 

4  8. 
6  8. 

IT. 

CT. 
7T. 

sap, 
rap. 

1 

8or8.  G.  0. 
•  or  0.0. 

Symbols  in  heavy  typo  denote  grades  and  colon  for  which  practical  forms  of  the  official  cotton 
standards  are  prepared.    For  the  grades  Indicated  by  symbols  in  itaUes  no  practical  forms  will  he 
famished.    Gray  eotlon  is  between  the  White  and  the  Blue  Stained  in  color.  Spotted  between  the 
White  and  the  Yellow  Tinnd,  and  Light  Stained  between  Yellow  Tinged  and  YeUow  Stained. 

The  graies  shown  above  the  horisontal  lines  are  deliverable  on  futore  contracts  made  in  aeoordance 
with  section  6  of  the  United  States  cotton  fntmres  act   Those  below  the  line  are  ontenderable  on  such 

1   contracts. 

1 

PUBUC  NOTICB  B8TABLI8HING  OFFICIAL  COTTON  STANDARDS  OF  THE  UNITED 
STATES  FOR  GRADES  AND  COLORS  OF  AMERICAN  EGYPTIAN  COTTON 

Department  of  Agsicultube, 

Washington. 

Pursoant  to  the  authority  vested  in  the  Secretary  of  Agriculture  by  section 
9  of  the  United  Btatefi  cotton  futures  act,  approved  August  11,  1916  (30  U.  S. 
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Stat  L^  p.  476;  amended  March  4,  1919,  40  Stat  Ii.  p.  1801),  and  by  aetfcc 
6  of  the  United  States  cotton  standards  act  (42  Stat.  h.  p.  1517),  I.  Heoir  C 
Wallace,  Secretary  of  Agrlcnltnre,  do  hereby  eatabllah,  promnl^te,  and  gixe 
public  notice  of  standards  for  grades  and  colors  of  cotton  of  Tarletles  knowL 
as  American  Egyptian,  effectiTe  August  1,  1925,  as  hereinafter  set  f orthu  Said 
standards  shall  thereupon  supersede  and  replace  the  innesait  standards  f'^r 
grades  and  colors  of  American  Egyptian  cotton  which  were  established  by  the 
Secretary  of  Agriculture  on  July  26,  1922.  The  standards  hereby  established 
are  the  same  standards  that  were  established  for  American  Egyptian  cottuo 
by  the  Secretary  of  Agriculture  on  October  25,  1918,  and  that  were  refrtaced  by 
the  standards  established  for  American  Egyptian  cotton  by  the  Secretary  of 
Agriculture  on  July  26,  1922. 

For  the  purposes  of  these  standards : 

SacnoN  1.  Chrade  No.  1. — Grade  No.  1  shall  be  American  Egyptian  cotton 
which  in  grade  and  color  is  within  the  range  represented  by  a  set  of  samplef 
in  the  custody  of  the  United  States  Department  of  Agriculture  in  the  IHstricr 
of  Columbia  in  a  container  marked  "  Original  Official  Cotton  Standards  of  the 
United  States,  American  Egyptian,  Grade  No.  1,  effectiTe  August  1,  1925.^ 

Sec.  2.  Grade  No,  2, — Grade  No.  2  shall  be  American  Egyptian  cotton  whicL 
in  grade  and  color  is  within  the  range  represented  by  a  set  of  samiAes  In  the 
custody  of  the  United  States  Department  of  Agriculture  in  the  District  of 
Columbia  in  a  container  marked  "Original  Official  Cotton  Standards  of  the 
United  States,  American  Egyptian,  Grade  No.  2,  effective  August  1,  1925." 

Sbc.  S.  Orade  No.  S. — Grade  No.  3  shall  be  American  Egyptian  cotton  which 
in  grade  and  color  is  within  the  range  represented  by  a  set  of  samples  in  the 
custody  of  the  United  States  Department  of  Agriculture  in  the  District  of 
Columbia  in  a  container  marked  "Original  Official  Cotton  Standards  of  the 
United  States,  American  Egyptian,  Grade  No.  3,  effective  August  1, 1925.** 

Seo.  4.  Ch-c^de  No.  4. — Grade  No.  4  shall  be  American  Egyptian  cotton  which 
in  grade  and  color  is  within  the  range  represented  by  a  set  of  samples  in  the 
custody  of  the  United  States  Department  of  Agriculture  in  the  District  of 
Columbia  in  a  container  marked  "Original  Official  Cotton  Standards  of  the 
United  States,  American  Egyptian,  Grade  No.  4,  effective  August  1,  1925.'* 

Sec.  5.  Orade  No.  5. — Grade  No.  5  shall  be  American  Egyptian  cotton  which 
in  grade  and  color  is  within  the  range  represented  by  a  set  of  samples  in  the 
custody  of  the  United  States  Department  of  Agriculture  in  the  District  of 
Columbia  in  a  container  marked  "Original  Offi^l  Cotton  Standards  of  the 
United  States,  American  Egyptian.  Grade  No.  5,  effective  August  1,  1925.** 

Sbc.  6.  Intermediate  Grades. — ^American  Egyptian  cotton  which  in  grade 
and/or  color  is  between  any  two  adjoining  grades  described  in  sections  1  to  5, 
inclusive,  of  this  order  shall  be  designated  by  the  word  "Grade*'  and  the 
grade  number  of  the  higher  of  such  two  grades  followed  by  the  fraction  "  ^." 

Sbc.  7.  Below  Orade  No.  5. — ^American  Egyptian  cotton  which  in  grade  and/or 
color  is  inferior  to  Grade  No.  5  shall  be  designated  "  Below  Grade  No.  6." 

Sec.  8.  Extraneous  matter. — ^American  Egyptian  cotton  containing  cracked 
seeds,  seed  kernels,  sand,  or  other  extraneous  matter  shall  be  graded  as  if  it 
contained  an  equivalent  of  leaf  and  trash  as  represented  in  the  respective 
grades  described  in  sections  1  to  7,  inclusive,  of  this  order. 

Sec.  9.  Repacked. — American  Egyptian  cotton  that  is  composed  of  factors*, 
brokers*,  or  other  samples,  or  of  loose  or  miscellaneous  lots,  collected  and  re- 
baled,  shall,  in  addition  to  its  grade,  be  designated  "  Repacked.'* 

Sec.  10.  False  packed. — ^American  Egyptian  cotton  in  a  bale  (1)  contaiuin? 
substances  entirely  foreign  to  cotton;  (2)  containing  damaged  cotton  in  tbe 
interior,  with  or  without  any  indication  of  such  damage  upon  the  exterior; 
(3)  composed  of  good  cotton  upon  the  exterior  and  exceedingly  inferior  cotton 
in  the  interior  In  such  manner  as  not  to  be  detected  by  customary  examination, 
that  is,  a  plated  bale;  or  (4)  containing^  pickings  or  linters  worked  into  tbe 
bale,  shall,  in  addition  to  its  grade,  be  designated  "  False  Packed.** 

Sbc.  11.  Mixed  packed. — ^American  Egyptian  cotton  in  a  bale  which  shows  a 
difference  of  more  than  two  grades  between  samples  drawn  from  the  heads  and 
the  top  and  bottom  sides  of  the  bale,  or  which  shows  a  difference  in  color 
between  such  samples,  exceeding  two  grades,  shall,  in  addition  to  its  lowest 
grade,  be  designated  '*  Mixed  Packed.'* 

Sec.  12.  Water  packed. — American  Egyptian  cotton  in  a  bale  that  has  heeo 
penetrated  by  water  during  the  baling  process,  causing  damage  to  the  fibers, 
or  a  bale  that  through  exposure  to  the  weather,  or  by  other  means,  while  ap- 
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pareoUy  dry  on  the  exterior,  has  been  damaged  by  water  in  the  interior,  shall, 
in  addition  to  its  grade,  be  designated  "  Water  Packed.'* 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  cansed  the  official 
seal  of  the  Department  of  Agriculture  to  be  affixed,  in  the  city  of  Washington, 
this  26th  day  of  July,  1924. 

Henbt  C.  Wallace, 

Secretary  of  Affriculture. 

The  official  standards  for  American  Egyptian  cotton  were  first 
established  by  order  of  the  Secretary  of  Agriculture  on  October  25, 
1918.  These  standards  contained  a  certain  amount  of  reddish  color 
caused  by  anthracnose,  a  fundus  disease  which  attacks  the  growing 
cotton  plant  in  Arizona.  As  it  appeared  that  this  reddish  color  had 
been  somewhat  reduced,  the  Secretary,  by  order  of  July  26,  1922, 
effective  August  1,  1923,  promulgated  revised  standards  to  repre- 
sent the  improved  condition.  Later  on  it  became  evident  that  this 
improvement  was  so  slight  that  the  new  standards  were  not  in  keep- 
ing with  actual  crop  conditions,  and  the  producers  of  American 
Egyptian  cotton  in  Arizona,  as  well  as  shippers  and  spinners,  re- 
qu^»ted  that  the  original  grades  be  reestablisned.  Their  request  was 
supported  by  a  vote  of  more  than  two-thirds  of  the  holders  of  the 
practical  forms  of  the  standards.  Consequently,  on  July  26,  1924, 
the  Secretary  of  Agriculture  issued  the  foregoing  order,  and  the 
original  standards  for  American  Egyptian  cotton  as  they  were  estab- 
lished in  1918  again  became  effective  on  August  1, 1925. 

lengths  of  staple 

Depastbobnt  of  Agriculturb, 

Washington. 

Pursuant  to  the  authority  vested  in  the  Secretary  of  Agriculture 
by  section  9  of  the  United  States  cotton  futures  act,  approved  Au- 
gust 11, 1916,  89  United  States  Statutes  at  Large,  page  476, 1,  David 
F.  Houston,  Secretary  of  Agriculture,  do  hereby  establish,  promul- 
gate, and  give  public  notice  of,  standards  for  length  of  staple  of 
cotton,  effective  October  25,  1918,  as  follows: 

OFnciAL  Cotton  Standards  of  the  United  States  fob  Length  of  Staple 

For  the  purposes  of  tbese  standards:         - — 

Section  1.  The  length  of  staple  of  any  cotton  shall  he  the  normal  length  by 
measurement,  without  regard  to  quality  or  value,  of  a  typical  portion  of  its 
fibers  under  a  relative  humidity  of  the  atmosphere  of  65  per  cent  and  a  tem- 
perature of  70*  F. 

Sbc.2.  The  length  of  staple  of  any  cotton  shall  be  designated  by  that  one 
of  the  following  terms  which  expresses  its  measurement  in  Inches  or  fractions 
of  an  inch  in  accordance  with  section  1  of  this  order: 

Bdow  f:  I;  i»;  I;  ill;  1;  lA;  ItV;  lA;  U;  lA;  lA;  lA;  li;  lA;  lA; 
iii;l|;  lH;lA;lil:  1^;  liJ;lA;lH;  lf;lii;  lil ;  lU;  U;  and  upward 
in  like  manner  in  gradations  of  thirty-seconds,  disregarding  any  fraction  less 
than  a  thirty-second. 

Ssc.  3.  The  lengths  of  staple  designated  as  f ,  },  1,  1},  1^,  If,  If,  If,,  and  If 
inches,  respectively,  are  each  represented  by  a  sample  in  the  custody  of  the 
United  States  Department  of  Agriculture  in  a  container  marked  "Original 
Official  Cotton  Standards  of  the  United  States  Length  of  Staple"  followed  by 
the  appropriate  designation  of  such  length  of  staple. 

Sbc.4.  Cotton  which  is  more  than  three-fourths  of  an  inch  in  length  of 
staple,  but  is  not  exactly  one  of  the  measurements  siiecifled  in  section  2  of 
this  order,  shall  be  designated  by  that  one  of  such  measurements  which  comes 
nearest  under  its  true  measurement 
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8bc.  fi.  Whenever  the  leneth  ol  staple  of  ootton  Ufcea  from  one  p«rt  of  m  br\'- 
Is  different  from  that  Uken  from  another  part  ot  the  aame  bale,  the  IcoKtk  ot 
staple  ot  the  eotton  In  inch  bale  shall  be  that  of  tke  V"' 
wtdcb  is  the  shorter. 

In  testlmon;  whereof  I  have  herennto  set  mj  hand  an^. 
eaused  the  official  eeul  of  the  Department  of  Agricaltare  T» 
be  afflsed,  Id  the  District  of  Colombia,  this  2&th  day  of  Octt^ 
ber.  101 S. 

D.  F.  HooffTo!*, 

8e>erelarf. 

Note.— Since  the  promnlgation  of  the  foregoine  order  Section  3  has  he^n 
amended  to  tnclnde  the  lenfths  H,  JVa.  lA.  and  lA  Inches.  On  July  31.  ISTJ-', 
Secretarj  Wllliain  M.  Jardine  signed  an  order  farther  amoadins  Sectitm  S 
efTectlTe  August  1,  1936,  to  read : 

"  Sicc.  3.  The  lengths  of  staple  destgnated  as  1,  1,  H,  1,  lA.  lA,  lA,  1*.  l<^ 
lA,  lA,  li.  lA,  lA,  lii.  11,  aiKl  1*  inches,  respectively,  are  each  revreseatttd  >-^ 
a  sample  of  American  Upland  cotton  In  the  custody  of  the  L'nited  .Stair- 
Department  of  Agricnllure,  in  a  container  marked  'Ori^al  Bepresentnti' <□ 
of  Offlelal  Cotton  Standards  of  the  United  States  (American  Upland)  Lens;!!i 
of  Staple,'  followed  by  the  appropriate  designation  oC  sach  length  of  staple : 
and  the  lenxtkB  of  staple  designated  as  H,  lA.  It,  and  11  Inches  are  eacb 
represented  by  a  sample  In  the  custudy  of  the  United  States  Departaaetit  i-f 
Agriculture,  in  a  container  marked  '  Original  Representation  of  Official  Cott.-u 
Standards  of  the  United  States  (American  Egyptian)  Length  of  Staple. 
fcdiowed  by  tbe  appropriate  designation  of  snch  length  of  staple." 

Official  standards  for  Sea  Island  cotton  were  established  bj  tiie 
Secretary  of  Agriculture  on  October  25,  1918.  They  were  discon- 
tinued by  Secretary's  order  dated  January  22,  1925,  for  the  rea,'^>r. 
that  the  crop  of  Sea  Island  cotton  had  become  so  small  as  not  in 
justi^  special  provision  for  it  in  the  official  standards. 


Purtoant  to  the  authority  conferred  upon  me  by  section  8  of  the  Uniir't 
States  cotton  standards  act,  approved  Mareb  4,  1D23  (42  Stat.  L..  p.  15171.  I. 
R.  W.  Dttnlap,  Acting  Secretary  of  Agriculture,  do  hereby  establish,  promul- 
gate, and  give  public  notice  of  standard  grades  for  American  cotton  tinters. 
to  become  effective  August  1, 1926.  as  berelnafteo'  set  forth. 

Sacnott  1.  Grade  1. — Grade  1  shsll  be  American  cotton  linters  which  in  gracl.- 
is  within  the  range  represented  by  a  set  of  samples  in  the  custody  of  tb>- 
United  Staten  Department  of  Agriculture  In  a  container  marked  "Oripiual 
Official  Standard  of  the  United  States  for  American  Cotton  Linters,  Grade  1." 

Sic.  2.  GrmJe  2. — Grade  2  shall  be  American  cotton  linters  which  In  Kro.le 
is  within  the  range  represented  by  a  Ret  of  samples  In  tbe  custody  ot  the 
United  States  Department  of  Asrleulture  in  a  container  marked  "  Origins  1 
Offlelal  Standard  of  the  United  Slates  for  American  Cotton  Linters.  Grade  2." 

Sec.  3.  Orade  3. — Grade  3  shall  be  American  cotton  Unters  whldi  In  Kmil-' 
Is  within  the  range  represented  by  a  set  of  samples  in  the  costody  ot  tbe 
United  States  Department  of  Agricultnre  in  a  contaliter  marked  "  Original 
Otilcial  Standard  of  the  United  States  for  American  Cotton  Linters,  Grade  S." 

Sbc.  4.  Orade  4. — Grade  4  sliiill  be  American  cotton  linters  whldi  In  gradr' 
In  within  the  range  represented  by  a  set  of  Nam[)lee  in  tbe  custody  of  tbe 
United  Staler  Department  of  Acrlculture  in  n  container  marked  "Original 
Ottlclal  Standard  of  tbe  Inited  States  for  American  Cotton  Linters.  Grade  4." 

Sel'.  S.  Orade  J.— Grade  5  shaU  be  American  cotton  Unters  which  In  grade 
U  within  tlie  range  represented  by  a  set  ot  samples  in  the  custody  of  thf 
I'nltCd  States  Deiiartmeut  of  Agriculture  in  a  eontnlner  marked  "Originnl 
Oinclal  Standard  of  the  United  States  for  Amerlcau  Cotton  LIntenu  Grade  r>. ' 

Skc  0.  Orode  6.— Grade  S  shall  be  An>cric:in  cotton  linters  which  in  grade 
If  within  the  range  represented  by  a  set  ot  samples  In  the  custody  of  the 
United  States  Department  of  Agriculture  in  a  container  marked  "  Original 
Offlelal  Stnnrtard  of  the  United  Slates  for  American  Cotton  Unt^s.  Grade  fl " 

Sac,  7.  Orade  7. — Gr^ule  T  shall  lie  .American  cotton  linters  which  In  grade  1- 
wlthln  the  range  represented  by  a  set  of  samples  In  the  custody  ot  tbe  United 
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States  Department  of  Afiricultnre  Id  a  container  marked  "Original  OfBcial 
Standard  of  the  United  States  for  American  Cotton  Linters,  Grade  7." 

Sbc.  8.  Hull  Fiber, — ^American  cotton  linters  the  fiber  of  which  is  below 
that  ahown  la  Grade  7  herein  established  shall  be  designated  as  "  Hull  Fiber.'' 

Skc.  9.  Compound  Cfrades. — Bales  of  American  cotton  linters  which  in  grade 
show^  a  variation  equal  to  that  shown  in  any  two  adjacent  grades  of  those  de- 
scribed in  sections  1  to  7,  inclusiye,  of  this  order  shall  be  designated  by  the 
compound  name  of  each  of  such  two  adjacent  grades. 

Shc.  10.  Mi^ed  Packed, — ^Bales  of  American  cotton  linters  which  in  grade 
show  a  Yariation  greater  than  that  shown  in  any  two  adjacent  grades  of  those 
described  in  sections  1  to  7,  inclusive,  of  this  order  shall  be  d^gnated  as 
"  Mixed  Packed." 

Sbc.  11.  Extra/neou9  Matter. — ^American  cotton  Unters  that  contain  more  for- 
eign matter  than  is  represented  in  the  grades  herein  established  shall  be  desig- 
nated as  "  Off  Grade.* 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the  official 
seal  oif  the  Department  of  Agriculture  to  be  affixed  in  the  city  of  Washington, 
D.  C,  this  7th  day  of  July,  1925. 

K.  W.  DtJNLAP, 

Acting  Secretary  of  Agriculture. 

It  will  be  noted  that  under  the  foregoing  order,  which  was  signed 
by  the  Acting  Secretary  of  Agriculture  on  July  7, 1925,  the  grades  for 
American  cotton  linters  will  not  become  effective  until  August  1, 1926. 

DISTRIBUTION  OF  COPIES  OP  THE  OFFICIAL  COTTON  STANDARDS 

Practical  forms  or  copies  of  tiie  official  cotton  standards  now  in 
effect  may  be  purchased  from  the  Department  of  Agriculture.  The 
practical  forms  of  the  standards  for  grade  and  color  are  sold  at  the 
rate  of  $5  for  each  individual  grade  and  the  staple  types  at  the  rate 
of  $1  for  each  staple  length.  These  charges  apply  to  domestic  ship- 
ments, which  are  made  by  express,  collect. 

A  full  set  of  the  standards  for  the  nine  white  grades  crated  for 
domestic  shipment  weighs  approximately  90  pounds,  and  a  set  of  the 
11  boxes  of  the  standards  for  color  about  110  pounds.  The  shipping 
weight  of  the  staple  standards  is  approximately  1^4  pounds  each. 

Wot  shipments  to  points  outside  the  continental  United  States 
practical  ferms  of  the  standards  for  grade  and  color  are  sold  at  $6.25 
for  each  individual  grade  and  the  staple  types  at  $1.25  for  each 
length.  These  latter  charges  include  transpoitation  to  any  foreign 
destination. 

Applications  for  the  practical  forms  must  be  made  on  forms  fur- 
nished for  the  purpose  by  the  Bureau  of  Agricultural  Economics  and 
accompanied  by  a  check,  draft,  or  money  order,  made  payable  to  t^e 
"  Disbursing  clerk,  Department  of  Agriculture,"  for  the  full  amount 
of  the  order.  Blank  application  forms  may  be  obtained  from  the 
bureau  at  Washington  or  from  any  of  the  following  branch  offices: 

New  York  City,  1501  Cotton  Exchange  Building. 

New  Orleans,  La.,  701  Cotton  Exchange  Building. 

Houston,  Tex.,  402  Westheimer  Building. 

Galveston.  Tex.,  Room  1,  Cotton  Exchange  Building. 

Atlanta^  Oa.,  602  Commercial  Exchange  Building. 

Memphis,  Tenn.,  506  Cotton  Exchange  Building. 

Charlotte,  N.  C,  21  East  Fourth  Street. 

LfOndon,  England,  United  States  Agricultural  Commissioner, 
American  Embassy. 

Berlin,  Germany,  United  States  Agricultural  Commissioner, 
American  Embassy. 
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All  applications  and  remittances  should  be  sent  to  the  Bureau  of 
Agricultural  Economics,  United  States  Department  of  Agriculture. 
mi8hinjp;ton,  D.  C,  where  they  will  be  placed  on  file  and  filled  in  the 
order  of  their  receipt. 

AMERICAN  COTTON  IN  EXPORT  TRADE— FORMAL  ACTION  OF  THE 
EUROPEAN  COTTON  EXCHANGES  IN  ADOPTING  OFFICIAL  COT- 
TON STANDARDS  OF  THE  UNITED  STATES  FOR  GRADES  ANP 
COLORS  OF  AMERICAN  UPLAND  COTTON  AS  UNIVERSAL 
STANDARDS 

The  official  cotton  standards  of  the  United  States  for  grades  anil 
colors  of  American  upland  cotton  were  adopted  by  the  leading  cot- 
ton exchanges  of  Europe  during  the  summer  and  fall  of  1923,  and 
an  agreement  was  entered  into  between  the  United  States  Depart- 
ment of  Agriculture  and  the  European  exchanges  to  facilitate  the 
use  of  the  standards  in  foreign  conmierce.  This  action  followed  a 
series  of  conferences  in  Washington  between  representatives  of  tbt^ 
United  States  Department  of  Agriculture  and  of  the  foreicm 
exchanges.  The  European  parties  to  the  agreement  were  the 
following: 

Liverpool  Cotton  Association  (Ltd.). 

Manchester  Cotton  Association  (Ltd.). 

Syndicat  du  Commerce  des  Cotons  au  Havre. 

Bremer  BaumwoUborse. 

Associazione  Cotoniera  Italiana. 

Association  Cotoimiere  de  Belgique.  * 

Centro  Algodonero  de  Barcelona. 

Vereeniging  voor  den  Katoenhandel  te  Rotterdam. 

Federation  of  Master  Cotton  Spinners' Associations  (Ltd.).  of 
England. 
The  Secretary's  order  of  July  80,  1928  (p.  8),  promulgating 
the  revised  standards,  recited  that  since  these  standards  had  beer 
agreed  upon  and  accepted  by  all  of  the  leading  European  cotton 
exchanges,  the^  might  be  termed  and  referred  to  as  Universal  Stand- 
ards for  American  Cotton. 

The  agreement  between  the  Department  of  Agriculture  and  th^ 
European  exchanges  or  associations  provided  among  other  things : 

(1)  That  the  associations  would  make  the  universal  standards  the 
basis  of  all  their  contracts  in  which  grades  are  specified  for  the  pur- 
chase and  sale  of  American  cotton. 

(2)  That  the  original  standards  were  to  be  kept  by  the  Depart- 
ment of  Agriculture  at  Washington,  and  that  no  practical  forms  or 
copies  of  the  standards  would  be  used  except  those  prepared  by  the 
department. 

(3)  That  during  the  time  the  agreement  should  remain  in  effect 
the  I)epai*tment  of  Agriculture  would  make  no  change  or  revision 
of  the  standards  unless  such  change  or  revision  had  been  considered 
in  a  meeting  which  the  associations  had  been  given  opportunity  to 
attend.  It  was  provided  that  at  such  meeting  the  voting  power  a? 
represented  bv  the  total  of  100  votes  should  be  distributed  as  follows : 
50  votes  would  be  cast  by  the  representatives  of  the  associations,  ac- 
cording to  such  apportionment  as  they  themselves  agreed  upon,  and 
50  vot^  would  be  cast  by  the  United  States. 
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(4)  That  upon  a  written  request  for  a  change  or  revision  of  the 
standards,  filed  by  an  association  or  group  of  associations  represent- 
ing not  less  than  15  votes,  the  Department  of  Agriculture  would 
notifv  the  other  associations  and  call  a  meeting  to  consider  the  pro* 
posed  changes;  and  when  at  such  meeting  any  such  change  received 
the  approYU  of  not  less  than  75  votes,  the  department  agreed  to  make 
such  cnange  or  revision,  effective  not  less  than  12  months  thereafter, 
and  to  give  notice  thereof  to  all  the  associations. 

(5)  That  the  Department  of  Apiculture  would  api)oin^  from  time 
to  time  the  members  of  the  committees  of  the  respective  associations 
having  final  jurisdiction  in  the  matter  of  appeals  as  cotton  ex- 
aminers, who  might  be  constituted  as  boards  of  cotton  examiners; 
such  boards  would  be  authorized  to  determine  by  a  comparison  with 
the  universal  standards  or  with  types  or  other  sampler  the  classifica- 
tion of  any  cotton^  involved  in  a  dispute,  which  had  been  sold  on  a 
contract  made  subject  to  the  by-laws  and  rules  of  the  particular  as- 
sociation, and  to  issue  certificates  showing  such  determinations,  which 
determinations  the  department  would  provide  by  regulation  should  be 
final. 

(6)  That  the  agreement  should  continue  in  effect  until  terminated 
by  the  parties,  after  due  notice.  Any  party  wishing  to  withdraw 
from  the  agreement  might  do  so  on  the  1st  day  of  Aiigust  of  any 
year^  by  giving  six  months'  prior  notice  in  writing  to  the  other 
parties,  but  such  withdrawal  would  terminate  the  contract  only  with 
respect  to  the  party  giving  notice  and  would  in  no  way  affect  the 
agreement  as  to  the  remaining  parties. 

A  year  later,  1924,  an  agreement  supplementary  to  the  foregoing 
was  entered  into  between  the  United  States  Department  of  Ag^cul- 
ture  and  the  European  exchanges  or  associations.  This  supplemental 
agreement  recited  that  it  was  recognized  that  the  department  had  in- 
voked the  best  means  haown  for  the  storage  and  preservation  of  the 
original  and  universal  standards,  but  that  the  physical  appeai*ance 
of  the  original  samples  constituting  the  imiversal  standards  miorht 
change  in  storage  in  spite  of  the  greatest  care  and  the  most  favorable 
conditions  under  which  they  might  be  stored,  and  that  it  is  impera- 
tive to  take  this  into  account  m  the  preparation  of  copies  of  the 
original  standards  so  that,  in  so  far  as  possible,  such  copies  may  be 
faithful  representations  of  the  original  universal  standards  as  and 
when  they  were  established. 

It  being  the  purpose  of  the  department  and  the  associations  to 
establish  and  maintain  confidence  in  the  integrity,  comparability 
and  uniformity  of  copies  of  the  original  universal  standards,  the 
supplemental  agreement  made  provision  for  a  meeting  in  Washing- 
ton each  year,  beginning  on  the  second  Monday  in  March,  the  first 
Mich  meeting  to  be  held  m  1926.  It  was  provided  that  at  such  meet- 
iiigs  each  association  might  be  represented  by  one  or  two  experts  in  the 
classification  of  American  upland  cotton,  and  the  United  States  was 
to  be  represented  by  as  many  experts  as  there  were  experts  present 
representing  the  European  associations  who  had  signed  the  agree- 
ment. Each  association  was  to  have  one  vote  and  the  United  States  a 
number  of  votes  equal  to  the  total  number  cast  by  the  associations, 
and  three-fourths  of  all  the  votes  cast  was  to  be  required  for  any 
action. 

The  sole  purpose  of  the  annual  meeting  provided  for  in  the  sup- 
I)lementary  agreement  was  the  examination  and  approval  of  40  or 
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more  sets  of  copies  of  the  original  mdyeraal  standarda  for  the  use 
of  the  United  States  and  the  associations  during  the  year  be^nning 
on  August  1  next  following  each  meeting,  "nie  tcoideBcy  of  the 
samples  representing  the  original  universu  standards  to  change  \r. 
physical  appearance  was  to  be  taken  into  account  in  examiiUBg  and 
apjMToying  the  copies,  and  it  was  expressly  provided  that  each  copies 
were  not  to  depart  from  the  origmal  umversal  standards  as  and 
when  they  were  established.  Approral  ol  the  various  sets  was  to 
be  evidenced  by  a  formal  oertincate  s^ctumI  by  all  of  the  experts 
present.  Special  provision  was  made  tor  the  protection,  storage, 
and  preservation  of  the  copies  furnished  the  associations  as  well  as 
those  retained  by  the  Department  of  Agriculture  in  Washington. 

The  first  meeting  under  the  supplemental  agreement  was  held  m 
Washin^n  in  March,  1925,  and  was  attended  oy  representatives  of 
the  various  European  associations. 

The  action  of  the  Department  of  A^culture  in  enterii^g  into 
agreements  with  the  European  associations  was  sustained  ^  the 
Solicitor  of  the  Department  and  later  by  the  Acting  Attorney  Gen- 
eral of  the  United  States,  who  went  fully  into  the  matter  in  a  lormal 
cpinion  dated  May  11,  1925.  The  views  of  the  Acting  Attorney 
Craneral  were,  in  the  main,  as  follows : 

The  regulations  promulgated  by  the  Secretary  of  Agriciilture 
under  the  cotton  standards  act  are  comprehensive  and  designed  to 
effectuate  the  purpose  and  intent  of  the  act,  and  such  regulations 
have  not  gone  beyond  the  scope  of  the  statute.  It  is  a  matter  of 
common  knowledge  that  a  large  amount  of  American  cotton  is  sold 
abroad  annually  and  that  in  the  past  the  cotton  exchanges  in  the 
several  European  countries  have  employed  different  methods  and 
used  different  standards  for  grading  cotton.  This  diversity  of 
methods  and  standards  placed  the  American  purchaser  for  forei^ 
export  at  a  disadvantage  and  led  to  disputes  and  controversy— -evils 
sought  to  be  limited  by  the  cotton  stanoards  act. 

Of  course,  no  one  will  contend  that  the  penal  provisions  of  the 
cotton  standards  act  apply  to  foreign  cotton  transactions  nor  that 
the  other  provisions  of  tne  act  are  compulsory  upon  the  foreign  ex- 
changes. The  provisions  of  tlie  act  seeking  to  standardize  the  classi- 
fication of  cotton  can  be  put  into  effect  in  foreign  countries  only  by 
agreements  entered  into  by  the  Secretary  of  Agriculture  with  the 
cotton  exchanges  of  those  countries. 

The  Secretary  of  Agriculture  has  conseauently  entered  into  agree- 
ments with  certain  European  cotton  exchanges  or  associations  by 
which  the  Secretary  agrees  to  furnish  practical  forms  or  copies  of 
the  official  cotton  standards  and  the  associations  agree  to  use  such 
copies  for  the  purpose  of  classifying  American  cotton  as  to  grade 
and  color.  In  order  that  certificates  of  classification  as  to  grade  and 
color  may  have  weight  with  those  persons  seeking  classification  of 
cotton,  it  is  provided  that  the  Secretary  shall  appoint  certain  mem- 
bers of  each  cotton  association  as  cotton  examiners,  with  authority 
to  determine  by  comparison  with  the  standard  samples  furnished  by 
the  Secretary  the  classification  as  to  grade  and  color  of  any  cotton 
involved  in  dispute  or  controversy. 

There  is  no  inhibition  in  the  act  itself  in  any  way  restricting  the 
Secretary  from  appointing  such  persons  as  cotton  examiners  or  by 
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Agreement  extending  the  provisions  of  the  cotton  standards  act,  in 
regard  to  classifying  cotton  as  to  grade  and  color,  to  foreign  coun- 
tuples.  It  must  be  admitted  that  it  will  be  beneficial  to  American 
ootton  exporters  to  have  the  same  standards  of  classification  in  use 
in  the  foreign  markets  that  are  used  in  this  country.  As  the  cotton 
standards  act  is  remedial  and  seeks  to  ^establish  and  promote  the 
use  of  the  official  cotton  standards  of  the  United  States  in  interstate 
a.nd  foreign  commerce,"  the  establishment  of  such  standards  in 
foreign  countries  is  merely  carrying  out  the  evident  purpose  of 
the  act. 

Congress  has  not  attempted  to  provide  the  details  by  which  the 
purpose  of  the  act  shall  be  effectuated.  It  has  left  these  details  to 
the  Secretary  of  Agricidture  by  authorizing  him  to  promulgate  such 
regulations  as  he  shall  find  to  be  necessary.  Exercising  the  disci^B- 
tionary  power  conferred  upon  him  by  the  act,  the  Secretary  has  pro- 
mulgated regulations  not  only  as  to  the  standards  of  cotton  dassi- 
fication  within  the  United  States  but  has  attempted  by  agreements 
with  foreign  associations  to  extend  such  standardization  to  foreign 
countries  in  order  that  the  same  standards  as  to  classification  of 
Ajnerican  cotton  shall  exist  in  the  principal  foreign  markets  as 
exist  in  the  United  States,  thus  promoting  the  real  purpose  of  the 
act.  The  courts  hold  that  rules  and  regulations  made  under  express 
or  implied  statutory  authority  by  an  officer  charged  with  the  duty 
of  administering  the  statute  are  valid  if  adapted  to  fulfill  the  object 
of  the  statute  and  give  effect  to  the  intent  of  the  legislature,  llie 
regulations  of  the  Secretary  of  Agriculture  under  the  cotton  stand- 
ards act  are  not  inconsistent  with  mis  rule. 

Moreover,  the  acts  of  the  Secretary  of  Agriculture  in  endeavoring 
to  extend  the  standardization  of  cotton  classification  as  to  grade  and 
color  to  foreign  countries  has,  since  the  promulgation  of  the  regula- 
tions imder  the  act  and  since  the  agreement  in  question,  been  recog- 
nized by  Congress  in  making  appropriations  for  the  Department  of 
Agriculture  for  the  fiscal  year  endmg  June  80,  1926.  The  appro- 
priation act  makes  provision  specifically  to  enable  the  Secretary  of 
Agriculture  to  carry  into  effect  the  provisions  of  the  United  States 
cotton  futures  act  and  the  United  States  cotton  standards  act,  '^  in- 
cluding such  means  as  may  be  necessary  for  effectuating  agreements 
heretoiore  or  hereafter  made  with  cotton  associations,  cotton  ex- 
changes, and  other  cotton  organizations  in  foreign  countries  for  the 
adoption,  use,  and  observance  of  the  universal  standards  of  cotton 
classification,  for  the  arbitration  or  settlement  of  disputes  with  re- 
spect thereto,  and  for  the  preparation,  distribution,  inspection,  and 
protection  of  the  practical  forms  or  copies  thereof  under  such 
agreements." 

By  impropriating  the  money  necessary  to  carry  out  the  agreements 
heretofore  or  hereafter  made  by  the  Secretary  of  Agriculture  with 
foreign  cotton  associations.  Congress  has  expressly  recognized  and 
approved  the  Secretary's  acts  in  this  respect.  In  conclusion  the 
Acting  Attorney  General  said: 

Answering  your  specific  question,  tlierefore,  I  am  of  the  opinion  tliat  yon  are 
authorized  to  appoint  members  of  tlie  appeal  boards  of  foreign  cotton  asso- 
ciations, not  citizens  of  the  United  States,  officers  of  ^e  Department  of  Agri- 
culture to  determine  tb^  classification  of  cotton  and  issuf^  certificates  of  their 
determination  as  tx>  such  clasfdfication,  and  to  make  the  certificates  iasued  by 
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such  boards  final  certlflcatea  of  the  Department  of  Agricnltnze  as  provided  bj 
Regulation  15  of  regulations  designated  "Service  and  Regulatory  Annoanoe- 
meats  No.  80/'  effective  August  1,  1923.* 

During  the  meetiBg  in  Washington  in  March,  1925,  it  was  decideii 
that  a  second  meeting  would  be  held  in  London  in  May  following^  at 
which  various  matters  of  mutual  interest  to  the  department  and  tLt- 
associations  with  respect  to  the  use  of  the  universal  standards  com  i 
be  discussed,  including  a  few  proposed  changes  in  the  orimnal  arj«- 
supplemental  agreements.  The  London  meeting  convened  on  Ma} 
20,  1925,  at  the  American  Embassy,  under  the  chairmanship  of  Di 
Henry  C.  Tavlor,  Chief  of  the  Bureau  of  Agricultural  Economit  - 
of  the  Unitea  States  Department  of  Apiculture.  Other  AmericaL 
representatives  were  H.  C.  Slade  and  William  I.  Holt,  cotton  special- 
ists of  the  Department  of  Agriculture;  Edward  A.  Foley,  agricul- 
tural commissioner  at  London;  and  K.  Tidemann,  Fred  CockrelL 
and  R.  F.  Irby,  of  the  American  Cotton  Shippers'  Association. 

Bepresentatives  from  the  European  associations  wer«  present,  as 
follows : 

The  Liverpool  Cotton  Association  (Ltd.) : 
Mr.  P.  B.  England,  president 
Mr.  A.  A.  Paton,  vice  president. 
Mr.  J.  Grierson  Clayton. 
Mr.  J.  H.  Cleffg, 
Mr.  A,  C.  Nickion,  secretary. 
The  Manchester  Cotton  Association,  (Ltd.) : 
Mr.  Richard  Brooks,  president. 
Mr.  Wm.  Heaps,  J.  P.,  vice  president. 
Mr.  Fred  Tomlinson. 
Mr.  Jesse  Thorpe. 
Mr.  H-  RoWnson,  secretary. 
Syndicat  du  Commerce  des  Cotons  au  Havre: 
Mr«  R.  Kaiser. 
Mr.  S.  Palle. 
Mr.  Pierre  du  Pasquier. 
Bremer  BaumwoUborse : 

Mr.  Heinrich  Westerschulte. 
Mr.  Eduard  Mueller. 
Mr.  Emil  Schier. 
Associazione  Cotoniera  Italiana : 

Mr.  Rodolfo  Kronauer. 
Marche  de  Coton  a  Gand : 
Mr.  Robert  P.  Pflieger. 
Centro  Algodonero  de  Barcelona : 
Mr.  Jose  A.  Gomez,  president. 
Mr.  Pedro  Marques. 
Vereeniging  voor  den  Katienhandel  te  Rotterdam : 
Mr.  I.  J.  Kalmon. 
Mr.  J.  J.  H.  Commijs,  secretary. 
Federation  of  Master  Cotton  Spinners'  Association  (Ltd.)  of 
England : 
Mr.  F.  Holroyd,  president. 
Mr.  Joseph  Wild. 

>  The  reirulatioa  cited  is  now  published  an  Regolatton  No.  IC  in  Service  and  Regulatory 
innouncexneDta  No.  9*5.     (Bureau  of  A^iculturai  Ekx>nomic&) 
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It  w«s  agreed  that  the  supplemental  agreement  should  be  amended 
to  provide  that  hereafter  instead  of  annual  meeting  in  Washington 
there  shall  be  a  meeting  on  the  second  Monday  in  March  every  two 
years,  beginning  1927.  The  provisions  of  the  supplemental  agree- 
ment were  slightly  modified  and  elaborated  with  respect  to  the  han- 
dling of  and  comparison^  with  the  reserve  siets  of  copies  of  the  uni- 
versal standards.  For  technical  legal  reasons  a  few  changes  in  the 
original  agreement  were  likewise  proposed  and  adopted. 

At  about  the  time  of  the  Lonaon  conference  it  was  announced 
that  two  of  the  associations  which  had  previously  given  notice  of 
their  intention  to  withdraw  from  the  original  agreement  on  August 
1, 1925.  had  recalled  those  notices.  The  meeting  itself  was  marked 
throughout  by  the  most  cordial  coopei^tive  spirit  and  the  various 
propositions  acted  upon  carried  in  each  case  by  unanimous  vote. 

Tne  original  agreement  and  the  supplemental  agreement,  with  the 
few  slight  changes  incorporated,  are  quoted  in  fufi  below : 

AGREEMENT   BETWEEN    THE    UNTTED    STATES    DBPABTlfBNT    OF    AGRICULTUBE 
AND  THE  fiUROPEAN  COTTON  ASSOCIATIONS  AND  EXCHANGES 

This  aobkbmknt,  made  and  entered  into  this day  of , 

1925,  by  and  between  the  United  States  Department  or  Agriculture,  herein- 
after known  as  the  department,  and  the  Liverpool  Cotton  Association,  Lim- 
ited, the  Manchester  Cotton  Association,  Limited,  Stndicat  du  Commerce 

DES    COTONS     DU     HAVRE,     BRBMBR     BaUMW0LL[|5R8B,     ASBOCIAZIONE     CoTONIBRA 

Itauana,  Marche  de  Coton  a  Qand,  Centro  Algoooneeo  de  Barcelona, 
Vebbbniqing  voor  den  Katobnhandel  tb  Rotterdam,  and  the  EteERATiON  of 
Master  Cotton  Spinners'  Associations,  Limited,  of  Enqland,  hereinafter 
known  as  the  associations. 

WITNESSETH  that  whercas  on  12th  June,  1923,  the  department  and  repre- 
sentatives of  the  American  cotton  industry  proposed  to  delegates  representing 
the  European  cotton  industry  that  in  case  the  European  cotton  associations 
adopted  the  official  cotton  standards  of  the  United  States  for  grade  and 
eolor  as  universal  standards  the  Secretary  of  Agriculture  would  take  such 
action  as  might  be  necessary  under  section  '4  of  the  United  States  cotton 
standards  act  to  vest  in  the  present  and  next  succeeding  (annually  elected) 
members  of  the  committees  having  final  jurisdiction  in  the  matter  of  appeals 
of  the  cotton  associations  of  Liverpool,  Manchester,  Havre,  and  Bremen  au- 
thority to  determine  finally  the  true  classification  as  to  grade  and  color,  in 
accordance  with  said  standards,  of  cotton  of  American  growth  exported  from 
the  United  States ;  and 

Whereas  on  2nd  July,  1923,  the  Liverpool  Cotton  Association,  Limited,  the 
Afisociazione  Ck)tonlera  Italiana,  the  Centro  Algodonero  de  Barcelona,  and  the 
VereenigiDg  voor  den  Katoenhandel  te  Rotterdam,  did  adopt  the  official  cotton 
standards  of  the  United  States  for  grade  and  color  as  universal  standards ;  and 

Whereas  on  13th  June,  1023,  the  Sjmdicat  du  Commerce  des  Cotons  du  Havre 
and  the  March6  de  Coton  H  Gand  did  adopt  the  official  cotton  standards  of  the 
United  States  for  grade  and  color  as  universal  standards ;  and 

Whereas  on '22nd  June,  1923,  the  Bremer  BaumwoUb^rse  did  adopt  the 
official  cotton  standards  of  the  United  States  for  grade  and  color  as  universal 
standards;  and 

Whereas  on  2nd  July,  1923,  the  Manchester  Cotton  Association,  Limited,  did 
adopt  the  official  cotton  standards  of  the  United  States  for  grade  and  color  as 
nniversal  standards;  and 

Whereas  on  9th  July,  1923,  the  Federation  of  Master  Cotton  Spinners*  Asso- 
ciations.  Limited^  of  England,  did  adopt  the  official  cotton  standards  of  the 
Tnited  States  for  grade  and  color  as  nniversal  standards; 

Now,  therefore,  in  consideration  of  the  mutual  advantages  to  be  derived  here^ 
from,  the  department  and  the  associations  do  covenant  and  agree  as  follows : 

(1)  That  for  the  purpose  of  facilitating  and  promoting  foreign  commerce  the 
official  cotton  standards  of  the  United  States  for  grade  and  color  may  be 
Imown  also  as  Universal  Standards  for  Anierican  Cotton. 
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(2)  Th«  aModationB  agree  to  malce  the  seld  anlrenal  standarde  tlie  basl« 
of  all  their  contracts  In  which  grades  are  specified  for  the  purcfaaae  and  »k 
of  American  cotton. 

(3)  The  associations  agree  that  the  original  standards  shall  be  kept  bj 
the  department  at  Washington,  and  that  no  practical  forms  or  eoptos  of  tb« 
standards  will  be  used  except  those  prepared  by  the  departneot 

The  department  agrees  that  during  such  time  as  this  agieemoit  sbaC 
remain  In  full  force  and  effect  it  will  make  no*  change  or  revision  of  th^ 
standards  for  grade  and  color  unless  such  change  or  revision  has  been  ojl- 
sldered  in  a  meeting  which  the  respective  associations  shall  have  been  givfo 
full  opportunity  to  attend.  Whenever  such  meeting  shall  be  held  tlie  votiL^^ 
I>ower  as  represented  by  the  total  of  one  hundred  (100)  votes  shall  be  distrib- 
uted as  follows :  Fifty  (50)  votes  to  be  cast  by  the  representatives  of  the  asso- 
ciations according  to  such  api>ortionment  as  they  may  themselves  have  agrt^ : 
upon,  and  fifty  (50)  votes  to  be  cast  by  the  United  States.  It  is  iuider«i(>": 
that  unless  any  association  gives  written  notice  of  the  exact  alterations  it 
desires  to  have  made,  such  association  may  exercise  its  voting  power  only  if 
it  sends  its  own  duly  authorized  representatives  to  vote  at  such  meeting  and 
shall  not  be  entitled  to  assign  its  proxy  for  voting  to  the  representatives  uf 
any  other  association. 

LFpon  a  written  request  for  a  change  or  revision  of  the  standards  si^^i 
by  an  association  or  group  of  associations  representing  not  leas  than  fiftetn 
(15)  votes,  the  department  agrees  that  it  will  notify  the  other  associatioiLi  of 
such  a  request  and  will  call  a  meeting  as  nearly  as  possible  thirty  <80)  dav^ 
thereafter  of  all  the  associations  to  consider  and  decide  upon  the  propi>^i 
changes  or  revisions.  When  any  such  change  or  revision  idiall  have  receive) 
the  approval  of  not  less  than  seventy-five  (75)  votes  the  department  agrotv 
that  it  will  at  once  make  such  change  or  revision  which  shall  be  effective  not 
less  than  twelve  (12)  months  thereafter,  and  shall  give  notice  at  once  of  :iU(-L 
change  and  its  effective  date  to  all  the  aiMdationa  which  have  adopted  so^b 
standards,  whether  represented  at  such  meeting  or  not. 

(4)  The  department  agrees  to  aiH)oint,  from  time  to  time,  the  members  <>f 
the  committees  of  the  respective  associations  or  exchanges  having  final  Juris- 
diction in  the  matter  of  appeals  as  (^cers  of  the  United  States  Department  oi 
Agriculture,  who  may  be  constituted  as  boards  of  cotton  examines.  Such 
boards  shall  he  authorized  to  determine  by  comparison  with  the  universal 
standards  or  with  types  or  other  samples  the  classification  of  any  cotton  in- 
volved  in  a  dispute  which  has  been  sold  on  a  contract  made  subject  to  the  arti- 
cles, by-laws,  and  rules  of  |he  particular  association  or  exchange  by  whUk  rhf^ 
committee  is  elected  or  appointed,  and  to  Issue  certificates  showing  such  deter- 
minations. The  department  will  provide  by  regulation  that  such  determina- 
tions shall  be  final.  When  so  provided  in  the  articles,  rules,  or  by-laws  ot  tt^ 
association  or  exchange  such  determinations  may  be  evidenced  by  awards,  bet 
each  association  agrees  that  if  an  award  is  «iade  which  does  not  state  Tlii> 
classification  its  committee  will,  upon  request  of  the  owner  or  coatodisn  «>:' 
the  cotton  and  the  payment  of  a  reasonable  additional  fee,  lasae  a  oerttflcate 
showing  in  detail  the  true  classification  for  grade  and  color  of  suoh  cotton. 
based  upon  a  comparison  of  samples  of  the  cotton  with  the  universal  standani.^ 
or  with  a  type  or  other  samples  on  which  the  cotton  has  been  sold,  as  tlie  cs*^ 
may  be.  The  boards  so  constituted  may  determine  either  or  boUi  the  dassiJi- 
cation  of  cotton  and  its  value.  With  respect  to  the  clasittcation  of  cotton  this 
agreement  determines  their  powers.  Money  valuation,  however,  is  a  eondusi^n 
separate  and  apart  from  technical  classification,  and  with  respect  to  monej 
value  the  awards  of  the  board  of  the  association  under  whose  terms  tiie  ccd- 
tract  is  made  is  final  so  far  as  the  department  is  concerned. 

Each  association  agrees  to  furni.sh  the  department  a  book  containing  \u 
articles,  by-laws,  rules,  and  contracts,  and  to  notify  the  department  at  odih^ 
of  any  revisions  or  amendments  of  the  same  as  soon  as  they  are  proposed,  aud 
when  they  have  been  acted  upon.  Each  association  further  agrees  to  fumisb  t.> 
the  department  by  cable  the  names  of  the  members  of  its  committee  havins: 
final  Jurisdiction  in  the  matter  of  appeals  and  their  basiness  addresses  e-^ 
soon  as  their  election  is  announced,  as  provided  in  the  by-^aws  of  the  as<t> 
dation.  Immediately  thereafter  the  department  shall  make  temporary  appoint 
ments  of  such  members  of  the  association,  and  shall  notify  the  association  of 
its  action  at  once  by  cable.  Within  a  reasonable  time  thereafter  the  secretaries 
of  the  respective  associations  shall  furnish  in  writing,  on  a  form  to  be  pro- 
vided by  the  department,  such  information  as  may  be  necessary  for  the  formal 
ai^ntment  by  the  department  of  the  members  of  such  committees,  on  receir** 
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of  nulled!  the  department  ahaU  make  such  appotntmenta,  and  afaall  moOty  tlM 
membera  through  the  aecietarlea  of  the  aaaociations.  Bach  aaaoclation  agrees 
to  notify  the  departmoit  by  cable  of  the  death,  resignation,  suspension,  or 
removal  of  any  member  'of  such  committee,  and  immediate  upon  the  election 
of  his  successor  in  accordance  with  the  articles  and  by-laws  of  the  associa- 
tion, the  name  of  such  successor.  Thereafter  the  procedure  of  appointment 
by  the  department  shall  be  the  same  as  that  prescribed  in  the  case  of  ordinary 
elections  or  appointments. 

(5)  It  is  expressly  understood  that  no  agreement  has  been  reached  between 
the  parties  as  to  staple  standards  or  staple  determinations. 

(6)  This  agreement  shall  continue  in  effect  until  terminated  by  the  parties 
after  due  notice,  as  provided  herein.  Any  party  wishing  to  withdraw  from 
the  agreement  may  do  so  on  the  1st  day  of  August  of  any  year  by  giving  six 
months'  prior  notice  in  writing  to  the  other  parties.  Such  withdrawal,  however, 
shall  teraiinate  the  contract  only  with  respect  to  the  party  giving  notice  and 
shall  in  no  way  affect  the  agreement  as  to  the  remaining  pa^rties. 

SUPPLRMENTAL  AGBEEHENT  A 

RsLATiNo  TO  Univibsal  Stakoabds  vob  Amoucan  Gotton 

This  aobebmknt  made  and  entered  into  by  and  between  the  UNinD  SxATn 
Depabtmsnt  of  Aobicultueb^  hereinafter  known  as  the  department,  and  the 

LiVEBPOOtL  Ck>TT0N  ASSOCIATION,  LiHITED,  the  MANCHSSTB  CoTTOIV  ASSOCIA- 
TION, lilMITKD,  STNDICAT  DU  CoMMEBCE  DEB  Ck>TONB  AU  HaVBB,  BBSMEB  BaUM- 
W0LLB0B8B,  ASSOCIAZIONE  COTONIEBA  ITAUANA,  MABOHS  DK  OOTON  A  GaND,  CbNTBO 

Aloodonbbo  de  Babceijona,  Vebitbnigino  voqb  dkn  Katoknhakdkl  is  Bottkb^ 
OAif,  and  the  Fedebation  or  Masteb  Cotton  Spinnebb'  Abbociationb,  Luotbd, 
or  England,  hereinafter  known  as  the  associations. 

WITNESSETH  that  whcreas  on  various  dates  from  August*  1023,  to  December, 
1923,  both  indttsive,  the  department  and  associations  entered  into  and  ex- 
ecuted an  agreement  relating  to  the  use  of  universal  standards  for  American 
cotton,  which  agreement  is  hereinafter  referred  to  as  the  principal  agreement; 

Whereas  in  furtherance  of  the  purposes  of  the  principal  agreement  the 
parties  hereto  desire  to  make  another  agreement  which  shall  be  supplemental 
to  the  principal  agreement,  and  shall  be  known  as  Supplemental  Agxeement  A ; 

Whereas  it  is  recognla&ed  that  the  department  has  invoked  the  best  means 
known  for  the  storage  and  preservation  of  the  original  universal  standards,  but 
that  the  physical  appearance  of  the  original  samples  of  cotton  constituting  the 
universal  standards  may  change  in  storage  in  spite  of  the  greatest  care  with 
which  and  the  most  favorable  conditions  under  which  they  may  be  stored,  and 
that  it  is  imperative  to  take  this  iuto  account  in  the  preparation  of  cc^ies  of 
the  original  standards,  to  the  end  that  In  so  far  as  possible  such  copies  may  be 
faiUiful  representations  of  the  original  universal  standards  as  and  when  they 
were  established ;  and 

Whereas  it  is  the  purpose  of  the  department  and  the  associations  to  establish 
and  maintain  confidence  in  the  integrity,  comparability,  and  unifonnity  of 
copies  of  the  original  universal  standards  used  by  the  department  and  the 
associations ; 

Now,  therefore,  it  is  agreed  that  thexe  shall  be  a  meeting  of  representatlvea 
of  the  parties  that  shall  have  signed  this  agreement  at  Washington  every 
two  years,  b^inning  on  the  second  M(mday  in  March.  The  next  meeting 
shall  be  held  in  1927.  At  each  st^ch  meeting  each  association  that  shall  have 
signed  this  agreement  may  be  r^resented  by  one  or  two  persons  who  shall 
1>G  experts  qualified  in  the  classification  of  American  upland  cotton.  The 
United  States  may  be  represented  by  as  many  such  experts  as  there  are  experts 
present  representing  European  associations  that  shall  have  signed  this  agree- 
ment At  such  meeting  each  association  participating  in  accordance  with  this 
agreement  shall  have  one  vote,  and  the  United  States  shall  have  the  same 
number  of  votes  as  the  total  number  of  votes  cast  by  the  associations.  No 
expert  shall  cast  the  vote  of  more  than  one  association.  Three-fourths  of  all 
the  votes  cast  shall  be  required  for  any  action.  The  expense  incurred  by  the 
one  or  two  experts-  representing  each  association  for  rail  and  ocean  transpor- 
tation to  and  from  Washington  for  the  purpose  of  attending  such  meeting 
shall  be  paid  by  the  department 

Such  meeting  shall  be  for  the  sole  purpose  of  i^yminin^  and  approving  40 
^  of  copies  of  the  original  universal  standards  as  and  when  they  were  eatab* 
^^1  and  such  additional  number  as  may  be  required  as  hereinafter  provided, 

'or  the  nae  of  the  United  States  and  the  associations  during  the  two-year 
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period  beglnnixiff  on  the  Ist  day  of  Aninuit  next  foUowlni;  their  exandnatioii 
and  approvaL  The  tendency  of  the  Bamples  representing  the  original  onlTer^ 
standards  to  change  in  physical  appearance  shall  be  taken  into  aoconnt  by  the  ex- 
perts in  examining  and  approving  the  copies  at  such  meeting,  and  they  ahal)  n-^t 
depart  from  the  original  universal  standards  as  and  when  they  were  establish k 

In  case  of  slight  change  in  the  first  reserve  set  or  in  the  second  reserve  se;. 
in  the  event  the  latter  is  substituted  for  the  first  reserve  set,  the  confereii<^ 
shall  have  power  to  approve  any  slight  variation  from  such  official  copies,  wirL 
the  sole  object  of  producing  copies  of  the  original  standards  as  and  when  th^r 
were  established. 

When  such  copies  have  been  approved  the  cotton  experts  representing  th- 
United  States  and  the  associations  shall  sign  a  certificate  showing  their  ai- 
proval  of  such  sets  in  the  following  form : 

"  We,  the  cotton  experts  assembled  at  Washington,  beginning  on  the  secoiii 
Monday  in  March,  19 — ,  pursuant  to  Supplementary  Agreement  A  relating  t«* 
the  Universal  Standards  for  American  Cotton,  certify  that  we  have  examinee 
and  hereby  approve  as  true  copies  of  the  original  Universal  Standards  icr 
American  Cotton  as  and  when  they  were  established  sets  Nos.  —  to  — ,  \k>:>. 
inclusive.    This day  of ,  19 — " 

Thereupon  they  shall  submit  the  certificate  to  the  Secretary  of  Agriculture 
of  the  United  States  with  their  recommendation  that  such  copies  be  certifie^i 
as  provided  by  law.  When  so  certified  by  the  Secretary  of  Agriculture  there 
shall  be  drawn  by  lot  two  sets  of  such  copies  which  the  department  shall  sea!. 
set  aside,  and  preserve  in  storage  unopened  until  the  next  meeting.  The  fir-t 
set  drawn  shall  be  recognized  for  the  purposes  of  such  meeting  as  the  officii  a. 
representation  of  the  original  universal  standards.  The  second  set  drawc 
shall  be  stored  in  a  building  separate  from  the  one  in  which  the  first  set  i>: 
stored,  and  in  case  of  damage  to  or  destruction  of  the  first  set  by  fire  or  acci- 
dent shall  be  substituted  for  the  first  set. 

In  case  the  conference  is  of  the  opinion  when  the  first  set  is  opened  tbst 
any  change  has  taken  place  in  such  set,  they  shall  open  the  second  set  in  order 
that  the  two  may  be  compared  and,  if  it  Is  agreed  at  the  conference,  this  second  <*-! 
may  be  considered  the  official  representation  of  the  original  universal  standanK 

Of  the  remaining  sets  there  shall  be  drawn  by  lot  and  furnished  immediatelT 
to  each  association  two  sets  of  such  copies  gratis,  and  one  additional  s^t 
gratis  to  each  association  having  a  board  of  cotton  examiners  constitnt^i 
as  provided  in  the  principal  agreement  In  addition  to  the  sets  thus  furnished 
to  any  association  it  may  purchase  for  its  use  additional  approved  sets ;  if  in 
advance  of  such  meeting  it  shall  make  written  application  therefor.  If  be 
deems  it  necessary  for  such  purpose,  the  Secretary  of  Agriculture  may  increase 
the  total  number  of  sets  to  be  approved  by  such  meeting.  The  sets  not  required 
for  the  foregoing  purposes  shall  be  used  by  the  United  States  as  decided  ty 
the  Secretary  of  Agriculture. 

Each  association  shall  devise  means  and  be  responsible  for  the  proper  costodr. 
care,  and  preservation  of  the  copies  furnished  to  it.  Each  association  shall  re- 
serve two  of  the  sets  furnished  to  it  The  first  set  drawn  by  each  association 
shall  be  known  as  reserve  set  No.  1,  and  the  second  set  drawn  shall  be  knowu 
as  reserve  set  No.  2.  Reserve  set  No.  2  shall  not  be  used  except  for  comparison 
with  other  sets,  and  reserve  set  No.  1  shall  be  used  only  for  comparison  with 
reserve  set  No.  2. 

Its  board  of  cotton  examiners,  constituted  as  provided  in  the  principal  agree- 
ment may  use  the  other  sets  as  working  seta  In  the  practical  prosecution  of  if- 
official  duties.  Such  board  may  make  minor  corrections  from  time  to  time  if 
necessary  to  keep  such  working  sets  In  accord  with  the  reserved  set  Eacb 
association  shall  recommend  to  the  Secretary  of  Agriculture  the  condemnation 
and  replacement  of  tlie  reserved  set  or  any  part  thereof  whenever  it  ceases  tr. 
represent  truly  the  original  universal  standards,  and  the  condemnation  an<l 
replacement  of  any  such  working  set  or  part  thereof  whenever  minor  correc 
tions  therein  are  insufficient  to  make  it  accord  with  the  reserved  set 

Nothing  in  this  supplementary  agreement  shall  be  construed  as  allowing  any- 
one either  representatives  of  the  department  or  associations,  to  alter  or  replace 
during  the  period  for  which  approved  the  sets  of  c(^pies  covered  by  th's  supp:»> 
mentary  agreement,  except  as  provided  in  this  supplementary  agreement 

This  a«rreement  is  supplemental  to  the  principal  agreement  and  dependent 
thprwm  and  coterminous  therewith  and  Is  entered  into  for  the  purpose  of  fadli 
«i Hno^  the  working  of  the  principal  agreement  and  upon  the  termination  of  th« 
Sin^frSi  nT^ment  tiie  provisions  hereof  shall  cease  to  be  operative.    Thi« 
KSSLt  8hS  tSe  X?M  to  each  association  on  the  date  of  its  signature. 
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APPENDIX 

UNITED  STATES  CX>TTON  STANDARDS  ACT 
[ApixroTed  Mar.  4»  1923.     42  Stat.  U,  p.   1617] 

Be  it  enacted  Jby  the  Senate  and  Hou9e  of  Repre»entatwe$  of  the  Un4ted 
States  of  America  in  Congress  assembled.  That  this  act  shall  be  known  by  the 
short  title  of  "  United  States  cotton  standards  act" 

Sec.  2.  That  it  shall  be  unlawful  (a)  in  or  in  connection  with  any  trans* 
action  or  shipment  in  commerce  made  after  this  act  shall  become  effective,  or 
(b)  in  any  publication  of  a  price  or  quotation  determined  in  or  in  connection 
with  any  transaction  or  shipment  in  commerce  after  this  act  shall  become 
effective,  or  (c)  in  any  classification  for  the  purposes  of  or  in  connection  with 
a  transaction  or  shipment  in  commerce  after  this  act  shall  become  effective, 
for  any  person  to  indicate  for  any  cotton  a  grade  or  other  class  which  is  of  or 
within  the  official  cotton  standards  of  the  United  States  then  in  effect  under 
this  act  by  a  name,  description,  or  designation,  or  any  system  of  names,  de- 
scription, or  designation  not  used  in  said  standards:  Provided,  That  nothing 
herein  shall  prevent  a  transaction  otherwise  lawful  by  actual  sample  or  on 
the  basis  of  a  private  type  which  is  used  in  good  faith  and  not  in  evasion  of 
or  substitution  for  said  standards. 

Sbc.  3.  That  the  Secretary  of  Agriculture  may,  upon  presentation  of  satis- 
factory evidence  of  competency,  issue  to  any  person  a  license  to  grade  or  other- 
wise classify  cotton  and  to  certificate  the  grade  or  other  class  thereof  in 
accordance  with  the  official  cotton  standards  of  the  United  States.  Any  such 
license  may  be  suspended  or  revoked  by  the  Secretary  of  Agriculture  whenever 
he  is  satisfied,  after  reasonable  opportunity  afforded  to  the  licensee  for  a 
hearing,  that  such  licensee  is  incompetent  or  has  knowingly  or  carelessly 
classified  cotton  improperly,  or  has  violated  any  provision  of  this  act  or  the 
regulations  thereunder  so  far  as  the  same  may  relate  to  him,  or  has  used  his 
license  or  allowed  it  to  be  used  for  any  improper  purpose.  Pending  investiga- 
tion the  Secretary  of  Agriculture,  whenever  he  deems  necessary,  may  suspend 
a  license  temporarily  without  a  hearing. 

Sbo.  4.  That  any  person  who  has  custody  of  or  a  financial  interest  in  any 
cotton  may  submit  the  same  or  .samples  thereof,  drawn  in  accordance  with  the 
regulations  of  the  Secretary  of  Agriculture,  to  such  officer  or  officers  of  the 
Department  of  Agriculture,  as  may  be  designated  for  the  purpose  pursuant 
to  the^egulations  of  the  Secretary  of  Agriculture  for  a  determination  of  the 
true  classification  of  such  cotton  or  samples,  including  the  comparison  thereof, 
if  requested,  with  types  or  other  samples  submitted  for  the  purpose.  The 
final  certificate  of  the  Department  of  Agriculture  showing  such  determination 
shall  be  binding  on  officers  of  the  United  States  and  shall  be  accepted  in  the 
courts  of  the  United  States  as  prima  facie  evidence  of  the  brue  classification 
or  comparison  of  such  cott<m  or  samples  when  involved  in  any  transaction  or 
shipment  in  commerce.  The  Secretary  of  Agriculture  shall  fix  rules  and  regu- 
lations for  submitting  samples  of  cotton  for  clas^fication  providing  that  all 
samples  shall  be  numbered  so  that  no  one  interested  in  the  transaction  involved 
shall  be  known  by  any  classifier  engaged  in  the  classification  of  such  cotton 
samples. 

Seo.  6.  That  the  Secretary  of  Agriculture  may  cause  to  be  collected  such 

charges  as  he  may  find  to  be  reasonable  for  licenses  Issued  to  classifiers  of 

cotton  under  section  3  and  for  determinations  made  under  section  4  of  this 

act,  and  the  amounts  so  collected  shall  be  used  by  the  Secretary  of  Agriculture 

in  paying  expenses  of  the  Department  of  Agriculture  connected  therewith. 

Sea  6.  That  the  Secretary  of  Agriculture  is  authorized  to  establish  from 

time  to  time  ^tandards  for  the  classification  of  cotton  by  which  its  quality  or 

▼alue  may  be  judged  or  determined  for  commercial  purposes,  which  shall  be 

known  as  the  official  cotton  standards  of  the  United  States.    Any  such  standard 

or  change  or  replacement  thereof  shall  become  effective  only,  on  and  after  a 

<Ute  specified  in  the  order  of  the  Secretary  of  Agriculture  establishing  the 

same,  which  date  shall  be  not  less  than  one  year  after  the  date  of  such  order: 

Provided,   That  the  official  cotton  standards  established,  effective  August  1, 

1923.  under  the  United  States  cotton  futures  act  shall  be  at  the  same  time 

the  official  cotton  standards  for  the  purpose  of  this  act  unless  and  until  changed 
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or  replaced  nnder  this  act.  Whenever  any  standard  or  chancre  or  replacenen? 
thereof  shall  become  effective  nnder  this  act,  it  shall  also,  when  so  spedfled  i: 
the  order  of  the  Secretary  of  Agriculture,  become  effective  for  the  ptirp-»v5 
of  the  United  States  cotton  fntnres  act  and  supersede  any  InconsisteEt 
standard  established  nnder  said  act  Whenever  the  official  cotton  gtandari^ 
of  the  United  States  established  under  this  act  shall  be  represented  by  pra- 
tical  forms  the  Department  of  Agriculture  shall  furnish  copies  thereot  ^V- 
request,  to  any  person,  and  the  cost  thereof,  as  determined  by  the  Secretary . 
Agriculture,  shall  be  paid  by  the  person  making  the  request  The  Secrets:; 
of  Agriculture  may  cause  such  copies  to  be  certified  under  the  seal  rif  tr< 
Department  of  Agriculture  and  may  attach  such  conditions  to  the  purchase  ars 
use  thereof,  including  provision  for  the  inspection,  condemnation,  and  excliaij> 
thereof  by  duly  authorized  representatives  of  the  Department  of  Agricnltur- 
as  he  may  find  to  be  necessary  to  the  proper  application  of  the  official  cfAt^ 
standards  of  the  United  States.  Any  monejrs  received  from  or  in  conxiecn " 
with  the  sale  of  cotton  purchased  for  the  preparation  of  such  copies  anrl  cr*: 
demned  as  unsuitable  for  such  use  or  with  the  sale  of  such  copies  may  -k 
expended  for  the  purchase  of  other  cotton  for  such  use. 

Sio.  7.  That  in  order  to  carry  out  the  provisions  of  this  act,  the  Secretar. 
of  Agriculture  is  authorized  to  cause  the  inspection,  including  the  samplin? 
of  any  cotton  involved  in  any  transaction  or  shipment  in  commerce,  whererer 
such  cotton  may  be  found,  or  of  any  cotton  with  respect  to  which  a  determiim 
tion  of  the  true  classification  is  requested  under  section  4  of  this  act. 

Sec.  8.  That  it  shall  be  unlawful  for  any  iierson  (a)  with  intent  to  deoeiTe 
or  defraud,  to  make,  receive,  use,  or  have  hi  his  iK>ssession  any  sinmlate  or 
counterfeit  practical  form  or  copy  of  any  standard  or  part  thereof  establisl]^' 
under  this  act;  or  (b)  without  the  written  authority  of  the  Secretary  ol 
Agriculture,  to  make,  alter,  tamper  with,  or  in  any  respect  change  any  praotid): 
form  or  copy  of  any  standard  established  under  this  act;  or  (c)  to  displaj 
or  use  any  such  practical  form  or  copy  after  the  Secretary  of  Agriculture  slia  i 
have  caused  it  to  be  condemned. 

Sec.  9.  That  (a)  any  person  who  shall  knowingly  violate  any  inrovfsinD  "^ 
sections  2  or  8  of  this  act,  or  (b)  any  person  licensed  under  this  act  who.  fir 
the  purposes  of  or  in  connection  with  any  transaction  or  shipment  in  comiDerif> 
shall  knowingly  classify  cotton  Improperly,  or  shall  knowingly  falsify  or  fon'e 
any  certificate  of  classification,  or  shall  accept  money  or  other  consideratioD. 
either  directly  or  indirectiy,  for  any  neglect  or  improper  performance  of  dntv 
as  such  licensee,  or  (c)  any  person  who  shall  knowingly  inihience  Improper/y 
or  attempt  to  infinence  improperly  any  person  licensed  under  this  act  in  the 
performance  of  his  duties  as  such  licensee  relating  to  any  transaction  or  ship- 
ment in  commerce,  or  (d)  aw  person  who  shall  forcibly  assault  resist  impede 
or  interfere  with  or  influence  improperly  or  attempt  to  influence  iminroperlT 
any  person  employed  under  this  act  in  the  performance  of  his  duties,  s-h-\\\. 
upon  conviction  thereof,  be  deemed  guilty  of  a  misdemeanor  and  shall  be  ^ned 
not  exceeding  $1,000,  or  imprisoned  not  exceeding  six  months,  or  both,  is  the 
discretion  of  the  court 

Sbo.  10.  That  for  the  purposes  of  this  act  the  Secretary  of  Agricultiiie  fi^s^^ 
cause  to  be  promulgated  such  regulations,  may  cause  such  investigations,  tests, 
demonstrations,  and  publications  to  be  made,  including  the  investigatioB  &d<^ 
determination  <-of  some  practical  method  whereby  repeated  and  unnecessary 
sampling  and  classification  of  cotton  may  be  avoided,  and  may  cooperate  with 
any  department  or  agency  of  the  Government,  any  State,  Territory,  District,  or 
possession,  or  department,  agency,  or  political  subdivision .  thereof ,  or  any  per 
son,  as  he  shall  find  to  be  necessary. 

Seo.  11.  That  wherever  used  in  this  act,  (a)  the  word  "person"  imports 
the  plural  or  the  singular,  as  the  case  demands,  and  includes  an  indtvldiiai 
a  partnership,  a  corporation,  or  two  or  more  persons  having  a  joint  or  common 
interest;  (b)  the  word  "commerce"  means  commerce  between  any  State  or 
the  District  of  Columbia  and  any  place  outside  thereof,  or  between  points 
within  the  same  State  or  the  District  of  CkilumMa  but  through  any  place 
outside  thereof,  or  witfiin  the  District  of  OoHimbia ;  and  (c)  the  word  "  cotton" 
means  cotton  of  any  variety  produced  within  the  conttnental  United  States. 
including  linters.  When  construing  and  enforcing  the  provisions  of  this  act, 
the  act,  omission,  or  failure  of  any  agent,  officer,  or  other  person  acting  for  (»r 
employed  by  any  person,  within  the  scope  of  hts  employment  or  office,  shall 
in  every  case  be  deemed  also  the  act  omission,  or  failure  of  such  penon  as 
well  as  that  of  such  agent  officer,  or  other  person. 
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Sifo.  12.  That  there  are  hereby  authorised  to  be  appropriated,  out  of  any 
moneys  in  the  Treasury  not  otherwise  appropriated,  such  sums  as  may  be 
necessary  for  carrying  out  the  .provisions  of  this  act;  and  the  Secretary  of 
Agriculture  is  authorisEed,  within  the  limits  of  such  appropriations,  to  appoint, 
remoTe,  and  fix  the  compensations  of  such  officers  and  employees,  not  in  conflict 
with  existing  law,  and  make  such  exi)enditures  for  rent  outside  the  District 
of  Columbia,  printing,  telegrams,  telephones,  law  books,  books  of  reference, 
periodicals,  furniture,  stationery,  office  equipment,  travel,  and  other  supplies 
and  expenses  as  shall  be  necessary  to  the  administration  of  this  act  in  the 
District  of  Columbia  and  elsewhere. 

Sbo.  13.  That  if  any  provision  of  this  act  or  the  application  thereof  to  any 
person  or  circumstances  is  held  invalid,  the  validity  of  the  remainder  of  the 
act  and  the  application  of  such  provision  to  other  persons  and  circumstances 
shall  not  be  affected  thereby. 

Sbc.  14.  That  this  act  shall  become  effective  on  and  after  August  1,  1923. 

Approved,  March  4,  1923. 

BXCBRPT  FROM  THE  ACT  APPROVED  FEBRUARY  19,  1926,  MAKING  APPROPRIA- 
TION8  FOB  THE  DEPARTMENT  OF  AGRICULTURE  FOR  THE  FISCAL  YEAR 
ENDING  JUNE  30,  IMS,  AND  FOR  OTHER  PURPOSES.     (Pabllc  No.  390.  OSth  Cmgrtmu) 

To  enable  the  Secretary  of  Agriculture  to  carry  into  effect  the  provisions  of 
the  United  States  cotton  futures  act,  as  amended  March  4,  1919,  and  to  carry 
into  effect  the  provisions  of  the  United  States  cotton  standards  act,  approved 
March  4,  1923,  including  all  expenses  necessary  for  the  purchase  of  equipment 
and  supplies ;  for  travel ;  for  the  emplojrment  of  persons  in  the  city  of  Wash- 
ington and  elsewhere;  and  for  all  other  expenses,  including  rent  outside  of 
the  District  of  Columbia,  that  may  be  necessary  in  executing  the  provisions  of 
these  acts,  including  such  means  as  may  be  necessary  for  effectuating  agree- 
ments heretofore  or  hereafter  made  with  cotton  associations,  cotton  exchanges, 
and  other  cotton  organizations  in  foreign  countries  for  the  adoption,  use,  and 
observance  of  universal  standards  of  cotton  classification,  for  the  arbitration 
or  settlement  of  disputes  with  respect  thereto,  and  for  the  preparation,  dis- 
tribution, inspection,  and  protection  of  the  practical  forms  or  copies  thereof 
under  such  agreements,    ^    *    *. 
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United  States  Department  of  Agriculture 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS  No.  9a 

(AGBICULTUBAL  ECONOMICS) 


RULES  AND  REGULATIONS 

OF  THE  SECRETARY  OF  AGRICULTURE 
GOVERNING  THE 

INSPECTION  AND  CERTIFICATION  OP 

FRUITS,  VEGETABLES,  AND 

OTHER  PRODUCTS 


UNDER  AN  ACT  OF  CONGRESS  APPROVED  FEBRUARY  10,  1926 

<  Public  No.  890,  68th  Congbess) 


Issued  August,  1926 


By  virtue  of  authority  vested  in  the  Secretary  of  Agriculture  bv 
the  provision  in  the  act  of  Congress  entitled  "An  act  making  apprc^ 
priations  for  the  Department  of  Agriculture  for  the  fiscal  year  end- 
ing June  30,  1926,"  approved  February  10,  1925  (48  Stat.  822,  844- 
845),  authorizing  the  establishment  of  an  inspection  service  for 
perishable  farm  products,  I,  R.  W.  Dunlap,  Acting  Secretary  of 
Agriculture,  do  prescribe  and  promulgate  the  following  rules  an.i 
regulations  to  be  in  force  and  effect  on  and  after  July  1, 1925,  and 
as  long  as  Congress  shall  provide  the  necessary  authority  therefor, 
unless  amended  or  superseded  by  rules  and  regulations  hereafter  pre- 
scribed and  promulgated  imder  such  authority. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the 
official  seal  of  the  Department  of  Agriculture  to  be  affixed,  in  the  city 
of  Washington,  this  30th  day  of  June,  1925. 

[SEAIi.]  R.  W.   DUNLAP, 

Acting  Secretary  of  Agricvlfnre, 
(11) 


flULES  AND  REGULATIONS  OF  THE  SECRETARY  OP  AGRI* 
CULTURE  GOVERNING  THE  INSPECTION  OF  FRUITS, 
VEGETABLES,  AND  OTHER  PRODUCTS 


Regulation  i.  Definitions 

Section  1.  Words  used  in  these  regulations  in  the  singular  form 
-hall  be  deemed  to  import  the  plural,  and  vice  versa,  as  the  case  may 
demand. 

Sec.  2.  For  the  purpose  of  these  regulations,  unless  the  context 
otherwise  require,  the  following  terms  shall  be  construed,  respec- 
tively, to  mean — 

Paragraph  1.  The  act, — The  following  provision  of  an  act  of 
Congress  entitled  "An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  for  the  fiscal  year  ending  June  30,  1926,"  ap- 
pioved  February  10,  1925  (43  Stat.  822,  844-845),  or  any  future  act 
oi  Congress  conferring  like  authority:  "For  enabling  the  Secretary 
of  Agriculture  to  investigate  and  certify  to  shippers  and  other  in- 
terested parties  the  class,  quality,  and/or  condition  of  cotton  and 
fruits,  vegetables,  poultry,  butter,  hay,  and  other  perishable  farm 
products,  when  offered  for  interstate  shipment  or  when  received  at 
such  important  central  markets  as  the  Secretary  of  Agriculture  may 
from  time  to  time  designate,  or  at  points  which  may  be  conveniently 
reached  therefrom  under  such  rules  and  regulations  as  he  may  pre- 
scribe, including  payment  of  such  fees  as  will  be  reasonable  and  as 
nearly  as  may  be  to  cover  the  cost  for  the  service  rendered :  Provided^ 
That  certificates  issued  by  the  authorized  agents  of  the  department 
shall  be  received  in  all  courts  of  the  United  States  as  prima  facie 
evidence  of  the  truth  of  the  statements  therein  contained.'' 

Paragraph  2.  Secretary. — The  Secretiyry  or  Acting  Secretary  of 
A<rriculture  of  the  United  States. 

Paragraph  3.  Bureau. — ^The  Bureau  of  Agricultural  Economics 
of  the  United  States  Department  of  Agriculture. 

Paragraph  4-  Products. — Fruits,  vegetables,  nuts,  and  other  per- 
ishable farm  products  not  covered  by  other  regulations  under  the 
act. 

Paragraph  6.  Inspector. — An  employee  of  the  Department  of 
Agriculture  or  other  person  authorized  by  the  Secretary  to  investi- 
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gate  and  certify  to  shippers  and  other  interested  parties  the  quality 
and  condition  of  products  under  the  act. 

Paragraph  6,  Oifice  of  inspection. — ^The  office  of  an  inspector  of 
products  covered  by  these  regulations. 

Paragraph  7.  Inspection  certificate, — ^A  certilScate  of  the  quality 
and  condition  of  products  issued  by  an  inspector  under  the  act. 

Paragraph  8,  Regulations. — Rules  and  regulations  of  the  S«:rt- 
tary  under  the  act. 

Regulation  a.  Administration 

Section  1.  The  chief  of  the  bureau  is  charged  with  the  supervi- 
sion of  the  performance  of  all  duties  arising  in  the  administratioD 
of  the  act. 

Reg^ulation  3.  Where  service  is  offered 

Section  1.  (a)  Inspection  may  be  made  wherever  products  are 
offered  for  interstate  shipment,  including  fields,  orchards,  packin*: 
houses,  common  and  cold-storage  warehouses,  loading  platforms,  rail- 
way and  express  cars. 

(6)  The  following  are  designated  as  important  central  markot< 
at  which  products  may  be  inspected  for  the  purposes  of  the  act  when 
inspectors  are  available  at  such  markets  for  the  inspection  of  X\\^ 
kind  of  products  involved : 


Atlanta,  Ga. 
Baltimore,  Md. 
Boston,  Mass. 
Buffalo,  N.  Y. 
Chicago,  111. 
Cincinnati,  Ohio. 
Cleveland,  Ohio. 
Columbus,  Ohio. 
Denver,  Colo. 
Detroit,  Mich. 
Erie,  Pa. 
Fort  Worth,  Tex. 
Harrisburg,  Pa. 


Houston,  Tex. 
Indianapolis,  Ind. 
Kansas  City,  Mo. 
LoB  Angeles,  Calif. 
Memphis,  Tenn. 
Milwaukee,  Wis. 
MlnneapoUs,  Minn. 
Newark,  N.  J. 
New  Haven,  Conn. 
New  Orleans,  La. 
New  York,  N.  Y. 
Norfolk,  Va. 
Omaha,  Nebr. 


Philadelphia,  Pa. 
Pittsburgh,  Pa. 
Portland,  Oreg. 
Sacramento,  Calif. 
Salt  Lake  aty.  Utah. 
San  Diego,  Calif. 
San  Francisco,  Calif. 
Scranton,  Pa. 
St  Louis,  Mo. 
WashlngtoD,  D.  C. 
Wilkes-Barre,  Pa. 


{c)  Inspection  may  be  made  at  any  point  near  a  designated 
market  under  conditions  provided  in  regulation  9,  paragraph  3, 
to  the  extent  permitted  by  the  time  of  the  nearest  inspector. 

Regulation  4.  Products  covered 

Sbction  1.  Fruits,  vegetables,  nuts,  and  other  perishable  farm 
products  not  covered  by  other  regulations  under  the  act  may,  to  the 
extent  to  which  inspection  facilities  therefor  are  from  time  to  time 
available,  be  inspected  under  the  act. 


Regulation  5.  Application  for  inspection 

Seghox  1.  An  application  for  inspection  under  the  act  may  be 
made  by  a  State  or  by  any  person  having  a  financial  interest  in  the 
products  involved,  including  the  shipper,  the  receiver,  or  the  car- 
rier, or  by  any  authorized  person  in  behalf  of  such  applicant.  Such 
application  shall  be  filed  in  the  office  of  inspection  or  with  any  au- 
thorized inspector  at  or  nearest  the  place  where  inspection  is  desired. 

Sec.  2.  Such  application  shall  be  in  English,  and  may  be  made  in 
writing  or  orally,  by  telegraph,  telephone,  or  otherwise.  It  may  be 
made  for  one  or  more  cars  or  may  be  a  blanket  application  for  in- 
spection of  all  designated  cars  of  a  given  commodity  within  a  given 
period  or  for  all  designated  cars  loaded  or  received  at  a  given  point. 
If  made  orally,  the  inspector  may  require  that  it  be  confirmed  by 
application  in  writing  or  by  telegraph,  stating  the  facts  required  by 
section  3  of  this  regulation. 

Sec.  3.  Each  application  for  inspection  shall  state  (a)  the  name 
and  post-office  address  of  the  applicant  and  of  the  person,  if  any, 
making  the  application  in  his  behalf;  (b)  the  name  and  post-office 
address  of  the  shipper;  (c)  the  kind  and  quantity  of  the  products 
involved;  (d)  the  financial  interest  of  the  applicant  (except  the 
State)  therein;  (e)  the  identification  of  the  products  by  (1)  grade, 
brand,  or  other  marks,  if  possible,  and  (2)  car  initials,  car  number, 
and  name  of  carrier,  if  possible;  (3)  name  and  location  of  store, 
warehouse,  or  other  place  where  the  products  are  located,  or  (4) 
any  other  necessary  information;  and  (/)  the  particular  quality  or 
condition  concerning  which  inspection  is  requested,  to  which  may 
be  added  the  particular  time  and  place  at  which  it  is  desired  that 
the  inspection  be  made;  (g)  the  name  and  address  of  the  receiver 
when  the  lot  is  to  be  inspected  in  a  receiving  market;  (A)  the  name 
of  the  shipping  point  and  of  the  destination  when  known. 

Sec.  4.  Each  application  shall  be  deemed  filed  when  delivered  to 
the  proper  office  of  inspection.  When  such  application  is  filed,  a 
record  showing  the  date  and  time  of  filing  shall  be  made  in  such 
office. 

Sec.  5.  Any  application  may,  upon  request  of  the  applicant  or 
for  any  noncompliance  with  the  act  or  any  regulation  thereunder, 
be  rejected  by  the  inspector  in  charge  of  the  office  of  inspection  in 
which  it  is  fil^d,  and  such  inspector  shall  immediately  notify  the 
applicant  by   telegraph  or   in   writing  of  the   reasons   for   such 

rejection. 

Sec.  6.  Proof  of  the  authority  of  any  person  applying  for  inspec- 
tion on  behalf  of  another  may  be  required  in  the  discretion  of  the 
inspector. 
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Regulation  6.  Inspection 

Section  1.  The  applicant  shall  cause  the  product  for  which  in- 
spection is  requested  to  be  made  accessible  for  inspection  and  to  be 
so  placed  as  to  disclose  its  quality  and  condition. 

Sec.  2.  As  many  inspections  shall  be  made  as  facilities  permit 
and  as  far  as  practicable  in  the  order  in  which  applications  are 
received,  except  that  preference  may  be  given  to  applications  made 
by  a  State. 

Sec.  3.  No  inspector  shall  inspect  any  products  in  which  he  is 
directly  or  indirectly  financially  interested. 

Sec.  4.  An  inspector  may,  of  his  own  motion  and  without  the  use 
of  any  force,  when  authorized  by  the  Chief  of  the  Bureau,  investi- 
gate the  quality  and  condition  of  any  products  at  such  points  as  are 
provided  under  regulation  3,  and  may  issue  and  transmit  to  the 
shipper  of  such  products  and  other  parties  interested  therein  certi- 
ficates or  copies  thereof  showing  the  results  of  such  investigations. 

Regulation  7.  Inspection  certificates 

SEcnoN  1.  The  inspector  shall  sign  and  issue  a  separate  certifi- 
cate for  each  lot  of  products  inspected  by  him :  Provided^  That,  when 
application  for  inspection  is  made  by  any  branch  of  the  Federal 
Government  or  by  a  public  institution  or  a  public  carrier,  for  the 
purpose  of  determining  whether  food  products  for  use  by  such  appli- 
cant comply  with  contract  specifications  therefor,  a  formal  certificate 
need  not  be  issued,  but  the  fact  of  such  compliance  or  noncompliance 
may  be  indicated  by  appropriate  stamp  or  mark  on  such  products  or 
the  containers  thereof,  or  otherwise,  in  the  discretion  of  the  inspector. 
Each  kind  of  fruit  or  vegetable  shall  constitute  a  separate  lot,  but 
different  varieties  of  the  same  kind  of  fruit  or  vegetable  shall  not  be 
so  considered.  For  a  part  of  a  lot  previously  inspected  and  certified 
a  certificate  may  be  issued  without  further  inspection.  The  certifi- 
cate shall  bear  the  date  of  its  issuance  and  shall  state  that  it  is  for 
a  part  of  a  lot  inspected  on  a  specified  date  and  certified  to  be  of 
the  quality  and  condition  shown,  but  that  such  part  was  not  subse- 
quently inspected  and  is  not  certified  as  being  necessarily  qf  the 
same  average  quality  and  condition  as  the  entire  lot. 

Sec.  2.  The  original  certificate  shall  immediately  upon  its  issuance 
be  delivered  or  mailed  to  the  applicant  or  a  person  designated  by 
him.  Upon  the  requtet'  of  the  applicant  prior  to  issuance,  not  more 
than  three  copies  of  the  certificate  may  be  issued  to  him  without  extra 
charge. 

Sec.  3.  Notifications  of  inspections  made  shall  be  mailed  or  deliv- 
ered  to  all  parties  who  are  entitled  to  copies  of  certificates  covering 


such  inspections,  provided  the  addresses  of  such  parties  are  known  to 
the  inspector. 

Sec.  4.  Upon  request  of  the  applicant,  all  or  any  part  of  the  con- 
tents of  the  certificate  may  be  telegraphed  or  telephoned  to  him,  or  to 
any  person  designated  by  him,  at  his  expense. 

Sec.  5.  One  copy  of  each  certificate  shall  be  filed  in  the  food- 
products  inspection  office,  and  one  forwarded  to  the  chief  of  the 
bureau. 

Regulation  8.  Appeal  inspection 

Section  1.  An  application  for  appeal  inspection  by  the  applicant 
or  other  person  financially  interested  in  the  product  may  be  filed  (1) 
in  the  local  inspection  office  at  the  point  where  the  inspection  was 
made,  if  there  is  one,  or  (2)  with  the  inspector  who  made  the  original 
inspection,  or  (3)  with  any  inspector,  or  (4)  with  the  chief  of  the 
bureau,  whenever  such  applicant  or  person  is  dissatisfied  with  the 
determination  stated  in  the  original  certificate.  Such  application 
sliall  state  the  reasons  therefor  and  shall  be  accompanied  by  a  copy 
of  any  previous  inspection  certificate  or  inspection  report  or  any 
other  information  which  the  applicant  shall  have  received  regarding 
the  quality  and  condition  of  the  product  at  the  time  of  the  original 
inspection.  Such  application  may  be  made  in  writing  or  orally,  by 
telegraph,  telephone,  or  otherwise.  If  made  orally,  it  shall  be  con- 
firmed immediately  in  writing. 

Sec.  2.  A  record  showing  the  date  and  time  of  filing  such  applica- 
tion shall  be  made  by  the  receiver  thereof. 

Sec.  3.  Applications  for  appeal  inspection  shall  be  passed  \\\x>t\ 
by  inspectors  designated  for  the  purpose  by  the  chief  of  the  biu'eau. 

Sec.  4.  If  it  shall  appear  that  the  reasons  stated  in  an  application 
for  appeal  inspection  are  frivolous  or  unsubstantial,  or  that  the 
quality  or  condition  of  the  products  has  undergone  a  material  change 
since  the  original  inspection,  or  that  the  products  can  not  be  made 
accessible  for  a  thorough  examination  of  all  parts  of  the  lot,  or 
these  regulations  have  not  been  complied  with,  the  application  may 
be  denied.  Otherwise  the  inspection  shall,  if  practicable,  be  made. 
All  appeal  inspections  shall  be  made  by  inspectors  specially  desig- 
nated therefor  by  the  chief  of  the  bureau. 

Sec.  5.  Inspections  requested  to  determine  factors  of  quality  or 
condition  which  may  have  undergone  material  change  since  the 
original  inspection,  shall  not  be  considered  appeal  inspections  within 
the  meaning  of  this  regulation.  Second  inspection  requested  for 
the  purpose  of  securing  an  up-to-date  certificate,  but  where  the  ap- 
plicant does  not  question  the  correctness  of  the  original  certificate 
covering  the  lot  in  qu^estion,  shall  not  be  considered  appeal  inspec- 
tions within  the  meaning  of  this  regulation. 


Regulation  6.  Inspection 

Secttiok  1.  The  applicant  shall  cause  the  product  for  whidi  ir< 
spection  is  requested  to  be  made  accessible  for  inspection  and  to  k 
so  placed  as  to  disclose  its  quality  and  condition. 

Sec.  2.  As  many  inspections  shall  be  made  as  facilities  perm  i 
and  as  far  as  practicable  in  the  order  in  which  applications  ar< 
received,  except  that  preference  may  be  given  to  applications  mad^ 
by  a  State. 

Sec.  3.  No  inspector  shall  inspect  any  products  in  which  he  i- 
directly  or  indirectly  financially  interested. 

Sec.  4.  An  inspector  may,  of  his  own  motion  and  without  the  u^ 
of  any  force,  when  authorized  by  the  Chief  of  the  Bureau,  invei^ti 
gate  the  quality  and  condition  of  any  products  at  such  points  as  ar- 
provided  under  regulation  3,  and  may  issue  and  transmit  to  tht 
shipper  of  such  products  and  other  parties  interested  therein  certi- 
ficates or  copies  thereof  showing  the  results  of  such  investigation^ 

Regulation  7.  Inspection  certificates 

Section  1.  The  inspector  shall  sign  and  issue  a  separate  certifi- 
cate for  each  lot  of  products  inspected  by  him :  Provided^  That,  wht  r 
application  for  inspection  is  made  by  any  branch  of  the  Federal 
Government  or  by  a  public  institution  or  a  public  carrier,  for  tht^ 
purpose  of  determining  whether  food  products  for  use  by  such  appli- 
cant comply  with  contract  specifications  therefor,  a  formal  certificate 
need  not  be  issued,  but  the  fact  of  such  compliance  or  noncompliance 
may  be  indicated  by  appropriate  stamp  or  mark  on  such  products  01 
the  containers  thereof,  or  otherwise,  in  the  discretion  of  the  inspector 
Each  kind  of  fruit  or  vegetable  shall  constitute  a  separate  lot,  biu 
different  varieties  of  the  same  kind  of  fruit  or  vegetable  shall  not  b' 
so  considered.  For  a  part  of  a  lot  previously  inspected  and  certifie  i 
a  certificate  may  be  issued  without  further  inspection.  The  certifi- 
cate shall  bear  the  date  of  its  issuance  and  shall  state  that  it  is  for 
a  part  of  a  lot  inspected  on  a  specified  date  and  certified  to  be  of 
the  quality  and  condition  shown,  but  that  such  part  was  not  subse- 
quently inspected  and  is  not  certified  as  being  necessarily  of  tht- 
same  average  quality  and  condition  as  the  entire  lot. 

Sec.  2.  The  original  certificate  shall  immediately  upon  its  issuani^^ 
be  delivered  or  mailed  to  the  applicant  or  a  person  designated  by 
him.  Upon  the  request'  of  the  applicant  prior  to  issuance,  not  murt* 
than  three  copies  of  the  certificate  may  be  issued  to  him  without  extra 
charge. 

Sec.  3.  Notifications  of  inspections  made  shall  be  mailed  or  deliv- 
ered to  all  parties  who  are  entitled  to  copies  of  certificates  ooveriDi: 


;ucli  inspections,  provided  the  addresses  of  such  parties  are  known  to 
he  inspector. 

Sec.  4.  Upon  request  of  the  applicant,  all  or  any  part  of  the  con- 
ents  of  the  certificate  may  be  telegraphed  or  telephoned  to  him,  or  to 
iny  person  designated  by  him,  at  his  expense. 

Sec.  5.  One  copy  of  each  certificate  shall  be  filed  in  the  food- 
[^roducts  inspection  ofKce,  and  one  forwarded  to  the  chief  of  the 
t>ureau. 

Regulation  8.  Appeal  inspection 

Section  1.  An  application  for  appeal  inspection  by  the  applicant 
f)r  other  person  financially  interested  in  the  product  may  be  filed  (1) 
in  the  local  inspection  oflSce  at  the  point  where  the  inspection  was 
made,  if  there  is  one,  or  (2)  with  the  inspector  who  made  the  original 
inspection,  or  (3)  with  any  inspector,  or  (4)  with  the  chief  of  the 
bureau,  whenever  such  applicant  or  person  is  dissatisfied  with  the 
determination  stated  in  the  original  certificate.  Such  application 
shall  state  the  reasons  therefor  and  shall  be  accompanied  by  a  copy 
of  any  previous  inspection  certificate  or  inspection  report  or  any 
otlier  information  which  the  applicant  shall  have  received  regarding 
the  quality  and  condition  of  the  product  at  the  time  of  the  original 
inspection.  Such  application  may  be  made  in  writing  or  orally,  by 
telegraph,  telephone,  or  otherwise.  If  made  orally,  it  shall  be  con- 
firmed immediately  in  writing. 

Sec.  2.  A  record  showing  the  date  and  time  of  filing  such  applica- 
tion shall  be  made  by  the  receiver  thereof. 

Skc.  3.  Applications  for  appeal  inspection  shall  be  passed  uix)n 
by  inspectors  designated  for  the  purpose  by  the  chief  of  the  bureau. 
Sec.  4.  If  it  shall  appear  that  the  reasons  stated  in  an  application 
for  appeal  inspection  are  frivolous  or  unsubstantial,  or  that  the 
quality  or  condition  of  the  products  has  undergone  a  material  change 
since  the  original  inspection,  or  that  the  products  can  not  be  made 
accessible  for  a  thorough  examination  of  all  parts  of  the  lot,  or 
these  regulations  have  not  been  complied  with,  the 'application  may 
be  denied.    Otherwise  the  inspection  shall,  if  practicable,  be  made. 
All  appeal  inspections  shall  be  made  by  inspectors  specially  desig- 
nated therefor  by  the  chief  of  the  bureau. 

Sec.  6.  Inspections  requested  to  determine  factors  of  quality  or 
condition  whioh  may  have  undergone  material  change  since  the 
original  inspection,  shall  not  be  considered  appeal  inspections  within 
the  meaning  of  this  regulation.  Second  inspection  requested  for 
the  purpose  of  securing  an  up-to-date  certificate,  but  where  the  ap- 
plicant does  not  question  the  correctness  of  the  original  certificate 
covering  the  lot  in  qtfefition,  shall  not  be  considered  appeal'  inspect 
tions  within  the  meaning  of  this  regulation.  'jjU  '" 


Sec.  6.  Appeal  inspections  shall  as  far  as  practicable  be  made  'z! 
the  order  in  which  the  applications  therefor  are  filed  and  take pre*--- 
dence  over  all  other  pending  applications. 

Sec.  7.  Immediately  after  an  appeal  inspection  has  been  made  » 
certificate  designated  as  "Appeal   inspection  certificate"  shall    '•- 
signed  and  issued,  referring  specifically  to  the  original  certir*;!*- 
and  stating  the  quality  and  condition  of  the  product,  as  shown  \ 
the  appeal  inspection.    In  all  other  respects  the  provisions  of  reir  > 
lation  7  shall  apply  to  such  appeal  inspection  certificate,  except  th  .- 
if  the  applicant  for  appeal  inspection  be  not  the  original  applicant 
copy  of  the  appeal  inspection  certificate  shall  be  mailed  to  the  oriir. 
nal  applicant.    If  the  applicant  for  appeal  inspection  be  the  origin- 
applicant,  such  appeal  inspection  certificate  shall  not  be  issued  unr.. 
the  applicant  shall  have  returned  to  the  office  of  inspection  the  ctr- 
tificate  originally  issued. 

Regulation  9.  Licenied  inspectors 

Section  1.  Paragraph  1. — Persons  showing  proper  qualificatior.' 
may  be  licensed  by  the  Secretary  of  Agriculture  as  insi>ectors  '* 
products  which  may  be  inspected  under  this  act.  All  such  licen^*:r 
shall  be  countersigned  by  the  specialist  in  charge,  the  specialist  in 
inspection,  or  by  the  supervising  inspector  under  whose  directio:. 
the  licensee  is  to  make  ins^^ections. 

Paragraph  2, — ^Any  such  license  may  be  suspended,  pending  final 
action  by  the  Secretary  of  Agriculture,  by  any  official  by  whom  it 
may  be  countersigned  whenever  such  official  shall  deem  such  action 
to  be  for  the  good  of  the  service.  Within  seven  days  after  any 
such  suspension  the  licensee  may  file  an  appeal  in  writing  to  the 
Secretary  of  Agriculture,  supported  by  any  argument  or  evidemv 
that  he  may  wish  to  offer  in  his  behalf. 

Re^ulstion  10.  Pecs 

Section  1.  Paragraph  1. — For  each  lot  of  products  inspected  a 
fee  determined  in  accordance  with  paragraph  2,  3,  or  4  of  this  sec- 
tion or  such  supplemental  schedules  as  may  be  furnished  the  in- 
spector from  time  to  time  by  the  secretary  shall  be  paid  by  the  appli- 
cant in  accordance  with  the  directions  on  the  fee  bill  furnished  him 
by  the  inspector,  and  in  advance  if  required  by  the  inspector.  Fe<^ 
for  inspections  made  by  the  salaried  inspector  acting  exclusively  for 
the  Department  of  Agriculture  shall  be  promptly  remitted  to  the 
disbursing  clerk  of  the  Department  of  Agriculture.  Fees  for  inspec- 
tions made  by  a  licensed  inspector  acting  exclusively  for  the  Depart- 
ment of  Agriculture,  less  the  percentage  thereof  which  ha  is  allowed 
by  the  terms  of  his  contract  of  employment  as  compensation  for  his 
services,  shall  be  remitted  to  the  disbursing  clerk  of  the  Department 


of  Agriculture.  Fees  for  inspections  m;ft\{e  by  «n  ux^^sfv^r  ^vH^u^*: 
under  a  coopentiTe  m<;reeinenl  with  m  Sl;iie  or  t>lher  or>:«iU5;iluM\ 
shall  be  disposed  of  in  accordance  with  the  term$  of  ^\K^h  a4nf^^<N^H^^^t^ 
Such  portion  of  the  fees  collecCeil  under  a  i>H^|vr*ti\i^  a^>i^^u\1^u^ 
with  a  State  as  may  be  due  the  United  Static  ;^aU  U>  t>^uuHv\) 
to  the  disbursing  clerk  of  the  Department  of  Ajrriouh\u>\  Th^  \hx^ 
bursing  clerk  of  the  Department  of  Ajrriculture  will  oauM^  to  W  iv 
turned  to  the  person  entitled  thereto  any  nu^u\v  n^iuitt^H)  in  t'Nws^ 
of  the  amount  due  the  United  States  and  to  l>e  dept^ittnl  in  \\\t^  Ti^io*- 
ury  as  miscellaneous  receipts  all  moneys  found  to  U^  dut>  tl\o  Vnittnl 
States. 

Paragraph  2, — For  each  lot  of  products  insptMltvl,  oxinvpt  pottiuit«<» 
except  under  section  4  of  regulation  6,  the  foo  Hhall  ho  iim  fnllo>V)i; 
$4  when  the  quantity  involved  is  more  than  ono-half  of  a  I'luhmd  of 
♦  he  maximum  customary  size  for  sucli  products  hut  not  moro  thitu  ii 
full  carload,  and  $2.50  when  the  quantity  involved  \h  i\ot  inoro  (hiui 
one-half  of  such  a  carload;  but  the  maximum  foo  fur  any  (Mirhmd 
not  exceeding  the  maximum  customary  si/o  nhall  bo  $7.tV).     For  oiirli 
lot  of  peanuts  inspected,  except  under  Hoctiun  4  of  ro^Mliiliuii  <),  Uim 
fee  shall  be  as  follows:  $7.50  when  the  maxinuun  (pmntity  involvod 
is  more  than  one-half  of  a  carload  of  the  muximuin  cuHlouiary  mI/o, 
but  not  more  than  a  full  carload,  and  $5  wliori  tlio  (|iiiiulity  involved 
is  not  more  than  one-half  of  such  a  carload.     VViion  tlin  lot  involvod 
is  in  excess  of  a  carload  or  is  not  contained  in  earn,  tliH  qMiintity  mIiiiII 
l)e  calculated  in  terms  of  carloadH  and  fracHonn  tlicri'of  of  (Iim  loiui' 
mum  customary  size  for  such  carloadx  and  the  rtiU*H  afon'Riiid  up- 
plied,  except  that  when  inspectionn  are  made  on  whi<'li  foiniiil  i'i*t" 
titicates  are  not  issued,  as  provided  in  n^^ultttion  7,  m'Hiun   I,  or 
when  the  products  inspected  can  not  rea/Jily  \Hi  rnlrtilftii^tl  in  U^iiuh 
of  car  lots,  or  when  the  hervifj^n  rend<^n'^i  are  hwU  that  a  t:\miift*  on 
the  carload  basis  would  h>e  jnadi?qiiate  or  in^/|uitahhi,  ^.Uatifyn  tor 
inspection  may  be  ba.sf*d  on  th^  time  fjm^jmn^A  by  th^  ntaiA^^i/^r  itt 
connection  with  such  in^fff^-iiotm  t'//ui\tuU*A  at  th*;  r«*i;  of  r*//t  t// 
exceed  $2  per  lioun 

Paragraph  3. — ^Su^h  'Karir^*  itrAy  \ft^,  ttiH^H  lor  if)^Y^Uf,*/  ^r;^'f,^^rt 
and  other  it^'ms  paid  or  ir-'-^rr*-/]  hy  Ih^  Ij^i/Mfifft^fti  of  A/f,'^,»  ^/<j 
in  connection  with  ar.  *r>;^/^y///  r,',*/J^  «t  j»  |/;;m/a  w*.*'f*'  i^//  ;/  f^A/^//f 
is  located,  or  apy^^^j  ,: -r^^-'.^/Ti  «;,*^f^  t;.*j  ^f*i,'t^%  *,i  t  **////,'; 
inj'pector  are  rec*--r*-^.  *.*  -r  ,,  ,•*  *:r/,f^.  ^'.a  'i*;/»f<f'>-/J 

PnroQrof  K  ^ — f'oT  S<^*  **,  *7'**'i  »;.••>  "//•/. «^  o1  «  '*•-•  ^'♦♦a  /,•- 
ni>hed  to  auj  p^rwf?   •-^-'t    >    r  'a-^^-j^/-;    /   •*>  j/fV/  y*    f  >*,  ••/; 
except  as  yr^.'\/^<    •   :^'-  'r  %  ^A  •♦/.,>»'  */*   K   *'^  /*>  *-  k^    'a  H, 
but  the  max:*^.-  t*.  f»^  /--  t  y  \  v/;,  .♦at  .^  "^  -♦-«*.  v/  a  «  *  /-*  <*•  /•  .».^ 
not  exce^  ^-, 
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Paragraph  6. — The  fee  for  a  certificate  issued  without  further  in- 
spection on  the  part  of  a  lot  which  has  been  inspected  and  certitiH^l 
as  a  whole,  as  provided  for  under  regulation  7,  section  1,  shall  \j- 
the  same  as  the  fee  for  not  to  exceed  three  copies  of  a  certificate  a^ 
provided  under  paragraph  4  of  this  regulation. 

Paragraph  6. — Fees  for  appeal  inspections  of  all  products  excei  •: 
peanuts  shall  be  three  times  those  for  original  inspections,  except  tha: 
when  it  is  found  that  there  was  a  material  error  in  the  determinatiuii 
based  upon  the  original  inspection  no  fee  will  be  charged,  but  tl.r 
maximum  fee  for  the  reinspection  of  a  single  car  shall  not  exceed  $1' 

Paragraph  7. — The  fee  for  appeal  inspections  of  peanuts  shall  W 
$10  when  the  quantity  involved  is  more  than  one-half  of  a  carloa  i 
of  the  maximum  customary  size  but  not  more  than  a  full  carloaa. 
and  $6  when  the  quantity  involved  is  not  more  than  one-half  such  a 
carload. 

Regulation  ii.  Fraud 

Section  1.  Paragraph  1. — ^Any  willful  misrepresentation  or  any 
deceptive  or  fraudulent  practice  made  or  committed  by  any  ap].i:- 
cant  for  inspection  or  reinspection  may  be  deemed  sufficient  cause  for 
debarring  the  person  guilty  thereof  from  any  further  benefits  of  th*i 
act,  and  in  case  of  violation  of  the  food  and  drugs  act  of  June  •'". 
1906,  may  subject  the  shipper  to  prosecution  and  the  products  to 
seizure. 

Regulation  la.  Publications 

Section  1.  Publications  under  the  act  and  these  regulations  sluill 
be  made  in  Service  and  Regulatory  Announcements  of  the  Burea'. 
of  Agricultural  Economics  and  such  other  media  as  the  chief  of  that 
bureau  may  from  time  to  time  designate  for  the  purpose. 


r/ 


:.  A. — B.  A.  E.  S3,  TeTlBed 


United  States  Department  of  Agriculture 

(^,'V     BUREAU  OP  AGHICULTUBAL  BCONOHICB 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS  NO.  93,  REVISED 


RULES  AND  REGULATIONS  OF  THE  SECRETARY  OP 
AGRICULTURE  GOVERNING  THE  INSPECTION  AND 
CERTIFICATION  OF  FRUITS,  VEGETABLES,  AND  OTHER 
PRODUCTS 

(REVISED  JANUARY,  Illl) 
lladir  ui  Act  af  Censnu  (4t  BtaL  1I1~4IT)  Appniid  Mar  IT.  IIH 

By  virtue  of  authority  vested  in  the  Secretary  o£  Agriculture  liy  the  provIgloD 
iu  the  act  of  Congress  entitled  "An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  for  the  fiscal  year  ending  June  30,  11131.  and  for  other 
purposes,"  approved  May  27,  1930  (48  Stat  302-427),  authorizing  ilie  estahl>sh< 
ment  of  an  Inspection  service  for  perishable  farm  products,  I.  K.  W.  Dunlap, 
Acting  Secretary  of  Agriculture,  do  prescribe  and  promulgate  the  following  rules 
and  regulations  to  be  In  force  and  effect  on  and  after  January  19,  1931,  and  as 
long  as  Congress  shall  provide  the  necessary  authority  therefor,  unless  amended 
or  superseded  by  rules  and  regulations  hereafter  prescribed  and  promuli^ated 
under  such  authority.  These  rules  and  regulations  shall  supersede  the  rules 
and  r^alatlons  approved  by  the  Secretary  of  Agriculture  June  30,  1025,  and 
amendments  thereto  except  as  they  apply  to  the  Inspection  and  certification  ot 
dry  beans,  soybeans,  and  broomcom,  verification  of  origin  of  seed,  and  fixed 
standards  for  perishable  agricultural  products. 

In  testlBiony  whereof  I  have  hereunto  set  my  band  and  caused  the  offlclsl  seal 
of  the  Department  of  Agriculture  to  be  affixed,  In  the  city  of  Washington,  this 
I4th  day  of  January,  19S1. 


(^,/%/iU<^ 


ActiuQ  Secretaru  of  Agricu'ture. 


RULES  AND  REGULATIONS  OF  THE  SECRETARY  OF  AGRICULTURE 
GOVERNING  THE  INSPECTION  OF  FRUITS,  VEGETABLES,  AND 
OTHER  PRODUCTS 

Regulation  1. — Definitiona 

SecnoH  1.  Words  .used  In  these  regulatious  in  the  sInKulnr  form  shall  be 
rtecmed  to  import  the  plurnl,  and  vii'e  versa,  as  the  case  uiay  demand. 

Sec.  2,  For  the  purpose  of  these  regulations,  unless  the  coniext  otlicrwlse 
'wjulre,  the  following  terms  shall  be  construetl,  reHitecfively,  to  mean — 

Paragraph  1.  The  act. — The  following  provision  of  an  act  of  Congress  entitled 
"An  act  making  appropriations  for  the  Department  of  Agrlcnliure  for  the 
fiscal  year  ending  June  30, 1931,  and  for  other  purposes,"  approved  May  27.  1030 
(46  Stat.  392-427)  :  "  For  enabling  the  Secretary  of  Agriculture.  Independeutly 
ia<l  in  cooperation  with  other  branches  of  the  Government,  State  agencies, 
porchasing  and  consuming  orgnnizatlons,  boards  of  trade,  chamtwra  B(  g 
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same  kind  of  fruit  or  vegetable  except  peannts,  pecans,  and  other  nuts,  shall 
not  be  so  considered. 

Sec.  2.  The  original  certificate  shall  immediately  upon  Its  issuance  be  de- 
livered or  mailed  to  the  applicant  or  a  person  designated  by  him.  Upon  the 
request  of  the  applicant  prior  to  issuance,  not  more  than  two  additional  copies 
of  the  certificate  may  be  issued  to  him  without  extra  charge. 

Skg.  3.  Notifications  of  inspections  made  shall  be  mailed  or  delivered  to  all 
parties  who  are  entitled  to  copies  of  certificates  covering  such  inspections, 
provided  the  addresses  of  such  parties  are  known  to  the  Inspector. 

Sec.  4.  Upon  request  of  the  applicant,  all  or  any  part  of  the  contents  of  the 
certificates  may  be  telegraphed  or  telephoned  to  him,  or  to  any  person  designated 
by  him,  at  his  expense. 

Sec.  5.  One  copy  of  each  certificate  shall  be  filed  in  the  food-products 
inspection  ofiSce,  and  two  forwarded  to  the  chief  of  the  bureau. 

Regulation  8. — ^Appeal  Inspection 

Sbction  1.  An  application  for  appeal  inspection  by  the  applicant  or  other 
person  financially  interested  in  the  product  may  be  filed  (1)  in  the  inspection 
office  nearest  the  point  where  the  product  is  located,  or  (2)  with  the  inspector 
who  made  the  original  inspection,  or  (3)  in  any  regional  supervisory  inspectioo 
office,  or  (4)  with  the  chief  of  the  bureau,  whenever  such  applicant  or  person  is 
dissatisfied  with  the  determination  stated  in  the  original  certificate.  Such 
application  shall  state  the  reasons  therefor  and  may  be  accompanied  by  a  copy 
of  any  previous  inspection  certificate  or  inspection  report  or  any  oUier  informa- 
tion which  the  applicant  shall  have  received  regarding  the  quality  and  conditioo 
of  the  product  at  the  time  of  the  original  Inspection.  Such  application  may  be 
made  in  writing  or  orally,  by  telegraph,  telephone,  or  otherwise. 

Sec.  2.  A  record  showing  the  date  and  time  of  filing  such  appUcatioo 
shall  be  made  by  the  receiver  thereof. 

Sec.  3.  If  It  shall  appear  that  the  reasons  stated  In  an  application  for  appeal 
Inspection  are  frivolous  or  unsubstantial,  or  that  the  quality  or  conditioo  of  the 
products  has  undergone  a  material  change  since  the  original  inspection,  or  that 
the  products  can  not  be  made  accessible  for  a  thorough  examination  of  all  parts 
of  the  lot,  or  these  re};ulations  have  not  been  complied  with,  the  application 
may  be  denied.  Otherwise  the  Inspection  shall,  if  practicable,  be  made.  All 
appeal  insi)ections  shall  be  made  by  inspectors  specially  designated  therefor 
by  the  chief  of  the  bureau. 

Sec.  4.  Inspections  requested  to  determine  factors  of  quality  or  condition 
which  may  have  undergone  material  change  since  the  original  Inspection,  shall 
not  be  considered  appeal  inspections  within  the  meaning  of  this  regulatioa 
Second  Inspection  requested  for  the  purpose  of  securing  an  up-to-date  certificate, 
but  where  the  applicant  does  not  question  the  correctness  of  the  original  certifl- 
cate  covering  the  lot  in  question,  shall  not  be  considered  appeal  Inspections 
within  the  meaning  of  this  regulation. 

Sec  5.  Appeal  Inspect. ons  shall  as  far  as  practicable  be  made  in  the 
order  in  which  the  applications  therefor  are  filed  and  take  precedence  over  all 
other  pending  applications. 

Sec.  6.  Immediately  after  an  appeal  Inspection  has  been  made  a  certificate 
designated  as  ** Appeal  Inspection  certlfitmte**  shall  be  signed  and  issued,  re- 
ferring specifically  to  the  original  certificate  and  stating  the  quality  and  con- 
dition of  the  product  as  shown  by  the  appeal  inspection.  In  all  other  respects 
the  provisions  of  regulation  7  shall  apply  to  sut'h  appeal  inspection  certificate, 
except  that  if  the  applicant  for  appeal  Inspection  be  not  the  original  applicant 
a  copy  of  the  appeal  inspection  certificate  shall  be  mailed  to  the  orl^nal  ap- 
pUcant.  An  appeal  Inspection  certificate  which  differs  from  the  orii^inal  as  to 
grade  nullifies  the  original. 

Regulation  9. — licensed  Inspectors 

Section  1.  Paragraph  1. — Persons  showing  proper  qualifications  may  be 
licensed  by  the  Secretary  of  Agriculture  aa  Inspectors  of  products  which  may 
be  inspected  under  thisi  act.  All  such  licenses  shall  be  countersigned  by  the 
specialist  In  charge,  the  specialist  in  inspection,  or  by  the  supervising  inspector 
under  whose  direction  the  Uceusee  is  to  make  Inspectiona 


Par.  t. — Any  sach  license  may  be  suspended,  pending  final  action  by  the 
Secretary  of  Agriculture,  by  any  official  by  whom  it  may  be  countersigned  when- 
ever sucL  official  shall  deem  such  action  to  be  for  the  good  of  the  service.  Within 
seven  days  after  any  such  suspension  the  licensee  may  file  an  appeal  In  writing 
to  the  Secretary  of  Agriculture,  supported  by  any  argument  or  evidence  that 
he  may  wish  to  offer  in  his  behalf. 

Regulation  10. — ^Fees 

Section  1.  Paragraph  i. — ^For  each  lot  of  products  inspected  a  fee  deter- 
mined in  accordance  with  paragraph  2,  3,  4,  or  5  of  this  section,  or  such 
supplemental  schedules  as  may  be  furnished  the  inspector  from  time  to  time 
by  ^e  Secretary,  shall  be  paid  by  the  applicant  in  accordance  with  the  directions 
on  the  fee  bill  furnished  him  by  the  Inspector,  and  in  advance  if  required  by 
the  inspector.  Fees  for  inspections  made  by  the  salaried  inspector  acting 
exduslTely  for  the  Department  of  Agriculture  shall  be  promptly  remitted  to 
the  disbursing  clei*  of  the  Department  of  Agriculture.  Fees  for  inspections 
made  by  a  licensed  Inspector  acting  exclusively  for  the  Department  of  Agri- 
culture, less  the  percentage  thereof  which  he  is  allowed  by  the  terms  of  his 
contract  of  employment  as  compensation  for  his  services,  shall  be  remitted  to 
the  disbursing  clerk  of  the  Department  of  Agriculture.  Fees  for  inspections 
made  by  an  inspector  acting  under  a  cooperative  agreement  with  a  State  or 
other  organization  shall  be  disposed  of  in  accordance  with  the  terms  of  such 
agreement.  Such  portion  of  the  fees  collected  under  a  cooperative  agreement 
with  a  State  as  may  be  due  the  United  States  shall  be  remitted  to  the  dis- 
bursing clerk  of  the  Department  of  Agriculture.  The  disbursing  clerk  of  the 
Department  of  Agriculture  will  cause  to  be  returned  to  the  person  entitled 
thereto  any  money  remitted  in  excess  of  the  amount  due  the  United  States  and 
to  be  deposited  in  the  Treasury  as  miscellaneous  receipts  all  moneys  found  to 
be  due  the  United  States. 

Par.  £. — For  eadi  lot  of  products  inspected  by  a  salaried  inspector  acting 
exclusively  for  the  Department  of  Agriculture,  except  peanuts,  pecans,  and 
other  nuts,  and  under  section  4  of  regulation  6,  the  fee  shall  be  as  follows :  $4 
when  the  quantity  involved  is  more  than  one-half  of  a  carload  of  the  maximum 
customary  size  of  such  products  but  not  more  than  a  full  carload,  and  $2.50 
when  the  quantity  involved  is  not  more  than  one-half  of  such  a  carload;  but 
the  maximum  fee  for  any  carload  not  exceeding  the  maximum  customary 
size  shall  be  $7.50.  For  each  lot  of  peanuts,  pecans,  or  other  nuts  inspected, 
except  under  section  4  of  regulation  6,  the  fee  shall  be  $5  when  the  quantity  in- 
volved is  not  more  than  a  full  carload,  provided  that  different  grades  and 
varieties  of  peanuts  shall  be  considered  separate  lots.  When  the  lot  involved 
Is  in  excess  of  a  carload  or  is  not  contained  in  cars,  the  quantity  shall  be  calcu- 
lated in  terms  of  carloads  and  fractions  thereof  of  the  maximum  customary 
size  for  such  carloads  and  the  rates  aforesaid  applied,  except  that  when  in- 
spections are  made  on  which  formal  certificates  are  not  issued,  as  provided 
hi  regulation  7,  section  1,  or  when  the  products  inspected  can  not  readily  be 
calculated  in  terms  of  car  lots,  or  when  the  services  rendered  are  such  that 
a  charge  on  the  carload  basis  would  be  inadequate  or  inequitable,  charges  for 
inspection  may  be  based  on  the  time  consumed  by  the  inspe<rtor  in  connection 
with  such  inspections  computed  at  the  rate  of  not  to  exceed  $2  per  hour. 

Par,  S. — Provided  that  any  applicant  who  shall  have  paid  for  500  or  more 
carload  inspections  of  fruits  and  vegetables  In  any  one  market  within  the 
period  of  one  year  immediately  following  the  filing  of  a  declaration  of  his 
intention  to  avail  himself  of  this  privilege,  shall  receive  a  refund  from  the 
department  at  the  rate  of  $1.50  per  carload  for  the  first  500  cars,  after  which 
^e  fee  for  such  applicant  shall  be  $2.50  per  carload  for  the  remainder  of 
tne  year. 

Po,r,  ^. — Such  charges  may  be  made  for  traveling  expenses  and  other  items 
paid  or  incurred  by  the  Department  of  Agriculture  in  connection  with  an 
inspection  made  at  a  place  where  no  Inspector  is  located,  or  api^eal  inspection 
where  the  services  of  a  second  inspector  are  required,  as  will  reimburse  the 
aepartment. 

Par.  5, — For  not  to  exceed  three  copies  of  a  certificate  furnished  to  any 
person  financially  Interested  in  the  products  involved,  except  as  provided  in 
■action  4  of  regulation  6,  the  fee  shall  be  $1,  but  the  maximum  fee  for  such 
copies  in  the  case  of  a  single  car  shall  not  exceed  $5. 


Par,  6, — ^Fees  for  appeal  Inspections  of  all  products  shall  be  double  th*.*^ 
for  original  inspections,  except  that  when  it  is  found  that  there  was  a  material 
error  in  the  determination  based  upon  the  original  Inspection  no  fee  will  l«r 
charged,  but  the  maximum  fee  for  the  reinspection  of  a  single  car  shall  Hvt 
exceed  $15. 

Regulation  11. — Fraud 

Section  1.  Any  willful  misrepresentation  or  any  deceptive  or  fraudulent  prac- 
tice made  or  committed  by  any  applicant  for  inspection  or  reinspection  may  be 
deemed  sufficient  cause  for  debarring  the  person  guilty  thereof  from  any  farther 
benefits  of  the  act,  and  In  case  of  violation  of  the  food  and  drugs  act  of  June  30, 
1906,  may  subject  the  shipper  to  prosecution  and  the  products  to  seizure. 

Regulation  12« — ^Publications 

Section  1.  Publication  under  the  act  and  these  regulations  shall  be  mad« 
In  Service  and  Regulatory  Announcements  of  the  Bureau  of  Agricultural  EkxHio- 
mics  and  such  other  media  as  the  chief  of  that  bureau  may  from  time  to  time 
designate  for  the  purpose. 
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S.  R.  A. — ^B.  A.  E.  D3,  eecond  revision.  lamed  August  198S 

United  States  Department  of  Affriculture 

BUBEAU  or  AGRICDLTUBAL  BCONOmCS 

SERVICE  AND  BEGULATORY  ANNOUNCEMENTS  Na  M>  SECOND 
REVISION 


RULES  AND  REGULATIONS  OF  THE  SECRETARY  OP 
AGRICULTURE  GOVERNING  THE  INSPECTION  AND 
CERTIFICATION  OF  FRUITS,  VEGETABLES,  AND 
OTHER  PRODUCTS 

(REVIBEO  JCNB  tl») 
Under  u  Act  af  Concnu  («l  SMt  1411-14»)  Apprgnd  Jmu  4,  IMI 

ORDER  OP  PROMULGATION 

By  Tlrtne  of  authority  Tested  in  the  Secretary  of  Agricnltnre  by  the  prorlslon 
in  the  act  of  Congress  entitled  "An  Act  making  appropriations  for  the  Depart- 
ment of  Agriculture  •  •  •  for  the  fiscal  year  ending  June  30,  1B37,  and  for 
other  purposes,"  approved  June  4,  1930,  authorizing  the  establishment  of  an  in- 
Epectlon  serrlce  for  perishable  farm  products,  I,  H.  Q.  Tujwell,  Acting  Secretary 
of  Agriculture,  do  prescribe  and  promulgate  the  fallowing  rules  and  regulations 
to  be  in  force  and  effect  on  and  after  July  1,  1936,  and  as  long  as  Congress  shall 
provide  the  necessary  authority  thereCor,  unless  amended  or  snperseded  by  rules 
and  regulations  hereafter  preaeribed  and  promulgated  under  such  authority. 
These  rules  and  regulations  shall  supersede  the  rules  and  regulations  approved 
by  the  Secretary  of  Agriculture  January  14, 1931,  under  Service  and  Regulatory 
AnnouQcements  No.  93,  revised,  and  amendments  thereto,  except  tbst  tlte  stand- 
ards set  forth  In  amendment  no^  1  shall  continue  in  effect  as  stated  ther^n. 

In  testimony  whereof  I  have  hereunto  set  my  liand  and  caused  the  offldal 
seal  of  tlte  Department  of  Agriculture  to  be  afflied,  in  the  city  of  WasUngton,  this 
24th  day  of  June  1J^& 


Acli;ag  Secretary  of  AtrrtcuMitre. 


RULES  AND  REGULATIONS  OF  THE  SECRETARY  OF  AGRICUL- 
TURE GOVERNING  THE  INSPECnON  AND  CERTIFICATION  OP 
FRUITS.  VEGETABLES,  AND  OTHER  PRODUCTS  FOR  QUAUTY  AND 
CONDITION 

Regulation  1. — Definitions 

StonoK  1.  Words  used  In  these  regulations  In  the  slugular  form  shall  be 
deemed  to  import  the  plural,  and  vice  versa,  as  the  case  may  demand. 

Sic.  2.  For  the  purpose  of  these  regulations,  unless  the  context  otherwise 
reqolre,  the  following  terms  shall  bo  construed,  respectively,  to  mean — 

Paragraph  1.  Aot. — The  following  provision  of  an  act  of  Congress  entitled 
"An  set  making  appropriations  fur  the  Department  of  Agriculture  •  •  • 
for  the  fiscal  year  ending  Juno  80,  1936,  and  for  other  pnrposes,"  approved 
May  17,  1B35  (40  Stat  247,  or  any  future  act  of  Congress  conferring  like 
BUthoil^) : 

"For  eaabUug  the  Becratorr  of  Agricnltnre,  ind^tendently  and  In  coopera- 
tloa  wifii  other  hunrlw  Ml  Oia  Goremmeut,  State  agencies,  ikurchoalng  and 
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ecmsomlBg  organizations,  boards  of  trade,  chambers  of  commerce,  or  other  asso- 
ciations of  business  men  or  trade  organizations,  and  persons  or  corporations 
engaged  in  the  production,  transportation,  marketing,  and  distrtfontlon  of  farm 
and  food  products,  whether  operating  in  one  or  more  juriadictiooa,  to  investi- 
gate and  certify  to  shippers  and  other  interested  parties  the  class,  quality,  and 
condition  of  cotton,  cottonseed,  tobacco,  fruits  and  vegetables,  whether  raw, 
dried,  or  canned,  poultry,  butter,  hay,  and  other  perishable  farm  products 
when  offered  for  interstate  shipment  or  when  received  at  such  important  cen- 
tral markets  as  the  Secretary  of  Agriculture  nmy  from  time  to  time  designate, 
or  at  points  which  may  be  conveniently  reached  therefrom,  under  such  rules 
and  regulations  as  he  may  prescribe,  including  payment  of  such  fees  as  w^iU 
be  reasonable  and  as  nearly  as  may  be  to  cover  the  cost  for  the  8«:Tlce 
rendered:  Frovided,  That  certificates  issued  by  the  authorized  agents  of  the 
Department  shall  be  received  in  all  courts  of  the  United  States  as  prima  facie 
evidence  of  the  truth  of  the  statements  therein  contained." 

Par,  2.  Seorefary.— Secretary  or  Acting  Secretary  of  Agriculture  of  the 
United  States. 

Par.  8.  Bureau, — ^The  Bureau  of  Agricultural  Economics  of  the  United  States 
Department  of  Agriculture. 

Par,  4.  Pei'son. — Individual,  partnership,  corporation,  or  association. 

Par.  5.  Inspector. — ^An  employee  of  the  Department  of  Agriculture  or  other 
person  authorized  by  the  Secretary  to  Investigate  and  certify  to  shippers  and 
other  interested  parties  the  quality  and  condition  of  products  under  the  act. 

Par.  6.  Products. — Fruits,  vegetables,  nuts,  and  other  perishable  farm  prod- 
ucts not  covered  by  other  regulations  under  the  act 

Par.  7.  Office  of  Inspection, — ^The  oflBce  of  an  inspector  of  products  covered 
by  these  regulations. 

Par.  8.  Inspection  ccrtifiocUe. — ^A  certificate  of  the  quality  or  ccmdltioa  of 
products  issued  by  an  inspector  under  the  act 

Par.  9.  Interested  party. — ^Any  person  having  a  financial  interest  in  the  prod- 
ucts involved,  including  l}ie  shii^per,  the  receiver,  or  the  carrier,  or  any  author- 
ized person  in  behalf  of  such  party. 

Par.  10.  Regulations. — ^Rules  and  regulations  of  the  Secretary  under  the  act 

Regnlation  2^— Administration 

Section  1.  The  Chl^  of  the  Bureau  la  charged  with  the  administration  of 
the  provisions  of  the  act,  and  these  regulatlcma 

Regnlation  Jt— Where  Service  la  Offered 

Section  1.  Inspection — Where  made. — ^Products  may  be  Inspected  at  points 
Indicated  in  paragraphs  1,  2,  and  8  of  this  section  whenever  an  official  inspector 
is  available. 

Par.  J.  Shipping  points. — Inspection  is  available  in  all  States  with  which  the 
Bureau  has  entered  into  co<^eratlve  agreements  providing  for  this  service.' 

Par.  2.  Designated  markets. — ^The  following  are  designated  as  important 
central  markets  at  which  products  may  be  Inspected  under  the  act{ 

Albany,  N.  T.  Honolulu,  Hawaii.  Philadelphia,  Pa. 

Atlanta,  Ga.  HoiiBton,  Tex.  PlttsburKh,  l*a. 

BaUfmore,  Md.  Indianapolis.  Ind.  Portland,  Orog. 

Boise.  Idaho.  Jacksonville,  Flo.  Providence.  R.  I. 

Boston,  Mass.  Kansas  City,  Mo.  Rochester,  N.  X. 

Buffalo.  N.  T.  Los  Angeles.  Calif.  Sacramento.  Calif. 

Chicago,  III.*  Memphis,  Tenn.  St.  Louis,  Mo. 

Cincinnati,  Ohio.  Milwaukee.  Wis.  Salt  Lake  City.  Utah. 

Cleveland,  Ohio.  Minneapolis.  Minn.  San  Diego,  Calif. 

Columbus.  Ohio.  Newark,  N.  J.  San  Francisco,  Calif. 

Denver.  Colo.  New  Haven.  Conn.  San  Juan,  P.  R. 

Detroit,  Mich.  New  Orleans.  La,  Seattle.  Wash. 

Fargo,  N.  Dak.  New  York.  N.  Y.»  Springfield.  Mass. 

Fort  Worth,  Tex.  Norfolk,  Va.  Washington.  D.  CJ 

Barrisbarg.  Pa.  Oklahoma  City.  Okla.  WilkesBarre,  Pa. 

Hartford,  Conn.  Omaha,  Nebr. 


»  Regional  iiipervisory  office.  New  York  is  sujiervlBory  headquarters  for  the  territory 
at  of  Ohio  and  north  of  Maryland.  Chicago  is  supervisory  headquarters  for  the  territory 
which  includes  the  Lalre  States  west  of  Pennsylvania,  the  Mlaalsalppl  Valley,  and  Teiai. 
Washington  is  supervisory  headquarters  for  the  Atlantic  States  south  of  Pennsylvania  tod 
Delaware.  Full  Information  a»  to  places  where  shipping  point  inspection  is  a  Pliable  may 
be  obtained  by  M^resslag  the  Bureau  of  Agricultural  BcoQomica,  Wasblngtoii.  DC 
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Far.  S.  Ot?ier  points. — Inspection  may  be  made  at  any  point  near  a  desig- 
nated market  under  conditions  provided  in  regulation  7,  section  1,  paragraph 
6,  to  tlie  extent  permitted  by  the  time  of  the  nearest  inspector. 

Regulation  4.— Inspection  Service 

SExrnoN  1.  Kind  of  service, — Inspection  of  products  may  be  made  according 
to  quality  or  condition. 

Seo.  2l  Who  may  obtain  service. — ^An  application  for  Inspection  may  be  made 
by  any  financially  interested  person  or  his  authorized  agent,  including  Ted- 
era!.  State,  county,  and  municipal  governments,  and  common  carriers. 

Sbc  8.  How  to  make  application. — ^Application  for  inspection  may  be  filed 
in  the  ofilce  of  inspection  or  with  an  inspector.  It  may  be  made  in  writing, 
orally,  by  telegraph,  or  telephone.  If  made  orally  the  inspector  may  require 
that  It  t>e  confirmed  by  applicant  in  writing  or  by  telegraph,  stating  the  &cts 
required  by  section  4  of  this  regulation.  Application  may  be  made  for  one 
or  more  lots,  or  may  be  a  blanket  application  for  inspection  of  all  designated 
lots  of  a  given  commodity  within  a  given  period,  or  for  all  designated  lots 
loaded  or  received  at  a  given  point 

Ssa  4.  Form  of  application. — ^ESach  application  for  inspection '  shall  state 
(a)  the  name  and  post-office  address  of  the  applicant  and  of  the  person, 
It  any,  making  the  application  in  his  behalf;  (b)  the  name  and  post-office 
address  of  the  shipper;  (o)  the  kind  and  quantity  of  the  products  involved; 
id)  the  financial  interest  of  the  applicant  (except  the  State)  therein;  (e) 
the  identification  of  the  products  by  (1)  grade,  brand,  or  other  marks,  if 
possible,  and  (2)  car  initials,  car  number,  and  name  of  carrier  or  number 
of  truck  or  name  of  boat,  if  possible;  (8)  name  and  location  of  store,  ware- 
house, or  other  place  where  the  products  are  located;  or  (4)  any  other  neo 
essary  Information;  and  (/)  the  particular  quality  or  condition  concerning 
which  inspection  is  requested,  to  which  may  be  added  the  particular  time 
and  place  at  which  it  is  desired  that  the  inspection  be  made;  (g)  the  name 
and  address  of  the  receiver  when  the  lot  Lb  to  be  inspected  in  a  receiving 
market;  (h)  the  name  of  the  shipping  point  and  of  the  destination  when 
known,  and  such  other  information  as  may  be  required  by  the  Ohief  of 
Bureau. 

Ssa  &  When  applioaticn  deemed  filed. — An  application  shall  be  deemed  filed 
when  delivered  to  the  proper  office  of  inspection.  A  record  showing  the  date 
and  time  of  filing  shall  be  made  in  such  office. 

Sbc.  0.  When  application  may  be  refected. — ^An  application  may  be  rejected 
by  the  inspector  in  charge  of  the  office  of  inspection  in  which  it  is  filed,  for 
noncompliance  with  the  act  or  any  applicable  regulation  thereunder,  and  such 
Inspector  shall  immediately  notify  the  applicant  of  the  reasons  for  such  reJectioOi 
SEa  7.  Wti^n  application  may  be  toithdraum. — ^An  application  may  be  with- 
drawn by  the  applicant  at  any  time  before  the  service  is  performed  upon 
payment  of  any  expenses  incurred  in  connection  therewith. 

Sea  8.  Authority  of  agent. — Proof  of  the  authority  of  any  person  applying 
for  inspection  in  behalf  of  another  may  be  required  in  the  discretion  of  the 
inspector. 

Sbc.  9.  Accessibility  of  product. — ^The  applicant  shall  cause  the  products 
for  which  inspection  is  requested  to  be  made  accessible  for  inspection  and  to 
be  so  placed  as  to  disclose  their  quality  or  condition. 

Sbo.  10.  Basis  of  service. — Inspection  and  certification  for  quality  or  condi- 
tion shall,  unless  the  applicant  shall  request  otherwise,  be  based  upon  the 
official  and  tentative  standards  of  the  United  States  Department  of  Agricul- 
ture or  of  any  State  or  foreign  country  or  shall  be  by  description  where  official 
standards  are  lacking. 

Ssa  11.  Order  of  inspection. — ^Inspection  shall  be  made  in  the  order  in  which 
spplicatlona  are  received,  except  that  precedence  shall  always  be  given  (1)  to 
the  inspection  of  lots  Involved  in  Perishable  Agricultural  Commodities  Act 
complaints  and  (2)  to  appeal  Inspections. 

&E0. 12.  Financial  interest  of  inspector. — ^Ko  inspector  shall  inspect  any  prod- 
ucts In  which  he  is  directly  or  Indirectly  financially  interested. 

Sec.  is.  Postponing  inspection. — If  the  inspector  has  reason  to  believe  that 
because  of  latent  defects  due  to  climatic  or  other  conditions  he  is  unable 
to  determine  the  true  quality  or  condition  of  the  product,  he -shall  postpone 
elimination  of  the  product  for  such  period  as  may,  in  his  judgment,  be  reason- 
"bly  accessary  to  enable  hin^  to  determine  its  true  quality  or  condition. 


SEa  14,  Oertificaie — form  of. — Certlflcates  BbaU  be^  issued  on  f onns  approred 
by  tbe  Ohlef  of  the  Bureau,  provided,  that  when  ai^llcatioa  for  Inspection  %m 
made  by  any  branch  of  the  Federal  Qoyemment  or  by  a  public  institntioii  oir 
by  anyone,  for  the  pnri)08e  of  determining  whether  food  products  for  use  by 
such  applicant  comply  with  contract  specifications  therefor,  a  formal  certificate 
Deed  not  be  Issued,  but  the  fact  of  such  compliance  or  noncompliance  may  bo 
indicated  by  appropriate  stamp  or  mark  on  such  products  or  the  containers 
thereof,  or  otherwise,  in  the  discretion  of  the  inspector,  provided  farther,  tha^ 
memoranda  of  inspections  showing  the  grades  of  individual  growenr  lots 
offered  for  manufacturing  or  other  purposes  may  be  issued  in  lieu  of  certlflcateB 
on  forms  approved  by  the  Ohlef  of  the  Bureau. 

Sec.  15.  Certificates — issuance, — ^The  inspector  shall  sign  and  issue  a  separata 
certificate  for  each  lot  of  products  Inspected  by  him,  except  that  when  an 
insi)ectlon  is  restricted  to  condition  a  single  certificate  may  be  issued  to  cover 
all  lots  in  a  car.  Each  kind  of  fruit  or  vegetable  shall  constitute  a  separate 
lot,  but  different  varieties  of  the  same  kind  of  fruit  or  vegetable,  except  peanuta* 
pecans,  and  other  nuts,  shall  not  be  so  considered. 

Sac.  1€L  Disposition  of  certificates, — ^The  original  certificate  and  not  to  exceed 
two  copies,  if  requested  prior  to  Issuance^  shall  be  immediately  delivered  or 
mailed  to  th6  applicant  or  a  person  designated  by  him.  One  copy  shall  be 
filed  In  the  ofSce  of  the  inspector,  or  of  the  cooperating  agency,  and  one  copy 
forwarded  to  ^the  Chief  of  the  Bureau,  except  that  memoranda  of  inspectioofl 
issued  as  provided  in  section  15  of  this  regulation  need  not  be  so  forwarded. 
Copies  of  certificates  shall  be  kept  on  file  until  other  disposition  is  ordered  by 
the  Chief  of  Bureau.  In  the  case  of  any  product  with  respect  to  which  a 
marketing  agreement  or  lic^ise  is  in  effect  under  the  provisions  of  the  Agricul- 
tural Adjustment  Act,  as  amended,  copies  of  certificates  covering  inspection 
of  such  products  shall  be  delivered  to  the  control  committee  or  supervisoty 
body  or  bodies  established  thereunder  upon  the  direction  of  the  Secretary 
or  his  authorized  agent,  subject  to  such  terms  and  ccmditlons  as  the  Secretary 
may  prescribe,  for  the  purpose  of  effectuating  the  purposes  of  said  marketing 
agreement  and  license  and  the  said  Agricultural  Adjustment  Act  Copies 
will  be  furnished  to  other  financially  Interested  parties  as  outlined  in  regalattan 
7,  section  1,  paragraph  6. 

Sec.  17.  Advamye  information. — ^Upon  request  of  an  applicant,  all  or  any 
part  of  the  contents  of  the  certificates  may  be  telegraphed  or  telephoned  to 
him,  or  to  any  person  designated  by  him,  at  his  expense. 

Regulation  5. — ^Appeal  Inspectitm 

Sbctton  1.  When  appeal  may  he  taken. — ^An  application  for  appeal  inspection 
may  be  made  whenever  any  financially  interested  ];>erson  is  dissatisfied  with 
the  determination  stated  in  the  original  certificate. 

Sec.  2.  How  to  obtain. — ^Appeal  inspection  may  be  obtained  by  the  applicant 
or  other  person  financially  interested  In  the  product  by  filing  a  request  for  such 
ai^eal  inspection  (a)  in  the  inspection  office  nearest  the  point  where  the  product 
Is  located,  or  (b)  with  the  inspector  who  made  the  original  Inspection,  or  (o> 
in  any  regional  supervisory  inspection  ofllce,  or  (tf)  with  the  Chief  of  the 
Bureau.  The  application  for  appeal  shall  state  the  reasons  therefor  and  may 
be  accompanied  by  a  copy  of  any  previous  inspection  certificate  or  inspection 
report,  or  any  other  information  which  the  applicant  shall  have  received 
regarding  the  quality  or  condition  of  the  product  at  the  time  of  the  original 
inspection.  Such  application  may  be  made  in  writing  or  orally,  by  telegraph, 
telephone,  or  otherwise.  If  made  orally  the  person  receiving  the  application 
may  require  that  it  be  confirmed  in  writing. 

Snx  8.  Record  of  filing  time. — A  record  showing  the  date  and  time  of  filing 
such  application  shall  be  immediately  made  by  the  receiver  thereof. 

Ssa  4.  When  appeal  may  he  refused. — If  it  shall  appear  that  the  reasons 
stated  tn  an  application  for  appeal  inspection  are  frivolous  or  unsubstantial, 
or  that  the  quality  or  condition  of  the  products  has  undergone  a  material 
change  since  the  original  inspection,  or  that  the  products  cannot  be  made  ac- 
cessible for  a  thorough  examination  of  all  parts  of  the  lot,  or  the  identity  hag 
been  lost,  or  these  regulations  have  not  been  complied  with,  the  application 
ihay  be  denied. 

Sea  5.  When  appeal  may  he  vHthdra/wn. — ^Any  application  for  appeal  inspec- 
tion may  be  withdrawn  by  the  applicant  at  any  time  before  the  inspection  hag 
been  made  upon  payment  of  any  expenses  incurred  in  connection  therewith. 


6k  Whem  m  9econd  (nspeoHon  i»  nei  on  oppeiik— Itispeedons  requeued  t^ 
detennJxie  factors  of  Quality  or  cooditlon  which  maj  have  underfone  material 
cdumxe  ainoe  the  original  injqwctioD,  shall  not  he  conaldoied  appeal  Inspectionfl 
withiii  the  meaning  of  this  regulation.  A  second  inspection  requested  for  the 
pnrpooe  of  seeming  an  np-to-date  certificate^  bat  where  the  applicant  does  nok 
QQeetico  the  correctness  of  the  original  certificate  corering  the  lot  in  qaestioii, 
shall  not  be  considered  an  appeal  inspection  within  the  meaning  of  this  regU' 
lation. 

Saa  7.  Order  in  whioh  tnodls.— Appeal  inspections  shall  as  far  as  practicable 
be  made  at  time  requested  by  applicant  and  in  the  order  in  which  applicationiC 
are  recselTed.  Tbey  shall  take  precedence  orer  all  other  pending  ap^lcations^ 
excei>t  inspections  covering  lots  inrolyed  in  Perishable  Agricultural  Oommodi- 
ties  Act  cases. 

8aa  8.  Who  $hall  pass  upon  appeal*. — Appeal  inspections  shall  be  made  bT 
inspectors  speciallj  designated  therefor  hj  the  Chief  of  the  Bureau,  and  such 
Inspections  shall  be  conducted  Jointly  by  two  inspectors  when  practicable. 
No  appeal  inspector  shall  pass  upon  an  appeal  inyolving  the  correctness  of  a 
certificate  issued  by  him. 

Saa  9.  Appeal  flndingt, — After  an  appeal  in^K»ection  has  been  made  a  cer- 
tificate designated  as  ''Appeal  inspection  certificate^  shall  be  signed  and 
Issued,  referring  specifically  to  the  original  certificate  and  stating  the  quality 
or  condition  of  the  product,  as  shown  by  the  appeal  inspection.  In  all  other 
respects  the  provisions  of  regulation  4  shall  apply  to  such  appeal  inspection 
certificate,  except  that  if  the  applicant  for  appeal  inspection  be  not  the  original 
applicant  a  copy  of  the  appeal  inspection  certificate  shall  be  mailed  to  the 
original  applicant. 

Saa  10.  Superseded  eertificaiee. — ^When  an  inspection  certificate  shall  have 
been  superseded  under  these  regulations  by  an  appeal  Inspection  certificate  such 
inspection  certificate  shall  become  null  and  void  and  shall  not  thereafter  repre* 
sent  the  class,  quality,  or  condition  of  the  product  described  therein.  If  the 
original  and  all  copies  of  the  superseded  certificate  are  not  delivered  to  the 
person  with  whom  the  application  for  appeal  inspection  is  filed,  the  officer  Issu- 
mg  the  appeal  inspection  certificate  shall  forward  notice  of  such  Issuance  and 
of  the  cancelation  of  the  original  certificate  to  such  persons  as  he  considers 
necessary  to  prevoit  fraudulent  use  of  the  canceled  certificate. 

Regulation  ^ — ^Licensed  Inspectors 

Soonoir  1.  Who  may  5e  Uoensed. — ^Persons  showing  proper  qualifications  may 
be  licensed  by  the  Secretary  as  inspectors  ot  products  which  may  be  inspected 
under  the  act.  All  such  licenses  shall  be  countersigned  by  the  supervising 
inspector  under  whose  direction  the  licensee  is  to  make  Insiwctions,  or  by  such 
other  official  as  may  be  designated  by  the  Chief  of  the  Bureau. 

Saa  2.  SuMpension  of  Ucensea, — ^Any  license  may  be  suspended,  pending  final 
action  by  the  Secretary,  by  any  official  by  whom  it  may  be  countersigned  or 
by  the  Chief  of  the  Bureau  whenever  such  official  shall  deem  such  action  to  be 
for  the  good  of  the  service.  Within  7  days  after  any  such  suspension  the 
licensee  may  file  an  appeal  in  writing  to  the  Secretary,  supported  by  any 
argument  or  evidence  that  he  may  wish  to  oifer  in  his  behalf. 

Regnlatioa  7i^-Fecs  and  Expenses 

Sscrmm  1.  Amount  of,  rates,  etc. — For  each  lot  of  products  inspected  a  fee 
and  expenses  determined  in  accordance  with  paragraphs  1,  2,  3»  4,  5,  and  8^  of 
thli  section,  and  section  4,  or  such  supplemental  schedules  as  may  be  furnished 
the  inspector  from  time  to  time  by  the  Secretary,  shall  be  paid  by  the  applicant 

^oroffraph  1,  BaHs  for  charges. — ^The  fee  for  each  lot  of  products  inspected  by 
ft  salaried  inspector  acting  exclusively  for  the  Department  of  Agriculture,  except 
P^auts,  pecans,  and  other  nuts,  and  under  section  13  of  regulation  4,  shall  be  on 
the  following  basis :  $4  when  the  quantity  involved  is  more  than  one-half  of  a 
caiload  of  the  maximum  customary  size  of  such  products  but  not  more  tlian 
ft  full  carload,  and  $2^  when  the  quantity  involved  is  not  more  than  one-half 
of  iBuch  carload ;  but  the  maximum  fee  for  any  carload  not  exceeding  the  maxi- 
mum customary  size  shall  be  |7JK).  For  each  lot  of  peanuts,  pecans,  or  other 
i^nts  inspected,  exc^t  under  section  XS  of  regulation  4,  the  fee  shall  be  $5 
When  the  quantity  involved  is  not  VjOULMfUKUJ^  tsSk.  carload,  provided  that 
uifferent  grades  and  varieties  of  peiflflHHHMBVMMBred  separate  lots. 


When  tbe  lot  liiTOlved  ts  to  exc«sii  of  n  carload  or  Is  not  contained  Id  carR.  tba 
qnantlty  sbsU  be  calculated  In  tenns  of  caiioiKls  and  fractions  thereof  oi 
tbe  mnxinium  customary  size  for  sucti  carloads  and  the  rates  aforesaid  applieil. 
except  that  vihen  Inspections  are  made  oa  wbtcb  formal  certificates  ttre  o'-r  i 
i&mied,  as  provided  In  regulation  4,  section  15,  or  irben  tbe  products  Inspected 
cannot  readily  be  catcnlated  In  terms  of  carlots,  or  wiien  tlie  services  re*»clere!l 
are  sucb  tbat  a  cbargc  on  the  carload  basis  tvould  be  inadequate  or  tiieqnitabla 
charges  fur  Inspection  may  be  based  on  tbe  time  consumed  by  the  Inspectpr 
in  connection  with  such  Inspections,  computed  at  tbe  rate  of  not  to  exceed  K! 
per  bour,  or  the  chorees  may  be  based  apou  the  number  of  pounds  or  Dntiiber 
of  containers  eramined,  provided  Bucb  charges  are  In  sabstantlal  coafoimlty 
With  the  hourly  or  carload  rate. 

Par.  t.  Employee  of  Cniteit  States  Department  of  AffTictill>tre. — Pees  for  In- 
spections made  by  a  licensed  Inspector  acting  excluslvel;  for  the  Bureau  shall 
be  those  provided  in  tbe  terms  of  bis  contrart  of  employmenL 

Par.  S.  Vndcr  cooperative  agreement.— Fees  for  inspections  made  under 
cooperative  agreements  shall  be  those  provided  for  by  such  agreemeats. 

Par.  4-  Por  appeal  i«»pcctioit. — Fees  for  appeal  inspections  of  all  prodnAs 
Bhall  be  double  those  for  original  Inspections,  except  that  when  it  is  foiud 
that  there  was  a  material  error  in  the  deternUiiatiou  based  upon  the  original 
Inspection  no  fee  will  l>e  charged  and  except  that  appeal  Inspection  for  Ooran- 
ment  agencies  sliall  be  at  actual  cost,  but  the  maximum  fee  for  the  relo^wctlfli 
of  a  sinRle  car  shall  not  exceed  $16. 

Par.  5.  For  traveling  expentci,  elc.— Sucb  further  cbarges  may  be  made  for 
traveling  expenses  end  other  items  paid  or  Incurred  by  the  Bureau  In  connec- 
tion with  an  Inspection  made  at  a  plnco  where  no  Inspector  is  located,  or  anieal 
Inspection  where  the  services  of  a  second  Inspector  are  required,  as  wtti  rtim- 
burse  tbe  Bureau.  These  charges  sball  be  Included  with  the  fee  for  inspectka 
on  the  bill  furnished  the  applicant. 

Par.  6.  For  copiei  of  intpcctian  certiflcatei. — For  not  to  exceed  three  cof>l«a 
of  a  certificate  fumlsbed  to  any  person  flnaDclally  Interested  In  tbe  prodDcts 
InvoWed,  except  as  provided  in  section  13  of  regulation  4,  the  fee  shall  be  tl. 
but  tbe  maximum  fee  for  such  copies  In  tbe  case  of  a  single  car  shali  not 
exceed  (5. 

StK.  2.  How  feet  thatl  be  paid.— Fees  shall  be  paid  b;  the  applicant  Id  ac- 
cordance with  the  directions  on  the  fee  bill  furnished  him  by  the  Inspector, 
and  In  advance  If  required  by  the  Inspector. 

Sec.  8.  DispoMion  of  feet. — The  fees  covered  by  paragraphs  1,  2,  and  8  of 
section  1  of  this  regulation  shall  be  disposed  of  aa  follows : 

i'orapraph  1.  Fees  for  Inspections  made 
clusively  for  the  Bureau  shall  be  promptly  re 

Far.   t.  Fees    for    inflpections    made    by 
clusively  for  the  Bureau,  less  the  percentage  i 
terms  of  his  contract  of  employment  as  comi 
rem  it  led  to  the  Bureau. 

Par.  S,  Fees  for  inspections  made  by  a 
operative  agreement  with  a  State  or  other 
In  accordance  with  the  terms  of  such  agre* 
collected  under  a  cooiieratlve  agreement  w 
United  Stales  shall  be  rcmUted  to  the  Bureau 

Fevs  covered  by  paragraphs  4,  G,  and  6  of 
be  remitted  to  the  Bureau. 

Bet.  4.  Rrfvndt. — Upon  ailng  a  declaratlor 
of  this  privilege  any  applicant  who  shall  ht 
Inspections  of  fruits  and  vegetables  In  any 
1  year  Immediately  following  such  filing  shr 
pnrlment  at  the  rate  of  ll.W)  per  carload  f( 
tlons  in  excess  of  500  cars  the  fee  shall  be  K 
of  the  year  unless  the  total  number  exceeds  1 
■hall  be  entitled  to  a  further  refund  at  tbe 
entire  number  so  Inspected.  For  Inspectloni 
shall  be  (2  per  car  during  the  remainder  of  t 
time  before  the  Qrst  1.000  cars  are  inspected 
unable  during  a  continuous  period  of  80  day 
quested  said  refund  of  ll.CO  per  car  shall  be 
Inspected  np  to  tbat  time  on  which  a  refund  b 


Regulation  8.— Miscellaneoiu 

Section  1,  Fraud  or  nUsrepresentation, — Any  willful  misrepresentation  or 
any  deceptive  or  fraudulent  practice  made  or  committed  by  any  applicant  for 
inspection  or  relnspection  or  any  willful  violation  of  these  regulations  may  be 
deemed  sufficient  cause  for  debarring  the  person  guilty  thereof  from  any 
further  benefits  of  the  act 

Sbo.  2.  Publication, — Publication  under  the  act  and  these  regulations  shall 
be  made  in  Service  and  Regulatory  Announcements  of  the  Bureau  and  such 
other  mediums  as  the  Chief  of  the  Bureau  may  from  time  to  time  designate  for 
the  purpose. 

Sbo.  3.  Political  activity. — ^AU  inspectors  authorized,  either  by  appointment 
or  license  from  the  Secretary  of  Agriculture,  to  issue  inspection  certificates 
under  the  act  and  these  regulations  are  forbidden,  during  the  period  of  their 
appointment  or  license,  to  take  an  active  part  in  political  management  or 
in  political  campaigns.  Political  activity  in  city,  county.  State,  or  national 
elections,  whether  primary  or  regular,  or  in  behalf  of  any  party  or  candidate, 
or  any  measure  to  be  voted  upon,  is  prohibited.  This  applies  to  all  appointees, 
including  temporary  and  cooperative  employees,  and  employees  on  leave  of 
absence  with  or  without  pay.  WilUul  violation  of  this  regulation  will  constitute 
grounds  for  dismissal  in  the  case  of  appointees,  and  revocation  of  licenses  in 
the  case  of  licensees. 

Sbo.  4.  Identification. — All  inspectors  shall  have  in  their  possession  at  all 
times  Bureau  identification  cards,  and  shall  identify  themselves  by  such  cards 
on  request 
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United  States  Department  of  Agriculture* 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS 

(AGRICULTURAL  ECONOMICS) 


Amendment  No.  1  to  Service  and  Regulatory  Announcements  No.  93* 

(Acricnitaral  Economics) 

OFFICIAL    STANDARDS    FOR    THE    INSPECTION    OF    BARRELED 

APPLES » 

United  States  Department  of  Agriculture, 

Office  of  Secretary. 
By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  following  provisions  of  an  act  of  Congress  entitled  "An  act 
making  appropriations  for  the  Department  of  Agriculture  for  the 
fiscal  year  ending  June  30,  1927,"  approved  May  11,  1926  (Public 
214,  69th  Congress),  or  any  future  act  of  Congress  conferring  like 
authority : 

For  enabling  the  Secretary  of  Agriculture  to  Investigate  and  certify  to  ship- 
pers and  other  Interested  parties  the  class,  quality  and /or  condition  of  cotton 
and  f mlts,  vegetables,  poultry,  butter,  hay,  and  other  perishable  farm  products, 
when  offered  for  interstate  shipment  or  v^hen  received  at  such  important  central 
markets  as  the  Secretary  of  Agriculture  may  from  time  to  time  designate,  or 
at  points  which  may  be  conveniently  reached  therefrom,  under  such  rules  and 
regulations  as  he  may  prescribe,  including  payment  of  such  fees  as  will  be 
reasonable  and  as  nearly  as  may  be  to  cover  the  cost  for  the  service  rendered : 
Provided^  That  certificates  issued  by  the  authorized  agents  of  the  department 
shall  be  received  in  all  courts  of  the  United  States  as  prima  facie  evidence  of 
the  truth  of  the  statements  therein  contained. 

I,  C.  F.  Marvin,  Acting  Secretary  of  Agriculture,  do  hereby  amend 
the  rules  and  regulations  promulgated  on  June  80,  1925,  to  provide 
that  the  following  shall  be  the  official  standards  of  the  United  States 
for  the  inspection  and  certification  of  barreled  apples  and  other 
apples  produced  in  barreled  apple  regions  packed  in  containers  other 
than  the  northwestern  standard  apple  box. 

grades 

U.  S.  No.  1  shall  consist  of  apples  of  one  variety  which  are  mature  but  not 
overripe,  free  from  decay  and  from  damage  caused  by  dirt  or  other  foreign 
matter,  by  skin  punctures  or  bruises  except  those  incident  to  proper  packing, 
or  by  spray  bum,  russeting,  limb  rubs,  sunscald,  visible  watercore,  hall,  disease^ 
insects,  or  mechanical  or  other  means.  Each  apple  of  this  grade  shall  have 
the  amount  of  color  specified  hereinafter  for  the  variety.  {See  Size  require- 
ments.) 

In  order  to  allow  for  variations  Incident  to  proper  grading  and  handling, 
not  more  than  10  per  cent,  by  weight,  of  the  apples  in  any  lot  may  be  below 


|Thlg  gaperffedes  amendment  1  to  Service  and  Regulatory  Announcement  No.  86  (Agri- 
cultural BicanomlcB). 

'These  itandards  are  also  applicable  to  other  apples  produced  in  barreled  apple  regions 
Mcked  in  eontainers  other  than  the  northwestern  standard  apple  box. 
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the  requirements  of  this  grade  but  not  more  than  one  tenth  of  this  amomit 
or  1  per  cent  shall  be  allowed  for  decay.* 

U.  S.  Commercial  shall  consist  of  apples  of  one  variety  which  meet  the  r^ 
quirements  of  U.  S.  No.  1  except  as  to  color,  and  provided  further  that  early 
varieties  such  as  Duchess  of  Oldenburg,  Gravenstein,  Liveland  Raspberry,  Red 
June,  Summer  Hagloe,  Twenty  Ounce,  Wealthy,  Williams,  and  other  varieties 
which  ripen  at  the  same  period  need  not  be  mature.     {See  Size  requirements j 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling,  not 
more  than  10  per  cent,  by  weight,  of  the  apples  in  any  lot  may  be  below  the 
requirements  of  this  grade  but  not  more  than  one  tenth  of  this  amount  or 
1  per  cent  shall  be  allowed  for  decay.' 

U.  S.  No.  2  sball  consist  of  ai)ples  of  one  variety  which  are  mature  but  not 
overripe,  free  from  decay  and  from  serious  damage  caused  by  dirt  or  otber 
foreign  matter,  by  bruises  except  those  incident  to  proper  packing,  or  by  spray 
burn,  snnscald,  hall,  disease,  insects  or  mechanical  or  other  means.  (See  Size 
requirements.) 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling.  Dor 
more  than  10  i)er  cent,  by  weight,  of  the  apples  In  any  lot  may  be  below 
the  requirements  of  this  grade  but  not  more  than  one  tenth  of  this  amount  or 
1  per  cent  shall  be  allowed  for  decay.* 

Unclassified  shall  consist  of  apples  which  are  not  graded  In  conformity  with 
any  of  tin*  forejzoing  grades. 

IT.  S.  Fancy  shall  consist  of  apples  of  one  variety  which  are  mature  but  not 
overripe,  well  fonned,  and  free  from  decay,  spray  burn,  limb  rub.  sunscuUl. 
visible  watercore.  or  injury  caused  by  dirt  or  other  foreign  matter,  by  skin 
puiiiiures  or  bruises  except  those  incident  to  proper  packing,  or  by  hail,  nis- 
seting,  disease,  insects  or  mechanical  or  other  means.  Each  apple  of  tlii> 
gra«le  shall  have  the  amount  of  color  specified  hereinafter  for  the  variety.  {Scr 
Size  requirements.) 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handline. 
not  more  than  10  per  cent,  by  weisrht,  of  the  apples  in  any  lot  may  be  Ik4uw 
the  requirements  of  this  grade  but  not  more  than  one  tenth  of  this  amount 
or  1  i>or  cent  shall  be  allowed  for  decay.* 

COLOR  REQUIREMENTS 

In  addition  to  the  foreeoing  requirements  for  T7.  S.  No.  1  and  V.  S.  ran«T 
eaoh  apple  of  these  grades  must  have  the  percentage  of  color  shown  In  the  taMe 
below.  '•  i\»lor "  means  a  gtK>d  shade  of  red  characteristic  of  the  variety. 
Fadeil  brown  siriivs  shall  not  be  consiiiertxl  as  color. 


VariHv 


FUKJ 


S6l:ii  r<sl: 

\V  -s-.*  PVv-^ BC-prr  rynt 

l-'~.-k  ^^fi  Pv.  i«    ...  ,._  ,....  -. 


.  i>  >p  ::or.r'.irp.. 


c  .1     

K  -^  ;\\A.i 

l.->w    \        ... 

Op    >>-t 

\  -:      A  T' I  :.'.;:>• 

V  •   <.p     

i"^  ■  .  •-.  .  .'.Ar  vs.: a"  »-> 

^  .;^  -'  V  -     •-  v--.*    t  f*. 
St"  .^M  ■»   rv-:   .      '»» .. 


♦^- 


•      ■ 

>•    1    .    -. 
O; -.    < 

r^     .■*..      .... 

F-     ^^-^  .s  ... 
F  r.  cu^-^ , 

N..-  N>.-r.  S.  V 
r     »*.-..-       .... 


No.  1 


• 'Pkf^-xtt     «i.*"t^    fv*  ^''^  *   ^■•"    *  «     ■>"    i»!  >  •  r   '>   ^.t.-^Ti^o  or  IB   transit  •■  ■T»pl«i 

•th(;^  ^f  u.    i4^  i,Tudt  >.}... 11  tK  KVknKtotrt'^  ii<<  v*  .n  ;.itc  i.x^  o^^  ..tion  and  not  tht  P'ade. 


Variety 


r  riped  or  partially  red— Continued 

Ralls  (Oencton) 

Home  Beauty , 

Stayman  Wincsap 

Tompkins  King 

Wagener 

Wealthy 

WiUinms 

Willowiwig 

York  Imi^erial 

Other  similar  varieties 

Duchess  of  Oldenburg 

Oravenstcin 

Hubbardston 

lied  Astrachan 

Smokehouse ' do 

Stark V- ' <io 

Summer  Rambo ' do 

Other  similar  varieties ' do 

Twenty  Ounce do 

Other  similar  varieties ' do 

Re<l  cheeked  or  blushed: 

Hyde  King 

Maiden  Blush 

Monmouth  (lied  Cheeked  Pippin) 

Winter  Banana - 


U.  S.  Fancy 


33  per  cent. 

....do 

...-do 

....do 

....do 

....do 

...-do 

....do 

...do 

do 

25  per  cent . 

do 

do 

do 


Other  red  cheeked  or  blushed  varieties. 
Yellow  or  green  varieties 


do 

Characteristic  color. 


U.  S.  No.  1 


15  per  cent 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
10  per  cent. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
None. 

Do. 

Do. 
Do. 
Do. 
Do. 
Do. 
Characteristic  color. 


SIZE  REQUIREMENTS 

The  minimum  size  of  the  apples  iu  any  closed  container  shall  be  plainly 
stamped,  stenciled  or  otherwise  marked  on  the  container,  as  2^8  inches  mini- 
um in.  If  desired  both  the  minimum  and  maximum  sizes  may  be  marked  on  the 
container,  as  2%  inches,  2%  inches;  2%  inches,  2%  inches. 

**  Minimum  size  *'  means  the  transverse  diameter  of  the  smallest  apples  per- 
mitted in  the  container  taken  at  right  angles  to  a  line  running  from  the  stem  to 
the  blossom  end.  Minimum  sizes  shall  be  stated  in  terms  of  whole  and  quarter 
inches,  as  2Vi  inches  minimum,  2^  inches  minimum,  in  accordance  with  the 
facts. 

In  order  to  allow  for  variations  incident  to  proper  sizing,  not  more  than  5  per 
C4*ni.  by  weight,  of  the  apples  in  any  container  may  be  below  the  specified  min- 
imum size. 

DEFINITIONS  OF  TERMS 

As  used  in  these  grades : 

**  Well  formed  "  means  having  the  shape  characteristic  of  the  variety. 

**  Free  from  damage  "  means  that  the  apples  shall  not  be  injured  by  any  de- 
fect to  an  extent  either  apparent  in  the  process  of  proper  grading  or  which 
would  cause  a  loss  in  the  ordinary  preparation  for  use.  The  following  blem- 
ishes shall  7iot  be  considered  as  damage:  (1)  Two  small  healed  insect  punc- 
tures not  larger  than  one-cigth  inch  in  diameter  in  which  the  injured  tissue 
is  dry  and  corky;  (2)  russeting  and  limb  rubs  which  do  not  materially  dis- 
liiTure  the  fruit;  (3)  scab  spots  affecting  an  aggregate  area  of  not  more  than 
ono-fourth  inch  in  diameter;  (4)  hail  marks  where  the  injury  is  superficial 
and  the  skin  has  not  been  broken  or  discolored;  (5)  spray  burn  or  sunscald 
where  the  injury  is  superficial  and  the  normal  color  of  the  fruit  is  not  mate- 
rially changed  and  where  there  is  no  blistering  or  cracking  of  the  skin. 

*•  Free  from  serious  damage "  means  that  no  defects  shall  be  permitted 
which  taken  singly  or  collectively,  materially  deform  or  disfigure  the  fruit. 
The  following  defects  shall  not  be  considered  as  serious  damage:  (1)  Healed 
insect  punctures  which  do  not  materially  deform  the  fruit;  (2)  small  scab  and 
blotch  infections  not  exceeding  an  aggregate  area  of  one-half  inch  in  diameter, 
or  cedar  rust  infection  not  exceeding  an  aggregate  area  of  three-quarters  inch 
in  diameter  provided  the  skin  is  not  cracked;  (3)  superficial  blemishes  such  as 
lly  speck  and  sooty  blotch  afi^ecting  not  to  exceed  one-third  of  the  surface ;    (4) 


In  testimony  whereof  I  have  hereunto  set  mj  hsE-- 
and  caused  the  official  seal  of  the  Department  of  A; 
riculture  to  be  affixed,  in  the  City  of  Washington,  ihi- 
10th  day  of  July.   1926. 


*-'^^^^^X5^:i-**'-*'*^ 


AeUftg  Baarttmrg  of  AgHetitm*. 


WiaBiNOToii :  aoTmnimHT  niRHMia 


r/ 


A.,  B.  A.  B.  83,  Reyised,  Amende  1.  Issued  August,  1081. 


United  States  D^artment  of  Agriculture 

BUREAU  OP  AGRICULTURAL  ECONOMICS 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS 


Amendment  No.  1*  to  Serrlce  and  Regulatory  Announcements  No.  9Sf 

Revised  (Agricultural  Economics) 


OFFICIAL  STANDARDS  FOR  APPLES 

Unitxid  States  Department  of  Aobicxtltitrb^ 

Office  of  the  Secbetabt, 

Washington,  />.  0, 

By  Tlrtue  of  the  authority  vested  in  the  Secretary  of  Agriculture  by  the 
following  provisions  of  an  act  of  Congress  entitled  "An  act  making  appropria- 
tions for  the  Department  of  Agriculture  for  the  fiscal  year  ending  June  30, 
1932/*  approved  February  23, 1931  (46  Stat.  1242),  or  any  future  act  of  Congress 
conferring  like  authority: 

For  enabling  the  Secretary  of  Agriculture  to  investigate  and  certify  to 
8hipi>ers  and  other  interested  parties  the  class,  quality,  and/or  condition  of 
cotton,  tobacco,  and  fruits,  vegetables,  whether  raw,  dried,  or  canned,  poultry, 
butter,  hay,  and  other  perishable  farm  products  when  offered  for  interstate 
shipment  or  when  received  at  such  important  central  markets  as  the  Secretary 
of  Agriculture  may  from  time  to  time  designate,  or  at  points  whidi  may  be 
conveniently  reached  therefrom  under  such  rules  and  regulations  as  he  may  pre- 
scribe, including  payment  of  such  fees  as  will  be  reasonable  and  as  nearly  as 
may  be  to  cover  the  cost  for  the  service  rendered:  Provided,  That  certificates 
issued  by  the  authorized  agents  of  the  department  shall  be  received  in  all 
courts  of  the  United  States  as  prima  fade  evidence  of  the  truth  of  the  state- 
ments therein  contained. 

I.  C.  F.  Marvin,  Acting  Secretary  of  Agriculture,  do  hereby  amend  the  rules 
and  regulations  promulgated  on  May  24,  1930.  to  provide  that  the  following 
bhall  be  the  official  standards  of  the  United  States  for  the  Inspection  and 
certification  of  apples. 

OFFiaAL  STANDARDS  FOR  APPLES 

INTRODUCTION 

Nnmbers  and  letters  in  parentheses  following  grade  terms  indicate  where  such 
terms  are  defined  on  page  3  under  Definitions  of  terms. 

When  the  numerical  count  is  marked  on  the  container,  percentages  shall  bo 
calculated  on  the  basis  of  count 

When  the  minimum  diameter  or  minimum  and  maximum  diameters  are 
marked  on  the  container,  percentages  shall  be  calculated  on  the  basis  of  weight. 

^Yhen  the  apples  are  In  bulk,  percentages  shall  be  calculated  on  the  basis  of 
weight. 

>Thte  SQiwisedei  AncBdamU  Nos.  4,  7.  9,  and  10  to  Service  and  Regulatory  Aa- 
oouQoeneDts  How  Oi  iAtfClMfiM  Beonomics). 


6RADB   RBQPTEKlfKNTB 

U.  S.  Fancy  shall  conalst  of  apples  of  one  variety  which  are  mah." 
(1)  but  not  oyerripe  (2),  carefully  handplcked  (3),  clean  (4),  fairiy  ^c: 
formed  (5)  ;  free  from  decay,  Internal  browning,  Internal  breakdown,  s«^  :i ' 
freezing  Injury,  unhealed  broken  skins,  and  bruises  (except  those  incic^^: 
to  proper  handling  and  packing),  and  visible  water  core.  The  apples  shall  aU- 
be  free  from  damage  (7)  caused  by  russetlng  (7a),  sunburn  (7b),  spray  bL-: 
(7b),  limb  rubs  (7c),  hail  (7d),  drought  spot  (7d),  scars  (7d),  disease  (7^  i 
Insects  (7f),  or  mechanical  or  other  means  (7).  Bach  apple  of  this  gn 
shall  have  the  amount  of  color  specified  hereinafter  for  the  variety,  i^ 
Tolerances  and  condition  after  storage  or  transit,  p.  5.) 

U.  S.  No.  1. — The  requirements  for  this  grade  are  the  same  as  U.  &  Ffer:-- 
ezcept  that  less  color  Is  required  for  all  varieties  except  yellow  and  ct^- 
varieties,  for  which  the  requirements  for  both  grades  are  the  same.     Apii- 
of  this  grade  shall  be  of  one  variety,  mature  (1)  but  not  overripe  (2),  c*.:-- 
fully  handplcked    (3),  clean   (4),  fairly  well  formed    (5)  ;  free   from  de.^aT 
internal  browning,  internal  breakdown,  scald,  freezing  injury,  unhealed  bnk- 
skins,  and  bruises  (except  those  incident  to  proper  handling  and  packing),  n: 
visible  water  core.    The  apples  shall  also  be  free  from  damage  (7)  caused  ^• 
russeting  (7a),  sunburn    (7b),  spray  bum    (7b),  limb  rubs   (7c).  hail   (7d 
drought  spot   (7d),  soars   (7d),  disease   (7e),  insects  (7f),  or  mechanical    : 
other  means   (7).    Each  apple  of  this  grade  shall  have  the  amount  of  r^l: 
specified  hereinafter  for  the  variety.     (See  Tolerances   and   condition   uf>: 
storage  or  transit,  p  5.) 

U.  S.  Commerda!  shall  consist  of  apples  of  one  variety  which  meet  f^^ 
requirements  of  U.  S.  No.  1  except  as  to  color.  This  grade  Is  provided  f  r 
apples  which  are  mature  but  which  do  not  have  suflacient  color  to  meet  *'- 
specifications  of  U.  S.  No.  1.  (See  Tolerances  and  condition  after  stor. -v 
or  transit,  p.  5.) 

U.  S.  No.  1  Early  shall  consist  of  apples  of  one  variety  which  meet  ^h- 
requirements  of  U.  S.  No.  1  except  as  to  color  and  maturity.  Apples  of  ^M- 
grade  may  have  no  red  color  and  need  not  be  mature.  This  grade  is  provide' 
for  early  varieties  only,  such  as  Oldenburg  (Duchess  of  Oldenburg),  GniTen- 
stein,  Lowland  Raspberry  (Liveland  Raspberry),  Red  June,  Summer  Haei - 
Twenty  Ounce,  Wealthy.  Williams,  Bally  Sweet,  Bietigheimer,  and  orh  • 
varieties  which  ripen  at  the  same  period  and  which  are  often  used  for  cook'ii: 
rather  than  for  eating  out  of  hand.  (See  Tolerances  and  condition  after  stor- 
age or  transit,  p.  6.) 

U.  S.  Utility  shall  consist  of  apples  of  one  variety  which  are  matnr? 
(1)  but  not  overripe  (2),  carefully  handplcked  (3),  not  seriously  defomif' 
(6)  ;  free  from  decay,  internal  browning,  internal  breakdown,  scald,  freezirj 
Injury,  and  unhealed  broken  skins.  The  apples  shall  also  be  free  from  seriou5 
damage  (8)  caused  by  dirt  or  other  foreign  matter,  bruises,  russeting  (Sa  . 
sunburn  (8b),  spray  bum  (8b),  limb  rubs  (8c),  hail  (8d),  drought  spot  (S^l'. 
scars  (8d),  visible  water  core  (8e),  disease  (8f),  insects  (8g),  or  mechamVi! 
or  other  means  (8).  See  Tolerances  and  condition  after  storage  or  transir. 
p.  5.) 

U.  S.  Utility  Early  shall  consist  of  apples  of  one  variety  which  meet  the 
requirements  of  U.  S.  Utility  except  as  to  maturity.  Apples  of  this  grad*^  in^^: 
not  be  mature.  This  grade  is  provided  for  early  varieties  only,  such  as  Ol'len- 
burg  (Duchess  of  Oldenburg),  Oraveustein,  Lowland  Raspberry  (Livelanri 
Raspberry),  Red  June.  Summer  Hagloe,  Twenty  Ounce,  Wealthy,  WillL^un;?, 
Bailey  Sweet,  Bietigheimer,  and  other  varieties  which  ripen  at  the  same  peri  1 
and  which  are  often  used  for  cooking  rather  than  for  eating  out  of  hand.  (See 
Tolerances  and  conditions  after  storage  or  transit,  p.  6.) 

Combination  grades. — Combinations  of  the  above  grades  may  also  be  usihI 
as  follows: 

Combination  U.  S.  Fancy  and  U.  S.  No.  1. 
Combination  U.  S.  No.  1  and  U.  S.  Commercial. 
Combination  U.  S.  No.  1  and  U.  S.  Utility. 

Combinations  other  than  these  are  not  provided  for  in  connection  with  the 
United  States  apple  grades.  When  combination  grades  are  packed,  at  least  50 
I>er  cent  of  the  apples  in  any  container  shall  meet  the  requirements  of  the 
higher  grade  in  the  combination.  (See  Tolerances  and  condition  after  8tora|:e 
or  transit,  p.  5.) 


>  STATES  gpAlKft,^  3 

XT.  S.  Hail  Grade  shall  consist  of  apples  which  meet  the  reanirements  of 
a.  S.  No.  1  except  that  hail  marks  where  the  skin  has  not  been  broken  and 
^ell  healed  hail  marks  where  the  skin  has  been  broken  shall  be  permitted 
>rovided  the  apples  are  fairly  well  formed.  (See  Tolerances  and  condition 
if  ter  storage  or  transit,  p.  5.) 

Unclassified  shall  consist  of  apples  which  are  not  graded  in  conformity 
^itli  any  of  the  foregoing  grades. 

coixm 

In  addition  to  the  foregoing  reqnirements  for  U.  S.  Fancy  and  U.  S.  No.  Ir 
?ncli  apple  of  these  grades  mnst  have  the  percentage  of  color  shown  in  the 
able  below. 

For  the  solid  red  varieties  the  percentage  stated  refers  to  the  area  of  the 
surface  which  mnst  be  covered  with  a  good  shade  of  solid  red  characteristic  of 
the  variety,  except  tiiat  an  apple  having  color  of  a  lighter  shade  of  solid  red 
:>r  striped  red  than  that  considered  as  good  shade  of  red  characteristic  of  the 
variety  may  be  admitted  to  a  grade,  provided  it  has  sufficient  additional  area 
L*overed  so  that  the  apple  has  as  good  an  appearance  as  one  with  the  minimum 
fiercentage  of  good  red  characteristic  of  the  variety  required  for  the  grade. 

For  the  striped  red  varieties  the  percentage  stated  refers  to  the  area  of  the 
surface  in  which  the  stripes  of  good  shade  of  red  characteristic  of  the  variety 
8hall  predominate  over  the  stripes  of  lighter  red,  green  or  yellow.  However, 
an  apple  having  color  of  a  lighter  shade  than  that  considered  as  good  shade  of 
red  characteristic  of  the  variety  may  be  admitted  to  a  grade,  provided  it  has 
sufficient  additional  area  covered  so  that  the  apple  has  as  good  an  appearance 
as  one  with  the  minimum  percentage  of  stripes  of  good  red  ^aracteristic  of  the 
variety  required  for  the  grade.  Faded  brown  stripes  shall  not  be  considered 
as  color  except  in  the  case  of  the  Gray  Baldwin  variety. 


Variety 


Solid  red: 

Aiken  Red 

Arkansas  Black 

Black  Ben 

Detroit  Rod 

Esopus  Spitxenburg 

Oano 

King  David 

Lowry 

Opal^cent 

Virginia  Beauty 

Winesap , 

Other  similar  varieties 

Striped  or  partially  red: 

Jonathan 

Kinnard 

Mcintosh 

Missouri  Pippin 

Other  similar  varieties 

Axkansaa  (Mammoth  Black 
Twig) 

Delicious 

Baldwin 

Gray  Baldwin 

Ben  Davis 

Bonum 

Fameuse 

Limbertwig 

Nero 

Northern  Spy 

Ontario 

Paragon 

Ralls  (Qeneton) 

Rainier 

Rome  Beauty 


U.S. 

U.S. 

Fancy 

No.  1 

Percent 

Percent 

60 

25 

50 

26 

50 

26 

50 

35 

50 

26 

60 

26 

91 

26 

50 

26 

50 

26 

50 

26 

50 

26 

50 

26 

50 

25 

50 

25 

50 

20 

50 

2S 

50 

28 

33 

16 

33 

15 

33 

16 

33 

15 

33 

15 

33 

16 

33 

15 

83 

15 

33 

15 

33 

15 

33 

15 

33 

15 

33 

16 

33 

15 

83 

16 

Variety 


Striped  or  partially  red—Contd. 

Salome 

Stajmian  Winesap 

Sutton 

Tompkins  King 

Wegener. 

Wealthy 

WlUowtwig 

York  Imperial. 

Other  similar  varieties 

Stark 

Hubhardston 

Other  similar  varieties 

Red  June 

WUllams 

Other  similar  varieties 

Qrmvenstein 

Jdleries 

Oldenburg  (Duchess  of  Old- 
enburg)  

Red  Astrachan 

Shiawassee 

Smokehouse 

Summer  Rambo. 

Twenty  Ounce ... 

Other  similar  varieties....... 

Red  cheeked  or  blushed: 

Hyde  King.. 

Maiden  Blush 

Monmouth  (Red  Checked 
Pippin) ._ 

Winter  Banana 

Other  red  cheeked  or  blushed 

varieties 

Yellow  or  green  varieties 


U.S. 
Fancy 


Per  cent 

33 
33 
33 
38 

33 
33 
33 
33 
83 
25 
25 
25 
.  33 
83 
33 
26 
25 

25 
25 
26 
25 
26 
25 
25 


s 
s 
s 


U.S. 
No.l 


Percent 

15 
15 
18 
16 
U 
15 
16 
16 
16 
10 
10 
10 


None. 
None. 

None. 
None. 

None. 
(•) 


1  Tinge  of  color. 


I  Blushed  cheek. 


*  Characteristic  color. 


DEFINITIONS  OF  IVBICS 


As  used  in  tbese  grades: 

1.  "  Mature  "^  means  bi^liig  reached  the  stage  of  matarity  wbich  will  insure 
the  proper  completioit   ^  ' 


Before  a  mature  apple  becomes  overripe  it  will  ahow  rBiytag  degrees  of  fin 
ness,  depending  upon  the  staii^  of  the  ripening  proc&UL  Tbe  following  terxiK  tr^ 
used  for  describing  these  different  stages  of  maturity  of  apples : 

(a)  "Hard"  means  apples  with  tenacious  flesh  and  starry  flaTor.  Appl- 
et this  stnge  are  suitable  for  storage  and  long-distance  Aliment 

(h)  "Firm"  means  apples  with  tenacious  flesh  but  becoming  crisp  with  : 
slight  starchy  flavor,  except  tlie  Delicious  variety.  Apples  at  this  stage  are  &L- 
suitable  for  storage  and  long-distance  shipment 

(c)  "  Firm  ripe"  means  with  crisp  flesh  except  that  in  apples  of  the  Ga: 
Ben  Davis,  and  Rome  Beauty  varieties  the  flesh  may  be  slightly  mealy.    An- 
at  this  stage  may  be  shipped  long  distances  but  should  be  moved  into  consiiL/ 
tion  within  a  short  period  of  time. 

(d)  "Ripe"  means  mealy  and  soon  to  become  soft  for  the  variety.  Am>.-- 
at  this  stage  should  be  moved  immediately  into  consumption. 

2.  "  Overripe  "  means  dead  ripe,  very  mealy  or  soft,  past  commercial  utility 

3.  **  Carefully  handpicked  "  means  that  the  apples  do  not  show  evidence? 
rough  handling  or  of  having  been  on  the  ground. 

4.  "  Clean "  means  free  from  excessive  dirt,  dust,  spray  residue,  or  oth  - 
foreign  material. 

5.  **  Fairly  well  formed  "  means  that  the  apples  may  be  slightly  abnormal  L 
shape  but  not  to  an  extent  which  detracts  materially  from  the  appearancv 
the  fruit. 

6.  "  Seriously  deformed  "  means  so  badly  misshapen  that  the  appearance  l« 
severly  affected. 

7.  "Damage"  means  any  injury  or  defect  which  materially  detracts  fr. :^ 
the  appearance  or  keeping  quality  of  the  apples. 

(a)  RussetiDg  which  exceeils  the  followiDg  shall  be  considered  as  damage: 
Russeting  which  Is  excessively  rough  on  Roxbury  Russet  and  other  sii.)i:ir 

varieties. 

Russeting  on  other  varieties  which  covers  a  total  area  of  more  than  25  it: 

cent  of  the  surface  in  the  apj?regate  except  that — 

(1)  Smooth,  solid  russeting?  which  covers  an  area  of  more  than  10  per  'Vij' 
of  the  surface  in  the  aggregate  shall  be  considered  as  damage  unless  the  m>-cr 
ing  is  within  or  continuous  with  that  in  the  stem  basin  or  calyx  cavity,  in  wb:. t 
case  an  additional  15  per  cent  shall  be  permitted  provided  that  the  total  nr^^ 
covered  shall  not  exceed  25  per  cent  in  the  aggregate. 

(2)  Slightly  rough  russeting  which  covers  an  area  of  more  than  15  per  cc-c: 
of  the  surface  if  confined  to  the  stem  basin  or  calyx  cavity  or  continuous  thrr*^ 
with,  or  such  russeting  which  covers  an  area  of  more  than  one-half  incli  :r 
diameter  if  it  is  not  continuous  with  the  russeting  in  the  stem  basin  or  calyi 
cavity,  shall  be  considered  as  damage. 

(3)  Rough  russeting  which  is  well  within  the  stem  basin  and  is  not  reaiiilj 
apparent  shall  be  permitted,  but  any  other  rough  russeting  which  exceeds  oLe- 
quarter  inch  in  diameter  shall  be  considered  as  "  damage." 

Any  one  of  the  following  defects,  or  any  combination  thereof,  the  seriousci'^s 
of  which  exceeds  the  maximum  allowed  for  any  one  defect,  shall  be  considertii 
as  damage: 

<&)  Sunburn  or  spray  bum  which  has  caused  blistering  or  cracking  of  the 
skin  or  when  the  discolored  area  does  not  blend  into  the  normal  color  of  th^ 
fruit  unless  the  injury  can  be  classed  as  russeting  (7a). 

(o)  Dark  brown  or  black  limb  rubs  which  affect  a  total  area  of  more  than 
one-half  inch  in  diameter  or  light  brown  limb  rubs  which  affect  a  total  anni 
of  more  than  1  Inch  in  diameter. 

(d)  Hail  marks,  drought  spots,  or  other  similar  depressions  or  scars  which 
are  not  superficial  or  where  the  injury  affects  more  than  one-half  inch  of  tie 
surface  in  the  aggregate. 

(e)  Disease.  Scab  spots  which  are  not  corked  over  or  corked-over  so;ib 
spots  which  affect  a  total  area  of  more  than  one-fourth  inch  in  diameter. 

Cedar-rust  infection  which  exceeds  in  the  aggregate  an  area  of  one-quarter 
Inch  in  diameter. 

Sooty  blotch  or  fly  speck  which  is  thinly  scattered  over  more  than  one-tenth 
of  the  surface,  or  dark,  heavily  concentrated  spots  which  affect  an  area  of 
more  than  one-half  inch  in  diameter. 

if)  Insects.  More  than  two  healed  insect  stings  or  any  healed  Insect  sting 
which  is  over  one-eighth  inch  in  diameter  exclusive  of  any  encircling  dis- 
colored ring. 

Worm  holes. 


8.  **  Serious  damage "  means  any  fpjvaj  or  defect  which  serloiiBly  detracta 
tTOtn  the  appearance  or  keeping  quality  of  the  apples. 

(a)  Russeting  which  exceeds  the  following  shall  be  considered  as  serions 
damage : 

Smooth  solid  russeting  which  affects  more  than  one-half  of  the  surface  in 
tlie  asKregate,  including  any  russeting  In  the  stem  basin,  or  rough  or  barklike 
russeting  which  detracts  from  the  appearance  of  the  fruit  to  a  greater  extent 
than  the  smooth  solid  russeting  permitted,  provided  that  any  amount  of  russet- 
ing shall  be  permitted  on  Roxbury  Russet  and  similar  yarietiea 

Any  one  of  the  following  defects  or  any  combination  thereof,  the  seriousness 
of  which  exceeds  the  maximum  allowed  for  any  one  defect  shall  be  considered 
as  serious  damage: 

<b)  Sunburn  or  spray  burn  which  seriously  detracts  from  the  appearance 
of  the  fruit. 

(o)  Liimb  rubs  which  affect  more  than  oue^tenth  of  the  surface  in  the 
aggregate. 

id)  Hall  marks,  drought  spots  or  scars,  if  they  materially  deform  or  disfigure 
the  fruit,  or  If  such  defects  nflect  more  than  one-tenth  of  the  surface  in  the 
aggregate,  provided  that  no  hail  marks  which  are  unhealed  shall  be  permitted 
and  not  more  than  an  aggregate  area  of  one-half  inch  shall  be  allowed  for  well 
healed  hail  marks  where  the  skin  has  been  broken. 

(e)  Visible  water  core  which  affects  an  area  of  more  than  one-half  inch 
in  diameter. 

if)   Disease. 

Scab  spots  which  are  not  corked  over  or  corked-over  scab  spots  which  affect  a 
total  area  of  more  than  three-fourths  inch  in  diameter. 

(.?edar-rust  infection  which  exceeds  in  the  aggregate  an  area  of  three-fourths 
inch  in  diameter. 

800 ty  blotch  or  fly  speck  which  affects  more  than  one-third  of  the  surface. 

(g)   Insects. 

More  than  five  healed  insect  stings. 

Worm  holes. 

TOLKBANCBS  FOB  PBE0EDIN6  OBAOIS 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling,  not 
more  than  a  total  of  10  per  cent  of  the  apples  in  any  container  may  be  below 
the  requirements  of  the  grade,  provided  that  not  more  than  5  per  cent  shall 
be  seriously  damaged  by  insects  and  not  more  than  one-fifth  of  this  amount,  or 
1  per  cent,  shall  be  allowed  fdr  decay  or  internal  breakdown. 

When  applying  the  foregoing  tolerances  to  the  combination  grades  no  part 
of  any  tolerance  shall  be  used  to  reduce  the  percoiitage  of  apples  of  the  higher 
grade  required  in  the  combination. 

The  tolerances  specified  for  the  various  grades  are  placed  on  a  container 
basis.  However,  any  lot  of  apples  shall  be  considered  as  meeting  the  require- 
ments of  a  specified  grade  if  the  entire  lot  averages  within  the  tolerances 
specified,  provided  that  no  sample  from  the  containers  in  any  lot  is  found  to 
ozceed  the  following  amounts : 

For  a  specified  tolerance  of  10  per  cent,  not  more  than  one  and  one-half  times 
the  tolerance  shall  be  allowed  in  any  one  package. 

For  specified  tolerances  of  5  per  cent  or  less,  not  more  than  double  the 
tolerance  shall  be  allowed  in  any  one  package. 

CONDITION  AFTER  STORAGE  OR  TRANSIT 

Decay,  scald,  or  other  deterioration  which  may  have  developed  on  apples  after 
they  have  been  in  storage  or  transit  shall  be  considered  as  affecting  condition 
and  not  the  grade. 

SIZE   RBQUIREMBNTS 

The  numerical  count  or  the  minimum  size  of  the  apples  packed  in  a  closed 
container  shall  be  indicated  on  the  package. 

When  the  numerical  count  is  marked  on  the  container  the  aiq;>les  shall  not 
vary  more  than  one-fourth  inch  in  their  transverse  diameter. 

When  the  numerical  count  is  not  shown  the  minimum  sise  shall  be  plalidy 
stamped,  stenciled,  or  otherwise  marked  on  the  container  in  terms 
inches,  whole  and  half  inches,  whole  and  quarter  inches,  or  whole 
inches,  as  2^  inches  minimum,  2V&  inches  minimum,  or  2%  incher 
in  accordance  with  the  facts.    It  is  suggested  that  both  minimum  * 


aiaea  be  marked  on  tbe  container,  aa  VA  to  2%  Inches,  or  2%  to  2%  \acb^ 
SB  Bncb  marking  1b  especially  desirable  for  applee  marketed  la  tbe  exprnt  iraJ- 

"  8l2a  "  means  the  transrerBe  diameter  of  the  apple  taken  at  ri^t  augka  t^.' 
a  line  rnnnlng  from  the  stem  to  the  blossom  end. 

In  order  to  allow  lor  Tarlatlons  Incident  to  i»'oper  sizing,  not  more  than  5  pt- 
cent  of  the  aiqtlea  In  any  container  may  not  meet  the  slae  requirements,  pr- 
Tided  that  when  the  maxtmnm  and  minimum  siaea  are  t>oth  stated  an  addiiivi- 
10  per  cent  tolerance  la  provided  For  apples  which  are  larger  than  tfae  maxin-.L 
Blae  stated. 

PACKIN6   BKamBRURNTS 

Each  package  shall  be  packed  so  that  the  apples  In  tbe  shown  face  shall  '' 
reasonably  representative  in  sixe,  color,  and  qnallty  of  the  contents  of  TJrr 
package. 

Boxet. — Apples  packed  In  the  standard  northwestern  apple  boxes  shall  be  r>: 
ranged  in  the  containers  according  to  the  approved  and  recognised  methods  w  ' 
the  stems  pointing  toward  tbe  ends  of  tbe  boxes,  except  nben  Jombled,  and  .-. 
packugps  shall  be  wpII  filled  but  the  contents  shall  not  show  excessive  or  u*.- 
necessary  bmtslng  because  of  overfilled  packages.  Apples  packed  in  the  sx&i,'. 
ard  northwestern  apple  boxes  shall  show  a  total  btilge  (top  and  tiottom)  of  t  ' 
less  than  three-fourths  Inch.  Bach  wrapped  apple  shall  be  completely  enclc~-. 
by  It.s  Individual  wrapper. 

BoHkeu. — Apples  pan'ked  in  round-stave  bushel  baskets  or  tubs  shall  be  rii.: 
faced  and  tlj^htly  packed  viith  sufficient  bulge  to  prevent  any  appreciable  m<.--'- 
m«>Lit  of  the  apples  within  the  containers  when  lidded. 

Barrels. — Apples  Id  barrels  shall  be  tightly  packed. 

In  order  to  allow  for  variations  Incident  to  proper  packing  not  more  than  ' 
per  cent  of  the  containers  In  any  lot  may  not  meet  these  reqnirements. 


In  order  to  conserve  spacp.  abbreviations  may  be  used  for  marking  tbe  Uu''>l 
States  grade  names  on  containers.  The  following  abbreviations  are  ■llgE<^t<>J 
where  it  is  not  desired  to  nse  the  full  grade  name: 

1.  U.  S.  Fey.  for  U.  S.  F^incy. 

2.  U.  a.  No.  1  for  U.  S.  Number  1. 
8.  U.  S.  Com.  for  U.  8.  Commercial. 
4.  U.  S.  Utll.  for  U.  S.  Utility. 

6.  Combination  grades  may  be  designated  by  abbrevlationB  of  the  grades  pre- 
ceded by  the  abbreviation  "  Comb."  as  "  Comb.  U.  8.  Pcy. — D.  8.  No.  1," 

STANDAB08  FOB   KXPOST 

As  applied  to  condition  factors. 

1.  The  apples  In  any  lot  shall  be  generally  tightly  packed  when  In  barrde  <* 
baskets  and  cltber  generally  fairly  tight  or  tightly  packed  when  in  boxea 

2.  Not  more  than  G  per  cent  of  the  apples  In  any  container  shall  be  fartber 
advanced  in  maturity  than  firm  ripe. 

3.  Not  more  than  a  total  of  C  per  cent  of  the  apples  In  any  container  shall  M 
damaged  by  bitter  pit,  Jonathan  spot,  scald,  internal  breakdown,  water  core 
freezing,  decay,  or  other  condition  factors,  except  that — 

(a)  Not  more  than  2  per  cent  shall  be  allowed  for  apples  affected  by  decay. 

(b)  Not  more  than  2  per  cent  shall  be  allowed  for  damage  by  Internal  brwt- 

(p)  The  apples  shall  be  free  from  scald  unless  they  are  properly  packed  lo 
oiled  paper  or  have  been  especially  treated  with  oil  to  prevent'  scald.  Wbw  ^ 
packed  or  treated,  not  more  than  2  per  cent  of  slight  scald  shall  be  permitied. 

Any  lot  of  apples  shall  be  considered  as  meeting  the  standards  for  export  If 
the  entire  lot  averages  within  the  requirements  specified,  provided  thai  Di> 
sample  from  the  containers  In  any  lot  is  found  to  exceed  double  the  percenta:<^ 
Bpeclflcd. 

In  testimony  wbereof  I  have  hereunto  set  my  band  as^ 

_  _^_-__       caused  the  official  seal  of  the  Department  of  Agriculture  to  he 

Kf^^^vV     affixed,  In  the  City  of  Wnsbington,  this  Slst  day  of  Jol^ 
\   m    111     1931, 


A  STATEMENT  RELATIVE  TO  THE  UNITED  STATES  APPLE 

STANDARDS 

WA8HZK0TOH,  D.  C,  July  U,  19SL 

The  adoption  and  nse  of  standardized  grades  in  transactions  In  farm  pro- 
uce  has  eliminated  mnch  of  the  source  of  misunderstanding  and  dissatietfac- 
ion.  Clear-cut  grades,  based  on  variations  in  quality,  provide  a  practicable 
asis  for  contracts  and  purchases  upon  which  buyers  and  sellers  can  deal 
iiih  matnal  confidence  and  understanding. 

In  addition  to  the  designation  "  Unclassified,"  10  grades  have  been  provided 
s  follows :  U.  S.  rancy ;  U.  S.  No.  1 ;  U.  S.  No.  1  Early;  U.  8.  Commercial ;  U.  8. 
;tility;  U.  8.  Utility  Early;  Combination  U.  8.  Fancy  and  U.  8.  No.  1; 
Combination  U.  8.  No.  1  and  U.  8.  Commercial;  Combination  U.  8.  No.  1  and 
J.  S.  UUllty ;  U.  8.  HaU  Grade. 

U.  S.  Fancy  grade  is  Intended  for  well-colored  apples  for  which  a  premium 
H  usually  secured. 

U.  8.  No.  1  is  provided  for  apples  which  meet  the  requirements  of  U.  8. 
Taney,  except  that  less  color  is  required. 

U.  S.  No.  1  Early  is  provided  for  early  varieties  which  may  have  no  red  color 
xnd  which  may  not  be  mature,  but  which  meet  all  other  requirements  for 
U.  S.  No.  1  grade.  Such  apples  are  often  used  for  cooking  purposes  rather 
:ban  for  eating  out  of  hand. 

U.  S.  Commercial  Is  provided  for  apples  which  meet  the  requirements  of 
V.  S.  No.  1  except  for  color.    Apples  of  this  grade  must  be  mature. 

U.  S.  Utility  is  provided  for  apples  which  are  free  from  serious  damage  from 
any  cause.  During  light-crop  years  this  grade  of  apples  may  be  utilized  and 
shipped  to  advantage,  but  during  years  of  heavy  production  it  is  best  to 
>«oDd  such  stock  to  by-products  plants  or  to  local  markets. 

U.  S.  Utility  Early  is  provided  for  early  varieties  which  may  not  be  mature 
but  which  meet  all  other  requirements  for  U.  8.  Utility  grade. 

Combination  grades  are  provided  to  care  for  many  lots  of  apples  which 
\u  the  past  have  been  marked  *' Conmiercial "  or  "Unclassified/*  although 
iiuch  lots  may  have  contained  a  large  percentage  of  high-quality  apples.  It 
is  expected  that  the  use  of  combination  grades  will  reduce  the  quantity  of 
t^tock  shipped  at  the  present  time  under  the  Commercial  grade  or  the  Unclas- 
sified designation. 

BTATBlfBNT  OP  CONDITION 

Attention  is  called  to  the  statement  that  scald,  decay,  or  other  deterioration 
which  may  have  developed  on  apples  after  they  have  been  in  storage  or  transit 
shall  be  considered  as  affecting  the  condition  and  not  the  grade.  When 
ordering  apples  which  have  been  held  In  storage  It  is  advisable  to  secure, 
in  addition  to  the  grade  statement,  information  relative  to  the  maturity 
and  relative  to  the  freedom  from  scald  or  decay  or  the  percentages  of  scald 
or  decay  which  may  be  in  the  particular  lot  In  question. 

STANDARDS    FOR    EXPORT 

As  applied  to  condition  factors. 

United  States  standards  for  export  have  been  provided  with  a  view  to  es- 
tablishing a  common  language  between  exporters  and  the  foreign  buyers  as 
to  the  condition  of  the  apples  at  the  time  of  inspection.  It  must  be  under- 
stood, however,  that  such  factors  as  the  previous  handling  and  storage  (as 
they  affect  keeping  quality)  or  the  temperature  and  length  of  time  in  transit 
may  cause  a  change  in  the  condition  of  the  apples  after  they  have  been  in- 
spected. The  tightness  of  pack  may  also  be  affected  by  decay  or  softening  in 
transit. 

Official  certificates  issued  on  requests  for  certification  for  export  will  bear  the 
statement  "  Lot  meets  United  States  standards  for  export,"  provided  the  apples 
ineet  these  standards.  An  inspection  certificate  which  bears  this  statement  will 
show  that  the  lot  of  apples  so  described  meets  the  United  States  standards  for 
export  at  the  time  of  Inspection.  It  means  that  such  apples  were  generally 
tiebtly  packed  when  in  barrels  or  baskets  and  were  either  generally  fairly  tight 
or  ti^Uy  packed  when  in  boxes  and  not  more  than  5  per  cent  were  further 
''tdvaneed  in  maturity  than  firm  ripe.  It  also  means  that  not  more  than  a  total 
['t  6  per  cent  of  the  apples  were  damaged  by  bitter  pit,  Jonathan  spot,  scald, 
interaai  breakdown,  water  core,  freezing,  decay,  or  other  condition  factors, 


8 

except  that  not  more  thaa  2  p«r  cent  were  afftctei  by  decay  aid  not  more  than 
2  per  cent  damaged  by  internal  brvakdowH  aatf  that  the  apples  were  free  from 
scald  except  that  when  properly  packed  in  oiled  paper  or  especially  treated 
with  oil  to  prevent  scald,  not  more  than  2  per  cent  were  affected  with  slight 
scald. 

Although  apples  may  be  certified  as  meeting  the  export  standards^  sach  a 
statement  on  the  certificate  does  not  assure  the  buyer  that  the  apples  win  arrive 
at  destination  in  a  satisfactory  condition.  Uncertainty  as  to  such  factors  as 
time  in  transit,  temperature,  and  ventilation  in  stowage,  makes  it  manifestly 
impossible  to  forecast  accurately  the  condition  of  such  fruit  on  arrival  at  desti- 
nation.   Official  certification  merely  describes  its  condition  at  the  time  of  the 

Inspection.  

PACKING  RSQUmiSMENTS 

The  United  States  standards  specify  that  the  "  apples  in  the  shown  face  shall 
be  reasonably  representative  in  size,  color,  and  quality  of  the  ccmtents  of  the 
package.'* 

It  has  long  been  the  practice  in  the  barreled  apple  region  to  place  the  best 
apples  in  the  shown  face,  and  the  custom  has  often  been  carried  to  extremes. 
The  United  States  standard  for  packing  is  provided  to  discourage  such  extreme 
overfacing,  which  has  been  the  cause  of  much  dissatisfaction  to  buyers  in  both 
the  domestic  and  foreign  trade. 

The  apples  used  for  facing  should  not  be  so  different  from  the  remainder  of 
the  apples  as  to  cause  a  marked  contrast.  This  applies  to  size  as  well  as  to 
the  color  and  other  quality  factors.  When  3-inch  apples  are  used  to  face  con- 
tainers which  contain  mostly  2%  to  2%  inch  fruit  the  contrast  is  so  great  that 
the  2%-inch  apples  appear  smaller  than  they  really  are,  with  consequent  com- 
plaints. Similar  objections  frequently  are  made  to  containers  which  are  faced 
with  21^-inch  apples  but  which  contain  many  3-incfa  or  larger  apples  in  the 
middle  of  the  barrel. 

Most  European  markets  prefer  to  have  the  range  of  sizes  marked  upon  bar- 
rels and  baskets.  Certain  outlets  desire  medium  or  small  sizes,  whereas  certain 
others  prefer  large  sizes  for  cooking  purposes. 

It  is  suggested  that  the  barrels  and  baskets  should  be  marked  with  both  the 

minimum  and  maximum  sizes,  especially  when  they  are  intended  for  export 

Such  marking  of  barrels  as  "  2^  to  2%  inches "  or  other  range  of  size  which 

properly  describes  the  fruit  is  far  more  definite  than  the  statem^it  of  minimnm 

size  on}y. 

BRUISING 

Apples  are  often  unnecessarily  bruised  by  careless  picking  or  by  Improper 
packing  methods.  Such  bruises  are  not  always  evident  at  the  time  of  packing, 
but  they  may  become  very  pronounced  several  days  later,  and  when  the  barrels 
are  opened  for  display  the  apples  may  present  an  unattractive  appearance. 

Adequate  racking  of  the  barrels  on  a  solid  foundation  during  the  period  of 
filling  is  very  Important  in  preventing  slack  barrels.  Many  packers  attempt  to 
make  tight  packs  through  heavy  pressing  instead  of  through  frequent  vigorous 
racking  prior  to  pressing.  Apples  which  are  bruised  by  pressinp  tend  to  become 
soft,  or  to  decay  in  storage  or  in  transit,  so  that  overpressing  often  causes  more 
slack  barrels  at  destination  than  would  occur  if  proper  racking  and  pressing 
were  practiced. 

O.  W.  KiTOHKN, 

Actino  Chief,  Bureau  of  AgricuUural  Boonomioi. 


o.  •.  •ovtmiBciiT  PMiTiM  omcii  wti 
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U.  S.  DEPARTMENT  OF  AGRICULTURR 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS 

<AGBICULTURAL  ECONOMICS) 


Amendment  No.  2  to  Service  and  Regulatory  Announcements  No.  9S 

(Acricnltaral  Economics) 


OFFICIAL  STANDARDS  FOR  THE  INSPECTION  OF  POTATOES 

United  States  Department  of  Agriculture, 

Office  of  the  SECRETARr. 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  following  provisions  of  an  act  of  Congress  entitled  "An  act 
making  appropriations  for  the  Department  of  Agriculture  for  the 
fiscal  year  ending  June  30,  1927,"  approved  May  11,  1926  (Public 
214,  69th  Congress),  or  any  future  act  of  Congress  conferring  like 
authority —  '  *\ 

For  enabUng  the  Secretary  of  Agriculture  to  investigate  and  certify  to  shi  ^^' 
I)*'rs  and  other  interested  parties  the  class,  quality  and  /or  condition  of  cotton 
and  fruits,  vegetables,  poultry,  butter,  hay,  and  other  perishable  farm  products, 
whnn  offered  for  interstate  shipment  or  when  received  at  such  important  cen 
tral  markets  as  the  Secretary  of  Ajjriculture  may  from  time  to  time  designate , 
'jf  at  points  which  may  be  conveniently  reached  therefrom  under  such  rulfrs 
and  regulations  as  he  may  prescribe,  including  payment  of  such  fees  as  w-  1 
be  reasonable  and  as  nearly  as  may  be  to  cover  the  cost  for  the  service  re 
(l^^red :  Provided,  That  certificates  issued  by  the  authorized  agents  of  ths 
<lc*partment  shall  be  received  in  all  courts  of  the  United  States  as  prima  facie 
evidence  of  the  truth  of  the  statements  therein  contained. 

I,  C.  F.  Marvin,  Acting  Secretary  of  Agriculture,  do  hereby  amend 
the  rules  and  regulations  promulgated  on  June  30,  1925,  to  provide 
that  the  following  shall  be  the  official  standards  of  the  United  States 
for  the  inspection  and  certification  of  potatoes : 

GRADES 

U.  S.  No.  1  shall  con8iat  of  potatoes  of  simUar  varietal  chanicteristlcs  which 
are  not  badly  misshapen,  which  are  free  from  freezing  injury  and  soft  rot,  and 
from  damage  caused  by  dirt  or  other  foreign  matter,  sunburn,  second  growth, 
KTowth  cracks,  hoUow  heart,  cuts,  scab,  blight,  dry  rot,  disease,  insects,  or 
mechanical  or  other  means. 

The  diameter  of  potatoes  of  round  varieties  shall  be  not  less  than  1%  inches 
and  of  potatoes  of  long  varieties  1%  inches,  but  lots  of  potatoes  which  are  not 
U'ss  than  1^  inches  in  diameter  and  which  meet  the  remaining  re(iuirements 
of  this  grade  may  be  designated  *'  U.  S.  No.  1,  1%  inches  minimum." 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling, 
not  more  than  5  per  cent,  by  weight,  of  any  lot  may  be  below  the  jirescribed 
«ize,  and,  in  addition,  not  more  than  6  per  cent,  by  weipjht,  may  be  below  the 
remaining  requirements  of  this  grade,  but  not  to  exceed  one-sixth  of  this  tol- 
erance or  1  per  cent  shaU  be  allowed  for  potatoes  affected  by  soft  rot.* 

*  Soft  rot  or  other  deterioration  devplopinj?  In  transit  on  potatoes  otherwise  up  to 
grade  shall  be  considered  ai  affecting  the  condition  and  not  the  grade. 
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U.  S.  No.  2  shall  citislKt  of  potntues  of  similar  varietal  cban)cterLsti<s  n 
sre  free  from  frrer.lne  lojury  and  soft  rot  and  from  serious  damage  can  -: 
SunbiirD,  sei-ond  growth,  growth  irui'ks,  hollow  beart,  cuts,  scab,  bli^bi.  i,:.  ■ 
disease,  losculs.  or  mechaiilcal  or  other  in(?uaH. 

The  diameter  of  potatoes  of  this  grade  shall  be  not  less  than  I'A  iiK^he^. 

In  order  to  iillnw  fnr   varlnllons   iiirident   to  proixT  ;;rading   and   iia:."^  .. 
not  more  than  6  pi^r  cent,  b;  weight,  of  an;  lot  may  be  below  the  pri'-'r 
size,  and.  In  addition,  not  more  than  6  per  cent,  bj  weight,  may  W  ■■ 
the  remaining  rciiulrenjenta  nt  this  Ki'ad',',  but  not  to  esi'etti  one-clith  •' 
toleriincc  or  1  por  cent  shall  be  allowed  for  potatoes  affected  by  soft  n-r,' 

U.  S.  Fancy  shall  con»<l^t  of  potatoes  of  one  variety  which  are  ^.i': 
bright,  well  slmtied,  free  trcm  freezing  injury,  soft  rot  dirt  or  other  r  :■ - 
matter,  iiinburn.  second  growth,  growth  cracks,  hollow  heart,  cuts.  scab.  '■■- 
dry  rot.  lUsciise.  .n.-iect  or  mwluiuical  injury,  and  other  ilefcfts. 

The  Mm'  .'>1i:i]I  lie  slnled  in  lermsi  of  minimum  dianietiT  nr  miolmum  »'  - 
or  of  vantie  iu  diameter  nr  weliiht  following  tbi'  griide  name,  but  in  ii"  - 
shall  tin-  diameter  \k-  i*-ss  than  2  Inches.- 

In  iiriler  to  allow  f'T  variations  Iniident  to  pru|)er  grading  and  h^r;-',.: 
not  mi>re  than  5  ix-r  rent,  by  weight,  of  any  lot  may  vary  from  tin-  ■. 
stated  iind,  in  uddUlon,  not  more  than  6  per  cent,  by  weight,  of  any  lot  an 
below  the  remaining  retiulreniouts  of  this  grade,  but  not  to  exceed  oni~- 
(>r  this  tolerance  or  1  per  cent  Nhall  be  allowed  for  potatoes  affected  liv  < 
rot." 

DEFINITIONS  OF  TESM8 

Am  used  in  these  grades : 

"  Mature "  means  that  the  outer  akin  (epidermis)  does  not  Xoir^m  ' 
'  feiiDier"  readily  during  the  ordinary  metho<ls  of  bundling, 

"  Bright "  means  free  from  dirt  or  other  foreign  matter,  damage  or  di!<  ■ 
ation  from  any  cause,  no  that  the  outer  skin  (epidermis)  has  tbeattrs'-: 
color  normal  for  the  variety. 

"Well  shaped"  means  the  normal,  typical  shape  for  the  variety  in  '■ 
district   where  Bri>wn.   nn<l   free   from   piliiled,   dumb-bell   shaped,   eice*-'> 
elon^fated,  and  other  Ill-formed   potatoes. 

"  Soft  rot "  mpecs  any  soft  or  musby  condition  of  the  tissue,  such  as  ^l'"~' 
soft  rot.  wet  fusarlum  or  wet  breakdown  following  freezing  injury  or  tur 
scald. 

"  Diameter "  means  the  ii^reatest  dimension  at  right  angles  U>  the  ^'•'-  - 
tudinul  axis.  The  long  axis  shall  be  used  without  regard  to  the  p'si 
of  the  stem   (rhi/onie).  ^ 

■  Free  •  •  •  from  damage "  means  that  the  appearance  shall  nm  - 
injured  to  an  extent  readily  apparent  upon  casual  examination  of  the  IM.  '-'■ 
ihiit  any  damage  from  the  causes  mentioned  can  be  removed  In  the  ordto'l 
process  of  preparation  for  use  without  appreciable  waste  in  addition  X<<  i' 
which  would  occur  If  the  potato  were  perfect.  Ix>ss  of  outer  skin  (epidena.- 
shall  not  be  considered  as  an  injury  to  the  appearance. 

■'  Badly  nilssliai)en "  means  of  such  shape  as  to  cause  appreciable  y^-"-' 
In  the  ordinary  pr.icess  of  prcparatlim  for  use  In  addition  to  that  which  " ■"  - 
occur  if  the  polato  were  pertfct. 

"  Free  from  serious  damnge'"  means  that  any  damage  from  the  caniw*  m™ 
tioned  csn  1"'  removed  hv  tlie  ordinary  process  of  preparation  for  use  witb-n 
a  waste  of  10  per  cent  or  more  of  the  total  weight.  In  addition  to  that  wLi.- 
would  'KTur  it  the  potato  were  perfect. 

In  teptimony  whereof  I  have  hereunto  set  wj 
hand  and  caused  the  official  seal  of  the  Ik\i»^'-\ 
merit  of  Agriculture  to  be  affixed,  in  the  city  oi 
Washintrton,  this  Ninth  day  of  August,  19^6. 
C.  F.  Mabfin, 
Acting  Secretary  of  Agrievliurt- 

'  Son  nit  or  oilier  deteiiontloa  develi^lag  In  traOBlt  on  pQtatoeS  otlwrwlw  "(  ' 
erad.'  shall  lie  considered  us  arTecling  tlio  wiidftlon  and  not  the  irsde.  ,__,n^ 

■  Such  staleroents  as  the  tollowlOB  will  b*  coo»lileiT<l  ■«  meeting  tb*  ,rtqolrtof" 
-  C.  8.  Funry.  2  to  3%  Inch**  " ;  "  U.  S.  Fancj-,  10  ounce*  to  16  ounces  ■ :  "  D.  S.  1" 
2  Inches  minimum  " :  ^  U.  3.  Fancj.  10  oiini'ea  miolmuni. 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

BUREAU  OF  AGRICULTURAL  ECONOMICS 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS 


Amendment  No.  2^  to  Service  and  Regulatory  Announcements  No.  SS, 

Revised  (AgriculturaJ  Economics) 

OFFICIAL  STANDARDS  FOR  POTATOES 

Unitid  States  Department  op  Aoricultuke» 

Office  of  the  Sbcretast, 

Washington,  D,0. 

By  virtue  of  the  authority  conferred  upon  the  Secretary  of  Agriculture  by 
le  provision  In  the  act  of  Congress  entitled  "An  act  making  appropriations  for 
lo  Department  of  Agriculture  for  the  fiscal  year  ending  June  30,  1084", 
pproved  March  3,  1933  (Pub.  No.  419,  72d  Cong.),  or  any  future  act  of  Con- 
ress  conferring  like  authority,  for  the  demonstration  and  promotion  of  the 
so  of  uniform  standards  of  classification  of  American  farm  products  through- 
out the  world,  I,  H.  A.  Wallace,  Secretary  of  Agriculture,  do  hereby  amend 
he  rules  and  regulations  promulgated  on  June  30,  1927,  to  provide  that  the 
'ollowiug  official  standards  for  potatoes  shall  be  in  force  and  effective  on  and 
kfter  September  15,  1933,  unless  amended  or  superseded  by  standards  hereafter 
■rescribed  and  promulgated  under  such  authority. 

OFFICIAL  STANDARDS  FOR  POTATOES 

INTRODUCTION 

Numbers  and  letters  in  parentheses  following  grade  terms  Indicate  where 
^uch  terms  are  defined  on  page  3  under  Definitions  of  Terms. 

All  percentages  shall  be  calculated  on  the  basis  of  weight. 

The  tolerances  specified  for  the  various  grades  shall  be  placed  on  a  container 
i>asis.  However,  any  lot  of  potatoes  shall  be  considered  as  meeting  the  require- 
ments of  a  specified  grade  if  the  entire  lot  averages  within  the  tolerances 
i^IH^ified,  provided  that  the  defects  in  any  container  based  on  sample  Inspection 
do  not  exceed  the  following  amounts: 

For  a  specified  tolerance  of  10  percent  or  more,  not  more  than  one  and  one 
half  times  the  tolerance  shall  be  allowed  for  any  one  container. 

For  a  specified  tolerance  of  less  than  10  percent,  not  more  than  double  the 
tolerance  shall  be  allowed  for  any  one  container. 

GRADES 

UjS.  No.  1  shall  consist  of  potatoes  of  similar  varietal  characteristics  which 
are  fairly  well  shaped  (1),  free  from  freezing  injury,  blackbeart,  and  soft 
rot  or  wet  breakdown  (2),  and  from  damage  (3)  caused  by  dirt  (3a)  or  other 
foreign  matter  (3a),  sunburn,  second  growth  (36),  growth  cracks  (3ft),  air 
•racks  (3c),  hollow  heari,  cuts,  shriveling  (3d),  sprouting  (3e),  scab  (3/  and 
^».  biight,  dry  rot,  rhissoctonia  (3h),  other  disease  (3),  insects  or  mechanical 
or  other  means  (3). 

Unless  otherwise  specified  the  diameter  (4)  of  each  potato  shall  be  not  less 
than  1%  Inches.     (See  Size  Classification,  p.  2,  and  Tolerance  for  Size,  p.  3.) 

A  T^^*  aqpemedes  amendment  no.  5,  to  Service  and  BeffQlatorr  Announc<>iiK>ntii  No.  9S 
-^^rieoltVHl  Seonomlct),  which  Announcement  wai  originally  issued  In  August  1926. 


Tolerance  for  defects. — In  order  to  allow  for  variations  other  than  sise  iuci- 
dent  to  proi)er  grading  and  handling,  not  more  than  6  percent  of  the  potatoes 
in  any  container  may  be  below  the  requirements  of  the  grade  bnt  not  to  exci-ed 
one  sixth  of  this  amonnt,  or  1  percent,  shall  be  allowed  for  potatoes  aflectetl 
by  soft  rot  or  wet  breakdown.  In  addition,  not  more  than  6  percent  may  be 
damaged  by  hollow  heart. 

UJS.  Commercial  shall  consist  of  potatoes  which  meet  the  requirements  of 
U.S.  No.  1  grade  except  that  they  shall  be  free  from  serious  damage  by  dirt  ( 5a  > 
and  except  for  the  increased  tolerance  for  defects  specified  below. 

Unless  otherwise  specified  the  diameter  (4)  of.  each  potato  shall  be  not  le>^ 
than  1%  inches.     (See  Size  Classification,  p.  2,  and  Tolerance  for  Size,  p.  3 J 

Tolerance  for  defects. — In  order  to  allow  for  variations  other  than  ^ze  iui-i- 
dent  to  proper  grading  and  handling,  not  more  than  a  total  of  20  percent  «-f 
the  potatoes  in  any  container  may  be  below  the  requirements  of  this  grade,  bii: 
not  more  than  5  percent  may  be  seriously  damaged  by  hollow  heart  and  not  ov»t 
6  percent  may  be  below  the  remaining  requirements  of  U.S.  No.  2  grade,  pr<v 
vided  that  not  more  than  one  sixth  of  this  amount,  or  1  percent,  shall  be  allowc-I 
for  potatoes  affected  by  soft  rot  or  wet  breakdown. 

U.S.  No.  2  shall  consist  of  potatoes  of  similar  varietal  characteristics  wbicli 
are  free  from  freezing  injury,  blackheart,  and  soft  rot  or  wet  breakdown  (2) 
and  from  serious  damage  (5)  caused  by  dirt  (5a)  or  other  foreign  matter, 
sunburn,  second  growth,  growth  cracks,  air  cracks,  hollow  heart,  cuts  (5&.i. 
shriveling  (5c),  scab,  blight,  dry  rot,  other  disease,  insects,  or  mechanical  or 
other  means  (5). 

Unless  otherwise  specified  the  diameter  (4)  of  each  potato  shall  be  not  les> 
than  1^  inches.     (See  Size  Classification,  p.  2,  and  Tolerance  for  Size,  p.  3.1 

Tolerance  for  defects. — In  order  to  allow  for  variations  other  than  size  ln<i- 
dent  to  proper  grading  and  handling,  not  more  than  6  percent  of  the  potatoes  in 
any  container  may  be  below  the  requirements  of  the  grade,  but  not  to  exco^^d 
one  sixth  of  this  amount,  or  1  percent,  shall  be  allowed  for  potatoes  affected  by 
soft  rot  or  wet  breakdown.  In  addition,  not  more  than  5  percent  may  be  seri- 
ously damaged  by  hollow  heart. 

U^.  Fancy  shall  consist  of  potatoes  of  one  variety  which  are  firm,  maturv 
(6),  bright  (7),  well  shaped  (8),  free  from  freezing  Injury,  blackheart,  shri\*l- 
ing,  sprouting,  soft  rot  or  wet  breakdown  (2),  and  hollow  heart,  and  free  fnnii 
injury  (9)  caused  by  dirt  or  other  foreign  matter,  sunburn,  second  growrts. 
growth  cracks,  air  cracks,  cuts,  scab,  blight,  dry  rot,  rhizoctonia,  other  disease*. 
Insects  or  mechanical  or  other  means  (9). 

The  size  of  the  potatoes  may  be  stated  in  terms  of  minimum  diameter  or 
minimum  weight,  or  of  range  in  diameter  or  weight,  or  of  a  certain  percentage 
over  a  certain  size,  following  the  grade  name,  but  in  no  case  shall  the  diametiT 
(4)  of  each  potato  of  this  grade  be  less  than  2  inches  and  In  addition,  for  loim 
varieties  such  as  Burbank,  Russet  Burbank,  Early  Ohio,  Pride  of  Wisconsin, 
or  other  similar  varictios  not  less  than  40  percent  of  the  potatoes  in  any  l^r 
shall  be  6  ounces  or  largiT  in  weight,  and  for  round  or  intermediate  shaptMl 
var-eties  such  as  Irish  Cobbler,  Bliss  Triumph,  Green  Mountain,  or  other  slniilar 
varit'tios.  not  less  tlian  (50  percent  shall  be  2^  inches  or  larger  in  diameter. 
(See  Tolerance  for  Size,  p.  3.) 

Tolerance  for  drfats. — In  order  to  allow  for  variations  other  than  size  in<  l- 
dent  to  proper  prradinp:  and  handling,  not  more  than  6  percent,  of  the  potatoes 
in  any  container  may  be  below  tlie  requirements  of  the  grade  but  not  to  exce*»^i 
ono  sixth  of  this  amount,  or  1  percent,  shall  be  allowed  for  potatoes  affected  by 
soft  rot  or  wet  breakdown. 

Unclassified  shall  consist  of  potatoes  which  are  not  graded  In  conformity 
with  any  of  the  foregoing  jjrades. 

gIZE  CLASSIFICATION  FOR  ALL  GRADES  EXCEPT  U.S.  FANCT 

When  potatoes  are  desifrnated  as  "  U.S.  No.  1 ",  "  U.S.  Commercial ",  or  "  U.S. 
No.  2"  without  spc^cifyinK  a  size  classification,  it  is  understood  that  the  potatoes 
meet  the  minimum  size  s])0(ilkNi  in  the  grade  but  tliat  no  definite  percenta;:e 
of  the  potatoes  is  required  to  be  larger  than  this  minimum  size. 

When  potatoes  meet  the  requirements  of  either  size  A  or  size  B  as  descril^-.l 
below,   the  size  classification   may  be  specified   in  connection  with   the  gra<it' 
name  as:  U.S.  No.  1,  size  A;  U.S.  No.  1,  size  B;  U.S.  Commercial,  size  A;  U.s 
Commercial,  size  B ;  U.S.  No.  2,  size  A ;  or  U.S.  No.  2,  size  B ;  in  accordance  wit 
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he  fact&  When  size  A  or  size  B  is  used  in  connection  with  the  grade,  it 
s  not  permissible  to  specify  any  other  sizes  than  those  specified  under  these 
les  isolations. 

Size  A. — For  long  varieties  such  as  Burbank,  Russet  Burbank,  Early  Ohio, 
?ride  of  Wisconsin,  and  other  similar  yarieties — the  minimum  size  shall  be  not 
f  ss  than  1%  inches  and  not  less  than  40  percent  of  the  potatoes  in  the  lot 
hall  be  6  ounces  or  larger  in  weight. 

For  round  and  intermediate  shaped  varieties  such  as  Irish  Cobbler,  Bliss 
Friumph,  Green  Mountain,  and  other  similar  varieties — ^the  minimum  size  shall 
>.'  not  less  than  1%  inches  and  not  less  than  60  percent  of  the  potatoes  in  the 
t>r  shall  be  2^  inches  or  larger  in  diameter. 

Size  B. — ^For  all  varieties  the  size  shall  be  from  1^  inches  to  not  more  than 
I  inches  in  diameter. 

Other  sizes. — When  either  of  the  above  size  designations  is  not  used  in  con- 
icHrtion  with  the  grade  statement,  it  is  permissible  to  specify  any  other  mini- 
iium  size  such  as  "1^  inches  minimum",  "2  inches  minimum;"  or  both  a 
Liiinlmum  and  a  maximum  size  as  "1%  inches  to  3  inches  ",  "  6  to  10  ounces ;" 
>r  to  specify  a  certain  percentage  over  a  certain  size  as  "25  percent  or  more 
iV4  inches  and  larger",  "50  percent  or  more  6  ounces  and  larger." 

Tolerance  for  sise. — In  order  to  allow  for  variations  incident  to  proper  sizing, 
not  more  than  5  percent  of  the  i)Otatoes  in  any  container  may  be  below  any 
sl>cH.*ifled  minimum  size  except  that  in  order  to  meet  the  requirements  of  size  A 
clasi^ification  or  U.S.  Fancy  grade  any  lot  of  potatoes  shall  have  not  more 
tJian  3  percent  below  the  minimum  size  specified.  In  addition  not  more  than 
15  percent  may  be  above  any  specified  maximum  size. 

When  a  percentage  of  the  potatoes  is  specified  to  be  of  a  certain  size  and 
larger,  no  part  of  any  tolerance  shall  be  used  to  reduce  such  a  percentage  for 
the  I(»t  as  a  whole,  but  individual  containers  may  have  not  more  than  15  per- 
cent less  than  the  percentage  required  or  specified  provided  that  the  entire  lot 
averages  within  the  percentage  specified.  For  example,  a  lot  specified  as  25  per- 
evni  2}^  inches  and  larger  may  have  containers  with  not  less  than  10  percent 
2'o  inches  and  larger  provided  the  lot  as  a  whole  averages  25  percent  2^ 
iijches  and  larger. 

DEFINITIONS  OF  TERMS 

As  used  in  these  grades: 

( 1 )  "  Fairly  well  shaped  "  means  that  the  i>otato  is  not  so  pointed,  dumbbell- 
sliaped  or  otherwise  ill-formed  that  its  appearance  is  materially  injured. 

(2)  "  Soft  rot  or  wet  breakdown  "  means  any  soft,  mushy,  or  leaky  condition 
of  the  tissue  such  as  slimy  soft  rot,  leak,  or  wet  breakdown  following  fre^^zing 
injury  or  sunscald. 

(3)  "Damage"  means  any  injury  or  defect  which  materially  injures  the 
appearance  of  the  Individual  potato  or  the  general  appearance  of  the  potatoes 
i"  the  container,  or  which  cannot  be  removed  without  a  loss  of  more  than  5 
Percent  of  the  total  weight  of  the  potato.  Loss  of  outer  skin  (epidermis) 
shall  not  be  considered  as  damage  unless  the  skinned  surface  is  materially 
uffccted  by  very  dark  discoloration.  Any  one  of  the  following  defects  or  any 
cninbination  of  defects  the  seriousness  of  which  exceeds  the  maximum  allowed 
for  any  one  defect  shall  be  considered  as  damage : 

(a)  Dirt  when  the  general  appearance  of  the  potatoes  in  the  container  is 
more  than  sliglitly  dirty  or  staiutKl,  or  when  individual  potatoes  are  badly 
(aked  with  dirt  or  badly  stained;  or  other  foreign  matter  which  materially 
affiM  ts  the  appearance  of  the  potatoes. 

ib)  Second  growth  or  growth  cracks  which  have  developed  to  such  an  extent 
as  to  materially  injure  the  appearance  of  the  individual  potato  or  the  general 
iippearance  of  the  potatoes  in  the  container. 

(o)  Air  cracks  which  are  deep,  or  shallow  air  cracks  which  materially  injure 
th«»  appearance  of  the  individual  potato  or  the  general  appearance  of  the 
potatoes  in  the  container. 

(d)  Shriveling  when  the  potato  is  more  than  moderately  shriveled,  spongy, 
or  flabby. 

(c)  Sprouting  when  more  than  10  iiercent  of  the  potatoes  have  sprouts  over 
three  fourths  of  an  inch  long. 

U)  Surface  scab  which  covers  an  area  of  more  than  5  percent  of  the  surface 
of  the  potato  In  the  aggregate. 


(b)  Pitted  scab  which  allects  the  appearance  of  tbe  potato  to  r  greater 
extent  tban  the  amount  ol  surface  scab  permitted  or  causes  a  Ices  of  more  than 
5  percent  of  the  total  weight  ol  the  potato. 

(ft)  RhtKoctonIa  when  the  general  appearance  of  the  potatoes  In  tbe  con- 
tainer la  materially  Injured  or  when  Individual  potatoes  are  badly  infected. 

(4)  "  Diameter"  means  the  greatesi  dimension  at  right  angles  to  tbe  lon- 
gitudinal ails.  The  long  ails  shall  be  used  without  regard  to  the  position  of 
the  stem   (rhizome). 

(5)  "Serious  damage"  means  any  Injury  or  defect  which  seriously  injure* 
tbe  appearance  of  tbe  Individual  potato  or  tbe  geueral  appearance  of  tbe 
potatoes  Id  the  container,  or  which  cannot  be  removed  without  a  loss  of  more 
than  10  percent  of  the  total  weight  of  the  potato.  Any  one  of  the  fofloning 
defects  or  any  combination  of  defects  the  seriousness  of  which  exceeds  tin 
maximum  allowed  for  any  one  defect  shall  be  considered  as  se-ious  damaKC. 

(a)  Dirt  when  the  general  appearance  of  the  potatoes  in  the  container  i 
seriously  affected  by  tubers  badly  caked  with  dirt;  or  other  forelen  matter 
which  seriously  iiffects  the  appearance  of  the  potatoes. 

(6)  Cuts  when  both  ends  iire  clipped  or  when  more  than  an  estimated  mi^ 
fourth  of  the  potato  Is  cut  away  from  one  end  or  when  the  remaining  portion 
of  the  clipped  potato  weiglis  less  than  H  ounces. 

Other  cuts  which  seriously  affect  the  appearance  of  the  Individual  polatn 
or  which  cannot  be  removed  without  a  loss  of  more  than  10  percent  of  tht 
total  weight  of  the  potato. 

(c)  Shriveling  when  the  potato  Is  excessively  shriTeled,  spongy,  or  flabbj. 

(6)  ■•Miiture"  means  that  the  outer  skin  (epidermis)  does  not  loosen  vi 
"feather"  readily  during  the  ordinary  methods  of  handling. 

(7)  "Bright"  means  practicall.v  free  from  dirt  or  other  foreign  matter,  and 
that  the  outer  skin  (epidermis)  has  the  attractive  color  normal  for  the  variety. 

(8)  "Well  shsiwjd"  means  the  normal  shape  for  the  variety  and  that  the 
potato  Is  not  pointed,  dnmhbell  shaped,  excessively  elongated,  or  otberwi;^ 
ill-formed. 

(9)  "Injury"  means  any  defect  which  more  tban  slightly  sffectB  the  ap- 
pearance of  tbe  Individual  potato  or  the  general  appearance  of  tbe  potatoes 
in  lie  container,  or  which  cannot  be  removed  without  a  loss  of  more  than  i 
percent  of  the  total  weight  of  tbe  potato. 

IN  WITNESS  WHEREOF  I  have  hereunto  set  my  band  aai^ 
caused  the  official  seal  of  the  Department  of  Agriculture  tu 
be  affixed  hereto.  In  the  City  of  Washington,  District  ot 
Columbia,  this  12th  day  of  July,  ISS.'l. 

Secretary  of  Agriculttu-e. 


-t 


B.  R.  A.,  B.  A.  E.  03,  Amend.  10.  Issued  June,  1030 

United  States  Department  of  Agriculture 

BUREAU  OF  AGRICULTURAL  ECONOBDCS 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS 


Amendment  No.  10  ^  to  Service  and  Regulatory  Announcements  No.  93 

(Agricultural  Economics) 


OFFICIAL  STANDARDS  FOR  THE  INSPECTION  OP  APPLES 

Unite©  States  Department  of  Agriculture, 

Office  of  the  Secretary. 

By  Tirtue  of  the  authority  vested  in  the  Secretary  of  Agriculture  by  the  fol- 
lowing provisions  of  an  act  of  Congress  entitled  "An  act  making  appropriations 
for  tbe  Department  of  Agriculture  for  the  fiscal  year  ending  June  30,  1930," 
approved  February  16,  1929  (Pub.  769,  70th  Cong.),  or  any  future  act  of  Con- 
jaress  conferring  like  authority: 

For  enabling  the  Secretary  of  Agriculture  to  Investigate  and  certify  to  ship- 
pers and  other  interested  parties  the  'class,  quality,  and/or  condition  of  cotton 
and  fruits,  vegetables,  poultry,  butter,  hay,  and  other  perishable  farm  products 
when  offered  for  interstate  shipment  or  when  received  at  such  important  central 
markets  as  the  Secretary  of  Agriculture  may  from  time  to  time  designate,  or 
at  points  which  may  be  conveniently  reached  therefrom  under  such  rules  and 
regulations  as  he  may  prescribe,  including  payment  of  such  fees  as  will  be 
reasonable  and  as  nearly  as  may  be  to  cover  the  cost  for  the  service  rendered : 
Provided,  That  certificates  issued  by  the  authorized  agents  of  the  department 
shall  be  received  in  all  courts  of  the  United  States  as  prima  facie  evidence  of 
(he  truth  of  the  statements  therein  contained. 

I.  R.  W.  Dunlap,  Acting  Secretary  of  Agriculture,  do  hereby  amend  the  rules 
and  regulations  promulgated  on  August  25,  1928,  to  provide  that  the  following 
shall  be  the  official  standards  of  the  United  States  for  the  inspection  and  certi- 
fication of  apples. 

OFFICIAL  STANDARDS  FOR  THE  INSPECTION  OF  APPLES 

INTRODUCTION 

The  grades,  size,  and  packing  requirements  apply  to  apples  packed  in  con- 
tainers other  than  the  standard  northwestern  apple  box. 

Numbers  and  letters  in  parentheses  following  grade  terms  indicate  where 
such  terms  are  defined  on  page  5  under  Definitions  of  Terms. 

Decay,  scald,  or  other  deterioration  developing  in  storage  or  in  transit  on 
apples  otherwise  up  to  grade  shall  be  considered  as  affecting  the  condition  and 
not  the  grade. 

The  tolerances  specified  for  the  various  grades  are  placed  on  a  container 
basis.    However,  any  lot  of  apples  shall  be  considered  as  meeting  the  require- 

* OTrti  «uperiedes  Amendments  Nof.  4,  7.  and  9,  to  Service  and  Regulatory  Announce- 
Ha.  98  (Agricultural  Economics). 

j-w  (1) 


id)  Tail  marks  where  the  injury  is  more  than  superficial,  or  superficial 
hail  marks  exceeding  one-half  Inch  in  the  aggregate,  or  where  the  skin  has  been 
broken. 

(e)  Disease. 

Scab  spots  which  are  not  corked  over  or  corked-over  scab  spots  affecting  a 
total  area  of  more  than  one-fourth  inch  in  diameter. 

Cedar-rust  infection  which  exceeds  in  the  aggregate  an  area  of  one-fonrth 
inch  in  diameter. 

Sooty  blotch  or  fly  speck  which  is  thinly  scattered  over  more  than  one-tenth 
of  the  surface,  or  dark,  heavily  concentrated  spots  affecting  an  area  of  more 
than  one-half  Inch  in  diameter. 

if)  Insects. 

More  than  two  healed  insect  stings  either  of  which  is  over  one-eighth  incb 
in  diameter  exclusive  of  any  encircling  discolored  ring. 

Worm  holes. 

8.  '*  Serious  damage "  means  any  injury  or  defect  which  seriously  affects 
the  api)earance  or  keeping  quality.  The  following  defects  shall  be  considered 
as  serious  damage: 

{a)  Spray  burn  and  sun  scald  which  seriously  detract  from  the  appearance 
of  the  apple. 

(&)  Russeting. 

Smooth  solid  russeting  extending  over  more  than  one-half  of  the  surface 
in  the  aggregate. 

Rough  or  barklike  russeting  which  materially  deforms  or  disfigures  the 
fruit. 

(c)  Limb  rubs  which  affect  more  than  one-tenth  of  the  surface  in  the 
aggregate. 

id)  Hail  marks  which  affect  more  than  one-tenth  of  the  surface  in  tbe 
aggregate  or  which  materially  deform  or  disfigure  the  fruit 

(e)  Disease. 

Scab  spots  which  are  not  corked  over  or  corked-over  scab  spots  aftecting 
a  total  area  of  more  than  three-fourths  inch  in  diameter. 

Cedar-rust  infection  which  exceeds  in  the  aggregate  an  area  of  thrw- 
fourths  inch  in  diameter. 

Sooty  blotch  and  fly  speck  affecting  more  than  one-third  of  the  surface. 

if)  Insects. 

Healed  stings  which  materially  deform  or  disflgure  the  fruit. 

Worm  holes. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and 
caused  the  official  seal  of  the  Department  of  Agriculture 
to  be  affixed,  in  the  City  of  Washington,  this  24th  day  «f 
May,  1930. 

R.  W,  DUNLAP. 

Acting  Secretary  of  Agriculture. 


A  STATEMENT  RELATIVE  TO  THE  UNITED   STATES  APPLE 

STANDARDS 

Washington,  D.  C,  Map  24,  19S0. 

The  adoption  and  use  of  standardized  grades  in  transactions  in  farm 
produce  has  eliminated  much  of  the  source  of  misunderstanding  and  dissatis- 
faction. Clear-cut  grades,  based  on  variations  In  quality,  provide  a  practi- 
cable basis  for  contracts  and  purchases  upon  which  buyers  and  sellers  can  deal 
with  mutual  confidence  and  understanding. 

United  States  grades  have  l>een  promulgated  for  apples  other  than  those 
packed  in  the  standard  northwestern  apple  box.  In  addition  to  the  designa- 
tion "Unclassified,"  nine  grades  have  been  provided  as  follows:  U.  8.  Fancy; 
U.  S.  No.  I ;  U.  S.  No.  1  Early ;  U.  S.  Commercial ;  U.  S.  Utility ;  U.  S.  Utility 
Early;  Combination  U.  S.  Fancy  and  U.  S.  No.  1;  Combination  U.  S.  No.  1 
and  U.  S.  Commercial ;  Combination  U.  S.  No.  1  and  U.  S.  Utility. 


HROSITED  BY  THE 

^    STATES  OF  AMERICA 


not  be  mature,  l^hls  grade  is  provided  for  early  varieties  only,  such  as  Olden- 
burg (Duchess  of  Oldenburg),  Gravenstein,  Lowland  Raspberry  (LiVeiand 
Raspberry),  Red  June,  Summer  Hagloe,  Twenty  Ounce,  Wealthy,  Williams, 
and  other  varieties  which  ripen  at  the  same  period  and  which  are  often  used 
for  cooking  purposes  rather  than  for  eating  out  of  hand.  (See  size  require- 
ments.) 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling, 
not  more  than  a  total  of  10  per  cent,  by  weight,  of  the  apples  in  any  con- 
tainer may  be  below  the  requirements  of  this  grade  but  not  more  than  one-tenth 
of  this  amount  or  1  per  cent  shall  be  tillowed  for  decay. 

COMBINATION  GRADES 

Combinations  of  the  above  grades  may  also  be  used  as  follows: 
Combination  U.  S.  Fancy  and  U.  S.  No.  1. 
Combination  U.  S.  No.  1  and  U.  S.  Commercial. 
Combination  U.  S.  No.  1  and  U.  -S.  Utility. 
Combinations  other  than  these  are  not  provided  for  in  connection  with  the 
United  States  apple  grades. 

Combination  U.  S.  Fancy  and  U.  S.  No.  1  grade  shall  consist  of  a  combina- 
tion of  U.  S.  Fancy  and  U.  S.  No.  1  apples,  provided  that  at  least  50 -per  cent, 
by  weight,  of  the  apples  in  any  container  shall  meet  the  requirements  of  U.  S. 
Fancy.     (See  size  and  color  requirements.) 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling, 
not  more  than  a  total  of  10  per  cent,  by  weight,  of  the  apples  in  any  container 
may  not  meet  the  requirements  of  U.  S.  No.  1  grade,  but  not  more  than  one- 
tenth  of  this  amount  or  1  per  cent  shall  be  allowed  for  decay.  No  part  of  any 
tolerance  shall  be  used  to  reduce  the  amount  uf  U.  S.  Fancy  apples  specified  for 
this  grade. 

Combination  U.  S.  No.  1  and  U.  S.  Commercial  grade  shall  consist  of  a  com- 
bination of  U.  S.  No.  1  and  U.  S.  Commercial  apples,  provided  that  at  least  50 
per  cent,  by  weight,  of  the  apples  in  any  container  shall  meet  the  requirements 
of  U.  S.  No.  1.     (See  size  and  color  requirements.) 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling,  not 
more  than  a  total  of  10  per  cent,  by  weight,  of  the  apples  in  any  container  may 
not  meet  the  requirements  of  U.  S.  Commercial  grade,  but  not  more  than  one- 
tenth  of  this  amount  or  1  per  cent  shall  be  allowed  for  decay.  No  part  of  any 
tolerance  shall  be  used  to  reduce  the  amount  of  U.  S.  No.  1  apples  specified  for 
this  grade. 

Combination  U.  S.  No.  1  and  U.  S.  Utility  grade  shall  consist  of  a  combina- 
tion of  U.  S.  No.  1  and  U.  S.  Utility  apples,  provided  that  at  least  50  per  cent, 
by  weight,  of  the  apples  in  any  container  shall  meet  the  requirements  of  U.  S. 
No.  1.     (See  size  and  color  requirements.) 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling,  not 
more  than  a  total  of  10  per  cent,  by  weight,  of  the  apples  In  any  container  may 
not  meet  the  requirements  of  U.  S.  Utility  grade,  but  not  more  than  one-tenth 
of  this  amount  or  1  per  cent  shall  be  allowed  for  decay.  No  part  of  any  toler- 
ance shall  be  used  to  reduce  the  amount  of  U.  S.  No.  1  apples  specified  for 
this  g^rade. 

Unclassified  shall  consist  of  apples  which  are  not  graded  in  conformity  with 
any  of  the  foregoing  grades. 

Color. — In  addition  to  the  foregoing  requirements  for  U.  S.  No.  1  and  U.  S. 
Fancy  each  apple  of  these  grades  must  have  the  percentage  of  color  shown  in 
the  table  below.  "  Color "  means  a  good  shade  of  red  characteristic  of  the 
variety.  Faded  brown  stripes  shall  not  be  considered  as  color  except  in  the 
case  of  the  Gray  Baldwin  variety. 
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manifestly  impossible  to  forecast  accurately  the  condition  of  such  frnit  **n 
arrival  at  destination.  Official  certification  merely  descrit)es  its  condition  at 
the  time  of  the  insi)ection. 

PACKING  REQUIREMENTS 

The  United  States  standards  specify  that  the  "apples  in  the  shown  fa^ 
sliall  be  reasonably  representative  in  size,  color,  and  quality  of  the  contents 
of  the  package," 

It  has  long  been  the  practice  in  the  barreled-apple  region  to  place  the  best 
apples  in  the  shown  face,  and  the  custom  has  often  been  carried  to  extremes. 
The  United  States  standard  for  packing  is  provided  to  discourage  such  extreme 
overfacing,  which  has  been  the  cause  of  much  dissatisfaction  to  buyers  In  both 
the  domestic  and  foreign  trade. 

The  apples  used  for  facing  should  not  be  so  diflTerent  from  the  remainder  <>f 
the  apples  as  to  cause  a  marked  contrast.  This  applies  to  size  as  well  as  to  tbe 
color  and  other  quality  factors.  When  3-inch  apples  are  used  to  face  containers 
which  contnin  mostly  2iA  to  2»/^  inch  fruit,  the  contrast  is  so  great  that  tho 
2^-inch  apples  appear  smaller  than  they  really  are,  with  consequent  complaints. 
Similar  objwtlons  frequently  are  made  to  containers  which  are  face^  wifli 
2Vj-inch  apples  but  which  c<mtain  many  3-lnch  or  larger  apples  in  the  middle 
of  the  barrel. 

Most  European  markets  prefer  to  have  the  range  of  sizes  marked  upon  the 
barrels.  Certain  outlets  desire  medium  or  small  sizes,  whereas  certain  others 
prefer  large  sizes  for  cooking  purposes. 

It  is  suggisted  that  the  barrels  should  be  marked  with  both  the  minimum  ami 
nmxiniuni  sizes,  esi>ecially  when  they  are  intended  for  export.  Such  markins 
of  barrels  as  **  2^4  to  2%  inches  "  or  other  range  of  size  which  properly  describes 
the  fruit  is  far  more  detinite  than  the  statement  of  minimum  size  only. 

BRUISING 

Api>los  are  often  unnecessarily  bruised  by  careless  picking  or  by  improper 
packing  methods.  Such  bruises  are  not  always  evident  at  the  time  of  packin?. 
but  they  may  become  very  pronounced  several  days  later,  and  when  the  barrels 
are  oi>eued  for  display  the  api>les  may  present  an  unattractive  apiiearance. 

Ade<iuate  racking  of  the  barrels  on  a  solid  foundation  during  the  period  vf 
filling  is  very  important  in  preventing  slack  barrels.  Many  i>ackers  attempt 
to  make  tight  i)acks  through  heavy  pressing  instead  of  through  frequ«it 
vigorous  racking  prior  to  pressing.  Apples  which  are  bruised  by  pressing  tend 
to  become  soft,  or  to  decay  in  storage  or  in  transit,  so  that  overpressing  oft**!! 
causes  more  slack  barrels  at  destination  than  would  occur  if  proper  racking 
and  pressing  were  practiced. 

Nils  A.  Olsex. 
Chief,  Bureau  of  AffricuUurai  Economia. 
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8TANDABD8  FOR  BXFOBT> 

(As  applied  to  coDclltlon  factors) 

I 

1.  The  apples  in  any  lot  shall  be  tightly  packed  when  in  bariels  or  baskets 
n<1  shall  be  either  fairly  tight  or  tightly  packed  when  In  boxes. 

2.  They  shall  not  be  further  advanced  in  maturity  than  firm  ripe. 

3.  Not  more  than  a  total  of  5  per  cent  of  the  apples  in  any  lot  shall  be 
lamaged  by  bitter  pit,  Jonathan  spot,  scald,  internal  breakdown,  water  core, 
ree'zinj^,  decay,  or  other  condition  factors,  except  that — 

(cr)   Not  more  than  2  per  cent  shall  be  allowed  for  apples  affected  by  decay. 

(b)  Not  more  than  2  per  cent  shall  be  allowed  for  damage  by  Internal 
»reakdo^nrn. 

(c)  The  apples  shall  be  free  from  scald  unless  they  are  properly  packed 
n  oiled  paper  or  have  been  especially  treated  with  oil  to  prevent  scald. 
^Vhen  so  i)acked  or  treated  not  more  than  2  per  cent  of  slight  scald  shall  be 
permitted. 

DEFINITIONS  OF  TERMS 

As  used  in  these  grades : 

1 .  *•  Mature  "  means  having  reached  the  stage  of  maturity  which  will  insure 
I  lie  proper  completion  of  the  ripening  process. 

2.  "  Carefully  hand  picked "  means  that  the  apples  do  not  show  evidence 
of  rough  handling  or  of  having  been  on  the  ground. 

3.  "  Clean "  means  free  from  excessive  dirt,  dust,  spray  residue,  or  other 
f<>reign  material. 

4.  •*  Well  formed  "  means  that  the  apples  have  the  shape  characteristic  of  the 
variety  in  the  locality  where  grown. 

5.  **  Fairly  well  formed  "  means  that  the  apples  may  be  slightly  abnormal  in 
shape  but  not  to  an  extent  which  detracts  materially  from  the  api»earance  of 
the  fruit. 

6.  **  Injury  **  means  any  defect  which  more  than  slightly  affects  the  appear- 
ance or  keeping  quality.  Any  one  of  the  following  defects,  or  any  combination 
thereof,  the  seriousness  of  which  exceeds  the  maximum  allowed  for  any  one 
defect,  shall  be  considered  as  injury : 

(«)   Rnsseting. 

Smooth  n('tlike  russeting  extending  over  an  area  of  more  than  one-fourth  of 
the  surface  in  the  aggregate. 

Smooth  solid  russeting  extending  over  an  area  of  more  than  one-tenth  of  the 
surface  in  the  aggregate. 

Rough  or  barklike  russeting  affecting  a  total  area  of  more  than  one-fourth 
Inch  in  diameter. 

(6)  Limb  rubs.  Light-browii  limb  rubs  affecting  a  total  area  of  over  one-half 
inch  in  diameter. 

(e)  Hail  marks,  if  the  injury  is  more  than  superficial  or  superficial  hail 
marks  exceeding  one-fourth  inch  in  the  aggregate,  or  where  the  skin  has  been 
l»roken. 

7.  **  Damage  '*  means  any  injury  or  defect  which  materially  affects  the  appear- 
ance or  keeping  quality.  Any  one  of  the  following  defects,  or  any  combination 
thereof,  the  seriousness  o^  which  exceeds  the  maximum  allowed  for  any  one 
defect,  shall  be  considered  as  damage : 

(<»>  Spray  bum  and  sun  scald  where  the  normal  color  of  the  apple  is 
materially  changed  or  the  skin  is  blistered  or  cracked, 

(&)  Russeting. 

Bmootb  netlike  rnsseting  extending  over  an  area  of  more  than  one>-fourth  of 
the  surface  in  the  aggregate. 

Smooth  solid  russeting  extending  over  an  area  of  more  than  one-tenth  of  the 
surface  in  the  aggregate. 

Rough  or.  barkUke  rnsseting  affecting  a  total  area  of  more  than  one-balf 
tneh  in  diameter. 

(c)  Dark-hrown  or  black  limb  rubs  over  one-half  indi  tn  diameter,  or  light- 
i)rown  Ihnb  mbs  over  1  inch  in  diameter. 


'These  vtaadaids  apply  to  apples  when  packed  in  any  container. 


not  more  than  one-fifth  of  this  amount,  or  1  per  cent,  shall  be  allowed  for 
decay.* 

U.  S.  No.  1  shall  consist  of  apples  of  one  variety  which  are  mature  but  not 
overripe,  carefully  hand  picked,  -  clean,  fairly  well  formed,  free  from  decay, 
broken  skins  and  bruises  except  those  incident  to  proper  packing  and  damage 
caused  by  limb  rubs,  spray  burn,  sun  scald,  russetlDg,  hail,  visible  water  core, 
disease,  insects,  or  mechanical  or  other  means.  Each  apple  of  this  grade  shall 
have  the  amount  of  color  specified  hereinafter  for  tiie  variety.  (See  siie 
requirements.) 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling,  not 
more  than  a  total  of  10  per  cent,  by  weight,  of  the  apples  in  any  lot  may  be 
below  the  requirements  of  this  grade  but  not  more  than  one-tenth  of  this  am<mnt 
or  1  per  cent  shall  be  allowed  for  decay.' 

U.  S.  Commercial  shall  consist  of  apples  of  one  variety  which  meet  tbe 
requirements  of  U.  8.  No.  1  except  as  to  color,  and  provided  further  that  early 
varieties  such  as  Duchess  of  Oldenburg,  Oravenstein,  Liveland  Raspberry,  Red 
June,  Summer  Hagloe,  Twenty  Ounce,  Wealthy,  Williams,  and  other  varieties 
which  ripen  at  the  same  period  need  not  be  mature.     (See  size  requirements.) 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling,  not 
more  than  a  total  of  10  per  cent,  by  weight,  of  the  apples  in  any  lot  may  be 
below  the  requirements  of  this  grade  but  not  more  than  one^tenth  of  this 
amount  or  1  per  cent  shall  be  allowed  for  decay.' 

U.  S.  No.  2  shall  consist  of  apples  of  one  variety  which  are  mature  but  not 
overripe,  free  from  decay  and  from  serious  damage  caused  by  dirt  or  other 
foreign  matter,  bruises,  spray  bum,  sun  scald,  russeting,  hall,  disease,  insects, 
or  mechanical  or  other  means.     (See  size  requirements.) 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling,  not 
more  than  a  total  of  10  per  cent,  by  weight,  of  the  apples  in  any  lot  may  be 
below  the  requirements  of  this  grade  but  not  more  than  one-tenth  of  this  amount 
or  1  per  cent  shall  be  allowed  for  decay.' 

Unclassified  shall  consist  of  apples  which  are  not  graded  In  conformity  with 
any  of  the  foregoing  grades. 

COLOB  REQUIREMENTS 

In  addition  to  the  foregoing  requirements  for  U.  S.  No.  1  and  U.  S.  Fancy 
each  apple  of  these  grades  must  have  the  percentage  of  color  shown  in  the  table 
below.  "  Color "  means  a  good  shade  of  red  characteristic  of  the  variety. 
Faded  brown  stripes  shall  not  be  considered  as  color  except  in  the  case  of  the 
Gray  Baldwin  variety. 


Variety 


Solid  red: 

Arkan55fls  Black ... ......... 

Black  Ben  Davis 

Esopus  Spitzenburg . 

Oano ..-.—.——.— 

King  David... ......... ..........—• 

Lowry ...................... 

Opalescent ................... 

Virgiiiia  Beauty — 

WInesap 

Other  similar  varieties 

Bed  June 

Other  similar  varieties............... 

Striped  or  partially  red: 

I>elicious . — ....•...—— 

Jonathan ...................... 

Kinnaird .......-.....—.——— 

Mcintosh 

Missouri  Pippin 

Other  similar  varieties ..^^^^..... 

Arkansas  (Mammoth  Black  Twig)... 

Baldwin ......... 

Gray  Baldwin.-..-.....-..———— 

Ben  Davis .——...—.....-. 

Fameuse ..—.......-.—.-— 

Nero ..-..——...——.——— 

Northern  Spy 


U.  8.  Fancy 


60  per  cent. 

.....do 

do 


do 

do 

do 

do 

.....do 

do...... 

.....do 

33  per  cent. 
.....do 


fiO  per  cent. 

do 

do 

do 


..do 

..do 

percent. 
..do 


.do., 
.do.. 
.do., 
.do- 
.do.. 


U.B.Ko.1 


35  per  cent. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
15  per  cent 

Do. 

35peroeQk 

Do. 

Do. 

Do. 

Do. 

Do. 
15  per 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 


•Decay,  scald,  or  other  deterioration 
otherwise  up  to  grade  aball  be  oonaidered 


developlDg  In  ■torase  or  In  tranalt  os  applM 
as  affectinjr  tbe  condition  and  not  Ufto  fftad^ 


U.  S.  Fancy  grade  \b  iatended  for  the  superior,  highly  colored  apples  for 
hich  a  premium  is  usually  secured.  This  grade  permits  only  very  slight 
ieinishes  which  are  superficial  and  which  do  not  affect  the  appearance  of 
le  apples. 

U.  S.  No.  1  is  provided  for  apples  with  less  color  and  more  minor  blemishes 
aan  are  allowed  in  U.  S.  Fancy  grade. 

U.  S.  No,  1  Early  is  provided  for  early  varieties  which  may  have  no  red 
olor  and  which  may  not  be  mature  but  which  meet  all  other  requirements 
or  U.  S.  No.  1  grade.  Such  apples  are  often  used  for  cooking  purposes 
atlicr  than  for  eating  out  of  hand. 

U.  S.  Commercial  is  provided  for  apples  which  meet  the  requirements  of 
J.  S.  No.  1  except  for  color.    Apples  of  this  grade  must  be  mature. 

U.  S.  Utility  is  provided  for  apples  which  are  free  from  serious  damage 
torn  any  cause.  During  light-crop  years  this  grade  of  apples  may  be  utilized 
md  shipped  to  advantage,  but  during  years  of  heavy  production  it  is  best 
0  send  such  stock  to  by-products  plants  or  to  local  markett"!. 

U.  S.  Utility  Early  is  provided  for  early  varieties  which  may  not  be  mature 
nit  which  meet  all  other  requirements  for  U.  S.  Utility  grrade. 

Combination  grades  are  provided  to  care  for  many  lots  of  apples  which 
in  the  lOLSt  have  been  marked  Commercial  or  Unclassified,  although  such  lots 
may  have  contained  a  large  percentage  of  high  quality  apples.  It  is  expected 
that  the  use  of  combination  grades  will  reduce  the  quantity  of  stock  shipped 
at  the  present  time  under  the  Commercial  grade  or  the  Unclassified  designation. 

STATEMENT  OF  CONDITION 

Attention  Is  called  to  the  statement  in  the  introduction  that  scald,  decay, 
or  other  deterioration  which  develops  in  storage  or  in  transit  on  apples  which 
are  otherwise  up  to  grade  shall  be  considered  as  affecting  the  condition  and 
not  the  grade.  When  ordering  apples  which  have  been  held  in  storage  it  is 
advisable  to  secure,  in  addition  to  the  grade  statement,  information  relative 
to  the  maturity  and  relative  to  the  freedom  from  scald  or  decay  or  the  per- 
centages of  scald  or  decay  which  may  be  in  the  particular  lot  in  question. 

STANDARDS  FOR  EXPORT' 

(Ab  applied  to  condition  factors) 

United  States  standards  for  export  have  been  provided  with  a  view  to  estab- 
lishing a  common  language  between  exporters  and  the  foreign  buyers  as  to 
the  condition  of  the  apples  at  the  time  of  inspection.  It  must  be  understood, 
however,  that  such  factors  as  the  previous  handling  and  .storage  (as  they  affect 
kwpiiiK  quality')  or  the  temperature  and  length  of  time  In  transit  may  cause 
a  change  in  the  condition  of  the  apples  after  they  have  been  inspected.  The 
tightness  of  pack  may  also  be  affected  by  decay  or  softening  in  transit. 

Official  certificates  issued  on  requests  for  certification  for  export  will  bear 
the  statement  "Lot  meets  United  States  standards  for  export,"  provided  the 
apples  meet  these  standards.     An  inspection  certificate  which  bears  this  state- 
ment will  show  that  the  lot  of  apples  so  described  meets  the  United  States 
standards  for  export  at  the  time  of  insi^ection.    It  means  that  such   apples 
were  tightly  packed  when  in  barrels  or  baskets  and  were  either  tight  or  tightly 
pin'kvd  when  in  boxes  and  not  further  advanced  in  maturity  than  firm  ripe. 
It  also  means  that  not  more  than  a  total  of  5  per  cent  of  the  apples  were 
<lamaj;ed  by  bitter  pit,  Jonathan  spot,  scald,  internal  breakdown,  water  core, 
Ireezing,  decay,  or  other  condition  factors,  except  that  not  more  than  2  per 
oent  were  affected  by  decay  and  not  more  than  2  per  cent  damaged  by  internal 
breakdown  and  that  the  apples  were  free  from  scald  except  that  when  properly 
l^aclced  in  oiled  paper  or  especially  treated  with  oil  to  prevent  scald,  not  more 
than  2  per  cent  were  affected  with  slight  scald. 

Although  apples  may  be  certified  as  meeting  the  export  standards,  such  a 
statement  on  the  certificate  does  not  assure  the  buyer  that  the  apples  will 
nrrlvc  at  destination  in  a  satisfactory  condition.  Uncertainty  as  to  such 
factors  as  time  in  transit,  temperature,  and  ventilation  in  stowage,  makes  it 

'Thete  standards  apply  to  apples  when  packed  in  any  container. 


5.  "Falrl7  well  tonned"  meosB  that  tbe  ftpplw  hut  be  sUglitlr  Bbnomst 
In  shape  but  not  to  an  ^ctent  which  detracts  materlall;  from  the  appeannce 
o£  the  frnlt. 

6.  "Injncy  by  msaetlnc,  limb  mbi,  and  ball"  means  (a)  tlgbt  brcnra  limb 
mbs  affOctlDS  a  total  area  of  orer  one-half  Indi  In  diameter;  (6)  smooth  net- 
like  mssetlng  extending  over  ao  are«  of  more  than  one-fonrth  of  the  surface 
In  tbe  agKregate;  (9)  smooth  solid  roseetlng  extMidlng  over  an  area  of  more 
than  one-tenth  of  tbe  Etnrface  In  the  aggregate;  (tt)  rongh  or  barfe-Ilke  mssetlng 
affecting  a  total  area  of  more  than  one-fourth  Inch  In  diameter ;  {e)  ball  ntarks 
where  the  Injury  la  more  than  saperfldal  of  auperflclal  hall  marks  exceeding 
one-foQTtb  Inch  In  the  aggregate,  or  where  the  ikln  has  been  broken. 

7.  "  Damage "  means  any  injury  or  defect  which  materially  affects  the  ap- 
pearance or  keeping  quality.  Anyone  of  the  following  defects,  or  any  combln*- 
tlon  thereof  the  seriousness  of  which  exceeds  the  maximum  allowed  for  anyone 
defect,  shall  be  considered  as  damage: 

(0)  Dark  brown  or  blHc*  limb  rubs  over  one-half  Indi  In  diameter,  at  light 
brown  limb  rnba  over  1  inch  In  diameter. 

(b)  Spray  bam  and  sun  scald  where  the  normal  color  of  the  ap{i(e.Ia  ma- 
terially changed  and  tbe  skin  Is  blistered  or  cracked. 

(c)  Smooth  net-like  russetlng  extending  over  an  area  of  more  thvi  one- 
fourth  of  the  surface  In  the  aggregate. 

(d)  Smooth  solid  msseting  extending  aver  an  area  of  more  than  one-tenth 
of  the  surface  In  the  aggregate. 

(e)  Rough  or  bark-ilke  ruaaeting  affecting  s  total  area  of  more  than  one- 
balf  Inch  Id  diameter. 

(/)  Hall  marks  where  the  Injur;  la  more  than  snperfldal  or  super&dal  ball 
marks  exceeding  one-half  Inch  In  the  aggregate,  or  where  the  skin  bas  been 
broken. 

ia)  Scab  spots  which  are  not  corked  over  or  corked-over  scab  spots  affecting 
a  total  area  of  more  than  one-fourth  Inch  tn  diameter. 

(h)  More  than  two  healed  Insect  stings  either  of  which  are  over  one-dgbth 
Inch  In  diameter  exclusive  of  any  encircling  discolored  ring. 

(1)  Ccdar-mst  Infection  which  exceeds  In  the  aggregate  an  area  of  one- 
fourth  inch  In  diameter. 

(/)   Worm  holes. 

(t)  Sooty  blotch  or  fly  speck  which  la  thinly  scattered  over  more  than  one- 
tenth  of  tlie  surface,  or  dark,  heavily  concentrated  spots  affecting  an  area  of 
more  than  one-half  Inch  In  dlnmeter. 

8.  "  Serious  damage "  means  any  injury  or  defect  which  Berlously  affects  tbe 
appearance  or  keeping  Quality.  The  following  defects  shall  be  considered  u 
■erious  damage. 

(a)  Limb  rubs,  spray  bnm,  and  snn  scald  which  seriously  detract  from  tlie 
sK)earance  of  the  apple. 

(b)  Smooth  solid  russetlng  extending  over  more  than  one-half  of  tbe  surface 
In  the  aggregate. 

(c)  Rouirh  or  bark-like  mssetlng,  ball  marks,  or  healed  stings  which  materi- 
ally deform  or  dlsflgvre  tbe  fruit. 

Id)  Cedar-mat  infection  which  exceeds  In  the  aggregate  an  area  of  thiee- 
fourths  Inch  in  diameter. 

(e)  Sooty  blotch  and  fly  speck  affecting  more  than  one-tblrd  of  tbe  anrfBce. 
if)  Worm  boles. 

In  teetlmMiy  whereof  I  bare  bereanto  set  my  hand  ud 
caused  the  offlcl&t  seal  of  tbe  Department  of  Agricollwe  t» 
be  aSIxed,  In  the  dty  of  Washington,  this  SOth  day  tf  Jnntk 
1927. 

W.  U.  Jakoink, 
Saenlary  of  AffnaOtun, 


"7  3  1 


United  States  Department  of 

SERVICE  AND  REGULATORY  AXNOUNCEBIEKTS 


AMENDMENT  NO.  4 '  TO  SERVICE  AND  REGULATORY  ANNOUNCE- 
MENTS NO.  93  (AGRICULTURAL  ECONOMICS) 


OFFICIAL  STANDARDS  FOR  THE  INSPECTION  OP  APPLET 

United  States  Depabtusnt  or  Aqsict7LT0bb» 

Oflice  of  the  Secretary, 

By  virtue  of  the  authority  Tested  in  the  Secretary  of  Agriculture  by  the- 
following  provisions  of  an  act  of  Congress  entitled  *'An  act  making  appropria- 
tions for  the  Department  of  Agriculture  -  for  the  fiscal  year  ending  June  dO» 
1927,"  approved  May  11,  1926  (PuUic  214,  69th-  Cong.),  or  any  future  act  of 
CoDsrress  conferring  like  authority: 

For  enabling  the  Secretary  of  Agriculture  to  investigate  and  certify  to  ship* 
pers  and  other  interested  parties  the  dass,  quality,  and/oi;  condition  of  cotton 
and  fruits,  vegetables,  poultry,  butter,  hay,  and  other  perishable  farm  prod* 
nets  when  offered  for  interstate  shipment  or  when  received  at  such  imi>ortant 
central  markets  as  the  Secretary  of  Agriculture  may  from  time  to  time 
designate,  or  at  points  which  may  be  conveniently  reached  therefrom  under 
such  rules  and  regulations  as  he  may  prescribe,  including  payment  of  such 
fees  as  will  be  reasonable  and  as  nearly  as  may  be  to  cover  the  cost  for  the 
service  rendered :  Provided,  That  certificates  issued  by  the  authorized  agents 
of  the  department  shall  be  received  in  all  courts  of  the  United  States  bm 
prima  facie  evidence  of  the  truth  of  the  statements  therein  contained. 

I,  W.  M.  Jardine,  Secretary  of  Agriculture,  do  hereby  amend  the  rules  and 
regulations  promulgated  on  June  30,  1925,  to  provide  that  the  following  shall 
be  the  ofllcial  standards  of  the  United  States  for  the  inspection  and  certifica- 
tion of  apples  packed  in  containers  other  than  the  northwestern  standard 
apple  box. 

OFFICIAL  STANDARDS  FOR  THE  INSPECTION  OF  APPLES  • 

GRADES 

U.  S.  Fancy  shall  consist  of  apples  of  one  variety  which  are  mature  but  not 
overripe,  carefully  hand  picked,  clean,  well  formed,  free  from  decay,  broken 
skins,  and  bruises  except  those  incident  to  proper  packing,  spray  bum,  stings 
or  other  insect  injury,  sun  scald,  visible  water  core,  and  from  injury  by  rus- 
seting,  Umb  rubs,  hail  or  mechanical,  or  other  means.  Each  ai^le  of  this  grade 
shall  have  the  amount  of  color  specified  hereinafter  for  the  variety.  ( See  size 
requlrementa) 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling,  not 
more  than  a  total  of  10  per  cent,  by  weight,  of  the  apples  in  any  lot  may  be 
below  the  re<iulrements  of  this  grade,  but  not  to  exceed  one-half  of  this  tol- 
erance, or  6  per  cent,  shall  be  allowed  for  defects  causing  serious  damage,  and 


/  Tbis  SQperfledes  Amendment  No.  1  to  Senioe  and  Regulatory  AnnonDcem^ts  Na  9S 
i^gieQltiinU  Economics). 
.  ^Hndftrds  apply  t«  apples  padwd  in  oo&talnsn  other  than  the  ttandard  nortb- 


change  in  the  condition  of  the  apples  after  they  have  been  inspected.    The 
tightness  of  pack  may  also  be  affected  by  decay  or  softening  in  transit. 

Official  certificates  issued  on  requests  for  certification  for  export  will  have 
the  statement  ''Lot  meets  Pnited  Stafes  standards  for  export"  under  ** Re- 
marks," provided  the  apples  meet  these  standards.  This  will  take  the  place  of 
the  statement  "suitable  condition  for  export,"  which  has  been  made  on  cer- 
tificates in  the  past.  An  inspection  certificate  which  bears  the  statement. 
"Lots  meet  United  States  standards  for  export,"  will  show  that  the  lot  of 
apples  so  described  meets  the  United  States  standards  for  export  at  the  time 
of  Inspection.  It  means  that  such  apples  were  tightly  packed,  free  from  scald, 
not  further  advanced  in  ifaaturlty  than  firm  ripe,  and  showed  not  more  than 
1  per  cent  decay.  Although  apples  may  be  certified  as  meeting  the  export 
standards,  such  a  statement  on  the  certificate  does  not  assure  the  buyer  that 
the  apples  will  arrive  at  destination  in  a  satisfactory  condition.  Uncertainty 
as  to  such  factors  as  time  in  transit,  temperature,  and  ventilation  in  stowasre. 
makes  it  manifestly  impossible  to  forecast  accurately  the  condition  of  snob 
fruit  on  arrival  at  destination.  Ofilcial  certification  merely  describes  its 
condition  at  the  time  of  the  inspection. 

PACKING  BBQUIRBMENTS 

The  United  States  standards  specify  that  the  "  apples  in  the  shown  face  shall 
be  reasonably  representative  in  size,  color,  and  quality  of  the  contents  of  the 
package." 

It  has  long  been  the  practice  in  the  barreled-apple  region  to  place  the  best 
apples  in  the  shown  face,  and  the  custom  has  often  been  carried  to  extremes. 
The  United  States  standard  for  packing  is  provided  to  discourage  such  extreme 
overfacing,  which  has  been  the  cause  of  much  dissatisfaction  to  buyers  in  both 
the  domestic  and  foreign  trade. 

The  apples  used  for  facing  should  not  be  so  different  from  the  remainder  of 
the  apples  as  to  cause  a  marked  contrast.  This  applies  to  sife  as  well  as  to 
the  color  and  other  quality  factors.  When  3-inch  apples  are  used  to  face  con- 
tainers which  contain  mostly  2^/4  to  2^2  inch  fruit,  the  contrast  is  so  great  that 
the  214-inch  apples  appear  smaller  than  they  really  are,  with  consequent  com- 
plaints. Similar  objections  frequently  are  made  to  containers  which  are  faced 
with  2^/^2-inch  applies  but  which  contain  many  3-inch  or  larger  apples  in  the 
middle  of  the  barrel. 

Most  European  markets  prefer  to  have  the  range  of  sizes  marked  upon  the 
barrels.  Certain  outlets  desire  medium  or  small  sizes,  whereas  certain  others 
prefer  large  sizes  for  cooking  purposes. 

It  is  sup:gested  the  barrels  should  be  marked  with  both  the  minimum  and 
maximum  sizes,  esi)ecially  when  they  are  Intended  for  export.  Such  marking 
of  barrels  at  "  2^4  to  2%  "  or  other  range  of  size  which  properly  describes  the 
fruit  is  far  more  definite  than  the  statement  of  minimum  size  only. 

BRUISING 

Apples  are  often  unnecessarily  bruised  by  careless  picking  or  by  improper 
packing  methods.  Such  bruises  are  not  always  evident  at  the  time  of  packing, 
but  they  may  become  very  pronounced  several  days  later,  and  when  the  barrels 
are  opened  for  display  the  apples  may  present  an  unattractive  appearance. 

Adequate  racking  of  the  barrels  on  a  solid  foundation  during  the  period  of 
filling  is  vei-y  important  in  preventing  slack  barrels.  Many  packers  attempt  to 
make  tight  packs  through  heavy  pressing  instead  of  through  frequent  vigorous 
racking  prior  to  pressing.  Ai)ple8  which  are  bruised  by  pressing  tend  to  become 
soft,  or  to  decay  in  storage  or  in  transit,  so  that  overpressing  often  causes  more 
slack  barrels  at  destination  than  would  occur  if  proper  racking  and  pressing 
were  practiced. 

Llotd  S.  Tewnt, 
Chief  Bureau  of  Agnoultural  Economic, 


C.  B.  OOWANUfeNT  MINTING  OWtCl :  !»*' 


Vartet7 


U.S.  FAaoj 


U.B.No.1 


txiped  or  partlaUj  nd— Contiiiued. 

±*BraKoxi ....... 

Ralls  (Oeneton) . .... 

Rome  Beauty 

StoymaQ  Wioeeap.. ............ 

"Tompkins  King .............. 

Wagener . ... 

'^V^ealthy 

ITiriUiams 

■WiUowtwig ...-....—..., 

York  Imperial 

Other  similar  varieties .. . . 

X>ucbe8S  of  Oldenburg.................. 

Oravenstein. . 

Habbcurdston ....... 

Red  Astraclian . ....... 

Bmokebouse ... . . .... 

Btark 

Bunmier  Rambo 

Other  similar  yarietiep... ....... ....... 

Twenty  Ounce .......... 

Other  similar  varieties ............. 

Bed  cheeked  or  blushed: 

HydeKii^ . ... 

Maiden  Blusb 

Monmouth  (Red  Cheeked  Pippin) 

Winter  Banana 

Other  red  cheeked  or  blushed  varieties. 

Yellow  or  green  varieties 


83  per  cent. 

do 

do 

.do. 


.do. 
.do. 
.do. 
.do. 


.do .. 

.do 

-do. 


26  per  cent. 

do 

.do 


.do. 
.do. 
.do. 


.do. 
.do. 
.do- 
.do. 


Blushed  cheek..... 

do 

.....do.............. 

do 

.....do.. 

Characteristic  odor. 


16  percent. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
10  per  cent. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
None. 

Do. 

Do. 
Do. 
Do. 
Do. 
Do. 
Characteristic  odor. 


8IZB  BSQUIRBMENT8 

The  minimum  size  of  the  apples  In  any  (dosed  container  shall  be  plainly 
stamped,  stenciled,  or  otherwise  marked  on  the  container,  as  2^  Inches  mlnl- 
mam.  It  Is  suggested  that  both  the  minimum  and  maximum  slzies  be  marked 
on  the  container,  as  2^  to  2%  Inches;  2%  to  2%  Inches,  as  such  marking  Its 
especially  desirable  for  apples  marketed  In  the  export  trade. 

*«  Minimum  size  '*  means  the  transverse  diameter  of  the  smallest  apples  per- 
mitted In  the  container  taken  at  right  angles  to  a  line  running  from  the  stem 
to  tbe  blossom  end.  Minimum  sizes  shall  be  stated  In  terms  of  whole  and 
quarter  Inches,  as  2^  Inches  minimum,  2^  Inches  minimum,  in  accordance 
with  the  facts. 

In  order  to  allow  for  variations  Incident  to  proper  sizing,  not  more  than  6 
per  cent,  by  weight,  of  the  apples  in  any  container  may  be  b^ow  the  specified 
minimum  size.  Where  the  maximum  and  minimum  sizes  are  both  stated,  an 
additional  10  per  cent  tolerance  is  provided  for  apples  which  are  larger  than 
the  maximum  size  stated. 

PACKING  SEQITiBEMSNTS 

Bach  padcage  shall  be  packed  so  that  the  apples  in  the  shown  fiice  shall  be 
reasonably  representative  in  size,  color,  and  quality  of  l^e  conttfits  of  the 
package. 

8TANDABD8  FOR  BZPOBT 

The  apples  in  any  lot  shall  be  tightly  packed,  not  further  advanced  in 
maturity  than  firm  ripe,  and  firee  from  scald.  Not  more  than  1  par  c«at 
shall  be  affected  by  decay. 

DEFINrnONS  OF  TEBlfS 

As  used  in  these  grades: 

1.  "Mature"  means  having  reached  the  stage  of  maturity  whidi  will  insuie 
the  proper  completion  of  the  ripening  process. 

2.  "Clean"  means  free  from  excessive  dirt,  dust  spray  residue^  or  other 
foreign  materiaL 

8.  "CareifiiUy  hand  picked"  means  that  the  apples  do  not  show  evidenos  of 
Tongh h^ilMOir of  tevlng  been  on  the  ground. 
1 'jJIjI^IMMCJLjmmb  that  the  apples  have  the  shape  characteristic  of 


5.  "  Fairly  wdl  formed "  mMUia  that  the  Bpplea  maj  be  all^tlr  a^nxnl 
In  shape  but  not  to  an  extent  wlilcb  detracts  materially  from  tbe  tppaut^-^ 
of  the  frnlt. 

6.  "  Jnjiicr  by  nusetlng,  Umb  mba,  and  halt"  means  <a)  HeM  brvwu  M=- 
rabs  affecting  a  total  area  of  orer  one-half  Inch  Is  diameter;  (A)  nnooth  ^. 
like  ruBsetlag  extending  over  an  area  of  more  than  one-foarth  of  Ui«  aar!i  - 
in  the  Bg^re^te ;  (o)  smooth  solid  rassetlng  extending  over  an  area  of  v.'~' 
than  one-tenth  of  the  snrface  In  the  aggregate;  (d)  rongh  or  twt^-IIke  rti^^- '.: 
affecting  a  total  area  of  more  than  one-fourth  Inch  In  dlsjneter ;  (e|  hall  nur,- 
where  the  Injury  is  more  than  Bnperfldal  ot  BQp«4clal  hall  marks  exceeii  , 
one-fonrth  Inch  In  the  aggregate,  or  where  the  skin  has  been  broken. 

7.  "Damage"  means  any  Injury  or  defect  which  materially  affects  tbe  5> 
pearance  or  keeping  qaallty.  Anyone  of  the  following  defects,  or  any  camM'. 
tlon  thereof  the  seriousness  of  which  exceeds  the  maximum  allowed  for  biit'i:- 
defect,  shall  be  considered  as  damage: 

(a)  Dark  brown  or  blatA  limb  rutts  over  one-half  Indi  In  diameter,  or  li^- 
brown  limb  mbs  over  1  inch  in  diameter. 

(6)  Spray  bum  and  sun  scald  where  tbe  normal  color  of  tbe  apple,  la  c-^-- 
terially  cbaoged  and  Oie  skin  la  blistered  or  cracked. 

(c)  Smooth  net-like  russetln;;  extending  over  an  area  of  man  than  ime^ 
fourth  of  the  surface  in  the  aggregate. 

(d)  Smooth  solid  mR.<ietlng  extending  OT^  an  area  of  more  than  <Hie-te£L 
of  the  surface  In  tbe  aggregate. 

(e)  Rou(;h  or  bark-like  msaetlng  sSecdng  a  total  area  of  more  than  on^ 
half  inch  In  Uin meter. 

(f)  Hall  marks  where  the  Injury  Is  more  than  snpemclal  or  saperfldal  fca; 
marks  exceeding  one-halt  Inch  In  tbe  aggregate,  or  where  the  skin  bas  ber:. 
broken. 

(17)  Scab  spots  which  are  not  corked  over  or  corked-over  scab  qrats  aflecti!:; 
a  total  area  of  more  than  one-fonrth  inch  in  diameter. 

(h)  More  than  two  healed  insect  stings  either  of  which  are  over  one-«igtitl 
Inch  In  diameter  exdaslve  of  any  eoclrding  discolored  ring. 

(i)  Cedar-mst  infection  Which  exceeds  In  the  aggregate  an  area  of  oce- 
fourih  inch  In  diameter. 

\j)  Worm  holes. 

(ft)  Sooty  blotch  or  fly  speck  which  is  thinly  scattered  over  more  tban  ora- 
tenth  of  the  surface,  or  dark,  heavily  concentrated  spots  affecting  an  area  of 
more  than  one-half  Inch  in  diameter. 

8.  "  Serious  damage"  means  any  injury  or  defect  which  seriously  affects  th^ 
appearance  or  keeping  quality.  The  following  defects  shall  be  consld^^  if 
Krions  damage. 

(a)  Umb  rnbs.  spray  bum,  and  Eun  scald  which  seriously  detract  from  tt? 
ai^iearance  of  the  apple. 

(6)  Smooth  solid  russeting  extending  over  more  than  one-halt  of  tbe  surface 
In  the  aggregate. 

(c)  Rougl)  or  bark-like  russetlng,  hall  marks,  or  healed  stings  wbldi  materi- 
ally deform  or  dlsflgnie  the  fmit. 

(d)  Cedar-mst  infection  which  tscaeds  in  the  aggregate  an  area  of  three- 
four  Uis  Inch  in  diameter. 

(a)  Sooty  blotch  and  fly  q)cck  aSectinK  m(«e  than  one-third  of  tbe  sorfice. 
(^)  Worm  holes. 

In  testimony  whereof  I  hare  hereunto  set  mj  hand  and 
caused  tbe  official  seal  of  the  Dcftartment  of  Agrlcttltwe  to 
be  affixed,  in  the  dty  of  Washington,  thia  30th  day  et  Jon. 
1027. 

W.  H.  JABDin; 
SMretorv  of  AfiioKUim 


APK  b 


United  States  Department  of  Agrricultnre 

BUREAU  OF  AGRICULTURAL  ECONOMICS 


MEMORANDUM  TO  ACCOMPANY  AMENDMENT  NO-  4 
TO  SERVICE  AND  REGULATORY  ANNOUNCEMENTS 
NO.  93 

A    STATEMENT   RELATIVE  TO   THE  UNITED   STATES   APPLE 
STANDARDS  FOR  APPLES  IN  BARRELS  AND  BASKETS ' 

V»a%hingiwi,  D.  C,  Avffust  1,  1927. 

The  adoption  and  use  of  standardized  grades  in  transactions  in  farm  produce 
has  eliminated  much  of  the  source  of  misunderstanding  and  dissatisfaction. 
Clear-cut  grades,  based  on  variations  In  quality,  provide  a  practicable  basis  for 
(M>n tracts  and  purchases  upon  which  buyers  and  sellers  can  deal  with  mutual 
confidence  and  understanding. 

U.  8.  grades  have  been  promulgated  for  apples  other  than  those  lacked  in 
the  standard  northwestern  apple  bos.  Five  grades  have  been  provided  as 
follows:  U.  S.  Fancy,  U.  S.  No.  1,  U.  8.  Commercial,  U.  S.  No.  2,  and 
Unclassified 

U.  S.  Fancy  grade  is  intended  for  the  superior,  highly  colored  apples  for 
which  a  premium  is  usually  secured.  This  grade  permits  only  very  slight 
blemishes  which  are  superficial  and  which  do  not  affect  the  quality  of  the 
apples. 

U.  S.  No.  1  is  provided  for  apples  which  are  graded  in  accordance  with  pood 
commercial  practices.  The  principal  difference  between  the  IJ.  S.  Fancy  and 
the  U.  S.  No.  1  Is  that  more  color  is  required  on  Fancy  apples.  A  few  more 
minor  blemishes  are  allowed  in  U.  S.  No.  1  than  in  the  U.  S.  Fancy  ^rade. 

The  U.  S.  Commercial  grade  Is  provided  for  early  apples  which  may  be 
immature  and  which  are  principally  marketed  for  cooking  puriK>ses,  and  for 
late  varieties  which  meet  the  requirements  of  U.  S.  No.  1  except  for  color. 

The  U.  8.  No.  2  grade  is  provided  for  apples  which  are  free  from  serious 
damage  from  any  cause.  During  light-crop  years  this  grade  of  apples  may  be 
shipped  to  advantage,  but  during  years  of  heavy  production  it  is  best  to  send 
such  stock  to  by-products  plants  or  to  local  markets. 

The  Unclassified  desigimtion  is  provided  for  those  apples  which  are  not 
graded  in  conformity  with  any  of  the  foregoing  grades.  Such  stock  should  be 
bought  and  sold  on  the  basis  of  description. 

STATEMENT   OF   CONDITION 

Attention  is  called  to  the  statement  Ui  the  grades  that  scald,  decay,  or  other 
deterioration  which  develops  in  storage  or  in  transit  on  apples  which  are 
otlierwise  up  to  grade  shall  be  considered  as  affecting  the  condition  and  not  the 
grade.  When  ordering  apples  which  have  been  held  in  storage  it  is  advisable 
to  secure,  in  addition  to  the  grade  statement,  information  relative  to  the 
maturity  and  relative  to  the  freedom  from  scald  or  decay  or  the  percentages 
of  scald  or  decay  which  may  be  in  the  particular  lot  in  question. 

STANDARDS  FOR  EXPORT 

United  States  standards  for  export  have  been  provided  with  a  view  to  estab- 
Ushing  a  common  language  between  exporters  and  the  foreign  buj'ers  as  to  the 
condition  of  the  apples  at  the  time  of  inspection.  It  must  be  understood,  how- 
ever, that  such  factors  as  the  previous  handling  and  storage  (as  they  affect 
t^eping  quality)  or  the  temperatures  and  length  of  time  in  transit  may  cause  a 

'  These  Btandards  also  apply  to  apples  packed  in  other  containers  with  the  exception  of 
tbe  stj^aterd  «arthw«fl«rD  app^  box. 


U.  S.  No.  2  shall  consist  of  potatoes  of  similar  varietal  cbaracteristlcs  wbiib 
are  free  froiu  freezing  iujury  and  soft  rot  and  from  serious  ilamuBe  oansed  Iit 
sunburn,  secoiul  growth,  growtli  cracka.  hollow  lieart,  ctits,  scab,  bllgbi.  dr; 
rot,  disease,  iusects,  or  mechanical  or  other  means. 

The  diameter  of  potatoes  of  this  grade  shall  be  not  less  thflo  1'^  inches. 

In  order  to  allow  for  variations  Incident  to  proper  gradlni;  and  handliiie. 
not  more  than  C  per  cent,  by  weight,  of  any  lot  muy  be  below  the  prescritH-l 
size,  and,  In  addition,  not  more  than  6  per  cent,  by  weight,  msy  be  beluw  the 
remaining  requirements  of  thU  grade;  but  not  to  exceed  one-sixth  of  thl^ 
tolerance,  or  1  per  cent,  shall  be  allowed  for  potatoes  affected  by  soft  ri>t-' 

U.  S.  Fancy  shall  consist  of  potatoes  of  one  variety  which  are  mature,  bright, 
well  shaped,  free  from  freezing  injury,  soft  rot,  illrt  or  other  foreign  maticr. 
snnbuni.  second  growth,  growth  cracks,  hollow  heart,  cuts,  scab,  blight.  <lry 
rot,  disease.  Insect  or  mechanical  injury,  and  other  defects. 

The  size  shall  be  stated  in  terms  of  minimum  diameter  or  minimum  weight 
or  of  range  in  diameter  or  weight  followlDE  the  grade  name,  but  in  nn  case 
shall  the  diameter  be  less  than  2  Incbea.* 

In  order  to  allow  for  variations  Incident  to  proper  grading  and  handliiis. 
not  more  than  S  per  cent,  by  weight,  of  any  lot  may  vary  from  the  size  staie-i. 
and,  in  addition,  not  more  than  6  per  cent,  by  weight,  of  any  lot  may  be  below 
the  remaining  requirements  of  thl^  grade :  but  not  to  exceed  one-sixth  at  tbi^ 
tolerance,  or  1  per  cent,  shall  be  allowed  for  potatoes  affected  by  soft  rot.* 

DEFlNmONB  OP  TBBHS 

As  used  in  these  grades : 

"  Mature "  means  that  the  outer  akin  (epidermis)  does  Dot  loosen  or 
"  feather  "  readily  during  the  ordinary  methods  of  handling. 

"  Bright  ■'  means  free  from  dirt  or  otter  foreign  matter,  damage  or  discolora- 
tion from  any  cause,  so  that  the  outer  skin  (epidermis)  has  tbe  attractive 
color  normal  for  the  variety. 

"  Well  shaped  "  means  the  normal,  typical  shape  for  the  variety  In  the  dis- 
trict where  grown,  and  free  from  pointed,  dumb-bell  shaped,  excessively  elon- 
gated, and  other  Ill-formed  potatoes. 

"Soft  rot"  means  any  soft  or  mushy  condition  of  the  tissue,  such  as  allm>' 
soft  rot,  wet  fusarlum  or  wet  brealcdowa  following  freezing  Injury  or  sun  si-alil 

"Diameter"  means  the  greulest  dimension  at  right  angles  to  the  longitudinal 
axis.  The  long  axis  shall  be  used  without  regard  to  the  position  of  tbe  stem 
(rhizome). 

"  Free  •  •  •  from  damage "  means  that  the  appearance  shall  not  be 
Injured  to  an  extent  readily  apparent  upon  casual  examination  of  the  lot.  and 
that  any  damage  from  the  causes  mentioned  can  be  removed  in  the  ordinary 
process  of  preparation  for  use  without  appreciable  waste.  Loss  of  outer  skin 
(epidermis)  ahall  not  be  considered  as  an  Injury  to  the  appearance- 

"  Badly  misshapen  "  means  of  such  shape  as  to  cause  appreciable  waste  in  tbe 
ordinary  process  of  preparation  for  use. 

"  Free  from  serious  damage  "  means  that  the  appearance  shall  not  be  seri- 
ously Injured  to  an  extent  readily  si^arent  upon  casual  examination  of  the 
lot  and  that  any  damage  from  tbe  causes  mentioned  can  be  removed  Ip  tbe 
ordinary  process  of  preparation  for  use  without  a  waste  of  10  pet  cent  or  more 
of  the  total  weight. 

In  testimony  whereof  I  have  hereunto  set  toy  band  and 
caused  the  official  seal  of  tbe  Department  of  Agriculture  to  be 
affixed,  in  the  city  of  Washington,  this  30th  day  of  June,  1927. 
W.  H-  Jardoe. 
Storvtarv  of.  A 


•  Soft  rot  or  oth«  detwlorathw  deifMoplDi  In  trennlt  nti  potinwa  otbenrli 
grade  shall  be  ronaldpred  as  efffCtla*  tbe  condllion  Hod  not  tbe  arade. 

■Sucb  BtaleiaenM  as  the  following  will  be  coaildFred  u  meeclni  the  tcouli 
"U  8.  Faory.  2  to  Sl^lnclieB  " ;  •■  U.  S.  fancy.  10  ouncte  to  1«  ouncU":  "V.  a 
a  tnrha.  mlnlmDn- "  ■  "  ■'    "    -^ •" 


T  paiitTiNa  o»wica:i»i' 


It.    A„  B.  A.  B.  93,  Amend.  No.  7  Issued  November,  1027 

United  States  Department  of  Agriculture 

AGRICULTUKAL  ECONOMICS 


SERVICE  AND  REGULATORY  ANNOUNCEMENTS 

Amendment  No.  7  to  Service  and  Regulatory  Announcements  No.  93 

(Agricultural  Economics) 


>PFICIAL  EXPORT  STANDARDS  FOR  THE  INSPECTION 
OF  APPLES  WHEN  PACKED  IN  THE  NORTHWESTERN 
STANDARD  APPLE  BOX 

United  Statks  Department  of  Aobicultusb, 

Office  of  the  Secretary. 

By  virtue  of  tlie  authority  vested  in  the  Secretary  of  Agriculture  by  the 
!oUowing  provisions  of  an  act  of  Congress  entitled  "An  act  making  appropria- 
ions  for  the  Department  of  Agriculture  for  the  fiscal  year  ending  June  30, 
L928,"  approved  January  18, 1027  (Public,  652,  69th  Cong.),  or  any  future  act  of 
Congress  conferring  like  authority: 

««For  enabling  the  Secretary  of  Agriculture  to  investigate  and  certify  to 
ishlppers  and  other  interested  parties  the  class,  quality,  and/or  condition  of 
cotton  and  fruits,  vegetables,  poultry,  butter,  hay,  and  other  perishable  farm 
products,  when  offered  for  Interstate  shipment  or  when  received  at  such 
imx>ortant  central  markets  as  the  Secretary  of  Agriculture  may  from  time  to 
time  designate,  or  at  points  which  may  be  conveniently  reached  therefrom, 
under  such  rules  and  regulations  as  he  may  prescribe,  including  payment  of 
such  fees  as  will  be  reasonable  and  as  nearly  as  may  be  to  cover  the  cost  for 
the  service  rendered:  Provided,  That  certificates  issued  by  the  authorized 
agents  of  the  department  shall  be  received  in  all  courts  of  the  United  States 
as  prima  facie  evidence  of  the  truth  of  the  statements  therein  contained  " — 

I,  W.  M.  Jardine,  S^retary  of  Agriculture,  do  hereby  amend  the  rules  and 
regulations  promulgated  on  June  30,  1025,  to  provide  that  the  following  shall 
be  the  official  exix)rt  standards  of  the  United  States  for  the  inspection  and 
certification  of  condition  and  pack  of  apples  when  packed  in  the  northwestern 
standard  apple  box. 

1.  Early  keeping  varieties  such  as  Jonathan,  Stayman  Winesap,  Rome 
Beauty,  and  those  of  like  character,  shall  be  not  further  advanced  in  maturity 
than  firm  ripe.  Late  keeping  varieties  such  as  Arkansas  Black,  Winesap, 
Yellow  Newtown,  and  those  of  like  character,  shall  be  not  further  advanced  in 
maturity  than  firm  prior  to  January  1  and  may  be  firm  ripe  after  that  date. 

2.  Apples  shall  be  free  from  scald  except  that  2  per  cent  or  less  of  slight 
scald  may  be  present  where  apples  are  in  oiled  wrai>s  or  have  been  specially 
treated  with  oil  to  prevent  scald. 

3.  Not  more  than  2  per  cent  of  the  apples  shall  be  affected  by  decay. 

4.  Apples  shall  show  no  visible  breakdown  or  apparent  freezing  injury. 

5.  The  pack  shall  be  either  fairly  tight  or  tight. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the  official 
soal  of  the  Department  of  Agriculture  to  be  affixed,  in  the  city  of  Washington, 
this  19th  day  of  September.  1927. 

yyr  Secretary  of  Agriculture, 
076U-27 


U.S.  <;OVI!RNMBNTPBINTINOOFFICB:l»27 


It.  A..  B.  A.  B.,  PIT  ^3  lawied  OctOb«r.  1928 

United  States  Department  of  Agriculture 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS 


Amendment  No.  9*  to  Service  and  Resulatory  Announcements  No.  9S 

(Agricultural  Economics) 


)FFICIAL  STANDARDS  FOR  THE  INSPECTION  OF  APPLES 

UxnTBD  States  Dbpabtment  or  Aobiculture, 

OfFICB  off  THE    SeCKETABT. 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture  by  the 
oUowlng  provisions  of  an  act  of  Congress  entitled  "An  act  maldng  appropria^ 
ions  for  the  Department  of  Agriculture  for  the  fiscal  year  ending  June  30, 
929,"  approved  May  16,  1928  (Pub.  392,  70th  Cong.),  or  any  future  act  of 
Congress  conferring  like  authority: 

For  enabling  the  Secretary  of  Agriculture  to  investigate  and  certify  to 
ihippers  and  other  interested  parties  the  class,  quality,  and /or  condition  of 
rotton  and  fruits,  vegetables,  poultry,  butter,  hay,  and  other  perishable  farm 
>roducts  when  offered  for  interstate  shipment  or  when  received  at  such  im- 
.x>rtant  central  markets  as  the  Secretary  of  Agriculture  may  from  time  to 
time  designate,  or  at  points  which  may  be  conveniently  reached  therefrom  under 
moh  rules  and  regulations  ad  he  in&y  prescribed,  including  imyment  of  such 
fees  as  will  be  reasonable  and  as  nearly  as  may  be  to  cover  the  cost  for  the 
service  rendered:  Provided,  That  eertiilcates  issued  by  the  authorized  agents 
of  the  department  shall  be  received  in  all  courts  of  the  United  States  as  prima 
fade  evidence  of  the  truth  of  the  statements  therein  contained. 

I.  C.  F.  Marvin,  Acting  Secretary  of  Agriculture,  do  hereby  amend  the  rules 
and  regulations  promulgated  on  June  30,  1927,  to  provide  that  the  following 
shall  be  the  official  standards  of  the  United  States  for  the  inspection  and 
certification  of  apples. 

OFFICIAL  STANDARDS  FOR  THE  INSPECTION  OF  APPLES 

* 

GRADES' 

U.  S.  Fancy  shall  consist  of  apples  of  one  variety  which  are  mature  hut  not 
overripe,  carefully  hand  picked,  clean,  well  formed,  free  from  decay,  broken 
Hkins,  and  bruises  except  those  incident  to  proper  packing,  spray  burn,  stings 
or  other  insect  injury,  sun  scald,  visible  water  core,  and  from  Injury  by  rus* 
seting,  limb  rubs,  hail,  or  mechanical,  or  other  means.  Each  apple  of  this  grade 
shall  have  the  amount  of  color  specified  hereinafter  for  the  variety.  (See  size 
re(iuirenients.) 

In  order  to  allow  for  variations  Incident  to  proper  grading  and  handling,  not 
more  than  a  total  of  10  per  cent,  by  weight,  of  the  apples  in  any  lot  may  be 
below  the  requirements  of  this  grade,  but  not  to  exceed  one^half  of  this  tolerance, 
01*  5  per  cent,  shall  be  allowed  for  defects  causing  serious  damage,  and  not  more 
than  one-fifth  of  this  amount,  or  1  per  cent,  shall  be  allowed  for  decay.* 

U.  S.  No.  1  shall  consist  of  apples  of  one  variety  which  are  mature  but  not 
overripe,  carefully  hand  picked,  clean,  fairly  well  formed,  free  from  decay, 
br<iken  skins,  and  bruises  except  those  incident  to  proper  packing  and  damage 
caused  by  limb  rubs,  spray  burn,  sun  scald,  russeting,  hail,  visible  water  core, 

^  ■ -m-\ .      .  -  .    ■  -   ..-  ■  .  ^^ . . 

*  This  Buperaetfies  AmendmeDtB  No».  4  and  7  to  SerTlce  and  Regulatory  AnnoTracemexits 

ifSu   (Aipricultural  Economics). 
Tbcie  gnulet,  size  requirements,  and  packing  roqulrements  apply  to  apples  packed  in 
^*^?^?^ta  tllgg  than  tbe  standard  northwestern  apple  box. 

t  'rHHflHr  ^  other  deterioration  developing  in  storaee  or  in  transit  on  a  poles  other- 
^imjmM^^t^^Hjlll^  bq  consider^  aa  affecting  tho  condition  and  not  the  grade. 


J 


di^ase,  insects,  or  mechanical  or  other  means.  Each  ai>ple  of  this  grade  shall 
have  the  amount  of  color  specified  hereinafter  for  the  variety.  (See  size 
requirements.) 

In  order  to  allow  for  variations  Incident  to  proper  grading  and  handling,  not 
more  than  a  total  of  10  per  cent,  by  weight,  of  the  apples  in  any  lot  may  be 
below  the  requirements  of  this  grade  but  not  more  than  one-tenth  of  this 
iiiuount  or  1  per  cent  shall  be  allowed  for  decay.* 

U.  S.  Commercial  shall  consist  of  apples  of  one  variety  which  meet  the 
requirements  of  U.  S.  No.  1  except  aa  to  color,  and'  provided  further  that  early 
varieties  such  as  Oldenburg  (Duchess  of  Oldenburg),  Gravenstein,  Lowlaud 
Raspberry  (Liveland  Raspberry),  Red  June,  Summer  Hagloe,  Twenty  Ounc^, 
Wealthy,  Williams,  and  other  varieties  which  ripen  at  the  same  period  nt«d  not 
be  mature,     (See  size  requirements.) 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handlin^r,  n<^t 
more  than  a  total  of  10  per  cent,  by  weijfht,  of  the  apples  In  any  lot  may  l>e 
t>el(AV  the  requirements  of  this  grade  but  not  more  than  one-tenth  of  this  amoant 
or  1  per  cent  shall  be  allowed  for  decay.* 

U.  S.  No.  2  shall  consist  of  apples  of  one  variety  which  are  mature  but  not 
overripe,  free  from  decay  and  from  serious  damage  caused  by  dirt  or  other 
foreign  mutter,  bruises,  spray  burn,  sun  scald,  russeting,  hail,  disease,  insects,  or 
mechanical  or  other  means.     (See  size  requirements.) 

In  order  to  allow  for  variations  incident  to  proper  grading  and  handling^  not 
more  than  a  total  of  10  per  cent,  by  weight,  of  the  apples  In  any  lot  may  be 
below  the  requirements  of  this  grade  but  not  more  than  one-tenth  of  this  amouut 
or  1  per  cent  shall  be  allowed  for  decay.* 

Unclassified  shall  consist  of  apples  which  are  not  graded  in  conformity  witb 
any  of  the  foregoing  grades. 

In  addition  to  the  foregoing  requirements  for  U.  S,  No.  1  and  U.  S.  Fancy- 
each  apple  of  these  gradet^  must  have  the  percentage  of  color  sliown  in  the  table 
below.  "  Color "  means  a  good  shade  of  red  characteristic  of  the  variety. 
Faded  brown  strli^es  shaU  not  be  considered  as  color  except  in  the  case  of  the 
Gray  Baldwin  variety. 


Variety 

U.  8.  Fancy 

U.  8.  No.  1 

Variety 

U.  8.  Fancy 

XJ.  6.  No.  I 

Solid  red: 

Arkansas  Black 

Black  Ben  Davis... 
Esopus  Spitsenburg 
Oano            

Percent 
60 
SO 
50 
50 
50 
ISO 
50 
50 
50 

50 
33 

83 

50 
50 
50 
50 
50 

50 

33 
33 
33 
33 
33 
33 
33 
33 
33 
S3 
33 

Percent 

25 
36 
25 
25 
25 
35 
25 
26 
35 

26 

15 

26 
25 
26 
25 
25 

28 

16 
15 
16 
16 
16 
16 
15 
16 
15 
15 
15 

Striped  or  partially  red: 
Continued— 

Tompkins  King 

Wagener 

P^cenl 
38 
88 
88 
18 
83 
38 

38 

25 
26 
25 
35 

25 

25 

36 

26 
26 

35 

(0 

Ptreaa 

15 

15 

King  David 

LOWTV            -.    ...... 

Wealthy 

15 

WlUiamB 

15 

Ooalesoent       

Wlllowtwlg 

15 

Virginia  Beauty 

Winesap 

York  Imperial 

Other  similar  vario- 
ties 

15 

Other  similar  varie- 

u 

tiee 

Red  June    - 

Oldenburg  (Dueh* 
ess  of  Oldenburg) .< 

Gravenstein 

Habbardston 

Red  Astraohaii 

Smokehouse 

Stark 

10 

Other  similar  varie- 
ties  

10 
10 

Striped  or  partially  red: 
Delicious ... 

10 
10 

Jonathan.     

•             10 

Kinnard    .....-.-.. 

Summer  Rambo 

Other  similar  varie- 
ties  

10 

Mcintosh  

Missouri  Pippin 

10 

Other  similar  varie- 
ties    

Twenty  Ounce 

Other  similar  varie- 
ties  

N<me. 

Arkansas      ( M  am  - 

Neoe. 

moth  Black  Twig). 
Baldwin 

Rad  cheeked  or  blushed: 
Hyde  King 

None. 

Gray  Baldwin 

•Ben  Davis.- ..... 

Maiden  Blush 

Monmouth     (Red 
Checked  Pippin). 

Winter  Banana 

Other  red  cheeked 
or  blushed  varie- 
ties  

None. 

Fameuse 

Nod*. 

Nero 

None^ 

Northern  Spy 

Paragon 

Kalis  (Oeneton) 

None. 

Rome  Beauty 

Stayman  Winesap.. 

'  Yellow  or  green  varie- 
ties..... 

CD 

1  Blushed  cheek. 


>  Characteristic  color. 


'  Dfcriy,  8raid,  or  other  deterioration  developing  in  f(torfl0e  or  in  transit  on  apples  other* 
wlKb  up  to  Kt*udo  ahall  be  considered  aa  affecting  the  condition  and  not  the  grade. 


SIZE  REQUIREMENTS 


The  minimum  size  of  the  applet  in  any  closed  container  shall  be  plainly 
stamped,  stenciled,  or  otherwise  marked  on  the  container,  as  2^  Inches 
minimum.  It  is  suggested  that  both  the  minimum  and  ma:^imum  sizes  be 
marked  on  the  container,  as  2%  to  2%  inches,  2V^  to  2%  inches,  as  such 
marking  is  especially  desirable  for  apples  marketed  in  the  export  trade. 

'*  Minimum  size  "  means  the  transverse  diameter  of  the  smallest  apples  per- 
mitted in  the  container  taken  at  right  angles  to  a  line  running  from  the  stem  to 
tlie  blossom  end.  Minimum  sizes  shall  be  stated  in  terms  of  whole  and  quarter 
inches,  or  whole  and  eighth  inches,  as  2%  inches  minimum,  2%  inches  minimum, 
2'H  inches  minimum,  in  accordance  with  the  facts. 

In  order  to  allow  for  variations  incident  to  proper  sizing,  not  more  than 
5  per  cent,  by  weight,  of  the  apples  in  any  container  may  be  below  the  specified 
minimum  size.  Where  the  maximum  and  minimum  sizes  are  both  stated  an 
additional  10  per  cent  tolerance  is  provided  for  apples  which  are  larger  than 
the  maximum  size  stated. 

PACKING  REQUIREMENTS 

Each  i>ackage  shall  be  packed  so  that  the  apples  in  the  shown  face  shall  be 
reasonably  representative  in  size,  color,  and  quality  of  the  contents  of  the 
package. 

STANDARDS  FOR  EXPORT* 

(As  applied  to  condition  factors) 

1.  The  apples  in  any  lot  shall  be  tightly  packed  when  in  barrels  or  baskets 
and  shall  be  either  fairly  tight  or  tightly  packed  when  in  boxes. 

2.  They  shall  not  be  further  advanced  in  maturity  than  firm  ripe. 

3.  Not  more  than  a  total  of  5  per  cent  of  the  apples  in  any  lot  shall  be 
damagtd  by  bitter  pit,  Jonathan  spot,  scald,  internal  breakdown,  water  core, 
freezing,  decay,  or  other  condition  fiactors,  except  that — 

( a )  Not  more  than  2  per  cent  shall  be  allowed  for  apples  alTected  by  decay. 

ih)  Not  more  than  2  per  cent  shall  be  allowed  for  damage  by  internal 
breakdown. 

(r)  The  apples  shall  be  free  from  scald  unless  they  are  packed  in  oiled  paper 
or  have  been  especially  treated  with  oil  to  prevent  scald,  when  not  more  than 
2  per  cent  of  slight  scald  shall  be  permitted. 

DEFINITIONS  OF  TERMS 

As  used  in  these  grades: 

1.  ''Mature'*  means  having  reached  the  stage  of  maturity  which  will  insure 
the  proper  completion  of  the  ripening  process. 

2.  "  Clean "  means  free  from  excessive  dirt,  dust,  spray  residue,  or  other 
foreign  material. 

3.  "Carefully  hand  picked"  means  that  the  apples  do  not  show  evidence 
of  rough  handling  or  of  having  been  on  the  ground. 

4.  **  Well  formed  "  means  that  the  apples  have  the  shape  characteristic  of 
the  variety  in  the  locality  where  grown. 

5.  "Fairly  well  formed"  means  that  the  apples  may  be  slightly  abnormal 
in  shape  but  not  to  an  extent  which  detracts  materially  from  the  appearance 
of  the  fruit. 

6.  "Injury  by  russeling,  limb  rubs,  and  hail"  means  (a)  light  brown  limb 
rubs  affecting  a  total  area  of  over  one-half  inch  in  diameter;  (6)  smooth 
netlike  russeting  extending  over  an  area  of  more  than  one-fourth  of  the 
surface  in  the  aggregate;  (c)  smooth  solid  russeting  extending  over  an  area  of 
Diore  than  one-tenth  of  the  surface  in  the  aggregate;  {d)  rough  or  barklike 
nisseting  affecting  a  total  area  of  more  than  one-fourth  inch  in  diameter; 
if)  hail  marks  where  the  injury  is  more  than  Fuperflcial  or  superficial  hail 
marks  exceeding  one-fourth  inch  in  the  aggregate,  or  where  the  skin  has  been 
broken. 


*  These  standardH  apply  to  apples  when  packed  in  any  container. 


7.  "Damage"  means  any  Injury  or  defect  which  niateriallr  affecta  the 
appearanee  or  keeping  quality.  Anyone  of  the  follovrlng  deFects,  or  any 
combination  thereof  the  seriousness  of  which  exceeds  the  maximum  allowed 
for  any  one  defect,  stall  be  considered  as  damage : 

(a)  Dark  brown  or  block  limb  rubs  over  one-half  Inch  in  diameter,  or  light 
brown  limb  rutffl  over   1  Inch   In   diameter. 

(b)  Spray  bnnt  and  sun  scald  where  the  normal  color  of  the  a[^e  Is  ma- 
terially changed  or  the  skin  is  blistered  or  cracked. 

(o)  Smooth  netlfke  russeting  extending  over  an  area  of  more  than  one-fourth 
ot  the  surface  in  the  aggregate. 

(d)  Smooth  solid  russeting  extending  over  an  area  ot  more  than  one-tentb 
of  the  surface  In  the  aggregate. 

(e)  Rough  or  barklike  russeting  affecting  a  total  area  of  more  than  one-half 
Inch  lu  diameter. 

If)  Hall  marks  where  the  injury  is  more  than  supcrfldal  or  superfldal 
hall  marks  exceeding  Mie-half  inch  In  the  aggregate,  or  where  the  skin  has 
been  broken. 

1.0)  Scab  spots  which  are  not  corked  over  or  corked-over  scab  spots  affectinK 
a  total  area  of  more  than  one-fourth  Inch  in  diameter. 

(h)  More  than  two  healed  Insect  stings  either  of  which  Is  over  one-eightb 
inch  in  diameter  exclusive  of  any  ^icircllng  discolored  ring. 

(i)  Cedar-rust  infection  which  exceeds  in  the  aggregate  an  area  of  one-fuurlh 
inch  in  diameter. 

ij)  Worm  holes. 

(ft)  Sooty  blotch  or  fly  speck  which  is  thinly  scattered  over  more  than 
one-tenth  of  the  surface,  or  dark,  heavily  concentrated  spots  affecting  an  urea 
of  more  than  one-half  Inch  In  diameter. 

8.  "Serious  damage"  means  any  Injury  or  defect  wbich  seriously  affects 
the  appearance  or  keej^g  quality.  The  ftdlowing  defects  shall  be  considerwl 
as  serious  damage. 

{a)  Iilmb  rubs,  spray  burn,  and  sun  scald  which  seriously  detract  from  the 
appeamnce  of  the  apple. 

(b)  Smooth,  solid  russeting  extending  over  more  than  one-half  ot  the  surface 
in  the  aggregate. 

<o)  Rough  or  barkilke  russeting,  hall  marks,  or  healed  stings  which  ma- 
terinlly  deform  or  disfigure  the  fruit. 

(d)  Scab  spots  which  are  not  corked  over  or  corked-over  scab  ^tots  affecting 
a  total  QTea  of  more  than  three-fourths  Inch  in  diameter. 

(e)  Cedar-rust  infection  which  exceeds  in  the  aggregate  an  area  of  three- 
fourthly  inch  in  diameter. 

(/)  Sooty  blotch  and  fly  speok  affecting  more  than  raie-thlrd  ot  the  surface. 

(a)  Worm  holes. 

In  testimony  whereof  1  have  hereunto  set  my  hand  and  caused 
the  ofBiAaX  seal  of  the  Dqiartment  of  Agriculture  to  l>e  affiled, 
in  the  city  of  Washington,  this  2Sth  day  ot  August,  192S. 


'-'dU^fP^a^t^l^-it^, 


Acting  Seoretarv  of  AgrtatUurt. 


Washinotow,  D.  0.,  September  1,  IStS. 

The  adoption  and  use  of  standardized  grades  In  transnctlons  Id  farm  produce 
has  eliminated  much  of  the  source  ot  misunderstanding  and  dissatisfaction. 
Olear-cuc  grades,  based  on  variations  In  quiiUty,  provide  a  practicable  basis  tor 
contracts  and  purchases  upon  which  buyers  and  sellers  caa  deal  with  mntua' 
confidence  and  understanding, 

U.  S.  grades  have  been  promulgated  tor  apples  other  tban  those  packed  to 
the  stuiiilard  northwestern  apiile  hax.  Five  ttniden  have  been  provided  ns  !•»■ 
lows:  U.  a.  raucy,  U.  S.  N'o.  1,  U.  S.  Uomnierclal,  0.  s.  No.  2,  and  Dnclflss-'nw' 


U.  S.  Fancy  grade  Is  intended  for  the  snperiori  highly  colored  apples  for 
hicb  a  premium  is  usnally  secured.  This  grade  permits  only  very  slight 
^^mislies  which  are  superficial  and  which  do  not  affect  the  quality  of  the 
>ple8. 

U.  S.  No.  1  is  provided  for  apples  which  are  graded  in  accordance  with  good 
»ininercial  practices.  The  principal  difference  between  the  tJ.  S.  Fancy  and 
te  U.  S.  No.  1  is  that  more  color  is  required  on  Fancy  apples.  A  few  more 
inor  blemishes  are  allowed  in  U.  S.  No.  1  than  in  the  U.  8.  Fancy  grade. 
The  U.  S.  Commercial  grade  is  provided  for  early  apples  which  may  be 
timattire  and  which  are  principally  marketed  for  cooking  purposes,  and  for 
re  varieties  which  meet  the  requirements  of  U.  8.  No.  1  except  for  color. 
Tbe  U.  S.  No.  2  grade  is  provided  for  apples  which  are  free  from  serious 
niiiag:e  from  any  cause.  During  light-crop  years  this  grade  of  apples  may  be 
lipped  to  advantage,  but  during  years  of  heavy  production  it  is  best  to  send 
li'.h  stock  to  by-products  plants  or  to  local  markets. 

Tbe  Unclassified  designation  is  provided  for  those  apples  which  are  not 
rnded  in  conformity  with  any  of  the  foregoing  grades.  8uch  stock  should  be 
ought  and  sold  on  the  basis  of  description. 

STATEMENT  OF  CONDITION 

Attention  is  called  to  the  statement  in  the  grades  that  scald,  decay,  or  other 
leterioration  which  develops  in  storage  or  in  transit  on  apples  which  are  other- 
vise  up  to  grade  shall  be  considered  as  affecting  the  condition  and  not  the 
^rade.  When  ordering  apples  which  have  been  held  in  storage  it  is  advisable 
0  secare,  in  addition  to  the  grade  statement,  information  relative  to  the  matur- 
ty  and  relative  to  the  freedom  from  scald  or  decay  or  the  percentages  qf 
<?ald  or  decay  which  may  be  in  the  particuler  lot  in  question. 

8TANDABDB  ^B  EXPORT* 

(As  applied  to  condition  factors) 

United  8tates  standards  for  export  have  been  provided  with  a  view  to  estab- 
lishing a  common  language  between  exporters  and  the  foreign  buyers  as  to  the 
condition  of  the  apples  at  the  time  of  inspection.  It  must  be  understood,  how- 
ever, that  such  factors  as  the  previous  handling  and  storage  (as  they  affect 
keeping  quality)  or  the  temperatures  and  length  of  time  in  transit  may  cause  a 
change  in  the  condition  of  the  apples  after  they  have  been  inspected.  The 
tiKhtness  of  pack  may  also  be  affected  by  decay  or  softening  in  transit. 

Official  certificates  issued  on  requests  for  certification  for  export  will  bear  the 

statement  "  Lot  meets  United  8tates  standards  for  export,"  provided  the  apples 

meet  these  standards.    An  inspection  certificate  which  bears  this  statement  will 

^how  that  the  lot  of  apples  so  described  meets  the  United  States  standards  for 

export  at  the  time  of  inspection.    It  means  that  such  apples  were  tightly  packed 

when  in  barrels  or  baskets  and  either  tight  or  tightly  packed  when  in  boxes  and 

not  further  advanced  in  maturity  than  firm  ripe.    It  also  means  that  not  more 

tban  a  total  of  5  per  cent  of  the  apples  were  damaged  by  bitter  pit,  Jonathan 

."^pot,  scald,  internal  breakdown,  water  core,  freezing,  decay  or  other  condition 

factors  except  that  not  more  than  2  per  cent  were  affected  by  decay,  not  more 

than  2  per  cent  damaged  by  internal  breakdown  and  that  the  apples  were  free 

from  scald  except  when  packed  in  oiled  paper  or  had  been  especially  treated 

with  oil  to  prevent  scald,  when  not  more  than  2  per  cent  were  affected  with 

""light  scald. 

Although  apples  may  be  certified  as  meeting  the  exiwrt  standards,  such  a 
statement  on  the  certificate  does  not  assure  the  buyer  that  the  apples  will  arrive 
at  (lestinalion  in  a  satisfactory  condition.  Uncertainty  as  to  such  factors  as 
time  in  transit,  temperature,  and  ventilation  in  stowage,  makes  It  manifestly 
impossible  to  forecast  accurately  the  condition  of  such  fruit  on  arrival  at 
flestination.  Official  certification  merely  describes  its  condition  at  the  time  of 
tile  inspection. 

PACKING  BEQUIREMENTS 

The  United  States  standards  specify  that  the  "  apples  in  the  sihown  face  shall 
be  reasonably  representative  in  size,  color,  and  quality  of  the  contents  of  the 
package." 

applj  to  apples  packed  in  any  container. 


It  has  long  been  the  practice  In  the  barreled-apple  region  to  i^ee  thf  1- 
apples  in  the  shown  face,  and  the  custom  has  often  been  carried  to  extivi  ■ 
The  United  States  standard  for  packing  is  provided  to  discourage  such  exrr^. 
overfacing,  which  has  been  the  cause  of  much  dissatisfaction  to  buyers  m  I 
the  domestic  and  foreign  trade. 

The  apples  usexl  for  facing  should  not  be  so  different  from  the  remold  ^ 
of  the  apples  as  to  cause  a  marked  contrast.    This  applies  to  size  as  w^-il  . 
to  the  color  and  other  quality  factors.    When  3-inch  apples  are  used  to  t:^ 
containers  which  contain  mostly  2^  to  2^  inch  fruit,  the  contrast  is  so  er 
that  the  2y^-inch  apples  appear  smaller  than  they  really  are,  with  cun^seqt- 
complaints.     Similar  objections  frequently  are  made  to  containers  whicli 
faced  with  2V2-inch  apples  but  which  contain  many  3-inch  or  larger  apple-  l 
the  middle  of  the  barrel. 

Most  European  markets  prefer  to  have  the  range  of  sizes  marked  upon  :l 
barrels.    Certain  outlets  desire  medium  or  small  sises,  whereas  certain  ott: 
prefer  large  sizes  for  cooking  purposes. 

It  is  suggested  the  barrels  should  be  marked  with  both  the  minimum  a 
maximum  sizes,  especially  when  they  are  intended  for  export.    Such  mark  . 
of  barrels  at  "  2^  to  2%  "  or  other  range  of  size  which  properly  describes  'tr 
fruit  is  far  more  definite  than  the  statement  of  minimum  size  only. 

BRUISING 

Apples  are  often  unnecessarily  bruised  by  careless  picking  or  by  impi>>;'^' 
packing  methods.  Such  bruises  are  not  always  evident  at  the  time  of  packi' . 
but  they  may  become  very  pronounced  several  days  later,  and  when  the  bar.t^^ 
are  opened  for  display  the  apples  may  present  an  unattractive  appearance. 

Adequate  racking  of  the  barrels  on  a  solid  foundation  during  the  period  t 
filling  Is  very  important  in  preventing  slack  barrels.  Many  packers  att<?ii  • 
to  make  tight  packs  through  heavy  pressing  Instead  of  through  frequt- 
vigorous  racking  prior  to  pressing.  Apples  which  are  bruised  by  prpsj^iu 
tend  to  become  soft,  or  to  decay  in  storage  or  in  transit,  so  that  overpref^*^  - 
often  causes  more  slack  barrels  at  destination  than  would  occur  if  prc>{>^r 
racking  and  pressing  were  practiced. 

Nils  A.  Olsxn. 
Chief,  Bureau  of  Agriculturai  Economics. 
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TJ.  S.  DEPARTMENT  OF  AGRICULTURE 

BUREAU  OF  AGRICULTURAL  ECONOMICS 

HENRT  <X  TAYLOR,  Chief 


SERVICE  AND  REGULATORY  ANNOUNCEMENTS  NO.  94 

OFFICIAL  STANDARDS  OF  THE  UNITED  STATES  FOR  AMERICAN 

COTTON  LINTERS 


i.  lbtter  transmirnng  the  proposed  grades  of  the  official  standards 
op  the  united  states  for  american  cotton  linters*  to  the  8ecrb- 
tart  of  agriculture  for  his  approval 

Bureau  of  Agricultural  Economics, 

^a%Kingt<m^  D.  (7.,  Jvaie  26^  1925. 
Hon.  W.  M.  Jardine, 

Secretary  of  Agriculture. 
Sir  :  Herewith  I  am  sending  you  the  grades  we  are  proposing  as 
the  official  standards  of  the  United  States  for  American  cotton 
linters.  These  are  to  become  effective  on  August  1,  1926,  provided 
they  meet  with  your  approval,  and  provided  they  are  signed  by  you 
prior  to  August  1,  1925.  We  would  suggest  that  prior  to  August  1, 
1926,  they  be  considered  as  constituting  tentative  standards  for 
American  cotton  linters. 

These  grades  were  devised  and  prepared  at  the  request  of  the  In- 
terstate Cottonseed  Crushers'  Association  and  have  met  with  the  ap- 
proval of  that  association  as  well  as  with  the  approval  of  the  princi- 
pal consumers  of  linters. 
Very  truly  yours, 

Lloyd  S.  Tennt, 
Acting  Chief  of  Bureau. 
Approved:     .    - 

R.  W.  WlUilAMS, 

Solicitor. 

n.  PUBUC   NOTICE   ESTARLISHING   THE   GRADES    CONSTITUTING   THE   OFFICIAL 
STANDARDS  OF  THE  UNriED  STATES  FOR  AMERICAN  COTTON  LINTERS 

Pursuant  to  the  authority  conferred  upon  me  by  section  6  of  the 
United  States  cotton  standards  act  approved  March  4, 1923  (42  Stat. 
L.,  p.  1517),  I,  R.  W.  Dunlap,  Acting  Secretary  of  Agriculture,  do 
hereby  establish,  promulgate  and  give  public  notice  of  standard 
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grades  for  American  cotton  linters  to  become  effective  August  ly 
1926,  as  hereinafter  set  forth. 

Section  1,  Grade  1. — Grade  1  shall  be  American  cotton  linters, 
which  in  grade  is  within  the  range  represented  by  a  set  of  samples 
in  the  custody  of  the  United  States  Department  of  Agriculture  in 
a  container  marked  "Original  Official  Standard  of  the  United 
States  for  American  Cotton  Linters,  Grade  1.^ 

Section  2,  Grade  2^— Grade  2  shall  be  American  cotton  linters. 
which  in  grade  is  within  the  range  represented  by  a  set  of  samples 
in  the  custody  of  the  United  States  Department  of  Agriculture  in 
a  container  marked  "  Original  Official  Standard  of  the  United  States 
for  American  Cotton  Linters,  Grade  2J" 

Section  3,  Grade  3. — Grade  3  shall  be  American  cotton  linters. 
which  in  grade  is  within  the  range  represented  by  a  set  of  samples 
in  the  custody  of  the  United  States  Department  of  Agriculture  in  a 
container  marked  "  Original  Official  Standard  of  the  United  States 
for  American  Cotton  Linters,  Grade  3.^ 

Section  4,  Grade  4. — Grade  4  shall  be  American  cotton  linters, 
which  in  grade  is  within  the  range  represented  by  a  set  of  samples 
in  the  custody  of  the  United  States  Department  of  Agriculture  in 
a  container  marked  "Original  Official  Standard  of  the  United 
States  for  American  Cotton  Linters,  Grade  4." 

Section  5,  Grade  5. — ^Grade  5  shall  be  American  cotton  linters. 
which  in  grade  is  within  the  range  represented  by  a  set  of  samples 
in  the  custody  of  the  United  States  Department  of  Agriculture  in  a 
container  marked  "  Original  Official  Standard  of  the  United  States 
for  American  Cotton  Linters,  Grade  5." 

Section  6,  Grade  6« — Grade  6  shall  be  American  cotton  linters. 
which  in  grade  is  within  the  range  represented  by  a  set  of  samples 
in  the  custody  of  the  United  States  Department  of  Agriculture  in 
a  container  marked  "Original  Official  Standard  of  the  United 
States  for  American  Cotton  Linters,  Grade  6." 

Section  7,  Grade  7. — Grade  7  shall  be  American  cotton  linters. 
which  in  grade  is  within  the  range  represented  by  a  set  of  samples 
in  the  custody  of  the  United  States  Department  of  Agriculture  in  a 
container  marked  "  Original  Official  Standard  of  the  United  States 
for  American  Cotton  Linters,  Grade  7." 

Section  8,  Hull  Fiber. — ^American  cotton  linters  the  fiber  of  which 
is  below  that  shown  in  Grade  7  herein  established  shall  be  desig- 
nated as  "  Hull  Fiber." 

Section  9,  Compound  Grades. — Bales  of  American  cotton  lintei% 
which  in  grade  show  a  variation  equal  to  that  shown  in  any  two  ad- 
jacent grades  of  those  described  in  sections  1  to  7,  inclusive,  of  this 
order,  shall  be  designated  by  the  compounded  name  of  each  of  sucli 
two  adjacent  grades. 


Sectioii  10)  Mixed  Packed. — Bales  of  American  cotton  linters, 
which  in  grade  show  a  yariation  greater  than  that  shown  in  any 
two  adjacent  grades  of  those  described  in  sections  1  to  7,  inclusive, 
of  this  order,  shall  be  designated  as  ^'  Mixed  packed." 

Section  11,  Extraneous  Matter. — ^American  cotton  linters  that 
contain  more  foreign  matter  than  is  represented  in  the  grades  herein 
established  shall  be  designated  as  ^^  Off  grade." 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the 
official  seal  of  the  Department  of  Agriculture  to  be  afSxed  in  the  city 
of  Washington  this  7th  day  of  July,  1925. 

[seal.]  R.  W.  Dunlap, 

Acting  Secretary  of  Agriculture* 

m.  AMERICAN  COTTON    UNTBB8 

By  G.  S.  Mblot,  Bpeeialist,  Cottonseed  Products 

The  practice  of  reginning  cottonseed  was  developed  as  a  concomi- 
tant to  the  cottonseed-oil-pressing  industry.  It  was  undertaken  pri- 
marily as  one  of  the  steps  in  conditioning  the  seed  for  oil  extraction, 
but  it  was  found  that  the  fiber  remaining  attached  to  the  seed,  after 
the  cotton  had  been  removed  at  the  gin,  had  an  economic  value  itself. 
It  soon  became  the  practice,  therefore,  to  bale  this  fiber  and  offer  it 
for  sale.  Previous  to  the  year  1900  the  number  of  bales  were  neg- 
ligible. In  that  year  this  fiber  amounted  to  only  a  little  over  100,000 
bales  of  500  pounds  each,  with  an  average  value  of  less  than  1  cent 
a  pound.  The  production  has  steadily  increased  to  approximately 
1,000,000  bales  yearly,  which,  during  the  season  of  1924-25,  brought 
a  price  ranging  from  2^4  to  12^/^  cents  per  pound,  depending  upon 
the  grade.  During  each  of  the  years  1916,  1917,  and  1918  over 
1,300,000  bales  of  this  fiber  were  recovered  from  cottonseed  at  the  oil 
mills  of  the  South. 

Some  uncertainty  seems  to  exist  in  commercial  channels  as  well 
as  in  the  minds  of  the  public  as  to  the  nature  of  the  residual  fibers 
of  cottonseed  formerly  called  '^regins,"  but  now  commonly  called 
linters.  The  industry  is  comparatively  young  and  its  nomenclature 
is  still  somewhat  indefinite.  For  these  reasons,  in  connection  with 
the  establishment  of  standard  grades  for  linters,  some  of  the  attrib- 
utes of  the  residual  fibers  are  discussed  in  order  to  differentiate 
this  commodity  from  the  cotton  of  commerce. 

Cotton  hair. — The  seed  of  all  varieties  of  American  upland  cotton 
produce  two  distinct  types^of  cotton  hair.  First  in  point  of  use  and 
value  is  the  long  creamy  white  hair  or  fiber,  generally  called  lint  or 
cotton,  the  length  of  which  is  a  varietal  characteristic  and  ranges 
from  five-eighths  of  an  inch  to  about  1^^  inches.  The  second  type 
of  hair  is  a  comparatively  short  fiber  generally  spoken  of  as  fuzz. 
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This  fuzz  usually  has  considerable  color,  green,  buff,  and  grmy  r^ 
dominating.    Under  the  microscope  it  can  be  distinguished  from  r 
long  fiber  by  the  comparative  smoothness  or  lack  of  convolatiocs  * 
the  cell,  its  broadness  where  attached  to  the  seed,  its  shortness  a^ 
the  rapidity  and  regularity  with  which  it  tapers  to  the  tip.    The  h: . 
hairs  or  cotton,  by  contrast,  are  generally  somewhat  more  con  vol  ut- 
have  a  comparatively  uniform  width  for  a  considerable  portion   : 
their  length,  and  end  in  a  relatively  long  tapering  point 

Restdual  fibers,  robust  and  flacdd  hairs. — Ginning  is  the  pro>>^ 
of  removing  the  long  hairs  from  the  seed,  though  more  or  le>^  : 
the  short  hair  or  fuzz  is  also  removed,  depending  upon  whether  t.' 
seed  are  properly  cured  or  not,  and  the  mechanical  condition  of  t  - 
gin  and  its  operation.  Some  of  the  long  hairs  escape  throucrh  C- 
gin  without  being  detached  from  the  seed.  These  are  usually  tl- 
softer  hairs  that  because  of  their  flaccidness  have  not  acquired  tl- 
wiriness  and  resiliency  usually  acquired  during  the  drying  out  mA 
curing  of  the  fibers  after  the  bolls  open.  The  wiriness  and  resilientv 
are  manifested  by  the  unfolding  and  fluffing  of  the  more  robust  fibf  rs. 
while  the  flaccid  fibers  remain  matted  about  the  seed.  Under  lit 
microscope  they  appear  generally  more  translucent  than  the  rol»t:-r 
fibers  and  in  cross  section  are  ribbon-shaped  and  show  very  ftr'^ 
of  the  thickened  longitudinal  ridges  that  are  irregularly  distributr-i 
throughout  the  length  of  most  normal  cotton  fibers.  Such  ridges  a? 
are  to  be  seen  are  not  as  pronounced  as  those  seen  in  robust  fibers. 

The  flaccidity  of  these  fibers  may  be  natural  or  may  possibly  \>^ 
due,  sometimes,  to  arrested  development  caused  by  the  abortion  of 
the  seed  or  by  injury  to  the  young  boll.  Occasionally,  however,  soft 
weak  fibered  mutants  are  found  in  fields  of  cotton.  Such  plants  art 
chiefly  characterized  by  their  long,  soft,  comparatively  weak,  olive 
buff  fibers.  Frequently  the  value  of  these  plants  has  been  mistakfc 
and  they  have  been  carefully  isolated  and  whole  fields  grown  only  to 
find  that  the  fiber  is  of  little  value  in  the  usual  channels  of  the  cottor 
trade.  In  color  the  fiber  might  be  described  as  weathered  or  of  a 
grayish  or  olive  buff.  To  what  extent  such  plants  are  to  be  found  m 
the  fields  has  not  been  ascertained,  nor  has  a  determination  been 
made  as  to  what  part  of  the  residual  fibers  they  constitute. 

The  quantity  of  these  flaccid  fibers  that  escapes  ginning  bears  a 
direct  relation  to  the  length  of  staple  of  the  cotton  before  ginuiii:: 
and  an  indirect  relation  to  the  carefulness  of  the  ginning  opera- 
tion. A  careful  ginner,  for  instance,  will  allow  the  softer  imfluffoi 
fibers  to  pass  unginned,  since  because  of  their  softness  and  color 
they  reduce  the  grade  and  value  of  the  cotton.  The  longer  thf 
staple  the  greater  the  relative  value  of  grade  and,  therefore,  thf 
gi'oater  the  demand  for  care  in  ginning,  with  a  resultant  increase  in 
the  permitted  escapement  of  faulty,  matted,  or  unfluffed  fibers. 


In  the  ginning  of  short  staples  the  amount  of  residual  fiber,  both 
long  fiber  and  fuzz,  remaining  on  the  seed  after  ginning  depends 
upon  the  sharpness  and  the  speed  of  the  saws  and  the  tightness  or 
iiardness  of  the  seed  roll  in  the  gin  breast.  In  short,  the  harder  the 
roll  and  the  faster  and  sharper  the  saws  the  closer  the  seed  are 
denuded.  It  is  evident  that  some  of  both  flaccid  fibers  and  fuzz  ai'e 
recrularly  taken  off  the  seed  in  ginning,  since  card  fly  is  composed 
very  largely  of  such  fiber. 

Practically  every  lot  of  ginned  seed,  therefore,  varies  from  every 
other  lot  in  the  amount  and  character  of  the  residual  fibers  con- 
tained. The  amount  of  residual  fibers  on  seed  of  different  Upland 
varieties,  ginned  on  the  same  gin  and  under  similar  conditions,  has 
been  found  to  range  from  5.2  per  cent  to  14.8  per  cent  of  the  weight 
of  the  seed  before  delinting.  During  the  winter  of  1924r-25  many 
samples  of  seed  were  sent  to  the  Department  of  Agriculture  by  oil 
mills  located  in  different  sections  of  the  Cotton  Belt.  The  residual 
fiber  on  these  samples  was  found  to  range  from  5.2  per  cent  to  14.4 
per  cent. 

The  consignments  of  cottonseed  that  reach  the  oil  mills,  there- 
for, vary  considerably  in  character.  At  the  mills  the  seed  are 
first  freed  of  foreign  matter  and  then  reginned  or  ^^delinted"  on 
linter  machines.  The  linter  machine  is  similar  in  construction  and 
operation  to  a  saw  gin,  so  that  here  again  the  amount  of  fiber  or 
*'  1  inters  "  removed  varies,  depending  upon  the  sharpness  and  speed 
of  the  saws,  the  hardness  of  the  seed  roll  and  the  rate  of  escapement 
of  the  seed  from  the  reginning  machines. 

Cuttiiig  linters. — Beginning,  or  delinting,  is  more  generally 
spoken  of  as  "  cutting."  Except  as  influenced  by  the  variableness  of 
the  residual  fiber  content  as  indicated  above,  the  character  of  the 
linters  is  determined  largely  by  the  cut  per  ton  or  the  number  of 
pounds  of  linters  secured  from  a  ton  of  seed. 

First  cuts. — Cuts  ranging  from  20  to  50  pounds  per  ton  have 
generally  become  known  as  "  first  cute  "  or  "  first-cut  linters." 

MiU-runs. — Cuts  ranging  from  about  35  to  100  poimds  or  more 
per  ton  become  known  as  " mill-runs  "  or  "mill-run  linters." 

Second  cuts. — ^After  a  first  cutting,  especially  if  not  over  35 
pounds  per  ton  have  been  removed,  the  seed  are  frequently  passed 
through  the  linter  machine  a  second  time.  The  linters  thus  produced 
are  known  as  "  second  cuts."  The  total  amount  of  linters  cut  per  ton 
ranges  from  about  30  poimds  to  as  high  as  200  pounds. 

HuU  fiber. — It  has  not  been  found  generally  economical  to  attempt 
a  complete  denuding  of  the  seed  preparatory  to  crushing.  A  heavy 
cut  mill-run  or  a  second  cut  is  usually  sufficient  for  practical  pur- 
poses, so  that  a  considerable  portion  of  the  fuzz  is  still  attached  to 
the  seed  coats  or  hBgBi$:whBa  the  ^  '  ^d  and  the  kernels  and 
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There  are  seven  basic  grades,  ranging  from  the  highest  first 
to  the  shortest  second  cuts.    Each  box  representing  a  grade  is  madr  \ 
of  12  samples  numbered  across  from  the  upper  left-hand  sampl* 
the  lower  right-hand  sample.    Samples  Nos.  1, 2,  3,  and  4  in  each 
represent  the  character  of  the  linters  produced  in  the  Southe&v 
States ;  samples  Nos.  5, 6, 7,  and  8  the  character  of  the  linters  proti 
in  the  Mississippi  Valley  States;  and  Nos.  9, 10, 11,  and  12  the  a 
acter  of  the  linters  produced  in  the  Western  States.    The  samplr^ 
each  row  across  are  graded  down  from  left  to  right.    Samples  X^-^ 
5,  and  9  in  each  of  the  lower  grades  are  approximately  equal 
samples  Nos.  4,  8,  and  12  in  the  next  higher  grade.    The  gradiia' 
is  based  chiefly  on  the  proportions  of  long  fiber  and  fuzz  \^:r 
slight  increase  in  the  amoimt  of  foreign  matter  permitted.    Each  i* 
as  a  whole  shows  the  expectant  variation  both  in  the  character  of ' 
fibers  and  in  the  amount  of  foreign  matter  generally  to  be  fouii*i 
bales  of  linters  turned  out  by  carefully  managed  oil  mills. 

As  stated,  the  grades  are  based  on  the  relative  proportions  of  t 
two  types  of  cotton  hair.  Grade  No.  1  is  composed  of  linters  in  vhi 
a  very  large  portion  of  long  type  of  fiber  is  present,  and  grade  No 
of  linters  in  which  the  short  type  of  fuzz  predominates  and  in  vhic: 
practically  all  of  the  long  type  of  fibers  present  have  been  more ' 
less  broken. 

In  grades  Nos.  2  and  3  the  presence  of  the  fuzz  is  recognized  b; 
the  increase  in  color  as  well  as  by  the  reduction  in  the  amount  ai. 
by  the  broken  condition  of  the  long  type  of  fibers. 

Grade  No.  4  is  about  an  equal  blending  of  both  types  of  fibers.  V^ 
grade  No.  5  there  is  sufficient  of  the  long  type  distributed  throufi 
the  samples  to  act  as  a  good  binder,  together  with  some  strands  an^ 
flakes. 

In  Grade  No.  6  the  fuzz  predominates  and  the  long  type  is  con- 
fined  almost  entirely  to  strands  and  flakes. 

No.  7  is  made  up  almost  exclusively  of  the  second  type  of  fiber  o^ 
fuzz,  together  with  barely  enough  of  the  long  fibers  to  hold  the  sam 
pies  in  shape. 

Heretofore  Grades  Nos.  1  and  2  have  generally  been  called  first 
cuts.  The  samples  in  Grade  No.  3  have  been  called  first  cuts  1'7 
some  and  mill-runs  by  others. 

Grade  No.  4  is  composed  of  samples  heretofore  known  as  mill-rnfl^ 

Grade  No.  5  contains  mill-runs  and  second  cuts. 

Grades  Nos.  6  and  7  are  composed  of  samples  heretofore  knoffr 
as  second  cuts. 

Before  issuing  the  order  of  the  Secretary  of  Agriculture  est^^^ 
lishing  the  above-described  grades  as  the  Official  Standards  of  the 


United  States  for  American  Cotton  Linters,  the  boxes  were  dis- 
played and  explained  at  the  annual  convention  of  the  Better  Bed- 
ding Alliance  of  America  in  Chicago,  lU.,  January,  1925,  and  also 
at  the  annual  convention  of  the  Interstate  Cottonseed  Crushers' 
Association  held  in  New  Orleans,  La.,  May,  1925.  At  each  of  these 
conventions  the  proposed  grades  were  approved  and  their  adop- 
tion recommended.  In  addition  the  grades  have  been  studied  and 
approved  by  many  individuals  financially  interested  in  linters. 

While  standard  grades  should  result  in  a  common  language  on 
which  trading  may  be  done,  they  will  doubtless  be  found  useful,  in 
the  first  instance,  as  a  guide  for  cutting  linters  by  the  oil  mills.  In 
the  hands  of  middlemen  and  consumers  as  well  as  producers  Grade 
No.  4  should  be  found  useful  as  a  basis  grade  on  which  quotations 
for  linters  might  be  established.  In  practice  differences  ^'  On  "  and 
"  Off  "  of  the  basis  grade  will  be  readily  determined. 

It  is  expected  that  those  interested  in  the  production,  purchase, 
and  sale  and  consumption  of  linters  will  make 'joint  rules  covering 
the  permissible  range  of  grades  constituting  a  good  delivery  on  a 
specific  contract  and  that  the  rules  of  boards  of  arbitration  will 
be  amended  to  recognize  and  facilitate  the  use  of  the  standard 
grades. 
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United  States  Department  of  Agriculture 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS  No.  95 

(AGRICULTUBAL  ECONOMICS) 


REGULATIONS 

OF  THE  SECRETARY  OF  AGRICULTURE 

UNDER  THE 

UNITED  STATES  COTTON  STANDARDS  ACT 


Effective  August  1,  1925 


••■iB*   BM 


By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculti:- 

by  the  United  States  cotton  standards  act  of  March  4,  1923  i-- 

Stat,  page  1517),  I,  Renick  W.  Dunlap,  Acting  Secretary  of  X-s- 

culture,  do  prescribe,  publish,  and  give  public  notice  of  the  to\\•■^^■ 

ing  regulations,  to  be  in  force  and  effect  on  August  1,  1925.  ai 

until  amended  or  superseded  by  regulations  hereafter  made  by  i!i-j 

Seci'etary  of  Agriculture  under  said  act.  | 

In  t«stiinony  whereof  I  have  hereunto  set  my  hand  and  ciu^  i-  : 

ofRcial  seal  of  the  Department  of  Agriculture  to     I 

affixed  in  the  city  of  Washington,  this  18th  dav  <: 

July,  nineteen  hundred  and  twenty-five. 

R.  W.  DrNLAP, 
Acting  Secretary  of  Affrkvlture. 
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EGULATIONS  OF  THE  SECRETARY  OF  AGRICULTURE 
\INDER  THE  UNITED  STATES   COTTON   STANDARDS 


Regulation  i. — Definitions 

Section  1.  Words  used  in  these  regulations  in  the  singular  form 
;hall  be  deemed  to  import  the  plural,  and  vice  versa,  as  the  case  may 
lemand. 

Sec.  2.  As  used  throughout  these  regulations,  unless  the  context 
ollierwise  require,  the  following  terms  shall  be  construed,  respec- 
tively, to  mean: 

Paragraph  1.  The  Act. — The  United  States  Cotton  Standards 
Act,  approved  March  4, 1923  (42  Stat.  1517),  with  such  amendments 
as  may  be  made  from  time  to  time. 

Par.  2.  Exchange, — Exchange,  board  of  trade,  association,  or  simi- 
lar institution  or  place  of  business,  recognized  as  such  by  the 
Secretary. 

Par.  3.  Custodian, — Person  who  has  possession  or  control  of  cot- 
ton or  of  samples,  as  agent,  controller,  broker,  or  factor,  as  the  case 
may  be. 

Par.  4.  Person, — Individual,  association,  partnership,  or  corpora- 
tion, or  two  or  more  individuals  having  a  joint  or  common  interest. 
Par.  5.  Owner, — Person  who  through  financial  interest  owns,  con- 
trols, or  has  the  disposition  either  of  cotton  or  of  samples. 

Par.  6.  Bureau, — ^Bureau  of  Agricultural  Economics  of  the  United 
States  Department  of  Agriculture. 

Par.  7.  Exchange  Inspection  Bureau, — ^Tlie  inspection  bureau  of 
any  exchange  which  may  have  an  organized  inspection  bureau  recog- 
nized as  such  by  the  chief  of  the  bureau. 
Par.  8.  Board, — Board  of  cotton  examiners. 
Par.  9.  Official  Cotton  Standards, — Official  cotton  standards  of 
the  United  States  for  grade  and  color  for  upland  cotton  and  for 
American  Egyptian  cotton,  and  for  length  of  staple,  adopted  by  or 
established  pursuant  to  the  act  or  any  change  or  replacement  thereof. 
Par.  10.  Universal  Standards. — The  official  cotton  standards  of 
the  United  States  for  grade  and  color  for  upland  cotton. 

Par.  11.  Upland  Cotton. — ^All  cotton  grown  anywhere  within  the 
continental  IJnited  States,  including  the  growths  sometimes  referred 
to  as  upland.  Gulf  and  Texas  cotton,  but  excluding  the  Sea  Island 
and  American  Egyptian  varieties. 

Par.  12.  Supervisor  of  Inspection. — ^An  officer  of  the  Department 
of  Agriculture  designated  as  such  by  the  chief  of  the  bureau  or  by 
the  chairman  of  a  board  of  examiners. 

Par.  13.  Secretary. — The  Secretary  of  Agriculture  of  the  United 
States. 

Par.  14.  Regulations. — Regulations  made  under  the  act  by  the 
Secretary. 

(1) 


Par.  15.  Licence. — A  license  issued  under  the  act  by  the  Secretary. 

Par.  16.  Licensed  Classifer. — A  person  licensed  under  the  act  by 
the  Secretary  to  classify  cotton  according  to  the  official  cotton  stand- 
ards of  the  United  States  and  to  certificate  the  classification  of  the 
same. 

Par.  17.  State, — ^A  Stat«,  Territory,  or  District  of  the  United 
States. 

Par.  18.  Cotton  Examiner, — ^An  officer  of  the  Department  of  Agri- 
culture so  designated  by  the  chief  of  the  bureau. 

Par.  19.  Dispute. — A  disagreement  between  the  parties  as  to  the 
true  classification  of  any  cotton  not  tendered  for  delivery  on  a  con- 
tract under  the  United  States  cotton  futures  act  or  as  to  its  relative 
classification  when  compared  with  a  type  or  other  samples. 

Par.  20.  Party. — ^A  party  to  a  dispute. 

Par. 21.  Cotton, — ^Tne  word  "cotton"  as  used  in  the  act  means 
cotton  of  any  variety  produced  within  the  continental  United  States, 
including  linters.  In  these  regulations,  for  administrative  conven- 
ience, the  word  "  cotton  "  is  used  to  signify  vegetable  hair  remove<l 
from  cottonseed  in  the  usual  process  of  ginning,  and  the  word 
"  linters  "  as  defined  in  paragraph  22. 

Par.  22.  Linters. — ^Vegetable  hair  removed  from  cottonseed  subse- 
quent to  the  usual  process  of  ginning. 

Regulation  a. — ^Administrattve  and  General 

Section  1.  The  chief  of  the  bureati  is  charged  with  the  supervi- 
sion on  behalf  of  the  United  States  Department  of  Agriculture  of 
the  performance  of  all  duties  arising  in  the  administration  of  the 
act. 

Sec.  2.  There  shall  be  located  at  New  York,  N.  Y.,  at  New  Orleans, 
La.,  at  Houston,  Tex.,  and,  when  necessary  in  the  opinion  of  the 
chief  of  the  bureau,  at  any  other  point  that  he  shall  designate  for 
the  purpose,  a  board  of  cotton  examiners.  An  appeal  board  of  cot- 
ton review  examiners  shall  be  constituted  to  which  may  be  referred 
for  review  appeals  from  the  classification  and/or  comparisons  of 
cotton  performed  by  other  boards  appointed  in  accordance  with  tliis 
section.  The  appeal  board  of  review  examiners  shall  be  located  at 
Washington,  D.  C,  except  when  the  chief  of  the  bureau  sliall  re- 
quire that  it  meet  to  perform  its  functions  elsewhere.  The  members 
of  all  boards  and  the  chairman  of  each  shall  be  designated  for  the 
purpose  by  the  cliief  of  the  bureau. 

Sec.  3.  The  chief  of  the  bureati  shall  designate  a  secretary  for  eacli 
board.  It  shall  be  the  duty  of  the  secretary  of  the  board  to  receive 
all  correspondence  relating  to  the  classification  of  cotton  under  the 
act  and  to  see  that  all  samples  are  prepared  for  classification  and/or 
comparison  in  such  manner  that  the  name  of  the  owner  and/or  the 
custodian  shall  be  unknown  to  the  members  of  the  board,  who  are 
detailed  to  classify  or  compare  the  cotton,  until  after  the  samples 
are  classified. 

Sec.  4.  In  the  event  of  the  absence  or  incapacity  of  the  secretary 
of  the  board,  the  chairman  of  the  board  shall  designate  temporarily 
an  acting  secretary  of  the  board  in  his  stead.  Any  person  thus  des- 
itrnated  shall  be  thereby  disqualified  to  act  as  a  member  of  the  board 
in  the  classification  of  cotton  during  the  term  of  such  temporary 
appointment. 


Sec.  5.  The  chief  of  the  bureau  whenever  he  deems  necessary  may 
designate  an  officer  of  the  Department  of  Agriculture  as  supervisor 
of  cotton  inspection,  who  shall  supervise  the  inspection  and  sampling 
of  cotton  ana  perform  ^uch  other  duties  as  may  be  required  oi  him 
in  administering  the  act  and  these  regulations.  The  secretary  of  the 
board  may  or  may  not  be  a  supervisor  of  inspection. 

Sec.  6.  Subject  to  these  regulations  and  the  instructions  of  the 
chief  of  the  bureau,  the  chairman  of  each  board  shall  be  responsible 
for  the  proper  performance  of  the  duties  imposed  on  such  board  and 
on  the  persons  connected  therewith. 

Sec.  7.  For  the  purposes  of  the  act,  the  classification  and  com- 
parison of  any  cotton,  samples  or  types  submitted  to  the  Depart- 
ment of  Agriculture  shall  be  determmed  or  made  only  by  cotton 
examiners  properly  qualified  and  designated  as  such  by  the  chief  of 
the  bureau,  and  the  certificate  of  a  board  of  cotton  examiners  with 
respect  to  any  cotton  shall  be  deemed  to  be  the  certificate  of  tlie 
Department  of  Agriculture. 

Sec.  8.  The  inspection,  sampling,  and  classification  of  cotton  in 
the  United  States  pursuant  to  the  act  shall  be  performed  as  pre- 
scribed in  regulations  3  to  13,  inclusive,  and  the  inspection,  sam 
pling,  and  classification  of  linters  as  prescribed  in  regulation  14. 

Sec.  9.  Whenever  any  association  or  exchange  in  any  other  coun- 
try than  the  United  States  shall  adopt  the  Universal  Standards  and 
establish  them  as  the  basis  of  all  transactions  and  contracts  for 
American  upland  cotton,  made  and  executed  according  to  its  rules, 
the  chief  of  the  bureau  may  appoint  certain  members  or  officials  oi 
such  exchanges  as  cotton  examiners.  In  so  far  as  the  administration 
of  the  act  applies  to  cotton  involved  in  contracts  made  in  accord- 
ance with  the  rules  of  such  exchange,  the  administration  shall  be  as 
prescribed  in  regulation  15. 

Regulation  3. — Requests  for  Classification  and  Comparison 

Section  1.  For  each  lot  or  mark  of  cotton  which  the  applicant 
desires  classified  or  compared  separately  he  shall  make  a  separate 
written  request  specifying  which  one  of  the  following  three  forms 
of  service  is  desired : 

(1)  Form  A  Determination. — The  informal  classification  or  com- 
parison, or  both,  of  samples  submitted  for  the  purpose.  Such  in- 
formal classification  or  comparison  shall  be  evidenced  by  a  Form  A 
memorandum  which  shall  not  be  subject  to  review  or  appeal. 

(2)  Form  B  Determination^ — The  formal  classification  or  com- 
parison, or  both,  of  samples  submitted  by  mutual  agreement  of  two 
or  more  parties  to  a  dispute.  The  classification  or  comparison  in 
such  cases  shall  be  evidenced  by  a  Form  B  certificate  which  shall  be 
subject  to  appeal  as  provided  in  section  4  of  regulation  9. 

(3)  Form  C  Determination. — The  formal  classification  of  bales 
of  cotton,  to  be  sampled  under  the  supervision  of  a  supervisor  of 
inspection.  The  classification  in  such  cases  shall  be  evidenced  by  a 
Form  C  certificate  which  shall  be  subject  to  review  as  provided  in 
regulation  9. 

Sec.  2.  Requests  for  classification  or  comparison  made  in  accord- 
ance witli  section  1  of  this  regulation  shall  contain  such  information 
as  the  chief  of  the  bureau  may  require. 


Sec.  3.  Par.  1.  In  cases  of  dispute,  in  which  Form  B  detennina- 
tions  are  requested,  it  may  be  required  that  the  request  be  accom- 
panied by  a  stipulation  signed  hj  the  parties  or  by  their  agents  and 
dated,  and  containing  the  loUowmg  information : 

{a)  The  names  and  post-office  addresses  of  the  parties,  or  their 
agents,  if  any,  signing  tne  stipulation. 

(6)  The  exchange,  association,  or  other  body,  if  any,  under  whose 
rules  the  contract  was  made. 

(c)  The  interests  of  the  parties  in  such  contract. 

(d)  The  respective  claims  of  each  party  as  to  the  quality  or  grade 
or  length,  of  staple  of  each  bale  or  otner  package  of  cotton  involved 
in  the  dispute,  and  the  facts  material  thereto. 

(e)  The  marks  identifying  each  bale  or  other  package  of  cotton 
in  dispute. 


(/)  Tl^®  place  or  places  where  it  is  located. 
(; 


g)  That  the  parties  have  agreed  upon  samples  to  be  submitted. 

Par.  2.  In  the  adjustment  of  disputes,  or  when  otherwise  necessary, 
the  bui-eau  shall  observe  the  definitions  of  terms  laid  down  in  the 
rules  or  regulations  of  the  exchange  or  other  body  under  which  the 
contract  was  made,  except  that  when  two  grades  are  used  to  de- 
scribe a  single  lot  of  cotton  without  reference  to  the  proportions  of 
each,  unless  a  different  meaning  be  evident  from  the  language  of 
the  contract  or  the  rules  under  which  it  was  made,  the  description 
shall  be  construed  to  mean  that  no  bale  in  the  lot  is  intended  to  be 
below  the  lower  or  above  the  higher  grade  of  the  description.  The 
same  principle  shall  be  observed  when  two  staple  lengths  not  ex- 
pressed in  millimeters  are  similarly  employed  in  a  single  description. 

Par.  3.  No  dispute  imder  this  regulation  shall  be  entertained  with 
respect  to  cotton  tendered  for  delivery  on  a  contract  under  the  United 
States  cotton  futures  act,  or  with  respect  to  which  a  Form  C  certifi- 
cate has  previously  been  issued. 

Sec.  4.  All  requests  for  classification  or  comparison  in  the  United 
States  leading  to  Form  A  memoranda  and  Form  B  certificates  shall 
be  filed  with  the  secretary  of  the  board  of  cotton  examiners  or  with 
the  supervisor  of  inspection  at  the  place  where  the  cotton  is  located. 
If  there  is  no  board  at  that  point  and  no  supervisor  of  inspection  is 
stationed  there,  requests  shall  be  filed  as  follows  except  as  provided 
in  paragraph  5  and  except  where  for  good  cause  the  chief  of  the 
bureau  may  otherwise  direct: 

Par.  1.  In  the  States  of  Louisiana,  Arkansas,  Missouri,  Tennessee, 
Mississippi,  Alabama,  Florida,  Georgia,  South  Carolina,  North 
Carolina,  and  Virginia,  with  the  secretary  of  the  board  of  exam- 
ineis  at  New  Orleans,  La. 

Par.  2.  In  the  States  of  Arizona,  California,  New  Mexico,  Okla- 
homa, and  Texas,  with  the  secretary  of  the  board  of  examiners  at 
Houston,  Tex. 

Par.  3.  In  the  States  of  Maine,  New  Hampshire,  Vermont,  Massa- 
chusetts, Rhode  Island,  Connecticut,  New  York,  New  Jersey,  Penn- 
sylvania, Delaware,  and  Maryland,  and  in  cases  in  foreign  countries 
not  otherwise  provided  for  in  regulation  15,  with  the  secretary  of 
the  board  of  exstminers  at  New  York,  N.  Y. 

Par.  4.  In  all  other  States,  with  the  secretary  of  the  board  either 
at  New  York,  N.  Y.,  at  New  Orleans,  La.,  or  at  Houston,  Tex. 


Par.  5.  Requests  for  classification  or  comparison  leading  to  Form 
B  certificates  may,  where  desired,  be  filed  directly  with  the  Appeal 
£oard  of  Review  Examiners  at  Washington,  D.  C. 

Sec.  5.  Requests  for  classification  leading  to  Form  C  certificates 
shall  be  filed  with  the  secretary  of  the  board  of  examiners  at  the 
place  where  the  cotton  is  located  or  in  case  there  is  no  board  at  that 
point  with  the  supervisor  of  inspection. 

Sec.  6.  No  request  shall  be  filed  for  a  determination  of  the  classi- 
fication, except  as  to  grade  or  color,  of  any  cotton  described  by  terms 
of  which  the  word  "millimeter"  is  a  part,  unless  the  classification 
is  for  the  purpose  of  adjusting  a  dispute.  In  such  case  a  type  accept- 
able to  both  parties  and  representing  the  staple  quality  in  dispute 
shall  be  submitted  with  the  samples. 

Sec.  7.  In  order  to  relieve  the  ooards  of  duplicated  or  unnecessary 
labor,  not  more  than  one  request  for  the  informal  classification  of 
the  same  cotton  shall  be  filed.  Whenever  the  chief  of  the  bureau 
or  the  chairman  or  secretary  of  the  board  with  which  the  request 
was  filed  shall  find  it  to  be  expedient,  samples  submitted  for  informal 
classification,  together  with  the  accompanying  request,  may  be  trans- 
ferred to  another  board  for  classification. 

Sec.  8.  Any  classification  request  may  be  withdrawn  by  the  appli- 
cant at  any  time  before  the  classification  of  the  cotton  covered 
thereby,  subject  to  the  payment  of  such  fees,  if  any,  as  may  be  pre- 
scribed in  regulation  13.  Any  classification  request  may  be  rejected 
by  the  chairman  of  the  board  or  the  chief  of  the  bureau  for  non- 
compliance with  the  act  or  these  regulations. 

Regulation   4. — Submission   and   Disposition   of  Samples   lor    Form   A   and   Form   B 

Determinations 

Section  1.  Samples  of  cotton  submitted  to  a  board  of  cotton 
examiners  for  classification  and/or  comparison  shall  be  drawn  from 
both  sides  of  the  bale  and  shall  be  delivered  to  the  secretary  of  the 
board  with  which  the  request  was  filed,  as  soon  as  possible  after 
the  filing  of  such  request.  All  transportation  charges  incident  to 
the  submission  of  samples  shall  be  prepaid  by  the  party  making  the 
request  or  by  his  agent. 

Sec.  2.  All  such  samples  shall  be  inclosed  in  one  or  more 
wrappers,  which  shall  be  labeled  or  marked  or  both  in  such  manner 
as  to  show  the  name  and  address  of  the  owner,  the  lot  number  or 
marks  if  any,  the  number  of  bales  represented  oy  the  samples  con- 
tained in  each  wrapper,  and  such  other  information  as  may  be 
necessary  in  accordance  with  the  instructions  of  the  chairman  of 
the  board  or  of  the  chief  of  the  bureau.  Each  sample  of  sandy  or 
dusty  cotton  shall  be  inclosed  in  a  separate  wrapper. 

Sec.  3.  If  any  samples  are  lost,  damaged,  or  mutilated,  or  are 
received  in  packages  arriving  in  a  condition  which  may  be  con- 
sidered to  alter  the  representative  character  of  the  sample,  the 
secretary  of  the  board  shall  note  all  the  facts,  including  the  number 
of  missing  samples  and  the  tag  numbers  identifying  the  samples 
received  and  shall  so  inform  the  person  who  made  the  request. 
The  classification  or  comparison  of  such  samples  shall  be  deferred 
until  the  person  making  the  request  shall  advise  in  writing  whether 
he  wishes  the  classification  or  comparison  made  at  once  or  delayed 
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until  he  substitutes  other  samples.  If  the  samjples  are  submitted  for 
purposes  of  adjusting  a  dispute,  both  parties  shall  be  given  identical 
information  of  the  condition  in  which  the  samples  arrived  and  the 
approval  of  both  parties  of  the  use  of  the  damaged  samples  or  of 
the  redrawn  samples  shall  be  required  before  the  classification  shall 
proceed. 

Sec.  4.  When  so  stipulated  in  the  classification  request,  samples 
submitted  for  informal  classification  shall  be  returned  to  the  person 
making  the  request  at  his  expense  at  the  time  the  certificate  is  issued 
or  when  the  request  for  classification  is  withdrawn  or  rejected; 
otherwise,  such  samples  shall  be  disposed  of  in  accordance  with 
section  6  of  this  regulation. 

Sec.  5.  Samples  of  cotton  submitted  for  classification  and/or 
comparison  in  the  adjustment  of  a  dispute  shall  remain  in  the 
possession  of  the  secretary  of  the  board  to  which  they  are  delivered 
until  the  expiration  of  the  time  permitted  for  filing  an  appeal  as 
provided  in  regulation  9,  or,  if  an  appeal  is  filed,  until  the  classifi- 
cation has  been  reviewed.  If  so  requested  by  the  party  who  sub- 
mitted the  samples  for  original  classification,  the  samples  shall  be 
returned  to  him  or  to  any  person  whom  he  may  designate  at  the 
end  of  such  time  or  after  such  appeal,  as  the  case  may  be;  other- 
wise, they  shall  be  disposed  of  as  provided  in  section  6  of  this 
regulation. 

Sec.  6.  Samples  not  removed  in  accordance  with  these  regula- 
tions and  loose  cotton  separated  from  the  samples  in  the  handling 
and  classification  thereof  by  a  board  shall  become  the  property 
of  the  Department  of  Agriculture.  Such  cotton  shall  be  disposed 
of  in  the  manner  prescribed  for  other  property  by  the  property 
regulations  of  the  Department  of  Agriculture,  but  the  proceeds 
thereof  shall  be  deemed  to  be  part  of  the  costs  of  classification 
pursuant  to  these  regulations.  Such  proceeds  shall  be  deposited 
with  other  moneys  received  in  payment  of  costs  to  the  credit  of  the 
revolving  fund  provided  in  section  5  of  the  act. 

RefnUtiMi  S^ — SabmJjwton  of  Cotton,  Saponrisloii  and  Sampling,  In  Form  C  DcUmlBotioni 

Section  1.  All  cotton  submitted  to  the  Secretary  or  to  his  duly 
authorized  representatives  for  the  purpose  of  classification  or  certi- 
fication, in  accordance  with  section  4  of  the  act,  shall,  except  as  other- 
wuse  provided  in  these  regulations  for  the  informal  classification  of 
samples  or  the  adjustment  of  disputes,  be  submitted  in  accordance 
with  this  regulation. 

Sec.  2.  All  cotton  submitted  in  accordance  with  this  regulation 
shall  be  stored  in  storage  places  approved  by  the  chief  of  the 
bureau  and  under  the  jurisdiction  of  an  exchange  inspection  bureau. 
The  exchange  inspection  bureau,  under  the  supervision  or  control 
of  which  any  cotton  classified  pursuant  to  this  regulation  shall  be 
held  or  stored,  shall  furnish  to  the  board  which  classified  such  cotton, 
on  the  first  business  day  of  each  week,  a  written  statement  of  all 
certified  cotton  withdrawn  from  storage,  or  the  lot  number  of  cotton 
the  identification  of  which  has  been  changed,  or  w)iich  has  otherwise 
been  removed  from  the  supervision  or  control  of  such  exchange  in- 
spection bureau,  during  the  next  preceding  week.  Such  statement 
shall  show  each  lot  number,  and  if  changed,  the  new  lot  number, 


and  in  case  of  the  withdrawal  or  removal  of  a  portion  only  of  the 
lot,  the  tag  numbers  of  the  bales  so  withdrawn  or  removed.  If  such 
removal  be  to  a  different  place  of  storage  under  the  supervision  or 
control  of  the  exchange  inspection  bureau,  the  statement  shall  show 
the  new  location. 

Sec.  3.  The  inspection  and  sampling  of  cotton  of  which  classifi- 
cation is  desired  shall  be  subject  to  the. supervision  and  in  accordance 
with  the  instructions  of  a  supervisor  of  cotton  inspection. 

Sec.  4.  The  owner  or  custodian  of  the  cotton  shall  cause  the 
cotton  to  be  made. available  to  such  supervisor  for  such  examination 
as  may  be  necessary  for  the  purposes  of  its  classification,  and  shall 
take  such  steps  as  may  be  necessary  to  secure  its  proper  inspection 
and  sampling  and  the  proper  preparation  and  delivery  of  repre- 
entative  si^mples  thereof  at  the  place  designated  therefor,  in  ac- 
cordance with  these  regulations,  without  expense  to  the  Department 
of  Agriculture. 

Sec.  5.  No  person  shall,  after  notice  by  the  chief  of  the  bureau, 
be  employed  in  any  way  in  connection  witn  any  phase  of  the  inspec- 
tion and  sampling  of  cotton,  or  the  preparation  of  the  samples 
thereof,  for  the  purposes  of  classification  tmder  these  regulations, 
who  for  good  cause  is  disapproved  by  the  chief  of  the  bureau. 

Sec.  6.  One  sample  shall  be  drawn  from  the  top  side  of  each  bale 
and  one  from  the  bottom  side.  Each  such  sample  shall  weigh  not 
less  than  three  (3)  ounces.  The  head  of  the  bale  shall  be  properly 
inspected,  and  any  conditions  not  fully  indicated  by  the  samples 
shall  be  specified  by  the  inspector  or  the  sampler  of  the  cotton  in  a 
written  memorandum  to  the  board  which  shall  accompany  the 
samples. 

Sec.  7.  In  addition  to  the  samples  hereinbefore  prescribed,  sepa- 
rate samples,  if  desired,  may  be  drawn  and  furnished  to  the  owner 
or  custodian  of  the  cotton. 

Sec.  8.  All  persons  in  any  way  connected  with  the  inspection  and 
sampling  and  handling  of  samples  of  cotton  for  the  purpose  of 
classification,  pursuant  to  these  regulations,  shall  carefully  handle 
them  in  such  manner  as  not  to  cause  loss  of  sand,  therefrom  or  any 
change  otherwise  in  their  representative  character. 
,  Sec.  9.  Anv  sample  or  set  of  samples  which  does  not  meet  the  re- 
quirements or  these  regulations  or  wnich  does  not  correctly  represent 
the  bale  or  bales  from  which  drawn  may  be  rejected  by  a  supervisor 
of  cotton  inspection  or  the  secretary  or  chairman  of  the  board. 
Whenever  the  supervisor  of  cotton  inspection  or  the  chairman  of  the 
board  shall  find  it  necessary,  in  order  to  determine  the  true  classifi- 
cation of  any  bale,  such  bale  shall  be  reinspected,  and  if  necessary 
resampled,  and  the  new  samples  shall  be  delivered  at  the  place  desig- 
nated therefor  in  accordance  with  these  regulations. 

Sec.  10.  The  samples  may  be  removed  by  the  holder  of  the  cer- 
tificate covering  the  same  at  any  time  (a)  after  the  withdrawal  of 
the  cotton  from  supervision,  or  (6)  after  the  surrender  to  the  board 
for  cancellation  of  the  certificates  covering  the  cotton  represented 
thereby  without  the  issuance  of  a  new  certificate  in  lieu  thereof. 

Sec.  11.  If  a  classification  request  shall  be  withdrawn  prior  to  the 
classification  of  the  cotton  pursuant  thereto,  the  applicant  may, 
within  ^ven  (7)  days  after  the  date  of  such  withdrawal,  remove  any 
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samples  of  the  cotton  involved  then  in  the  possession  of  the  Depart- 
ment of  Agriculture. 

Sec.  12.  Samples  not  removed  in  accordance  with  this  regulation 
shall  be  disposed  of  in  accordance  with  section  6  of  regulation  4. 

Regulation  6. — Classification 

Sectign  1.  The  classification  of  all  cotton  samples  shall  be  accord* 
ing  to  the  Universal  Standards  or  other  official  cotton  standards  of 
the  United  States  in  effect  at  the  time. 

Sec.  2.  All  cotton  for  which  requests  for  classification  or  compari- 
son shall  be  pending  shall  ^be  classified  as  far  as  practicable  in  the 
order  in  which  proper  samples  thereof,  ready  for  such  classification 
or  comparison,  shall  have  been  delivered  to  the  board  whose  duties 
include  the  examination  thereof,  except  as  otherwise  provided  in 
these  regulations  or  when  the  chairman  of  the  board  or  the  chief  of 
the  bureau  shall  find  that  an  emergency  exists  and  shall  order  other- 
wise, but  the  informal  classification  of  samples  shall  yield  precedence 
to  the.  classification  and  certification  of  cottcm  in  accordance  with 
regulation  5  or  with  the  adjustment  of  disputes  in  Form  B  deter- 
minations. 

Sec.  3.  Classification  shall  not  proceed  until  the  samples,  after  be- 
ing delivered  to  the  board,  shall  have  been  exposed  for  such  length 
of  time  as  in  the  judgment  of  the  chairman  shall  be  sufficient  to  put 
them  in  proper  condition  for  the  purpose,  which  time  in  the  case  of 
freshly  drawn  or  damp  samples  shall  oe  not  less  than  12  hours. 

Sec.  4.  Such  classification  shall  proceed  as  rapidly  as  possible,  but 
not  when  light  or  other  conditions  make  uncertain  the  accuracy  of 
the  results  to  be  obtained. 

Sec.  6.  If  a  sample  drawn  from  one  portion  of  a  bale  is  lower  in 
grade  or  shorter  in  length  than  one  drawn  from  another  portion  of 
such  bale,  except  as  otherwise  provided  in  these  regiilations,  the 
classification  of  the  bale  shall  be  that  of  the  sample  showing  the  lower 
grade  or  shorter  length. 

Sec.  6.  If  cotton  be  reduced  in  value,  by  reason  of  the  presence  of 
extraneous  matter  of  any  character  or  irregularities  or  detects,  below 
its  grade  according  to  the  official  cotton  standards  of  the  United 
States,  the  ^ade  to  the  value  of  which  it  is  so  reduced,  and  the  qual- 
ity or  condition  which  so  reduces  its  value,  shall  be  determined  and 
stated. 

Sec.  7.  For  the  purposes  of  classification  of  any  cotton  or  of  its 
comparison  with  a  type  or  other  samples,  the  following  terms  shall 
be  construed,  respectively,  to  mean : 

(a)  Cotton  of  perished  staple, — Cotton  that  has  had  the  strength 
of  fiber,  as  ordinarily  found  in  cotton,  destroyed  or  unduly  reduced 
through  exposure  to  the  weather  either  before  picking  or  after  bal- 
ing, or  through  heating  by  fire,  or  on  account  of  water  packing,  or  by 
other  causes. 

(6)  Cotton  of  iminature  staph. — Cotton  that  has  been  picked  and 
baled  before  the  fiber  has  reached  a  normal  state  of  maturity,  result- 
ing in  a  weakened  staple  of  inferior  value. 

(c)  Gin-cid  cotton,— Cioiton  that  shows  damage  in  ginning, 
through  cutting  by  the  saws,  to  an  extent  that  reduces  its  value  more 
chan  two  grades. 


and  in  case  of  the  withdrawal  or  removal  of  a  portion  only  of  the 
lot,  the  tag  numbers  of  the  bales  so  withdrawn  or  removed.  If  such 
removal  be  to  a  different  place  of  storage  under  the  supervision  or 
control  of  the  exchange  inspection  bureau,  the  statement  shall  show 
the  new  location. 

Sec.  3.  The  inspection  and  sampling  of  cotton  of  which  classifi- 
cation is  desired  shall  be  subject  to  the. supervision  and  in  accordance 
with  the  instructions  of  a  supervisor  of  cotton  inspection. 

Sec.  4.  The  owner  or  custodian  of  the  cotton  shall  cause  the 
cotton  to  be  made. available  to  such  supervisor  for  such  examination 
as  may  be  necessary  for  the  purposes  of  its  classification,  and  shall 
take  such  steps  as  may  be  necessary  to  secure  its  proper  inspection 
and  sampling  and  the  proper  preparation  and  delivery  of  repre- 
entative  samples  thereof  at  the  place  designated  therefor,  in  ac- 
cordance with  these  regulations,  without  expense  to  the  Department 
of  Agriculture. 

Sec.  5.  No  person  shall,  after  notice  by  the  chief  of  the  bureau, 
be  employed  in  any  way  in  connection  with  any  phase  of  the  inspec- 
tion and  sampling  of  cotton,  or  the  preparation  of  the  samples 
thereof,  for  the  purposes  of  classification  under  these  regulations, 
who  for  good  cause  is  disapproved  by  the  chief  of  the  bureau. 

Sec.  6.  One  sample  shall  be  drawn  from  the  top  side  of  each  bale 
and  one  from  the  bottom  side.  Each  such  sample  shall  weigh  not 
less  than  three  (3)  ounces.  The  head  of  the  bale  shall  be  properly 
inspected,  and  any  conditions  not  fully  indicated  by  the  samples 
shall  be  specified  by  the  inspector  or  the  sampler  of  the  cotton  in  a 
written  memorandum  to  the  board  which  shall  accompany  the 
samples. 

Sec.  7.  In  addition  to  the  samples  hereinbefore  prescribed,  sepa- 
rate samples,  if  desired,  may  be  drawn  and  furnished  to  the  owner 
or  custodian  of  the  cotton. 

Sec.  8.  All  persons  in  any  way  connected  with  the  inspection  and 
sampling  and  handling  of  samples  of  cotton  for  the  purpose  of 
classification,  pursuant  to  these  regulations,  shall  carefully  handle 
them  in  such  manner  as  not  to  cause  loss  of  sand,  therefrom  or  any 
change  otherwise  in  their  representative  character. 

Sec.  9.  Anv  sample  or  set  of  samples  which  does  not  meet  the  re- 
quirements of  these  regulations  or  which  does  not  correctly  represent 
the  bale  or  bales  from  which  drawn  may  be  rejected  by  a  supervisor 
of  cotton  inspection  or  the  secretary  or  chairman  of  the  board. 
Whenever  the  supervisor  of  cotton  inspection  or  the  chairman  of  the 
board  shall  find  it  necessary,  in  order  to  determine  the  true  classifi- 
cation of  any  bale,  such  bale  shall  be  reinspected,  and  if  necessary 
resampled,  and  the  new  samples  shall  be  delivered  at  the  place  desig- 
nated therefor  in  accordance  with  these  regulations. 

Sec.  10.  The  samples  may  be  removed  by  the  holder  of  the  cer- 
tificate  covering  the  same  at  any  time  {a)  after  the  withdrawal  of 
the  cotton  from  supervision,  or  (6)  after  the  surrender  to  the  board 
for  cancellation  of  the  certificates  covering  the  cotton  represented 
thereby  without  the  issuance  of  a  new  certificate  in  lieu  thereof. 

Sec.  11.  If  a  classification  request  shall  be  withdrawn  prior  to  the 
classification  of  the  cotton  pursuant  thereto,  the  applicant  may, 
within  seven  (7)  days  after  the  date  of  such  WiMbrawaU  remove  any 
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samples  of  the  cotton  involved  then  in  the  possession  of  the  Depart- 
ment of  Agriculture. 

Sec.  12.  Samples  not  removed  in  accordance  with  this  regol&tion 
shall  be  dispos^  of  in  accordance  with  section  6  of  regulation  4. 

Regulation  0. — CUtsificmtion 

Section  1.  The  classification  of  all  cotton  samples  shall  be  accord- 
ing to  the  Universal  Standards  or  other  official  cotton  standards  of 
the  United  States  in  effect  at  the  time. 

Sec.  2.  All  cotton  for  which  requests  for  classification  or  compari- 
son shall  be  pending  shall  ^be  classified  as  far  as  practicable  in  the 
order  in  which  proper  samples  thereof,  ready  for  such  classification 
or  comparison,  shall  have  been  delivered  to  the  board  whose  duties 
include  the  examination  thereof,  except  as  otherwise  provided  in 
these  regulations  or  when  the  chairman  of  the  board  or  the  chief  of 
the  bureau  shall  find  that  an  emergency  exists  and  shall  order  other- 
wise, but  the  informal  classification  of  samples  shall  yield  precedence 
to  the  classification  and  certification  of  cotton  in  accordance  with 
regulation  5  or  with  the  adjustment  of  disputes  in  Form  B  deter- 
minations. 

Sec.  3.  Classification  shall  not  proceed  imtil  the  samples,  after  be- 
ing delivered  to  the  board,  shall  have  been  exposed  for  such  length 
of  time  as  in  the  judgment  of  the  chairman  shall  be  suffici^it  to  put 
them  in  proper  condition  for  the  purpose,  which  time  in  the  case  of 
freshly  drawn  or  damp  samples  shall  be  not  less  than  12  hours. 

Sec.  4.  Such  classification  shall  proceed  as  rapidly  as  possible,  but 
not  when  light  or  other  conditions  make  uncertain  the  accuracy  of 
the  results  to  be  obtained. 

Sec.  5.  If  a  sample  drawn  from  one  portion  of  a  bale  is  lower  in 
grade  or  shorter  in  length  than  one  drawn  from  another  portion  of 
such  bale,  except  as  otherwise  provided  in  these  regrilations,  the 
classification  of  the  bale  shall  be  that  of  the  sample  showinsr  the  lower 
grade  or  shorter  length. 

Sec.  6.  If  cotton  be  reduced  in  value,  by  reason  of  the  presence  of 
extraneous  matter  of  any  character  or  irregularities  or  defects,  below 
its  grade  according  to  the  official  cotton  standards  of  the  United 
States,  the  grade  to  the  value  of  which  it  is  so  i-educed,  and  the  qual- 
ity or  condition  which  so  reduces  its  value,  shall  be  determined  and 
stated. 

Sec.  7.  For  the  purposes  of  classification  of  any  cotton  or  of  its 
comparison  with  a  type  or  other  samples,  the  following  terms  shall 
be  construed,  respectively,  to  mean : 

{a)  Cotton  of  perished  staple, — Cotton  that  has  had  the  strength 
of  fiber,  as  ordinarily  found  in  cotton,  destroyed  or  unduly  reduced 
through  exposure  to  the  weather  either  before  picking  or  after  bal- 
ing, or  through  heating  by  fire,  or  on  account  of  water  packing,  or  by 
other  causes. 

(6)  Cotton  of  iTTiinature  staple, — Cotton  that  has  been  picked  and 
baled  before  the  fiber  has  reached  a  normal  state  of  matui'ity,  result- 
ing in  a  weakened  staple  of  inferior  value. 

{c)  Gin-cut  cotton, — Cotton  that  shows  damage  in  ginning, 
through  cutting  by  the  saws,  to  an  extent  that  reduces  its  value  more 
than  two  grades. 


(</)  R^t7fn'i<'^ ct'»tt'"%. — Cotton  ih*t  hiis  ivi^xsj  thivuN^h  U^v'  ^^a^^^^vvv^ 
process  more  than  omv,  *ml  iviti^  ih»t^  *(lor  hjivu^^  Uvu  v.^^^^^^'v^^ 
has  been  subjectevl  to  a  cleiinin^r  pnxvss  «iu)  thou  (mUsis 

(e)  Repaeketl  vt»f:ou. — C\>tton  that  is  vxmujh^hI  of  Cav  I\m^\  h\>v>vx^^  ^\ 
or  other  samples,  or  of  loo!?e  or  misiH'UAiUHm^  U^s  ^hiIUh ivsl  ^^osJ  ^v 
baled. 

(/)  False  packed  cttttofu — Cotton  in  n  h«li^  (\)  ^h\uUuoi\«  >*Mh 
stances  entirely  foreign  to  cotton,  (2)  contMinin^  iiMiU)i^'.vtl  ^h»IIou  \\\ 
the  interior  with  or  without  any  indicntion  of  Huoh  Uuuui^iv  \\\\\\\\  \\\\\ 
exterior,  (3)  composed  of  pood  cotton  upon  tho  t^vtoiMor  \\\\\\  \\\^ 
cidedly  inferior  cotton  in  the  interior,  in  such  nuinniM*  iin  uoI  U\  ho 
detected  by  customary  examination,  that  is,  n  phitinl  \mU\  or  ( t)  s'ww 
taining  pickings  or  linters  worked  into  tht>  huh\ 

(g)  Mixed  pa/iked  cotton. — Cotton  in  a  hah^  whit«h  It)  tlio  mitniilo^j 
drawn  therefrom  (1)  shows  a  difroron(*o  of  morn  Ihitn  Iwn  |iniMlr>> 
if  of  the  same  color;  or  (2)  if  of  the  Hiuno  ^riido,  In  hhu«  uImIimhI  \\\\\\ 
either  white  spotted,  yellow  tinged,  light  Htainod  or  yolluw  m(m)imm| 
or  which,  if  none  is  blue  stained,  HhowH  a  diirrroriroof  nioiM  Ihiitt 
two  color  gradations;  or  (3)  if  the  naniph^H  aro  of  dilf<M'<«nt  |/iMdM 
and  different  color,  shows  a  variation  in  (|tinlity  i*xn<cditi^  (hut  hf« 
tween  one  grade  in  one  color  and  tlie  x\i*x\.  lowi«r  i^fnidn  in  th<*  ni'^l 
lower  color;  or  (4)  shows  a  difference  in  h'Ogth  of  m(m|iIm  i<nri<i*dMf|/ 
four  thirty-seconds  of  an  inch. 

(A)  Water-pa/iked  cotton. — (Vitt<in  in  a  hahi  Miat  him  hiwu  fn  ttf 
trated  by  water  during  the  baling  proreMM,  cniiMin^  diirffft|/i<  fo  M>^ 
fiber,  or  a  bale  that  through  expoHiire  Ut  iImi  wi«Mthi«r  or  hy  oHfti 
means,  while  apparently  dry  on  th«  <*xM*rjor,  him  in*4'u  dMrr»M|/'d  h/ 
water  in  the  interior* 

Sectiox  1.  Wlj^-n  a  ^^rmipari-z/n  of  foiUrti  ^firtifflfn  y/tiU  oUtst  n^*  i,t\ 
samples  or  with  a  ^y\f^'  y*itUotif  a  ^iinh'tttt'tit  of  n»^  hnf  'I**..  Jf  ^»  /,/, 
is  requested,  th*:  pr^-^^d'jr^  arid  r/i^Oi'/^h  .h/ill  U'  h*-  t,u^\.ft**\  iit  *>. 
regulation. 

Sec.  2.  S'i'^'h  'Yir;.;/ar]-//r#  rr.ftr  )f^  f^/|'// -f/d  i/i   f/.^v-/^.  f/f  //'>/ ^ 
and/or  staple:  or  ar.r  f/r.v-yj»l  /r,»f;i/*/ f,-i,/ v  </f  f},/'  //^>//f,  ,/»//„  »*/; 
including  any  of  *>  ^f,rf,;^'f.*rJ  f^  ,4i,t,Pv  t  tf,*0t,^\.i'/\  ,/,  */>  ^/**/>   */  • 
no  comfArli^>r.  -..a..  '^  r:.Ho*  *-///;/  ,h  r^-f^^f  fo  i;/-  ^  .^.  •  //  .;/^' 
fied  in  tr^  r«<.  .•=-•* 

Sec.  3.  Ttj^  ,'..<>•'-'">'.-  ^J  ^  .\^:.  'f.t.'/  -^t:  ;,,/j'  ^i.'\  ♦/;/'-    V,  '   -r\    //< 

partm^nt  of  A^r  "..•  » •♦  V*r  ^/^rr  ,/,4'»or,  /tr,/|  ////'%♦•  -//^   s    •       ^» 
as  prFs^rr: ';*k!  !r.  r^r.  ^•'  *'''.  ^ 
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Sec.  7.  For  a  good  cause  any  certificate  issued  under  this  regu- 
lation shall  be  surrendered  to  the  chairman  of  the  board  which 
issued  it,  upon  his  request  or  upon  the  re<}uest  of  the  chief  of  the 
bureau,  and  a  new  certificate  complying  with  these  regulations  may 
be  issued  in  substitution  therefor.  Ii  such  certificate  be  not  sur- 
rendered upon  such  request,  it  shall  nevertheless  be  invalid  for  the 
purposes  of  the  act  and  these  regulations. 

Rcculation  9.— Reviews  and  Appeals 

Section  1.  Except  as  otherwise  provided,  one  review  only  of  the 
classification  or  comparison  of  the  cotton  covered  by  any  certificate 
may  be  had  as  provided  in  this  regulation. 

Sec.  2.  No  review  shall  bo  granted  of  the  classification  represented 
in  a  Form  A  memorandum. 

Sec.  3.  All  appeals  and  all  reviews  of  cotton  classification  or  of 
comparison  not  otherwise  provided  for  in  regulation  15  shall  be 
handled  by  the  appeal  board  of  review  examiners  at  Washington, 
D.  C,  except  in  cases  where  the  certificate  issued  under  this  act  has 
been  canceled  before  review  and  reissued  in  a  form  provided  in  the 
United  States  cotton  futures  act,  and  the  regulations  of  the  Secre- 
tary thereimder.  In  such  cases  the  review  shall  be  in  accordance 
with  those  regulations. 

Sec.  4.  Either  party  to  a  dispute  in  which  the  samples  involved 
have  been  submitted  for  examination  and/or  comparison  ma^  appeal 
from  the  classification  and/or  comparison  represented  in  a  Form  B 
certificate,  except  in  those  cases  wnere  the  Form  B  certificate  was 
issued  by  the  appeal  board  of  review  examiners  in  the  first  instance. 
Each  such  appeal  shall  be  filed  with  the  secretary  of  the  board  which 
made  the  original  classification  and/or  comparison,  and  shall  be  ac- 
companied by  the  original  certificate  and  by  a  remittance  of  the  costs 
in  the  proper  form  and  amount  as  provided  in  regulation  13.  The 
time  allowed  for  the  filing  of  such  appeal  shall  be  the  same  for  both 
parties  and  as  follows : 

Par.  1.  If  both  parties  to  the  dispute  are  located  and  doinc;  busi- 
ness within  the  United  States,  fifteen  (15)  full  calendar  days  Follow- 
ing the  date  of  the  certificate. 

I'ar.  2.  If  either  of  the  parties  is  located  and  doing  business  in  a 
foreign  country,  thirty  (30)  full  calendar  days  following  the  date 
of  the  certificate. 

Sec.  5.  The  holder  of  a  Form  C  certificate  shall  be  allowed  one 
year  following  the  date  shown  in  the  certificate  for  filing  his  appli- 
cation for  review,  but  no  review  shall  l?e  granted  if  the  samples  of 
the  cotton  according  to  which  the  cotton  was  classed  have  been 
withdrawn. 

Sec.  6.  Application  for  review  shall  be  made  in  writing  to  the  sec- 
retary of  the  Doard  with  which  the  recjuest  for  original  classification 
or  comparison  was  filed.  No  such  application  shall  be  received  unless 
it  is  accompanied  by  the  original  certificate  of  classification  or  com- 
parison. 

Sec.  7.  Immediately  upon  the  filing  of  an  application  for  review 
or  of  an  appeal,  the  secretary  of  the  board  wnich  performed  the 
original  classification  and/or  comparison  shall  send  tne  sadBples  in- 
volved, together  with  a  copy  of  the  original  request  and  the  applica- 
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ti<Hi  for  review  or  appeal,  to  the  secretary  of  the  appeal  board  of  re- 
view examiners  at  Washington,  D.  C. 

Sec.  8.  Unless  the  use  of  new  samples  shall  be  necessary  in  the 
judgment  of  the  chairman  of  the  appeal  board  of  review  examiners, 
a  review  or  appeal  pursuant  to  this  reflation  shall  be  handled  on 
the  basis  of  tne  samples  of  the  cotton  involved  in  the  possession  of 
the  board. 

Sec.  9.  The  classification  of  any  bale  shown  by  the  original  cotton 
class  certificate  shall  be  changed  only  when  it  shall  appear  that  such 
classification  was  clearly  erroneous. 

Sec.  10.  If  the  classification  of  all  the  cotton  as  shown  by  the  cotton 
class  certificate  be  found  to  be  correct,  there  shall  be  placed  upon  the 
certificate  a  notation  which  shall  be  signed  by  the  cliairman  of  the 
appeal  board  of  review  examiners  and  dated,  to  the  effect  that  the 
classification  of  the  cotton  covered  by  such  certificate  has  been  re- 
viewed and  determined  to  be  as  stated  in  such  certificate.  There- 
upon the  certificate  shall  be  returned  to  the  person  who  requested  the 
leview.  If  the  certificate  be  a  Form  B  certificate,  the  other  party  to 
the  dispute  shall  be  advised  in  writing  that  the  original  cla.ssification 
has  been  confirmed. 

Sec.  11.  If  the  classification  of  any  bale  of  cotton  as  sliown  by  the 
certificate  shall  be  changed,  such  certificate  shall  l)e  canceled  and 
thefe  shall  be  issued  in  lieu  thereof  a  new  certificates  showing  the 
classification  of  each  bale  as  determined  upon  such  review  or  appeal. 
There  shall  be  incorporated  in  such  certificate  a  Htatoinent  to  tlie 
effect  that  the  classification  of  the  cotUm  covered  thereby  has  been 
reviewed  and  determined  to  be  as  stated  in  such  certificaU^  Kueh 
certificate  shall  bear  a  new  numlx^r  and  the  daU)  of  itn  iKsuancu  and 
shall  be  delivered  to  the  i>erson  who  r(M|iieH(ed  the  review  or  upp4*ul, 
iind,  if  a  Form  B  certificate,  an  exact  <'opy  hhall  Im^  maih'd  to  the 
other  party  to  the  dii^pnte. 

Sbc  12.  So  far  as  applicable  HiciumH  10  and  11  of  thin  regulation 
shall  likewise  apply  to  appeabi  from  the  rontparihoa  of  nainpleH  with 
types  in  Form  B  di'terminationn,  and  in  thetin  chm'H  vmU  party  hhiiU 
be  fmnished  a  copy  of  the  <rertilieati'H  nliowing  th«>  cle<ihion  of  the 
aimsl  boards 

Sac.  13.  In  case  a  review  i«  denired  of  the  rlii.v^ifleation  of  liny 
cotlMi  represented  in  a  cA^riiiirnU'i  i^Miied  by  a  Jiei»nh4*d  ilufthilifr,  the 
pnoedure  shall  be  a«  provided  in  Nation  JH  ot  re|/ulation  U. 

SacmoN  1.  Wh<'n<'v<''f  the  owner  or  m^UnWan  of  any  rot  Ion  in- 
spected and  fcaijij/lwj  for  ('l:ii<-li\ruiiifii^  jnuMiunt  to  r</.'uhition  h  or 
for  which  he  hoJJ-  vaii<l  Kor/ii  il  ri'iliti'uii.s^  di^iirh  ti*  tiau^fer 
such  cotton  to  a  U;lf«ieiit  pla<e  for  tln}  j/iirpoM*  of  htiviii^  it  iiiude 
available  for  d<  Jiv^ry  ujyyjj  a  <'ofitrii«i  niiide  in  u'ror<hin«'4*  with  w«- 
tion  5  of  the  l'iji»<d  Siat>i  .s  roiiou  futun'.s  n<t  tit  the  j/lu«'4*  to  whi«h 
it  is  to  be  r*fiijO\*'*i.  thfrr  pn><4Mjiiro  hhiill  )>«•  m.*i  o(i(liij«'d  in  this  rfpij- 
lation.  Couforiij.iy  i/j  Xtn>  pio^iujijir  hhuJI  not  he  n*'<*<*s.'^ury  in  the 
case  of  the  tran^f**r  of  <]fAO/u  UlwiU'ii  dilfcrcnt  ^«in'hoiis4\^  at  the 
same  pla***  ^h^-n  ►•.♦•h  iiHti>ii'i'  j>  I'tttrivti  undor  tlie  Mjpervihion  of 
the  exchaii^»^  iti-j^^yt.on  honuij^  or  a  rej;reh4*ntative  of  the  bureau 
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authorized  for  the  purpose  at  such  place.  In  such  cases  the  ex- 
change inspection  bureau  shall  report  the  facts  to  the  board  in 
accordance  with  section  2  of  regulation  6. 

Sec.  2.  The  person  who  made  the  request  for  the  classification  or 
the  holder  of  a  Form  C  certificate  shall  file  with  the  secretary  of 
the  board  with  which  the  classification  request  was  filed  or  which 
issued  the  certificate  or,  if  at  a  point  at  which  there  is  no  board, 
with  the  supervisor  of  inspection  at  that  point,  a  written  request 
for  the  supervision  of  such  transfer.  Such  request  shall  be  in  such 
form  as  the  chief  of  the  bureau  shall  prescrilie.  It  shall  properly 
identify  the  cotton  and  state  the  respective  locations  from  and  to 
which  the  cotton  is  to  be  transferred.  If  a  Form  C  certificate  for 
such  cotton  has  previously  been  issued  bv  the  board,  the  holder 
thereof  shall  surrender  such  certificate  to  tne  board  for  cancellation 
before  such  transfer  shall  take  place.  No  single  request  for  super- 
vision of  transfer  shall  cover  both  botton  of  which  the  clarification 
has  been  reviewed  and  that  of  which  the  classification  has  not  been 
reviewed ;  nor  shall  the  same  request  cover  both  tenderable  and  un- 
tenderable  cotton;  and  no  single  mark  shall  include  more  than  25 
bales. 

Sec.  3.  As  soon  as  practicable  after  the  filing  of  the  request  the 
chairman  of  the  board  of  cotton  examiners  or  the  supervisor  of  in- 
spection shall  assign  to  it  a  transfer  number.  The  owner  of  the 
cotton  shall  thereupon  have  such  number  legibly  branded  upon  all 
bales  covered  by  such  transfer  request.  As  soon  as  practicable 
thereafter  the  person  filing  such  request  shall  make  the  cotton  avail- 
able to  a  supervisor  or  deputy  supervisor  of  cotton  inspection  or  a 
cotton  exammer,  who  shall  examine  each  bale  of  cotton  covered  by 
the  transfer  request,  and  shall  attach  to  it,  if  found  to  be  properly 
branded,  a  durable  tag  or  seal  provided  for  the  purpose  hv  the 
bureau.  Such  tag  or  seal  shall  remain  the  property  of  the  united 
States  after  being  so  attached  while  the  bale  is  under  the  supervision 
of  the  Department  of  Agriculture.  No  person,  unless  authorized 
by  the  bureau,  shall  remove  or  in  any  way  tamper  with  such  attached 
tag  or  seal  or  shall  otherwise  interfere  with  any  person  employed 
under  the  act  in  the  performance  of  his  duties,  while  the  cotton 
is  under  supervision  of  the  bureau. 

Sec.  4.  Thereupon  there  shall  be  issued  to  the  person  requesting 
the  same  a  transfer  certificate  in  form  prescribed  for  the  purpose 
by  the  chief  of  the  bureau,  properly  identifying  the  cotton  according 
to  such  tags  or  seals,  and  the  other  means  oi  identification  in  the 
possession  of  the  bureau,  showing  the  respective  locations  from 
which  and  to  which  the  cotton  is  to  be  transferred,  the  classification 
of  the  cotton  as  previously  determined,  and  whether  or  not  such 
classification  has  been  reviewed. 

Sec.  6.  Wlien  the  cotton  shall  have  been  delivered  for  storage  at 
the  place  of  its  destination,  the  transfer  certificate  shall  be  sur- 
rendered to  the  chairman  of  the  board  at  such  place  or  to  such  other 
official  as  the  chief  of  the  bureau  shall  designate  for  the  purpose. 
Thereupon  a  supervisor  of  cotton  inspection  or  a  cotton  examiner, 
or  other  representative  of  the  bureau  authorized  for  the  purpose, 
shall  examine  each  bale  of  cotton  covered  by  such  transfer  certificate. 
If  he  finds  that  the  entire  lot  of  cotton  represented  by  the  transfer 
certificate  has  been  preserved  unbroken  and  that  the  identity  of  the 
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bales  has  been  properly  preserird^  thor^  s^haU  W  Js?iUtN!  t^^  tho  jh^i^vw 
requesting  the  same  a  cotton  class  cortitioato  or  twlUu\ili\^%  inmuj^Iv 
ing  with  these  regulations  and  valid  for  U5**  uiidor  Uu^  TnUiHi  Sl**^i^s 
cotton  futures  act«  at  such  destinatiiMi«  without  %\\i\  rt'olM)<v\(ioanon 
of  the  cotton,  except  that  whenever  the  exohau^^  at  iho  point  o( 
destination  shall  have  put  into  effect  a  system  of  haiulhu)):  ooUon 
and  samples  thereof  approved  for  the  purpose  by  i\\\^  rlut^f  of  tlu^ 
bureau,  under  which  a  board  of  cotton  exaniinoiy  nu^v  plio'^'  Hh 
certificate  of  classification  directly  on  tho  stoni^o  or  piVMN  nn'olpl 
covering  and  properly  identifying  tlie  cotton  involvinl,  tho  pn^MiMvn 
tion  unbroken  of  the  entire  lot  represonted  by  tlie  tnuiHfor  (MMlilloiito 
shall  not  be  required. 

Sbo.  6.  Supervision  of  transfers  in  ac^ordnm^e  witli  tliiM  n^Knliition 
shall  not  be  granted,  nor  shall  an^  certificate  Im^  iKsiHMl,  willi  rt^HiuM't 
to  any  bale  which  is  found  to  be  m  such  condition  tlint  iU  oIiihmiIIoii 
tion  is  different  from  that  shown  by  the  Form  (/  nM'tiiiriiiis  umIpmm 
such  bale  shall  be  reinspected  and,  if  necosHury,  recliiHHilliHl  in  uimmiiiI 
ance  with  these  regulations. 

RcfuUCton  II. — Ltc«nt«d  ClMtlftori 

Section  1.  Paragraph  1.  Applications  for  Jirorm^.M  fo  rl««..;l  fy  rol, 
ton  under  section  3  of  the  act  shall  lx»  nuuh-  to  th<*  rU'u'f  of  tli"  iMiri'nii 
on  forms  furnished  for  the  purpow  f>y  him. 

Par.  2.  Each  such  application  .shall  1k»  in  Kntrli^Ii  um]  hI»;iII  h/« 
signed  by  the  applicant,  nhall  1^  VfTifi#*rJ  hy  hirn  i/fi/J/'r  o»fli  or 
affirmation  administered  by  a  duly  authori/^'/f  oflirir,  urr)  fclrill  ff>fi 
tain  or  be  accompanied  by  (//)  *'.a  lis  factory  ^viJcn/'^*  \\iHi  ii/'  h»' 
passed  his  twenty-fir>t  birth^lay.  (h)  Hnii-htr^ory  <'VK|/'fi'/'  o1  ),,' 
training  and  exjKirif-nce  in  th^*  a/fM/il  rIa.-.^ifi'filion  of  c/,M/,r,,  (/  f  n 
statement  of  the  standards  for  fh"  f'oif/>n  lor  i\it*  clfi  ■,f.^j*^''/r»  <»f 
which  a  licence  i.s  df-.-ir^d,  (^/}  a  ^'^^tf^'Sf.fuf  bv  t},^*  ?»f.f»i»'  ?r*  tf  *f  ),f 
axrre(*.s  to  crimplv  with  and  ahid"  bv  t'w  ffrjrr<  of  ff.#»  ;i/f  Aty]  fr/-  a 
refirulations  so  far  3.m  th^v  mav  rf\^*^.  in  h;/r,.  (f)  a  T'-Ut^t^Aft^t'  of  f  ^ 
licem*  f**e  ^pi^-^^iHfri  in  ^t^'^ioTi  ))  of  t*'u:  *,yt*  or,^  )/..  ar.d  ^/,  '»  t, 
other  information  a^  th^*-  *"ri!*'f  of  th'-  b'jr'M'i  rr  *•'  d^*'rr-  tt^^^  ■-^'•,'' 

Par.  '>.  Th^  ap;  L'^ar.t  -i.;*!!  i  mTU.u  -^'h  ;i'«  .  "  ^#t.4J  itsV^r^:  ^r  'r 
as  th**  S»'<T*-*^arT  or  u.^  '"h>f  of  t.,^  >;  .v^n  -^a  .  %r  ^r  r  •_-./*  -  -  . 
to  I)**  ne<^t^-ary  t^i  fh^  '^or.'-^J^'f  >.#!'>r»  of  1,;^  7k^^,;».,' a*  ^r, 

»     * 

on**  f^  ny*rp'  nr.errrr-r*  <',f  *.,«v  J|^*•^^j  »/^rd  of  r*/y-  *  */« 
prjLrit<*iI  'V  the  '*!-,<»/  ^f  ♦*->  r,«  r^n*,  ^  ;,ro/,^''!  r»  -a/*  -,-■  /  -^  -* 
latton  2,  *">  -.r.'T  -»  ^  1  '■'.'' 7  ^o  "r*--'  f /  ^o'^o-.  :»r  /  **'.  4  *  '  •'*' 
V.  1.  >  i.r^;i'l7  .'...■  I  ,/•■  --^  .'•/'V-  *  -'  vt  -•  «  »  -o  •  4^-*  1  •  «  *«» 
for  in-r»^t  -.r.  N-.r*  •'.  ^f  '  <* --♦ -^-^^  • -f.-  f',r '^';i-  ^.  -r  .,  '••  ,-  ^. 
u-^i  y  r*  Ti.  J.  M.*^;  '^•*.  o'  *r  I  ,  '^  y  "'T  j|f  -','*'►  4  .  '.'4  /- •  •  '  ■> 
mon^h'^  at  ^».r.i  •-  n.#*^  »r,'S  ^  ^/'/•-r  «  r*"  •-•  /  -'»  /•,"*/.--  -^  '  7  *.  ^  .  f 
of  th#»  hnr-*n.T. 

lut^i   b#-{r>nr    ■.»-i»>  ,r      '  •<      n/-,    •/>!»      -M^-^»n     »■  >♦   V     "■      ^ " 

ly    iO*ii   i    .f  ,••.-!►  , /^,*  ^    </I      y       4'  '»  *  •/  '  *■  '-A      ■  . '/   ■        /»   ,*  ; 


•  •• .    «  ^ 
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and  each  identification  card  shall  specify  the  standards  with  respect 
to  which  it  is  issued : 

(a)  The  Official  Cotton  Standards  of  the  United  States  for  grades 
and  colors  of  American  Upland  cotton,  otherwise  known  as  the  Uni- 
versal Standards  for  American  Cotton. 

(6)  The  Official  Cotton  Standards  of  the  United  States  for  grades 
and  colors  of  American  Egyptian  cotton. 

(c)  The  Official  Cotton  Standards  of  the  United  States  for  length 
of  staple  not  over  1%  inch. 

(d)  All  of  the  Official  Cotton  Standards  of  the  United  States 
for  length  of  staple. 

Examination  of  licensees,  when  required,  shall  cover  the  classi- 
fication of  cotton  with  respect  to  any  or  all  of  the  standards  specified 
in  their  licenses.  In  addition  any  licensee  who  makes  the  necessary 
application  and  pays  the  fee  specified  in  section  11  of  regulation  13 
may  be  examined  and  licensed  with  respect  to  the  classification  of 
cotton,  according  to  any  of  the  foregoing  standards  for  which  he 
does  not  already  hold  a  license. 

Sec.  4.  The  period  for  which  a  license  may  be  issued  shall  be 
from  the  1st  day  of  August  until  and  including  the  31st 
day  of  July  following.  Renewals  shall  be  for  one  year  only  begin- 
ning with  the  1st  day  of  August  of  each  year. 

Sec.  6.  Whenever  any  classifier  licensed  under  the  act  and  in  ac- 
cordance with  these  regulations  shall  classify  and/or  certificate 
any  cotton  or  samples  in  consideration  of  a  stated  fee,  the  fee 
charged  shall  be  in  accordance  with  a  schedule  previously  submitted 
to  and  approved  by  the  chief  of  the  bureau. 

Sec.  6.  Each  licensed  classifier  shall  keep  for  a  period  of  one 
year  in  a  place  accessible  to  interested  persons  a  copy  of  each  cer- 
tificate issued  by  him  under  these  regtdations. 

Sec.  7.  Each  licensed  classifier  shall  permit  any  officer  or  agent 
of  the  Department  of  Agriculture,  authorized  by  the  Secretary  for 
the  purpose,  to  inspect  or  examine,  on  any  business  day  during  the 
usual  hours  of  business,  his  books,  papers,  records,  and  accounts 
relating  to  the  performance  of  his  duties  under  the  act  and  these 
regulations. 

Sec.  8.  Each  licensed  classifier  shall,  from  time  to  time  when  re- 
quested by  the  chief  of  the  bureau,  make  reports,  on  forms  fur- 
nished for  the  purpose  by  the  bureau,  bearing  upon  his  activities  as 
such  licensed  classifier. 

Sec.  9.  Every  person  licensed  imder  the  act  shall  immediately 
furnish  the  chief  of  the  bureau  any  information  which  comes  to  the 
knowledge  of  such  person  tending  to  show  that  any  provision  of 
the  act  or  the  regulations  has  been  violated. 

Sec.  10.  Pending  investigation  the  Secretary  may,  whenever  he 
deems  necessary,  suspend  the  license  of  a  licensed  classifier  tem- 
porarily without  hearing.  Upon  written  request,  and  a  satisfactory 
statement  of  reasons  therefor,  submitted  by  the  licensed  classifier? 
the  Secretary  may,  without  a  hearing,  suspend  or  cancel  the  license 
issued  to  such  licensed  classifier.  The  Secretary  may,  after  oppor- 
tunity for  hearing  when  possible  has  been  afforded  in  the  manner 
{)rescribed  in  this  section,  suspend  or  cancel  a  license  issued  to  a 
icensed  classifier  when  such  licensed  classifier  (a)  has  died,  (J)  ^ 
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non  compos  mentis,  (c)  has  ceased  to  perform  services  as  such 
classifier,  {d)  has  knov^ingly  or  carelessly  classified  cotton  im- 
properly, (e)  has  violated  or  evaded  any  provisions  of  this  act  or 
the  regulations  thereunder  so  far  as  the  same  may  relate  to  him,  (/) 
has  used  his  license  or  allowed  it  to  be  used  for  any  improper  pur- 
poses, or  (g)  has  in  any  other  manner  become  incompetent  or  inca- 
pacitated to  perform  the  duties  of  such  licensed  classifier.  Before 
the  license  of  any  licensed  classifier  is  suspended  or  revoked  pur- 
suant to  section  3  of  the  act,  such  licensed  classifier  shall  be  furnished 
by  the  Secretary,  or  by  an  official  of  the  Department  of  Agriculture 
designated  for  the  purpose,  a  written  statement  specifying  the 
charges  and  shall  be  allowed  a  reasonable  time  within  which  he  may 
answer  the  same  in  writing  and  apply  for  a  hearing,  an  opportunity 
for  which  shall  be  afforded  in  accordance  with  section  12  of  this 
regulation. 

bEC.  11.  If  a  license  issued  to  a  licensed  classifier  is  suspended,  re- 
voked, or  canceled  by  the  Secretary,  such  license  shall  be  returned  to 
the  Secretary.  At  the  expiration  of  any  period  of  suspension  of  such 
license,  imless  in  the  meantime  it  be  revoked  or  canceled,  the  dates 
of  the  beginning  and  termination  of  the  suspension  shall  be  indorsed 
thereon,  and  it  shall  be  returned  to  the  licensed  classifier  to  whom  it 
was  originally  issued. 

Sec.  12.  For  the  purpose  of  a  hearing  under  the  act  or  this  regula- 
tion, the  licensee  involved  shall  be  allowed  a  reasonable  time,  fixed  by 
the  Secretary  or  by  an  official  of  the  Department  of  Agriculture  des- 
ignated hj  him  for  the  purpose,  within  which  affidavits  and  other 
proper  evidence  may  be  ^omitted.  If  requested  by  the  licensee 
within  such  time,  an  oral  hearing,  of  which  reasonable  notice  shall 
be  given,  shall  be  held  before  and  at  the  time  and  place  fixed  by 
the  Secretary  or  an  official  of  the  Department  of  Agriculture  desig- 
nated by.  him  for  the  purpose.  The  testimony  of  the  witnesses  at  such 
oral  hearing  shall  be  upon  oath  or  affirmation  administered  by  the 
official  before  whom  the  hearing  is  held  when  required  by  him. 
Such  oral  hearing  may  be  adjourned  by  him  from  time  to  time. 
After  reasonable  notice  to  all  parties  concerned,  the  deposition  of 
any  witness  may  be  taken  at  a  time  and  place  and  before  a  person 
designated  for  the  purpose  by  the  Secretary  or  an  official  of  the 
Department  of  Agriculture  authorized  by  the  Secretary.  Every 
written  entry  in  the  records  of  the  Department  of  Agriculture  made 
by  ail  officer  or  employee  thereof  in  the  course  of  his  official  duty, 
wlii^icli  js  relevant  to  the  iss'ue  involved  in  a  hearing,  shall  be  admis- 
sible i^.prima  facie  evidence  of  the  facts  stated  therein  without  the 
production  of  such  officer  or  employee.  Copies  of  all  papers  and 
all  the /evidence  submitted  or  considered  in  such  hearing  shall  be 
made  a  part  of  the  records  of  the  Department  of  Agriculture.  The 
records  and,  when  there  has  been  an  oral  hearing  other  than  by 
the  Secret-ary,  the  recommendation  of  the  official  holding  such  oral 
hearing  shall  be  transmitted  to  the  Secretary  for  liis  consideration. 
Each  party  shall  pay  all  expenses  contracted  by  liim  in  connection 
with  any  hearing  under  this  section. 

S^c.  13.  Upon  satisfactory  proof  of  the  loss  or  destruction  of  a 
license  iss^eq.to  a  licensed  classifier,  a  duplicate  thereof  may  be  Issued 
under  the  same  or  a  new  number,  in  the  discretion  of  the  Secretary. 
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Sec.  14.  No  person  shall  in  anv  way  represent  himself  to  be  a  clas- 
sifier licensed  under  the  act  unless  he  holds  an  unsuspended,  unre- 
voked, and  uncanceled  license  issued  under  the  act. 

Sec.  15.  Each  class  certificate  issued  under  the  act  by  a  licensed 
classifier  shall  be  in  a  form  approved  for  the  purpose  by  the  chief  of 
the  bureau  and  shall  embody  within  its  written  or  printed  terms— 
(a)  The  caption  "Licensed  cotton  classifier's  certificate." 
6)  The  serial  niunber  assigned  to  it. 
c)  Whether  it  is  an  original,  a  duplicate,  or  other  copy. 

(d)  The  date  and  place  of  issuance. 

(e)  That  the  certificate  is  issued  by  a  classifier  licensed  under  the 
United  States  cotton  standards  act  and  regulations  thereunder. 

(/)  A  list  of  the  standards  with  respect  to  which  the  classifier  is 
licensed. 

(g)  The  exact  location  of  the  cotton  at  the  time  of  classification. 

(A)  A  statement  in  accordance  with  the  facts  in  each  case,  either 
(1)  that  the  classifier  knows  the  samples  upon  which  his  classifica- 
tion is  based  to  be  true  and  correct  samples  of  the  cotton  involved; 
or  (2)  that  the  samples  were  drawn  by  a  sampler  licensed  imder  the 
United  States  warehouse  act;  or  (3)  in  other  cases  in  which  the 
classifier  does  not  know  that  the  samples  are  truly  representative  of 
the  cotton  involved  a  statement  to  the  effect  that  the  certificate  covers 
the  grade  or  other  class  of  such  samples  only,  submitted  for  classifi- 
cation and  represented  as  having  been  drawn  from  the  bales  de- 
scribed therein,  in  which  case  the  name  and  address  of  the  person 
who  submitted  the  samples  shall  be  stated,  and  the  certificate  shall 
carry  the  notation  "  Special  sample  certificate." 

(i)  The  identification  of  each  bale  of  cotton  by  the  tag  number  or 
mark  by  which  the  bale  was  identified  at  the  time  the  sample  was 
taken. 

{j)  The  grade,  length  of  staple,  or  other  class  of  each  bale  or 
sample  of  cotton  covered  thereby. 

(k)  The  signature  of  the  licensed  classifier. 

In  addition,  the  class  certificate  may  include  any  other  matter 
not  inconsistent  with  the  act  or  these  regulations. 

Sec.  16.  A  certificate  issued  by  a  licensed  classifier  shall  in  no  case 
be  deemed  a  final  certificate  within  the  meaning  of  section  4  of  the 
act.  The  certificate  of  a  board  covering  any  cotton  represented  in  n 
licensed  cotton  classifier's  certificate  shall  at  once  invalidate  and 
supersede  a  licensed  classifier's  certificate  as  to  such  classification. 

Sec.  17.  The  shipment,  sale,  or  consignment  of  any  cotton  or  the 
Rflle  or  hypothecation  of  any  warehouse  receipts,  compress  receipts 
or  bills  of  lading  representing  any  cotton  covered  by  a  licensed  clas- 
sifier's certificate  shall  render  such  certificate  null  and  void  unless 
the  certificate  be  attached  to  the  warehouse  receipts,  bills  of  lading, 
or  invoices  by  which  the  cotton  is  moved  or  sold  or  by  which  title  to 
the  cotton  is  passed  or  hypothecated. 

Sec.  18.  In  case  a  review  is  desired  of  the  classification  of  any  cot- 
ton represented  in  a  valid  certificate  issued  by  a  licensed  classifier 
as  provided  in  section  15  of  this  regulation,  the  holder  of  such  cer- 
tificate shall  surrender  the  same,  together  with  samples  of  the  cot- 
ton, to  a  board  and  receive  in  its  stead  a  certificate  signed  by  the 
chairman  of  such  board.    The  certificate  of  the  board  issued  in  lieu 
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of  the  licensed  classifier's  certitieiite  in  ncci^nlant^  with  t)u»(  sootiou 
shall  be  sabject  to  review  by  the  appeal  lH>an)  of  ivvit^w  t>XHUUuei'M^ 
provided  a  review  would  have  l>een  ^ranteii  if  the  da^isitii^atiiui  huU 
been  performed  originally  by  a  boai^. 

Section  1.  Paragraph  1.  Practical  forms  of  any  of  tlie  <^fllriHl 
cotton  standards  of  the  United  States  enumerattMl  in  this  piiragDiph, 
each  certified  under  the  seal  of  the  United  StHtt>H  1>(^|mrtuuMU  of 
Apiculture  and  under  the  signature  of  the  Sorretary,  therot(»  attixail 
by  himself  or  by  some  other  official  or  oniployeo  of  tho  (h^pardnont 
thereunto  duly  authorized  by  him,  and  in  the  camo  of  tlie  NtandartiH 
for  grade  and  color  accompanied  by  photograpIiM  ropiM>Mcntiu^  tli« 
cotton  in  such  practical  forms  on  {he  date  of  certilioation,  will  Im 
furnished  to  any  person  requesting  the  same,  upon  prepay iru^ot  «»f 
the  cost  thereof  as  determined  by  the  Secretary,  8ul)j(*(!t  to  the  odiiu* 
conditions  of  this  section : 

Universal  standards  (for  gradoH  and  lolorn  for  Aiporlran  U|UttUd  cotton )i  »» 
f  oUows : 

No.  1  or  Middling  Fair. 

No.  2  or  Strict  Good  Mliddlinff. 

No.  3  or  Good  Middling. 

No.  4  or  Strict  MiddUug. 

No.  5  or  Middling. 

No.  6  or  Strict  Low  Middling. 

No.  7  or  Iiow  Middling. 

No.  8  or  Strict  Good  Ordlniiry. 

No.  9  or  Good  Ordinary. 

No.  3  Tinged,  or  Oofwl  Middling  YfUiiw  TlnitiMl 

No.  4  Tinged,  or  HtrlH  Middling  VHInw  'niiK"d. 

No.  5  Tinged,  or  Middling  ViOlnw  Tiiifiinl 

No.  6  Tinged,  or  Htrirl  Isnw  Mhlitllnu  ^tlluw  Tliitfid 

No.  7  Tinged,  or  Ijqw  Middiliig  VflhMV  'Ihitfid 

No.  3  Stained,  or  Go'mI  MMiIHhh  Vi'IImw  Miiihicd 
No.  4  Stiiim^.  or  Slii't  Mi'MlliiH  \t'\U>w  hlMlfud 
No.  5  SUinwJ.  or  Middilng  Vrll'iw  hiiiliM-d 

No.  3  Blue  SCiliMvl,  or  ^iood  t4\»ii\Um*  Mhii'  hiolhrd 
No.  4  Blue  HiaUtt^i.  or  Kfil/(  MliMllnii  lihii  (MHhiid 
No.  5  Blue  HiMiiM-^i,  t/r  MUUiiih^  liliu:  hiniHnd 

Standards  for  griid«-i«  and  totortt  foi  Amm'^Iihii  I'.hviWImh  ioHoh,  uh  f«/lli/w«: 

Grade  No.  1. 

Grade  No.  2. 

Grade  No.  :i 

OradH  No.  4. 

Grado  So.  5. 
Standardu  1*fr  b'trth  </f  t^iupU'  u^  f»  H<;t^M« 

J4  iB'*t»-  if,    Ji  ti  t« 

ly    It*'  L.  i   ,i    h  '  •  '  t 

•f  m^L.  I  /,   It .  I « . 

1  ■«>  1*"  *»*<-  J  Vi  »*•*  •  •  •< 

Par,  2.  ?Lh«'*'  af;'li<  ¥<  .'/m  ^/f  j/jti<ii'ul  foiin.*  <»f  Hi**  i/f)i«  uJ  iMUnn 

KI||[lle-d    by    til*'    h*r*'   :<  i  ti(       i-liiili     )m'    U«  i  oJii);U|n<  •!     l/y     i4il.lu<i     i  li«  <  I* 

draft.  p'^*<t-*illi»j»   iu*nti y  iffiii    i^t  «A|fM.*.<  iii'>ii«  V  «/<'l«i    piiviii/U  4o 

the  **  J>.H»»V»>  I.J'  ^  "«i'»  r     Ja  i/f  t  Ijiii  iil    »/t    /  ^»  I*  iiH  NJ »  .      Jji    uii    Kiu'/itjil 
6llfi'*i«*lff    to   «o\«*f    *<it-   4.4/.tl    *f1    liu'    i'/Hnr    K*\oi   <4a-<I.    AlJi<i    t<]4«ili    jfii^/i 
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(a)  That  no  practical  form  of  any  of  the  official  cotton  standards 
shall  be  considered  or  used  as  representing  the  official  cotton  stand- 
ards of  the  United  States  after  the  date  of  its  cancellation  in  ac- 
cordance with  this  section,  or,  in  any  event,  after  the  expiration  of 
18  months  following  the  date  of  its  certification  (except  that  sets  of 
practical  forms  stored,  protected,  and  preserved  in  accordance  with 
certain  agreements  for  the  adoption  oi  universal  standards,  may  be 
used  for  such  periods  as  may  be  prescribed  in  such  agreements). 

(b)  That  said  practical  forms  and  the  photographs  accompany- 
ing them  shall  be  subject  to  inspection  on  any  business  day,  between 
the  hours  of  9  a.  m.  and  4  p.  m.,  by  the  Secretary  or  by  an  officer 
or  agent  of  the  Department  of  Agriculture  authorized  by  the  chief 
of  the  bureau. 

(c)  That  the  signature  of  the  Secretary  certifying  to  any  prac- 
tical forms,  or  any  photograph  of  any  type  or  sample  of  said  prac- 
tical forms  accompanying  the  same,  or  both,  may  be  canceled  if  it 
be  foimd,  upon  such  inspection,  either  that  any  of  said  forms  for 
any  reason  misrepresents  the  official  cotton  standards  or  that  any 
such  photograph  has  been  altered  or  mutilated. 

Sec.  2.  Whenever  any  of  the  official  cotton  standards  shall  have 
been  adopted  as  universal  standards  by  an  association  or  exchange 
located  in  a  country  other  than  the  United  States,  the  name  of  such 
association  or  exchange  shall  be  shown  on  the  outside  of  the  box 
or  container. 

Sec.  3.  Paragraph  1.  The  containers  of  the  original  Universal 
Standards  and  other  official  cotton  standards  of  the  United  States, 
whenever  such  official  standards  are  represented  by  practical  forms, 
shall  be  marked  as  prescribed  in  the  order  or  orders  of  their  estab- 
lishment, wrapped,  and  sealed  with  wax  seals.  When  so  marked, 
wrapped,  and  sealed  they  shall  be  deposited  in  a  steel  safe  or  safes, 
which  shall  be  kept  sealed  with  an  imprinted  seal.  The  dies  used  to 
seal  the  Universal  Standards  shall  be  deposited  in  the  Treasury  of  the 
United  States  subject  to  the  order  of  the  Secretary  of  Agriculture; 
those  used  to  seal  the  other  official  cotton  standards  of  the  United 
States  shall  remain  in  the  custody  of  the  chief  of  the  bureau.  Such 
safes  shall  be  sealed  in  the  presence  of  the  director  of  regulatory 
work,  the  solicitor  of  the  department,  and  the  chief  of  the  bureau, 
or  of  the  persons  temporarily  acting  in  their  stead,  and  shall  there- 
after be  opened  only  in  the  presence  of  the  same  and  upon  written 
order  of  the  Secretary  or  of  the  person  acting  in  his  stead. 

Par.  2.  As  soon  as  practicable  after  the  second  Monday  in  March, 
1927,  and  after  the  second  Monday  in  March  of  each  second  year 
thereafter  there  shall  be  prepared  two  full  sets  of  practical  forms 
or  copies  of  the  Universal  Standards  for  grades  and  colors  of  Ameri- 
can Upland  cotton,  which  shall  be  known  as  "Reserve  Sets"  and 
which,  upon  the  certification  and  recommendation  of  qualified  ex- 
perts, shall  be  certified  by  the  Secretary  as  true  copies  of  the  original 
standards  as  and  when  established.  Such  "  Reserve  Sets  "  shidl  be 
inclosed  in  metal-lined  cases,  likewise  sealed  in  the  presence  of  the 
director  of  regulatory  work,  the  solicitor  of  the  department,  and 
the  chief  of  the  bureau,  or  of  the  persons  temporarily  acting  in  their 
stead.  One  such  set,  to  be  known  as  the  "  First  Reserve  Set,"  shall 
then  be  delivered  to  agents  of  the  Treasury  Departmehtof  the 
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TJnited  States  to  be  deposited  in  the  United  States  Treasury,  and 
the  other,  to  be  known  as  the  "Second  Reserve  Set,"  shall  be  de- 
|>osited  in  the  vaults  of  the  bureau  in  the  immediate  control  and  cus- 
tody of  the  chief  of  the  bureau*  Such  "  Reserve  Sets  "  shall  remain 
so  deposited  until  such  time  as  they  shall  be  required  for  examina- 
tion, reproduction,  and  use,  as  set  forth  in  paragraph  3  of  this  sec- 
tion. When  so  required,  they  shall  be  withdrawn  only  upon  the 
order  of  the  Secretary  or  of  the  person  temporarily  acting  in  his 
stead.  The  seals  upon  the  cases  and  contamers  of  the  practical 
forms  shall  be  broken  only  in  the  presence  of  the  director  of  regu- 
latory work,  the  solicitor  of  the  department,  and  the  chief  of  the 
bureau,  or  of  the  persons  temporarily  acting  in  their  stead,  and 
experts  qualified  in  the  classification  of  American  Upland  cotton 
authorized  to  be  present  by  special  agreement  or  authorization. 

Par.  3.  As  soon  as  practicable  after  the  opening,  as  provided  in 
paragraph  2,  of  the  "First  Reserve  Set,"  two  new  "Reserve  Sets" 
shall  be  prepared  by  comparison  with  the  "  First  Reserve  Set,"  which 
shall  be  taken  to  represent  so  far  as  possible  the  original  standards 
as  and  when  established,  and  which  shall,  in  turn,  be  numbered, 
incased,  sealed,  and  stored  in  the  manner  prescribed  in  paragraph  2. 
The  "  First  Reserve  Set "  of  the  preceding  two-year  period  shall  then 
be  again  sealed  and  shall  remain  in  the  custody  of  the  chief  of  tlie 
bureau  as  a  permanent  record.  If,  upon  the  opening  and  examina- 
tion of  the  "  First  Reserve  Set "  as  herein  provided,  it  shall  appear 
that  such  set  has  undergone  any  substantial  change,  the  "Second 
Reserve  Set "  shall,  for  the  purposes  of  this  paragraph,  be  used  in 
its  stead.  If  the  "Second  Reserve  Set"  is  not  so  needed,  it  shall 
be  retained  by  the  bureau,  in  the  immediate  control  and  custody  of 
the  chief  of  tne  bureau  as  a  permanent  record. 

ff 

Regulation  13.— Pees  fend  Costs 

Section  1.  All  fees  for  services  of  classification,  comparison,  cer- 
tification, or  reviews  by  a  board  of  examiners  sliall  be  paid  at  the 
time  of  fiUng  the  request  for  the  service  desired. 

Skc.  2.  Paragraph  1.  For  the  classification  and  certification  of 
any  cotton  or  samples  whether  informal  or  otherwise,  or  for  the  re- 
view of  a  licensed  cotton  classifier's  certificate,  the  person  requesting 
the  classification  or  review  shall  pay  a  fee,  as  follows: 

(a)  If  the  classification  is  with  respect  to  grade  only,  at  the 
rate. of  15  cents  a  bale. 

(6)  If  the  classification  is  with  respect  to  staple  only,  at  the 
rate  Qf  l6  cents  a  bale. 

(f)  If  the  classification  is  with  respect  to  any  other  single  quality, 
ie  rate  of  15  cents  a  bale. 

(d)  If  the  classification  is  with  respect  to  two  or  more  of  the 
qualities  specified  in  (a),  (J),  or  (c),  at  the  rate  of  30  cents  a  bale. 

Par.  2.  When  a  comparison  is  requested  of  any  samples  with  a 
type  or  with  otlier  samples,  the  fees  prescribed  in  .paragraph  1  of 
tins  section  shall  apply  to  every  sample  involved,!  including  each 
of  the  samples  of  which  the  type  is  composed,  except  that  no  6harge 
shall  be  m$de  for  the  classification  of  a  typ^  composed  of  less  than 
samples. 


(?) 

at  the 
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Sec.  3.  For  each  new  certificate  issued  in  substitution  for  a  prior 
certificate  at  the  request  of  the  holder  thereof,  on  account  of  the 
breaking  or  splitting  of  a  lot  of  cotton  covered  thereby  or  others 
wise  for  his  business  convenience,  without  the  reclassification  of  the 
cotton  involved,  the  person  requesting  such  substitution  shall  pay  a 
fee  of  25  cents  when  the  number  of  bales  covered  by  the  new  certifi- 
cate is  10  or  less,  or  a  fee  of  50  cents  when  the  number  of  bales 
covered  by  such  certificate  is  more  than  10. 

Sec.  4.  For  the  review  of  the  classification  and/or  comparison  of 
any  cotton  on  appeal  from  a  board  of  cotton  examiners,  the  appli- 
cant shall  pay  a  fee  of  35  cents  per  bale,  which  shall  include  the 
cost  of  the  transportation  of  the  samples  from  the  point  of  original 
classification  to  Washington,  D.  C. 

Sec.  5.  No  fee  shall  be  collected  for  a  new  cotton  class  certificate 
issued  in  lieu  of  a  prior  certificate  solely  for  the  purpose  of  correct- 
ing clerical  errors  therein  or  for  the  purpose  of  substituting  a  new 
form  applicable  to  outstanding  certificates,  or  without  an  applica- 
tion therefor. 

Sec.  6.  When  the  request  for  the  classification  or  comparison  of 
any  cotton  shall  be  withdrawn  after  the  classification  of  such  cotton 
has  been  started  pursuant  to  such  request,  the  person  making  the 
request  for  tlie  classification  shall  pay  the  fee  prescribed  by  section  2 
of  this  regulation. 

Sec.  7.  When  the  inspection  and  sampling  or  the  supervision  of 
the  transfer  of  any  cotton  shall  be  performed  at  a  place  other  than 
that  where  a  board  or  supervisor  of  cotton  inspection  is  regularly 
located,  the  person  making  the  request  for  the  classification  or  the 
supervision  of  the  transfer  of  the  cotton  shall  pay,  in  addition  to 
the  costs  hereinbefore  prescribed,  the  necessary  traveling  expenses 
and  subsistence,  or  per  diem  in  lieu  of  subsistence,  incurred  on  ac- 
count of  such  request,  in  accordance  with  the  fiscal  regulations  of 
the  Department  of  Agriculture,  by  the  persons  employed  by  the 
Department  of  Agriculture  to  supervise  such  inspection  and  sam- 
pling or  transfer. 

Sec.  8.  The  expense  of  inspection  and  sampling,  the  preparation 
of  the  samples,  and  the  delivery  of  such  samples  to  the  classifieation 
room  of  the  board,  or  other  place  specifically  designated  for  the 

(Purpose  by  the  chief  of  the  bureau,  or  by  the  chairman  of  such 
)oard,  shall  be  borne  by  the  party  requesting  the  classification. 

Sec.  9.  For  the  supervision  of  the  transfer  of  cotton  in  accordance 
with  regulation  10,  including  such  new  certificates  incidental  thereto 
as  may  be  necessary  for  the  delivery  of  such  cotton  upon  a  contract 
made  in  accordance  with  section  5  of  the  United  States  cotton  fu- 
tures act,  without  its  reclassification,  the  applicant  for  such  transfer 
supervision  shall  pay  a  fee  of  20  cents  per  bale. 

Sec.  10.  If  requested  by  the  secretary  of  the  board  or  supervisor 
of  inspection  with  which  a  request  is  required  to  be  filed  or  by  the 
chief  of  the  bureau,  the  person  from  whom  any  payment  under  this 
regulation  may  become  aue  shall  make  an  advance  deposit  to  cover 
such  payment  in  such  amount  as  may  be  necessary  in  the  judgment 
of  the  official  requesting  the  same.  Any  imused  balance  remaining 
after  the  assessment  of  charges  and  the  payment  of  expenses,  if  any, 
incurred  under  section  7  of  this  regulation  shall  be  returned  to  the 
depositor. 
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Regulation  is* — Adjustment  of  Ditutes  Arising  From  Contracts  for  the  Shipment  of  Cottoa 

Prom  the  United  States 

Segtiok  1.  Paragraph  1.  When  an  association  or  exchange  located 
in  a  country  other  than  the  United  States  shall  adopt  any  of  the 
official  cotton  standards  of  the  United  States  and  when  the  mem- 
bers of  the  committee  of  such  associations  or  exchange  having  final 
jurisdiction  in  the  matter  of  appeals  have  been  designated  as  cotton 
examiners  by  the  chief  of  the  bureau,  such  committee  may  be  con- 
stituted for  the  purposes  of  this  act  a  board  of  the  Department  of 
Agriculture  and  authorized  to  act  as  follows : 

I'ar.  2.  In  so  far  as  the  exchange  has  adopted  the  universal  stand- 
ards, the  committee  may  pass  upon  the  classification  of  cotton  in- 
volved in  a  dispute  between  a  party  in  the  United  States  and  a 
party  without  the  United  States  to  a  contract  made  under  the  rules 
of  the  association  or  exchange. 

Par.  3.  The  submission  of  samples  of  cotton  involved  in  such  a 
dispute  to  such  association  or  exchange  or  such  committee  in  accord- 
ance with  the  rules  of  the  association  or  exchange  shall  be  deemed  to 
be  a  submission  to  the  Department  of  Agriculture. 

Par.  4.  Determinations  of  classification  made  by  the  boards  so 
constituted  shall  be  final.  When  so  provided  in  the  articles,  rules, 
or  by-laws  of  the  association  or  exchange,  such  determinations  may 
be  evidenced  by  awards.  If  an  award  is  made  which  does  not  state 
the  classification,  such  board  will,  upon  request  of  the  owner  or 
custodian  of  the  cotton  and  the  payment  of  a  reasonable  additional 
fee,  issue  a  certificate  showing  in  detail  the  true  classification  for 
grade  and  color  of  such  cotton,  based  upon  a  comparison  of  the 
samples  with  the  imiversal  standards  or  with  a  type  or  other  samples 
on  which  the  cotton  has  been  sold,  as  the  case  may  be. 

Sec.  2.  The  manner  of  procedure  in  submitting  and  handling 
samples,  in  classification,  and  in  instituting  and  conducting  arbitra- 
tions and  appeals,  shall  be  as  prescribed  in  the  articles,  by-laws,  and 
rules  of  the  association  or  exchange. 

Regulation  x6. — Publications 

Section  1.  Publications  under  the  act  and  these  regulations  may 
be  made  in  service  and  regulatory  announcements  of  the  bureau  and 
by  such  other  means  as  the  chief  of  the  bureau  shall  from  time  to 
time  designate  for  the  purpose. 
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Sec.  11.  For  the  first  license  issued  to  a  classifier  in  acconlance 
with  regulation  11,  the  fee  shall  be  $10.  For  each  renewal  thereof 
the  fee  shall  be  $5. 

Sec.  12.  Paragraph  1.  The  cost  of  any  of  the  practical  forms  of 
the  Universal  Standards  or  other  official  cotton  standards  of  the 
United  States  for  grade  or  color  enumerated  in  section  1,  regulation 
12,  shall  be  at  the  rate  of  $5  each,  f.  o.  b.  Washington,  D.  C,  for 
shipments  within  tlie  continental  United  States,  and  $6.25  each, 
delivered  to  de^ination,  for  shipments  outside  the  continental 
United  States. 

Par.  2.  The  costs  specified  in  paragraph  1  of  this  section  shall 
likewise  apply  in  cases  where  new  samples  are  furnished  in  replace- 
ment of  old  samples  in  any  box  of  the  practical  forms  returned  to 
the  department  for  the  purpose,  except  that  when  the  number  of 
new  samples  so  furnished  is  five  or  less  in  one  box  the  cost  shall  be 
at  the  rate  of  40  cents  for  each  sample. 

Par.  3.  The  cost  of  anv  of  the  practical  forms  of  the  official  cotton 
standards  of  the  United  States  for  len^:th  of  staple  enumerated  in 
Section  1,  Regulation  12,  shall  be  at  the  rate  of  $1  each.  f.  o.  b. 
Washington,  D.  C,  for  shipments  within  the  continental  United 
States  and  $1.25  eacn,  delivered  to  destination,  for  shipments  outside 
the  continental  United  States. 

Sec.  13.  Any  payment  or  advance  deposit  under  this  regulation 
shall  be  by  certified  check  or  by  draft  or  post  office  or  express  money 
order,  payable  to  the  order  of  the  "  Disbursing  Clerk,  Department 
of  Agriculture,"  and  may  not  be  made  in  cash  except  in  cases  where 
the  total  payment  or  deposit  does  not  exceed  $1. 

Sec.  14.  The  cost  of  practical  forms  of  the  Universal  Standards 
or  other  official  cotton  standards  which  may  hereafter  be  established 
shall  be  such  as  the  Secretary  of  Agriculture  may  determine. 

Sec.  15.  Nothing  in  these  regulations  shall  be  construed  to  void 
or  modify  any  claim  which  a  person  or  party  requesting  and  paying 
for  a  service  may  have  against  any  other  i>erson  or  party  for  the 
payment  of  part  or  all  of  such  costs. 


Regulation  14.— American  Cottoa  Lintcra 

Section  1.  The  official  standards  of  the  United  States  for  Ameri- 
can cotton  linters  which,  under  order  of  the  Acting  Secretary  dated 
July  7,  1925,  will  become  effective  August  1,  1926,  shall  be  applied 
in  general  conformity  with  the  provisions  of  the  foregoing  regula- 
tions, subject,  however,  to  such  further  regulatory  provisions  as  may 
hereafter  be  promulgated  imder  the  act  with  particular  reference 
to  said  standards  for  linters. 

Sec.  2.  Practical  forms  of  the  official  standards  of  the  United 
States  for  American  cotton  linters  will  be  furnished  to  any  person, 
subject  to  the  general  terms  and  conditions  specified  in  regulation 
12  with  respect  to  the  practical  forms  of  the  oflicial  cotton  standards 
of  the  United  States,  and  upon  prepayment  of  the  costs  therefor, 
which  shall  be  at  the  rate  of  $5  each,  f.  o.  b.  Washington,  D.  C,  for 
shipments  within  the  continental  ITnited  States,  and  $6.25  each, 
delivered  to  destination,  for  shipments  outside  the  continental 
United  States.  Such  practical  forms  as  msLy  be  furnished  prior  co 
the  effective  date  of  the  official  standards,  August  1,  1926,  may  "-*•* 
that  date  be  used  as  tentative  standards. 
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Sec.  6.  That  the  Secretary  of  Agriculture  Is  authorized  to  establish  from 
time  to  time  standards  for  the  classification  of  cotton  by  which  its  quality  or 
value  may  be  judged  or  determined  for  commercial  purposes,  which  shall  be 
known  as  the  official  cotton  standards  of  the  United  States.  Any  such  stand- 
ard or  change  or  replacement  thereof  shall  become  effective  only  on  and  after 
a  date  specified  in  the  order  of  the  Secretary  of  Agriculture  establishing  the 
same,  which  date  shall  be  not  less  than  one  year  after  the  date  of  such  order: 
Provided,  That  the  oflicial  cotton  standards  established,  effective  August  1, 
1023,  under  the  United  States  cotton  futures  act  shall  be  at  the  same  time  the 
official  cotton  standards  for  the  purpose  of  this  act  unless  and  until  changed 
or  replaced  under  this  act  Whenever  any  standard  or  change  or  replacement 
thereof  shall  become  effective  under  this  act,  it  shall  also,  when  so  8i>ecified  in 
the  order  of  the  Secretary  of  Agriculture,  become  effective  for  the  purposes 
of  the  United  States  cotton  futures  act  and  supersede  any  inconsistent  standard 
established  under  said  act.  Whenever  the  official  cotton  standards  of  the 
United  States  established  under  this  act  shall  be  represented  by  practical  forms 
the  Department  of  Agriculture  shall  furnish  copies  thereof,  upon  request,  to 
any  person,  and  the  cost  thereof,  as  determined  by  the  Secretary  of  Agri- 
culture, shall  be  paid  by  the  person  making  the  request.  The  Secretary  of 
Agriculture  may  cause  such  copies  to  be  certified  under  the  seal  of  the  Depart- 
ment of  Agriculture  and  may  attach  such  conditions  to  the  purchase  and  use 
thereof,  including  provision  for  the  inspection,  condemnation,  and  exchange 
thereof  by  duly  authorized  representatives  of  the  Department  of  Agriculture, 
as  he  may  find  to  be  necessary  to  the  proper  application  of  the  official  cotton 
standards  of  the  United  States,  Any  moneys  received  from  or  in  connection 
with  the  sale  of  cotton  purchased  for  the  preparation  of  such  copies  and  con- 
demned as  unsuitable  for  such  use  or  with  the  sale  of  such  copies  may  be 
expended  for  the  purchase  of  other  cotton  for  such  use. 

Sec.  7.  That  in  order  to  carry  out  the  provisions  of  this  act,  the  Secretary 
of  Agriculture  is  authorized  to  cause  the  inspection,  including  the  samplinj;, 
of  any  cotton  involved  in  any  transaction  or  shipment  in  commerce,  wherever 
such  cotton  may  be  found,  or  of  any  cotton  with  respect  to  which  a  determina- 
tion of  the  true  classification  is  requested  under  section  4  of  this  act. 

Sec.  8.  That  it  shall  be  unlawful  for  any  person  (a)  with  intent  to  deceive 
or  defraud,  to  make,  receive,  use,  or  have  in  his  possession  any  simulate  or 
counterfeit  practical  form  or  copy  of  any  standard  or  part  thereof  established 
under  this  act ;  or  (b)  without  the  written  authority  of  the  Secretary  of  Airii- 
culture,  to  make,  alter,  tamper  with,  or  in  any  respect  change  any  practi<'al 
form  or  copy  of  any  standard  established  under  this  act;  or  (c)  to  display  or 
u.se  any  such  practical  form  or  copy  after  the  Secretary  of  Agriculture  shall 
have  caused  it  to  be  condemned. 

Sec.  9.  That  (a)  any  person  who  shall  knowingly  violate  any  provision  of 
sections  2  or  8  of  this  act,  or  (b)  any  person  licenscni  under  this  act  who,  for 
the  purposes  of  or  in  connection  with  any  transaction  or  shipment  in  com- 
merce, shall  knowingly  classify  cotton  improperly,  or  shall  knowingly  falsify 
or  forge  any  certificate  of  classification,  or  shall  accept  money  or  other  consid- 
eration, either  directly  or  indirectly,  for  any  neglect  or  improiier  performance 
of  duty  as  such  licensee,  or  (c)  any  person  who  shall  knowingly  influence  Im- 
properly or  attempt  to  influence  improperly  any  person  licensed  under  this  act 
in  the  performance  of  his  duties  as  such  licensee  relating  to  any  transaction 
or  shipment  in  commerce,  or  (d)  any  person  who  shall  forcibly  assault,  resist, 
impede,  or  interfere  with  or  influence  improperly  or  attempt  to  influence  im- 
properly any  person  employetl  under  this  act  in  the  performance  of  his  duties, 
shall,  upon  conviction  thereof,  be  deemed  guilty  of  a  misdemeanor  and  shall  l>e 
iined  not  exceeding  $1,000,  or  imprisoned  not  exceeding  six  months,  or  both,  in 
the  discretion  of  the  court. 

Sec.  10.  That  for  the  purposes  of  this  act  the  Secretary  of  Agriculture  shall 
ciuise  to  be  promulgated  such  regulations,  may  cause  such  investigations,  tests, 
demonstrations,  and  publications  to  be  made,  including  the  investigation  and 
determination  of  some  practical  method  whereby  repeated  and  unnecessary 
sampling  and  classification  of  cotton  may  be  avoided,  and  may  cooperate  with 
any  department  or  agency  of  the  Government,  any  State,  Territory,  District, 
or  possession,  or  department,  agency,  or  political  subdivision  thereof,  or  any 
l)erson,  as  he  shall  find  to  be  necessary. 

Sec.  11.  That  wherever  used  in  this  act,  (a)  the  word  "person"  imports  the 
plural  or  the  singular,  as  the  case  demands,  and  includes  an  individual,  a  p»^' 


APPENDIX  I 

United  States  CJotton  Standards  Act 
[Approved  March  4,  1923,  42  Statates  at  Large,  page  1517] 

AN  ACT  To  efltaMiKh  and  promote  the  use  of  the  oAdal  cotton  staiidardf  of  the  Unltfd 
States  in  Interstate  and  foreign  commcrco ;  to  prevent  doopptlon  therein,  and  provldo 
for  the  proper  application  of  such  standards ;  and  for  other  puri>oees». 

Be  it  enacted  hy  the  Senate  and  House  of  Kepresentativcn  of  the  United 
States  of  America  in  Congress  assembled.  That  this  act  Hhall  l)e  known  by  the 
short  title  of  '*  United  States  Cotton  Standards  Act." 

Sec.  2.  That  It  shall  be  unlawful  (a)  In  or  in  connection  with  $my  trans- 
action or  shipment  in  commerce  made  after  this  act  shall  become  elTcctive,  or 
(b)  in  any  publication  of  a  price  or  quotation  determined  in  or  in  connection 
with  any  transaction  or  shipment  in  commerce  after  this  act  shall  become 
eflTcctlTe,  or  (c)  in  any  classification  for  the  puri>oses  of  or  in  connection  with 
a  transaction  or  shipment  in  commerce  after  this  act  nhall  l>cc<)me  eflfectlre, 
for  any  person  to  Indicate  for  any  cotton  a  grade  or  other  class  wliich  is  of 
or  within  the  official  cotton  standards  of  the  United  States  then  in  effect  under 
this  act  by  a  name,  description,  or  designation,  or  any  Hystem  of  names,  desfTlp- 
tion,  or  designation  not  used  in  said  standards :  Provided,  That  nothing  herein 
sliall  prevent  a  transaction  otherwise  lawful  by  actual  sample  or  on  tlie  trnHls 
of  a  private  type  which  is  used  in  good  faith  and  not  in  evasion  of  or  sutmti- 
tutlon  for  said  standards. 

Sec.  3.  That  the  Secretary  of  Agriculture  may,  upon  presentation  of  satis- 
factory evidence  of  comi)etency,  issue  to  any  person  a  license  to  grade  or 
otherwise  classify  cotton  and  to  certificate  the  grade  or  other  cla.ss  thereof  In 
accordance  with  the  official  cotton  standards  of  the  United  States.  Any  j^nch 
license  may  he  susijended  or  revoked  by  the  Secretary  of  Agriculture  whc-n- 
ever  he  is  satisfied,  after  reasonable  opportunity  afforded  to  the  lieensce  frir 
a  hearing,  that  such  licensee  is  incompetent  or  has  knowingly  or  carelessly 
cla.ssified  cotton  improijerly,  or  has  violated  any  provision  of  this  act  or  tho 
regulations  thereunder  so  far  as  the  same  may  relate  to  him,  or  has  um*<]  his 
licens<»  or  allowed  it  to  l)e  use<l  for  any  impropc?r  purpose.  I'endlng  Invest Ijcn- 
tion  the  Secretary  of  Agriculture,  whenever  he  deems  neressary,  may  suHjK'nd  a 
license  temporarily  without  a  hearing. 

JtUEc.  4.  That  any  person  who  has  custody  of  or  a  financial  interest  In  any 
cotton. may  submit  the  same  or  samples  thercH>f,  drawn  In  arcordanfe  with  t)ie 
regulations  of  the  Secretary  of  Agrirulture,  to  siuh  officer  or  officers  of  the 
Department  of  Agriculture,  as  may  be  dJ'signnted  for  the  pnn>'»^e  pnr<jn«iit 
to  the  regulations  of  the  Se<TeUry  of  Agrirulture  for  a  determination  of  tho 
true  clas.siflcation  of  such  cotton  or  samples,  including  the  comparison  thrrpof, 
if  re<iuested,  with  tjix/s  or  other  sami>h*M  submit trtl  for  the  \mrpf>Ho.  The  final 
certificate  of  the  Dei>artment  of  Agrifulture  showing  surh  dff^Tminatlon  «»hr.ll 
be  binding  <m  officers  of  the  United  States  and  shall  U'  arrfpffd  In  the  ronrts 
of  the  United  Stati's  as  prima  facie  evidence  of  the  true  r  la. -is:  fir  at  ion  or  ri»Tn- 
parison  of  such  cotton  or  .«<anipic>s  when  Involved  In  any  tran>acTion  or  shif.nr-nt 
in  commerce.  The  S^rretary  of  A«ricnltnre  shall  fix  mlp^  and  r^^i!;irIons  fnt 
submitting  samples  of  cotton  for  rlassificatlon  providing;  that  all  -^amflf^s  ^!inir 
l)e  numbered  so  that  no  one  intf>rested  In  the  transaction  involvp<l  -hall  \^  Icm.wn 
by  any  classifier  engage]  in  the  c|ft.»sificarion  of  ^uch  rotten  •*an*p(e'^. 

Sac.  5.  That  the  SccTeta ry  nf  Aicrlcnltnr*  may  cans^  M  N»  iM^IIi'H'r.»d  ^mh 
charges  as  he  may  find  to  lie  rca.HOfiahIc  for  llccn.s«-s  i^-iK-d  ro  ^-Lis^iri^-r^  .>f  'v.r- 
ton  under  section  3  and  for  dct^rmlriatlooa  made  nr.d-r  ^rcri.  n  4  -.f  ^hi*  a<»r, 
and  the  amounts  so  coIlfH^tcd  shall  U*  tis^-d  t»y  the  Secretary  •?  Arri.-nuiiri*  in 
paying  expenses  ot  the  iMpartmenr  of  A«rUiiirure  coTinctr-d  th^r-^wih. 


APPENDIX  II 

EXCERPT  FROM  THE  ACT  APPROVED  FEBRUARY  lo,  t%9S,  MAKING 
APPROPRIATIONS  FOR  THE  DEPARTMENT  OF  ARGICULTURE  FOR 
THE  FISCAL  YEAR  ENDING  JUNE  30,  1936,  AND  FOR  OTHER  PUR- 
POSES.    (PUBLIC  NO.  390,  68TH  CONGRESS.) 

To  enable  the  Secretary  of  Agriculture  to  carry  into  effect  the  provisions 
of  the  United  States  cotton  futures  act,  as  amended  March  4,  1919,  and  to 
carry  into  effect  the  provisions  of  the  United  States  cotton  standaTds  actt^ap- 
proved  March  4,  1923,  including  all  expenses  necessary  for  the  purchase  of 
equipment  and  supplies ;  for  travel ;  for  the  employment  of  persons  in  (the  city 
6f  Washington  and  elsewhere ;  and  for  all  other  expenses,  including  rent  out- 
side of  the  District  of  Columbia,  that  may  be'  necessary  in  executing  the  pro- 
visions of  these  acts,  including  such  means  as  may  be  necessary  for  effectuat- 
ing agreements  heretofore  or  hereafter  made  with  cotton  associations,  ootton 
exchanges,  and  other  cotton  organisations  in  foreign  countries,  for  the. adop- 
tion, use,  and  observance  of  universal  standards  of  cotton  classification,  for 
the  arbitration  or  settlement  of  disputes  with  respect  thereto,  and  for  the 
preparation,  distribution,  inspection,  and  protection  of  the  practical  fonns.or 
copies  thereof  under  such  agreements.    ♦    ♦    ♦ 
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nership,  a  corporation,  or  two  or  more  persona  having  a  joint  or  common 
interest;  (b)  tlie  word  "commerce"  means  commerce  between  any  State  or 
the  District  of  Columbia  and  any  place  outside  thereof,  or  between  points 
"Within  the  same  State  or  the  District  of  Columbia  but  through  any  place  out- 
side thereof,  or  within  the  District  of  Columbia;  and  (c)  the  word  "cotton" 
means  cotton  of  any  variety  produced  within  the  continental  United  States. 
including  linters.  When  construing  and  enforcing  the  provisions  of  this  act, 
the  act,  omission,  or  failure  of  any  agent,  officer,  or  other  person  acting  for  or 
employed  by  any  person,  within  the  scope  of  his  employment  or  office,  shall  in 
every  case  be  deemed  also  the  act,  omission,  or  failure  of  such  person  as  well 
as  that  of  such  agent,  officer,  or  other  person. 

Sec.  12.  That  there  are  hereby  authorized  to  be  appropriated  out  of  any 
moneys  in  the  Treasury  not  otherwise  appropriated,  such  sums  as  may  be 
necessary  for  carrying  out  the  provisions  of  this  act;  and  the  Secretary  of 
Agriculture  is  authorized,  within  the  limits  of  such  appropriations,  to  appoint, 
remove,  and  fix  the  compensations  of  such  officers  and  employees,  not  in  con- 
flict with  existing  law,  and  make  such  expenditures  for  rent  outside  the  Dis- 
trict of  Columbia,  printing,  telegrams,  telephones,  law  books,  books  of  refer- 
ence, periodicals,  furniture,  stationery,  office  equipment,  travel,  and  other 
supplies  and  expenses  as  shall  be  necessary  to  the  administration  of  this  act 
in  the  District  of  Columbia  and  elsewhere. 

Sec.  13.  That  if  any  provision  of  this  act  or  the  application  thereof  to  any 
person  or  circumstances  is  held  invalid,  the  validity  of  the  remainder  of  the 
act  and  the  application  of  such  provision  to  other  persons  and  circumstances 
shall  not  be  affected  thereby. 

Sec.  14.  That  this  act  shall  become  effective  on  and  after  August  1,  1923. 

Approved,  March  4,  1923. 


.' 


NOV  2  5  1925 


United  States  Department  of  Agriculture 

OFFICE  OF  THE  SECRETARY 


B;  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  United  States  cotton  standards  act  of  March  4,  1923  {42 
Stat.  L.  1517),  I,  W.  M.  Jardine,  Secretary  of  Agriculture,  do 
make,  prescribe,  publish,  and  give  public  notice  of  the  following 
amendments,  which  shall  be  in  force  and  effect  on  and  after  this  day, 
to  the  regulations  of  the  Secretary  of  Agriculture  which  became 
effective  on  August  1,  1925,  under  said  act: 

In  regulation  5  strike  out  section  10  and  substitute  therefor  the 
following : 

Sec.  10.  Tlie  samples  may  be  remored  by  the  bolder  of  the  certificate  cover- 
ing tbe  same  (a)  after  90  days  from  tbe  dat«  of  withdrawal  of  the  cotton 
from  anperrlsloo,  or  (0)  after  tbe  nurender  to  tbe  board  for  cancellation  of 
tbe  certificate  covering  the  cotton  represented  tberebj  without  tbe  Issuance 
of  a  new  certificate  In  lien  thereof.  In  either  case  If  the  holder  of  the  certifi- 
cate desires  to  remove  the  samples,  he  mnst  do  so  within  seven  days  after  the 
date  on  which  he  becomes  entitled  to  remove  them  in  accordance  with  this 
section. 

In  regulation  6  strike  out  section  6  and  substitute  therefor  the 
following : 

Sec.  6.  If  cotton  be  redaced  In  valae.  by  reason  of  tbe  presence  of  eitraneous 
matter  of  any  character  or  irregnlarltlee  or  defects,  below  Its  apparent  grade 
or  length  of  staple  according  to  tbe  official  cotton  standards  of  the  United 
States,  the  grade  or  length  of  staple  to  the  valae  of  which  it  is  so  reduced 
and  the  qnallty  or  condition  which  so  reduces  its  valne  shall  be  determined 
and  stated. 

In  witness  whereof  I  have  hereunto  set  my  hand 
and  caused  the  official  seal  of  the  Department  of 
Agriculture  to  be  affixed  in  the  District  of  Columbia 
this  18th  day  of  September,  1925. 

W.  M.  Jardine, 
Secretary  of  AgricuUure.  . 


/^J)  SEP  1 1  1926 


United  States  Department  of  Agriculture 

^  OFFICE  OF  THE  SECRETARY 


Amendment  No.  2  to  Service  and  Regulatory  Announcements  (Agricnltuiml 

Economics)  No.  95 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  United  States  cotton  standards  act  of  March  4,  1923  (42 
Stat.  L.  1517),  I,  W.  M.  Jardine,  Secretary  of  Agriculture,  do  make, 
prescribe,  publish,  and  give  public  notice  of  the  following  amend- 
ments, wnich  shall  be  in  force  and  effect  on  and  after  this  day,  to 
the  regulations  of  the  Secretary  of  Agriculture,  which  became  effec- 
tive on  August  1, 1925,  under  said  act : 

In  regulation  10  strike  out  section  2  and  substitute  therefor  the 
following: 

Sec.  2.  The  person  who  made  the  request  for  the  class! flea tion,  or  the  holder 
of  a  Form  C  certificate,  shall  file  with  the  secretary  of  the  board  with  which 
the  classification  request  was  filed,  or  which  issued  the  certificate,  or,  if  at  a 
point  at  -which  there  is  no  board,  with  the  supervisor  of  inspection  at  that 
point,  a  written  request  for  the  supervision  of  such  transfer.  Such  request 
BhaU  be  in  such  form  as  the  chief  of  the  bureau  shall  prescribe.  It  shall 
properly  identify  the  cotton  and  state  the  respective  locations  from  and  to 
which  the  cotton  is  to  be  transferred.  If  a  Form  C  certificate  for  such  cotton 
has  previously  been  issued  by  the  board,  the  holder  thereof  shall  surrender 
such  certificate  to  the  board  for  cancellation  before  such  transfer  shall  take 
place.  No  sinf^le  request  for  supervision  of  transfer  shall  cover  both  cotton 
of  which  the  classification  has  been  reviewed  and  that  of  which  the  classifica- 
tion has  not  been  reviewed;  nor  shall  the  same  request  cover  both  tenderable 
and  untenderable  cotton ;  and  no  single  transfer  lot  shall  include  more  than  24 
bales. 

In  regulation  11  strike  out  paragraph  2  of  section  1,  and  substi« 
tute  therefor  the  following : 

Pab.  2.  Each  such  appUcatlon  shall  be  in  English  and  shall  be  signed  by  the 
applicant,  shall  be  verified  by  him  under  oath  or  aflSrmation  administered  by 
a  duly  authoriased  officer,  and  shaU  contain  or  be  accompanied  by  (a)  satisfac- 
tory evidence  that  he  has  passe^^is  twenty-first  birthday,  (&)  satisfactory 
evidence  of  his  training  and  expef^ence  in  the  actual  classification  of  cotton, 
(c)  a  statement  of  the  standards  for  the  cotton  for  the  classification  of  which 
a  license  is  desired,  (d)  a  statement  by  the  applicant  that  he  agrees  to  com- 
ply with  and  abide  by  the  terms  of  the  act  and  these  regulations  so  far  as 
they  may  relate  to  him,  and  (e)  such  other  information  as  the  chief  of  the 
borean  may  deem  necessary. 

In  witness  whereof  I  have  hereunto  set  my  hand  and 
caused  the  official  seal  of  the  Department  of  Agricul- 
ture to  be  affixed  in  the  District  of  Columbia  this  5th 
day  of  December,  1925. 

/y     Secretary  of  Agriculture. 
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United  States  Department  of  Agriculture 

OFFICE  OF  THE  SECRETARY 


AMENDMENT    NO.    3    TO    SERVICE    AND    REGULATORY 
ANNOUNCEMENTS  (AGRICULTURAL  ECONOMICS)  NO.  95 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  United  States  cotton  standards  act  of  March  4,  1923  (42  Stat. 
L.  1517),  I,  W.  M.  Jardine,  Secretary  of  Agriculture,  do  make,  pre- 
scribe, publish,  and  give  public  notice  of  the  following  amendments, 
which  sJiall  be  in  force  and  effect  on  and  after  this  day,  to  the  regula- 
tions of  the  Secretary  of  Agriculture  which  became  effective  on 
August  1,  1925,  under  said  act: 

In  regulation  8  strike  out  section  6  and  substitute  therefor  the 
following: 

Upon  the  written  request  of  the  holder  of  a  cotton  class  certificate  issued 
under  these  regulations  a  new  certificate  shall  be  issued,  without  the  reclassifl- 
tation  of  the  cotton,  to  take  the  place  of  the  former  certificate  for  any  cotton 
covered  thereby,  when  necessary  on  account  of  the  breaking  or  splitting  of  a 
lot  or  otherwise  for  tlie  business  convenience  of  such  holder:  Provided,  That 
in  any  case  where  a  part  of  a  lot  of  cotton  for  which  Form  C  certificate  has 
lH»en  issued  is  removed  from  the  certificated  stock  of  any  market  the  chairman 
of  the  board  of  cotton  examiners  or  the  supervisor  of  inspection  may.  upon 
r^Hjuest,  cancel  from  said  certificate  the  bales  so  removed.  In  any  case  where 
a  new  certificate  is  requested  in  accordance  with  this  section,  the  former 
<<*rtifioate  shall  he  surrendered  for  cancellation  and  such  new  certificate  shall 
l'«'ar  a  new  number  and  the  date  of  its  issuance  and  shall  otherwise  comply 
with  these  regulations. 

In  regulation  9  strike  out  sections  3,  7,  8,  and  10,  and  substitute 
therefor  the  following: 

Sec  3.  Except  as  otherwise  provided  in  regulation  15,  any  person  entitled 
inider  these  regulations  to  a  review  or  an  appeal  may  designate  as  the  board 
to  which  he  wishes  the  appeal  or  review  referred  either  the  board  which  classi- 
tU'd  the  cotton  in  the  first  instance  or  the  appeal  board  of  review  examiners, 
and  such  action  shall  be  taken  accordingly:  Provided,  That  the  chief  of  the 
I'ureau  may  in  any  case,  for  good  cause,  designate  the  board  to  entertain  an 
J'PlHjal  or  to  review  the  classification  of  any  cotton  for  which  application  for 
«PI>eal  or  review  may  be  filed.  Any  exi)ense  incident  to  forwarding  and  return- 
ing samples  shall  be  borne  by  the  department  In  those  cases  where  the  chief 
"t"  the  bureau  directs  the  handling  of  api)eals  or  reviews  by  a  board  other 
ihau  that  which  classified  the  cotton  in  the  first  instance.  The  cotton  class 
<tMtlficate  or  certificates  covering  the  cotton  involved  in  any  api)eal  or  review 
sball  be  surrendered  to  tiie  board  or  the  sui^ervisor  of  cotton  inspection  with 
whom  the  application  was  filed,  as  the  case  may  be.  In  any  case  where  the 
'♦Ttitlcate  under  this  act  has  been  canceled  before  review  and  reissued  in  a 
form  provided  In  the  United  States  cotton  futures  act  and  the  regulations  there- 
under the  review  shall  be  In  accordance  with  those  regulations. 

Sec  7.  Immediately  upon  the  filing  of  an  application  for  review  or  appeal, 
If  the  party  filing  such  application  shall  have  designated  the  appeal  board  of 
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iication  of  any  cotton  by  the  appeal  board  of  review  examiners,  where  the 
applicant  designates  the  appeal  board  of  review  examiners  as  the  board  to 
-which  he  wishes  the  appeal  or  review  referred,  tlie  fee  shall  be  25  cents  per 
bale,  which  shall  cover  the  appeal  or  review  and  the  expense  incident  to  for- 
"warding  the  samples  to  and  returning  them  from  Washington,  D.  C. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  caused  the 
official  seal  of  the  Department  of  Agriculture  to  be 
affixed  in  the  City  of  Washington,  this  11th  day  of 
June,  1926. 

^  Secretary  of  Agricidture. 
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United  States  Department  of  Agriculture 

OPPICB  OP  THB  SECRETARY 


AMENDMENT  NO  5.  TO  SERVICE  AND  REGULATORY  ANNOUNCE- 
MENTS (AGRICULTURAL  ECONOMICS)  NO.  95 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture  by  the  United 
States  cotton  standards  act  of  March  4,  1923  (42  Stat  L.  1517),  I,  W.  M. 
Jardine,  Secretary  of  Agriculture,  do  malce,  prescribe,  publish,  and  give  public 
notice  of  the  following  amendments,  which  shall  be  in  force  and  effect  on  and 
after  this  day.  to  the  regulations  of  the  Secretry  of  Agriculture  which  became 
effective  on  August  1,  1925,  under  said  act : 

Strike  out  regulation  14  and  substitute  therefor  the  following: 

Regulation  14d — American  Cotton  Lintera 

Section  1.  In  so  far  as  applicable,  and  not  inconsistent  with  this  regulation, 
the  provisions  of  the  foregoing  regulations  relfiting  to  the  organization  and 
functions  of  boards  pf  cotton  examiners,  requests  for  classification  and  com- 
parison; submission  and  disposition  of  samples  in  Form  A  and  Form  B  deter- 
minations and  the  submission  of  cotton,  supervision  and  sampling  in  Form  O 
determinations;  classification;  sample  and  type  comparison;  certificates  and 
memoranda,  Forms  A,  B,  and  G,  shall  likewise  apply  to  the  organization  and 
functions  of  boards  of  cotton  linters  examiners  and  to  the  submission  and 
disposition  of  samples  of  linters  in  Form  A  and  Form  B  determinations  and 
the  submission  of  bales  of  linters  in  Form  C  determinations;  the  classification 
of  linters;  sample  and  type  comparison  of  linters;  and  certificates  and  mem- 
oranda evidencing  the  classification  and  comparison  of  linters:  Provi^fed,  That 
each  sample  of  American  cotton  linters  subxnitted  to  a  board  of  cotton  linters 
examiners  for  classification  and/or  comparison  shall  weigh  not  less  than  1^ 
pounds,  shall  be  wrapped  separately,  and  shall  contain  a  coupon  or  tag  by 
which  the  identity  of  the  bale  from  which  it  is  drawn  may  be  determined ;  that 
the  head  of  the  bale  shall  be  properly  inspected,  and  any  conditions  not  fully 
indicated  by  the  samples  shall  be  specified  by  the  inspector  or  the  sampler  of 
the  linters  in  a  written  memorandum  to  the  board  which  shall  accompany  the 
samples ;  and-  such  samples  shall  be  drawn  in  the  following  manner : 

Cf»n6jcn%er  %y%iem  lintera, — ^Three  layers  shall  be  drawn  from  each  head 
of  each  bale,  each  layer  to  be  approximately  10  by  14  inches  square.  The 
layers  shall  represent  the  high  and  the  low  rolls  of  the  bale. 

Flue  $y$iem  linterM. — One  sample  shall  be  drawn  from  ttie  top  side  of  each 
bale  and  one  from  the  bottom  side  (the  surface  layer  shall  not  be  Included), 
which  said  samples,  wrapped  together,  and  weighing  not  less  than  1\^  pounds 
shall  constitute  one  sample  for  the  purposes  of  this  regulation. 

Boards  of  Cotton  Lintera  Examiners. 

Sbo.  2.  There  shall  be  located  at  Washington,  D.  C,  and,  when  necessary 
in  the  opinion  of  the  chief  of  the  bureau,  at  any  other  point  that  he  shall 
designate  for  the  purpose,  a  board  of  cotton  linters  examiners.  The  membera 
of  all  boards  and  the  chairman  of  each  shall  be  designated  for  the  purpose 
by  the  chief  of  the  bureau. 

Reqneatfl  for  Classification  and  Compariaon. 

Sbo.  8.  For  each  lot  or  mark  of  linters  which  the  applicant  desires^  classified 
or  compared  separately  he  shall  make  a  separate  written  request  specifying 
which  one  of  the  following  forms  of  service  is  desired. 
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(1)  Fonn  A  determination. — Tbe  Infonnal  dasBlflcatlon  or  comparlton.  or 
both,  of  samples  sabmltted  for  tbe  purpose.  Such  Informal  classtOcatloD  or 
comparison  ebal]  be  evidenced  bf  a  Form  A  memorandum  whlcb  shall  cot 
be  subject  to  review  or  appeal. 

(2)  Form  B  AeterminatUtn. — Tbe  formal  classiflcatlon  or  comparison,  or 
both,  of  samples  submitted  by  mutual  agreement  of  two  or  more  parties  to  a 
dispute.  The  clasHlfication  or  comparison  In  such  cases  shall  be  evidenced  bf 
a  Form  B  certificate  which  shall  be  subject  to  review  as  provided  in  tbls 
regulation. 

(3)  Form  G  AeterminatUm. — The  formal  clssHiflcatlon  of  bales  of  llnters, 
to  be  sampled  under  the  supervision  of  a  eupervisor  ot  Inspection.  The  classi- 
fication In  such  cases  shall  be  evidenced  by  a  Form  C  certificate  wbicli  slisU 
be  subject  to  review  as  provided  In  this  regulation. 

Sec.  4.  All  requests  for  classification  In  the  United  States  shall  be  filed  witb 
the  secretary  of  the  board  of  cotton  linters  examiners  at  Washington,  D.  C 
or  with  the  supervisor  of  inspection  at  tbe  place  where  the  linters  is  located. 

Reviews. 

Sec.  6.  One  review  only  of  the  classification  or  comparison  of  any  linters, 
evidenced  by  a  Form  B  certificate  or  a  Form  0  certificate,  may  be  bad  in  fun- 
eral conformity  with  regulation  8,  which  sucb  review  shall  be  handled  by  Uie 
board  of  cotton  linters  examiners  at  Washington,  D.  G. 

Licensed  Classifiers. 

Sec.  S.  Subject.  In  general,  to  the  terms  and  conditions  of  regulation  II.  any 
person  may,  upon  presentation  of  evidence  of  competency.  l>e  licensed  to  grade 
or  classify  linters  and  to  certificate  the  grade  or  other  class  thereof  in  accord- 
ance with  tiie  official  staudanls  of  the  United  States  for  American  cotton 

Fees  and  Costa 

Sec.  T.  The  provisions  of  r^ulatlon  13  relating  to  fees  and  costs  shall,  so  far 
as  applicable,  apply  to  services  performed  with  respect  to  linters.  but  the  fee 
for  the  classificaiion  or  compiirison  of  any  linters  shall  be  at  the  rate  ot  20 
cents  tor  each  bale  or  sample  Involved. 

Sec.  8.  For  the  review  of  the  classification  or  comparison  of  any  linters  the 
applicant  shall  pay  a  fee  of  20  cents  per  bale. 

Sec.  9.  For  the  first  license  issued  to  a  classifier  of  Unters  the  fee  shall  be 
flO  and  for  each  renewal  thereof  the  fee  shall  be  t&. 

Sec.  10,  Practical  forms  of  the  official  standards  of  the  United  States  for 
American  cotton  linters  will  be  furnished  to  any  person,  subject  to  the  general 
terms  and  conditions  specified  In  regulation  12  with  respect  to  the  practical 
forms  of  the  ofllclal  cotton  standard.')  of  the  United  States,  and'  upon  prepaf- 
ment  of  the  costs  thereof,  nhich  shall  be  at  the  rate  of  %5  each,  f.  o.  b.  Wasb- 
Ington,  D.  C  for  shipments  within  the  continental  United  States,  and  %<i^' 
each,  delivered  to  destination,  for  shipments  outside  the  continental  Cnitrd 
States :  Provided,  That  no  practical  form  of  any  of  the  ofllclal  standards  of  the 
United  States  for  American  cotton  Hnterg  hereafter  issued  shall  be  considered 
as  representing  any  of  said  staniiards  after  the  date  of  Its  cancellation  fn 
accordance  with  these  regulations,  or.  in  any  event,  after  the  expiration  o( 
12  months  following  the  date  of  .its  certification. 


United  States  DefMurtment  «t  A«ricu)t\lTi^ 

OFFICB  OF  THl  SKCKKTAHV 


AMENDMENT  NO.  «  TO  SERVICK  AND  KKtaU  MMHV    ANNO\iN«  M 

MENTS  (AGRICULTUKAL  Ki  UNOMU  M>  NO  ^ 

By  virtue  of  the  authority  vf»Mt«Ht  U\  th4»  HtH^i^tiuv  mV   AhHih^Mmi^i  \^\   \U\^ 
United  States  cotton  standardn  act  of  Mmn^h  4.   lUUil   HU  ^m<     I.    ImIm,   ). 
R.  W.  Dunlap,  Acting  Sei<rt*tary  u(  Atfrtouliin'tt,  itu  mHiiit,  )iit»ntMMitt,  )(hl(U'>t( 
and  give  public  notice  of  the  followinii  Mmt»iMtiiiiMitii  \s\\W\\  »ltMM  i«ii  \\\  \u\m*  iumI 
effect  on  and  after  May  15,  19:27,  to  thi>  ivumIhUimiii  nf  lhi(  MimiiiIhii  hI   AiiM 
culture  which  became  efTectlve  on  AugUHl  I,  lU'JH,  Miiit»>r  mhUI  N»i|  • 

In  regulation  6  strike  out  iiectlon  0  nihI  milmMhltn  tliiMnrMr  (liii  riillMHliitf  • 

Sec.  6.  Paragraph  1,  If  cotton  b«  r(Mlui*t«tl  In  vnhii',  liv  ikhhmii  nf  lliti  |imm)|{i.m 
of  extraneous  matter  of  any  charnHitr  hi*  IrrttuiiUnMlMH  im  ilihiJM  ImIm^*  Mm 
grade  according  to  the  official  cotton  MlNndnntii  uf  tliM  |(iilii.ft  Mhih.M  M«t<  i*n^i\u 
to  the  value  of  which  it  In  mi  rMflti<'i«i|  nnil  Itiii  (|iiiilM|r  im  immHIMimi  »0H*  It  ^^'^ 
reduces  Its  value  shall  be  deti*rmlniMl  find  «lMhH| 

Par.  2,  When  because  of  irr<*tfulMrltlii«i  or  fli'ri<«'i«  nf  «lh|flH  m  Ui/tnil  )/>/HI'/m 
of  the  fiber  can  not  be  NatJNfa4:l4irtl|r  witfrt<tfMl«<<l  f«»f  ifM-»"Mn'MM  «m  Hm.  ^MnH*' 
length  of  any  cotton  shall  \m  r^Hwmii  io  iUttl  ¥rUUU  hnntttti  ht*ithn  thii^ih 
should  have  to  be  of  eqnlvaU^it  ffnUm.  In  awU  tttf***  Ihh  Uht^tU  ht  ^hhh  ihA- 
cotton  is  reduced  in  stapl«  and  fli^  lrrM</iilMHty  tt^  tU  ho.i  tm  Hfrnnt*  nl  -  hhh 
it  is  so  reduced  shall  be  iU^*'ni$Un»4  Hh*t  *ttth*tl  f*ttniihil  hunnu  'I  hot  ^i 
any  cotton  is  so  tUfUrtnUts^  to  Ittf  U'»n  Ihtttt  mt'iuu  t-tifhUt¥  n9  Uh  ho  h  ht  ^tt^iU  it 
shall  be  sufficient  if  su^'h  fs/'f.  »it^  itt*t  Im<-a^mI«#)U  ffP  thhn  ^/«.  Muh^i 

In  regulstioQ  «.  m^tUm  7,  t^tSU^  ^/mI  UHpn^tHitU  *yi,  Hh*i  M^th^nniO  tt.**^**/^ 
the  foUoming: 

iffi  Mixf:4  p^.k^A  ^/iUm'  * /^**tft  Sh  •  )f>t\»i  vrht'h  U*  h,A  •v^'i/'*  *^tu,fh 
therefrom  '1>  ♦i*'/i»»  *  ^,fS*fr»i/0t  t4  #/^/#4  %i,*4»4  ♦  «''4  gt^f,**    u  *f$  i*.*  m*  t*A,  *       » 

or    «2l    if   '/f   tX#lr   ftdtJUi^   %S^*W     %M    »/f^    r'tt*tt^/i    k*^$    *   »*^#     f*t'.»A     .«/''">''»     y*      ^  tf 

a  oiff^TiK*'*  vf  jij*'**'  ••*^  'I*'/  */Av#  f*\.*  s'  *ft.,     o*    ' / ,   ti     >j    ». «   .         ,  ,■    '/# 


*  '.        •  1    I**    f**"'   ■"»^.       f    '  ^     r  '     *  >!/••-'     —     '».#rf 
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!^Ji ».  '***  chairman  of  the  board  of  cotton  examinera  or  the  BanerTi^.- 
iMpeetlon  may  upon  request  cancel  from  said  oertiflcate  the  ImJ^Zw.. 
In  any  caae  where  a  new  certificate  Is  requested  In  ao«)^™»^i^th 
section    the  former  cerUflcate  shaU  be  surreSd^fo?  <SSrSSL  lid    " 
new  certificate  shall  bear  a  new  number  and  the  datT^lta  SiiX 
Suctions  '"^'   certification   and   shaU   otherwl«   JomSy^tT.:: 

In  reg:ulati«n  10  strike  out  section  2  and  substitute  therefor  the  foUowine 
8bo.  a  The  person  who  made  the  request  fbr  the  classiflcation.  or  t 
^^Ik^'k.^"  .'^""■°'  ^  certificate.  shaU  flte  with   the^retSf^f  Se    . 

•f'.K  »    ".P"""  *'  **"c'>  tliere  Is  no  board,  with  the  superriaor  of  Insin- ■ 

rL^l  Thil  •  t  Z"if.nh1."'"^'  '•"IJ"*  ««P«rvision  of  ^u^H^^f^ ' ^^ 
requei>t  sball  be  in  such  form  as  the  chief  of  the  bureau   sbaU  t)n»-  r  i.^ 

Md  tf  w^hToSf""^  Identify  the  cotton  and  state  the  reS^rel^ttS^tr  . 
™„K      J^  *^?  "•*  **',****°  »8  to  be  transferred.    If  a  Form  C   certificate 
aach  cotton  has  previously  been  issued  by  the  board.  the™ld^r  tte^f'^ 

sSSTtake  '.'!ll."*'S«*=»f«  Y'  '•'^  •^"»  ">'  cancellation  b^SresSrS^.:. 
u^  J^^  •^^'*-...^L°  f"'^'*  '^"««*  *»••  «ai*»^to««»n  of  transfer  riiaU  <v 
^»  .^If^   «  ''''i'*  ""^  classification  has  been  reviewed  and  Uiatof  k 
the  cUasiflcation  has  not  been  reviewed;  nor  shaU  the  aame  ^em^l^ 

tacL^mo^^e'^Lf "^  b"^"''^"'''*  ^""•"••-  "^  "«  '^«»«  tr^nsf^^t  .: 
UiJ^fo'itowS?'  *^  ^"""^  °"*  paragraph  1  of  section  1  ud  snbetitnte  OH>rtM 

arlfSTh/-T-^?rfr2f*»  ^-  P'««^'««»  '»"»»  of  any  of  «.e  offlcial  cotton  star, 
tbt^i^ftll  Ti^^J^<^J'T'"?^  *"  "•*»  paragraph,  each  certified  n^.; 
stena^nifh/oE."".^  States  Department  of  Agriculture  and  under  il 
S^«™^r*  "'  fte  Secretary.  Oiereto  affixed  by  himself  or  by  some  other  offii 
oremployee  of  the  department  tiiereunto  duly  authorized  by  hin.;  and  it.  t; 

^th.^t^^^'^S'"  ^"tf""  f'i^  ""*"■  ■ccompanled  by  photographs  repr^m 

SfhiS  »'^"**"  '"  ^^^  Practteal  forms  on  the  date  of  certification,  will  be  f - 

«  dt^^^fiZilf"^  "^l^^f '"«  the  same,  upon  prepayment  of  the  cost  ther.. 

•wf-T^"*^  •"  "^  secretary,  subject  to  tiie  other  conditions  of  this  sect; 

Standards  for  grades  and  colors  for  American  upland  cotton,  as  follows: 

No.  1  or  Middling  Fair. 

Na  2  or  Strict  Good  Middling. 

No.  3  or  Good  Middling. 

No.  4  or  Strict  Middling. 

No.  5  or  Middling. 

No.  «  or  Strict  Low  Middling. 

No.  7  or  Low  Middling. 

No.  8  or  Strict  Good  Ordinary. 

^o.  9  or  Good  Ordinary. 

No.  s  Tln<red.  or  Good  Middling  Yellow  Tinged. 
No.  4  Tinned,  or  Strict  "SffflSMBg  Yellow  Tinged. 

No.  r  Tin^.  or  W'fe  Aficid^^ 
No.  3  Stained,  or  Gn^^.      ^^^  ^eilnlt' .    °    . 
No.  4  stained,  or  ^m^,  ^^^^ing  vin  X.^^^^"^^* 
No.  5  Stained,  or  MMHl^^'*<*^'in|  y!  ^^^'*'°^- 
No.  S  Blue  <3fn*       ^^^^^iing  i>i)!f  ^eiiovr  ^lipikt 
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No.  3  KxtrJrJ^^P^^rds  b^i 'l^^.^iue  Sti»il?^iii?^ 


standards 


4  Ti  Jl"-  ^  »*tra  Wh/f«  •  *"■  S Wet  r!,i'V'«  W^hl^  ^"'f*-      ^ 


'•"•  Extrf  ^^?  ^hlte.     ^^'^-^    «»ec<»me  eftctfw 
*^'^'e  cotton  to   "^ 


'-"■'IT  3 

Standards  for  grades  and  colors  for  American  Dgyptlan  cotton,  as  follows: 
Grade  No.  1;  Grade  No.  2;  Grade  No.  3;  Grade  No.  4;  Grade  No.  5. 
Standards  for  length  of  staple,  as  follows : 

Practical  fartnt  of  American  upland  cotton, — %  Inch;  %  inch;  ij  inch;  1 
inch:  lA  Inches;  li^  Inches;  lA  Inches;  1^  inches;  lA  Inches;  lA  inches; 
Lti'i  Inches:  I14  Inches;  lA  inches;  lA  incbea;  Hi  inches;  1%  inches;  m 
Inches. 

Practical  formt  of  American  Egyptian  cotton. — 1^  inches;  lA  Inches;  lf6 
inches:   1%   Inches, 

Id  reinilstion  13  strike  ont  section  9  and  substitute  therefor  tlte  following: 
Sec.  9.  For  the  snperrlsion  of  the  transfer  of  cotton  In  accordance  with 
regulation  10,  Including  such  new  certificates  Incidental  thereto  as  may  be 
Deoexsarr  for  the  deliver;  of  such  cotton  upon  a  contract  made  In  accordance 
with  section  5  of  the  United  States  cotton  futures  Act,  without  Its  reclassifi- 
cation, the  applicant  for  such  transfer  supervision  shall  pay  a  fee  of  30  cents 
|ier    bale. 

In  witness  whereof  I  have  herennto  set  my  hand  and  caused 
the  official  seal  of  the  Department  of  Agriculture  to  be  affixed 
In  the  city  of  Washington  this  14th  day  of  May.  1927. 
R.  W.  Dcni,^, 
Actinff  Seoretary  of  Agriculture. 


/% 
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United  States  Department  of  Agriculture 

Serrlce  and  Regulatory  Anaonncement  No.l96 

(AGRICULTVRAL  BCONOMICS) 


RULES  AND  REGULATIONS 

OF  THE 
SECRETARY  OF  AGRICULTURE 

GOVERNING 

THE  INSPECTION  AND  CERTIFICATION 

OF  BUTTER,  CHEESE,  AND  EGGS 


XJNDER  AN  ACT  OF  CONGRESS 

APPROVED  FEBRUARY  10,  1925 

(43  Stat.  822,  844-846) 


Issued  Notxubeb,  1S2S 


WAaHtNoioir  taomMinNTPBiNTtNO  orpicc  :i«2b 


REGULATIONS  OF  THE  SECRETARY  OF  AGRICULTURE  GOVEBS- 
ING  THE  INSPECTION  AND  CERTIFICATION  OF  BUTTER, 
CHEESE,  AND  EGGS 

By  virtue  of  tbe  authority  vested  In  the  Secretary  of  Agricaltore  by  & 
provision  of  Itie  act  o{  Congress  enlitleil  "An  Act  Mnkinc  approprintions  f"i 
tbe  Department  of  Agriculture  for  tbe  fiscal  year  ending  Jane  30,  l'.V2S." 
approved  February  10,  1926  (43  Stat.  822.  844-84G),  authorizing  the  eatablisli- 
ment  of  an  inspection  service  for  perishable  farm  products,  I,  W.  M.  Jardini?, 
Secretary  of  Agriculture,  do  prescribe  and  promulgate  tbe  following  rules  and 
regulations  governing  the  Inspection  and  certification  of  butter,  cheese,  ami 
eggs,  to  be  in  force  and  effect  on  and  aftor  1D25,  aud  as  lai«  as  Congress  sball 
provide  the  uecessaiy  authority  therefor,  unless  amended  or  superseded  by  rules 
and  regulations  hereafter  prescribed  and  promulgated  under  such  authorltj-. 

In  testimony  whereof  I  have  hereunto  set  niy  Lnnd  nnd  caused  tbe  ofliilyl 
seal  of  the  Department  of  Agriculture  to  be  affixed.  In  the  city  of  Washlngtori, 
ihia  14th  day  of  September,  1923. 

[SEAL,]  W.  »t  JUDIKE, 

Secretary  of  Agriculture. 

Regulation  1.    Definitions 

Section  1.  Words  in  these  i-egulations  in  the  singular  form  sliall 
be  deemed  to  import  the  plural  and  vice  versa,  as  the  case  iiisj 
demand. 

Sec.  2,  For  the  purpose  of  these  regulations,  unless  the  content 
otherwise  require,  the  following  terms  shall  be  construed,  resjWL- 
tively,  to  mean : 

Paragraph  1.  The  act. — The  following  provisions  of  an  act  of 
Congress  entitled  "An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  for  the  fiscalyear  ending  June  30,  1926, ■  ari- 
proved  February  10,  1925  (43  Stat.  822,  84Jr-845),  or  any  future  ^ei 
of  Congress  conferrmg  like  authority:  "For  enabling  the  Secretary 
of  Agriculture  to  investigate  and  certify  to  shippers  and  other  inter- 
ested parties  the  class,  quality,  and/or  condition  of  cotton  and  fruils. 
vegetables,  poultry,  butter,  hay,  and  other  perishable  farm  products, 
when  offered  for  interstate  shipment  or  when  received  at  such  im- 
portant central  markets  as  the  Secretary  of  Agriculture  may  from 
time  to  time  designate,  or  at  points  which  may  be  convenientiy 
reached  therefrom,  under  such  rules  and  regulations  as  he  may  prt- 
scribe,  including  payment  of  such  fees  as  will  be  reasonable  and  a^ 
nearly  as  may  be  to  cover  the  cost  of  the  service  rendered:  PTovidoK 
That  certificates  issued  by  the  authorized  agents  of  the  department 
shall  be  received  in  all  courts  of  the  United  States  as  prima  facie 
evidence  of  the  truth  of  the  statements  therein  contained." 

Par.  2.  Person. — Individual,  association,  partnership,  or  corpora- 
tion. 
.  Par.  3.  Secretary. — Secretary  or  Acting  Secretary  of  Agriculture 
of  the  United  States.  i 

Par.  4.  Bureau. — Bui'eau  of  Agricultural  Economics  of  the  United 


J*ar.  7.  Inspection  certificate, — Certificate  of  the  class",  quality, 
rid/or  condition  of  butter,  cheese,  and  eggs  by  an  inspector  under 
he  act. 

Par.  8.  Regulations. — Rules  and  regulations  of  the  Secretary  gov- 

rning  the  inspection  and  certification  of  butter,  cheese,  ana  eggs 

mder  the  act. 

Regulation  2.    Administration 

Section.  1.  The  chief  of  the  bureau  is  charged  with  the  supner- 
ision  of  the  performance  of  all  duties  arising  in  the  administration 
^f  these  regulations. 

Regulation  3.    Where  Service  is  Offered 

Section  1.  Butter,  cheese,  and/or  eggs  may  be  inspected  for  the 
purpose  of  the  act  at  points  indicated  in  paragraphs  1,  2,  and  3  of 
his  section  whenever  an  inspector  is  available. 

Paragraph  1.  Shipping  points, — ^Inspections  may  be  made  wher- 
ever butter,  cheese,  or  eggs  are  offered  for  interstate  shipment,  in- 
L'luding  farms,  factories,  warehouses,  loading  platforms,  wagons, 
trucks,  railway  cars,  boats,  vessels,  and  other  places  where  these 
[>roducts  are  handled,  kept,  or  stored. 

Par.  2.  Designated  markets. — Boston,  Chicago,  New  York,  Phila- 
delphia, Duluth,  St.  Paul,  Minneapolis,  San  Francisco,  and  Wash- 
ington are  hereby  designated  as  important  central  markets.  Other 
im{X)rtant  central  markets  at  which  inspectors  are  available  will  be 
designated  bv  the  Secretary  from  time  to  time. 

Par.  3.  Other  points. — ^Inspections  may  be  made  at  any  point  near 
a  designated  market  under  conditions  provided  in  regulation  5  to 
the  extent  permitted  by  the  time  of  inspectors  who  are  available  for 
inspections  at  such  other  points. 

Regulation  4.    Application  for  Inspection 

Section  1.  Who  may  obtain  inspection. — ^An  application  for  in- 
spection of  butter,  cheese,  or  eggs  under  the  act  may  be  made  by  a 
State,  or  by  any  person  having  a  financial  interest  in  the  butter, 
rheese,  or  eggs  involved,  including  the  shipper,  the  receiver,  or  the 
carrier,  or  by  any  authorized  person  in  behalf  of  such  applicant. 

Sec.  2.  How  inspection  may  he  obtained. — ^Application  for  in- 
spection of  butter,  cheese,  or  eggs  under  the  act  may  be  made  in 
writing  or  orally,  by  telegraph,  telephone,  or  otherwise.  Such  ap- 
}>lication  may  be  filed  in  the  office  of  insi>ection  or  with  any  author- 
ized inspector  at  or  nearest  the  place  where  the  inspection  is  desired. 
If  made  orally,  the  inspector  may  require  that  it  be  confirmed  in 
writing. 

Sec.  8.  Fonwof  application. — Application  for  inspection  of  butter, 
cheese,  or  eggs,  under  the  act,  shall  be  in  English,  and  whon  re- 
<jiu»>ted  by  the  inspector  to  be  in  writing  shall  include  the  following 
information :  («)  The  date  of  application;  (ft)  the  identification  and 
NxHticm  of  the  product  to  be  inspected;  (c)  the  name  and  ])ost-office 
address  of  the  applicant  and  of  the  person,  if  any,  making  the  appli- 
cation in  his  behalf:  {d)  the  interest  of  the  applicant  (except  the 
^tate)  therein;  {e)  the  name,  post-office  address,  and  interest  of  all 
other  known  parties,  except  carriers,  interested  in  the  butter,  cheese, 
or  <*jfgrs  involved;  (/)  the  shipping  point  and  destination  of  the 
picMluct;  {g)  the  purpose  of  the  inspection;  and  (h)  such  other  in- 
f<>nnation  as  the  inspector  may  require.  i«  mA  lif^*^   .  ■ 


Sec.  4:.'  Application  rejected — ^Any  application  may,  upon  request 
of  the  applicant  or  for  any  noncompliance  with  the  act  or  any  re<ru- 
lation  thereunder,  be  rejected  by  the  inspector  in  charge  of  the  office 
of  inspection  in  which  it  is  filed,  and  such  inspector  shall  immediately 
notify  the  applicant  by  telec:raph  or  in  writing  of  the  reasons  for 
such  rejection. 

Sec.  5.  Proof  of  authority. — Proof  of  the  authority  of  any  person 
applying  for  inspection  on  behalf  of  another  may  be  required  in  the 
discretion  of  the  inspector. 

Regulation  5.    Inspectioii 

Section  1.  Forms  of  inspection. — Inspections  may  be  made  for 
class,  quality,  and/or  condition. 

Paragraph  1 — Ba^sis  of  inspections. — Inspections  for  class,  quality, 
and/or  condition  shall  be  based  upon  such  standards  and  grades 
and  be  made  under  such  conditions  and  in  accordance  with  such 
methods  as  may  be  prescribed,  approved,  or  promulgated  by  the  chief 
of  bureau. 

Sec. '2.  Products  accessibU. — The  applicant  shall  cause  the  butter, 
cheese,  or  eggs  for  which  inspection  is  requested  to  be  made  accessible 
for  inspection  and  to  be  so  placed  as  to  disclose  its  quality  and  condi- 
tion. 

Sec.  3.  Order  of  inspection. — As  many  inspections  shall  be  made 
as  facilities  permit  and  as  far  as  practicable  in  the  order  in  which 
applications  are  received,  except  that  preference  may  be  given  to 
applications  made  by  a  State. 

Sec.  4.  Inspector  financially  interested. — No  inspector  shall  inspect 
any  butter,  cheese,  or  eggs  in  which  he  is  directly  or  indirectly  finan- 
cially interested. 

Resrulation  6.    Inspection  Certificates 

Section  1.  Certificate  for  each  lot. — ^The  inspector  shall  sign  and 
issue  a  separate  certificate  for  each  lot  of  butter,  cheese,  or  eggs  in- 
spected by  him:  Provided^  that  when  application  for  inspection 
is  made  by  any  branch  of  the  Federal  Government  or  by  a  public 
institution  or  a  public  carrier,  for  the  purpose  of  determininir 
whether  such  food  products  for  use  by  such  applicant  comply  with 
contract  specifications  therefor,  a  formal  certificate  need  not  be 
issued,  but  the  fact  of  such  compliance  or  noncompliance  may  be 
indicated  by  appropriate  stamp  or  mark  on  such  products  or  the 
containers  thereof,  or  otherwise,  in  the  discretion  of  the  inspector. 
The  inspector  also,  when  authorized  by  the  chief  of  the  bureau,  may 
stamp  each  package  in  the  lot  with  the  class,  grade,  or  quality  of  the 
product  contained  in  it,  or  he  may  furnish  the  applicant  with  cer- 
tificates of  quality  which  state  the  class,  grade,  or  Quality  of  the 
product  when  inspected,  or  he  may  authorize  the  applicant  to  issue 
certificates  of  quality  of  such  form  as  have  the  approval  of  the  chief 
of  the  bureau,  the  certificates  of  quality  furnished  to  the  applicant 
or  issued  by  the  applicant  to  be  used  only  by  the  applicant  in  such 
manner  and  for  such  purpose  as  is  approved  by  the  chief  of  the 
bureau. 

Sec.  2.  Original  and  copies  of  certificate. — The  original  inspection 
certificate,  immediately  upon  its  issuance,  shall  be  delivered  or  mailed 
to  the  applicant  or  person  designated  by  him.  If  the  shipper  is 
^own  and  is  not  the  applicant,  one  copy  shall  be  delivered  or  mailed 
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to  him.  Copies  will  be  furnished  to  other  financially-interested 
persons  on  request. 

Sso.  8.  Advance  information. — ^Upon  request  of  an  applicant,  all 
or  any  part  of  the  contents  of  the  certificate  may  be  telegraphed  or 
telephoned  to  him  at  his  expense. 

Ssc.  4.  Filing  certificates. — One  copy  of  each  certificate  issued 
shall  be  filed  in  the  office  of  the  inspector  issuing  it  and  one  filed 
either  in  the  office  of  the  field-supervising  inspector  or  forwarded 
to  the  chief  of  the  bureau.  They  shall  b^  kept  on  file  until  other 
disposition  is  ordered  by  the  chief  of  the  bureau. 

RegnUtion  7.    Reinspections 

Section  1.  When  a  reinspectian  may  he  had. — ^Whenever  the  orig- 
inal -  applicant  or  other  interested  party  has  reason  to  believe  that 
the  quality  or  condition  of  a  lot  of  butter,  cheese,  or  eggs  on  which 
an  inspection  certificate  has  been  issued  doei^not  conform  to  the  con- 
dition^ quality,  or  grade  stated  in  such  certificate,  he  may  make  ap- 
plication for  a  reinspection,  provided  the  application  is  made  before 
the  close  of  the  third  business  day  following  the  date  of  the  inspec- 
tion and  before  the  identity  of  the  original  lot  of  butter,  cheese,  or 
eggs  inspected  has  been  lost. 

Sec.  2.  How  to  obtain  reinspection. — ^Application  for  reinspection 
of  butter,  cheese,  or  eggs  under  the  act  may  be  made  in  writing  or 
orally,  by  telegram,  telephone,  or  otherwise.  Such  application  may 
be  made  to  (a)  any  inspector,  (6)  supervising  inspector,  or  (<?)  the 
chief  of  the  bureau.  It  made  orally,  the  person  receiving  the  appli- 
cation may  require  that  it  be  confirmed  in  writing.  Such  applica- 
tion shall  give  the  reasons  therefor  and  shall  be  accompanied  by  the 
inspection  certificate  previously  issued  on  the  lot,  if  it  is  in  the 
possession  of  the  applicant. 

Sec.  3.  Record  of  applications  for  reinspections. — ^A  record  show- 
ing the  date  and  time  of  filing  such  application  shall  be  made  by 
the  receiver  thereof. 

Sec.  4.  When  an  application  for  reinspection  may  he  withdrawn. — 
An  application  for  reinspection  may  be  withdrawn  by  the  applicant 
at  any  time  before  the  reinspection  is  made,  upon  payment  of  any 
expenses  incurred  in  connection  therewith. 

Skc.  6.  Inspectors  who  may  pass  on  reinspection  applications. — 
Applications  for  reinspections  shall  be  passed  upon  oy  inspectors 
designated  for  the  purpose  by  the  chief  of  the  bureau. 

Sec.  6.  Wheti  a  reinspection  may  he  refused. — ^If  it  shall  appear 
that  the  reasons  stated  m  an  application  for  reinspection  are  frivo- 
lous or  unsubstantial,  or  that  tne  quality  or  condition  of  the  butter, 
cheese,  or  eggs  has  undergone  material  change  since  the  last  previous 
inspection  or  reinspection,  or  the  identical  butter,  cheese,  or  eggs 
can  not  be  made  accessible  for  inspection,  or  the  act  or  these  regula- 
tions have  not  been  ccmiplied  with,  the  application  may  be  rejected 
and  the  applicant  shall  be  notified  the  same  day,  by  telegraph  or  in 
writing,  of  the  reason  for  such  rejection,  and  a  statement  of  such 
a^ion  shall  be  included  in  the  record  of  such  application  by  the 
official  making  the  same.  Upon  the  rejection  or  withdrawal  of  an 
application  for  reinspection  any  inspection  certificate  filed  there- 
with shall  be  immediately  returned  to  the  person  by  whom  fill  " 
delivered  upon  his  written  order. 


Sec.  7.  Certificate  for  reinspection. — ^The  inspector  making  a  re- 
inspection  shall  sign  and  issue  a  "  Reinspection  certificate,"  reierrirc 
specifically  to  all  previous  inspection  and  reinspection  certificate^ 
and  stating  the  quality  and  condition  of  the  butter,  cheese,  or  eijL'^ 
as  found  on  the  last  inspection  or  reinspection.  In  all  other  respe^  i 
the  provisions  of  regulation  4  shall  apply  to  such  reinspection  cenjii- 
cates,  except  that  copies  *of  the  reinspection  certificate  shall  be  >t^nt 
to  all  interested  parties,  if  known,  other  than  the  carriers,  and  to 
such  of  them  as  have  been  the  applicants  for  any  former  inspection 
or  reinspection. 

Skc.  8.  Extetision  of  time, — Upon  satisfactorj'  showing  of  eviden.?^ 
of  fraud,  or  that  on  account  of  distance  the  time  of  filing  is  ins;:.-?;- 
cient,  or  other  good  cause,  the  person  mentioned  in  section  2  of  thif 
regulation,  to  whom  the  application  for  reinspection  is  made,  jiiaj 
permit  the  filing  of  such  application  after  the  time  prescribed  there- 
for in  these  regulations,  and  a  statement  of  such  action  shall  be 
included  in  the  record  of  such  reinspection  by  the  official  makl:.;: 
the  same. 

Sec.  9.  Certificate  superseded  shall  not  represent  the  quality^  ( i  n^ 
dition^  or  grade  of  butter^  cheese,  or  eggs. — ^SVhen  an  inspection  or- 
tificate  shall  have  been  suj>erseded  under  these  regulations  bv  a 
reinspection  certificate  such  inspection  certificate  shall  not  thereafi* r 
represent  the  quality,  condition,  or  grade  of  the  lot  of  butter,  chet>»\ 
or  eggs  described  therein.  If  the  original  and  all  copies  of  ir.e 
superseded  certificate  are  not  delivered  to  the  person  with  whom  tiw 
application  for  reinspection  is  filed,  the  officer  issuing  the  rein>[»'  - 
tion  certificate  shall  forward  notice  of  such  issuance  and  of  the  can- 
cellation of  the  original  certificate  to  such  persons  or  firms  as  he 
considers  necessary  to  prevent  fraudulent  use  of  the  canceled  c  r- 
tificate. 

Refculation  8.     Licensed  Inspectors 

Section  1.  Inspcrtors  may  he  licensed, — Persons  showing  pro]»fT 
(jualifications  may  be  licensed  by  the  Secretary  of  Agriculture  as 
inspectors  of  butter,  cheese,  or  eggs  which  may  be  inspected  und^  r 
this  act.  All  such  licenses  shall  be  countersigned  by  the  specialist 
in  charge  of  the  Division  of  Dairy  and  Poultry  Products  in  the 
bureau,  the  specialist  in  ins|)ection  in  that  division,  or  by  the  sujxt- 
vising  inspector  under  whose  direction  the  licensee  is  to  make 
inspections! 

Paragraph  1.  License  may  he  suspended, — Any  such  license  niav  I^ 
suspended,  pending  final  action  by  the  Secretary  of  Agriculture!  U 
any  official  by  whom  it  may  be  countersigned,  whenever  such  official 
shall  deem  such  action  to  be  for  the  good  of  the  service.  Witliin 
seven  days  after  anv  such  suspension  the  licensee  may  file  an  a]»peal 
in  writing  to  tlie  l^ecretary  of  Agriculture  supported  bv  any  ariru- 
nient  or  evidence  that  he  rnay  wish  to  offer  iij  his  behalf. 

Regulation  9.    Fees  and  Charges 

Section  1.  Fees  and  charges, — The  fees  and  charges  to  be  collecte.! 
for  each  lot  of  butter,  cheese,  or  eggs  inspected  or  reinspected  under 
these  regulations,  at  shipping  points,  designated  markets,  and  other 
points  shall  be  as  follows,  unless  otherwise  specifically  provided  in 
supplemental  schedules  subsequently  furnished  the  inspector  by  tlip 
Secretary,  or  unless  the  inspection  *or  reinspection  is  made  imder  a 


cooperative  a<^reeinent  with  a  State  or  other  agency,  when  the  fees 
and  charges  to  be  collected  shall  be  those  provided  for  under  the 
agrreement:  Provided^  however^  That  an  additional  fee  of  $3  shall 
be  charged  when  the  inspection  is  made  in  a  freight  or.  express  car 
or  other  place  where  the  entire  lot  of  the  product  is  not  readily  acces- 
sible to  the  inspector. 

Paragraph  1.  Butter  inspection  fees. — ^For  each  lot  of  butter  in- 
spected for  class,  quality  and/or  condition,  pursuant  to  these  regula- 
tions, the  fee  shall  be  on  the  basis  of  the  approximate  net  weight  of 
the  butter  in  such  lot,  as  follows: 

( a  >   When  each  separate  churning  is  not  indicated  by  number  or  otherwise  on 
the  packages — 

For  1,500  pounds  or  less $1. 00 

For  more  than  1,500  pounds  but  not  more  than  3,000  pounds 1. 50 

For  more  than  3,000  pounds  but  not  more  than  6,000  pounds 2. 00 

For  more  than  6,000  pounds  but  not  more  than  10,000  pounds 2. 50 

For  each  additional  10,000  pounds  or  fraction  thereof  beyond  10,000 
pounds  an  additional  amount  of ^ .50 

(&)When  each  separate  churning  is  indicated  by  number  or  otherwise  on  the 
packages — 

For  7  churnings  or  less $1.00 

For  each  additional  churning  beyond  7  an  additional  charge  of .  10 

Par.  2.  Cheese  inspection  fees. — For  each  lot  of  cheese  in- 
spected for  class,  quality  and/or  condition  pursuant  to  these  regula- 
tions, the  fee  shall  be  based  on  the  gross  number  of  packages  of 
cheese  in  such  lot,  as  follows : 

(a)   When  each  separate  factory  vat  number  is  not  indicated  by  number  or 
otherwise  on  the  packages — 

For  25  packages  or  less $1.00 

For  more  than  25  packages  but  not  more  than  50  packages 1. 50 

For  more  than  50  packages  but  not  more  tlian  100  packages 2. 00 

For  more  than  100  packages  but  not  more  than  200  packages 2. 50 

For  each  additional  100  packages  or  fraction  thereof  an  additional 
amount  of .  50 

(&)  Wben  each  separate  factory  Tat  number  is  indicated  by  number  or  other- 
wise on  the  packages — 

For  7  vats  or  less $1.00 

For  each  additional  vat  number  beyond  an  additional  charge  of .  10 

Par.  3.  Egg  inspection  fees, — For  each  lot  of  eggs  inspected  for 
class,  quality  and/or  conaition,  pursuant  to  these  regulations,  the 
fee  shall  be  based  on  the  gross  number  of  packages  in  such  lot,  as 
follows : 

For  25  packages  or  less $1.00 

For  26  to  50  packages,  inclusive 1. 50 

For  51  to  100  packages,  inclusive 2.00 

For  101  to  200  packages,  inclusive 3.00 

For  201  to  350  packages,  inclusive 4.00 

For  351  to  500  packages,  inclusive 5.00 

For  additional  100  packages  or  fraction  thereof  an  additional  charge 

of .60 

Par.  4.  Fees  may  he  based  on  thne  required, — In  lieu  of  all  fees 
above  specified  in  this  regulation,  the  fee  for  each  lot  of  butter, 
cheese,  or  eggs  inspected  for  class,  quality,  and/or  condition  pursant 
to  these  regulations,  may  be  based,  when  it  is  more  expement  or 
equitable,  upon  the  time  actually  required  in  making  the  inspection 
at  the  rate  of  $2  per  hour,  in  the  judgment  of  the  inspector. 
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Par.  5.  Fees  for  reinspections  shall  be  three  times  those  for  origina. 
inspections,  except  that  no  fee  will  be  charged  when  it  is  found  tl.it 
there  was  a  material  error  in  the  certificate  issued  based  upon  tL^ 
original  inspection. 

Par.  6.  Such  charges  may  be  made  for  traveling  expenses  and  otli-r 
items  paid  or  incurred  by  the  Department  of  Agriculture,  in  col- 
nection  with  an  inspection  or  reinspection  made  as  will  reimburse 
the  department. 

Sec.  3.  Payment  of  fees. — ^The  fees  or  charges  for  each  inspection 
or  reinspection  shall  be  paid  hy  the  apjplicant  in  accordance  w'lih  the 
directions  on  the  fee  bill  furnished  him  and  in  advance  if  require:! 
by  the  inspector.  Fees  and  charges  for  inspections  and  reinspection^ 
made  by  inspectors  acting  exclusively  for  the  Department  of  Agri- 
culture shall  be  remitted  promptly  to  the  disbursing  clerk  of  tL^ 
Department  of  Agriculture.  Fees  for  inspections  ma(fe  by  a  licensed 
inspector  acting  exclusively  for  the  Department  of  Agriculture,  less 
the  percentage  thereof  which  he  is  allowed  by  the  terms  of  his  con- 
tract of  employment  as  compensation  for  his  services,  shall  be  iv- 
mitted  to  the  disbursing  clerk  of  the  Department  of  Agriculture. 
Fees  for  inspections  made  by  an  inspector  acting  under  a  coopera- 
tive agreement  with  a  State  or  other  organization  shall  be  dispose: 
of  in  accordance  with  the  terms  of  such  agreement.  Such  portion 
of  the  fees  collected  under  a  cooperative  agreement  as  may  be  due 
the  United  States  shall  be  remitted  to  the  disbursing  clerk  of  the 
Department  of  Agriculture.  The  disbursing  derk  of  the  Depart- 
ment of  Agricultiue  will  cause  to  be  returned  to  the  person  entitlel 
thereto  any  money  remitted  in  excess  of  the  amount  due  the  Unite^i 
States  and  to  be  aepoeited  in  the  Treasury  as  miscellaneous  receipts 
all  moneys  found  to  be  due  to  the  United  States.  Funds  may  l^e 
transfened  from  other  branches  of  the  Government  to  the  Depart- 
ment of  Agriculture  to  cover  the  cost  of  services  rendered  under  the 
act,  and  when  received  may  be  credited  to  the  fund  from  which  the 
costs  of  the  service  rendered  were  incurred. 

Regulation  10.    Fraud 

» 

Section  1.  Misrepresentation. — ^Any  willful  misrepresentation  or 
any  deceptive  or  fraudulent  practice  made  or  committed  by  an  appli- 
cant for  inspection  or  reinspection  in  connection  with  the  making  or 
filing  of  an  application  or  the  use  of  an  inspection  or  reinspection 
certificate  or  a  certificate  of  quality  issued  by  an  inspector  under 
these  regulations  may  be  deemed  sufficient  cause  for  debarring  such 
person  from  any  further  benefits  of  the  act,  and  in  case  of  violation 
of  the  food  and  drugs  act  of  June  30,  1906,  may  subject  the  shipper 
to  prosecution  and  the  butter,  cheese,  or  eggs  to  seizure. 

Regulation  11.    Publicatioiia 

Section  1.  Publications. — Publications  under  the  act  and  the>e 
regulations  shall  be  made  in  Service  and  Regulatory  Announcements 
of  the  Bureau  of  Agricultural  Economics  and  such  other  .mediums 
as  the  chief  of  the  bureau  may  from  time  to  time  designate  for  the 
purpose. 
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United  States  Department  of  Agriculture 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS  NO.  96 

(Buraao  of  Asriealtorsl  Eoonomioi) 

[Revised  June,  1927] 


RULES  AND  REGULATIONS  OF  THE  SECRETARY  OF 
AGRICULTURE  GOVERNING  THE  GRADING  AND  CERTI- 
FICATION  OF  BUTTER,  CHEESE,  AND  EGGS  FOR  CLASS, 
QUALITY,  AND  CONDITION 

Under  an  Act  of  Ccmgress  Ai^proved  January  18,  1927 

(44   Stat,  977) 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture  by  a 
provision  of  the  act  of  Congress  entitled  "An  act  making  appropriations  for 
the  JDepartment  of  Agriculture  for  the  fiscal  year  ending  June  30,  1928/' 
ai>proved  January  18,  1927  (44  Stat.  977),  authorizing  the  investigation  and 
certification  of  the  cK'iss.  quality,  and/or  condition  of  perishable  farm  products, 
I.  W.  M.  Jardine,  Secretary  of  Agriculture,  do  pretscribe  and  promulgate 
tlio  following  rules  and  regulations  governing  the  grading  and  certification 
(if  butter,  cheese,  nnd  ci^gs  for  class,  quality,  and  for  condition,  to  be  in 
force  and  effect  on  and  after  July  1, 1927,  and  as  long  as  Congress  shall  provide 
the  necessary  authority  therefor,  unless  amended  or  superseded  by  rules  and 
ri^^nilations  hereafter  prescribed  and  promulgated  under  such  authority. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the  official 
Real  of  the  Department  of  Agriculture  to  be  affixed,  in  the  city  of  Washington, 
this  28th  day  of  April,  1927. 

[8EAU]  W.  M.  Jaboink. 

Regulation  1.  Definitions 

Sbction  1.  Words  in  these  regulations  in  the  singular  form  shall  be  deemed 
to  import  the  plural  and  vice  versa,  as  the  case  may  demand. 

Sbc.  2.  For  the  purpose  of  these  regulations,  unless  the  context  otherwise 
require,  the  following  terms  shall  be  construed,  respectively,  to  mean : 

Paragraph  i.  The  act. — ^The  following  provisions  of  an  act  of  Congress  en- 
titled *'An  act  making  appropriations  for  the  Department  of  Agriculture  for 
tlie  fiscal  year  ending  June  30.  1927,"  approved  January  18,  1927  (44  Stat.  977), 
or  any  future  act  of  Congress  conferring  like  authority:  "For  enabling  the 
Hecretary  of  Agriculture  to  investigate  and  certify  to  shippers  and  other  inter- 
ested parties  the  class,  quality,  and/or  condition  of  cotton  and  fruits,  vegetables, 
lK>ultry,  butter,  hay,  and  other  perishable  farm  products,  when  offered  for 
interstate  shipm^it  or  when  received  at  such  important  central  markets  as 
the  Secretary  of  Agriculture  may  from  time  to  time  designate,  or  at  points 
which  may  be  conveniently  reached  therefrom,  under  such  rules  and  regulations 
as  he  may  prescribe,  including  payment  of  such  fees  as  will  be  reasonable 
and  as  nearly  as  may  be  to  cover  the  cost  of  the  service  rendered:  Provided^ 
That  certificates  issued  by  the  authorized  agents  of  the  department  shall  be 
re<*eived  in  all  courts  of  the  United  States  as  prima  facie  evidence  of  the  truth 
of  the  statements  therein  contained." 

Par,  t.  Pergon, — Individual,  association,  partnership,  or  corporation. 

Par,  8.  Secretary. — Secretary  or  Acting  Secretary  of  Agriculture  of  the  United 
SUtes. 

Par.  4.  Bureau. — Bureau  of  Agricultural  Ikxmomics  of  the  United  States 
Department  of  Agriculture. 
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Par.  5.  OffMal  grader. — Employee  of  the  Department  of  Agricattore  or  olhw 
person  authorieed  by  the  Secretary  to  iDrestlsate  and  certlfr  to  sUiqterg  anil 
other  interested  parties  the  class,  quality',  and/or  condition  of  bntter,  ch*e*. 
or  eggB  nnder  the  act. 

Par.  6.  Ogtce  of  gTadtng.—the  oBce  of  an  official  grader  authorised  to  grade 
bntter,  cheese,  and/or  eggs  under  tbe  act. 

Par.  7.  Grading  certificate. — Certifleate  of  the  class,  quality,  and/or  condition 
of  butter,  cheese,  and  eggs  by  an  offlctal  grader  under  the  act. 

Par,  8.  RegulalioM. — Rulea  and  r^tilfltlona  of  the  Secretary  goyernlog  the 
grading  and  certification  of  butter,  cheese,  and  eggs  nnder  tbe  act. 

ReKnlstion  2.  Adminiatration 


Regulation  3.  Where  Service  la  Offered 

SEcrriOK  1.  Butter,  cheese,  and/or  eggs  may  be  graded  for  tbe  purpose  of  tbe 
act  at  poinu  indicated  In  paragrapba  1,  2,  and  3  of  this  section  whenever  an 
official  grader  Is  available. 

Paragraph    1.  ahipping    points. — Grading    may    be    made    wbererer    bntter, 
cheese,  or  eggs  are  offered  for  interstate  shipment.  Including  farms,  factories, 
warehouses,  loading  platforms,  wagons,  trucks,  railway  cars,  tiOBts,  tcsspIb.  anu    ' 
other  places  where  these  products  are  handled,  kept,  or  stored.  ! 

Par.    2.  Deiignaled    marfcrt*.— Boston,    Chicago,    New    York,     Pblladelpblfl,    ' 
Duluth,  St.  Paul,  Minneapolis,  San  Francisco,  and  Washington  are  hereby  desic 
nated  as  important  central  markets.    Other  important  central  markets  at  nbiili     | 
official  graders  are  available  will  be  designated  by  the  Secretary  from  time  to 
time. 

Par.  S.  OtA«r  poinli, — Grading  may  be  done  at  any  point  near  a  deslgnsTed 
market  under  conditions  provldeit  in  regulation  5  to  the  extent  permitted  bf 
the  time  of  official  graders  who  are  avalhible  for  gradlngs  at  snch  other  points. 

ReKolation  4.  Application  for  Grading 

Sseaov  1.  Who  maj/  obtain  grading.— As  application  for  grading  of  buirer 
cheese,  or  eggs  under  the  act  may  be  made  by  a  State,  or  by  any  person  tiavlnr 
a  Boanciiil  Interest  In  the  butter,  cheese,  or  eggs  Involved,  including  the  shiijper. 
tbe  receiver,  or  the  carrier,  or  by  any  authorized  person  in  behalf  of  surb 
applicant. 

Sec.  2.  Eow  grading  may  be  obtained. — An>llcatton  for  grading  of  bolter. 
cheese,  or  eggs  under  (he  act  may  be  made  in  writing  or  orally,  by  telegrapb, 
teleplione,  or  otherwise.  Such  application  muy  be  filed  In  tbe  office  of  grading 
or  with  any  authorized  ofilclal  grader  at  or  nearest  the  place  where  the  gradioF 
is  desired.  If  made  orally,  tbe  official  grader  may  require  that  it  l>e  couflnceO 
in  writing. 

Sk.  3.  Form  of  application. — Application  for  grading  of  butter,  cheese,  or 
eggs,  under  tbe  act,  Hball  be  in  English,  and  when  reqaested  by  the  offidal 
grnUer  to  be  in  writing  shall  include  tbe  following  Information  :  (a)  Tbe  date  ot 
application;  (b)  the  identification  and  location  of  the  product  to  be  graded:  Icl 
the  name  and  post-office  address  of  the  applicant  and  of  the  person.  If  any,  mat-  , 
Ing  the  api^lcalion  in  his  behalf;  id)  the  Interest  of  the  applicant  (except  iSf 
State)  therein;  (ej  the  name,  post-office  address,  and  interest  of  all  nit'''' 
known  parties,  except  carriers,  interested  In  the  butter,  cheese,  or  eggs  Involveil: 
(f)  the  shipping  point  and  destination  of  tbe  product;  {g)  tbe  purpose  of  the  | 
grading;  and  (h)  such  other  information  as  tbe  official  grader  may  require.  , 

Sec.    4.  Application   rejected. — Any    application    may,    upon   request   of  tht 
applicant  or  for  any  noncompliance  with  tbe  act  or  any  tegnlBUon  thereond''''      i 
be  rejected  by  tbe  oflicial  grader  In  charge  of  the  office  of  grading  in  which  It      | 
is   filed-   and   such   official   grader   shall   immedtately   notify   the   ai^lcant  bJ      , 
telegraph  or  in  writing  of  the  reasons  for  such  rejection. 

Set.  5,  Proof  of  autkority. — Proof  of  tbe  antborlty  of  any  person  aM>lrliiE      I 
for  grading  on  behalf  of  another  may  be  required  In  tbe  discretion  of  tbe  alBeiti 
grader.  i 

Kegnlatioa  5.  GrftdiOK  ' 
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ParoffrapK  /. — BaaU  of  grading. — Grading  for  dass,  quality,  and/or  condi- 
tion shall  be  based  upon  such  standards  and  grades  and  be  made  under  such 
conditions  and  in  accordance  with  such  methods  as  may  be  prescribed,  approved, 
«ir  promulgated  by  the  chief  of  bureau. 

Sec.  2,  Products  acceasible. — ^The  applicant  shall  cause  the  batter,  cheese,  or 
i'iitza  for  virhich  grading  is  requested  to  be  made  accessible  for  grading,  and  to 
l>i'  so  placed  as  to  disclose  its  quality  and  condition. 

Sec.  3.  Order  of  grctding. — Grading  service  shall  be  rendered  as  far  as  prac- 
ricaMe  in  the  order  in  which  applications  are  received,  except  that  preference 
may  be  given  to  applications  made  by  a  State. 

Sec.  4.  Financial  intcreBt  of  official  graders. — ^No  official  grader  shall  grade 
any  butter,  dieese,  or  eggs  in  which  he  is  directly  or  indirectly  financially 
interested. 

Regulation  6.  Grading  Certificates 

Secttok  1.  Certificate  for  each  lot — The  official  grader  shall  sign  and  issue 
a  5^^parate  certificate  for  each  lot  of  butter,  cheese,  or  eggs  graded  by  him: 
Providedy  That  when  application  for  grading  is  made  by  any  branch  of  the 
Federal  Government  or  by  a  public  institution  or  a  public  carrier,  for  the  pur- 
IM)se  of  determining  whether  such  food  products  for  use  by  such  applicant 
<'<»mply  with  contract  specifications  therefor,  a  formal  certificate  need  not  be 
iNs-iied,  but  the  fact  of  such  compliance  or  noncompliance  may  be  indicated  by 
appropriate  stamp  or  mark  on  such  products  or  the  containers  thereof,  or 
otherwise,  in  the  discretion  of  the  official  grader.  The  official  grader  also, 
when  authorized  by  the  chief  of  the  bureau,  may  stamp  each  package  In  the 
lot  with  the  class,  grade,  or  quality  of  the  product  contained  In  It,  or  the  appli- 
<'Hnt  may  issue,  when  authorized  by  the  chief  of  the  bureau,  certificates  of 
quality  of  such  form  as  have  the  approval  of  the  chief  of  the  bureau,  the  cer- 
tificates of  quality  Issued  by  the  applicant  to  be  used  only  by  the  applicant  In 
^uoh  manner  and  for  such  purpose  as  Is  approved  by  the  chief  of  the  bureau. 

Sex*.  2.  Original  and  copies  of  certificate. — ^The  original  grading  certificate 
immediately  upon  Its  Issuance,  shall  be  delivered  or  mailed  to  the  applicant 
f>r  person  designated  by  him.  If  the  shipper  Is  known  and  Is  not  the  applicant, 
one  copy  shall  be  delivered  or  mailed  to  him.  Copies  will  *be  furnl^ed  to 
other  financially  Interested  persons  on  request. 

Sue.  3.  Advance  information. — Upon  request  of  an  applicant,  aU  or  any 
part  of  the  contents  of  the  certificate  may  be  telegraphed  or  teleidioned  to  him 
at  his  expense. 

Sbc.  4.  Filing  certificates. — One  copy  of  each  certificate  issued  shall  be  filed 
in  the  office  of  the  official  grader  issuing  it  and  one  filed  either  in  the  office 
of  the  field  supervising  grader  or  forwarded  to  the  chief  of  t^e  bureau.  They 
'ihall  be  kept  on  file  until  other  disposition  is  ordered  by  the  chief  of  the 
bureau. 

Regulation  7.  Regradiag 

Bbohon  1.  When  regrading  may  he  done. — ^Whenever  the  original  applicant 
or  other  interested  party  has  reason  to  believe  that  the  class,  quality,  or  con- 
dition of  a  lot  of  butter,  cheese,  or  eggs  on  which  a  grading  certificate  has  been 
isHned  does  not  conform  to  the  condition,  quality,  or  grade  stated  in  such 
certificate,  he  may  make  application  for  regrading,  provided  the  application 
is  made  before  the  cloae  of  the  third  business  day  following  the  date  of  the 
original  grading  and  before  the  identity  of  the  original  lot  of  butter,  cheese, 
or  eggs  graded  has  been  lost. 

Sec.  2.  Bote  to  obtain  regrading. — Application  for  regrading  of  butter,  cheese, 
^^r  eggs  under  the  act  may  be  made  in  writing  or  orally,  by  telegram,  telephone, 
or  otherwise.  Such  application  may  be  made  to  (a)  any  official  grader,  (5) 
supervising  official  grader,  or  (r)  the  chief  of  the  bureau.  If  made  orally, 
the  person  receiving  the  application  may  require  that  it  be  confirmed  In  writ- 
ing. Such  application  shall  give  the  reasons  therefor  and  shall  be  accom- 
panied by  the  certificate  previously  Issued  on  the  lot.  If  it  is  in  the  possession 
of  the  applicant. 

Sbc.  3.  Record  of  ai>pticaiions  for  regrading. — A  record  showing  the  date  and 
time  of  filing  such  application  shnll  be  made  by  the  receiver  thereof. 

Hoc.  4.  When  an  application  for  regrading  nuig  he  withdraicn. — An  applica- 
tion for  regrading  may  be  withdrawn  by  the  applicant  at  any  time  before 
the  regrading  is  made,  upon  payment  of  any  expenses  Incurred*  in  connection 
therewith. 


Sao.  6.  Official  gruder$  toho  may  pass  on  regnMnQ  appUtfoiions. — Avv^hi 
tlons  for  regrading  shall  be  passed  npon  by  official  graders  designated  for  \^. 
purpose  by  the  chief  of  the  bureau. 

Sec.  6.  When  a  regrading  may  he  refused, — ^If  it  shall  ai^ear  that  the  re&>'  r- 
stated  in  an  application  for  regrading  are  frivolous  or  unsubstantial,  or  it.' 
the  quality  or  condition  of  the  butter,  cheese,  or  eggs  has  undergone  mater- 
change  since  the  last  previous  grading,  or  regradLog,  or  the  identical  batT->:. 
cheese,  or  eg^s  can  not  be  made  accessible  for  grading,  or  the  act  or  the:^  t^z\- 
lations  have  not  been  complied  with,  the  apiriiication  may  be  rejected  and  t:- 
applicant  shall  be  notified  the  same  day,  by  telegraph  or  in  writing,  of  tl^ 
reason  for  such  rejection,  and  a  statement  of  such  action  shall  be  include<i  in 
the  record  of  such  application  by  the  official  maldng  the  same.  Upon  the  n-.w 
tion  or  withdrawal  of  an  application  for  regrading,  any  grading  certificate  f  >' 
therewith  shall  be  Immediately  returned  to  the  person  by  whom  filed,  or  de..T- 
•red  upon  his  written  order. 

Sbo.  7.  Certificate  of  regrading, — ^The  official  grader  making  a  regrading  ^i^  >' 
sign  and  issue  a  "regrading  certificate,"  referring  specifically  to  all  preTi:-]^ 
grading  and  regrading  certificates,  and  stating  the  quality  and  condition  of  \\- 
butter,  cheese,  or  eggs  as  found  on  the  last  grading  or  regrading.  In  all  otb-r 
respects  the  provisions  of  regulation  4  shall  apply  to  such  regrading  certifit^air^ 
except  that  copies  of  the  regrading  certificate  shall  be  sent  to  all  intere>tf<i 
parties,  if  known,  other  than  the  carriers,  and  to  such  of  them  as  have  been  rht 
applicants  for  any  previous  grading  or  regrading. 

Sec.  8.  Extension  of  time, — Upon  satisfactory  showing  of  evidence  of  fraui 
or  that  on  account  of  distance  the  time  of  filing  is  insufficient,  or  other  ?'> 
cause,  the  person  mentioned  in  section  2  of  this  regulation,  to  whom  the  appli 
tion  for  regrading  is  made,  may  permit  the  filing  of  such  application  after  '1- 
time  prescribed  therefor  In  these  regulations,  and  a  statement  of  snch  acti  •.: 
shall  be  Included  in  the  record  of  such  regrading  by  the  official  making  '!>. 
same. 

Sbo.  9.  Certificate  superseded  shall  not  represent  the  quality,  condition.  "- 
grade  of  butter,  cheese,  or  eggs, — When  a  grading  certificate  shall  have  K^- 
superseded  under  these  regulations  by  a  regrading  certificate,  such  grading;  f>^: 
tlflcate  shall  no^  thereafter  represent  the  quality,  condition,  or  grade  of  the  1  * 
of  butter,  cheese,  or  eggs  described  therein.  If  the  original  and  aU  copif>  • ' 
the  superseded  certificate  are  not  delivered  to  the  person  with  whom  the  app 
cation  for  regrading  is  filed,  the  officer  issuing  the  regrading  certificate  sLh. 
forward  notice  of  such  issuance  and  of  the  cancellation  of  the  original  certifi«i  * 
to  such  persons  or  firms  as  he  considers  necessary  to  prevent  fraudulent  u.^ 
of  the  canceled  certificate. 

«   Regulation  8.  Licensed  Official  Graders 

Section  1.  Graders  may  he  licensed. — Persons  showing  proper  qualifies t in* 
may  be  licensed  by  the  Secretary  of  Agriculture  as  official  graders  of  bntr'r 
cheese,  or  eggs  which  may  be  graded  under  this  act.  All  such  licenses  shaK  \^ 
countersigned  by  the  specialist  In  charge  of  the  Division  of  Dairy  and  Pouirry 
Products  in  the  bureau,  the  specialist  in  grading  in  that  division,  or  by  't*^ 
supervising  grader  under  whose  direction  the  licensee  is  to  work. 

Paragraph  1,  Licey\se  may  he  suspended^ — ^Any  such  license  may  be  suspended 
pending  final  action  by  the  Secretary  of  Agriculture,  by  any  official  by  whom  .i 
may  be  countersigned,  whenever  such  official  shall  deem  such  action  to  be  f 't 
tlie  good  of  the  service.  Within  seven  days  after  such  suspension  the  licen*^'"'' 
may  file  an  apiwal  in  writing  to  the  Secretary  of  Agriculture  supported  by  any 
argument  or  evidence  that  he  may  wish  to  offer  in  his  behalf. 

Regulation  9.  Fees  and  Charges 

Section  1.  Fees  and  charges. — The  fees  and  charges  to  be  collected  for  eaof 
lot  of  butter,  cheese,  or  eg^s  graded  or  regraded  under  these  regulations,  a: 
shipping  points,  designated  markets,  and  other  points,  shall  be  as  follo\Tv 
unless  otherwise  speciflcally  provided  in  supplemental  schedules  snbseqneDrly 
furnished  the  official  inspector  by  the  Secretary,  or  unless  the  grading  or  reerad- 
ing  is  made  under  a  cooperative  agreement  with  a  State  or  other  agency,  wliec 
the  fees  and  charges  to  be  collected  shall  be  those  provided  for  under  the  a}f^e»^ 
ment :  Provided,  hoinc^yer.  That  an  additional  fee  of  $3  shall  be  charged  whtr. 
the  grading  or  regrading  is  made  in  a  freight  or  express  car  or  other  pla^' 
where  the  entire  lot  of  the  product  is  not  readily  accessible  to  the  Inspector. 


Paragraph  1.  Buiter-ffrading  fees, — For  each  lot  of  butter  graded  for  class, 
(luality,  and/or  condition,  pursuant  to  these  regulations,  the  fee  shall  be  on 
tlie  basis  of  the  approximate  net  weight  of  the  butter  in  such  lot,  as  follows: 

<  a )  When  each  separate  churning  is  not  Indicated  by  number  or  other- 
wise on  the  packages — 

For  1,500  pounds  or  less . $1.50 

For  more  than  1,500  pounds  but  not  more  than  8,000  pounds 2.25 

For  more  than  3,000  pounds  but  not  more  than  6.000  pounds 3.00 

For  more  than  6,000  pounds  but  not  more  than  10,000  pounds 3.75 

For  each  additional  10,000  pounds  or  fraction  thereof  beyond  10,000 

pounds  an  additional  amount  of .75 

(h)  When  each  separate  churning  is  indicated  by  number  or  otherwise 
on  the  packages — 

For  scTen  churnings  or  less 1.60 

For  each  additional  churning  beyond  seven  an  additional  charge  of..      .  15 

Par,  2,  CheeHe-grading  fees. — For  each  lot  of  cheese  graded  for  class,  quality, 
and/or  condition  pursuant  to  these  regulations,  the  fee  shall  be  based  on  the 
gross  number  of  packages  of  cheese  in  such  lot,  as  follows : 

(a)  When  each  separate  factory  vat  number  is  not  indicated  by  number 
or  otherwise  on  the  packages — 

For  25  packages  or  less $1.50 

For  more  than  25  packages  but  not  more  than  50  packages 2. 25 

For  more  than  50  packages  but  not  more  than  100  packages 3. 00 

For  more  than  100  packages  but  not  more  than  200  packages 3. 75 

For  each  additional  100  packages  or  fraction  thereof,  an  additional 

amount  of .  75 

(6)  When  each  separate  factory  vat  number  is  indicated  by  number  or 
otherwise  on  the  packages — 

For  seven  vats  or  less 1.50 

For  each  additional  vat  number  beyond  7  an  additional  charge  of .  15 

Par.  S.  Egg-grading  fees. — For  each  lot  of  eggs  graded  for  class,  quality, 
and/or  condition,  pursuant  to  these  regulations,  the  fee  shall  be  based  on  the 
gross  number  of  packages  in  such  lot,  as  follows : 

For  15  packages  or  less $1.00 

For  16  to  25  packages,  Inclusive 1.50 

For  26  to  50  packages,  inclusive 2.25 

For  51  to  100  packages,  inclusive 3.00 

For  101  to  200  packages,  inclusive 4.00 

For  201  to  350  packages,  inclusive 5.00 

For  351  to  500  packages,  inclusive 6.00 

For  additional  100  packages  or  fraction  thereof,  an  additional  charge  of.  1. 00 

Par.  4.  Fees  may  be  based  on  time  required. — In  lieu  of  all  fees  above 
specified  in  this  regulation,  the  fee  for  each  lot  of  butter,  cheese,  or  eggs 
P*aded  for  class,  quality,  and/or  condition  pursuant  to  these  regulations  may 
be  based,  when  it  is  more  expedient  or  equitable,  upon  the  time  actually  required 
in  making  the  grading  at  the  rate  of  $2  per  hour,  in  the  Judgment  of  the  grader. 

Par.  5.  Fees  for  regrading  shall  be  three  times  those  for  original  gradings, 
except  that  no  fee  will  be  charged  when  it  is  found  that  there  was  a  material 
error  In  the  certificate  issued  based  upon  the  original  grading. 

Par,  6.  Such  charges  may  be  made  for  traveling  expenses  and  other  items 
paid  or  incurred  by  the  Department  of  Agriculture  as  will  reimburse  the 
department. 

^Ec.  2.  Payment  of  fees. — The  fees  or  charges  for  each  grading  or  regrading 
»hall  be  itaid  by  the  applicant  in  accordance  with  the  directions  on  the  fee  bill 
furnished  him  and  in  advance  if  required  by  the  official  grader.  Fees  and 
charges  for  grading  and  regrading  made  by  official  graders  acting  exclusively 
for  the  Department  of  Agriculture  shall  be  remitted  promptly  to  the  idisburshig 
clerk  of  the  Department  of  Agriculture.  Fees  for  grading  made  by  a  licensed 
official  grader  acting  exclusively  for  the  Department  of  Agriculture,  less  the 
percentage  thereof  which  he  is  allowed  by  the  terms  of  his  contract  of  employ- 
XQent  as  compensation  for  his  services,  shall  be  remitted  to  the  disbursing  clerk 
of  the  Department  of  Agriculture.  Fees  for  grading  made  by  an  official  grader 
acting  under  a  cooperative  agreement  with  a  State  or  other  organization  shall 
^  disposed  of  in  accordance  with  the  terms  of  such  agre^neot.    Such  portion 
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INSTRUCTIONS  OF  THE  CHIEF  OF  THE  BUREAU  OF 
AGRICULTURAL  ECONOMICS  GOVERNING  THE  STAMP- 
ING, LABELING,  AND  CERTIFYING  OF  THE  CLASS, 
GRADE,  QUALITY,  AND/OR  CONDITION  ON  PACKAGES 
OF  BUTTER,  CHEESE,  AND  EGGS  AND  PRESCRIBING 
THE  STANDARDS  TO  BE  USED  IN  GRADING  AND 
CERTIFYING  THE  QUALITY  AND  CONDITION  OF  THESE 
PRODUCTS 


Bj  virtue  of  the  authority  vested  In  the  Chief  of  the  Bureau  of  Agricultural 
Ki'ononiics  as  contained  in  paragraph  1  of  section  1  of  reKulation  5,  section 
1  of  i-egulation  6,  and  section  5  of  regulation  7  of  Hervice  and  Regulatory  An- 
nouncement No.  96  of  the  United  States  Department  of  Agriculture,  I,  Lloyd 
S.  Tenny.  Chief  of  the  Bureau  of  Agricultural  Kconomics,  do  hereby  issue 
tlie  following  instructions  to  be  in  force  and  effect  on  and  after  July  1,  1927, 
unless  amended  or  superseded  by  instructions  issued  in  lieu  thereof. 

In  testimony  whereof  I  have  hereunto  set  my  hand  in  the  cit.v  of  Wash- 
ington, D.  C,  on  the  7th  day  of  May. 

Lloyd  S.  Tenny, 
CVi/f^  of  Bureau. 

Rule  1 

Section  1.  Any  authorized  official  grader  of  butter,  cheese,  or  eggs,  em- 
I»l<»yed  directly.  Jointly  with  a  cooperating  agency,  or  licensed  as  agent  of  the 
Tnited  States  Department  of  Agriculture,  may  stamp  or  may  supervise  the 
work  of  stamping  directly  on  any  package  containing  butter,  cheese,  or  eggs 
tlie  class,  grade,  or  quality  thereof  as  determined  by  himself  or  by  another 
authorized  official  grader;  and  he  also  may  stamp,  or  he  may  supervise  the 
work  of  stamping  lal>els  or  seals  which  have  been  applied  or  of  applying 
labels  or  seals  previously  stamped.  Said  stamps,  labels,  or  seals  shall  state 
tiie  place  and  date  of  grading,  the  class,  grade,  or  quality  of  the  product,  the 
number  of  the  grading  certificate  issued  covering  the  lot,  provide<l  that  any 
part  or  all  of  these  facts  may  be  perforated  into  the  laln^l  or  seal  Instead  of 
l»oing  stamped  or  printed  thereon. 

Rule  2 

Sbctiox  3.  When  approved  by  the  chief  or  acting  chief  of  the  bureau,  an 
applicant  for  grading  or  a  vendor  of  butter,  cheese,  or  eggs  previously  graded 
>>y  an  authorized  official  grader  may  issue  certificates  of  quality  of  substan- 
^nlly  the  following  form,  which  is  hereby  approved: 
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class,  quality,  and/or  condition  shall  be  based  upon  the  standards 
and  grades  prescribed  in  the  following  publications  unless  authority 
to  use  other  standards  and  grades  is  given  in  writing. 

Butter:  Service  and  regulatory  announcement  No.  61  (Agricoltoral  Eco- 
nomics) entitled  "  Rules  and  regulations  for  the  Inspection  of  batter    .    .    ." 

Cbeese:  Office  of  secretary  circular  No.  1E>7  entitled  "Handbook  for  tlie 
inspection  of  whole-mUk  American  cbeese    .    .    ." 

Bgxe:  Egg  Btandardizatlon  leaflet  No.  2  issued  October  3,  1926,  or  enbae- 
qoent  revised  Issues  of  It  or  otber  publications  subsequently  Issued  as  roles 
and  regnlatlonfl  for  tbe  tnapection  of  eggs. 

Butter,  cheese,  and  eggs  shall  be  inspected  only  under  such  condi- 
tions as  win  permit  a  true  and  correct  determination  to  be  made  of 
the  class,  quality,  and/or  condition  of  the  product  by  the  inspector. 
The  methods  used  shall  be  those  that  are  recommended  or  approved 
by  the  specialist  in  charge  of  the  diviaon  of  dairy  and  poultry 
products. 


El^l^ :  Egg  standardization  leaflet  No.  2  issued  October  3,  1925,  or  subsequent 
revised  issues  of  it  or  other  publications  subsequently  issued  as  rules  and 
r^^j^ulations  for  the  grading  of  eggs. 

Butter,  cheese,  and  eggs  shall  be  graded  only  under  such  conditions  as  will 
l>eriuit  a  true  and  correct  determ  nation  to  l>e  made  of  the  class,  quality,  and/or 
<Nindit1on  of  the  product  by  the  official  grader.  The  methods  used  shall  lie 
t]if>s-e  that  are  recommended  or  approved  by  the  specialist  in  charge  of  the 
division  of  dairy  and  poultry  products. 

Section  5  of  regulation  7  of  Service  and  Regulatory  Announcements  No.  96 
provides  that  "applications  for  regrading  shall  be  passed  upon  by  ofBcial 
Kruders  designated  for  the  purpose  by  the  chief  of  the  bureau."  Applications 
for  regrading  of  the  products  named  below  shall  be  passed  upon  by  the  persons 
desimiated. 

Butter  and  cheese 

Washington.  D.  C - Roy  C.  Potts  or  L.  E.  Gaylord. 

IMiiiadelphia,  New  York,  and  Boston L.  E.  Qaylord  or  L.  D.  Reekie. 

I'hii-siKo C.  L.  Pier. 

St.  Paul  and  Duluth C.  W.  Fryhofer. 

S:iu  Francisco F.  H.  McCampbell. 

Egga 

Washington,  D.  C Rob  R.  Slocum  or  T.  W.  Helta. 

l»biladelphia  and  New  York Rob  R.  Slocum  or  T.  W.  Heitz. 

Sau  Francisco Henry  G.  F.  Hamann. 
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PART  I 


OUTLINE  OF  PLAN  FOR  FEDERAL  COOPERATION  WITH  THE 
FRESH-FRUITS  AND  VEGETABLE  INDUSTRY 

When  the  organized  groups  in  the  wholesale  fruit  and  vegetable 
trade,  immediately  following  the  World  War,  undertook  the  formu- 
lation of  definitions  of  trade  terms  and  standard  rules  for  the  con- 
duct of  their  business,  the  assistance  and  counsel  of  the  United  States 
Department  of  Agriculture  were  sought.  The  department,  hav- 
ing no  authority  to  enforce  the  observance  of  any  such  rules  as  were 
proposed,  confined  itself  to  the  informal  approval  of  the  efforts 
of  the  trade. 

When  the  present  ^'Standard  Rules  and  Definitions  of  Trade 
Terms  for  the  Fruit  and  Vegetable  Industry  "  finally  appeared  in 
printed  form  they  represented  the  best  thought  of  the  trade  and 
of  those  officers  of  the  department  best  acquainted  with  the  com- 
mercial phases  of  the  industry.  These  standard  rules  and  defini- 
tions, which  were  printed  and  distributed  b^  various  fruit  and  pro- 
duce associations,  nave  undergone  only  minor  revision  since  they 
first  appeared,  and,  in  so  far  as  they  have  been  observed,  they  have 
contributed  to  the  prompt  and  satisfactory  conduct  of  business. 

As  a  result  of  close  contact  with  the  industry,  the  department  has 
recognized  the  growing  belief  in  the  trade  that  this  department 
coula  render  a  further  service  by  some  form  of  active  cooperation 
and  bring  about  a  further  standardization  and  acceptance  of  desira- 
ble trade  rules  and  practices.  The  standard  rules  and  definitions 
of  trade  terms  and  methods  of  adjusting  disputes  and  complaints 
now  proposed  for  the  consideration  of  the  industry  are  set  forth 
in  the  numbered  paragraphs  beginning  on  page  8. 
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The  most  important  additions  here  made  to  the  standard  trad 
rules  already  adopted  by  the  trade  are  as  follows:  First,  in  mi- 
No.  27  it  is  provided  that  official  grades  shall  be  used  to  descnr- 
products  to  which  they  are  applicable,  unless  they  are  sold  undtr 
well-known  brands  based  upon  written  specifications.  The  secoLi 
important  addition  is  in  ruie  No.  29,  which  provides  that  disputed 
may  be  referred  to  the  Secretary  of  Agriculture  for  arbitration  if 
the  parties  to  the  controversy  do  not  agree  upon  arbitration  by 
anv  other  method.  The  third  important  addition  is  covered  hj 
rules  Nos.  30  and  31,  which  provide  for  investigation  of  grievanct^ 
in  connection  with  purchases  and  sales,  including  those  mack  through 
commission  merchants  and  brokers. 

It  is  proposed  that  the  department  enter  into  a  cooperative  agr^ 
ment  with  each  individual  snipper,  dealer,  broker,  commission  mer- 
chant, or  other  distributor  who  handles  fresh  fruits  and  vegetablei^ 
in  wholesale  quantities.  A  copy  of  the  proposed  agreement  appears 
on  pages  11  and  12. 

It  is  expected  that  an  appropriate  symbol  will  be  adopted  by  the 
department  for  the  use  of  those  cooperators  who  wish  their  husi 
ness  stationery  to  show  their  connection  with  this  movement,  aci 
that  a  registration  number  will  be  assigned  to  each  cooperator. 

The  inclosed  blank,  for  the  use  of  those  who  receive  this  announce- 
ment, is  to  be  filled  out  and  mailed  to  the  chief  of  the  Bureau  o: 
Agricultural  Economics,  with  any  comments  and  suggestions  as  to 
desirable  changes  in  the  proposed  standard  trading  nues. 

After  due  consideration  has  been  given  to  all  suggested  changes 
and  amendments  and  the  United  States  Department  of  Agriculture 
is  ready  to  promulgate  these  standard  trading  rules  in  final  form, 
a  further  announcement  will  be  made,  at  which  time  the  department 
will  be  in  a  position  to  enter  into  the  cooperative  aCTeement. 

The  department  is  not  perpared  to  set  a  date  when  it  will  offer 
these  cooperative  agreements  for  signature,  but  will  be  guided  in 
this  matter  by  the  number  of  favorable  responses  which  are  receiTed. 

The  department  hopes  that  it  may  not  be  necessary  to  mainUin 
permanently  an  official  arbitration  board.  The  department  is 
ready  to  handle  a  sufficient  number  of  cases  to  demonstrate  its  idei 
as  to  the  interpretation  and  application  of  these  standard  rules. 
Whenever  a  sufficient  number  or  cases  have  been  arbitrated  to  &- 
tablish  precedents  for  the  guidance  of  other  arbitrators  in  handlioir 
all  classes  of  cases  likely  to  arise,  the  department  hopes  that  the 
industry  may  be  able  to  set  up  its  own  machinery  for  the  adjustment 
of  such  controversies,  possibly  through  the  appointment  or  perma- 
nent employment  of  a  disinterested  board. 

It  is  believed  that  the  Department  of  Agriculture  can  render  the 
most  direct  aid  to  the  industry  by  assisting  in  a  demonstration  of 
the  practical  application  of  these  rules  and  the  proposed  methodi 
of  adjusting  disputes  and  complaints. 

The  department  is  ready  to  begin  this  experiment  and  demon- 
stration without  waiting  for  the  formal  promulgation  of  these  sug- 
gested rules  or  the  signing  of  cooperative  agreements,  and  hereby 
gives  notice  to  the  fresh  fruit  and  vegetable  industrr  that  it  is 
ready  to  arbitrate  a  limited  number  of  controversies,  which  ma^  be 
presented  to  it  with  both  parties  agreeing  to  the  action  and  indicat- 
ing their  willingness  to  abide  by  the  decision  rendered. 


PART  II 

PROPOSED  STANDARD  TRADING  RULES 

[ncl«Aac  tht  Stuidardltttion  of  Trade  Terou,  Trade  Practlcea,  and  Methoda  of  Arbitration  of 

Diapatea  la  the  FraA  Fralt  and  Vasetable  Indvatrj 

PRBAMBLS 

Nothing  in  these  rules  shall  be  construed  to  limit  the  right  of 
contract  nor  to  preclude  a^eements  or  contracts  containing  terms 
3f  sale  different  irom  those  nerein  provided. 

Calendar  dates  should  be  used,  wherever  practicable,  to  specify 
when  shipments  must  be  made,  will  be  made,  or  have  been  made. 

Sundays  and  legal  holidays  shall  not  be  included  in  computation 
of  time  in  connection  with  these  rules  and  definitions,  except  in 
'"  To-day's  shipment." 

Cross  references,  where  shown,  have  been  inserted  solely  for  the 
convenience  and  assistance  of  users,  and  do  not  in  any  sense  change 
the  intent  or  terms  of  these  rules. 

DBraanoNS.  explanations,  and  obugations  of  pasthm 

No.  1.  ^^To-day's  shipment "  means  that  the  goods  shall  be  under 
billing  for  movement  scheduled  by  the  transportation  company  on 
the  day  the  communication  using  the  term  is  aated. 

No.  2.  "To-morrow's  shipment"  means  that  the  shipment  shall 
be  under  billing  for  movement  scheduled  by  the  transi>ortation  com- 
pany on  the  first  day  after  the  day  the  communication  using  the 
term  is  dated. 

No.  8.  "Immediate  shipment"  shall  permit  of  24  hours  longer 
than  "  To-day's  shipment.^ 

No.  4.  "  Quick  snipment "  shall  permit  of  48  hours  longer  than 

To-day's  shipment." 

No.  6.  "  Prompt  shipment "  shall  permit  of  72  hours  longer  than 

To-day's  shipment." 

No.  6.  "Shipment  first  or  early  part  of  week  "  means  that  goods 
shall  move  as  provided  in  No.  1  on  Monday  or  Tuesday  of  week 
specified. 

No.  7.  "  Shipment  middle  of  week  "  means  that  goods  shall  move 
as  provided  in  No.  1  on  Wednesday  or  Thursday  of  week  specified. 

No.  8.  "  Shipment  last  or  latter  part  of  week ''  means  that  goods 
shall  move  as  provided  in  No.  1  on  Friday  or  Saturday  of  the  week 
specified. 

No.  9.  "  Shipment  as  soon  as  possible  or  as  soon  as  cars  can  be 
secured  "  means  that  shipper  is  imcertain  as  to  when  the  shipment  can 
be  made,  but  expects  to  make  it  within  a  reasonable  time  and  will 
make  it  as  soon  as  possible.  The  buyer  shall,  at  any  time  after  12 
days  from  date  the  order  is  given,  have  the  ri^ht  to  cancel  the  order 
or  contract  of  sale«  provided  notice  of  his  decision  so  to  cancel  shall 
have  been  received  oy  the  sliipper  before  shipment  has  been  made. 
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No.  10.  ^'Future  sales  or  purchases.''  Sales  or  purchases  mad^ 
for  future  shipment  or  delivery  shall  be  under  written  oontrae., 
stating  as  near  as  practicable  the  date  or  dates  of  shipment,  together 
with  grades,  terms,  etc.     (See  No.  27.) 

No.  11.  ^^  F.  o.  b.  sales  or  quotations  "  means  that  the  commo^i^t- 
quoted  or  sold  is  to  be  placed  free  on  board  the  car,  or  at  ship  s:  1- 
at  shipping  point,  in  suitable  shipping  condition,  and  that  the  buv-^: 
assumes  au  risks  of  damage  in  transit  not  caused  by  the  shipper 
even  though  the  bill  of  lading  is  to  the  shipper  or  his  order.  Th^ 
duty  to  procure  cars  shall  be  on  the  seller.  (See  Nos.  21,  rl 
and  24.) 

No.  12.  "Delivered  sales  or  quotations"  means  that  the  coru 
modity  quoi'^d  or  sold  is  to  be  delivered  by  the  seller  on  board  <:.:. 
or  on  dock  il  delivered  by  boat,  free  of  any  and  all  charges  i  ^r 
transportation  or  protective  service,  at  the  market  in  which  th- 
buyer  is  located,  or  at  such  other  market  as  agreed  upon,  the  sell^'r 
assuming  all  risks  of  damage  in  transit  not  caused  by  buyer.  (See 
Nos.  22  and  24.) 

No.  13.  "In  transit  or  rolling  car  sales''  means  that  the  com- 
modity quoted  has  been  in  possession  of  the  transportation  com- 
pany ana  under  movement  rrom  shipping  point  prior  to  the  d:.; 
on  which  the  quotation  is  made,  and  that  the  car  is  moving  over  s 
route  in  direct  line  of  haul  between  the  point  of  origin  and  th^ 
market  quoted.  Every  order  for  a  sale  of  commodities  so  con 
tracted  shall  relate  back  to  the  time  of  issuance  of  the  bill  of  ladiri' 
by  the  transportation  company,  and  shall  have  the  same  force  an* 
enect  in  every  respect  as  if  given  or  made  prior  to  the  issuance  1 1 
such  bill  of  lading.  If  sold  f.  o.  b.  shipping  point,  the  biiyor 
assumes  only  the  lowest  authorized  all-rail  freight  charges  applica- 
ble between  point  of  origin  and  the  destination  stated  in,  the  con- 
tract of  purcnase,  together  with  car  rental,  refrigeration,  and  heater 
charges,  if  any;  provided  that  the  kind  and  extent  of  the  prot^- 
tive  service  required  by  shipper's  instructions  to  the  carriers  art 
specified  in  the  contract.  But  the  buyer  shall  not  assume  any  de 
murrage,  storage,  detention,  icing,  or  heating  charges,  or  diversioc 
or  reconsigning  charges,  that  would  not  have  accrued  had  the  car 
been  originally  shipped  direct  to  the  destination  provided  in  tie 
contract  of  purchase. 

If  the  carrier  fails  to  accomplish  diversion  when  properly  notified, 
and  such  notification  is  duly  acknowledged  by  the  carrier,  the  con 
tract  of  sale  shall  become  null  and  void  unless  otherwise  specifically 
provided.  Either  party  to  the  contract  shall  immediately  notify 
the  other  of  any  knowledge  or  belief  that  carrier  had  failed  to  make 
the  diversion. 

The  seller  shall  specify,  when  quoting  or  offering  to  sell,  the  date 
and  place  or  district  of  shipment,  type  of  car  in  which  shipment 
was  loaded,  character  and  extent  oi  protective  service  instructed, 
and,  if  possible,  the  approximate  location  of  the  car.  (See  Nos.  11 
and  12.) 

No.  14.  ^^ Tramp  car  sales"  means  that  the  commodity  auoteil 
has  left  the  shipping  point  under  a  bill  of  lading  issued  prior  to 
the  day  on  which  the  quotation  is  made,  and  has  moved  or  is  moving' 


over  a  route  out  of  line  of  haul  with  the  market  quoted.  The  rules 
applying  to  ^^In  transit  or  rolling  car  sales"  shall  also  apply  to 
^* 'Tramp  car  sales"  except  as  to  definition  of  the  term.  (See 
No.  13.) 

No.  16.  '^  Track  sales."  When  a  commodity  is  sold  on  track  after 
arrival  at  destination,  the  buyer  shall  be  considered  to  have  waived 
any  right  to  reject  the  commodity  so  purchased  upon  receipt  bj 
him,  or  his  duly  authorized  representative,  from  the  seller  or  his 
duly  authorized  representative,  of  the  bill  of  lading,  delivery  order, 
or  other  document  enabling  him  to  get  the  goods  from  the  carrier. 
The  foregoing;  shall  not  be  construed  as  depriving  the  buyer  of 
a  right  to  reparation  when  the  unloading  of  the  car  shall  aemon- 
strate  that  a  material  part  of  the  lading  which  was  not  accessible 
to  inspection  was  of  a  quality  or  condition  actually  and  not  merely 
techmcally  inferior  to  tnat  portion  which  was  accessible  to  inspec- 
tion; but  any  such  claim  for  reparation  must  be  made  within  24 
hours  after  receipt  of  delivery  order  or  bill  of  lading.  (See  Nos. 
26  and  27.) 

(Note  15 A.)  To  avoid  delay,  telegraphic  orders  to  deliver  cars 
sold  on  track  should  be  sent  to  the  carrier,  and  the  buyer  should 
be  so  advised  by  wire.  Where  a  bank  holds  the  bill  of  lading, 
the  buyer  should  be  notified  that 'instructions  have  been  sent  to  the 
bank. 

(Note  15B.)  When  wiring  an  order  to  deliver  a  car  sold  on  track, 
it  is  advisable  to  have  the  telegram  repeated  so  as  to  be  sure  that 
it  has  been  received  and  that  there  have  been  no  errors  in  trans- 
mission. 

No.  16.  ^  C.  A.  F.  sales  "  ^cost  and  freight^  are  the  same  as  f .  o.  b. 
sales,  except  that  the  selling  price  incluaes  the  correct  freight 
charges  to  destination,  tax,  if  any,  included. 

No.  17.  "  C.  A.  C.  sales  "  (cost  and  charges)  are  the  same  as  f .  o.  b. 
sales,  except  that  the  selling  price  includes  the  correct  freight,  icing, 
or  heating  charges  to  destination,  tax,  if  any,  included. 

No.  18.  ^  C.  I.  F.  sales  "  (cost,  insurance,  and  freight)  are  the 
same  as  f.  o.b.  sales,  except  that  the  selling  price  incluaes  insur- 
ance and  the  correct  freight  charges  to  destination,  tax,  if  any,  in- 
cluded. 

No.  19.  '^  Delayed  or  deferred  shipments  and  deliveries."  Where, 
in  a  sale  or  contract  of  sale,  the  date  for  shipment  or  delivery  is 
provided  for  eiti^er  expressly  or  by  means  of  the  use  of  any  of  the 
terms  herein  defined,  and  it  is  impossible  for  reasons  beyond  the 
control  of  the  seller  to  make  shipment  or  delivery  as  agreed,  the 
seller  shall  immediately  advise  the  buyer  by  wire,  stating  the  causes 
thereof  and  tilie  earliest  possible  specific  or  approximate  date  on 
which  shipment  or  deliverv  can  be  made,  and  the  buyer  thereupon 
shall  immediately  advise  the  seller  by  wire  as  to  whether  or  not  he 
still  dedres  to  have  his  order  filled.  This  paragraph  is  not  intended 
to  deprive  the  buyer  of  any  rights  to  damages  which  he  may  have. 
(Note  19 A.)  In  cases  where,  Uirou^h  error  or  misunderstanding 
shipment  may  have  been  made  at  a  date  later  than  that  contracted 
for,  tiie  buyer  should,  on  receipt  of  knowledge,  either  by  wire  or 
mail,  of  such  shipping  date,  immediately  notiry  the  seller  by  wire, 
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The  buyer  shall  not  unjustifiably  rejedb  fredi  fruits  ait  vegeul . 
Delay  in  transit  shall  not  of  itself  justify  rejection  unless  spe*. 
delivery  date  has  been  contracted  for. 

No.  27.  ^  Official  grade  terms.''  The  conunodity  offered  or  s- 
shall  be  stated  in  terms  of  the  official  grades  of  a  State  or  of  : 
United  States  whenever  these  grades  will  reasonably  describe  : 
product,  or  under  established  or  known  private  brands  base«i 
written  specifications  or  under  other  specific  grade  and  qud^ 
descriptions. 

No.  28.  ^'Arbitration."    The  following  methods  of  aibitrat! 
are  not  to  be  deemed  exclusive,  but  the  parties  in  interest  may  ar 
trate  in  any  other  way  that  may  be  mutually  agreed  upon:    T^  i: 
a  buyer  and  a  seller,  either  one  or  both  of  whom  have  entered  ir. 
an  agreement  wiUi  the  Secretary  of  Agriculture  to  abide  by  tL:-j 
rules,  are  unable  to  agree  on  an  adjustment  of  a  claim  based  on  :& 
interpretation  of  the  terms  of  sale  or  purchase  of  perishable  C' : 
modities,  or  as  to  the  condition,  quality,  pr  gprade  of  such  oommoi ' 
or  commodities,  the  party  who  has  entered  into  the  agreement  w.: 
the  Secretaiy  or  either  one  of  them  when  both  are  parties  to  c: 
agreement,  may  propose  to  arbitrate  their  differences  before  ar/ 
national  trade  association  of  which  either  one  or  both  are  memt^:  i 
under  the  arbitration  rules  of  such  association,  or  before  a  reg^^.  ^ 
recognized  and  established  credit  and  rating  agency  providing  sii 
service,  and  under  its  arbitration  rules  or  oeiore  the  Secretary  o: 
Agriculture. 

If  the  proposal  to  arbitrate  is  acceptable  to  both  parties,  they  sh-:-- 
enter  into  a  written  mutual  agreement  to  arbitrate  their  differen 
before  the  agency  selected  and  to  abide  by  tiie  final  arbitratir 
award  when  the  arbitration  is  conducted  as  provided  by  the  rulr^ 
of  the  agency  selected. 

When  the  principals  in  the  controversy  can  not  agree  betvee: 
themselves  as  to  a  method  of  arbitration,  or  in  the  event  the  nations 
trade  association  or  regular  recognized  and  established  credit  a:.. 
rating  agency  is  unwilhng  or  finds  it  impossible  to  accept  the  ca^: 
for  arbitration,  then  the  matter  may  be  referred  by  mutual  a^r^ 
ment  of  the  parties  to  the  Secretary  of  Agriculture  for  arbitral::: 
and  handled  m  accordance  with  the  rules  provided  by  him  for  si .: 


purp 

No.  29.  "Arbitration  by  the  Secretary  of  Agriculture  or  depart 
mental  board."  The  Secretary  of  Agriculture  shall  select  seven  or 
more  persons  and  make  public  their  names,  any  three  of  whom  may 
act  in  any  case  submitted,  or  the  contestants  may,  if  they  so  desire. 
designate  one  person  of  the  group  named  by  the  Secretary  to  act 
as  sole  arbitrator.  When  one  person  is  selected  it  shall  be  mutuailv 
agreed  to  in  a  vrriting  signed  oy  both  parties  to  the  arbitration. 

Either  party  to  the  conroversy  may  object  to  any  one  member 
of  the  board  when  more  than  one  person  is  named  to  hear  the  case. 
in  which  event  such  member  or  members  shall  be  ineligible  to  serve 

on  that  case. 

The  parties  to  the  controversy  shall  submit  their  case  complete 
and  in  writing  accompanied  l^  the  necessary  documentary  eviaeS'^^ 
to  support  their  contention.    Mowever,  the  arbitrators  acting  under 


Xo.  2i.  ^  Seller's  nonfulfillment  of  contract."  Shipper  shall  not 
lip  or  deliver  goods  which  are  not  in  accordance  with  the  contract 
f  sale.  If  he  is  unable  to  fulfill  his  contract  he  shall  notify  the 
uyer  giving  the  reasons  therefor,  and  if  sudi  failure  to  fulfill  is 
ue  to  causes  beyond  his  cont^rol  as  recognized  by  law,  the  contract 
hall  automatically  be  canceled ;  Imt  seller  shall  propose  such  substi- 
ation  as  he  may  have  to  offer.  The  buyer  shall  nave  his  option 
s  to  accepting  the  substitution,  which  option  shall  be  promptly 
xercised.  In  the  event  of  acceptance  a  new  contract  is  thereby 
reated.     (See  No.  27.) 

No.  25.  "  Arrival  at  destination.''  A  shipment  shall  be  denned  to 
lave  reached  destination  when  placed  by  the  railroad  on  its  rec- 
>gTiized  produce  team  track,  or  on  private  unloading  track  at  des- 
ination,  in  accordance  with  billed  delivery  (if  any),  or  where 
iwaiting  consignee's  order  for  placement.  The  burden  of  locating 
I  shipment  on  arrival  shall  be  on  the  consi^ee,  provided  the  con- 
signor has  billed  the  shipment  with  proper  instructions  to  the  rail- 
road relative  to  notifying  the  consignee.  The  failure  of  the  rail- 
ix>ad  to  notify  the  consignee  shall  not  release  the  consignee  from  his 
obligations  to  the  consignor,  provided  proper  advice  as  to  the  ship- 
ment, including  routing,  car  number,  and  initials  of  the  car  in  which 
the  shipment  was  originally  made,  nas  been  given  to  the  consignee 
by  the  consignor. 

Note. — ^The  term  ^'consignee"  as  here  used  shall  be  construed 
to  include  the  ^  notify  "  or  ^^ advise  "  party,  in  the  case  of  shipments 
billed  to  order  of  the  consignor  or  billed  to  the  shipper. 

INSPKCnON  AND  OBSCBIPTION   OP  PBODUCTS  AND  SBTTLBMBNT   OP   COMTBO- 

vrasiis 

No.  26.  ^Complaints  and  adjustmenta"  When  the  commoditjr 
shipped  is  below  contract,  the  buyer  shall  promptly^  aoeord- 
ing  to  the  perishability  of  the  commodity,  but  in  every 
case  witUn  24  hours  after  the  shipment  has  been  placed 
where  inspection  is  practicable,  notiiy  the  seller  (by  wire 
where  possible),  or  the  seller's  local  representative,  of  re- 
fusal to  accept  the  shipment,  or,  in  like  manner,  shall  submit  to  the 
seller  or  his  local  representative  a  counter  offer.  If  the  counter  offer 
is  accepted,  the  new  contract  shall  supersede  all  preceding  contracts. 
If  the  counter  offer  is  not  accepted  and  the  car  is  reject^  outrieht, 
the  buver  is  entitled  to  such  damages  against  the  seller  for  faimre 
to  perform  his  contract  as  the  facts  may  warrant. 

in  the  case  of  rejection  or  a  counter  offer,  it  is  the  duty  of  the 
buyer  to  obtain  official  inspection  if  possible.  If  such  official  inspec- 
tion is  not  possible,  the  buyer  shall  furnirii  the  seller  with  such  other 
records  ana  testimony  as  will  serve  to  substantiate  the  buyer's  action. 
Except  as  may  be  required  for  the  proper  inspection  of  the  lad- 
ing at  the  car,  the  removal  of  goods  from  the  car  by  consignee  shall 
constitute  acceptance.  In  the  event  that  false  or  fraudulent  load- 
ing or  packing  shall  develof)  during  the  process  of  unloading,  the 
buyer  uiall  immediately  notify  (by  wire  if  possible])  the  seller  or 
bis  agent  Ace^tance  of  goods  under  such  conditions  shall  not 
serve  as  a  bar  to  recovery  under  such  breach  of  contract. 


have  the  right  of  appeal  to  the  Director  of  Regulatory  Work  befon 
anv  such  publication  is  made. 

So.  32.  "  Chargea."  There  shall  be  a  irinimiiin  charge  of  $IS 
for  arbitration  under  the  authority  of  the  Secretary  of  Agriculture, 
with  a  general  maximum  char^  of  $26  to  be  paid  by  the  party  ad- 
judged to  be  at  fault  or  apportioned  to  the  parties  to  the  controvei^ 
as  me  arbitrator  or  board  may  deem  equitable.  The  department 
reserves  the  right  to  make  a  higher  charge,  on  notice  to  the  principals 
and  after  pving  them  an  opportunity  to  withdraw  the  case,  if 
upon  examination  it  appears  that  for  any  reason  the  case  will  re- 
quire unusual  time,  labor,  or  expense  on  the  part  of  the  department 


PART  III 

PROPOSED  MEMORANDUM  OF  AGREEMENT 

THIS  AOSEBlCSErT  IS  BINDIHO  BgTWMW  THS  SKCBXTABT  OF  AOBIGULTUU  Ol*  TBB 
UNITED  8TATKS,  HEREIN  CALLED  THE  8ECRETABT,  AND  THE  UNDEBSIGNED  DSALEB 
IN,  OB  8HIPPEE,  DISTBIBtTTOS,  OB  HANDLER  OF  PRE8H  FRX7IT8  AND  YBOETABLES, 
HEREIN  CALLED  THE  COOPEBATOB. 

MAMS  OF  PROJECT 

Standardization  of  trade  terms,  trade  practices,  and  methods  of 
adjustment. 

DATS  BFFKCTIVK 

When  countersigned  by  an  authorized  officer  of  the  Bureau  of 
Agricultural  Ekx>noinic& 

OBJBCT 

To  extend  the  principles  of  standardization  to  (a)  the  trade  terms 
used  in  the  fresh  fruit  and  vegetable  industry,  {o)  the  practices  in- 
cident to  ordinary  transactions  therein,  and  (c)  methoos  of  adjust- 
ing complaints,  disputes,  and  claims. 

OBUGATIOM  OF  GOOPBRATOB 

The  cooperator  agrees  to  be  governed  by  the  standard  trading 
rules  set  rorth  in  l^rvice  and  Segulatory  Announcements  No.  97 
(Agricultural  Economics)  of  the  United  States  Department  of 
Agriculture,  herein  called  the  department;  to  keep  sucn  books  and 
records  as  will  show  that  he  has  conformed  to  them  in  the  conduct 
of  his  business;  and  to  allow  any  authorized  representative  of  tiie 
Secretary  to  inspect  such  records  as  may  be  material  for  passing 
upon  the  merits  of  complaints  made  in  accordance  with  rules  Nos. 
30  and  31  of  Service  ana  Regulatory  Announcements  No.  97  (Agri- 
cultural Economics). 

He  further  agrees  that  in  any  case  of  arbitration  by  one  of  the 
methods  specific  in  Service  and  Regulatory  Announcements  No. 
97,  or  by  any  other  methoid  of  arbitration  agreed  to  by  the  parties 
in  interest,  he  will  settle  any  such  disagreement,  claim,  or  contro- 
versy in  accordance  with  the  result  of  such  arbitration,  subject,  how- 
ever, to  such  leg^  defenses  as  may  be  provided  by  law. 

OBLIGATION  OF  SBCBBTART  OP  AGRICULTURE 

The  Secretary  agrees  to  provide  for  arbitration  and  adjustment 
of  any  controversy  or  claim  arising  under  any  of  the  provisions 
of  Service  and  Regulatory  Announcements  No.  97.  (Agricultural 
Economics). 

The  Secretary  will  also  make  public  from  time  to  time  the  names 
and  addresses  of  persons  and  organizations  who  have  signed  this 
Agreement  and  will  give  to  each  sudi  person  or  organization  a  num- 
ber or  designation  indicating  that  he  is  cooperating  with  the  depart- 
nient  in  the  conduct  of  his  business. 
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The  Secretary  will  indicate  what  words  or  s^bols  may  be  u^^. 
on  the  business  stationery  of  cooperating  parties  to  indicate  tl.r / 
membership  in  this  project. 

TBBMIKATION  OF  AGBBBMBNT 

The  Secretary  reserves  the  right  to  cancel  this  argeement  on  I 
days'  notice  if  it  is  found,  upon  investi^tion,  that  the  oooperat^: 
has  violated  any  of  the  provisions  of  this  agreement,  or  has  faiiti 
to  make  a  satisfactory  settlement  of  any  claim,  dispute,  or  compla!:: 
which  has  been  passed  upon  by  the  department  or  by  any  of  t:. 
agencies  for  arbitration  proviaed  in  Service  and  Regulatory  An 
nouncements  No.  97,  or  wnich  has  been  arbitrated  in  any  other  va; 
by  mutual  agreement,  subject,  however,  to  such  legal  defenses  a- 
may  be  provided  by  law.  The  department  will  from  time  to  tii.^^ 
publish  the  names  of  those  whose  agreements  have  been  canceie: 
for  cause,  with  the  reasons  for  its  action  in  each  case. 

The  cooperator  may  terminate  this  agreonent  on  writtoi  not  vf 
to  the  Secretary,  but  shall  settle,  in  accordance  with  this  agreemei.:. 
any  controversy,  complaint,  or  dispute  which  may  arise  concernli .; 
any  transaction  occurring  prior  to  the  hour  of  uie  receipt  of  siuh 
notice  by  the  Secretary. 

Date  signed : .  192—. 

(Signatiire  of  cooperator) 
Address  of  cooperator:  


Becretary  of  Agriculture. 
Oounterslgned : 


(Signature) 
Bureau  of  Affricultural  Bconomict, 

Date  countersigned: ...,  1S2 — 


TO  BB  FILUBD  IN  BT  COOPBRATOR 

Cooperator  is  engaged  in  the  business  of 


This  Memorandum  of  Agreement,  signed  In  daplicate  by  tbe  cooperarir, 
should  be  mailed  to  the  Bureau  of  Agricultural  ESconomios,  United  8tate»  l>ep»:^ 
ment  of  Agriculture,  Washington,  D.  O.  One  countersigned  copy  will  l< 
returned  to  the  cooperator. 


WAMWtnvTov :  oomiNifiNTpaiirTiTO  ofticx  :  ii^ 


f  '7Sf  JUL  7     192fe 


United  States  Department  of  Agriculture 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS  No.  98 

'U  ^-     (AGRICDLTORAL  EOONOiaCS) 


RULES  AND  REGULATIONS 

OF  THE 
SECRETARY  OF  AGRICULTURE 
GOVERNING  THE  • 

INVESTIGATION  AND  CERTIFICATION  OF  CLASS, 

QUALITY  (GRADE),  AND  CONDITION  OF 

MEATS  AND  MEAT  FOOD 

PRODUCTS 


UNDER  AN  ACT  OF  CONGRESS  APPROVED  FEBRUARY  10, 1916 
(4a  STAT.  8&,  844-84(,  68TH  CONGRESS) 


ISSUED  JUNE,  192t 


WASHINGTON  :  OOTHKNHBNT  PBINTINO  OmCS  :  IMS 


UNim   STAntS  D^AKTMBKT  OF  Aa*icm.ivwK. 

Officb  op  thk  Sbcbetibt, 

Wathtmi/tom.  D.  C.      I 

By  Tirtae  of  the  aattaorlty  vested  tn  the  Secretary  of  AgTicattore  br  tt- 
proTislon  Id  the  act  of  Congress  entitled  "An  act  nmklng  amtropnatloof  !' 
the  Departnient  of  Agricaltnre  for  the  fiscal  year  eodtng  Jane  30.  K^ 
approved  Febrnary  10.  1025  (43  Stst.  S22.  844-84S).  Bntborlstng  the  «£tibli^ 
ment  of  an  inspection  service  for  perishable  farm  products.  1,  W.  M.  Jirdine. 
Secretary  of  A^cnlturc.  da  prescribe  and  promnlgate  the  following  mle?  int 
retnil&tlons  Knvernlng  Ihe  Investigation  and  certification  of  dasK,  qDaiiiy 
(grade),  and/or  condition  of  meats  and  neat  food  prodncts  to  be  in  forct 
and  effect  on  and  after  Jnly  1.  1926,  and  as  long  as  Congress  shall  ^vidf  I 
the  neceHsiiry  anthorily  therefor,  unless  amended  or  superseded  by  rales  tod 
regulattoD^i  hereafter  prescribed  and  promalgated  under  anch  aatborlty- 

In  testimony  whereof  I  have  hereunto  set  my  band  and  caoaed  the  olBcii: 
seal  of  the  Department  of  Agriculture  to  be  aBlxed.  in  the  city  of  WaBhiogtun. 
this  24th  day  of  April,  1926. 


'/- 


Beeretary   of   Agr^c^'*^ 
(n) 


fi  ul.es  and  regulations  of  the  secretary  of  agriculture 

GOVERNING  THE  INVESTIGATION  AND  CERTIFICATION  OF  THE 
CLASS,  QUALITY  (GRADE),  AND/OR  CONDITION  OF  MEAT  AND 
MEAT  FOOD  PRODUCTS 

SKcnoN.  1.  Words  used  In  these  regulatloiis  in  the  idngnlar  forms  shall 
»i>  deemed  to  Import  the  plural,  and  vice  Tersa,  as  the  case  may  demand. 

Sbc.  2.  For  the  puri)08e  of  these  regulations,  unless  the  context  otherwise 
requires,  the  following  terms  shall  be  construed,  respectively,  to  mean — 

Paragraph  1.  The  act. — ^The  following  provisions  of  an  act  of  Congress 
entitled  '*  An  act  making  appropriations  for  the  Department  of  Agriculture  for 
the  fiscal  year  ending  June  30,  1926,"  approved  February  10,  1925  (43  Stat. 
S22,  844-845) :  "  For  enabling  the  Secretary  of  Agriculture  to  investigate  and 
-ertlfy  to  shippers  and  other  interested  parties  the  class,  quality,  and/or 
r.-ondition  of  cotton  and  fruits,  vegetables,  poultry,  butter,  hay,  and  other 
[perishable  farm  products  when  offered  for  interstate  shipment  or  when  received 
at  such  important  central  markets  as  the  Secretary  of  Agriculture  may  from 
time  to  time  designate,  or  at  points  which  may  be  conveniently  reached 
therefrom,  under  such  rules  and  regulations  as  he  may  prescribe,  including 
payment  of  such  fees  as  will  be  reasonable  and  as  nearly  as  may  be  to  cover 
the  cost  for  the  service  rendered:  Provided,  That  certificates  issued  by  the 
authorized  agents  of  the  department  shall  be  received  in  all  courts  of  the 
I '  II  i  ted  States  as  prima  facie  evidence  of  the  truth  of  the  statement  therein 
<ontained." 

Paragraph  B,  Secretary, — ^The  Secretary  or  Acting  Secretary  of  Agriculture 
of  tlie  United  States. 

Paragraph  S,  Penon, — Individual,  association,  partnership,  or  corporation. 

Paragraph  4.  Bureau, — ^The  Bureau  of  Agricultural  Economics  of  the  United 
states  Department  of  Agriculture. 

Paragraph  5.  Products, — ^Meata,  prepared  meats,  meat  food  products,  and 
meat  by-products. 

Paragraph  6.  Class. — Glass  is  a  term  applied  to  a  major  subdivision  of  a 
L'iven  commercial  product,  to  specify  kind  without  reference  to  quality  or  grade 
l<ir  the  purpose  of  specifications  and  determination  of  value,  such  as  steer, 
heifer,  cow  or  stag  beef,  lamb  or  mutton,  fresh  or  cured  pork,  etc 

Paragraph  7.  QuMty, — Quality  in  products  is  the  properties  which  deter- 
mine their  degree  of  excellence. 

Paragraph  8.  Condition. — State  of  commercial  products  from  the  standpoint 
of  merchantability — ^with  special  reference  to  freedom  from  spoilage,  mold,  or 
decomposition. 

Paragraph  9.  Orade. — Grade  is  an  arbitrary  group  or  subdivision  of  products 
and  denotes  their  condition  and  quality. 

Paragraph  JO,  Official  grader, — Employee  of  the  Department  of  Agricul- 
ture or  other  person  authorized  by  the  Secretary  to  investigate  and  certify  to 
shippers  and  other  interested  parties  the  class  and  grade  of  products. 

Paragraph  11.  Certificate, — Certificate  of  the  class  and  grade. 

Paragraph  IZ.  Regulations, — ^Rules  and  regulations  of  the  Secretary  under 

the  act. 

Paragraph  IS.  Carcass. — ^A  carcass  is  any  commercially  prepared  or  dressed 
body  of  any  cattle,  sheep,  swine,  or  goat  or  all  component  parts  of  same, 
capable  of  being  used  for  human  food. 

Paragraph  14.  Meat. — Meat  is  the  properly  dressed  fiesh  derived  from  cat- 
tle, from  swine,  from  sheep,  or  from  goats,  sufficiently  mature  and  in  good 
health  at  the  time  of  slaughter,  but  is  restricted  to  that  part  of  the  striated 
muscle  which  is  skeletal  or  that  which  is  found  in  the  tongue,  in  the  dia- 
r>hragm,  in  the  heart,  or  in  the  esophagus,  and  does  not  include  that  found  in 
tile  lipa,  in  -the  snout,  or  in  the  ears;  with  or  without  the  accompanying  and 
< overlying  fat,  and  the  portions  of  bone,  skin,  sinew,  nerve,  and  blood  vessels 
which  normally  accompany  the  fiesh  and  which  may  not  have  been  separated 
from  it  in  the  process  of  dressing  it  for  sale. 

97191"— 26  (1)  I 


Paragraph  15.  Prepared  meats. — Prepared  meat  is  the  clean,  sound  product 
obtained  by  subjecting  meat  to  a  process  of  comminuting,  of  drying,  of  cur- 
ing, of  smoking,  of  cooking,  of  seasoning,  or  of  flaToring,  or  to  any  combimi- 
tion  of  such  processes. 

Paragraph  16.  Meat  food  product. — ^Meat  food  product  is  any  article  of  food 
or  any  article  tbat  enters  into  the  composition  of  food,  which  is  not  pre- 
pared meats,  but  which  is  derived  or  prepared,  in  whole  or  in  part,  by  a 
process  of  manufacture  from  any  portion  of  the  carcasses  of  cattle,  swine. 
sheep  or  goats,  if  such  manufactured  portion  be  all,  or  a  considerable  and 
definite  portion,  of  the  article — except  such  preparations  as  are  for  medicinal 
purposes  only. 

Paragraph  17.  Meat  hy-produets. — "  Meat  products "  are  any  clean,  soond, 
and  proi)erly  dressed  edible  parts,  other  than  meat,  which  have  been  derired 
from  one  or  more  carcasses  of  cattle,  of  swine,  of  sheep,  or  of  goats,  safflciently 
mature  and  in  good  health  at  the  time  of  slaughter. 

Besiibitlaii  2.  Adntnlatntiwi 

•  *  • 

i  Section  1.  The  chief  of  bureau  is  charged  with  the  supervision  Of  the  per- 
formance of  all  duties  arising  in  the  administration  of  the  act. 

BcsnlatioB  8.  Wh«ra  Scrrlct  la  Offered 

Section  1.  For  the  purposes  of  the  act,  products  may  be  examined  for 
class  and  grade  at  points  indicated  in  paragraphs  1,  2,  and  3  of  this  section 
whenever  an  oflBcial  grader  is  available. 

Paragraph  1.  Shipping  points. — Certifications  may  be  made  for  class  and 
grade  wherever  products  are  submitted  or  offered  for  interstate  shipment  in 
eluding  slaughtering  plants,  packing  plants,  warehouses,  loading  platfonuN 
docks,  and  other  places  where  these  products  are  handled,  kept,  or  stored  ii 
official  grader  is  available. 

Paragraph  2.  Designated  markets. — Boston,  New  York,  Philadelphia,  Balti- 
more, Washington,  Norfolk,  Chicago,  and  San  Francisco  are  hereby  designated 
as  important  central  markets  for  these  purposes.  Other  important  central 
markets  will  be  designated  by  the  Secretary  from  time  to  time. 

Paragraph  S.  Examinations  for  class  and  grade  may  be  made  at  any  point 
near  a  designated  market  under  conditions  provided  for  in  regulation  6,  section 
1,  paragraph  4,  to  the  extent  permitted  by  the  time  of  oflOcial  graders  who  are 
available  at  such  designated  markets. 

Berihrtion  4.  Gndlnr  Scrrlee 

Section  1.  Kind  of  service. — Examinations  and  certifications  for  class  and 
grade  of  products  may  be  made. 

Sec.  2.  Basis  of  sermce. — Examinations  and  certifications  for  class  and 
grade  shall  be  based  upon  such  standards  for  grades  and  be  made  under  ^ueb 
conditions  and  in  accordance  with  such  methods  as  may  be  prescribed  by  the 
Secretary. 

Sec.  3.  Who  may  obtain  service. — An  application  for  examination  and 
certification  of  products  under  the  act  may  be  made  by  any  official  of  tbf 
Federal  Government  or  of  a  State  or  by  any  interested  party. 

Sec.  4.  How  service  may  he  obtained. — ^Application  for  examinations  and 
certifications  of  products  under  the  act  may  be  made  in  writing,  orally,  by 
telegraph,  or  otherwise.  Such  application  may  be  made  to  any  official  grader 
If  made  orally,  it  shall  be  confirmed  in  writing. 

Sec.  5.  Form  of  application. — Application  for  examination  or  reexamina- 
tion and  certification  of  products  under  the  act  shall  be  in  English  and  shiH 
include  the  following  information:  (o)  The  date  of  application;  (b)  tbe 
description  and  location  of  the  product  to  be  graded;  (c)  the  name  and  v^^ 
office  address  of  the  applicant  and  of  the  person,  if  anj',  properly  making  ttt^ 
application;  (d)  the  Interest  of  the  applicant  (except  an  ofllcial  of  the  Federfl' 
Government  or  a  State)  therein;  {e)  the  name,  post-office  address,  and  inter?^' 
of  all  other  known  parties,  except  carriers,  interested  in  the  products  involved: 
if)  the  shipping  point  and  destination  of  the  product;  and  (g)  such  other 
Information  as  may  be  necessary  for  proi)er  identification  of  the  product. 


Sec.  6.  WJien  a/n  applicaiitm  may  ^e  withdraicn, — An  application  for  the 
xttidlng  service  may  be  withdrawn  by  the  applicant  at  any  time  before  the 
>xamlnation  and  certification  Is  made  upon  payment  of  any  expienses  incurred 
in  connection  therewith. 

Sec.  7.  When  grading  service  may  de  refu«e<i.-^rading  service  may  be  re- 
fused by  the  representative  of  the  Department  of  Agriculture  in  charge  of  the 
>mce  where  an  application  is  filed  if  the  application  does  not  comply  wltih  the 
jic't  or  any  regulation  thereunder. 

Sec.  8.  What  the  certificate  and  copies  thereof  shall  contain. — (1)  The  num- 
iH^r  r)f  the  certificate ;  (2)  name  of  designated  market  and  place  of  inspection ; 
<3)  date  and  time  of  inspecdon;  (4)  names  and  addresses  of  applicant, 
imrty  in  possession,  and  shipper  and  buyer,  if  known;  (5)  exact  number  of 
carcasses,  sides,  quarters,  cuts,  and/or  packages  of  products  by  classes  and 
;;ra(les,  if  graded;  (6)  if  previously  examined,  reference  to  previous  certificate 
hy  number;  (7)  if  not  graded,  reason  for  not  grading;  (8)  for  purposes  of 
Identification  the  weights  on  each  class  and  lot;  (9)  the  amount  of  fees  and 
4>xi)ensea;  (10)  name  of  official  grader  or  graders. 

Sfx:.  9.  Original  and  copies  of  certificates. — ^The  original  certificate,  im- 
mediately upon  its  issuance  and  not  to  exceed  three  copies  if  requested,  shall 
lie  delivered  or  mailed  to  the  applicant  or  a  person  designated  by  him.  One 
coi>y  shall  be  filed  In  the  office  of  the  official  grader  and  one  copy  forwarded 
tt'  the  chief  of  the  bureau.  Additional  copies  will  be  furnished  to  other 
interested  persons  on  request  at  a  cost  of  $1  per  copy. 

Sec.  10.  Advance  information. — Upon  request  of  an  applicant,  all  or  any 
part  of  the  contents  of  the  certificate  may  be  telegraphed  or  telephoned  to  him 
at  his  expense. 

Sec.  11.  Duty  of  appUoant. — The  applicant  shall  cause  the  product  on  which 
jading  service  is  requested  to  be  made  easily  accessible  for  classifying,  grad- 
ing, and  to  be  so  placed  or  exposed  as  to  disclose  its  class  and  grade. 

Sec.  12.  Order  in  which  grading  service  may  he  rendered, — Grading  service 
shall  be  rendered  as  far  as  practicable  in  the  order  in  which  applications  are 
re<*elved,  except  that  preference  may  be  given  to  applications  made  by  an  official 
of  the  Federal  Qovemment  or  of  a  State. 

Sec.  13.  Financial  interest  of  official  grader. — No  official  grader  shall  grade 
any  products  in  which  he  is  directly  or  indirectly  financially  interested. 

Ites«l«ti«ii  S.  ]U«zMBi««tlm 

Section  1.  When  a  reexamination  may  be  had. — ^Whenever  the  original  appli- 
cant has  reason  to  believe  that  the  class  or  grade  of  products  for  which  a 
certificate  has  been  issued  does  not  conform  to  the  class  and  grade  stated  in 
8ueh  certificate,  he  may  make  application  for  a  reexamination  provided  the 
identity  of  the  original  lot  of  products  graded  has  not  been  lost.  Such  appli- 
cation shall  state  the  reasons  for  reexamination  and  shall  be  accompanied 
by  the  original,  and  copies  of  the  previous  certificate  furnished  the  applicant 
and  any  other  information  which  the  applicant  may  have  regarding  the 
products. 

Hec.  2.  Form  of  application  for  reexam4mation  for  class  and  grade. — See 
regulation  4,  section  5.  ' 

Sbc.  3.  Bow  to  obtain  reewamination. — Application  Tor  reexamination  of 
products  for  class  and  grade  under  the  act  may  be  made  in  writing,  or  orally, 
by  telegraph,  or  otherwise.  Such  application  may  be  made  to  (a)  the  chief 
of  meat-grading  service  at  nearest  designated  market  or  (b)  the  chief 
(if  bureau.  If  made  orally,  the  person  receiving  the  application  shall  require 
that  it  be  confirmed  in  writing. 

Sec.  4.  Record  of  filing  time. — A  record  showing  the  date  and  time  of  filing 
all  applications  for  service  shall  be  made  by  the  receiver  thereof  immediately. 
Sec  6.  Authority  to  make  reexamination  for  grade. — Application  for  reex- 
amination shall  be  passed  upon  by  official  graders  designated  for  the  purpose 
by  the  chief  of  bureau. 

Hbc.  fi.  When  a  reexamination  may  be  refused. — If  it  shall  appear  that  the 
reasons  stated  in  an  application  for  reexamination  are  frivolous  or  unsubstan- 
tial or  that  the  products  can  not  be  made  accessible  for  a  thorough  examina- 
tion of  all  parts  of  the  lot,  or  the  identity  has  been  lost,  or  these  regulations 
have  not  been  complied  with,  the  application  may  be  denied.  OtherwlHe  the 
reexamination  shall,  if  practicable,  be  made.    All  reexaminations  shall  be  made 
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by  official  graders  specially  designated  therefor  by  the  chief  of  burean  and  ^h^" 
be  made  jointly  by  two  such  official  graders  when  practicable. 

Sec.  7.  latuance  of  oeriiflcatea  on  reegamihaiUMi. — ^Immediately  after  a  mi 
amlnation  has  been  made  a  certificate  shall  be  signed  and  issued. 

Sec.  8.  When  an  application  for  reexamination  may  he  withdratm. — ^An  a^'^ 
cation  for  reexamination  may  be  withdrawn  by  the  applicant  at  any  time  bef  ■> 
the  reexamination  is  made  upon  payment  of  any  expense  incurred  in  connect:  - 
therewith. 


Saonon  1.  Paroffraph  i.  Feeg  and  empenee: — ^The  fees  and  expenses  f  ^ 
each  grading  service  rendered  shall  be  paid  by  the  applicant  in  accordan > 
with  paragraph  2  of  this  section  and  in  accordance  with*  directions  on  the  \^ 
bill  furnished  him  and  in  advance  if  required.  Paym^it  shall  be  made  Ij 
money  order,  check,  or  draft  and  shall  be  payable  to  "  Disbursing  clerk,  Unit-K 
States  Department  of  Agriculture,"  but  shall  be  sent  to  the  local  office  r-: 
dering  the  service.  Payment  for  grading  services  rendered  shall  be  made  <\ 
or  before  the  tenth  day  of  the  month  following  that  in  which  the  services  wer 
rendered.  An  official  receipt  for  all  payments  shall  be  made  in  triplicate  &r,' 
signed  by  the  chief  or  acting  chief  of  the  local  office;  the  original  re<'^:i- 
shall  be  issued  to  the  applicant ;  one  copy  shall  be  filed  in  the  local  office  and  •  r 
copy  shall  be  sent  to  the  chief  of  bureau. 

Paragraph  2.  Fees  for  grading  services  shall  be  based  on  the  actual  tic- 
required  to  make  the  examination  and  the  time  required  for  travel  of  r  • 
official  grader  in  connection  therewith  at  the  rate  of  $2  an  hour  for  en: 
official  grader  assigned:  Provided,  That  no  grading  services  will  be  reDdfrt-: 
for  less  than  a  minimum  charge  of  $1 :  Atui  provided  fnrther.  That  when  • ; 
reexamination  there  is  found  that  there  was  error  in  the  original  examinati' : 
equal  to  or  exceeding  10  per  cent  of  the  total  weight  of  the  products,  c^ 
charge  will  be  made. 

Paragraph  3,  Fees  for  reexamination  shall  be  based  on   the  actual  tin 
required  to  make  the  examination  and  the  time  required  for  the  travel  of  ri- 
grader  in  connection  therewith  at  the  rate  of  $4  per  hour,  except  that  wht! 
it  is  found  that  there  was  a  material  error  in  the  determination  based  up: 
the  original  grading  no  fee  wiU  be  diarged. 

Paragraph  4-  Such  further  charges  shall  be  made  in  accordance  with  'l^-^ 
fiscal  regulations  of  he  Department  of  Agriculture  for  travel  and  oth-- 
items  of  actual  expense  paid  or  incurred  by  the  department  in  connei^ '^i 
with  a  grading  service  rendered. 

B«ff«Utlui  7.  MiaMlluMOVB 

Section  1.  PuMication. — Publications  under  the  act  and  these  ^egulAh'on^ 
shall  be  made  in  Service  and  Regulatory  Announoements  of  the  bureau  and  su*  t 
other  mediums  as  the  chief  of  bureau  may  firom  time  to  time  designate  lo: 
the  purpose. 

Sec.  2.  Authority  of  agents, — Proof  of  authority  of  any  person  applying  ff-r 
grading  service  on  behalf  of  another  may  be  required  in  the  discretion  d 
the  official  grader. 

Sbc.  3.  Identification. — Each  carcass  or  part  thereof  of  cattle,  sheep,  swine 
or  goats,  or  the  products  therefrom  or  outer  container  thereof,  shall  vrhen 
practicable  1:>e  appropriately  marked,  stamped,  or  tagged  at  the  time  of  ti 
amination  to  indicate  the  class  and  grade. 

Removal,  obliteration,  destruction,  or  imitation  of  such  marks,  stamps^  o: 
tags  shall  be  cause  for  the  cancellation  of  certificate  and  withdrawal  of  serri^V' 
as  prescribed  in  regulation  7,  section  4,  and  such  other  procedure  under  the 
law  as  the  Secretary  may  deem  appropriate. 

Sec.  4.  Misrepresentation. — ^Any  willful  misrepresentation  made  or  the  nv^ 
of  any  deceptive  or  fraudulent  practice  by  any  person  in  reference  to  gradH: 
service  under  these  regulations  may  be  deemed  sufficient  cause  for  debarm> 
such  person  from  any  further  benefits  of  the  act  for  definite  or  iDdefinit^ 
period  to  be  determined  by  the  chief  of  bureau. 
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United  States  Department  of  Agriculture 

BUREAU  OF  AGRICULTURAL  ECONOMICS 

SERVICE  AND  REGULATORY  ANNOUNCEMENTS  NO.  98  (REVISED) 


RULES  AND  REGULATIONS  OF  THE  SECRETARY  OF 
AGRICULTURE  GOVERNING  THE  GRADING  AND  CER- 
TIFICATION OF  MEATS,  PREPARED  MEATS,  MEAT 
POOD  PRODUCTS,  AND  MEAT  BYPRODUCTS  FOR 
CLASS,  QUALITY  (GRADE),  AND  CONDITION 


United  States  Department  of  Agriculture, 

Office  op  the  Secretary, 

Washington,  D.  C. 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture  by  a  pro* 
vision  of  the  act  of  Congress  entitled  "An  act  making  appropriations  for  the 
I>(*partment  of  Agriculture  and  for  the  Farm  Credit  Administration  for  the 
iiscal  year  ending  June  30,  11)37"  approved  June  4,  1936  (49  Stat.,  1449-1452), 
uiitliorizlng  the  investigation  and  cortlfication  of  the  class,  quality,  and  con- 
lilt  ion  of  perishable  farm  products,  1,  M.  L.  Wilson,  Acting  Secretary  of 
Agriculture,  do  prescribe  and  promulgate,  in  lieu  of  all  existing  rules  and 
regulations,  the  following  rules  and  regulations  governing  the  grading  and 
certification  of  meats,  prepared  meats,  meat  food  products,  and  meat  byprod- 
nets  for  class,  (luality,  and  condition,  to  be  in  force  and  effect  on  and  after 
January  1,  1937,  and  to  continue  in  force  and  effect  so  long  as  Congress  sball 
provide  the  necessary  authority  therefor,  unless  amended  or  superseded  by  rules 
and  regulations  hereafter  prescribed  and  promulgated  under  such  authority. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the  ofiicial 
seal  of  the  Department  of  Agriculture  to  be  affixed,  in  the  city  of  Washington, 
this  8th  day  of  December  1936. 

ISEAi.]  M.  L.  Wilson, 

Acting  Secretary  of  Agriculture. 


REGULATION  1.  DEFINITIONS 

Section  1.  Words  in  these  regulations  in  the  singular  form  shall  be  deemed 
to  import  the  plural,  and  vice  versa,  as  the  case  may  demand. 

Sec.  2.  For  the  purpose  of  these  regulations,  unless  the  context  otherwise 
re<iulres,  the  following  terms  shall  be  construed,  resix^ctively,  to  mean — 

Paragraph  1.  The  act, — The  following  provisions  of  an  act  of  Congress 
entitled  "An  act  making  appropriations  for  the  Department  of  Agri«nilture 
and  for  the  Farm  Credit  Administration  for  the  fiscal  year  ending  June  30, 
1037,  and  for  other  purposes",  approved  June  4,  1936  (49  Stat.  Public  No.  637 — 
74th  Cong.),  or  any  future  act  of  Congress  conferring  like  authority: 

"For  enabling  the  Secretary  of  Agriculture,  independently  or  in  coo|ioration 
with  other  branches  of  the  Government,  State  agencies,  purchasing  and  con- 
suming organizations,  boards  of  trade,  chambers  of  commerce,  or  other  associa* 
tious  of  business  men  or  trade  organizations,  and  persons  or  corporations 

l.H2016»— 37  (1) 


engaged  In  the  production,  traneporUtlon,  ma.rketlDg,  and  dlstrlbatloD  of 
farm  and  food  products,  whetbsr  operattns  in  one  or  more  Jariadictions.  to 
Investigate  and  certify  to  ehlppers  and  other  intereBted  parties  tbe  class. 
quality,  and  condition  of  cott«n,  tobacco,  fruits,  and  vegetables,  whetber  raw, 
dried,  or  canned,  poultry,  butter,  hay,  and  other  perisbable  farm  products  when 
offered  for  interstate  shipment  or  when  received  at  such  Important  central 
markets  as  the  Secretary  of  Agriculture  may  from  time  to  time  designate  or  at 
points  which  may  be  conveniently  reached  therefrom,  under  Bucb  rules  and 
regulations  as  be  may  prescribe.  Including  payment  of  sncb  fees  as  will  be 
reasonable  and  as  nearly  as  may  be  to  cover  the  cost  for  the  service  rendered: 
Provided,  That  certificates  issued  by  tbe  authorized  agents  of  the  Department 
shall  be  received  in  ail  courts  of  the  United  States,  as  prima  fade  evidence 
o(  the  truth  of  the  statement  therein  contained." 

pAB.  2.  Secretary. — Secretary  or  Acting  Secretary  of  Agrlcnltnre  of  the  Dnlie>l 
States. 

Pab.  3.  Bureau.— Bureau  of  Agricultural  Economics  of  the  United  States 
Department  of  Agriculture. 

Pak.  4.  Person. — Individual,  association,  partnership,  or  corporation. 

Pab.  S.  OJIUHal  grader. — Employee  of  the  Department  of  Agricnlture  or  other 
person  aatborlzed  by  the  Secretary  to  investigate  and  certify  to  shippers  and 
other  Interested  parties  tbe  class,  quality,  grade,  and  condition  of  products  under 
the  act. 

Pab.  6.  ProdtictB. — Mefits,  prepared  meats,  meat  food  products,  and  meat 
byprodncts. 

Pab.  T.  Olfice  of  grading. — The  office  of  an  official  grader  of  products  coveml 
by  these  regulations. 

Pab.  8.  Orading  eerftflca I e— Certificate  of  the  class,  quality  (grade),  and 
condition  of  products  Issued  by  an  official  grader  under  the  act 

Pab.  9.  Interested  party. — Anyone  having  a  financial  Interest  in  the  pro(lu<'rs 
involved,  including  the  shipper,  the  receiver,  or  tbe  carrier,  or  any  autboriz«<l 
person  ia  behalf  of  such  party.  I 

Pab.  10.  Regulations. — Rules  and  regulations  of  the  Secretary  under  tbe  art.    | 

Pab.  11.  Clast. — Class  Is  a  subdivision  of  a  given  commercial  prodnct  ba«-l  , 
nn  essential  physical  characteristics  that  differentiate  between  major  groups  "t  ' 
the  same  kind  or  species,  for  Instance,  the  classes  In  beef  are :  steer,  heifer,  i 
cow,  stag,  and  bull. 

Pab.  12.  Quality. — Quality  In  a  product  Is  a  combination  of  Its  inbereot 
properties  wlilcti  determines  Its  relative  degree  of  excellence. 

Pab.  13.  Condition. — Condition  of  a  commercial  product  denotes  those  char- 
acteristlca  affecting  its  merchao lability — with  special  reference  to  state  of  pres- 
ervation, cleanliness,  soundness,  wholesomeness,  and  fltness  for  human  food. 

Pab.  14.  Qrade.— ^rade  is  tlie  last  important  commercial  sutidivision  of  a 
product  based  on  certain  definite  value  and  preference-determining  factors,  Bu<.-h 
as  conformation,  finish,  and  quality  In  meats. 

Pab.  id.  Carcass. — A  carcass  Is  the  commercially  prepared  or  drossed  bf"l> 
of  any  cattle,  slieep.  swine,  or  goat  intended  for  human  food. 

Pab.  16.  ifeoi.— Meat  is  tlie  flesh  derived  from  cattle,  sheep,  swine,  or  go^i' 
intended  for  human  food  with  or  without  tbe  accompanying  and  overlying  fat.   > 
iind  tbe  portions  of  bone,  ebla,  sinew,  nerve,  and  blood  vessels  which  normall.v 
accompany  the  flesh. 

Pab.  17.  Prepared  meats. — Prepared  meat  Is  the  product  obtained  by  suf" 
JectIng  meat  to  a  process  of  comminuting,  drying,  curing,  smoking,  cookloe. 
seasoning,  or  flavoring,  or  to  any  combination  of  such  processes  to  which  no  con- 
siderable quantity  of  any  substance  other  than  meat  or  meat  byproducts  bas  bcpn 

Pab.  18.  Meat  food  product*. — A  meat  food  product  is  any  article  of  food  or 
any  article  wblcb  enters  into  the  composition  of  food  for  human  consumptl<>n. 
which  ta  derived  or  prepared,  in  whole  or  In  part,  by  a  process  of  manofactun-. 
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REGULATION  2.  ADMINISTRATION 


Skction  1.  The  Chief  of  the  Bureau  is  charged  with  the  administration  of  the 
'ovisions  of  the  act  and  these  regulations. 

REGULATION  S.  WHERE  SERVICE  IS  OFFERED 

Section  1.  Oradinff — Where  done. — Products  may  be  graded  at  points  Indi- 
ited  in  paragraphs  1,  2,  and  3  of  this  section  whenever  an  official  grader  is 
v'ii  liable. 

pARAoiiAFH  1.  Shipping  points. — Grading  may  be  done  wherever  products  are 
QTered  for  interstate  shipment,  including  slaughtering  plants,  packing  plants, 
warehouses,  loading  platforms,  docks,  or  other  places  where  these  products  are 
andled,  kept,  or  stored. 

i*A^  2.  Designated  markets. — ^The  following  are  designated  as  Important 
entral  markets  at  which  products  may  be  graded  under  the  act : 

Baltimore,  Md.  Oklahoma  City,  Okla. 

Boston,  Mass.  Omaha,  Nebr. 

Buffalo,  N.  Y.  Philadelphia,  Pa. 

Chicago,  III.  Phoenix,  Ariz. 

Cleveland,  Ohio.  San  Francisco,  Calif. 

Columbus,  Ohio.  Seattle,  Wash. 

]>etroit,  Mich.  Sioux  City,  Iowa. 

Kansas  City,  Mo.  South  St.  Paul,  Minn. 

Los  Angeles,  Calif.  Washington,  D.  C. 

National  Stock  Yards,  m.  Wheeling.  W.  Va. 

New  York,  N.  Y.  Wichita,  Kans. 

Other  markets  may  be  designated  by  the  Secretary  from  time  to  time. 

Fab.  S.  Other  points. — Grading  may  be  done  at  any  point  near  a  designated 
uarket  under  conditions  provided  in  regulation  7,  section  1,  paragraph  5,  to  the 
extent  permitted  by  the  time  of  the  nearest  official  graders. 

Regulation  4.  Grading  Service 

Section  1.  Kind  of  service. — ^Examination,  identification,  and  certification  of 
products  may  be  made  according  to  class,  quality  (grade),  and  condition. 

Sec.  2.  Who  may  obtain  service. — ^Application  for  grading  may  be  made  by 
any  financially  interested  person  or  his  authorized  agent,  including  Federal, 
iState,  county,  and  municipal  governments,  and  common  carriers. 

Soc.  8.  How  to  make  application. — Application  for  grading  may  be  filed  in 
the  oflSce  of  grading  or  with  an  official  grader.  It  may  be  made  in  writing, 
orally,  or  by  telegraph  or  telephone.  If  made  orally,  the  official  grader  may 
require  that  it  be  confirmed  in  writing  or  by  telegraph,  stating  the  fkcts 
required  by  Section  4  of  this  regulation. 

Sbo.  4.  Form  of  application. — Each  application  fcv  grading  shall  include  the 
following  information:  (a)  the  date  of  application;  (5)  the  description  and 
location  of  the  product  to  be  graded ;  (c)  the  name  and  post  office  address  of 
the  applicant  and  of  the  person,  if  other  than  the  applicant,  maldng  the  appli- 
cation in  his  behalf;  (d)  the  interest  of  the  applicant  (except  an  official  of 
the  Federal  Government  or  a  State)  therein;  (e)  the  name,  post  office  address, 
and  Interest  of  all  other  lnio\i^  parties,  except  carriers,  interested  in  the 
products  involved;  (/)  the  shipping  point  and  destination  of  the  product;  {g) 
type  of  service  deiired;  and  (h)  such  other  information  as  may  be  necessary 
for  proper  identification  of  the  product  or  as  may  be  required  by  the  Otilef 
of  Bureau. 

Sec.  5.  When  application  deemed  filed. — An  application  for  grading  shall  be 
deemed  filed  when  delivered  to  the  proper  office  of  grading.  Record  showing 
ilate  and  time  of  filing  shall  be  made  in  such  office. 

Sec.  6.  When  appUoaiion  may  he  rejected. — Any  application  may  be  rejected 
l>y  the  official  grader  in  charge  of  the  office  of  grading  in  which  it  is  filed 
for  noncompliance  with  the  act  or  any  applicable  regulation  thereunder,  failure 
to  make  product  available  for  examination,  abusive  language  or  act  of  violence, 
or  interference  with  grader  while  performing  grading,  and  such  official  grader 
ffhall  immediately  notify  the  applicant  of  the  reasons  for  such  rejection. 


See.  7.  When  application  may  be  unthdraum. — ^An  application  may  be  ^. - 
drawn  by  the  applicant  at  any  time  before  tbe  serylce  Ls  performed  upon  :c. 
ment  of  any  expenses  alreudy  incurred  in  connection  therewith. 

SEa  8.  Authority  of  agent. — Proof  of  the  authority  of  any  person  apf«l:.: 
for  service  in  behalf  of  another  may  be  required  in  the  discretion  of  u 
official  grader. 

Sbo.  9.  Accessibility  of  product. — The  applicant  shall  cause  the  product^  : 
which  service  is  requested  to  be  made  accessible  for  grading  and   to  b^  ? 
placed  as  to  disclose  class,  quality,  and  condition. 

Sue.  10.  Basis  of  service. — Examination,  identification,  and   eertificatioD  i 
class,  grade,  and  condition  shall  be  based  upon  the  official  or  tentative  501:1. 
ards  of  the  Department  of  Agriculture  or  upon  Federal  spedflcations. 

Sue.  11.  Order  of  grading. — Service  shall  be  rendered  in  the  order  in  whi 
applications  are  received,  except  that  precedence  may  be  given  to  applicar -i 
made  by  another  branch  of  the  B^ederal  Government,  a  State,  or  a   mviH 
pality,  and  appeal  grading. 

Sec.  12.  Financial  interest  of  official  grader, — No  official  grader  shall  gr. 
any  products  in  which  he  is  directly  or  indirectly  financially  intereste«l 

Sec.   13.  Invent igat ion  on  motion  of  graders. — ^A  grader   may    of   his   i- 
motion  and  without  the  use  of  any  force,  when  authorized  by  the  Chief 
the   Bureau,   investigate   the   class,   quality    (grade),    and   condition   of  l- 
products  at  such  points  as  are  provided  under  regulation  3,   and   may  i>- 
and  transmit  to  the  shipper  of  such  products  and  other  parties    inten^t* 
therein  certificates  or  copies  thereof  showing  the  results  of  such  investigari-:- 

Sbc.  14.  Certificate — fortn    of. — Certificates   shall    include    the    foUowiss 
formation:  (1)  tlie  number  of  the  certificate;  (2)  name  of  designated  mari 
and  place  of  grading;  (3)  date  and  time  of  grading;  (4)  names  and  addr*-> 
of  applicant,  party  in  possession,  and  shipper  and  buyer,  if  known;   (5i  fi 
number  of  carcasses,  sides,  quarters,  cuts,  and  packages  of  products  by  cIa^v- 
and  grades  examined,  if  graded;  ((5)  if  previously  examined,  reference  to  tr- 
vious  certificate  l)y  pumber;   (7)   If  rejected  or  not  graded,  reason  for  re>*: 
ing  or  not  grading;    (8)    for  purposes  of  Identification,   the  weight  of  en': 
class,  grade,,  and  lot;    (9)   the  amount  of  fees  and  expenses;    (10)    nam*^   ■:* 
oflic'ial  graJer  or  graders;    (11)    additional  facts  necessary   to    fully   dt-xr,' 
condition,  class,  and  grade,  or  as  may  be  required  by  the  Chief  of  Bureau. 

Sec.  15.  Certificates — issuance. — The  official  grader  shall  sign  and  is.«siie  c*: 
tificates  covering  lots  of  products  personally  graded  by  him  unless  thro  .:: 
special  arrangements  approved  by  the  Chief  of  Bureau  this  be  not  re<iQir> . 
in  which  case  complete  records  of  the  grading  shall  be  furnished  the  Bnriv.-. 
but  in  no  case  shall  any  grader  sign  a  certificate  covering  any  product  :.'•• 
graded  by  him.  Graders  shall  stamp,  brand,  tag,  label,  seal,'  or  otherwi^ 
Identify  or  sui^orvise  the  stamping,  branding,  tagging,  labeling,  sealing,  r 
otherwise  identifying  of  each  unit  of  product  or  package  or  container  theK-i 
with  its  class  and  quality  (grade)  as  far  as  practicable,  or  the  applicant  nu. 
issue,  when  authorized  by  the  Chief  of  the  Bureau,  certificates  of  quality  .  • 
such  forms  as  are  approve<l  by  the  Chief  of  the  Bureau,  the  certificated  : 
quality  issued  by  the  applicant  to  be  used  pnly  by  the  applicant  in  such  maririo: 
and  for  such  purpose  as  is  approved  by  the  Chief  of  the  Bureau. 

Sbc.  16.  Disposition  of  certificates. — The  original  certificate,  and  not  r- 
exceed  two  copies  if  requested,  upon  issuance  shall  be  immediately  deliver- 
or  mailed  to  the  applicant  or  a  person  designated  by  him.  One  copy  shall  \- 
filed  in  the  office  of  the  official  grader  and  one  copy  forwarded  to  "the  Or.  f 
of  Bureau.  Copies  of  certificates  shall  be  kept  on  file  until  other  dispositi  r. 
is  ordered  by  the  Chief  of  Bureau.  Copies  will  he  furnished  to  other  finni 
cially  interested  parties  as  outlined  in  regidation  7,  section  1,  paragraph  6. 

Set.  17.  Advance  information. — Upon  request  of  an  applicant,  all  or  any 
part  of  the  contents  of  the  certificate  may  be  telegraphed,  telephoned,  or  radifr^: 
to  him,  or  to  any  person  designated  by  him,  at  his  expense. 

REGULATION  5.  APPEAL  GRADING 

Section  1.  Whni  appeal  mail  he  taken. — An  application  for  appeal  grading 
may  be  made  whenever  any  financially  interested  party  is  dissatisfied  wirli 
the  determination  stated  in  the  original  certificate. 

Sec.  2.  ffoir  to  obtain. — Appeal  grading  may  be  obtained  by  the  apolicar^ 
or  other  person  financially  interested  in  the  product  by  filing  a  request  for 


sudi  appeal  grading  (a)  with  the  official  in  charge  of  the  meat  grading  service 
at  nearest  designated  market,  or  (b)  with  the  grader  who  did  the  original 
prrading,  or  (c)  with  the  Chief  of  the  Bureau.  The  application  for  appeal 
shall  state  the  reasons  therefor,  and  may  be  accompanied  by  a  copy  of  any 
previous  grading  certificate  or  report,  or  any  other  information  which  the 
applicant  shall  have  received  regarding  the  product  at  the  time  of  the  original 
grading.  Such  application  may  be  made  in  writing  or  orally,  by  telegraph, 
telephone,  or  otherwise.  If  made  orally,  the  person  receiving  the  application 
uiay  require  that  It  be  confirmed  in  writing. 

Skc.  3.  Record  of  filing  time. — ^A  record  showing  the  date  and  time  of  filing 
such  application  shall  be  Immediately  made  by  the  receiver  thereof. 

Sec.  4.  When  appeal  may  be  refused. — If  it  shall  appear  that  the  reasons 
stated  in  an  application  for  appeal  grading  are  frivolous  or  unsubstantial,  or 
that  the  quality  or  condition  of  the  products  has  undergone  a  material  change 
since  the  original  grading,  or  that  the  products  cannot  be  made  accessible  for 
thorough  grading,  or  that  the  identity  has  been  lost,  or  that  these  regulations 
have  not  been  complied  with,  the  application  may  be  denied. 

Sbc.  6.  When  appeal  may  be  withdraum, — An  application  for  appeal  grading 
may  be  withdrawn  by  the  applicant  at  any  time  before  the  appeal  grading  has 
l>een  performed  upon  payment  of  any  expenses  incurred  in  connection 
therewith. 

Sbc.  6.  When  second  grading  is  not  an  appeal. — Oradlngs  requested  to  de- 
tormine  factors  of  quality  or  condition  which  may  have  undergone  material 
i'hange  since  the  original  grading  shall  not  be  considered  appeal  gradings  within 
the  meaning  of  this  regulation.  Second  grading,  requested  for  the  purpose 
of  securing  an  up-to-date  certificate  and  not  Involving  any  question  as  to  the 
correctness  of  the  original  certificate  covering  the  lot  in  question,  shall  not 
be  considered  appeal  grading  within  the  meaning  of  this  regulation. 

Sec.  7.  Order  in  tchi^h  made. — Appeal  gradings  shall  be  performed  as  far 
as  practicable  at  time  requested  by  applicant  and  in  the  order  in  which  appli- 
cations are  received.  They  shall  take  precedence  over  all  other  pending 
applications. 

Sbx?.  8.  Who  shall  pass  upon  appeals. — ^Appeal  grading  shall  be  passed  upon 
by  ofladal  graders  designated  therefor  by  the  Chief  of  Hureau,  and  such  grad- 
ing shall  be  conducted  Jointly  by  two  official  graders  when  practicable.  No 
appeal  grader  shall  pass  upon  an  application  involving  the  correctness  of  a 
certificate  Issued  by  him. 

Seo.  9.  Appeal  findings. — Immediately  after  an  appeal  grading  has  been  made 
a  certificate  designated  as  "appeal  grading  certificate"  shall  be  signed  and 
issued  referring  specifically  to  the  original  certificate  and  stating  the  quality 
and  condition  of  the  product  as  shown  by  the  appeal  grading.  In  all  other 
resijects  the  provisions  of  regulation  4  shall  apply  to  such  api)eal  grading 
certificates  except  that  if  the  applicant  for  appeal  grading  be  not  the  original 
ai^plicant,  a  copy  of  the  appeal  grading  certificate  shall  be  mailed  to  the 
f>rii?inal  applicant. 

Sec.  10.  Superseded  certificates. — When  a  grading  certificate  shall  have  been 
superseded  under  these  regulations  by  an  appeal  grading  certificate  such  grad- 
ing certificate  shall  become  null  and  void  and  shall  not  thereafter  represent 
the  class,  quality,  or  condition  of  the  product  described  therein.  If  the 
original  and  all  copies  of  the  superseded  certificate  are  not  delivered  to  ti\e 
fierson  with  whom  the  application  for  appeal  grading  Is  filed,  the  officer  or 
«»flirers  issuing  the  appeal  grading  certificate  shall  forward  notice  of  such 
issuance  and  of  the  cancelation  of  the  original  certificate  to  such  persons  as 
he  considers  necessary  to  prevent  fraudulent  use  of  the  canceled  certificate. 

REGULATION  6.  LICENSED  GRADERS 

SEcnoN  1.  Who  may  he  licensed. — ^Per^sons  showing  proper  qualifications 
may  be  licensed  by  the  Secretary  as  official  graders  of  products  which  may 
he  graded  under  the  act  All  such  licenses  shall  be  countersigned  by  the 
specialist  in  charge  of  the  Livestock,  Meats,  and  Wool  Division,  the  specialist 
in  charge  of  grading  In  that  Division,  or  by  the  supervising  grader  under  whose 
direction  the  licensee  is  to  grade. 

Sec.  2.  Suspension  of  license. — ^Any  license  may  be  suspended,  pending  final 
action  by  the  Secretary,  by  an  official  by  whom  the  license  may  be  counter- 
Bigned  or  by  the  Chief  of  the  Bureau,  whenever  such  official  shall  deem 


.,  B.  A.  E.,  98,  Amend.  1  Issued  March.  ] 

United  States  Department  of  Agriculture 

orncB  OP  THc  sbcbbtabt 


AMENDMENT  NO.  1  TO  SERVICE  AND  REGULATORY 

ANNOUNCEMENTS  NO.  98 


(Airicnltnral  EconomicB) 

In  accordance  wKh  parograph  2,  regulation  3,  of  Serrlce  and  ReKuUtorr  ■ 
fcoiiDUDcementa  No.  98  of  the  United  States  Department  of  Agriculture,  Issued 
luae.  1926.  being  rules  and  regulations  of  the  Secretary  of  Agriculture  goyemlng 
ihe  Investlgatfon  and  certification  of  class,  quality  (grade),  and  condition  of 
meats  and  meat  food  products.  I  hereby  flexlenate  the  following  places  as 
Important  central  markets  at  which  meats  and  meat-food  products  may  be 
•eiamineil  and  graded  lor  coiidltlou  and  quality : 

Omaha,  Nebr. 

Kanaas  City,  Ho. 

Topeka,  Kans. 

Mobile.  AU. 

New  Orleans,  La. 

Houston.  Tex. 

OalTestoD,  Tex. 

Beaumoot,  Tex. 

Done  In  the  city  of  Washington  this  12th  day  of  February, 
1929. 
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United  States  Deparunent  of  Agriculture 

Serylce  and  Regulatory  Announcement  No.  99 

(AGRICULTURAL  ECONOMICS) 


OFFICIAL 

UNITED  STATES  STANDARDS  FOR 

GRADES  OF  CARCASS  BEEF 


UNDER  AN  ACT  OF  CONGRESS 
APPROVED  FEBRUARY  10,  1925 

(43  Stat.  822,  844-846,  68th  Congbbss) 


Issued  June,  1926 


WASaiMOTOH  ;  OOTmMMBNT  PtlHTIMa  OmCB :  UM 


LETTER  OP  TRANSMITTAL 


United  States  Depabtment  of  Agriculture, 

Bureau  of  Agricultural  Economics, 

Washington,  D.  C,  May  «S,  19i6. 

Hon.  W.  M.  Jardine, 

Secretary  of  Agricxdtwe. 

Sir  :  Herewith  I  am  sending  you  the  grades  we  are  proposing  as 
official  standards  of  the  United  States  for  grades  of  carcass  beef.  I 
have  given  careful  attention  and  consideration  to  the  question  of  the 
practicability  of  these  grades  and,  with  your  approval,  deem  it  de- 
sirable to  issue  them  as  submitted. 

These  grades  were  formulated  in  response  to  many  urgent  de- 
mands not  only  on  the  part  of  wholesale  and  retail  meat  dealers,  but 
of  livestock  producers  as  well. 
Very  truly  yours, 

Thomas  Cooper, 
Chief  of  Bureau. 
Approved : 

B.  W.  WiLLiAMB,  Solicitor. 


UnTTBD  StATSS  DiPABTMENT  of  AoBICTTI'TUKH, 

Offioe  or  THE  Secsttaht, 

Waahington,  D.  C. 

By  virtue  of  the  authority  vested  in  the  Secretary  of  Agriculture 
by  the  provision  in  the  act  of  Congress  entitled  "  An  act  maldig 
appropriations  for  the  Department  of  Agriculture  for  the  ^sai 
year  ending  June  30,  1926,"  approved  February  10,  1925  (43  StaL 
822,  844^-845),  authorizing  the  establishment  of  an  inspection  serrice 
for  perishable  farm  products,  I,  W.  M.  Jardine,  Secretary  of  Agri- 
culture, do  hereby  establish,  promulgate,  and  give  publicnotice  of 
the  following  standards  for  grades  of  carcass  beef,  to  be  knowD  is 
Official  United  States  Standards  for  Grades  of  Carcass  Beef,  ud 
to  become  effective  on  and  after  July  1,  1926. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused 
the  official  seal  of  the  Department  of  Agriculture  to  be  affixed  in  tix 
city  of  Washington,  this  8d  day  of  June,  1926. 


OFFICIAL  UNITED  STATES  STANDARDS  FOR  GRADES  OF 

CARCASS  BEEF 


For  many  years  past  the  need  for  definite  standards  by  which  to 
^rade  carcass  beef  nas  been  apparent  to  a  few  students  of  the  meat 
mdustry.  but  this  need  was  not  eiven  official  recognition  until  the 
fall  of  1916,  when  the  United  States  Department  of  Agriculture, 
through  what  was  then  the  Bureau  of  Markets,  began  its  wholesale 
meat  market  news  service.  Within  a  few  weeks  reporting  offices 
were  established  at  Boston,  New  York,  Philadelphia,  Washington, 
and  Chicago.  Scarcely  had  these  offices  begun  to  function  when  it 
became  apparent  that  in  order  to  have  comparability  between  the 
reports  issued  from  the  different  markets  it  would  hd  necessary  to 
formulate  a  set  of  grade  standards  and  apply  those  standards  uni- 
formly at  all  markets  where  a  reporting  service  was  maintained. 
After  careful  study  of  the  problem  this  was  done. 

Tentative  United  States  grades  for  carcass  beef  were  prepared 
and  were  first  issued  in  mimeographed  form  in  Jime,  1923.  After 
slight  changes,  they  were  reissued  in  April,  1924,  and  in  August  of 
that  same  year  were  published  as  a  part  of  Department  Bulletin 
1246  entitled,  "  Market  Classes  and  Grades  of  Dressed  Beef." 

Toward  the  close  of  1925  public  hearings  were  held  at  Portland, 
Ore.,  Chicago,  111.,  and  New  York  Citv,  to  which  livestock  pro- 
ducers, slaughterers,  wholesale  and  retail  meat  dealers,  aCTicultural 
college  workers  and  others  interested  in  the  livestock  and  meat  in- 
dustnes  were  invited.  The  sentiment  developed  at  these  hearings 
was  overwhelmingly  in  favor  of  the  standardized  grades  as  pre- 
sented. The  few  criticisms  and  suggestions  brought  out  in  the 
hearings  were  given  careful  consideration  in  later  revisions  of  the 
standards. 

The  system  of  standardized  grades  for  dressed  meats,  of  which 
the  attached  grades  are  a  part,  has  been  used  continuously  by  the 
Bureau  of  Ajgricultural  Economics  in  its  wholesale  meat  market  re- 
porting service  since  February,  1917.  It  has  also  been  applied  in 
the  grading  of  millions  of  i>ounds  of  meat  for  the  IFnited  States 
lines,  the  laid-up  fleet,  many  independent  steamship  lines,  and  other 
large  commercial  concerns,  as  well  as  by  the  purchasing  depart- 
ments of  numerous  public  institutions,  both  Feaeral  and  State. 

By  way  of  explanation  of  the  standardized  grades  which  follow, 
it  should  be  stated  that  as  it  enters  commerce  carcass  beef  is  dividea 
into  five  classes,  such  classes  being  based  on  and  determined  by  the 
sex  condition  of  the  animal  which  produced  the  beef.  The  classes  of 
carcass  beef  are  steer,  heifer,  cow,  bull,  and  stag  beef.  Furthermore, 
such  beef  presents  widely  separated  extremes  of  each  of  the  grade 
factors — conformation,  finish,  and  quality.  Because  of  this  fact,  each 
grade  possesses  a  certain  width,  range,  or  number  of  degrees  ox  each 
grade  factor.  Therefore  it  would  be  impossible  to  describe  every 
ciuriMB  which  might  fall  within  a  certain  grade.    It  has  been  deemed 

(1) 


advisable,  in  the  case  of  each  grade,  to  select  a  carcass  typical  of 
that  grade.  It  follows  that  each  grade  includes  carcasses  which  are 
above  and  carcasses  which  are  below  the  typical  carcass  described. 

In  the  following  standards  wherever  comparisons  are  made  be- 
tween classes  it  £ould  be  understood  that  the  same  grades  are 
compared. 

GRADES  OF  STEER  BEEF  CARCASSES 

There  are  seven  grades  of  steer  beef  carcasses:  Prime,  or  No. 
Al;  choice,  or  No.  1;  good,  or  No.  2;  medium,  or  No.  3;  common, 
or  No.  4;  cutter,  or  No.  5;  and  low  cutter,  or  No.*6. 

Prime^  or  No.  Al. — ^A  prime,  or  No.  Al,  grade  steer  beef  carcass 
has  ideal  conformation,  nnish,  and  quality.  It  is  relatively  short 
and  block^,  and  is  heavily  and  uniformly  fleshed  throughout. 
Rounds,  loins,  and  ribs  are  extremely  well  developed  and  rounded. 
Chucks  and  plates  are  unusuallv  thick,  compact,  and  heavily  fleshed. 
The  neck  is  very  short  and  plump.  Shanks  are  short  and  excep- 
tionally well  muscled.  The  superior  muscular  development  of  the 
round  extends  well  down  toward  the  hock  joint,  yieldmg  much  be- 
yond the  avera^  proportion  of  flesh  in  that  cut.  The  spinal  proc- 
esses of  the  chme  bones  terminate  in  soft,  pearly-white  cartilages. 
The  same  is  true  of  the  breast  bones.  Bones  are  relatively  soft 
and  red. 

The  finish  is  ideal,  being  neither  excessive  nor  deficient.  The  ex- 
terior surface  of  the  earcass.  including  shanks  and  neck,  is  entirely 
covered  with  a  smooth,  brittle,  slightly  creamy-white  fat  that  is  not 
excessively  thick  or  wastv  at  any  pomt,  the  greatest  depth,  which 
generally  does  not  exceed  Uiree-iourths  of  an  inch,  being  over  the 
K>ins  and  ribs.  The  interior  walls  are  well  covered.  Cod,  kidney, 
crotch,  and  other  interior  fats  are  abundant  but  not  excessive,  and 
are  firm,  crumbly,  and  of  creamy-white  color.  An  excessive,  or 
slightly  deficient,  amount  of  fat  will  bar  from  this  grade  a  carcass 
which  possesses  all  other  qualifications  for  the  CTade.  Flesh  is  firm, 
velvety,  very  fine-grained,  and  of  a  light  or  cnerry-red  color  and. 
in  the  thicker  cuts,  possesses  an  abundance  of  marbling. 

Choice^  or  No.  1. — ^A  choice^  or  No.  1,  ^ade  steer  beef  carcass 
has  excellent  conformation,  finish,  and  quality.  Rounds,  loins,  and 
ribs  are  very  well  developed  ana  plump.  Chucks  and  plates  are 
very  thick  and  heavily  fleshed.  The  neck  is  short  and  thick.  Shanks 
are  short  and  well  muscled. 

The  exterior  fat  covering  generally  is  smooth  but  may  be  slightly 
wavy.  Cod,  crotch,  kidnev,  and  other  interior  fats  may  be  slightly 
less  or  more  than  requirea  for  the  ideal  carcass.  Such  fats  are  of 
excellent  Quality,  being  firm,  brittle,  and  creamy  white.  The  carti- 
lages on  tne  chine  and  breast  bones,  especially  in  young  steer  car- 
casses, are  pearly  white,  but  may  be  slightly  ossined.  The  bones 
may  be  son;  ana  red,  or  slightly  hardened,  and  of  grayish-white 
color,  especially  if  the  animal  was  nearing  4  years  of  age.  The  flesh 
is  firm,  velvety,  and  of  an  attractive  light  or  cherry-red  color. 
Marbling  is  always  present  in  the  loins,  ribs,  rounds,  and  chucks. 

Ooody  or  No.  B. — A  good,  or  No.  2,  grade  steer  beef  carcass  hu 
good  conformation!  fimsh,  and  quality.    In  all  respects  it  is  some- 


what  above  the  average.  Bounds,  although  reasonably  thick  and 
heavily  muscled,  are  not  full  toward  the  shank.  Loina  and  ribs  are 
moderately  full  and  plump  but  incliued  to  flatness.  Chucks  and 
plates  are  broad  and  moderately  thick.  The  neck  is  moderately 
^hort  and  thick  and  shanks  somewhat  long  and  slightly  tapering. 
The  hip  and  shoUlder  joints  are  slightly  visible.  The  fat  covering 
extends  well  over  most  of  the  exterior  surfaces  and  generally  is  firm 
and  smooth  but  it  may  be  somewhat  bunchy,  especially  over  the 
rumps,  loins,  ribs,  and  shoulders.  The  neck  and  lower  part  of  the 
rounds,  shoulders,  and  shanks  generally  have  little  fat  covering. 
Cod,  kidney,  crotch,  and  other  interior  fata  are  either  in  moderate 
supply  or  somewhat  wasty.  Interior  walls  of  the  fore  quarters  are 
only  partially  covered.  XJsually  the  fat  is  firm,  brittle,  and  reason- 
ably white^  but  may  be  somewhat  soft  and  may  have  a  slightly 
yellowish  tinge. 

The  flesh  generally  is  moderately  firm  but  may  be  somewhat  soft. 
The  color  ranges  from  a  light  cherry  red  to  a  slightly  darker  red. 
The  "  eye  "  of  the  rib  and  loin  is  above  the  average  in  thickness. 
Some  marbling  is  present  in  the  thicker  cuts. 

Medium,  or  No.  3. — A  medium,  or  No.  3,  grade  steer  beef  carcass 
has  fair  or  average  conformation,  finish,  and  quality.  Usually  the 
conformation  is  rather  irregular  or  rugged.  Iii  quality  this  grade 
represents  the  middle  point  between  the  best  and  poorest  beef 
marketed  in  the  country  as  a  whole.  Rounds  are  relatively  long  and 
tapering.  Loins  are  flat  or  slightly  depressed.  Kibs,  chudcs,  and 
plates,  although  relatively  broad,  possess  average  depth  of  flesh. 
The  neck  is  somewhat  long  and  thin  and  shanks  are  long  and  taper- 
ing.   Hip  and  shoulder  joints  are  somewhat  prominent. 

The  fat  covering  is  fair  over  the  back,  but  very  thin  or  entirely 
absent  over  a  large  part  of  the  rounds,  chucks,  neck,  and  shanks. 
There  is  a  small  amount  of  cod,  kidney,  and  crotch  fat,  bat  kidneys 
usually  are  only  partially  covered.  All  fats  generally  are  soft  and 
posses  a  yellowi^  tint.  The  flesh  throughout  the  carcass  is  of 
average  thickness.  It  usually  is  somewhat  soft,  has  a  slightly  dark 
red  color  and  shows  little  or  no  marbling,  depending  upon  the 
finish. 

Comnum,  or  No.  i. — A  common,  or  Ko.  4,  grade  steer  beef  carcass 
has  poor  conformation,  finish,  and  quality.  The  outlines  are  irregu- 
lar, angular,  and  rangy.  Bones  are  prominent  and  the  ratio  of  bone 
to  flesh  is  high.  Hip  and  shoulder  joints  are  conspicuous  and  the 
chucks  and  plates  are  relatively  wide  and  thin.  The  ribs  are  flat  and 
loins  thin  and  shallow.    The  broad  ligament  along  the  backbone  is 

Slainly  visible.  The  rounds,  neck,  and  shanks  are  long  and  thinly 
eshea.  A  carcass  of  this  grade  has  very  little  exterior  fat  covering 
und  this  usually  is  limited  to  a  thin  layer  on  the  loins  and  ribs,  it 
is  soft  and  yellowish  white  in  color.  Tnere  is  very  little  cod,  crotch, 
and  kidney  fat  The  "  eye  "  of  the  rib  and  loin  is  decidedly  lacking 
in  size,  which  indicates  a  deficient  covering  of  flesh  throughout  thre 
carcass.    The  flesh  is  soft,  watery,  and  has  a  dark  red  color. 

Cutter,  or  No.  5. — A  cutter,  or  No.  6,  ^ade  steer  beef  carcass  has 
very  poor  conformation,  finish,  and  quality.  Rounds  are  long,  very 
thin,  and  sharply  tapering.  Loins  are  very  thin  or  shallow.  Rita 
are  very  thin  and  flat    Chucks  and  plates  are  very  broad,  thin,  and 


shallow.  Neck  and  shanks  are  very  long  and  thin«  All  bones  are 
prominent.  The  only  fat  on  the  exterior  surface  is  a  thin  ooTering 
along  the  back.  Interior  fats  are  limited  to  traces  aroimd  the 
kidneys  and  in  the  crotch.    Flesh  is  very  soft,  watery,  and  dark. 

Low  cutter^  or  No  6. — ^A  low  cutter,  or  No.  6,  grade  steer  beef 
carcass  has  extremely  poor  conformation,  finish,  and  quality.  Be- 
cause of  the  thinness  or  flesh,  all  bones  are  very  prominent.  Usually 
there  are  no  visible  exterior  or  interior  fats.  The  fledi  is  extremely 
soft,  watery,  and  very  dark. 

GRADES  OF  HEIFBR  BEEF  CARCASSES 

In  most  respects  heifer  beef  carcasses  resemble  steer  beef  carcasses 
closely,  there  being  only  minor  differences  between  them.  Aside 
from  a  certain  refinement  in  bone  and  muscle  in  heifer  carcasses 
practically  the  only  outstanding  difference  between  them  and  steer 
carcasses,  from  a  grading  standpoint,  is  the  fact  that^  grade  for 
grade,  heifer  carcasses  possess  somewhat  greater  quantities  of  fat 

There  are  seven  grades  of  heifer  beef  carcasses :  JPrime,  or  No.  Al; 
choice,  or  No.  1 ;  good,  or  No.  2 ;  medium,  or  No.  8 ;  common,  or  No.  4; 
cutter,  or  No.  5 ;  and  low  cutter,  or  No.  6. 

Prime,  or  No,  Al. — ^A  prime,  or  No.  Al,  grade  heifer  beef  carcass 
has  ideal  conformation,  finish,  and  quality.  It  is  relatively  short 
and  blocky  and  heavily  and  uniformly  fleshed  throughout.  Kounds, 
loins,  and  ribs  are  exceptionally  well  developea  and  rounded. 
Chucks  and  plates  are  thick,  compact,  and  heavily  ne^ed.  The  neck  is 
short  and  plump.  Shanks  are  short,  stockv,  and  well  fleshed.  The  su- 
perior muscular  development  of  the  round  extends  well  down  toward 
the  hock  joint,  yielding  much  beyond  the  average  proportion  of  flesh 
in  that  cut.  Soft,  pearly-white  cartilages  are  found  on  the  spinal 
processes  of  the  chine  bones  and  on  the  breast  bones.  Bones  are  soft 
and  red.  Finish  is  ideal,  being  neither  excessive  nor  deficient.  The 
exterior  surface  of  the  carcass  is  entirely  covered  with  a  smooth, 
brittle,  slightly  creamy-white  fat  that  is  not  excessively  thick  at  any 
point.  The  interior  walls  are  well  covered.  Kidney,  crotch,  and 
other  interior  fats  are  abundant  but  not  excessive,  and  are  firm, 
crumbly,  and  of  creamy-white  color.  Flesh  is  firm,  velvety,  very 
fine  grained  and  of  a  light  or  cherry-red  color  and,  in  the  thicker 
cuts,  possesses  an  abundance  of  marbling. 

Choice^  or  No.  1. — ^A  choice,  or  No.  1,  grade  heifer  beef  carcass  has 
excellent  conformation,  finish,  and  quality.  The  outlines  are  smooth 
and  regular  and  the  carcass  well  proportioned.  Rounds,  loins,  and 
ribs  are  thick,  full  fleshed,  and  well  rounded.  Chucks  and  plates 
are  thick  and  compact.    Shanks  and  neck  are  short  and  plump. 

The  exterior  surface  of  the  carcass  is  almost  completely  covered 
with  a  moderately  thick  layer  of  smooth,  firm,  brittle,  creamy-white 
fat.  The  greatest  depth  of  fat  is  over  the  loins  and  ribs,  with  a 
somewhat  thinner  covering  over  the  rounds  and  shoulders,  dimin- 
ishing toward  the  shanks  and  neck.  Kidney,  crotch,  and  breast  fats 
generally  are  abundant  but  are  not  excessive.  The  flesh  is  firm,  vel- 
vety, and  of  an  attractive  light  or  cherry-red  color.  Marbling  is 
always  present  in  the  loins,  ribs,  rounds,  and  chucks. 

Ooody  or  No.  2. — ^A  ^ood,  or  No.  2,  grade  heifer  beef  carcass  has 
good  conformation,  finish,  and  quality  and  in  all  respects  is  above 


the  average  of  the  class.  In  outline  it  is  inclined  to  be  slightly 
angular.  The  carcass  is  relatively  lon^  in  proportion  to  its  widtn 
and  thickness.  Hip  and  shoulder  joints  are  noticeable  but  not 
prominent.  Ribs,  loins,  and  rounds  are  moderately  thick  and  full 
but  slightly  inclined  to  flatness.  The  rounds  show  a  virtually 
straight  line  from  the  tail  joint  to  the  shank,  the  latter  bein^  pro- 
portionately long  and  tapering.  Chucks*  and  plates  usually  are 
rather  wide  in  proportion  to  the  length  of  the  carcass. 

The  exterior  fat  covering  generally  is  rough  or  wavv  and  is  in- 
clined to  be  bunchy  over  the  loins  and  ribs.  Shanks,  neck,  shoulders, 
and  lower  rounds  are  usually  only  thinly  covered.  Kidney,  crotch, 
and  breast  fats  are  abundant  and  may  be  slightly  excessive.  All 
fats  have  a  creamy- white  or  slightly  yellowish  color. 

The  flesh  is  usually  firm,  moderately  fine-grained,  and  light  to 
medium  red  in  color.  It  usually  shows  some  marbling  in  the  thicker 
outs. 

Mediu9n^  or  No.  S. — ^A  medium,  or  No.  3,  grade  heifer  beef  carcass 
has  fair  or  average  conformation,  finish,  and  quality  for  the  class. 
It  is  sonftewhat  angular  in  conformation.  Rounds  are  slightly  long 
and  somewhat  tapering.  Loins  and  ribs  are  flat  or  may  be  slightly 
depressed.  Chucks  and  plates  are  relatively  large,  wide,  and  possess 
only  an  average  depth  of  flesh.  The  neck  is  long  and  thin  and  shanks 
are  long  and  tapering.  The  hip  and  shoulder  joints  are  somewhat 
prominent.  The  "eye"  of  the  rib  and  loin  is  of  average  size  but 
lacks  the  thickness  of  the  better  grades. 

A  moderately  thin  layer  of  exterior  fat  covers  the  ribs,  loins, 
rump,  and  a  small  portion  of  the  chucks  but  is  practically  absent 
from  the  shanks,  necK,  and  lower  round.  Interior  fats  generally  are 
absent  from  the  fore  quarter,  except  small  amounts  of  breast  fat. 
There  is  a  small  amount  of  kidney  and  crotch  fat,  kidneys  being  only 
partially  covered.  All  fats  are  somewhat  soft  and  usually  have  a 
yellowish  tint.  Flesh  throughout  the  carcass  is  of  average  thickness, 
IS  somewhat  soft,  and  has  a  slightly  dark  red  color.  The  eye  of  the 
rib  and  loin  is  of  average  size  but  lacks  the  thickness  of  the  better 
grades.  Small  amounts  of  marbling  may  be  found  in  the  loins,  ribs, 
or  chucks. 

ComTnon^  or  No,  4- — A  common,  or  No.  4,  grade  heifer  beef  carcass 
has  poor  conformation,  finish,  and  quality.  Hip  and  shoulder  joints 
ftre  fairly  prominent  and  the  back  has  a  very  pronounced  curve. 
Rounds  are  thin,  dished  or  sunken,  and  loins  are  flat  and  shallow. 
Ribs  are  thin  and  flat  and  chucks  and  plates  are  broad  and  thin. 
Shanks  and  neck  are  long  and  thinly  fleshed.  The  flesh  throughout 
lacks  depth  and  is  unattractive  because  of  the  lack  of  fat  or  finish. 
There  is  practically  no  visible  fat  on  the  exterior  surface  and  very 
httle  on  tne  breast,  in  the  crotch,  and  over  the  kidneys. 

The  "  eye  "  of  the  loin  and  rib  is  below  average  in  thickness.  The 
flesh  is  soft,  somewhat  moist,  and  usually  has  a  dark  red  color. 

Cutter^  or  No.  6. — A  cutter,  or  No.  5,  grade  heifer  beef  carcass  has 
very  poor  conformation^  finish,  and  quality.  Rounds  are  long,  very 
thin,  and  sharply  tapering.  Loins  are  very  thin  or  shallow.  Ribs 
are  very  thin  and  flat.  Chucks  and  plates  are  veiy  broad,  thin,  and 
shallow.  Neck  and  shanks  are  very  long  and  thin.  All  bones  are 
prominent.    The  only  fat  on  the  exterior  surface  is  a  thin  covering 


along  the  back.    Interior  fats  are  limited  to  traces  around  the  kid- 
neys and  in  the  crotch.    Flesh  is  very  soft,  watery,  and  dark. 

iow  cutter^  or  No.  6, — ^A  low  cutter,  or  No.  6,  grade  heifer  bp^f 
carcass  has  extremely  poor  conformation,  finish,  and  qnalib^.  Be- 
cause of  the  thinness  of  flesh,  all  bones  are  very  prominent.  Usuallj 
there  are  no  visible  exterior  or  interior  fats.  The  flesh  is  extremely 
soft,  watery,  and  very  dark. 

GRADES  OF  CO#  BEEF  CARCASSES 

In  general  cow  beef  as  a  class  differs  from  steer  beef  in  the  fol- 
lowing respects.  Grade  for  grade,  cow  beef  carcasses  carry  greater 
proportions'  of  fat  than  steer  l>eef.  The  fat  is  usually  not  so  evenly 
distributed.  Hip  and  shoulder  joints  are  more  promment  and  loics 
and  ribs  are  somewhat  flatter  and  not  so  thickly  fleshed.  Bones 
usually  are  harder  than  in  steer  carcasses,  but  this  is  true  chiefly 
because  most  cow  carcasses  are  from  older  animals  than  is  true  of 
steers. 

There  are  six  grades  of  cow  beef  carcasses:  Choice,  or  No.  1: 
good,  or  No.  2;  medium,  or  No.  3;  common,  or  No.  4;  cutter,  or  So, 
6;  and  low  cutter,  or  No.  6. 

Choicey  or  No.  1. — ^A  choice,  or  No.  1,  jgrade  cow  beef  carcass  has 
excellent  conformation,  finish,  and  quahty  for  the  das^  Hounds 
are  thick  but  not  bulging,  loins  are  somewhat  flat,  and  ribs  are  mod- 
erately thick.  Chucks  are  thick,  and  plates  and  briskets  are  broaJ 
and  thick.  Shanks  are  modersitely  thick,  and  neck,  though  mod- 
erately long,  has  good  depth  of  flesh.  Hip  and  shoidder  joints  are 
slightly  prominent  but  well  covered.  Exterior  fat  extends  well  over 
the  carcass  and  has  its  greatest  depth  on  rumps,  loins,  and  ribs. 
Interior  fats  are  plentifm  on  the  brisket,  oyer  the  kidneys,  and  in 
the  crotch.  All  fats  are  firm,  slightly  creamy  to  paie  yellow,  and 
crumble  easily.  The  flesh  is  firm,  fine  grained,  generally  well 
marbled,  and  has  a  light  cherry-red  color. 

Goody  or  No.  2. — ^A  good,  or  No.  2,  grade  cow  beef  carcas  has 
good  conformation,  finish,  and  quality.  Such  a  carcass  has  a  pro- 
nounced curye  in  the  back  just  forward  of  the  rump.  Loins  and 
ribs  are  flat,  and  rounds,  although  heayy,  are  rather  long  and  some- 
what  tapering.  The  ^'  eye  "  of  uie  loin  and  rib  is  above  the  average 
of  the  class  in  thickness.  The  neck  is  relatively  long  and  thin.  Hip 
and  phoulder  joints  are  rather  prominent.  Tne  flesn  is  firm,  mo<l- 
erately  fine  grained,  usually  shows  some  marbling,  and  has  a  lighc 
to  slightly  dark  red  color. 

A  carcass  of  this  grade  usually  is  well  covered  with  fat,  except  over 
the  neck  and  shanks.  This  external  fat  is  likely  to  be  somewhat 
unevenly  distributed  and  inclined  to  be  rough,  patchy,  or  ^  gobby  ** 
on  the  ribs,  loins,  and  rumps.  Interior  fats  are  abunaant,  especially 
over  the  kidneys,  in  the  crotch,  and  on  the  breast,  and  they  usually 
have  a  pronounced  yellowish  tint,  and  are  firm  but  not  brittle. 

Medium^  or  No.  3. — A  medium,  or  No.  3,  nade  cow  beef  carca?^ 
possesses  lair  or  average  conformation,  finiSi,  and  quality.  It  h 
somewhat  rangy  or  angular,  hip  and  shoulder  joints  being  promi- 
nent. Bounds  are  long,  thin,  and  tapering  or  slightly  dished. 
Chucks  are  broad  and  relatively  thin,  as  are  also  the  plates  aii<i 


brisket.  The  loins  and  ribs  are  thin,  flat,  or  sunken.  Shanks  and 
neck  are  long  and  thinly  fleshed.  The  broad  ligament  along  the 
backbone  generally  is  visible.  Usually  there  is  a  moderate  amount 
of  slightly  yellow  fat. of  average  quality  over  the  back  extending 
from  the  chuck  to  the  rump.  Generally  plates,  shanks,  and  neck 
have  little  or  no  fat  covering.  Interior  ^ts  are  present  in  moderate 
quantities,  but  kidneys  are  not  completely  covered.  The  "  eye "  of 
tne  ribs  and  loins  is  relatively  small.  The  flesh  usually  is  mod- 
erately firm  but  may  be  slightly  soft  and  moist.  Texture  of  the 
flesh  IS  likely  to  be  slightly  ooarse,  and  in  color  it  varies  from  light 
Lo  dark  red. 

Common,  or  No.  i.. — A  common,  or  No,  4,  grade  cow  beef  carcass 
is  noticeably  deficient  in  conformation  finisn,  and  quality.  It  is 
rough,  angular,  and  rangy  to  a  marked  degree.  Hip  and  shoulder 
joints,  ribs,  and  backbone  are  prominent.  Rounds  are  dished  or 
sunken,  loins  and  ribs  are  decidedly  flat  and  thin,  and  shanks  and 
neck  are  long  and  thinly  fleshed.  A  carcass  of  this  grade  has  little 
fat  on  the  exterior  and  interior  Surfaces  and  usually  this  is  soft 
and  yellowish  in  color.  The  flesh  is  coarse  grained,  somewhat  moist 
or  watery,  and  usually  dark  red  in  color. 

Cutter^  or  No.  6. — A  cutter,  or  No,  5,  grade  cow  beef  carcass  is 
v^rj  deficient  in  conformation,  finish,  and  quality.  It  is  very  rough, 
awg^lar,  and  rangy.  Rounds  are  long  and  very  thinly  fleshed.  Loins 
Eire  sunken,  ribs  and  chucks  very  thin,  and  all  bones  are  very  promi- 
nent. Exterior  fat  is  limited  to  small  patches  over  loins  and  ribs, 
and  interior  fats  to  small  quantities  in  the  crotch  and  around  the 
kidneys.  The  flesh  is  very  soft  and  watery  and  very  dark  red  in 
color. 

Lo^o  cutter,  or  No.  S. — A  low  cutter,  or  No.  8,  grade  cow  beef 
carcass  is  extremely  deficient  in  conformation,  finish,  and  quality. 
All  bones  are  very  prominent,  and  the  angularity  of  a  carcass  of 
this  grade  is  further  emphasized  by  an  extreme  lack  of  finish.  Slich 
a  care&ss  is  practically  devoid  of  visible  fat  except  for  occasional 
small  0iiiounts  around  the  kidneys.  Because  of  the  lack  of  fat,  the 
outer  surface  has  a  bluish  or  very  dark  apf>earance.  The  flesh  is 
very  soft-,  watery,  and  has  a  brownish  red  color. 

GRADES  OF  BULL  BEEF  CARCASSES 

As  a  (55=^ass  bull  beef  carcasses  difl'er  from  carcasses  of  steer  beef 
TO  \.Wt  ^he  former  possess  relatively  heavier  and  fuller  rounds. 
^aXtei  Ko.  d  thinner  loins,  proportionately  larger  fore  quarters,  and 
heavier  and  thicker  necks.  They  are  further  distinguished  from 
sfeer  beet  -carcasses  by  the  crest  or  hump  on  the  neck,  smaller  cods, 
the  coarse^  drier  filier  and  darker  color  of  the  flesh.  Bull  beef 
carcasses  s^ow  no  marbling.  They  possess  less  fat,  both  exterior 
and  interior,  and  fats  are  softer  than  in  steer  beef  carcasses. 

Then  are  six  grades  of  bull  carcasses:  Choice,  or  No,  1;  good, 
or  No.  2;  )7&«dium,  or  No.  3;  common,  or  No.  4;  Cutter,  or  No.  5; 
and  low  cut(-^r,  or  No.  6. 

Choice,  or  No.  1. — A  choice,  or  No.  1,  grade  bull  beef  carcass  has 
excelWiA  ««i  formation,  finish,  and  quality  for  the  class.  Rounds, 
^vxi^i&^  txu\  vo-Cck  are  thick  and  are  very  heavily  muscled.     Loins 


uid  ribs  ftre  brotd  but  tend  to 
in  proportion  to  the  rest  of  the 
covered  with  fat  which,  althoui 
deep  at  anv  point.  Interior  i 
lacking  in  Brmness  and  brittle] 
rived  from  youne,  well-fed  bu 
older  bulls  meet  tne  requiremen 
is  of  a  medium  dark  red  color. 

Good,  or  No.  S. — A  good,  oi 
good  conformation,  finish,  an 
chucks,  and  neck  are  thick  an 
are  relatively  small  in  proporti 
somewhat  flat.  The  general  on 
lar.  Except  for  the  shanks, 
exterior  surfaces  generally  are 
thin  layer  of  fat.  Interior  fal 
are  somewhat  soft  and  may  I 
medium  dark  red  in  color,  modi 

Medium,  or  No,  3, — K  medii 
possesses  average  conformation 
Rounds,  chucks,  and  neck  are 
thin  and  flat  or  sunken.  Ribs 
are  Bcant  and  unevenly  distril 
spots  over  the  back  and  rump, 
small  quantities  in  the  crotch 
is  moderately  firm,  but  usually 
red  to  light  brown. 

Common,  or  No.  4- — A  comni 
although  fairly  well  developed 
in  these  respects  as  compared 
cas8  generally  is  rough  in  cor 
sunken  and  nbs  are  flat  and  th 
ing,  although  small  quantities  i 
As  a  rule  interior  fats  are  absent,  aicnougn  siignt 
found  around  the  kidneys.    The  flesh  is  dry  and  vei\ 

Ovtter,  or  No.  5. — A  cutter,  or  No.  5,  grade  bull  \h- 
poor  conformation  and  quality  with  practically  no 
The  general  outlines  are  very  uneven.     Loins  and  ribs 
and  thin.     Hip  and  shoulder  bones  and  ribs  are  ver^ 
Generally  there  are  no  exterior  or  interior  fats.     Flesh, 
tively  dry,  is  inclined  to  be  soft.     Its  color  is  dark  red  to  l^ 

Low  cutter,  or  No.  6. — A  low  cutter,  or  No.  6,  grad'' 
carcass  has  extremely  poor  conformal 
is  generally  absent.  A  carcass  of  thii 
parts.  Rounds  and  chucks  are  thin 
and  flat  or  sunken.  There  are  no  e 
18  soft  and  dark. 

GRADES  OF  STAG  Bl 

As  a  class  stag  beef  carcasses  are 

snd  bull  beef  classes.    In  some  insta 
"teer  carcasses  and  in  other  inatam 
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fats  are  absent.    The  flesh  is  soft,  watery,  and  dark  colored.  Th.: 
grade  is  seldom  found  on  the  markets. 

Low  cotter^  or  No.  6. — ^A  low  cutter,  or  No.  6,  grade  stag  W. 
carcass  is  extremely  deficient  in  conformation,  finish,  and  (]ualiij 
All  bones  are  very  prominent.  Rounds  are  extremely  thm  ai: 
sharply  tapering.  Ix>ins  are  also  extremely  thin  ana  dished  u: 
sunken.  Bibs,  chucks,  and  plates  are  very  thm.  No  visible  exter. : 
or  interior  fats  are  present.  The  flesh  is  dark,  soft,  and  waieir. 
This  grade  is  rarely  found  on  the  marketa. 


a.B.A.'-i 
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LETTER  OF  TRANSMITTAL 

UnlTm  States  DEPUtTHKHT  or  Aououltub^ 

BtJBEAC   OF   AcRtCtlLTUKU.   ECOROIUOB, 

WtMftin^lon,  D.  C,  June  II,  ISU. 
Hod.  W.  M.  Jabdink, 

Becretary  of  Agriculture. 
Sir  :  Sets  of  standards  for  grades  of  wool  and  wool  top  are  being  referred  to 
yoo.  If  tbey  meet  with  your  approval  they  are  to  bMome  efTective  July  1, 
1826.  Tbese  grades,  which  are  12  In  number,  have  been  developed  to  provide 
for  a  more  minute  classification  of  wool  than  the  7  gTBdes  wbicb  were  estab- 
lished as  standards  in  1923  and  which  tbey  supersede. 

The  need  for  thefie  more  numerous  grades  was  emphasized  at  tbe  flnal 
liearii«  on  the  tentative  wool  grades  held  In  Washington  in  1923,  when  the 
Joint  committee  on  research  and  atandardlEation  of  tbe  National  Association 
of  Wool  Manufacturers,  the  American  Association  of  Woolen  and  Worsted 
Manufactnrers,  and  the  National  Association  of  Worsted  and  Woolen  SplnQers, 
nixing  ttie  establisbment  of  the  seven  grades  as  standards,  recommended  nsing 
also  the  Bngllsh  terminology,  and  suggested  tbe  corretatiiig  of  tbe  two  systems, 
in  accordance  with  these  recommendations,  steps  to  correlate  the  grades 
were  undertaken,  and  In  the  fall  of  1923,  George  T.  WllUugmyre,  of  thla  de- 
partment ;  P.  H.  Bates,  of  tbe  Department  of  Commerce ;  and  Marland  C. 
Hobbs.  representing  the  associated  organizations  of  manofactnrers,  went  to 
England  to  confer  with  the  British  wool  authorities.  Hearty  cooperation  was 
<ihown  by  tbe  British  trade,  and  a  committee  composed  of  members  of  the 
British  Wool  Federation,  one  of  tbe  leading  organiiatlons  In  the  industry,  and 
in  this  Instance  authorized  by  tlie  Bradford  Chamber  of  Commerce  to  act  for 
the  several  wool  and  wool  textile  oi^anizatlons  of  the  country,  was  appointed 
to  work  with  the  committee  from  the  United  States.  When  the  negotiations 
were  b^un  It  was  found  that  a  need  existed  for  greater  uniformity  of  the 
KngliRh  qualities  as  well.  The  committee  examined  the  grades  then  in  U!3e  and 
-^fleeted  types  that  were  an  average  of  each  quality.  In  the  latter  part  of 
i;i*J5.  another  mission,  composed  of  Mr.  Willlugmyre,  Mr.  Hobbs,  and  Warren 
K.  Emley.  of  tbe  Department  of  Commerce,  went  to  England  to  conclude  the 
negotiations.  Agreement  was  reached  not  only  on  the  12  grades  of  wool,  but 
in  addition,  corresponding  grades  of  wool  (op.  Identical  as  to  diameter  of  fiber, 
were  selected.  Both  wool  and  top  grades  were  approved  by  tbe  Bradford 
Chamber  of  Commerce. 

At  the  public  hearing  held  In  Washington  on  April  29,  1926,  these  frrades 
were  presented  to  the  wool  Industry  for  criticism  and  suggestions  for  imprnve- 
ment.  As  only  favorable  comment  was  received,  a  motion  was  made  by 
Franklin  W.  Hobbs,  president  of  the  National  Association  of  Wool  Manufac- 
turers, and  i^econded  by  Thomas  A.  Ball,  president  of  the  National  Association 
(it  Worsted  and  Woolen  Spinners,  that  the  grades  of  wool  and  wool  top  shown 
lie  approved  by  the  conference  and  that  tbey  l>e  established  aa  slandards. 
J.  F.  Walker,  of  the  Ohio  Wool  Growers'  Association,  and  J.  F.  Wilson,  of  the 
I'olifomla  Wool  Growers'  Association,  spoke  on  the  motion  and  In  favor  of 
adption.    The  motion  was  carried  unanimously. 

it  will  he  recalled  that  the  official  wool  standards  of  7  grades  were  de- 
veloin-d  to  provide  a  means  for  grading  wool  In  the  fliece.  The  wool  grades 
which  are  now  submitted  for  your  considei-otion  are  12  in  nuoilsT  and  provide 
for  the  division  of  the  fleece  Into  tbe  (inallties  found  within  li.  The  terms  of 
these  7  official  wool  grades  will  be  correlated  with  the  numerical  terms  of  the 
firopoaed  grades  in  order  that  the  new  and  old  terms  may  be  closely  related  for 
the  information  of  all  connected  with  the  Industry. 

Id  the  development  of  these  standards  th<'  hiiroaii's  wool  technolnglsts  have 
riH^ived  the  hearty  support,  cooperation,  and  ai<l  iT  the  Ipxtile  technologists  of 
the  Bureau  of  Standards,  United  States  Department  of  Commerce. 

The  proposed  standards  liave  been  submitted  to  tbe  solicitor  and  have  been 
accepted  by  him. 

Very  respectfullT> 

Llotu  S.  Tbsht, 


»UBLIC  NOTICE  ESTABUSHING  OFFICIAL  STAND- 
ARDS OF  THE  UNITED  STATES  FOR  GRADES  OF 
WOOL  AND  WOOL  TOP 

Pursuant  to  the  authoritv  vested  in  the  Secretary  of  Agriculture 
►V  section  19  of  the  United.  States  warehouse  act,  approv^  August 
i,  1916  (39  Stat.  LrPP.  446,  486) ;  amended  July  24,  1919,  and 
*>bruary  23, 1923. 1,  Willliam  M.  Jardine,  Secretary  of  Agriculture, 
lo  hereby  establisn,  promulgate,  and  give  public  notice  of  standards 
or  grades  of  wool  and  wool  top  effective  July  1,  1926,  as  herein- 
ifter  set  forth.  Said  standards  shall  thereupon  supersede  and  re- 
)Iaee  the  standards  for  grades  of  wool  which  were  established  by  the 
Secretary  on  May  18.  1923,  as  effective  July  1,  1923,  the  changes 
>eing  a  subdivision  ox  several  of  the  ^ades  to  increase  the  number 
n  the  series  from  7  to  12,  and  the  adaition  of  numerals  correlated 
svitli  the  American  terminology  in  designating  the  grades. 

3FFICIAL  STANDARDS  OF  THE  UNITED  STATES  FOR  GRADES  OF 

WOOL  AND  WOOL  TOP 

For  the  purposes  of  these  standards: 
Section  1.— Grade  80's,  or  fine. 

(a)  80's  shaU  be  wool  which  in  diameter  of  fiber  is  not  greater  than 
the  sample  marked  "  80's  "  of  a  series  of  samples  in  the  custody  of 
tiie  United  States  Department  of  Agriculture  in  the  District  of 
Columbia  in  a  container  marked  '^  Original  official  standards  of  the 
United  States  for  grades  of  wool." 

{b)  80's  shall  also  be  wool  top  which  in  diameter  of  fiber  is  not 
p*eater  than  the  sample  marked  ''  80's  "  of  a  series  of  samples  in  the 
custody  of  the  United  States  Department  of  Agriculture  in  the  Dis- 
trict of  Ck)lumbia  in  a  container  marked  ^  Original  official  standards 
of  the  United  States  for  grades  of  wool  top." 
Section  2.— Grade  70's,  or  fine. 

(a)  70's  shall  be  wool  which  in  diameter  -of  fiber  is  greater  than 
the  sample  marked  ^^  80's  "  but  not  greater  than  the  sample  marked 
'*  7i)'s  "  of  a  series  of  samples  in  the  custody  of  the  United  States 
Department  of  Agriculture  in  the  District  of  Columbia  in  a  con- 
tainer marked  ^  Original  official  standards  of  the  United  States  for 
grades  of  wool." 

(6)  70's  shall  also  be  wool  top  which  in  diameter  of  fiber  is 
greater  than  the  sample  marked  ^'  80's "  but  not  greater  than  the 
sample  marked  '^70's  "  of  a  series  of  samples  in  the  custody  of  the 
United  States  Department  of  Ag^riculture  in  the  District  oi  Colum- 
bia in  a  container  marked  ''  Original  official  standards  of  the  United 
States  for  grades  of  wool  top." 
Section  3. — Grade  64's,  or  fine. 

(a)  64's  shall  be  wool  which  in  diameter  of  fiber  is  greater  than 
the  sample  marked  '^  70's  "  but  not  greater  than  the  sample  marked 
"  64^3  "  of  a  series  of  samples  in  the  custody  of  the  Umted  States 

(1) 


Department  of  Agriculture  in  the  District  of  Columbia  in  a  con- 
tainer marked  "  Original  official  standards  of  the  United  States  for 
grades  of  wool." 

(b)  64's  shiUl  also  be  wool  top  which  in  diameter  of  fiber  is  greater 
than  the  sample  marked  ^70^s"  but  not  greater  than  the  sample 
marked  "  64's^'  of  a  series  of  samples  in  the  custody  of  the  Unite<l 
States  Department  of  Apiculture  in  the  District  oi  Columbia  in  a 
container  marked  "  Original  official  standards  of  the  United  States 
for  grades  of  wool  top. 

Section  4. — Grade  60's,  or  one-half  blood. 

(a)  60's  shall  be  wool  which  in  diameter  of  fiber  is  greater  than 
the  sample  marked  "  64's  "  but  not  greater  than  the  sample  marked 
"  60's  "  of  a  series  of  samples  in  the  custody  of  the  United  States 
Department  of  Agriculture  in  the  District  of  Columbia  in  a  con- 
tainer marked  "  Original  official  standards  of  the  United  States  for 
grades  of  wool." 

(6)  60's  shall  also  be  wool  top  which  in  diameter  of  fiber  is  greater 
than  the  sample  marked  "  64's  "  but  not  greater  than  the  sample 
marked  "  60's  "  of  a  series  of  samples  in  the  custody  of  the  United 
States  Department  of  Agriculture  in  the  District  oi  Columbia  in  a 
container  marked  "  Original  official  standards  of  the  United  States 
for  grades  of  wool  top. 

Section  6. — Grade  58's,  or  one-half  blood. 

{a)  58's  shall  be  wool  which  in  diameter  of  fiber  is  greater  than 
the  sample  marked  "  60's  "  but  not  greater  than  the  sample  marker  1 
"  58's  "  of  a  series  of  samples  in  the  custody  of  the  United  State=> 
Department  of  Agriculture  in  the  District  of  Columbia  in  a  con- 
tainer marked  ''  Original  official  standards  of  the  United  States 
for  grades  of  wool." 

{b)  58^s  shall  also  be  wool  top  which  in  diameter  of  fiber  is  greater 
than  the  sample  marked  ^^  60's "  but  not  greater  than  the  sample 
marked  "  58's  "  of  a  series  of  samples  in  the  custody  of  the  United 
States  Department  of  Agriculture  in  the  District  oi  Columbia  in  a 
container  marked  ^'Original  official  standards  of  the  United  States 
for  grades  of  wool  top.'^  .   . 

Section  6. — Grade  56's,  or  three-eighths  blood. 

(a)  56's  shall  be  wool  which  in  diameter  of  fiber  is  greater  than 
the  sample  marked  ''  58's  "  but  not  greater  than  the  sample  marked 
"  56's  "  of  a  series  of  samples  in  the  custody  of  the  United  States 
Department  of  Agriculture  in  the  District  of  Cdlumbia  in  a  con- 
tainer marked  ''  Original  official  standards  of  the  United  States  for 
grades  of  wool." 

(b)  56's  shall  also  be  wool  top  which  in  diameter  of  fiber  is  greater 
than  the  sample  marked  '*  58's  "  but  not  greater  than  the  sample 
marked  "  56's^'  of  a  series  of  samples  in  the  custody  of  the  United 
States  Department  of  Agriculture  in  the  District  of  Columbia  in  a 
container  marked  "  Origmal  official  standards  of  the  United  States 
for  grades  of  wool  top." 

Section  7. — Grade  50's,  or  one- fourth  blood. 

{a)  50's  shall  be  wool  which  in  diameter  of  fiber  is  greater  than 
the  sample  marked  ^'  56'8  "  but  not  greater  than  the  sample  marked 
^^  50's  "  of  a  series  of  samples  in  the  custody  of  the  Umted  States 
Department  of  Agriculture  in  the  District  of  Columbia  in  a  con- 


:ainer  marked  "  Original  official  standards  of  the  United  States  for 
grades  of  wool." 

(6)  50's  shall  also  be  wool  top  which  in  diameter  of  fiber  is 
greater  than  the  sample  marked  "  56's  "  but  not  greater  than  the 
■sample  marked  "  50's  ^  of  a  series  of  samples  in  the  custody  of  the 
United  States  Department  of  Agriculture  in  the  District  of  Colum- 
inn  in  a  container  marked  "  Original  official  standards  of  the  United 
Slates  for  grades  of  wool  top/'  ' 

Section  8. — Grade  48's,  or  one-fourth  blood.  , 

(a)  48's  shall  be  wool  which  in  diameter  of  fiber  is  greater  than 
the  sample  marked  "  50's  "  but  not  greater  than  the  sample  marked 
'•  48's  "  of  a  series  of  samples  in  the  custody  of  the  United  States 
Department  of  Agriculture  in  the  District  of  Columbia  in  a  con- 
tainer marked  "Original  official  standards  of  thf  United  States 
for  grades  of  wool." 

(h)  48's  shall  also  be  wool  top  which  in  diameter  of  fiber  is 
grreater  than  the  sample  marked  "50's"  but  not  greater  than  the 
i>aniple  marked  "48's"  of  a  series  of  samples  in  the  custody  of 
the  United  States  Department  of  Agriculture  in  the  District  of 
Columbia  in  a  container  marked  "Original  official  standards  of  the 
United  States  for  grades  of  wool  top." 

Section  9. — Grade  46's,  or  low  one-fourth  blood. 

(a)  46's  shall  be  wool  which  in  diameter  of  fiber  is  greater  than 
the  sample  marked  "  48's  "  but  not  greater  than  the  sample  marked 
"  4G's  "  of  a  series  of  samples  in  the  custody  of  the  United  States 
Department  of  Agriculture  in  the  District  of  Columbia  in  a  con- 
tainer marked  "  Original  official  standards  of  the  United  States 
for  grades  of  wool." 

(b)  46's  shall  also  be  wool  top  which  in  diameter  of  fiber  is  greater 
than  the  sample  marked  "48's"  but  not  greater  than  the  sample 
marked  "46's  of  a  series  of  samples  in  the  custody  of  the  United 
States  Department  of  Agriculture  in  the  District  of  Columbia  in 
a  container  marked  "  Original  official  standards  of  the  United  States 
for  grades  of  wool  top." 

Section  10. — Grade  44's,  or  common. 

(a)  44's  shall  be  wool  which  in  diameter  of  fiber  is  greater 
than  the  sample  marked  "46's"  but  not  greater  than  the  sample 
marked  "44's  of  a  series  of  samples  in  the  custody  of  the  United 
States  Department  of  Agriculture  in  the  District  of  Columbia  in 
a  container  marked  "  Original  official  standards  of  the  United 
States  for  grades  of  wool.^ 

(h)  44's  shall  also  be  wool  top  which  in  diameter  of  fiber  is  greater 
than  the  sample  marked  "46's"  but  not  greater  than  the  sample 
niarked  "  44's  of  a  series  of  samples  in  the  custody  of  the  United 
States  Department  of  Agriculture  in  the  District  of  Columbia  in 
B-  container  marked  "  Original  official  standards  of  the  United 
States  for  grades  of  wool  top." 

Section  11. — Grade  40's,  or  braid. 

(a)  40's  shall  be  wool  which  in  diameter  of  fiber  is  greater 
than  the  sample  marked  "44's"  but  not  greater  than  the  sample 
marked  "40's  of  a  series  of  samples  in  the  custody  of  the  United 
States  Department  of  Agriculture  in  the  District  of  Columbia  in 
ft  container  marked  "Original  official  standards  of  the  United 
States  for  grades  of  wooL'^ 


(&)  40's  shall  also  be  woo!  top  which  in  diameter  of  fiber  is  gntr 
than  the  sample  marked  "  44 's  "  but  not  greater  than  the  sai?:.- 
marked  "  40'9  ''  of  a  series  of  samples  in  the  custody  of  the  Vt)-- 
States  Department  of  Aprieulture  in  the  District  of  Colainbi!  ■ 
a  container  marked  "Orif^inal  official  standards  of  the  Un;:-: 
States  for  ^ades  of  wool  top." 

Section  12. — Grade  36's,  or  braid. 

(a)  36's  shall  be  wool  which  in  diameter  of  fiber  is  greater  t'.' 
the  sample  marked  "  40's  "  but  not  greater  than  the  sample  marv 
"36'8"  of  a  series  of  samples  in  the  custody  of  the  United  Su;- 
Department  of  Agriciilture  in  the  District  of  Columbia  in  a  coma  r- 
marked  "  Origins  official  standards  of  the  United  States  for  sr-:, ; : 
of  wool." 

(b)  36*s  shall  also  be  wool  top  which  in  diameter  of  fiber  is  fr^r  ' 
than  the  sample  marked  "40"s"  but  not  greater  than  the  ?sn:' 
marked  "  36's  of  a  series  of  samples  in  the  custody  of  the  I'liii  : 
States  Department  of  Apiculture  in  the  District  oi  Columbii  ir '. 
container  marked  "  Original  official  standards  of  the  United  i^'i'-- 
for  grades  of  wool  top." 

In  testimony  whereof,  I  have  hereunto  set  my  hand  and  cBU»i ': 
oflicial  peal  of  the  Department  of  Agriculture  to  be  affixed  in  tbei'-; 
'of  Washington  this  18th  day  of  June,  1926. 


Secretary  of  AgrkviUrt. 


LETTER   OF  APPROVAL  BY  THE   SECRETARY  OF 

COMMERCE 

Department  of  Commerce, 
Office  of  the  Secretart, 
Washington^  June  5, 1926. 

The  honorable  the  Secretary  of  Agricxtlture, 

Washington^  Z>.  C. 

Dear  Mr.  Secretary  :  I  am  glad  to  learn  from  the  report  of  our 
representative  present  at  the  meeting  on  April  29  that  the  proposed 
new  standard  grades  of  wool  and  of  tons  met  with  unanimous  ap- 
proval. Since  this  department  has  sharea  with  you  the  responsibility 
of  developing  these  standards,  we  also  share  witn  you  the  satisfaction 
of  knowing  that  they  have  been  found  acceptable  to  all  parties 
concerned. 

It  is  my  belief  that  the  adoption  of  these  standards  is  a  distinct 
forward  step  in  the  development  of  better  commercial  conditions  in 
the  wool  industry.    This  department  will  be  glad  to  assist  you  in 
your  efforts  to  secure  their  voluntary  adoption. 
Yours  faithfully, 

'  (Signed)  HEBBEin*' Hoover. 

(S) 


DEVELOPMENT  OF  WOOL  AND  WOOL  TOP  GRADE^ 

Bj  GeoBOE  T.  WnxjifoifYBE,  Speciiimt,  Wool  Marketing  and  Standard:: 

The  efforts  made  by  the  United  States  Department  of  Agricui: 
to  develop  a  set  of  standards  for  wool  have  met  with  hearty  appn 
As  a  result  of  this  cooperation  the  standardization  of  wool  ^ti 
for  diameter  has  been  accomplished  at  a  much  earlier  date  tl. 
anticipated. 

As  wool  is  not  highly  perishable,  it  lend^  itself  admirabiT 
standardization.    From  the  sheep's  back,  through  the  variou>  < ' 
nels  of  trade  to  the  final  manufacturing  operation*  grade  rer 
constant.     Therefore  the  standards  for  grades  of  wool  here.: 
mulgated  may  rightly  be  termed  producers',  merchants',  and  m;:. 
f acturers'  ^ades.    It  is  believed  that  they  will  be  satisfactory  in  ev  r' 
phase  of  distribution  and  merchandising. 

Need  for  standards  for  wool  has  long  been  recognized.    ^^  - 

Sowers  were  among  the  first  to  realize  that  to  introduce  and  ?t:i 
be  better  methods  in  the  selection  of  animals  for  reproduction.' 
market  wool  more  efficiently,  wool  standards  were  necessary.  Di^'  - 
the  World  War  the  absence  of  standards  was  again  so  clearly  ^u 
phasized  that  the  Department  of  Agriculture  received  many  reiii;  •- 
from  all  branches  of  the  industry  urging  that  the  department  '- 
tablish  standards  for  wool. 

One  of  the  first  of  such  requests  came  in  the  form  of  a  resolur  :i 
adopted  by  the  National  Association  of  Wool  Growers,  assenible*'  : 
annual  convention  in  Salt  Lake  City,  Utah,  on  November  li  1*^^ 
which  reads  as  follows: 

Whereas  at  the  present  time  there  are  no  definite  standards  for  the  deter:::: 
nation  of  the  several  grades  of  wool. 

Therefore,  be  it  resolved,  That  this  association  recommend  that  the  !> P  - ' 
ment  of  Agriculture  create  a  standardization  for  wool  the  same  as  it  ha>  >  ^' 
with  cotton,  and,  if  possible,  establish  a  set  of  definite  standards  by  «^' ' 
the  different  grades  of  American  wool  may  be  distinguished. 

AVhen  the  work  was  undertaken  bv  the  department,  dealers  anj 
manufacturers  cooperated  willingly  by  supplying  samples  of  ^'" ' 
that  represented  their  ideas  of  market  grades.  In  most  insum  ^;^ 
these  samples  represented  grades  actually  used  by  the  houses  ^''^' 
mitting  the  samples.  In  this  way .  many  hundreds  of  sampler  t  'i 
bracing  many  grades  in  market  use  were  collected  for  the  depa^ 
ment. 

These  samples  were  assembled,  examined,  and  studied  by  expert> 
Representative  staples  were  drawn  from  samples,  compared /i^^ 
others  of  the  same  stated  grade  and  classified  according  to  the  ai«nj'^ 
ter  of  the  fibers.  A  study  of  these  classified  samples  revealed  a  pr^^ 
nounced  overlapping  of  the  grades  used,  and  snowed  none  oi 
grades  then  existent  to  be  acceptable  to  the  trade  as  a  whole. 

(6) 


Another  classification  of  the  samples  was  made  in  which  all  were 
rranged  according  to  diameter  of  fiber,  regardless  of  grade  speci- 
ed.  ^y  elimination  of  duplicates  the  number  of  samples  represent* 
ncr  the  range  in  diameter  of  fiber,  in  almost  equal  gradations  from 
[le  finest  to  the  coarsest,  was  reduced  to  26.    . 

A  subclassification  divided  the  range  covered  by  the  26  samples 
nto  7  sections  of  approximately  equal  scope.  A  set  of  samples, 
uplicating  the  specimens  of  maximum  diameter  of  fiber  in  eacn  oi 
he  7  groups,  was  prepared  and  set  up  as  a  possible  means  gf  defining 
he  lines  of  demarcation  for  the  7  primary  market  grades. 

On  completion  of  this  preliminary  work  the  set  of  type  samples 
ras  submitted  to  a  number  of  wool  and  textile  authorities  called 
n  conference  to  consider  the  proposed  grades.  As  the  members  of 
lie  conference  were  favorable  to  the  recommended  grades,  prepara- 
ion  of  copies  of  what  is  now  considered  the  original  set  was  begun, 
''opies  of  this  set,  mounted  in  cabinets  and  accompanied  by  de- 
criptive  matter  and  a  table  of  measurements  for  a  suggested  classi- 
ication  of  the  grades  according  to  length  of  staple,  were  made 
available  for  release  as  the  "Tentative  wool  grades  '  of  the  United 
States  Department  of  Agriculture. 

After  investigation  to  determine  the  practicability  of  the  tenta- 
tive wool  grades  was  conducted,  when  it  was  founa  that  the  pro- 
posed grades  were  feasible  and  practical,  hearings  were  held  at  market 
[  enters  to  which  members  of  the  wool  industry  and  all  others  inter- 
ested were  invited,  and  upon  recommendation  at  the  final  hearing 
in  Washington,  D.  C,  February  6,  1923,  these  standardized  grades 
were  established  by  the  Secretary  of  Agriculture  as  the  official 
standards  of  the  United  States  for  grades  of  wool,  to  become  effective 
for  permissive  use  on  July  1, 1923. 

The  specifications  for  the  grades  in  these  standards  (now  super- 
seded) follow: 

Sbctiok  1.  Qrade  fine, — Fine  shaU  be  wool  which  in  diameter  of  fiber  is 
nr>t  greater  than  the  sample  marked  "  Fine  '*  of  a  series  of  samites  in  the 
custody  of  the  United  States  Department  of  Agriculture  in  the  District  of 
(Olombia  in  a  container  marked  **  Original  official  wool  standards  of  the 
Vnited  States,  grades." 

Section  Z  Orade  one-half  hlood, — One-half  blood  shall  be  wool  which  in 
diameter  of  fiber  is  greater  than  the  sample  marked  "  Fine  "  but  not  greater 
than  the  sample  marked  "  One-half  blood  **  of  a  series  of  samples  in  the 
custody  of  the  United  States  Department  of  Agrricr.lture  in  the  District  of 
Columbia  in  a  container  marked  "Original  official  wool  standards  of  the 
Vnited  States,  grades." 

Section  3.  Orade  three^ighthM  blood, — ^Three-eighths  blood  shall  be  wool 
which  In  diameter  of  fiber  is  greater  than  the  sample  marked  "  One-half 
M<^>d  "  but  not  greater  than  the  sample  marked  *'  Three-eighths  blood  "  of  a 
series  of  samples  in  the  custody  of  the  United  States  Department  of  Agri- 
culture in  the  District  of  Columbia  in  a  container  marked  **  Original  official 
wool  standards  of  the  United  States,  grades." 

Section  4.  Orade  one-fourth  blood. — One-fourth  blood  shall  be  wool  which 
In  diameter  of  fiber  is  greater  than  the  sample  marked  "  Three-eighths  blood  ** 
bnt  not  greater  than  the  sample  marked  "  One-fourth  blood  '*  of  a  series  of 
K&inpies  In  the  custody  of  the  United  States  Department  of  Agriculture  in 
tb^  District  of  Columbia  in  a  container  marked  '*  Original  official  wool  stand- 
ards of  the  United  States,  grades." 

Section  5.  Orade  low  oni'-fourth  blood. — Low  one-fourth  blood  shall  be  wool 
which  in  diameter  of  fiber  is  greater  than  the  sample  marked  "One-fourth 
blood"  but  not  greater  than  the  sample  marked  ''Low  one-fourth  blood"  of 
i  series  of  samples  in  the  custody  of  the  United  States  Department  of  Agrl- 
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culture  in  the  District  of  Columbia  in  a  container  marked  "Original  r.f  I 
wo<>l  standards  of  the  United  Stares,  grndes.** 

SBcnoN  6.  Orade  common. — Common  shall  be  wool  which  in  diametp-  I 
flbor  is  greater  than  the  sample  marked   "  Low  one-fourth   biood/*  b*^' 
greater  than  the  sample  marked  "  Common  '*  of  a  series  of  samples  in  r  v  - 
tmly   of   the    United    States    Department   of   Agriculture   in    the   Distr>-    ' 
Columbia   in  a   container  marked   "Original   official   wool   standards  of  " 
United  States,  grades." 

Sr-cnoTV  7.  Orade  braid, — Braid  shall  be  wool  which  in  diameter  of  t^^' 
greater  than  the  sample  marked  ^*' Common**   and   which   appronmare-  ' 
sample  marked  "  Braid  "  of  a  series  of  samples  in  the  custody  of  the  I'r 
States  Department  of  Agriculture  in  the  District  of  Columbia  in  a  or>n:^i. 
marked  "  Original  official  wool  standards  of  the  United  States,  grades." 

Skction  8.  For  the  purposes  of  grading:  Wool  in  the  fleece  shall  be  desisrL- 
by  the  gra(>  of  the  largest  proportion  of  the  fibers  of  the  fleece. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused  the  (^tf 
seal  of  the  Department  of  Agriculture  to  be  affixed  In  the  city  of  Washii> 
this  18th  day  of  May,  1923. 

(Signed)  Hbnrt  C.  Wallach 

Secretary  of  AgrxcuUu^'^ 

Sets  of  the  official  standards  of  the  United  States  for  praJ^^  ' 
wool  were  prepared  and  distributed  to  those  connected  with  e.  ' 
branch  of  the  industry. 

At  the  final  hearing  held  in  Washington,  D.  C,  the  tentative  ^ 
grades  were  indorsed  and  their  establishment  as  standards  accor.r:; 
to  American  nomenclature  was  recommended  by  the  joint  comni:'.:- 
on  research  and  standardization,  representing  the  National  A>^^   - 
tion  of  Wool  Manufacturers,  the  American  Association  of  TTm' "^^ 
and    Worsted    Manufacturers,    and    the    National    Association  • 
Worsted   and   Woolen   Spinners.     This   committee   further  re<^^^; 
mended  that  the  department  consult  with  authorities  of  the  Brit^ 
wool  and  textile  industries  to  the  end  that  a  correlation  of  H' 
Ignited  States  and  British  classifications  could  be  effected,  and  a  \'^ 
tern  of  nomenclature  worked  out  that  would  take  cognizance  of  t  r 
wool  imported  into  this  country. 

( It  might  be  stated  here  that  subsequently  in  actual  practice  'X 
was  discovered  that  for  grading  wool  in  the  fleece  the  official  stac:- 
ards  for  wool  were  applicable,  but  for  the  methods  practiced  i- 
manufacture  a  refinement  of  the  seven  grades  was  necessary.) 

Following  the  suggestions  made  by  members  of  the  industry  3t 
the  final  hearing  in  Washington,  a  committee  comprising  one  rep- 
rest»ntative  each  from  the  United  States  Department  of  Agriculture, 
the  United  States  Department  of  Commerce,  and  the  manufacturir.;: 
industry  was  appointed  and  proceeded  to  England  in  the  interest  oi 
possible  correlation  of  the  American  and  English  grades. 

The  Bradford  Chamber  of  Commerce  eafled  a  meeting  of  rep^' 
sentatives  of  the  English  textile  industries,  including  spinner* 
manufacturers,  export  merchants,  and  the  British  Wool  Federatiori- 
to  eonsider  the  correlation  of  English  and  American  grades  an<l  tb^ 
establishment  of  international  standards  for  wool  grades.  Tht^ 
textile  interests  authorized  the  British  Wool  Federation  to  repit 
sent  and  act  for  the  allied  wool  textile  associations  of  England. 

A  representative  committee  of  wool  experts  was  appointed  by  t'*^ 
president  of  the  British  Wool  Federation  which,  witn  the  Amerif^' 
committee,  inspected  the  wool  grades  then  in  use  by  the  various  ^^' 
cerns  in  the  Bradford  district.  At  the  culmination  of  this  surve}  s 
set  of  12  grades  was  prepared,  representing  the  average  Bradf^r'; 
qualities  based  on  diameter  of  fiber.     Each  of  the  12  samples  ^vsj 


ually  diTided  and  two  sets  of  grade  samples  were  thus  obtained, 
ne  set  was  retained  bv  the  British  Wool  Federation  and  deposited 
ith  the  Bradford  Chamber  of  Commerce.  The  other  set  was 
ou«:ht  to  the  United  States  for  use  in  the  further  development  of 
^ndards. 

From  these  samples  a  set  of  tentative  numerical  gtrades  represen- 
t  i  ve  of  the  average  Bradford  qualities  was  prepared  and  correlated 
ith  the  grades  of  the  ofBcial  wool  standards  of  the  United  States, 
cabinet  containing  the  resulting  set  was  sent  to  England  for  the 
>nsi deration  of  the  committee  oi  experts  appointed  bv  the  British 
"ool  Federation.  After  a  careful  examination  by  tne  committee 
iirht  changes  were  suggested.  These  changes  were  made  when  the 
ibinet  was  returned  to  Washin^on,  The  action  of  the  joint  Eng- 
sh  and  American  standardization  committee  was  approved  by  a 
.^presentative  committee  of  the  wool  textile  industry^ 

In  September,  1925.  the  United  States  wool  standardization  com- 
littee,  composed  of  George  T.  Willingmyre  of  the  United  States 
H»])artment  of  Agriculture,  Warren  E.  Emley  of  the  United  States 
)i*partment  of  Commerce,  and  Marland  C.  Ilobbs,  representing  the 
uinufacturing  associations,  visited  England.  An  invitation  was 
xtended  to  the  National  Association  of  Wool  Growers  to  appoint  a 
lornber  of  that  association  as  a  member  of  this  committee  to  go  to 
ilngland  but  the  executives  of  that  association  found  it  impossible 
(>  send  a  representative  at  that  time.  Two  copies  of  the  master  sets 
»f  the  average  Bradford  grades  and  the  United  States  official  grades 
vere  taken  to  Bradford,  England,  for  the  purpose  of  bringing  to  a 
inal  conclusion,  if  possible,  the  correlation  of  the  American  and 
Knglish  grades. 

After  a  series  of  conferences  with  the  English  committee  this  was 
I'complished  by  unanimous  agreement.  The  English  committee 
^uirgested,  in  addition,  the  establishment  of  a  set  of  samples  of  wool 
U»|)s  of  the  same  diameter  of  fiber  as  the  diameter  of  fiber  in  the 
numerical  grades  of  wool.  This  suggestion  met  with  the  approval 
'f  the  American  committee. 

An  invitation  was  extended  to  each  of  the  wool-combing  establish- 
ments in  the  Bradford  district  to  submit  a  set  of  samples  representa- 
tive of  the  grades  made  in  their  respective  plants.  In  response, 
nearly  all  of  the  concerns  submitted  samples  for  use  of  the  committee. 
The  efforts  of  the  committee  were  then  directed  toward  the  selection 
of  a  type  from  each  of  the  grades  which,  when  the  resulting  grades 
w<»re  arranged,  would  make  a  set  having  a  grade  to  correspond  in 
'liameter  of  fiber  to  each  of  the  12  wool  numerical  grades. 

Having  reached  a  unanimous  agreement  as  to  each  grade  for  top, 
4  samole  balls  of  top  of  each  of  the  12  grades  were  purchased  by  the 
British  Wool  Federation  and  of  these  2  balls  of  each  grade 'were 
presented  by  the  British  Wool  Federation  to  the  United  States 
L>q)artment  of  Agriculture. 

The  cabinet  containing  the  correlated  grades  for  wool  and  the  24 
halls  of  top  were  then  brought  to  the  United  States.  Exact  (lupli- 
•  ates  of  the  master  set  of  grades  for  wool  and  2  balls  of  top  for  each 
crade  of  top,  corresponding  in  grade  to  those  forwarded  to  the 
Waited  States  were  retained  by  the  British  Wool  Federation. 
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When  negotiations  were  completed,  the  British  Wool  Federatiu: 
submitted  their  report  to  the  Bradford  Chamber  of  Commeroe,  stat- 
ing that  they  had  completed  the  work  assigned  them.  The  repn 
was  placed  before  a  regular  meeting  of  the  council  of  the  Bradford 
Chamber  of  Conmierce  and  upon  motion  the  work  of  the  joint 
English  and  American  standardization  committee  was  unanimuiyy 
approved.  A  copy  of  the  letter  transmitting  this  informaiiuL 
follows : 

TBB  BMABTOWD  CHAMBOi  OF  COICICEBCB 
Incorporated 

SxcHANo^  BaiJ>iOBD,  Sd  December,  J9i5, 

Dbab  Sxa:  At  a  meeting  of  the  council  of  this  chamber  heUd  on  the  ^ih 
October,  my  council  had  und^  consideration  the  result  of  the  conferences  hM 
in  1923  and  in  October  of  this  year  between  representatives  of  the  rariasi 
branches  of  the  wool  industry,  and  it  was  reported  that  an  asreement  had  been 
reached  between  representatives  of  the  British  Wool  Federation  and  the  rei^ 
sentatives  of  the  United  States  wool  textile  industry  with  r^rard  to  the  corre- 
lation of  the  Bradford  grades  (diameter  of  fiber  only)  of  wool  and  tops  wiih 
those  of  the  United  States. 

I  have  to  inforn)  you  that  on  the  motion  of  the  president  (Mr.  John  Emsler, 
J.  P.),  seconded  by  Mr.  J.  R.  Pollit  (senior  vice  president),  my  conncil  miani' 
mously  approved  of  the  correlation  of  these  samites  and  expressed  the  hope 
that  samples  would  be  deposited  in  this  chamber,  in  order  that  the  memberr 
could  examine  same  when  they  desired  to  do  so. 
I  am,  dear  sir, 

Yours  faithfully, 

(Signed)  BL  T.  Tvwxs^ 

Qn>.  T.  WiLUNQMYBE,  E3sq., 

Care  American  Consulate  General, 

18  Ccuvendish  Square,  London,  W,  /. 

After  the  arrival  of  the  American  committee  in  the  United  States. 
group  conferences  were  held  with  members  of  the  wool  industry  with 
reference  to  the  establishment  of  numerical  grades  for  wool  and  tcp 
As  a  result  of  these  several  conferences  a  set  of  proposed  numeriial 
grades  for  wool  and  top  were  prepared  and  presented  for  considera- 
tion of  members  of  the  mdustry  at  the  hearing  in  Washington,  D.  C, 
on  April  29,  1926. 

The  work  leading  up  to  international  standards  and  the  develcp- 
ment  of  the  proposed  standards  and  preparation  of  the  forms  were 
fully  explained  by  members  of  the  American  committee.  A  rei?es< 
was  then  declared  to  afford  the  representatives  who  attended  th^* 
hearing  an  opportunity  to  examine  the  proposed  grades.  At  the 
final  session  of  the  hearing  comments  and  criticisms  were  urgently 
invited.    As  no  opposition  was  maniifested,  a  motion  to  indorse  the 

frades  and  recommend  the  adoption  as  the  ofScial  standards  of  tht; 
Inited  States  for  grades  of  wool  and  wool  top  was  unanimously 
passed. 

In  the  establishment  of  these  standards  the  requirements  of  the 
producers  and  merchants  of  the  United  States  are  adequately  pro- 
vided  for.  Sets  of  seven  official  grades  will  be  prepared  and  dis- 
tributed, each  of  which  can  be  used  as  a  basis  lor  grading  entire 
fleeces  of  wool.  Either  numerical  designations  or  the  American 
nomenclature  may  be  used  for  these  seven  standard  grades. 

Sets  of  12  standard  grades  will  be  issued  and  each  grade  may  be 
used  as  a  basis  for  the  necessary  division  of  the  qualities  found 
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within  fleeces  when  wool  is  sorted  for  manufacture.  The  grade 
terms  for  the  sorting  grades  are  grouped  and  they  correspond  with 
the  grade  terms  for  grading  wool.  The  following  tabulation  shows 
the  relationship  between  the  names  used  for  the  12  numerical  grades 
in  the  new  official  standards  and  the  names  used  for  the  seven  official 
grades  which  are  now  superseded: 

New  '  Old 

tcffminology  termlnoloer 

( numerical)  (American  > 

80\s 

70's    Fine. 

C4's 

T.) %  "«>«• 

56*8 %  blood. 

Ts} %  ^^- 

46's * Low  %  blood. 

44*8 Common. 

40' 
36' 


;:«  } Braid. 


Indorsements  of  the  official  standards  of  the  United  States  for 
grades  of  wool  and  wool  top  received  from  manufacturers  associa- 
tions: 

National  Association  or  Wool  Manufactubebs 

President 

Franklin  W.  Hobbs 

Vice  FretidenU  Secretary  and  treasurer 

Addison  L.  Green.  Walter  Humphreys. 

UeoTKe  H.  Hodgson. 
Nathaniel  Stevens. 

80  Federal  Street,  Room  1021, 

Boston,  Mass.,  June  It,  1926, 

Resolved,  That  the  Natioqal  Association  of  Wool  Manufacturers  approyes 
the  steps  taken  by  the  United  States  Department  of  Agriculture  in  correlat- 
ing the  Bradford  count  system  with  the  United  States  standard  nomenclature 
for  wool  grades  and  recommends  that  these  correlated  counts  be  promulgated 
as  a  part  of  the  United  States  standard  nomenclature  for  wool  grades. 

Resolved,  That  the  National  Association  of  Wool  Manufacturers  indorses 
the  plan  of  the  United  States  Department  of  Agriculture  for  standard  grades 
for  topfi  in  terms  of  the  United  States  standard  nomenclature  for  wool  and 
recommends  that  standards  for  tops  be  promulgated  by  the  United  States. 

Attest: 

(Signed)  Walter  Humphreys, 

Secretary, 

National  Association  or  Worsted  and  Woolen  Spinners 

Thomas  H.  Ball.  Preaident 
Warner  J.  Steel,  Vice  President 
J.  J.  Nerlns,  Beoretarv-Treasurer 

45  East  Seventeenth  Street, 

Ne%D  York,  May  U,  1926, 

Resolved,  That  the  National  Association  of  Worsted  and  Woolen  Spinners 
do  hereby  wish  to  express  their  approval  of  the  adoption  of  wool  grade  stand- 
ardization of  wool  and  tops  by  the  United  States  Department  of  Agriculture. 
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Ambuoah  AsaodATiON  or  Woolen  ahd  Wokstcd  MANrrrAcruiBt 

45  East  Seyenteenth  Street 

President,  Robert  T.  Prtacis 
ViM  FreHOemtM,  Donald  D.  Mitdbell.  W.  Y.  S.  TerhoM 

Brecutive  Committee 

Chairman,  O.  B.  Sanford 

A.  C.  Buckley.  A.  M.  Plyer.  ^ 

H.  R.  Merrill.  W.  Y.  E.  Terhnna. 

Dl  O.  HltebelL  F.  W.  Tipper. 

eecretary-Treoeurer,  J.  J.  Nerlnt 

Field  Secretary,  H.  E.  Peabody 

Telephone — Stayvesant  2800 

New  Yobk,  Jwme  11,  IHS. 

Rewlved^  That  the  American  ABSOciatlon  of  Woolen  and  Worsted  Maonf^r- 
turers  hereby,  expresses  its  approTal  of  the  adoption  and  establishmeot  a^ 
standards  by  the  United  States  Department  of  Agriculture  of  the  12  nomeric^ 
wool  and  top  grades  presented  for  considemtion  of  the  industry  at  the  ^t-i 
hearing  1b  Waahington,  April  29,  1928. 

(Signed)  J.  J.  NETI5S, 

Beeretory, 

o 


